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WASHINGTON SESSION LAWS
GENERAL INFORMATION

1. EDITIONSAVALIABLE.

(a) General Information. The session laws are printed in a permanent softbound edi-
tion containing the accumulation of all laws adopted in the legidative session. The
edition contains a subject index and tables indicating Revised Code of Washington
sections affected.

(b) Where and how obtained - price. The permanent session laws may be ordered
from the Statute Law Committee, Pritchard Building, PO. Box 40552, Olympia,
Washington 98504-0552. The edition costs $25.00 per set plus applicable state
and local sales taxes and $7.00 shipping and handling. All orders must be accom-
panied by payment.

2. PRINTING STYLE - INDICATION OF NEW OR DELETED MATTER.

The session laws are presented in the form in which they were enacted by the legisla-
ture. Thisstyle quickly and graphically portrays the current changesto existing law as
follows:

(@) In amendatory sections
(i) underlined matter is new matter.

(b) Complete new sections are prefaced by the words NEW SECTION.
3. PARTIAL VETOES.
(a) Vetoed matter is printed in bold italics.

(b) Pertinent excerpts of the governor’s explanation of partial vetoes are printed at the
end of the chapter concerned.

4. EDITORIAL CORRECTIONS. Words and clauses inserted in the session laws under
the authority of RCW 44.20.060 are enclosed in [brackets].

5. EFFECTIVE DATE OF LAWS.

(a) The state Constitution provides that unless otherwise qualified, the laws of any
session take effect ninety days after adjournment sine die. The Secretary of State
has determined the effective date for the Laws of the 2014 regular session to be the
first moment of June 12, 2014.

(b) Laws that carry an emergency clause take effect immediately, or as otherwise
specified, upon approval by the Governor.

(c) Lawsthat prescribe an effective date take effect upon that date.
6. INDEX AND TABLES.

A cumulative index and tables of al 2014 laws may be found at the back of the final
volume.
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CHAPTER 1

[Engrossed House Bill 2088]
AEROSPACE INDUSTRY APPROPRIATIONS
AN ACT Relating to appropriations specifically for activities related to the aerospace industry
for permitting and training, including program development, staff, facilities, and equipment; adding
new sections to 2013 2nd sp.s. ¢ 4 (uncodified); adding new sections to 2013 2nd sp.s. ¢ 19
(uncodified); and making appropriations.

Be it enacted by the Legidature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to 2013 2nd sp.s. c 4
(uncodified) to read as follows:

FOR THE STATE BOARD FOR COMMUNITY AND TECHNICAL
COLLEGES
Genera Fund—State Appropriation (FY 2015) . ................ $8,500,000

The appropriation in this section is subject to the following conditions and
limitations:

(2) $8,000,000 of the general fund—state appropriation for fiscal year 2015
is provided solely for increasing high demand aerospace enrollments by an
additional one thousand full-time equivalent students for the 2014-15 academic
year in programs and at sites recommended by the Washington aerospace and
advanced manufacturing pipeline advisory committee or its successor
committee. It is the intent of the legidature for funding to be ongoing or until
thereis no longer a demonstrated need.

(2) $500,000 of the general fund—state appropriation for fiscal year 2015 is
provided solely for developing a fabrication composite wing incumbent worker
training program to be housed at the Washington aerospace training and research
center. It is the intent of the legislature for development and planning funds to
continue in fiscal year 2016 and for the training program to serve incumbent
workers starting with the 2015-16 academic year.

NEW SECTION. Sec. 2. A new section is added to 2013 2nd sp.s. c 4
(uncodified) to read as follows:

FOR THE DEPARTMENT OF COMMERCE

General Fund—State Appropriation (FY 2014) . .................. $750,000
General Fund—State Appropriation (FY 2015) .. ............... $1,250,000
TOTAL APPROPRIATION . .. ... $2,000,000

The appropriations in this section are subject to the following conditions
and limitations: The appropriations in this section are provided solely for the
department of commerce local government and infrastructure division to provide
grants to local governments to assist a county or city in paying for the cost of
preparing an environmental analysis that advances environmental permitting
activities in and around current and future large manufacturing sites for
aerospace and other key economic growth centers.

NEW SECTION. Sec. 3. A new section is added to 2013 2nd sp.s. ¢ 19
(uncodified) to read as follows:

FOR THE DEPARTMENT OF COMMERCE
Renton Aerospace Training Center Construction (92000151)

[1]



Ch.1 WASHINGTON LAWS, 2013 3rd Sp. Sess.

The appropriation in this section is subject to the following conditions and
limitations: The appropriation in this section is provided solely for construction
of the Renton aerospace training center. This funding is in addition to funding
provided in section 1077, chapter 19, Laws of 2013 2nd sp. sess. (uncodified).

Appropriation:

State Building Construction Account—State .. ............. $5,000,000
Prior Biennia (EXpenditures) . . ...t $0
Future Biennia (Projected COStS). . . ..o v vvii et $0

TOTAL . $5,000,000

NEW SECTION. Sec. 4. A new section is added to 2013 2nd sp.s. ¢ 19
(uncodified) to read as follows:

FOR THE COMMUNITY AND TECHNICAL COLLEGE SYSTEM
Edmonds Community College: Washington Aerospace Training and
Research Center (30000979)

The appropriation in this section is subject to the following conditions and
limitations: The appropriation in this section is provided solely for building
modifications and acquisition of specialized equipment for the purpose of
developing a fabrication composite wing incumbent worker training program at
the Washington aerospace training and research center located at Paine Field.

Appropriation:

State Building Construction Account—State .. ............. $1,500,000
Prior Biennia (Expenditures) . . ...t $0
Future Biennia (Projected Costs). . ... ..o ovvii it $1,500,000

TOTAL .o $3,000,000

Passed by the House November 9, 2013.

Passed by the Senate November 9, 2013.

Approved by the Governor November 11, 2013.

Filed in Office of Secretary of State November 11, 2013.

CHAPTER 2
[Engrossed Substitute Senate Bill 5952]
AEROSPACE INDUSTRY —TAX PREFERENCES—TAX EXEMPTION

AN ACT Relating to incentivizing along-term commitment to maintain and grow jobs in the
aerospace industry in Washington state by extending the expiration date of aerospace tax preferences
and expanding the sales and use tax exemption for the construction of new facilities used to
manufacture superefficient airplanes to include the construction of new facilities used to manufacture
commercial airplanes or the wings or fuselage of commercial airplanes; amending RCW 82.08.980,
82.12.980, 82.04.260, 82.04.260, 82.04.250, 82.04.290, 82.04.4461, 82.04.4463, 82.08.975,
82.12.975, 82.29A.137, and 84.36.655; adding a new section to chapter 82.32 RCW; creating a new
section; providing a contingent effective date; providing an effective date; and providing expiration
dates.

Beit enacted by the Legidature of the State of Washington:

NEW SECTION. Sec. 1. (1) The legidature finds that the people of
Washington have benefited enormously from the presence of the aerospace
industry in Washington state. The legislature further finds that the industry

[2]
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continues to provide good wages and benefits for the thousands of engineers,
mechanics, and support staff working directly in the industry throughout the
state. The legislature further finds that suppliers and vendors that support the
aerospace industry in turn provide a range of well-paying jobs. In 2003, and
again in 2006, and 2007, the legislature determined it was in the public interest
to encourage the continued presence of the aerospace industry through the
provision of tax incentives. To this end, and in recognition of the continuing
extreme importance of the aerospace industry in Washington, it is the
legidature's intent to reaffirm and build upon prior aerospace tax incentive
legidation in afiscally prudent manner.

(2) The legidlature categorizes the tax preferences extended in this act as
intended to create or retain jobs, asindicated in RCW 82.32.808(2)(c).

(3) It is the legidlature's specific public policy objective to maintain and
grow Washington's aerospace industry workforce. To help achieve this public
policy objective, it is the legislature's intent to conditionally extend aerospace
industry tax preferences until July 1, 2040, in recognition of intent by the state's
aerospace industry sector to maintain and grow its workforce within the state.

(4) The joint legislative audit and review committee must review the tax
preferences provided in this act and report to the legislature by December 1,
2019, and every five years thereafter. As part of its tax preference reviews, the
committee must specifically assess changes in aerospace industry employment
in Washington in comparison with other states and internationally. To the extent
practicable, the committee must use occupational data statistics provided by the
bureau of labor statistics and state agencies responsible for administering
unemployment insurance to perform this assessment.

NEW SECTION. Sec. 2. A new section is added to chapter 82.32 RCW to
read as follows:

(1) Chapter ..., Laws of 2013 3rd sp. sess. (this act) takes effect contingent
upon the siting of a significant commercial airplane manufacturing program in
the state of Washington. If a significant commercial airplane manufacturing
program is not sited in the state of Washington by June 30, 2017, chapter ...,
Laws of 2013 3rd sp. sess. (this act) does not take effect.

(2) The definitions in this subsection apply throughout this section unless
the context clearly requires otherwise.

(@ "Commercia airplane’ has the same meaning provided in RCW
82.32.550.

(b) "New model, or any version or variant of an existing model, of a
commercia airplane” means a commercial airplane manufactured with a carbon
fiber composite fuselage or carbon fiber composite wings or both.

(c) "Significant commercia airplane manufacturing program" means an
airplane program in which the following products, including final assembly, will
commence manufacture at a new or existing location within Washington state on
or after the effective date of this section:

(i) The new model, or any version or variant of an existing model, of a
commercia airplane; and

(i) Fuselages and wings of a new model, or any version or variant of an
existing model, of acommercial airplane.

[3]
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(d) "Siting" means a final decision, made on or after November 1, 2013, by
a manufacturer to locate a significant commercial airplane manufacturing
program in Washington state.

(3) The department must make a determination regarding whether the
contingency in subsection (1) of this section occurs and must provide written
notice of the date on which such contingency occurs and chapter ..., Laws of
2013 3rd sp. sess. (this act) takes effect. If the department determines that the
contingency in subsection (1) of this section has not occurred by June 30, 2017,
the department must provide written notice stating that chapter ..., Laws of 2013
3rd sp. sess. (this act) does not take effect. Written notice under this subsection
(3) must be provided to affected parties, the chief clerk of the house of
representatives, the secretary of the senate, the office of the code reviser, and
others as deemed appropriate by the department.

Sec. 3. RCW 82.08.980 and 2010 ¢ 114 s 126 are each amended to read as
follows:
(1) Thetax levied by RCW 82.08.020 does not apply to:
(a) Charges ((made)), for labor and services rendered in respect to the

construct| ng of new bw I d| ngs ((byamanuﬁaetweeengagedrmrthemaﬂu#aetuang

)) made to i)a
manufacturer enqaqed in the manufacturlnq o commermal airplanes or_the
fuselages or wings of commercial airplanes or (ii) a port district, political
subdivision, or municipal corporation, to be leased to a manufacturer engaged in
the manufacturing of commercia airplanes or the fuselages or wings of
commercial airplanes;

(b) Sales of tangible persona property that will be incorporated as an
ingredient or component of such buildings during the course of the
constructing((s-erte));_or

(c) Charges made for labor and services rendered in respect to installing,
during the course of constructing such buildings, building fixtures not otherwise
eligible for the exemption under RCW 82.08.02565(2)(b).

(2) The exemption is available only when the buyer provides the seller with
an exemption certificate in a form and manner prescribed by the department.
The seller must retain a copy of the certificate for the seller'sfiles.

(((2)) (3) No application is necessary for the tax exemption in this
section((;)).__However, in order to qualify under this section before starting
construction, the port district, political subdivision, or municipal corporation
must have entered into an agreement with the manufacturer to build such a
facility. A person claiming the exemption under this section is subject to all the
requirements of chapter 82.32 RCW. In addition, the person must file a
complete annual report with the department under RCW 82.32.534.

((63))) (4) The exemption in this section applies to buildings((;)) or parts of
buildings, including buildings or parts of buildings used for the storage of raw
materials or finished product, that are used ((exetusively)) primarily in the
manufacturing of (s

)) any one or more of the following

products:
(a) Commercial airplanes,
(b) Fuselages of commercial airplanes; or

[4]
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(c) Wings of commercial airplanes.

((64))) (5) For the purposes of this section, "((sapereffieient)) commercial
airplane” has the meaning given in RCW 82.32.550.

((€5))) (6) This section expires July 1, ((2624)) 2040.
Sec. 4. RCW 82.12.980 and 2010 ¢ 114 s 132 are each amended to read as
follows:
(1) The provisions of this chapter do not apply with respect to the use of:
(a) Tangible personal property that will be mcorporated asan mgredlent or

)) in constructl nq new bUI|dI nqs
for (i) a manufacturer engaged in the manufacturmq of commercial airplanes or
the fuselages or wings of commercial airplanes or (ii) a port district, political
subdivision, or municipal corporation, to be leased to a manufacturer engaged in
the manufacturing of commercial airplanes or the fuselages or wings of
commercial airplanes; or

(b) Labor and services rendered in respect to installing, during the course of
constructing such buildings, building fixtures not otherwise eligible for the
exemption under RCW 82.08.02565(2)(b).

(2) The dligibility requirements, conditions, and definitions in RCW
82.08.980 apply to this section, including the filing of a complete annual report
with the department under RCW 82.32.534.

(3) This section expires July 1, ((2024)) 2040.

Sec. 5. RCW 82.04.260 and 2013 2nd sp.s. ¢ 13 s 202 are each amended to
read asfollows:

(1) Upon every person engaging within this state in the business of
manufacturing:

() Wheat into flour, barley into pearl barley, soybeans into soybean oil,
canola into canola oil, canola meal, or canola by-products, or sunflower seeds
into sunflower oil; as to such persons the amount of tax with respect to such
business is equal to the value of the flour, pearl barley, oil, canola meal, or
canola by-product manufactured, multiplied by the rate of 0.138 percent;

(b) Beginning July 1, 2015, seafood products that remain in a raw, raw
frozen, or raw salted state at the completion of the manufacturing by that person;
or selling manufactured seafood products that remain in a raw, raw frozen, or
raw salted state at the completion of the manufacturing, to purchasers who
transport in the ordinary course of business the goods out of this state; as to such
persons the amount of tax with respect to such business is equal to the value of
the products manufactured or the gross proceeds derived from such sales,
multiplied by the rate of 0.138 percent. Sellers must keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods were
transported by the purchaser in the ordinary course of business out of this state;

(o)(i) Beginning July 1, 2015, dairy products; or selling dairy products that
the person has manufactured to purchasers who either transport in the ordinary
course of business the goods out of state or purchasers who use such dairy
products as an ingredient or component in the manufacturing of a dairy product;
as to such persons the tax imposed is equal to the value of the products

[5]
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manufactured or the gross proceeds derived from such sales multiplied by the
rate of 0.138 percent. Sellers must keep and preserve records for the period
required by RCW 82.32.070 establishing that the goods were transported by the
purchaser in the ordinary course of business out of this state or sold to a
manufacturer for use as an ingredient or component in the manufacturing of a
dairy product.

(ii) For the purposes of this subsection (1)(c), "dairy products' means:

(A) Products that as of September 20, 2001, are identified in 21 C.FR.,
chapter 1, parts 131, 133, and 135, including by-products from the
manufacturing of the dairy products, such as whey and casein; and

(B) Products comprised of not less than seventy percent dairy products that
qualify under (c)(ii)(A) of this subsection, measured by weight or volume.

