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PERTINENT FACTS CONCERNING THE WASHINGTON
SESSION LAWS

I. EDITIONS AVAILABLE.
(a) General Information. The session