(iii) The preferential tax rate provided to taxpayers under this subsection
(2)(c) does not apply to sales of dairy products on or after July 1, 2023, where a
dairy product is used by the purchaser as an ingredient or component in the
manufacturing in Washington of a dairy product;

(d) Beginning July 1, 2015, fruits or vegetables by canning, preserving,
freezing, processing, or dehydrating fresh fruits or vegetables, or selling at
wholesale fruits or vegetables manufactured by the seller by canning, preserving,
freezing, processing, or dehydrating fresh fruits or vegetables and sold to
purchasers who transport in the ordinary course of business the goods out of this
state; as to such persons the amount of tax with respect to such businessis equal
to the value of the products manufactured or the gross proceeds derived from
such sales multiplied by the rate of 0.138 percent. Sellers must keep and
preserve records for the period required by RCW 82.32.070 establishing that the
goods were transported by the purchaser in the ordinary course of business out
of this state;

(e) Until July 1, 2009, alcohol fuel, biodiesel fuel, or biodiesel feedstock, as
those terms are defined in RCW 82.29A.135; as to such persons the amount of
tax with respect to the business is equal to the value of acohol fuel, biodiesel
fuel, or biodiesel feedstock manufactured, multiplied by the rate of 0.138
percent; and

(f) Wood biomass fuel as defined in RCW 82.29A.135; as to such persons
the amount of tax with respect to the business is equal to the value of wood
biomass fuel manufactured, multiplied by the rate of 0.138 percent.

(2) Upon every person engaging within this state in the business of splitting
or processing dried peas; as to such persons the amount of tax with respect to
such business is equal to the value of the peas split or processed, multiplied by
the rate of 0.138 percent.

(3) Upon every nonprofit corporation and nonprofit association engaging
within this state in research and development, as to such corporations and
associations, the amount of tax with respect to such activities is equal to the
gross income derived from such activities multiplied by the rate of 0.484
percent.

(4) Upon every person engaging within this state in the business of
slaughtering, breaking and/or processing perishable meat products and/or selling
the same at wholesale only and not at retail; asto such personsthetax imposed is
equal to the gross proceeds derived from such sales multiplied by the rate of
0.138 percent.
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(5) Upon every person engaging within this state in the business of acting as
atravel agent or tour operator; as to such persons the amount of the tax with
respect to such activities is equal to the gross income derived from such
activities multiplied by therate of 0.275 percent.

(6) Upon every person engaging within this state in business as an
international steamship agent, international customs house broker, international
freight forwarder, vessel and/or cargo charter broker in foreign commerce, and/
or international air cargo agent; as to such persons the amount of the tax with
respect to only international activitiesis equal to the gross income derived from
such activities multiplied by the rate of 0.275 percent.

(7) Upon every person engaging within this state in the business of
stevedoring and associated activities pertinent to the movement of goods and
commodities in waterborne interstate or foreign commerce; as to such persons
the amount of tax with respect to such business is equal to the gross proceeds
derived from such activities multiplied by the rate of 0.275 percent. Persons
subject to taxation under this subsection are exempt from payment of taxes
imposed by chapter 82.16 RCW for that portion of their business subject to
taxation under this subsection. Stevedoring and associated activities pertinent to
the conduct of goods and commodities in waterborne interstate or foreign
commerce are defined as all activities of alabor, service or transportation nature
whereby cargo may be loaded or unloaded to or from vessels or barges, passing
over, onto or under a wharf, pier, or similar structure; cargo may be moved to a
warehouse or similar holding or storage yard or areato await further movement
inimport or export or may move to a consolidation freight station and be stuffed,
unstuffed, containerized, separated or otherwise segregated or aggregated for
delivery or loaded on any mode of transportation for delivery to its consignee.
Specific activities included in this definition are: Wharfage, handling, loading,
unloading, moving of cargo to a convenient place of delivery to the consignee or
a convenient place for further movement to export mode; documentation
services in connection with the receipt, delivery, checking, care, custody and
control of cargo required in the transfer of cargo; imported automobile handling
prior to delivery to consignee; termina stevedoring and incidental vessel
services, including but not limited to plugging and unplugging refrigerator
service to containers, trailers, and other refrigerated cargo receptacles, and
securing ship hatch covers.

(8) Upon every person engaging within this state in the business of
disposing of low-level waste, as defined in RCW 43.145.010; as to such persons
the amount of the tax with respect to such business is equal to the gross income
of the business, excluding any fees imposed under chapter 43.200 RCW,
multiplied by the rate of 3.3 percent.

If the gross income of the taxpayer is attributable to activities both within
and without this state, the gross income attributable to this state must be
determined in accordance with the methods of apportionment required under
RCW 82.04.460.

(9) Upon every person engaging within this state as an insurance producer
or title insurance agent licensed under chapter 48.17 RCW or a surplus line
broker licensed under chapter 48.15 RCW; as to such persons, the amount of the
tax with respect to such licensed activities is equal to the gross income of such
business multiplied by the rate of 0.484 percent.
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(10) Upon every person engaging within this state in business as a hospital,
as defined in chapter 70.41 RCW, that is operated as a nonprofit corporation or
by the state or any of its political subdivisions, as to such persons, the amount of
tax with respect to such activities is equal to the gross income of the business
multiplied by the rate of 0.75 percent through June 30, 1995, and 1.5 percent
thereafter.

(11)(a) Beginning October 1, 2005, upon every person engaging within this
state in the business of manufacturing commercial airplanes, or components of
such airplanes, or making sales, at retail or wholesale, of commercia airplanes
or components of such airplanes, manufactured by the seller, as to such persons
the amount of tax with respect to such businessis, in the case of manufacturers,
equal to the value of the product manufactured and the gross proceeds of sales of
the product manufactured, or in the case of processors for hire, equal to the gross
income of the business, multiplied by the rate of:

(i) 0.4235 percent from October 1, 2005, through June 30, 2007; and

(ii) 0.2904 percent beginning July 1, 2007.

(b) Beginning July 1, 2008, upon every person who is not eligible to report
under the provisions of (a) of this subsection (11) and is engaging within this
state in the business of manufacturing tooling specifically designed for use in
manufacturing commercial airplanes or components of such airplanes, or
making sales, at retail or wholesale, of such tooling manufactured by the seller,
as to such persons the amount of tax with respect to such businessis, in the case
of manufacturers, equal to the value of the product manufactured and the gross
proceeds of sales of the product manufactured, or in the case of processors for
hire, be equal to the gross income of the business, multiplied by the rate of
0.2904 percent.

(c) For the purposes of this subsection (11), "commercia airplane” and
"component” have the same meanings as provided in RCW 82.32.550.

(d) In addition to all other requirements under this title, a person reporting
under the tax rate provided in this subsection (11) must file a complete annual
report with the department under RCW 82.32.534.

(e)(i) Except as provided in (€)(ii) of this subsection (11), this subsection
(11) does not apply on and after July 1, ((2024)) 2040.

(i) With respect to the manufacturing of commercial airplanes or making
sales, at retail or wholesale, of commercial airplanes, this subsection (11) does
not apply on and after July 1st of the year in which the department makes a
determination that any final assembly or wing assembly of any version or variant
of acommercial airplane that is the basis of a siting of a significant commercial
airplane manufacturing program in the state under section 2 of this act has been
sited outside the state of Washington. This subsection (11)(€)(ii) only appliesto
the manufacturing or sale of commercia airplanes that are the basis of asiting of
a significant commercial airplane manufacturing program in the state under
section 2 of this act.

(12)(a) Until July 1, 2024, upon every person engaging within this state in
the business of extracting timber or extracting for hire timber; asto such persons
the amount of tax with respect to the businessis, in the case of extractors, equal
to the value of products, including by-products, extracted, or in the case of
extractors for hire, equal to the gross income of the business, multiplied by the
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rate of 0.4235 percent from July 1, 2006, through June 30, 2007, and 0.2904
percent from July 1, 2007, through June 30, 2024.

(b) Until July 1, 2024, upon every person engaging within this state in the
business of manufacturing or processing for hire: (i) Timber into timber
products or wood products; or (ii) timber products into other timber products or
wood products; as to such persons the amount of the tax with respect to the
business is, in the case of manufacturers, equal to the value of products,
including by-products, manufactured, or in the case of processors for hire, equal
to the gross income of the business, multiplied by the rate of 0.4235 percent
from July 1, 2006, through June 30, 2007, and 0.2904 percent from July 1, 2007,
through June 30, 2024.

(c) Until July 1, 2024, upon every person engaging within this state in the
business of selling at wholesale: (i) Timber extracted by that person; (ii) timber
products manufactured by that person from timber or other timber products; or
(iii) wood products manufactured by that person from timber or timber products;
as to such persons the amount of the tax with respect to the business is equal to
the gross proceeds of sales of the timber, timber products, or wood products
multiplied by the rate of 0.4235 percent from July 1, 2006, through June 30,
2007, and 0.2904 percent from July 1, 2007, through June 30, 2024.

(d) Until July 1, 2024, upon every person engaging within this state in the
business of selling standing timber; asto such persons the amount of the tax with
respect to the businessis equal to the gross income of the business multiplied by
the rate of 0.2904 percent. For purposes of this subsection (12)(d), "selling
standing timber" means the sale of timber apart from the land, where the buyer is
required to sever the timber within thirty months from the date of the origina
contract, regardless of the method of payment for the timber and whether title to
the timber transfers before, upon, or after severance.

(e) For purposes of this subsection, the following definitions apply:

(i) "Biocomposite surface products’ means surface material products
containing, by weight or volume, more than fifty percent recycled paper and that
also use nonpetroleum-based phenolic resin as a bonding agent.

(if) "Paper and paper products' means products made of interwoven
cellulosic fibers held together largely by hydrogen bonding. "Paper and paper
products” includes newsprint; office, printing, fine, and pressure-sensitive
papers, paper napkins, towels, and toilet tissue; kraft bag, construction, and other
kraft industrial papers; paperboard, liquid packaging containers, containerboard,
corrugated, and solid-fiber containers including linerboard and corrugated
medium; and related types of cellulosic products containing primarily, by weight
or volume, cellulosic materials. "Paper and paper products' does not include
books, newspapers, magazines, periodicals, and other printed publications,
advertising materials, calendars, and similar types of printed materials.

(iii) "Recycled paper" means paper and paper products having fifty percent
or more of their fiber content that comes from postconsumer waste. For
purposes of this subsection (12)(€)(iii), "postconsumer waste" means a finished
material that would normally be disposed of as solid waste, having completed its
life cycle as a consumer item.

(iv) "Timber" means forest trees, standing or down, on privately or publicly
owned land. "Timber" does not include Christmas trees that are cultivated by
agricultural methods or short-rotation hardwoods as defined in RCW 84.33.035.
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(v) "Timber products’ means:

(A) Logs, wood chips, sawdust, wood waste, and similar products obtained
wholly from the processing of timber, short-rotation hardwoods as defined in
RCW 84.33.035, or both;

(B) Pulp, including market pulp and pulp derived from recovered paper or
paper products; and

(C) Recycled paper, but only when used in the manufacture of biocomposite
surface products.

(vi) "Wood products' means paper and paper products; dimensional lumber;
engineered wood products such as particleboard, oriented strand board, medium
density fiberboard, and plywood; wood doors; wood windows; and
biocomposite surface products.

(f) Except for small harvesters as defined in RCW 84.33.035, a person
reporting under the tax rate provided in this subsection (12) must file a complete
annual survey with the department under RCW 82.32.585.

(13) Upon every person engaging within this state in inspecting, testing,
labeling, and storing canned salmon owned by another person, as to such
persons, the amount of tax with respect to such activities is equal to the gross
income derived from such activities multiplied by the rate of 0.484 percent.

(14)(a) Upon every person engaging within this state in the business of
printing a newspaper, publishing a newspaper, or both, the amount of tax on such
business is equal to the gross income of the business multiplied by the rate of
0.365 percent through June 30, 2013, and beginning July 1, 2013, multiplied by
the rate of 0.35 percent.

(b) A person reporting under the tax rate provided in this subsection (14)
must file a complete annual report with the department under RCW 82.32.534.

Sec. 6. RCW 82.04.260 and 2013 2nd sp.s. ¢ 13 s 203 are each amended to
read as follows:

(1) Upon every person engaging within this state in the business of
manufacturing:

(@) Wheat into flour, barley into pearl barley, soybeans into soybean oil,
canola into canola ail, canola meal, or canola by-products, or sunflower seeds
into sunflower oil; as to such persons the amount of tax with respect to such
business is equal to the value of the flour, pearl barley, cil, canola mea, or
canola by-product manufactured, multiplied by the rate of 0.138 percent;

(b) Beginning July 1, 2015, seafood products that remain in a raw, raw
frozen, or raw salted state at the completion of the manufacturing by that person;
or selling manufactured seafood products that remain in a raw, raw frozen, or
raw salted state at the completion of the manufacturing, to purchasers who
transport in the ordinary course of business the goods out of this state; asto such
persons the amount of tax with respect to such business is equal to the value of
the products manufactured or the gross proceeds derived from such sales,
multiplied by the rate of 0.138 percent. Sellers must keep and preserve records
for the period required by RCW 82.32.070 establishing that the goods were
transported by the purchaser in the ordinary course of business out of this state;

(c)(i) Beginning July 1, 2015, dairy products; or selling dairy products that
the person has manufactured to purchasers who either transport in the ordinary
course of business the goods out of state or purchasers who use such dairy
products as an ingredient or component in the manufacturing of a dairy product;
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as to such persons the tax imposed is equal to the value of the products
manufactured or the gross proceeds derived from such sales multiplied by the
rate of 0.138 percent. Sellers must keep and preserve records for the period
required by RCW 82.32.070 establishing that the goods were transported by the
purchaser in the ordinary course of business out of this state or sold to a
manufacturer for use as an ingredient or component in the manufacturing of a
dairy product.

(ii) For the purposes of this subsection (1)(c), "dairy products' means:

(A) Products that as of September 20, 2001, are identified in 21 C.FR.,
chapter 1, parts 131, 133, and 135, including by-products from the
manufacturing of the dairy products, such aswhey and casein; and

(B) Products comprised of not less than seventy percent dairy products that
qualify under (c)(ii)(A) of this subsection, measured by weight or volume.

(iii) The preferential tax rate provided to taxpayers under this subsection
(1)(c) does not apply to sales of dairy products on or after July 1, 2023, where a
dairy product is used by the purchaser as an ingredient or component in the
manufacturing in Washington of adairy product;

(d) Beginning July 1, 2015, fruits or vegetables by canning, preserving,
freezing, processing, or dehydrating fresh fruits or vegetables, or selling at
wholesale fruits or vegetables manufactured by the seller by canning, preserving,
freezing, processing, or dehydrating fresh fruits or vegetables and sold to
purchasers who transport in the ordinary course of business the goods out of this
state; as to such persons the amount of tax with respect to such businessis equal
to the value of the products manufactured or the gross proceeds derived from
such sales multiplied by the rate of 0.138 percent. Sellers must keep and
preserve records for the period required by RCW 82.32.070 establishing that the
goods were transported by the purchaser in the ordinary course of business out
of this state;

(e) Until July 1, 2009, a cohol fuel, biodiesel fuel, or biodiesel feedstock, as
those terms are defined in RCW 82.29A.135; as to such persons the amount of
tax with respect to the business is equal to the value of acohol fuel, biodiesel
fuel, or biodiesel feedstock manufactured, multiplied by the rate of 0.138
percent; and

(f) Wood biomass fuel as defined in RCW 82.29A.135; as to such persons
the amount of tax with respect to the business is equal to the value of wood
biomass fuel manufactured, multiplied by the rate of 0.138 percent.

(2) Upon every person engaging within this state in the business of splitting
or processing dried peas; as to such persons the amount of tax with respect to
such business is equal to the value of the peas split or processed, multiplied by
the rate of 0.138 percent.

(3) Upon every nonprofit corporation and nonprofit association engaging
within this state in research and development, as to such corporations and
associations, the amount of tax with respect to such activities is equal to the
gross income derived from such activities multiplied by the rate of 0.484
percent.

(4) Upon every person engaging within this state in the business of
slaughtering, breaking and/or processing perishable meat products and/or selling
the same at wholesale only and not at retail; asto such personsthetax imposed is
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equal to the gross proceeds derived from such sales multiplied by the rate of
0.138 percent.

(5) Upon every person engaging within this state in the business of acting as
atravel agent or tour operator; as to such persons the amount of the tax with
respect to such activities is equal to the gross income derived from such
activities multiplied by the rate of 0.275 percent.

(6) Upon every person engaging within this state in business as an
international steamship agent, international customs house broker, international
freight forwarder, vessel and/or cargo charter broker in foreign commerce, and/
or international air cargo agent; as to such persons the amount of the tax with
respect to only international activities is equal to the gross income derived from
such activities multiplied by the rate of 0.275 percent.

(7) Upon every person engaging within this state in the business of
stevedoring and associated activities pertinent to the movement of goods and
commodities in waterborne interstate or foreign commerce; as to such persons
the amount of tax with respect to such business is equal to the gross proceeds
derived from such activities multiplied by the rate of 0.275 percent. Persons
subject to taxation under this subsection are exempt from payment of taxes
imposed by chapter 82.16 RCW for that portion of their business subject to
taxation under this subsection. Stevedoring and associated activities pertinent to
the conduct of goods and commodities in waterborne interstate or foreign
commerce are defined as all activities of alabor, service or transportation nature
whereby cargo may be loaded or unloaded to or from vessels or barges, passing
over, onto or under a wharf, pier, or similar structure; cargo may be moved to a
warehouse or similar holding or storage yard or areato await further movement
inimport or export or may move to a consolidation freight station and be stuffed,
unstuffed, containerized, separated or otherwise segregated or aggregated for
delivery or loaded on any mode of transportation for delivery to its consignee.
Specific activities included in this definition are: Wharfage, handling, loading,
unloading, moving of cargo to a convenient place of delivery to the consignee or
a convenient place for further movement to export mode; documentation
services in connection with the receipt, delivery, checking, care, custody and
control of cargo required in the transfer of cargo; imported automobile handling
prior to delivery to consignee; termina stevedoring and incidental vessel
services, including but not limited to plugging and unplugging refrigerator
service to containers, trailers, and other refrigerated cargo receptacles, and
securing ship hatch covers.

(8) Upon every person engaging within this state in the business of
disposing of low-level waste, as defined in RCW 43.145.010; as to such persons
the amount of the tax with respect to such business is equal to the gross income
of the business, excluding any fees imposed under chapter 43.200 RCW,
multiplied by the rate of 3.3 percent.

If the gross income of the taxpayer is attributable to activities both within
and without this state, the gross income attributable to this state must be
determined in accordance with the methods of apportionment required under
RCW 82.04.460.

(9) Upon every person engaging within this state as an insurance producer
or title insurance agent licensed under chapter 48.17 RCW or a surplus line
broker licensed under chapter 48.15 RCW; as to such persons, the amount of the
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tax with respect to such licensed activities is equal to the gross income of such
business multiplied by the rate of 0.484 percent.

(10) Upon every person engaging within this state in business as a hospital,
as defined in chapter 70.41 RCW, that is operated as a nonprofit corporation or
by the state or any of its political subdivisions, as to such persons, the amount of
tax with respect to such activities is equal to the gross income of the business
multiplied by the rate of 0.75 percent through June 30, 1995, and 1.5 percent
thereafter.

(11)(a) Beginning October 1, 2005, upon every person engaging within this
state in the business of manufacturing commercial airplanes, or components of
such airplanes, or making sales, at retail or wholesale, of commercia airplanes
or components of such airplanes, manufactured by the seller, as to such persons
the amount of tax with respect to such businessis, in the case of manufacturers,
equal to the value of the product manufactured and the gross proceeds of sales of
the product manufactured, or in the case of processorsfor hire, equal to the gross
income of the business, multiplied by the rate of:

(i) 0.4235 percent from October 1, 2005, through June 30, 2007; and

(i) 0.2904 percent beginning July 1, 2007.

(b) Beginning July 1, 2008, upon every person who is not eligible to report
under the provisions of (a) of this subsection (11) and is engaging within this
state in the business of manufacturing tooling specifically designed for use in
manufacturing commercial airplanes or components of such airplanes, or
making sales, at retail or wholesale, of such tooling manufactured by the seller,
as to such persons the amount of tax with respect to such businessis, in the case
of manufacturers, equal to the value of the product manufactured and the gross
proceeds of sales of the product manufactured, or in the case of processors for
hire, be equal to the gross income of the business, multiplied by the rate of
0.2904 percent.

(c) For the purposes of this subsection (11), "commercial airplane" and
"component" have the same meanings as provided in RCW 82.32.550.

(d) In addition to all other requirements under this title, a person reporting
under the tax rate provided in this subsection (11) must file a complete annual
report with the department under RCW 82.32.534.

(e)(i) Except as provided in (€)(ii) of this subsection (11), this subsection
(12) does not apply on and after July 1, ((20624)) 2040.

(ii) With respect to the manufacturing of commercial airplanes or making
sales, at retail or wholesale, of commercial airplanes, this subsection (11) does
not apply on and after July 1st of the year in which the department makes a
determination that any final assembly or wing assembly of any version or variant
of acommercial airplane that is the basis of a siting of a significant commercial
airplane manufacturing program in the state under section 2 of this act has been
sited outside the state of Washington. This subsection (11)(e)(ii) only appliesto
the manufacturing or sale of commercial airplanesthat are the basis of asiting of
a significant commercial airplane manufacturing program in the state under
section 2 of this act.

(12)(a) Until July 1, 2024, upon every person engaging within this state in
the business of extracting timber or extracting for hire timber; as to such persons
the amount of tax with respect to the business is, in the case of extractors, equal
to the value of products, including by-products, extracted, or in the case of
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extractors for hire, equal to the gross income of the business, multiplied by the
rate of 0.4235 percent from July 1, 2006, through June 30, 2007, and 0.2904
percent from July 1, 2007, through June 30, 2024.

(b) Until July 1, 2024, upon every person engaging within this state in the
business of manufacturing or processing for hire: (i) Timber into timber
products or wood products; or (ii) timber products into other timber products or
wood products; as to such persons the amount of the tax with respect to the
business is, in the case of manufacturers, equal to the value of products,
including by-products, manufactured, or in the case of processors for hire, equal
to the gross income of the business, multiplied by the rate of 0.4235 percent
from July 1, 2006, through June 30, 2007, and 0.2904 percent from July 1, 2007,
through June 30, 2024.

(c) Until July 1, 2024, upon every person engaging within this state in the
business of selling at wholesale: (i) Timber extracted by that person; (ii) timber
products manufactured by that person from timber or other timber products; or
(iii) wood products manufactured by that person from timber or timber products;
as to such persons the amount of the tax with respect to the businessis equal to
the gross proceeds of sales of the timber, timber products, or wood products
multiplied by the rate of 0.4235 percent from July 1, 2006, through June 30,
2007, and 0.2904 percent from July 1, 2007, through June 30, 2024.

(d) Until July 1, 2024, upon every person engaging within this state in the
business of selling standing timber; asto such persons the amount of the tax with
respect to the business is equal to the gross income of the business multiplied by
the rate of 0.2904 percent. For purposes of this subsection (12)(d), "selling
standing timber" means the sale of timber apart from the land, where the buyer is
required to sever the timber within thirty months from the date of the origina
contract, regardless of the method of payment for the timber and whether title to
the timber transfers before, upon, or after severance.

(e) For purposes of this subsection, the following definitions apply:

(i) "Biocomposite surface products’ means surface material products
containing, by weight or volume, more than fifty percent recycled paper and that
also use nonpetroleum-based phenolic resin as a bonding agent.

(ii) "Paper and paper products’ means products made of interwoven
cellulosic fibers held together largely by hydrogen bonding. "Paper and paper
products” includes newsprint; office, printing, fine, and pressure-sensitive
papers; paper napkins, towels, and toilet tissue; kraft bag, construction, and other
kraft industrial papers; paperboard, liquid packaging containers, containerboard,
corrugated, and solid-fiber containers including linerboard and corrugated
medium; and related types of cellulosic products containing primarily, by weight
or volume, cellulosic materials. "Paper and paper products' does not include
books, newspapers, magazines, periodicals, and other printed publications,
advertising materials, calendars, and similar types of printed materials.

(iii) "Recycled paper" means paper and paper products having fifty percent
or more of their fiber content that comes from postconsumer waste. For
purposes of this subsection (12)(€)(iii), "postconsumer waste" means a finished
material that would normally be disposed of as solid waste, having completed its
life cycle as a consumer item.
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(iv) "Timber" means forest trees, standing or down, on privately or publicly
owned land. "Timber" does not include Christmas trees that are cultivated by
agricultural methods or short-rotation hardwoods as defined in RCW 84.33.035.

(v) "Timber products" means:

(A) Logs, wood chips, sawdust, wood waste, and similar products obtained
wholly from the processing of timber, short-rotation hardwoods as defined in
RCW 84.33.035, or both;

(B) Pulp, including market pulp and pulp derived from recovered paper or
paper products; and

(C) Recycled paper, but only when used in the manufacture of biocomposite
surface products.

(vi) "Wood products" means paper and paper products; dimensional lumber;
engineered wood products such as particleboard, oriented strand board, medium
density fiberboard, and plywood; wood doors; wood windows; and
biocomposite surface products.

(f) Except for small harvesters as defined in RCW 84.33.035, a person
reporting under the tax rate provided in this subsection (12) must file acomplete
annual survey with the department under RCW 82.32.585.

(13) Upon every person engaging within this state in inspecting, testing,
labeling, and storing canned salmon owned by another person, as to such
persons, the amount of tax with respect to such activities is equa to the gross
income derived from such activities multiplied by the rate of 0.484 percent.

(14)(@ Upon every person engaging within this state in the business of
printing a newspaper, publishing a newspaper, or both, the amount of tax on such
business is equal to the gross income of the business multiplied by the rate of
0.2904 percent.

(b) A person reporting under the tax rate provided in this subsection (14)
must file a complete annual report with the department under RCW 82.32.534.

Sec. 7. RCW 82.04.250 and 2010 1st sp.s. ¢ 23 s 509 are each amended to
read as follows:

(1) Upon every person engaging within this state in the business of making
sales at retail, except persons taxable as retailers under other provisions of this
chapter, as to such persons, the amount of tax with respect to such business is
equal to the gross proceeds of sales of the business, multiplied by the rate of
0.471 percent.

(2) Upon every person engaging within this state in the business of making
sales at retail that are exempt from the tax imposed under chapter 82.08 RCW by
reason of RCW 82.08.0261, 82.08.0262, or 82.08.0263, except persons taxable
under RCW 82.04.260(({26})) (11) or subsection (3) of this section, as to such
persons, the amount of tax with respect to such business is equal to the gross
proceeds of sales of the business, multiplied by the rate of 0.484 percent.

(3) Until July 1, ((2624)) 2040, upon every person classified by the federal
aviation administration as a federal aviation regulation part 145 certificated
repair station and that is engaging within this state in the business of making
sales at retail that are exempt from the tax imposed under chapter 82.08 RCW by
reason of RCW 82.08.0261, 82.08.0262, or 82.08.0263, as to such persons, the
amount of tax with respect to such business is equal to the gross proceeds of
sales of the business, multiplied by the rate of .2904 percent.
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Sec. 8. RCW 82.04.290 and 2013 ¢ 23 s 314 are each amended to read as
follows:

(1) Upon every person engaging within this state in the business of
providing international investment management services, as to such persons, the
amount of tax with respect to such business ((shal-be)) is equa to the gross
income or gross proceeds of sales of the business multiplied by a rate of 0.275
percent.

(2)(a) Upon every person engaging within this state in any business activity
other than or in addition to an activity taxed explicitly under another section in
this chapter or subsection (1) or (3) of this section; asto such persons the amount
of tax on account of such activities ((shat-be)) is equal to the grossincome of the
business multiplied by the rate of 1.5 percent.

(b) This subsection (2) includes, among others, and without limiting the
scope hereof (whether or not title to materials used in the performance of such
business passes to another by accession, confusion or other than by outright
sale), persons engaged in the business of rendering any type of service which
does not congtitute a "sale at retail” or a "sale at wholesale” The value of
advertising, demonstration, and promotional supplies and materials furnished to
an agent by his or her principal or supplier to be used for informational,
educational, and promotional purposes ((shal)) is not ((be)) considered a part of
the agent's remuneration or commission and ((shalt)) is not ((be)) subject to
taxation under this section.

(3)(@) Until July 1, ((2624)) 2040, upon every person engaging within this
state in the business of performing aerospace product development for others, as
to such persons, the amount of tax with respect to such business ((shal-be)) is
equal to the grossincome of the business multiplied by arate of 0.9 percent.

(b) "Aerospace product development" has the meaning as provided in RCW
82.04.4461.

Sec. 9. RCW 82.04.4461 and 2010 c 114 s 115 are each amended to read
asfollows:

(D(A)(i) In computing the tax imposed under this chapter, a credit is alowed
for each person for qualified aerospace product development. For a person who
isamanufacturer or processor for hire of commercial airplanes or components of
such airplanes, credit may be earned for expenditures occurring after December
1, 2003. For all other persons, credit may be earned only for expenditures
occurring after June 30, 2008.

(i) For purposes of this subsection, "commercial airplane® and
"component" have the same meanings as provided in RCW 82.32.550.

(b) Before July 1, 2005, any credits earned under this section must be
accrued and carried forward and may not be used until July 1, 2005. These
carryover credits may be used at any time thereafter, and may be carried over
until used. Refunds may not be granted in the place of a credit.

(2) The credit is equal to the amount of qualified aerospace product
development expenditures of a person, multiplied by the rate of 1.5 percent.

(3) Except as provided in subsection (1)(b) of this section the credit must be
claimed against taxes due for the same calendar year in which the qualified
aerospace product development expenditures are incurred. Credit earned on or
after July 1, 2005, may not be carried over. The credit for each calendar year
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may not exceed the amount of tax otherwise due under this chapter for the
calendar year. Refunds may not be granted in the place of a credit.

(4) Any person claiming the credit must file a form prescribed by the
department that must include the amount of the credit claimed, an estimate of the
anticipated aerospace product development expenditures during the calendar
year for which the credit is claimed, an estimate of the taxable amount during the
calendar year for which the credit is claimed, and such additional information as
the department may prescribe.

(5) The definitionsin this subsection apply throughout this section.

(a) "Aerospace product" has the meaning given in RCW 82.08.975.

(b) "Aerospace product development” means research, design, and
engineering activities performed in relation to the devel opment of an aerospace
product or of aproduct line, model, or model derivative of an aerospace product,
including prototype development, testing, and certification. The term includes
the discovery of technological information, the translating of technological
information into new or improved products, processes, techniques, formulas, or
inventions, and the adaptation of existing products and modelsinto new products
or new models, or derivatives of products or models. The term does not include
manufacturing activities or other production-oriented activities, however the
term does include tool design and engineering design for the manufacturing
process. The term does not include surveys and studies, social science and
humanities research, market research or testing, quality control, sale promotion
and service, computer software developed for internal use, and research in areas
such asimproved style, taste, and seasonal design.

(c) "Qualified aerospace product development” means aerospace product
development performed within this state.

(d) "Qualified aerospace product development expenditures’ means
operating expenses, including wages, compensation of a proprietor or a partner
in a partnership as determined by the department, benefits, supplies, and
computer expenses, directly incurred in qualified aerospace product
development by a person claiming the credit provided in this section. The term
does not include amounts paid to a person or to the state and any of its
departments and institutions, other than a public educational or research
ingtitution to conduct qualified aerospace product development. The term does
not include capital costs and overhead, such as expenses for land, structures, or
depreciable property.

(e) "Taxable amount" means the taxable amount subject to the tax imposed
in this chapter required to be reported on the person's tax returns during the year
in which the credit is claimed, less any taxable amount for which a credit is
allowed under RCW 82.04.440.

(6) In addition to al other requirements under this title, a person claiming
the credit under this section must file a complete annual report with the
department under RCW 82.32.534.

(7) Credit may not be claimed for expenditures for which a credit is claimed
under RCW 82.04.4452.

(8) This section expires July 1, ((2024)) 2040.

Sec. 10. RCW 82.04.4463 and 2010 1st sp.s. ¢ 23 s 515 are each amended
to read asfollows:
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(1) In computing the tax imposed under this chapter, a credit is allowed for
property taxes and leasehold excise taxes paid during the calendar year.

(2) The credit isequal to:

(a)(i)(A) Property taxes paid on buildings, and land upon which the
buildings are located, constructed after December 1, 2003, and used exclusively
in manufacturing commercial airplanes or components of such airplanes; and

(B) Leasehold excise taxes paid with respect to buildings constructed after
January 1, 2006, the land upon which the buildings are located, or both, if the
buildings are used exclusively in manufacturing commercial airplanes or
components of such airplanes; and

(C) Property taxes or leasehold excise taxes paid on, or with respect to,
buildings constructed after June 30, 2008, the land upon which the buildings are
located, or both, and used exclusively for aerospace product development,
manufacturing tooling specifically designed for use in manufacturing
commercia airplanes or their components, or in providing aerospace services,
by persons not within the scope of (&)(i)(A) and (B) of this subsection (2) and are
taxable under RCW 82.04.290(3), 82.04.260((£16))) (11)(b), or 82.04.250(3); or

(i) Property taxes attributable to an increase in assessed value due to the
renovation or expansion, after: (A) December 1, 2003, of a building used
exclusively in manufacturing commercial airplanes or components of such
airplanes; and (B) June 30, 2008, of buildings used exclusively for aerospace
product development, manufacturing tooling specifically designed for use in
manufacturing commercia airplanes or their components, or in providing
aerospace services, by persons not within the scope of (a)(ii)(A) of this
subsection (2) and are taxable under RCW 82.04.290(3), 82.04.260(({16}))
(11)(b), or 82.04.250(3); and

(b) An amount equal to:

()(A) Property taxes paid, by persons taxable under RCW 82.04.260(((16)))
(11)(a), on machinery and equipment exempt under RCW 82.08.02565 or
82.12.02565 and acquired after December 1, 2003;

(B) Property taxes paid, by persons taxable under RCW 82.04.260(({16)))
(11)(b), on machinery and equipment exempt under RCW 82.08.02565 or
82.12.02565 and acquired after June 30, 2008; or

(C) Property taxes paid, by persons taxable under RCW 82.04.250(3) or
82.04.290(3), on computer hardware, computer peripherals, and software
exempt under RCW 82.08.975 or 82.12.975 and acquired after June 30, 2008.

(i) For purposes of determining the amount eligible for credit under (i)(A)
and (B) of this subsection (2)(b), the amount of property taxes paid is multiplied
by afraction.

(A) The numerator of the fraction is the total taxable amount subject to the
tax imposed under RCW 82.04.260(({16))) (11) (a) or (b) on the applicable
business activities of manufacturing commercial airplanes, components of such
airplanes, or tooling specifically designed for use in the manufacturing of
commercial airplanes or components of such airplanes.

(B) The denominator of the fraction is the total taxable amount subject to
the tax imposed under all manufacturing classifications in chapter 82.04 RCW.

(C) For purposes of both the numerator and denominator of the fraction, the
total taxable amount refers to the total taxable amount required to be reported on
the person's returns for the calendar year before the calendar year in which the
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credit under this section is earned. The department may provide for an
aternative method for calculating the numerator in cases where the tax rate
provided in RCW 82.04.260(({16})) (11) for manufacturing was not in effect
during the full calendar year before the calendar year in which the credit under
this section is earned.

(D) No credit is available under (b)(i)(A) or (B) of this subsection (2) if
either the numerator or the denominator of the fraction is zero. If the fractionis
greater than or equal to nine-tenths, then the fraction is rounded to one.

(E) As used in (b)(ii)(C) of this subsection (2), "returns’ means the tax
returns for which the tax imposed under this chapter is reported to the
department.

(3) The definitions in this subsection apply throughout this section, unless
the context clearly indicates otherwise.

(a) "Aerospace product development” has the same meaning as provided in
RCW 82.04.4461.

(b) "Aerospace services' has the same meaning given in RCW 82.08.975.

(c) "Commercial airplane" and "component” have the same meanings as
provided in RCW 82.32.550.

(4) A credit earned during one calendar year may be carried over to be
credited against taxes incurred in a subsequent calendar year, but may not be
carried over a second year. No refunds may be granted for credits under this
section.

(5) In addition to all other requirements under this title, a person claiming
the credit under this section must file a complete annual report with the
department under RCW 82.32.534.

(6) This section expires July 1, ((2024)) 2040.

Sec. 11. RCW 82.08.975 and 2008 c 81 s 2 are each amended to read as
follows:

(1) The tax levied by RCW 82.08.020 ((shal})) does not apply to sales of
computer hardware, computer peripherals, or software, not otherwise eligible for
exemption under RCW 82.08.02565, used primarily in the development, design,
and engineering of aerospace products or in providing aerospace services, or to
sales of or charges made for labor and services rendered in respect to installing
the computer hardware, computer peripherals, or software.

(2) The exemption is available only when the buyer provides the seller with
an exemption certificate in a form and manner prescribed by the department.
The seller ((shalt)) must retain a copy of the certificate for the seller'sfiles.

(3 ((As—used—in—this—section,—thefoltowing—definitions—apphy:)) The
definitions in this subsection apply throughout this section unless the context
reguires otherwise.

(a) "Aerospace products' means:

(i) Commercial airplanes and their components;

(it) Machinery and equipment that is designed and used primarily for the
maintenance, repair, overhaul, or refurbishing of commercia airplanes or their
components by federal aviation regulation part 145 certificated repair stations;
and

(iii) Tooling specifically designed for use in manufacturing commercial
airplanes or their components.

[19]



Ch.2 WASHINGTON LAWS, 2013 3rd Sp. Sess.

(b) "Aerospace services' means the maintenance, repair, overhaul, or
refurbishing of commercial airplanes or their components, but only when such
services are performed by a FAR part 145 certificated repair station.

(c) "Commercial airplane’ and "component" have the same meanings
provided in RCW 82.32.550.

(d) "Peripherals’ includes keyboards, monitors, mouse devices, and other
accessories that operate outside of the computer, excluding cables, conduit,
wiring, and other similar property.

(4) This section expires July 1, ((2624)) 2040.

Sec. 12. RCW 82.12.975 and 2008 c 81 s 3 are each amended to read as
follows:

(1) The provisions of this chapter ((shaH)) do not apply in respect to the use
of computer hardware, computer peripherals, or software, not otherwise eligible
for exemption under RCW 82.12.02565, used primarily in the development,
design, and engineering of aerospace products or in providing aerospace
services, or to the use of labor and services rendered in respect to installing the
computer hardware, computer peripherals, or software.

(2) As used in this section, "peripherals," "aerospace products,” and
"aerospace services' have the same meanings as provided in RCW 82.08.975.

(3) This section expires July 1, ((2624)) 2040.

Sec. 13. RCW 82.29A.137 and 2010 ¢ 114 s 134 are each amended to read
asfollows:

(1) All leasehold interests in port district facilities exempt from tax under
RCW 82.08.980 or 82.12.980 and used by a manufacturer engaged in the
manufacturing of superefficient airplanes, as defined in RCW 82.32.550, are
exempt from tax under this chapter. A person claiming the credit under RCW
82.04.4463 is not digible for the exemption under this section.

(2) In addition to all other requirements under this title, a person claiming
the exemption under this section must file a complete annua report with the
department under RCW 82.32.534.

(3) This section expires July 1, ((2624)) 2040.

Sec. 14. RCW 84.36.655 and 2010 c 114 s 151 are each amended to read
asfollows:

(1) Effective January 1, 2005, al buildings, machinery, equipment, and
other personal property of a lessee of a port district eligible under RCW
82.08.980 and 82.12.980, used exclusively in manufacturing superefficient
airplanes, are exempt from property taxation. A person taking the credit under
RCW 82.04.4463 is not €eligible for the exemption under this section. For the
purposes of this section, "superefficient airplane" and "component” have the
meanings given in RCW 82.32.550.

(2) In addition to all other requirements under this title, a person claiming
the exemption under this section must file a complete annua report with the
department under RCW 82.32.534.

(3) Claims for exemption authorized by this section must be filed with the
county assessor on forms prescribed by the department and furnished by the
assessor.  The assessor must verify and approve claims as the assessor
determines to be justified and in accordance with this section. No claims may be
filed after December 31, ((2623)) 2039. The department may adopt rules, under
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the provisions of chapter 34.05 RCW, as necessary to properly administer this
section.
(4) This section applies to taxes levied for collection in 2006 and thereafter.
(5) This section expires July 1, ((2024)) 2040.

NEW SECTION. Sec. 15. Subject to section 2 of this act, section 5 of this
act expires July 1, 2015.

NEW SECTION. Sec. 16. Subject to section 2 of this act, section 6 of this
act takes effect July 1, 2015.

Passed by the Senate November 9, 2013.

Passed by the House November 9, 2013.

Approved by the Governor November 11, 2013.

Filed in Office of Secretary of State November 11, 2013.
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CHAPTER 1
[Senate Bill 6523]
HIGHER EDUCATION—REAL HOPE ACT

AN ACT Relating to expanding higher education opportunities for certain students; amending
RCW 28B.92.010; creating a new section; and making an appropriation.

Be it enacted by the Legidature of the State of Washington:

Sec. 1. RCW 28B.92.010 and 2004 ¢ 275 s 34 are each amended to read as
follows:

The purposes of this chapter are to establish the principles upon which the
state financial aid programs will be based and to establish the state of
Washington state need grant program, thus assisting financially needy or
disadvantaged students domiciled in Washington to obtain the opportunity of
attending an accredited institution of higher education. State need grants under
this chapter are available only to students who are resident students as defined in
RCW 28B.15.012(2) (a) through (({€})) (€) or any person who has completed the
full senior year of high school and obtained a high school diploma, either at a
Washington public high school or private high school approved under chapter
28A.195 RCW, or a person who has received the equivalent of a diploma; who
has lived in Washington state for at least three years immediately before
receiving the diploma or its equivalent; who has continuously lived in the state
of Washington after receiving the diploma or its equivalent and until such time
astheindividual is admitted to an eligible institution of higher education and has
been granted deferred action for childhood arrival status pursuant to the rules
and regulations adopted by the United States citizenship and immigration
services.

NEW SECTION. Sec. 2. Thisact may be known and cited as the real hope
act.

NEW SECTION. Sec. 3. The sum of five million dollars, or as much
thereof as may be necessary, is appropriated for the fiscal year ending June 30,
2015, from the general fund to the student achievement council solely for the
purpose of student financial aid payments under the state need grant program.

Passed by the Senate January 31, 2014.

Passed by the House February 18, 2014.

Approved by the Governor February 26, 2014.

Filed in Office of Secretary of State February 26, 2014.

CHAPTER 2
[Engrossed Substitute House Bill 1417]
IRRIGATION DISTRICTS—ADMINISTRATION
AN ACT Relating to the administration of irrigation districts; and amending RCW 87.03.135,
87.03.620, 87.03.630, 87.06.030, 87.03.437, and 87.03.015.

Be it enacted by the Legidature of the State of Washington:

Sec. 1. RCW 87.03.135 and 1994 ¢ 117 s 1 are each amended to read as
follows:

Anirrigation district has the power to sell or |ease personal property owned

by the district whenever its board of directors, by resolution: Determines that
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the property is not necessary or needed for the use of the district; and authorizes
the sale or lease. No sale or lease of such property shall be made until notice of
the sale or lease is given by publication at least twenty days before the date of
the sale or lease in a newspaper of general circulation in the county where the
property or part of the property islocated or, if there is no such newspaper in the
county, in a newspaper of general circulation published in an adjoining county.
The publication shall be made at least once a week during three consecutive
weeks before the day fixed for making the sale or lease. The publication shall
contain notice of the intention of the board of directors to make the sale or lease
and shall state the time and place at which proposals for the sale or lease will be
considered and at which the sale or lease will be made. Any such property so
sold or leased shall be sold or leased to the highest and best bidder.

The provisions of this section relating to publication of notice shall not
apply when the value of the property to be sold or leased is less than ((five
hundred)) ten thousand dollars.

Sec. 2. RCW 87.03.620 and 1939 ¢ 150 s 2 are each amended to read as
follows:

Upon the filing of the petition, the board shall fix a time and place for the
hearing of the same which shall not be less than thirty days and not more than
((ferty-five)) one hundred eighty days from the date of said filing; and the board
shall cause a naotice of such hearing to be published prior to said hearing in three
consecutive weekly issues of the official newspaper of each county in which any
of said land prayed to be included is situated.

Sec. 3. RCW 87.03.630 and 1939 ¢ 150 s 4 are each amended to read as
follows:

The board of directors of the district shall meet at the time and place
specified in the notice and shall have full authority to determine all matters
pertaining to the petition, including the denial as well as the granting of said
petition or any part thereof; and if it appears at said hearing, or at any
adjournment thereof which may be had not to exceed in all ((thirty)) one
hundred eighty days, that the land or any portion thereof petitioned to be
included within the district, is susceptible of irrigation from the water supply and
system of works of the said district and will be benefited by such irrigation; and
if at said hearing or at any adjournment thereof as aforesaid, not more than fifty
percent of the holders of title or evidence of title to the lands described in the
petition and proposed to be included file their objections in writing to the
inclusion of such land within the time and as ((ir-this-aet)) provided in RCW
87.03.615 through 87.03.640, the said board shall make and enter in the records
of their proceedings an order including said land, or such portion thereof as in
their judgment is susceptible of irrigation and will be benefited as aforesaid,
within the operation of said district.

Sec. 4. RCW 87.06.030 and 2004 c 215 s 4 are each amended to read as
follows:

Before preparing a certificate of delinquency, the treasurer of a district that

has des gnated its own treasurer as Qrowded in RCW 87.03. 440, shall ((eFeler—a
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Drowde to the board of d| rectors a I|st of DroDertles that may be sublect to

foreclosure for delinquent assessments.  The board of directors shall review the
list of delinquent properties. After comparing the amount of the delinquent
assessment with the costs of foreclosure, including but not limited to title search,
court filing fees, costs of service, and attorneys' fees, the board of directors may
determine that it is not in the best interest of the district to commence legal
action to foreclose the delinquent assessment liens. Nothing in this section
precludes a county treasurer from proceeding with foreclosure on parcels
otherwise delinquent and, in those actions, from collecting delinguent
assessments due under thistitle.

Sec. 5. RCW 87.03.437 and 2009 c 229 s 13 are each amended to read as
follows:

(1) Purchases of any materials, supplies, or equipment by the district shall
be based on competitive bids except as provided in RCW 87.03.435 and
39.04.280. A formal sealed bid procedure shall be used as standard procedure
for the purchases made by irrigation districts. However, the board may by
resolution adopt a policy to waive forma sealed bidding procedures for
purchases of any materials, supplies, or equipment for an amount set by the
board not to exceed ((ferty)) fifty thousand dollars for each purchase.

(2) The directors may by resolution adopt a policy to use the process
provided in RCW 39.04.190 for purchases of materials, supplies, or equipment
when the estimated cost is between the amount established by the board under
subsection (1) of this section and a maximum amount set by resolution adopted
by the board for purchases up to fifty thousand dollars exclusive of salestax.

Sec. 6. RCW 87.03.015 and 1999 ¢ 153 s 74 are each amended to read as
follows:

Any irrigation district, operating and maintaining an irrigation system, in
addition to other powers conferred by law, shall have authority:

(1) To purchase and sell electric power to the inhabitants of the irrigation
digtrict for the purposes of irrigation and domestic use, to acquire, construct, and
lease dams, canals, plants, transmission lines, and other power equipment and
the necessary property and rights therefor and to operate, improve, repair, and
maintain the same, for the generation and transmission of electrical energy for
use in the operation of pumping plants and irrigation systems of the district and
for sale to the inhabitants of the irrigation district for the purposes of irrigation
and domestic use; and, as a further and separate grant of authority and in
furtherance of a state purpose and policy of developing hydroelectric capability
in connection with irrigation facilities, to construct, finance, acquire, own,
operate, and maintain, alone or jointly with other irrigation districts, boards of
control, other municipal or quasi-municipal corporations or cooperatives
authorized to engage in the business of distributing electricity, or electrical
companies subject to the jurisdiction of the utilities and transportation
commission, hydroelectric facilities including but not limited to dams, canals,
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plants, transmission lines, other power equipment, and the necessary property
and rights therefor, located within or outside the district, for the purpose of
utilizing for the generation of electricity, water power made available by and asa
part of the irrigation water storage, conveyance, and distribution facilities, waste
ways, and drainage water facilities which serve irrigation districts, and to sell
any and all the electric energy generated at any such hydroelectric facilities or
the irrigation district's share of such energy, to municipal or quasi-municipal
corporations and cooperatives authorized to engage in the business of
distributing electricity, and electrical companies subject to the jurisdiction of the
utilities and transportation commission, or to other irrigation districts, and on
such terms and conditions as the board of directors shall determine, and to enter
into contracts with other irrigation districts, boards of control, other municipal or
guasi-municipal corporations and cooperatives authorized to engage in the
business of distributing electricity, and electrical companies subject to the
jurisdiction of the utilities and transportation commission: PROVIDED, That no
contract entered into by the board of directors of any irrigation district for the
sale of electrical energy from such hydroelectric facility for a period longer than
forty years from the date of commercial operation of such hydroelectric facility
shall be binding on the district until ratified by a majority vote of the electors of
the district at an election therein, called, held and canvassed for that purpose in
the same manner as that provided by law for district bond elections.

(2) To construct, repair, purchase, maintain or lease a system for the sale or
lease of water to the owners of irrigated lands within the district for domestic
purposes.

(3) To construct, repair, purchase, lease, acquire, operate and maintain a
system of drains, sanitary sewers, and sewage disposal or treatment plants as
herein provided.

(4) To assume, as principal or guarantor, any indebtedness to the United
States under the federal reclamation laws, on account of district lands.

(5) To maintain, repair, construct and reconstruct ditches, laterals, pipe lines
and other water conduits used or to be used in carrying water for irrigation of
lands located within the boundaries of a city or town or for the domestic use of
the residents of acity or town where the owners of land within such city or town
shall use such works to carry water to the boundaries of such city or town for
irrigation, domestic or other purposes within such city or town, and to charge to
such city or town the pro rata proportion of the cost of such maintenance, repair,
construction and reconstruction work in proportion to the benefits received by
the lands served and located within the boundaries of such city or town, and if
such cost is not paid, then and in that event said irrigation district shall have the
right to prevent further water deliveries through such works to the lands located
within the boundaries of such city or town until such charges have been paid.

(6) To acquire, install and maintain as a part of theirrigation district's water
system the necessary water mains and fire hydrants to make water available for
firefighting purposes; and in addition any such irrigation district shall have the
authority to repair, operate and maintain such hydrants and mains.

(7) To enter into contracts with other irrigation districts, boards of contral,
municipal or quasi-municipal corporations and cooperatives authorized to
engage in the business of distributing electricity, and electrical companies
subject to the jurisdiction of the utilities and transportation commission to jointly
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acquire, construct, own, operate, and maintain irrigation water, domestic water,
drainage and sewerage works, and electrical power works to the same extent as
authorized by subsection (1) of this section, or portions of such works.

(8) To acquire from a water-sewer district wholly within the irrigation
digtrict's boundaries, by a conveyance without cost, the water-sewer district's
water system and to operate the same to provide water for the domestic use of
theirrigation district residents. Asapart of its acceptance of the conveyance the
irrigation district must agree to relieve the water-sewer district of responsibility
for maintenance and repair of the system. Any such water-sewer district is
authorized to make such a conveyance if al indebtedness of the water-sewer
district, except local improvement district bonds, has been paid and the
conveyance has been approved by a majority of the water-sewer district's voters
voting at a general or special eection.

(9) To approve and condition placement of hydroelectric generation
facilities by entities other than the district on water conveyance facilities
operated or maintained by the district.

This section shall not be construed as in any manner abridging any other
powers of an irrigation district conferred by law.

Passed by the House January 27, 2014.

Passed by the Senate March 4, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.

CHAPTER 3
[House Bill 1607]
UNLAWFUL DETAINER ACTIONS—SERVICE OF SUMMONS

AN ACT Relating to aternative means of service in forcible entry and forcible and unlawful
detainer actions; and adding a new section to chapter 59.12 RCW.

Be it enacted by the Legidature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 59.12 RCW to
read asfollows:

(1) When the plaintiff, after the exercise of due diligence, is unable to
personally serve the summons on the defendant or defendants, the court may
authorize the aternative means of service described in this section.

(2) Upon filing of an affidavit from the person or persons attempting service
describing those attempts, and the filing of an affidavit from the plaintiff,
plaintiff's agent, or plaintiff's attorney stating the belief that the defendant or
defendants cannot be found, the court may enter an order authorizing service of
the summons as follows:

(a) The summons and complaint must be posted in a conspicuous place on
the premises unlawfully held not less than nine days from the return date stated
in the summons; and

(b) Copies of the summons and complaint must be deposited in the mail,
postage prepaid, by both regular mail and certified mail directed to the defendant
or defendants' last known address not less than nine days from the return date
stated in the summons.

[27]



Ch.3 WASHINGTON LAWS, 2014

(3) When service on the defendant or defendants is accomplished by this
alternative procedure, the court's jurisdiction is limited to restoring possession of
the premises to the plaintiff and no money judgment may be entered against the
defendant or defendants until jurisdiction over the defendant or defendants is
obtained.

Passed by the House February 5, 2014.

Passed by the Senate February 26, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.

CHAPTER 4
[Substitute House Bill 1634]
PROPERTY TAX LEVY LIMIT—SOLAR, BIOMASS, AND GEOTHERMAL FACILITIES
AN ACT Relating to including the value of solar, biomass, and geothermal facilities in the

property tax levy limit calculation; anending RCW 84.55.010, 84.55.015, 84.55.020, 84.55.030, and
84.55.120; and creating a new section.

Beit enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.55.010 and 2006 ¢ 184 s 1 are each amended to read as
follows:

Except as provided in this chapter, the levy for ataxing district in any year
((shaH)) must be set so that the regular property taxes payable in the following
year ((shal)) does not exceed the limit factor multiplied by the amount of
regular property taxes lawfully levied for such district in the highest of the three
most recent years in which such taxes were levied for such district plus an
additional dollar amount calculated by multiplying the regular property tax levy
rate of that district for the preceding year by the increase in assessed value in that
district resulting from;

(1) New construction((5)):

(2) Increases in assessed value due to construction of ((electrie-generation))
wind turbine, solar, biomass, and geothermal facilities ((elassiied-as-personat
property)), if such facilities generate electricity and the property is not included
elsewhere under this section for purposes of providing an additional dollar
amount. The property may be classified as real or personal property;

(_)_mprovements to property((5)); and

( ) ny increase in the assmd vaJ ue of state-assessed property ((by-the

- year)).

Sec 2. RCW8455015 and 2006 ¢ 18432areeach amendedto read as
follows:

If ataxing district has not levied since 1985 and elects to restore a regular
property tax levy subject to applicable statutory limitations then such first
restored levy ((shal)) must be set so that the regular property tax payable
((shaH)) does not exceed the amount which was last levied, plus an additional
dollar amount calculated by multiplying the property tax rate which is proposed
to be restored, or the maximum amount which could be lawfully levied in the
year such a restored levy is proposed, by the increase in assessed value in the
district since the last levy resulting from;

(1) New construction((3)):
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(2) Increases in assessed value due to construction of ((electrie-generation))

wind turbine,_solar, biomass, and geothermal facilities ((

property)), if such facilities generate electricity and the property is not included

elsewhere under this section for purposes of providing an additional dollar

amount. The property may be classified asreal or personal property;
(_)_mprovements to property((;)); and

Sec. 3. RCW 84.55.020 and 2006 ¢ 184 s 3 are each amended to read as
follows:
Notwithstanding the limitation set forth in RCW 84.55.010, thefirst levy for
a taxing district created from consolidation of similar taxing districts ((shaH))
must be set so that the regular property taxes payable in the following year
((shalt)) do not exceed the limit factor multiplied by the sum of the amount of
regular property taxes lawfully levied for each component taxing district in the
highest of the three most recent years in which such taxes were levied for such
digtrict plus the additional dollar amount calculated by multiplying the reqular
property tax rate of each component district for the preceding year by the
increase in assessed value in each component district resulting from;

(1) New construction((s)):
(2) Increases in assessed value due to construction of ((electrie-generation))

wind turbine,_solar, biomass, and geothermal facilities ((
property)), if such facilities generate electricity and the property is not included
elsewhere under this section for purposes of providing an additional dollar
amount. The property may be classified as real or personal property;
(3) Improvements to property((;)); and
4 Any increase in the ass&sed value of state-assessed property ((by-the
‘ x-Fate eaF)).

Sec. 4. RCW 84.55.030 and 2006 c 184 s 4 are each amended to read as
follows:

For the first levy for a taxing district following annexation of additional
property, the limitation set forth in RCW 84.55.010 ((shaH)) must be increased
by an amount equal to (((3))) the aggregate assessed valuation of the newly
annexed property as shown by the current completed and balanced tax rolls of
the county or counties within which such property lies, multiplied by ((2))) the
dollar rate that would have been used by the annexing unit in the absence of such
annexation, plus ((€3))) the additional dollar amount calculated by multiplying
the regular property tax levy rate of that annexing taxing district for the
preceding year by the increase in assessed value in the annexing district resulting
from:;

(1) New construction((s)):
(2) Increases in assessed value due to construction of ((etestric-generation))

wind turbine,_solar, biomass, and geothermal facilities ((
property)), if such facilities generate electricity and the property is not included
elsewhere under this section for purposes of providing an additional dollar
amount. The property may be classified asreal or personal property;

(3) Improvements to property((;)); and
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(4) Any increase in the assmd value of state-assessed property ((by—the

Sec. 5. RCW 84.55.120 and 2006 ¢ 184 s 6 are each amended to read as
follows:

(1) A taxing district, other than the state, that collects regular levies ((shalt))
must hold a public hearing on revenue sources for the district's following year's
current expense budget. The hearing must include consideration of possible
increases in property tax revenues and ((shalt)) must be held prior to the time the
taxing district levies the taxes or makes the request to have the taxeslevied. The
county legidlative authority, or the taxing district's governing body if the district
is a city, town, or other type of district, ((shalt)) must hold the hearing. For
purposes of this section, "current expense budget" means that budget which is
primarily funded by taxes and charges and reflects the provision of ongoing
services. It does not mean the capital, enterprise, or special assessment budgets
of cities, towns, counties, or specia purpose districts.

(2) If the taxing district is otherwise required to hold a public hearing on its
proposed regular tax levy, asingle public hearing may be held on this matter.

(3)(a) Except as provided in (b) of this subsection (3), no increase in

property tax revenue((—ether—than—that—%t&ng—#em—the—addrtten—ef—ne«v

tew—f—tﬂem—the-pre\,creus—yeaf)) may be authonzed bv ataX| ng dlstrlct other than
the state, except by adoption of a separate ordinance or resolution, pursuant to

notice, specifically authorizing the increase in terms of both dollars and
percentage. The ordinance or resolution may cover a period of up to two years,
but the ordinance must specifically state for each year the dollar increase and
percentage change in the levy from the previous year.

b) Exempt from the requirements of of this subsection are increases in
revenue resulting from the addition of:

(i) New construction;

(ii) Increases in assessed value due to construction of wind turbine, solar,
biomass, and geothermal facilities, if such facilities generate electricity and the
property is not included elsewhere under this section for purposes of providing
an additional dollar amount. The property may be classified as real or personal
property:

(iii) Improvements to property; and

(iv) Any increase in the value of state-assessed property.

NEW SECTION. Sec. 6. This act applies to taxes levied for collection in
2015 and thereafter.

Passed by the House February 7, 2014.
Passed by the Senate March 4, 2014.
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Approved by the Governor March 12, 2014.
Filed in Office of Secretary of State March 12, 2014.

CHAPTER 5
[Substitute House Bill 2057]
ARREST WITHOUT WARRANT

AN ACT Relating to arrest without warrant; and amending RCW 10.31.100.

Be it enacted by the Legidlature of the State of Washington:

Sec. 1. RCW 10.31.100 and 2013 2nd sp.s. ¢ 35 s 22 are each amended to
read as follows:

A police officer having probable cause to believe that a person has
committed or is committing afelony shall have the authority to arrest the person
without a warrant. A police officer may arrest a person without a warrant for
committing a misdemeanor or gross misdemeanor only when the offense is
committed in the presence of ((the)) an officer, except as provided in subsections
(1) through (11) of this section.

(1) Any police officer having probable cause to believe that a person has
committed or is committing a misdemeanor or gross misdemeanor, involving
physical harm or threats of harm to any person or property or the unlawful taking
of property or involving the use or possession of cannabis, or involving the
acquisition, possession, or consumption of alcohol by a person under the age of
twenty-one years under RCW 66.44.270, or involving criminal trespass under
RCW 9A.52.070 or 9A.52.080, shall have the authority to arrest the person.

(2) A police officer shall arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(&) An order has been issued of which the person has knowledge under
RCW 26.44.063, or chapter 7.92, 7.90, 9A.46, 10.99, 26.09, 26.10, 26.26, 26.50,
or 74.34 RCW restraining the person and the person has violated the terms of the
order restraining the person from acts or threats of violence, or restraining the
person from going onto the grounds of or entering a residence, workplace,
school, or day care, or prohibiting the person from knowingly coming within, or
knowingly remaining within, a specified distance of alocation or, in the case of
an order issued under RCW 26.44.063, imposing any other restrictions or
conditions upon the person; or

(b) A foreign protection order, as defined in RCW 26.52.010, has been
issued of which the person under restraint has knowledge and the person under
restraint has violated a provision of the foreign protection order prohibiting the
person under restraint from contacting or communicating with another person, or
excluding the person under restraint from a residence, workplace, school, or day
care, or prohibiting the person from knowingly coming within, or knowingly
remaining within, a specified distance of a location, or a violation of any
provision for which the foreign protection order specifically indicates that a
violation will be acrime; or

(c) The person is sixteen years or older and within the preceding four hours
has assaulted a family or household member as defined in RCW 10.99.020 and
the officer believes: (i) A felonious assault has occurred; (ii) an assault has
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occurred which has resulted in bodily injury to the victim, whether the injury is
observable by the responding officer or not; or (iii) that any physical action has
occurred which was intended to cause another person reasonably to fear
imminent serious bodily injury or death. Bodily injury means physical pain,
illness, or an impairment of physica condition. When the officer has probable
cause to believe that family or household members have assaulted each other, the
officer is not required to arrest both persons. The officer shall arrest the person
whom the officer believes to be the primary physical aggressor. In making this
determination, the officer shall make every reasonable effort to consider: (i) The
intent to protect victims of domestic violence under RCW 10.99.010; (ii) the
comparative extent of injuries inflicted or serious threats creating fear of
physical injury; and (iii) the history of domestic violence of each person
involved, including whether the conduct was part of an ongoing pattern of abuse;
or

(d) The person has violated RCW 46.61.502 or 46.61.504 or an equivalent
local ordinance and the police officer has knowledge that the person has a prior
offense as defined in RCW 46.61.5055 within ten years.

(3) Any police officer having probable cause to believe that a person has
committed or is committing a violation of any of the following traffic laws shall
have the authority to arrest the person:

(d) RCW 46.52.010, relating to duty on striking an unattended car or other
property;

(b) RCW 46.52.020, relating to duty in case of injury to or death of aperson
or damage to an attended vehicle;

(c) RCW 46.61.500 or 46.61.530, relating to reckless driving or racing of
vehicles;

(d) RCW 46.61.502 or 46.61.504, relating to persons under the influence of
intoxicating liquor or drugs;

(e) RCW 46.61.503 or 46.25.110, relating to persons having alcohol or THC
in their system;

(f) RCW 46.20.342, relating to driving a motor vehicle while operator's
license is suspended or revoked;

(g) RCW 46.61.5249, relating to operating a motor vehicle in a negligent
manner.

(4) A law enforcement officer investigating at the scene of a motor vehicle
accident may arrest the driver of a motor vehicle involved in the accident if the
officer has probable cause to believe that the driver has committed in connection
with the accident aviolation of any traffic law or regulation.

(5)(a) A law enforcement officer investigating at the scene of a motor vessel
accident may arrest the operator of a motor vessel involved in the accident if the
officer has probable cause to believe that the operator has committed, in
connection with the accident, a criminal violation of chapter 79A.60 RCW.

(b) A law enforcement officer investigating at the scene of a motor vessel
accident may issue a citation for an infraction to the operator of a motor vessel
involved in the accident if the officer has probable cause to believe that the
operator has committed, in connection with the accident, a violation of any
boating safety law of chapter 79A.60 RCW.
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(6) Any police officer having probable cause to believe that a person has
committed or is committing a violation of RCW 79A.60.040 shall have the
authority to arrest the person.

(7) An officer may act upon the request of a law enforcement officer in
whose presence a traffic infraction was committed, to stop, detain, arrest, or
issue a notice of traffic infraction to the driver who is believed to have
committed the infraction. The request by the witnessing officer shall give an
officer the authority to take appropriate action under the laws of the state of
Washington.

(8) Any police officer having probable cause to believe that a person has
committed or is committing any act of indecent exposure, as defined in RCW
9A.88.010, may arrest the person.

(9) A police officer may arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that an order has been issued of which the
person has knowledge under chapter 10.14 RCW and the person has violated the
terms of that order.

(10) Any police officer having probable cause to believe that a person has,
within twenty-four hours of the alleged violation, committed aviolation of RCW
9A.50.020 may arrest such person.

(12) A police officer having probable cause to believe that a person illegally
possesses or illegally has possessed a firearm or other dangerous weapon on
private or public elementary or secondary school premises shall have the
authority to arrest the person.

For purposes of this subsection, the term "firearm" has the meaning defined
in RCW 9.41.010 and the term "dangerous weapon" has the meaning defined in
RCW 9.41.250 and 9.41.280(1) (c) through (€).

(12) Except as specifically provided in subsections (2), (3), (4), and (7) of
this section, nothing in this section extends or otherwise affects the powers of
arrest prescribed in Title 46 RCW.

(13) No police officer may be held criminally or civilly liable for making an
arrest pursuant to subsection (2) or (9) of this section if the police officer actsin
good faith and without malice.

Passed by the House February 12, 2014.

Passed by the Senate March 4, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.

CHAPTER 6
[House Bill 2100]
LICENSE PLATES—SEATTLE UNIVERSITY

AN ACT Relating to Seattle University specia license plates; amending RCW 46.18.200,
46.17.220, and 46.68.420; reenacting and amending RCW 46.18.060; adding a new section to
chapter 46.04 RCW; and providing an effective date.

Be it enacted by the Legidature of the State of Washington:

Sec. 1. RCW 46.18.200 and 2013 ¢ 286 s 1 are each amended to read as
follows:
(1) Specia license plate series reviewed and approved by the department:
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(a) May beissued in lieu of standard issue or personalized license plates for
vehicles required to display one and two license plates unless otherwise

specified;

(b) Must be issued under terms and conditions established by the

department;

(c) Must not be issued for vehicles registered under chapter 46.87 RCW,;

and

(d) Must display a symbol or artwork approved by the department.
(2) The department approves and shall issue the following special license

plates:

LICENSE PLATE
4-H
Armed forces collection

Endangered wildlife
Gonzaga University alumni
association

Helping kids speak

Keep kids safe

Law enforcement memorial
Music matters

Professional firefighters and

paramedics

Seattle Seahawks
Seattle Sounders FC

Seattle University
Share the road

Ski & ride Washington

State flower

DESCRIPTION, SYMBOL, OR ARTWORK
Displaysthe "4-H" logo.

Recognizes the contribution of veterans, active
duty military personnel, reservists, and
members of the national guard, and includes six
separate designs, each containing a symbol
representing a different branch of the armed
forces to include army, navy, air force, marine
corps, coast guard, and national guard.

Displays a symbol or artwork symbolizing
endangered wildlife in Washington state.

Recognizes the Gonzaga University alumni
association.

Recognizes an organization that supports
programs that provide no-cost speech
pathology programsto children.

Recognizes efforts to prevent child abuse and
neglect.

Honors law enforcement officersin
Washington killed in the line of duty.

Displaysthe "Music Matters' logo.

Recognizes professional firefighters and
paramedics who are members of the
Washington state council of firefighters.

Displays the " Seattle Seahawks" logo.
Displays the " Seattle Sounders FC" logo.
Recognizes Seattle University.

Recognizes an organization that promotes
bicycle safety and awareness education.

Recognizes the Washington snowsports
industry.

Recognizes the Washington state flower.

[34]



WASHINGTON LAWS, 2014 Ch.6

Volunteer firefighters Recognizes volunteer firefighters.

Washington lighthouses Recognizes an organization that supports
selected Washington state lighthouses and
provides environmental education programs.

Washington state parks Recognizes Washington state parks as premier
destinations of uncommon quality that preserve
significant natural, cultural, historical, and
recreational resources.

Washington's national park Builds awareness of Washington's national

fund parks and supports priority park programs and
projectsin Washington's national parks, such as
enhancing visitor experience, promoting
volunteerism, engaging communities, and
providing educational opportunities related to
Washington's national parks.

Washington's wildlife Recognizes Washington's wildlife.
collection
We love our pets Recognizes an organi zation that assists local

member agencies of the federation of animal
welfare and control agencies to promote and
perform spay/neuter surgery on Washington
state pets to reduce pet overpopul ation.

Wild on Washington Symbolizes wildlife viewing in Washington
State.

(3) Applicants for initial and renewal professional firefighters and
paramedics specia license plates must show proof eligibility by providing a
certificate of current membership from the Washington state council of
firefighters.

(4) Applicants for initial volunteer firefighters special license plates must
(a) have been a volunteer firefighter for at least ten years or be a volunteer
firefighter for one or more years and (b) have documentation of service from the
district of the appropriate fire service. If the volunteer firefighter leaves
firefighting service before ten years of service have been completed, the
volunteer firefighter shall surrender the license plates to the department on the
registration renewal date. If the volunteer firefighter staysin service for at least
ten years and then leaves, the license plate may be retained by the former
volunteer firefighter and aslong asthe license plate isretained for use the person
will continue to pay the future registration renewals. A qualifying volunteer
firefighter may have no more than one set of license plates per vehicle, and a
maximum of two sets per applicant, for their personal vehicles. If the volunteer
firefighter is convicted of aviolation of RCW 46.61.502 or a felony, the license
plates must be surrendered upon conviction.

Sec. 2. RCW 46.17.220 and 2013 ¢ 286 s 2 are each amended to read as
follows:
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(1) In addition to all fees and taxes required to be paid upon application for
a vehicle registration in chapter 46.16A RCW, the holder of a special license
plate shall pay the appropriate special license plate fee aslisted in this section.

PLATE TYPE INITIAL RENEWAL DISTRIBUTED
FEE FEE UNDER
(& 4-H $40.00 $30.00 RCW 46.68.420
(b) Amateur radio license $5.00 N/A RCW 46.68.070
(c) Armed forces $40.00 $30.00 RCW 46.68.425
(d) Baseball stadium $40.00 $30.00 Subsection (2)
of this section
(e) Collector vehicle $35.00 N/A RCW 46.68.030
(f) Collegiate $40.00 $30.00 RCW 46.68.430
(9) Endangered wildlife $40.00 $30.00 RCW 46.68.425
(h) Gonzaga University alumni ~ $40.00 $30.00 RCW 46.68.420
association
(i) Helping kids speak $40.00 $30.00 RCW 46.68.420
(j) Horseless carriage $35.00 N/A RCW 46.68.030
(k) Keep kids safe $45.00 $30.00 RCW 46.68.425
() Law enforcement memorial ~ $40.00 $30.00 RCW 46.68.420
(m) Military affiliate radio $5.00 N/A RCW 46.68.070
system
(n) Music matters $40.00 $30.00 RCW 46.68.420
(o) Professional firefighters $40.00 $30.00 RCW 46.68.420
and paramedics
(p) Ride share $25.00 N/A RCW 46.68.030
(q) Seattle Seahawks $40.00 $30.00 RCW 46.68.420
(r) Seattle Sounders FC $40.00 $30.00 RCW 46.68.420
(s) Seattle University $40.00 $30.00 RCW 46.68.420
(t) Share the road $40.00 $30.00 RCW 46.68.420
((62)) (u) Ski & ride $40.00 $30.00 RCW 46.68.420
Washington
((f)) (v) Square dancer $40.00 N/A RCW 46.68.070
((t9)) (w) State flower $40.00 $30.00 RCW 46.68.420
((t»8)) (x) Volunteer $40.00 $30.00 RCW 46.68.420
firefighters
((69))) (y) Washington $40.00 $30.00 RCW 46.68.420
lighthouses
((6)) (2) Washington state $40.00 $30.00 RCW 46.68.425

parks
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((()) (aa) Washington's $40.00 $30.00 RCW 46.68.420
national parks
((taa))) (bb) Washington's $40.00 $30.00 RCW 46.68.425

wildlife collection
((€bby))) (cc) We love our pets $40.00 $30.00 RCW 46.68.420

((€e€))) (dd) Wild on $40.00 $30.00 RCW 46.68.425
Washington

(2) After deducting administration and collection expenses for the sale of
baseball stadium license plates, the remaining proceeds must be distributed to a
county for the purpose of paying the principal and interest payments on bonds
issued by the county to construct a baseball stadium, as defined in RCW
82.14.0485, including reasonably necessary preconstruction costs, while the
taxes are being collected under RCW 82.14.360. After this date, the state
treasurer shall credit the fundsto the state general fund.

Sec. 3. RCW 46.68.420 and 2013 ¢ 286 s 3 are each amended to read as
follows:

(1) The department shall:

(a) Collect special license plate fees established under RCW 46.17.220;

(b) Deduct an amount not to exceed twelve dollars for initia issue and two
dollars for renewal issue for administration and collection expenses incurred by
it; and

(c) Remit the remaining proceeds to the custody of the state treasurer with a
proper identifying detailed report.

(2) The state treasurer shall credit the proceeds to the motor vehicle account
until the department determines that the state has been reimbursed for the cost of
implementing the special license plate. Upon determination by the department
that the state has been reimbursed, the state treasurer shall credit the remaining
special license plate fee amounts for each specia license plate to the following
appropriate account as created in this section in the custody of the state treasurer:

ACCOUNT CONDITIONS FOR USE OF FUNDS
4-H programs Support Washington 4-H programs
GonzagaUniversity alumni  Scholarship funds to needy and qualified
association students attending or planning to attend Gonzaga
University
Helping kids speak Provide free diagnostic and therapeutic services

to families of children who suffer fromadelay in
language or speech development

Law enforcement memorial Provide support and assistance to survivors and
families of law enforcement officersin
Washington killed in the line of duty and to
organize, finance, fund, construct, utilize, and
maintain amemorial on the state capitol grounds
to honor those fallen officers
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Lighthouse environmental
programs

Music matters awareness

Seattle Seahawks

Seattle Sounders FC

Sedttle University

Share the road

Ski & ride Washington

Support selected Washington state lighthouses
that are accessible to the public and staffed by
volunteers; provide environmental education
programs; provide grants for other Washington
lighthouses to assist in funding infrastructure
preservation and restoration; encourage and
support interpretive programs by lighthouse
docents

Promote music education in school s throughout
Washington

Provide funds to InvestED to encourage
secondary students who have economic needsto
stay in school, return to school, or get involved
within their learning community

Provide funds to Washington state mentors and
the association of Washington generalscreatedin
RCW 43.15.030 in the following manner: (a)
Seventy percent and the remaining proceeds, if
any, to Washington state mentors, to increase the
number of mentors in the state by offering
mentoring grants throughout Washington state
that foster positive youth development and
academic success, with up to twenty percent of
these proceeds authorized for program
administration costs; and (b) up to thirty percent,
not to exceed forty-thousand dollars annualy as
adjusted for inflation by the office of financial
management, to the association of Washington
generals, to develop Washington state
educational, veterans, international relations, and
civics projects and to recognize the outstanding
public service of individuals or groups in the
state of Washington

Fund scholarships for students attending or
planning to attend Seattle University

Promote bicycle saf ety and awareness education
in communities throughout Washington

Promote winter snowsports, such as skiing and
snowboarding, and related programs, such as ski
and ride safety programs, underprivileged youth
ski and ride programs, and active, healthy
lifestyle programs
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State flower Support Meerkerk Rhododendron Gardens and
provide for grants to other qualified nonprofit
organizations efforts to preserve rhododendrons

Volunteer firefighters Receive and disseminate funds for purposes on
behalf of volunteer firefighters, their families,
and others deemed in need

Washington state council of  Receive and disseminate funds for charitable

firefightersbenevolent fund purposes on behalf of members of the
Washington state council of firefighters, their
families, and others deemed in need

Washington's national park  Build awareness of Washington's national parks

fund and support priority park programs and projects
in Washington's national parks, such as
enhancing visitor experience, promoting
volunteerism, engaging communities, and
providing educational opportunities related to
Washington's national parks

We love our pets Support and enable the Washington federation of
animal welfare and control agencies to promote
and perform spay/neuter surgery of Washington
state petsin order to reduce pet population

(3) Only the director or the director's designee may authorize expenditures
from the accounts described in subsection (2) of this section. The accounts are
subject to allotment procedures under chapter 43.88 RCW, but an appropriation
isnot required for expenditures.

(4) Fundsin the special license plate accounts described in subsection (2) of
this section must be disbursed subject to the conditions described in subsection
(2) of this section and under contract between the department and qualified
nonprofit organizations that provide the services described in subsection (2) of
this section.

(5) For the purposes of this section, a "qualified nonprofit organization"
means a not-for-profit corporation operating in Washington that has received a
determination of tax exempt status under 26 U.S.C. Sec. 501(c)(3). The
qualified nonprofit organization must meet al the requirements under RCW
46.18.100(2).

Sec. 4. RCW 46.18.060 and 2013 ¢ 306 s 703 and 2013 ¢ 286 s 5 are each

reenacted and amended to read as follows:

(1) The department must review and either approve or reject special license
plate applications submitted by sponsoring organizations.

(2) Duties of the department include, but are not limited to, the following:

(@) Review and approve the annua financial reports submitted by
sponsoring organizations with active special license plate series and present
those annual financial reports to the joint transportation committee;

(b) Report annually to the joint transportation committee on the special
license plate applications that were considered by the department;
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(c) Issue approval and rejection notification letters to sponsoring
organizations, the executive committee of the joint transportation committee,
and the legidlative sponsors identified in each application. The letters must be
issued within seven days of making a determination on the status of an
application; and

(d) Review annually the number of plates sold for each special license plate
series created after January 1, 2003. The department may submit a
recommendation to discontinue a special plate series to the executive committee
of the joint transportation committee.

(3) In order to assess the effects and impact of the proliferation of special
license plates, the legislature declares a temporary moratorium on the issuance
of any additional plates until July 1, 2015. During this period of time, the
department is prohibited from accepting, reviewing, processing, or approving
any applications. Additionally, a special license plate may not be enacted by the
legilature during the moratorium, unless the proposed license plate has been
approved by the former specia license plate review board before February 15,
2005.

(4) The limitations under subsection (3) of this section do not apply to the
following special license plates:

(a) 4-H license plates created under RCW 46.18.200;

(b) Gold star license plates created under RCW 46.18.245;

(c) Music Matters license plates created under RCW 46.18.200;

(d) Seattle Seahawks license plates created under RCW 46.18.200;

(e) Seattle Sounders FC license plates created under RCW 46.18.200;

(f) Seattle University license plates created under RCW 46.18.200;

(g) State flower license plates created under RCW 46.18.200;

(kg))) (h) Volunteer firefighter license plates created under RCW
46.18.200.

NEW SECTION. Sec. 5. A new section is added to chapter 46.04 RCW to
read as follows:

"Seattle University license plates' means special license plates issued under
RCW 46.18.200 that display asymbol or artwork recognizing Seattle University.

NEW SECTION. Sec. 6. This act takes effect January 1, 2015.
Passed by the House February 11, 2014.
Passed by the Senate March 4, 2014.

Approved by the Governor March 12, 2014.
Filed in Office of Secretary of State March 12, 2014.

CHAPTER 7
[House Bill 2106]
COUNTY OFFICE ELECTIONS—PRIMARIES

AN ACT Relating to holding a primary for county offices, and amending RCW 29A.52.112.

Beit enacted by the Legislature of the State of Washington:

Sec. 1. RCW 29A.52.112 and 2013 ¢ 11 s 50 are each amended to read as
follows:
(1) A primary is a first stage in the public process by which voters elect
candidates to public office.
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(2) Whenever candidates for a partisan office are to be elected, the general
election must be preceded by a primary conducted under this chapter. Based
upon votes cast at the primary, the top two candidates will be certified as
qualified to appear on the general election ballot, unless only one candidate
qualifies as provided in RCW 29A.36.170.

(3) No primary may be held for any single county partisan office to fill an
unexpired term if, after the last day allowed for candidates to withdraw, only one
candidate hasfiled for the position.

(4) For partisan office, if a candidate has expressed a party preference on the
declaration of candidacy, then that preference will be shown after the name of
the candidate on the primary and general election ballots as set forth in rules of
the secretary of state. A candidate may choose to express no party preference.
Any party preferences are shown for the information of voters only and may in
no way limit the options available to voters.

Passed by the House January 27, 2014.

Passed by the Senate March 4, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.

CHAPTER 8
[House Bill 2140]
CREDIT UNIONS—MERGERS

AN ACT Relating to credit unions' mergers; and amending RCW 31.12.461.

Be it enacted by the Legidlature of the State of Washington:

Sec. 1. RCW 31.12.461 and 2013 ¢ 34 s 10 are each amended to read as
follows:

(1) For purposes of this section, the merging credit union is the credit union
whose charter ceases to exist upon merger with the continuing credit union. The
continuing credit union is the credit union whose charter continues upon merger
with the merging credit union.

(2) A credit union may be merged with another credit union with the
approval of the director and in accordance with requirements the director may
prescribe. The merger must be approved by a majority vote of the board of each
credit union and a ((twe-thirds)) majority vote of those members of the merging
credit union voting on the merger at a membership meeting. The requirement of
approval by the members of the merging credit union may be waived by the
director if the merging credit union isin imminent danger of insolvency.

(3) The property, rights, and interests of the merging credit union transfer to
and vest in the continuing credit union without deed, endorsement, or instrument
of transfer, although instruments of transfer may be used if their use is deemed
appropriate. The debts and obligations of the merging credit union that are
known or reasonably should be known are assumed by the continuing credit
union. The continuing credit union shall cause to be published notice of merger
once aweek for three consecutive weeks in a newspaper of general circulationin
the county in which the principal place of business of the merging credit unionis
located. The notice of merger must also inform creditors of the merging credit
union how to make a claim on the continuing credit union, and that if aclaim is
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not made upon the continuing credit union within thirty days of the last date of
publication, creditors' claims that are not known by the continuing credit union
may be barred. Except for claims filed as requested by the notice, or debts or
obligations that are known or reasonably should be known by the continuing
credit union, the debts and obligations of the merging credit union are
discharged. Upon merger, the charter of the merging credit union ceasesto exist.
(4) Mergers are effective after the thirty-day notice period to creditors and
all regulatory waiting periods have expired, and upon filing of the credit union's
articles of merger by the secretary of state, or a later date stated in the articles,
which in no event may be later than ninety days after the articles are filed.

Passed by the House February 11, 2014.

Passed by the Senate February 26, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.

CHAPTER 9
[Engrossed Substitute House Bill 2191]
CHILD CARE FACILITIES—INSPECTIONS—COMPLIANCE

AN ACT Relating to compliance with inspections of child care facilities; and adding a new
section to chapter 43.215 RCW.

Beit enacted by the Legidature of the State of Washington:
NEW SECTION. Sec. 1. A new section is added to chapter 43.215 RCW to

read as follows:

(1) Before requiring any aterations to a child care facility due to
inconsi stencies with requirements in chapter 19.27 RCW, the department shall:

(a) Consult with the city or county enforcement official; and

(b) Receive written verification from the city or county enforcement official
that the alteration is required.

(2) The department's consultation with the city or county enforcement
official islimited to licensed child care space.

(3) Unless there isimminent danger to children or staff, the department may
not modify, suspend, or revoke a child care license or business activities while
the department is waiting to:

(a) Consult with the city or county enforcement official under subsection
(D(a) of this section; or

(b) Receive written verification from the city or county enforcement official
that the alteration is required under subsection (1)(b) of this section.

(4) For the purposes of this section, "child care facility" means afamily day
care home, school-age care, and child day care center.

Passed by the House February 11, 2014.

Passed by the Senate March 4, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.
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CHAPTER 10
[Substitute House Bill 2195]
COMPETENCY RESTORATION—JAIL-INVOLUNTARY MEDICATION

AN ACT Relating to involuntary medication for maintaining the level of restoration in jail;
amending RCW 10.77.092 and 10.77.065; and creating a new section.

Be it enacted by the Legidature of the State of Washington:

NEW SECTION. Sec. 1. The legidature finds that there is currently no
clear language authorizing courts to order involuntary medications in order to
maintain the level of competency restoration in the jail following a competency
restoration period and subsequent discharge from a state hospital. This act
specifies that maintenance of competency in jail is apurpose for which the court
may order a criminal defendant facing serious charges to be involuntarily
medicated.

Sec. 2. RCW 10.77.092 and 2008 ¢ 213 s 2 are each amended to read as
follows:

(1) For purposes of determining whether a court may authorize involuntary
medication for the purpose of competency restoration pursuant to RCW
10.77.084 and for maintaining the level of restoration in the jail following the
restoration period, a pending charge involving any one or more of the following
crimes is a serious offense per sein the context of competency restoration:

(@ Any violent offense, sex offense, serious traffic offense, and most
serious offense, as those terms are defined in RCW 9.94A.030;

(b) Any offense, except nonfelony counterfeiting offenses, included in
crimes against personsin RCW 9.94A .411;

(c) Any offense contained in chapter 9.41 RCW (firearms and dangerous
weapons);

(d) Any offense listed as domestic violence in RCW 10.99.020;

(e) Any offense listed as a harassment offense in chapter 9A.46 RCW;

(f) Any violation of chapter 69.50 RCW that is a class B felony; or

(g) Any city or county ordinance or statute that is equivalent to an offense
referenced in this subsection.

(2)(a) In a particular case, a court may determine that a pending charge not
otherwise defined as serious by state or federal law or by a city or county
ordinance is, nevertheless, a serious offense within the context of competency
restoration treatment when the conduct in the charged offense falls within the
standards established in (b) of this subsection.

(b) To determine that the particular case is a serious offense within the
context of competency restoration, the court must consider the following factors
and determine that one or more of the following factors creates a situation in
which the offenseis serious:

(i) The charge includes an allegation that the defendant actually inflicted
bodily or emotional harm on another person or that the defendant created a
reasonable apprehension of bodily or emotional harm to another;

(i) The extent of the impact of the alleged offense on the basic human need
for security of the citizens within the jurisdiction;

(iii) The number and nature of related charges pending against the
defendant;

(iv) Thelength of potential confinement if the defendant is convicted; and

[43]



Ch. 10 WASHINGTON LAWS, 2014

(v) The number of potential and actual victims or persons impacted by the
defendant's alleged acts.

Sec. 3. RCW 10.77.065 and 2013 c 214 s 1 are each amended to read as
follows:

(D (a)(i) The expert conducting the evaluation shall provide his or her report
and recommendation to the court in which the criminal proceeding is pending.
For a competency evaluation of a defendant who is released from custody, if the
evaluation cannot be completed within twenty-one days due to a lack of
cooperation by the defendant, the evaluator shall notify the court that he or sheis
unable to compl ete the eval uation because of such lack of cooperation.

(if) A copy of the report and recommendation shall be provided to the
designated mental health professional, the prosecuting attorney, the defense
attorney, and the professional person at the local correctional facility where the
defendant is being held, or if there is no professional person, to the person
designated under (a)(iv) of this subsection. Upon request, the evaluator shall
also provide copies of any source documents relevant to the evaluation to the
designated mental health professional.

(iif) Any facility providing inpatient services related to competency shall
discharge the defendant as soon as the facility determines that the defendant is
competent to stand trial. Discharge shall not be postponed during the writing
and distribution of the evaluation report. Distribution of an evaluation report by
a facility providing inpatient services shall ordinarily be accomplished within
two working days or less following the final evaluation of the defendant. If the
defendant is discharged to the custody of aloca correctional facility, the local
correctiona facility must continue the medication regimen prescribed by the
facility, when clinically appropriate, unless the defendant refuses to cooperate
with medication and an involuntary medication order by the court has not been
entered.

(iv) If there is no professional person at the local correctiona facility, the
local correctional facility shall designate a professional person as defined in
RCW 71.05.020 or, in cooperation with the regional support network, a
professional person at the regional support network to receive the report and
recommendation.

(v) Upon commencement of a defendant's evaluation in the loca
correctional facility, the local correctional facility must notify the evaluator of
the name of the professional person, or person designated under (a)(iv) of this
subsection, to receive the report and recommendation.

(b) If the evaluator concludes, under RCW 10.77.060(3)(f), the person
should be evaluated by a designated mental health professional under chapter
71.05 RCW, the court shall order such evaluation be conducted prior to release
from confinement when the person is acquitted or convicted and sentenced to
confinement for twenty-four months or less, or when charges are dismissed
pursuant to a finding of incompetent to stand trial.

(2) The designated mental health professional shall provide written
notification within twenty-four hours of the results of the determination whether
to commence proceedings under chapter 71.05 RCW. The notification shall be
provided to the persons identified in subsection (1)(a) of this section.
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(3) The prosecuting attorney shall provide a copy of the results of any
proceedings commenced by the designated mental health professional under
subsection (2) of this section to the secretary.

(4 A facility conducting a civil commitment evaluation under RCW
10.77.086(4) or 10.77.088(1)(b)(ii) that makes a determination to release the
person instead of filing a civil commitment petition must provide written notice
to the prosecutor and defense attorney at least twenty-four hours prior to release.
The notice may be given by electronic mail, facsimile, or other means
reasonably likely to communicate the information immediately.

(5) The fact of admission and al information and records compiled,
obtained, or maintained in the course of providing services under this chapter
may also be disclosed to the courts solely to prevent the entry of any evaluation
or treatment order that is inconsistent with any order entered under chapter 71.05
RCW.

Passed by the House February 12, 2014.

Passed by the Senate February 26, 2014.

Approved by the Governor March 12, 2014.

Filed in Office of Secretary of State March 12, 2014.

CHAPTER 11
[House Bill 2228]
VOCATIONAL SCHOOLS—CONSUMER PROTECTION PROCEDURES
AN ACT Relating to providing parity of consumer protection procedures for all students

attending licensed private vocational schools; and amending RCW 28C.10.030, 28C.10.050,
28C.10.060, 28C.10.082, 28C.10.084, 28C.10.110, and 28C.10.120.

Be it enacted by the Legidature of the State of Washington:

Sec. 1. RCW 28C.10.030 and 2012 c 229 s 576 are each amended to read
asfollows:

This chapter does not apply to:

(1) Bona fide trade, business, professional, or fraternal organizations
((spensering)) conducting educational programs primarily for that organization's
membership or offered by that organization on ano-fee basis;

(2) Entities offering education that is exclusively avocational or
recreational;

(3) Education not requiring payment of money or other consideration if this
education is not advertised or promoted as leading toward educational
credentials;

(4) Entities that are established, operated, and governed by this state or its
political subdivisions under Title 28A((;)) or 28B((;-e-28€)) RCW or thistitle;

(5) Degree-granting programs in compliance with the rules of the student
achievement council;

(6) Any other entity to the extent that it has been exempted from some or all
of the provisions of this chapter under RCW 28C.10.100;

(7) Entities not otherwise exempt that are of a religious character, but only
as to those educational programs exclusively devoted to religious or theological
objectives and represented accurately in institutional catalogs or other official
publications;
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(8) Entities offering only courses certified by the federal aviation
administration;

(9) Barber and cosmetology schools licensed under chapter 18.16 RCW;

(10) Entities which only offer courses approved to meet the continuing
education requirements for licensure under chapter 18.04, 18.79, or 48.17 RCW;
and

(11) Entities not otherwise exempt offering only workshops or seminars
lasting no longer than three calendar days.

Sec. 2. RCW 28C.10.050 and 2013 ¢ 39 s 15 are each amended to read as
follows:

(1) The agency shall adopt by rule minimum standards for entities operating
private vocational schools. The minimum standards shall include, but not be
limited to, requirements to assess whether a private vocational school is éligible
to obtain and maintain alicense in this state.

(2) The reguirements adopted by the agency shall, at a minimum, require a
private vocational school to:

(a) Disclose to the agency information about its ownership and financial
position and to demonstrate to the agency that the school is financially viable
and responsible and that it has sufficient financial resources to fulfill its
commitments to students. Financial disclosures provided to the agency shall not
be subject to public disclosure under chapter 42.56 RCW;

(b) Follow a uniform statewide cancellation and refund policy as specified
by the agency;

(c) Disclose through use of a school catalog, brochure, or other written
material, necessary information to students so that students may make informed
enrollment decisions. The agency shall specify what information is required;

(d) Use an enrollment contract or agreement that includes. (i) The school's
cancellation and refund policy, (ii) a brief statement that the school is licensed
under this chapter and that inquiries, concerns, or complaints may be made to the
agency, and (iii) other necessary information as determined by the agency;

(e) Describe accurately and completely in writing to students before their
enrollment prerequisites and requirements for (i) completing successfully the
programs of study in which they are interested and (ii) qualifying for the fields
of employment for which their education is designed;

(f) Comply with the requirements of RCW 28C.10.084;

(g) Assess the basic skills and relevant aptitudes of each potential student to
determine that a potential student has the basic skills and relevant aptitudes
necessary to complete and benefit from the program in which the student plans
to enroll, including but not limited to administering a United States department
of education-approved English as a second language exam before enrolling
students for whom English is a second language unless the students provide
proof of graduation from a United States high school or proof of completion of a
high school equivalency certificate as provided in RCW 28B.50.536 in English
or results of another academic assessment determined appropriate by the agency.
Guidelines for such assessments shall be developed by the agency, in
consultation with the schools;

(h) Discuss with each potential student the potential student's obligationsin
signing any enrollment contract and/or incurring any debt for educational
purposes. The discussion shall include the inadvisability of acquiring an
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excessive educational debt burden that will be difficult to repay given
employment opportunities and average starting salaries in the potential student's
chosen occupation;

(i) Ensure that any enroliment contract between the private vocational
school and its students has an attachment in a format provided by the agency.
The attachment shall be signed by both the school and the student. The
attachment shall stipulate that the school has complied with (h) of this
subsection and that the student understands and accepts his or her
responsibilities in signing any enrollment contract or debt application. The
attachment shall also stipulate that the enroliment contract shall not be binding
for at least five days, excluding Sundays and holidays, following signature of the
enrollment contract by both parties; and

(i) Comply with the requirements related to qualifications of administrators
and instructors.

(3) The agency may deny a private vocational school's application for
licensure if the school fails to meet the requirementsin this section.

(4) The agency may determine that a licensed private vocational school or a
particular program of a private vocational school is at risk of closure or
termination if:

(@) There is a pattern or history of substantiated student complaints filed
with the agency pursuant to RCW 28C.10.120; or

(b) The private vocational school fails to meet minimum licensing
requirements and has a pattern or history of failing to meet the minimum
requirements.

(5) If the agency determines that a private vocational school or a particular
program is at risk of closure or termination, the agency shall require the school
to take corrective action.

Sec. 3. RCW 28C.10.060 and 1987 ¢ 459 s 4 are each amended to read as
follows:

Any entity desiring to operate a private vocational school shall apply for a
license to the agency on aform provided by the agency. The agency shall issuea
license if the school:

(1) Files a completed application with information satisfactory to the
agency. Misrepresentation by an applicant shall be grounds for the agency, at its
discretion, to deny or revoke alicense.

(2) Complies with the requirements for the tuition recovery trust fund under
RCW 28C.10.084.

(3) Paysthe required fees.

(4) Meets the minimum standards adopted by the agency under RCW
28C.10.050.

Licenses shall be valid for one year from the date of issue unless revoked or
suspended. If aschool failsto file acompleted renewal application at least thirty
days before the expiration date of its current license the school shall be subject to
payment of alate filing fee fixed by the agency.

Sec. 4. RCW 28C.10.082 and 2013 2nd sp.s. ¢ 4 s 965 are each amended
to read asfollows:

The tuition recovery trust fund is hereby established in the custody of the
state treasurer. The agency shall deposit in the fund all moneys received under
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RCW 28C.10.084. Moneysin the fund may be spent only for the purposes under
RCW 28C.10.084. Disbursements from the fund shall be on authorization of the
agency. Disbursements from the fund shall only be used to reimburse students
who are Washington state residents, or agencies or businesses that pay tuition
and fees on behalf of Washington students. During the 2013-2015 fisca
biennium, the legislature may transfer from the tuition recovery trust fund to the
state general fund such amounts as reflect the excess fund balance in the fund.
The fund is subject to the allotment procedure provided under chapter 43.88
RCW, but no appropriation is required for disbursements.

Sec. 5. RCW 28C.10.084 and 2001 c 23 s 2 are each amended to read as
follows:

(1) The agency shall establish, maintain, and administer a tuition recovery
trust fund. All funds collected for the tuition recovery trust fund are payable to
the state for the benefit and protection of any student or enrollee of a private
vocational school licensed under this chapter, ((ef;)) in the case of aminor, hisor
her parents or guardian, or_an agency or business that paid tuition and fees on
behalf of Washington state students, for purposes including but not limited to the
settlement of claims related to school closures under subsection (10) of this
section and the settlement of claims under RCW 28C.10.120. The fund shall be
ligble for settlement of claims and costs of administration but shall not be liable
to pay out or recover penalties assessed under RCW 28C.10.130 or 28C.10.140.
No liability accrues to the state of Washington from claims made against the
fund.

(2) By June 30, 1998, a minimum operating balance of one million dollars
shall be achieved in the fund and maintained thereafter. If disbursements reduce
the operating balance below two hundred thousand dollars a any time before
June 30, 1998, or below one million dollars thereafter, each participating owner
shall be assessed a pro rata share of the deficiency created, based upon the
incremental scale created under subsection (6) of this section for each private
vocational school. The agency shall adopt schedules of times and amounts for
effecting payments of assessment.

(3) In order for a private vocational school to be and remain licensed under
this chapter each owner shall, in addition to other requirements under this
chapter, make cash deposits on behalf of the school into atuition recovery trust
fund as a means to assure payment of claims brought under this chapter.

(4) The amount of liability that can be satisfied by this fund on behalf of
each private vocational school licensed under this chapter shall be the amount of
unearned prepaid tuition ((in-pessession-of the-owner)) and fees. If the claimant
provides evidence to the agency of the lack of availability to continue his or her
program of study at another institution, the agency's executive director or the
executive director's designee has the authority to reimburse the student, agency,
or business up to the full value of tuition and fees paid to date, subject to
subsection (10) of this section. The agency may use the fund to pay for prior

learning assessments for students who choose to attend another institution.

(5) The fund's liability with respect to each participating private vocational
school commences on the date of the initial deposit into the fund made on its
behalf and ceases one year from the date the schoal is no longer licensed under
this chapter.
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(6) The agency shall adopt by rule a matrix for calculating the deposits into
the fund on behalf of each vocational school. Proration shall be determined by
factoring the school's share of liability in proportion to the aggregated liability of
all participants under the fund by grouping such prorations under the incremental
scale created by subsection (4) of this section. Expressed as a percentage of the
total liability, that figure determines the amount to be contributed when factored
into a fund containing one million dollars. The total amount of its prorated
share, minus the amount paid for initial capitalization, shall be payable in up to
twenty increments over a ten-year period, commencing with the sixth month
after the initial capitalization deposit has been made on behalf of the school.
Additionally, the agency shall require deposits for initial capitalization, under
which the amount each owner deposits is proportionate to the school's share of
two hundred thousand dollars, employing the matrix developed under this
subsection.

(7) No vested right or interests in deposited funds is created or implied for
the depositor, either at any time during the operation of the fund or at any such
future time that the fund may be dissolved. All funds deposited are payable to
the state for the purposes described under this section. The agency shall
maintain the fund, serve appropriate notices to affected owners when scheduled
deposits are due, collect deposits, and make disbursements to settle claims
against the fund. When the aggregated deposits total five million dollars and the
history of disbursements justifies such modifications, the agency may at its own
option reduce the schedule of deposits whether as to time, amount, or both and
the agency may also entertain proposals from among the licensees with regard to
disbursing surplus funds for such purposes as vocational scholarships.

(8) Based on annual financial data supplied by the owner, the agency shall
determine whether the increment assigned to that private vocationa school on
the incremental scale established under subsection (6) of this section has
changed. If anincrease or decrease in gross annual tuition income has occurred,
a corresponding change in the school's incremental position and contribution
schedule shall be made before the date of the owner's next scheduled deposit into
thefund. Such adjustments shall only be calculated and applied annually.

(9) If the mgority ownership interest in a private vocational school is
conveyed through sale or other means into different ownership, al contributions
made to the date of transfer remain in the fund. The new owner shall continue to
make contributions to the fund until the origina ten-year cycle iscompleted. All
tuition recovery trust fund contributions shall remain with the private vocational
school transferred, and no additional cash deposits may be required beyond the
original ten-year contribution cycle.

(10)(a) To settle claims adjudicated under RCW 28C.10.120 and claims
resulting when a private vocational school ceases to provide educational
services, the agency may make disbursements from the fund. Students enrolled
under a training contract executed between a school and a public or private
agency or business are not eligible to make a claim against the fund until January
1, 2016.

(b) In addition to the processes described for making reimbursements
related to claims under RCW 28C.10.120, the following procedures are
established to deal with reimbursements related to school closures:

[49]



Ch. 11 WASHINGTON LAWS, 2014

((@))) (i) The agency shall attempt to notify all potential claimants. The
unavailability of records and other circumstances surrounding a school closure
may make it impossible or unreasonable for the agency to ascertain the names
and whereabouts of each potential claimant but the agency shall make
reasonable inquiries to secure that information from al likely sources. The
agency shall then proceed to settle the claims on the basis of information in its
possession. The agency is not responsible or liable for claims or for handling
claims that may subsequently appear or be discovered.

(((B))) (i) Thirty days after identified potential claimants have been
notified, if aclaimant refuses or neglectsto file a claim verification as requested
in such notice, the agency ((shal)) may be relieved of further duty or action on
behalf of the claimant under this chapter. The executive director of the agency
or the executive director's designee will determine if an exemption to the thirty
days shall be granted if the claimant furnishes proof of an extraordinary or
exigent circumstance.

((€ey)) (iii) After verification and review, the agency may disburse funds
from the tuition recovery trust fund to settle or compromise the claims for an
amount up to the value of unearned prepaid tuition and fees. If the claimant
provides evidence to the agency of the lack of availability to continue his or her
program of study at another institution, the agency's executive director or the
executive director's designee has the authority to reimburse the student, agency,
or business up to the full value of tuition and fees paid to date, subject to (a) of
this subsection. The agency may use the fund to pay for prior learning

asseﬁsments for students who choose to attend another |nst|tut|on ((However;

(el))) (_) In the mstance of claums agal nst a cI osed school the agency shall
seek to recover such disbursed funds from the assets of the defaulted owner,
including but not limited to asserting claims as a creditor in bankruptcy
proceedings.

(11) When funds are disbursed to settle claims against a licensed private
vocational schooal, the agency shall make demand upon the owner for recovery.
The agency shall adopt schedules of times and amounts for effecting recoveries.
An owner's failure to perform subjects the school's license to suspension or
revocation under RCW 28C.10.050 in addition to any other available remedies.

(12) For purposes of this section, "owner" includes, but is not limited to, a
person, company, firm, society, association, partnership, corporation, or trust
having a controlling ownership interest in a private vocational school.

Sec. 6. RCW 28C.10.110 and 2001 ¢ 23 s 3 are each amended to read as
follows:

(1) Itisaviolation of this chapter for an entity operating a private vocational
school to engage in an unfair business practice. The agency may deny, revoke,
or suspend the license of any entity that is found to have engaged in a substantial
number of unfair business practices or that has engaged in significant unfair
business practices.

(2) It is an unfair business practice for an entity operating a private
vocational school or an agent employed by a private vocational schoal to:

(())) (a) Fail to comply with the terms of a student enrollment contract or
agreement;

[50]



WASHINGTON LAWS, 2014 Ch.11

() (b) Use an enrollment contract form, catalog, brochure, or similar
written material affecting the terms and conditions of student enrollment other
than that previously submitted to the agency and authorized for use;

((3))) (c) Advertise in the help wanted section of a newspaper or otherwise
represent falsely, directly or by implication, that the school is an employment
agency, is making an offer of employment or otherwise is attempting to conceal
the fact that what is being represented are course offerings of a school;

(((4Y)) (d) Represent falsely, directly or by implication, that an educational
program is approved by a particular industry or that successful completion of the
program qualifies a student for admission to a labor union or similar
organization or for the receipt of a state license in any business, occupation, or
profession;

((65))) (e) Represent falsely, directly or by implication, that a student who
successfully compl etes a course or program of instruction may transfer credit for
the course or program to any institution of higher education;

((¢8Y))) (f) Represent falsely, directly or by implication, in advertising or in
any other manner, the school's size, location, facilities, equipment, faculty
gualifications, number of faculty, or the extent or nature of any approval
received from an accrediting association;

(M) (g) Represent that the school is approved, recommended, or endorsed
by the state of Washington or by the agency, except the fact that the school is
authorized to operate under this chapter may be stated;

((¢8Y)) (h) Provide prospe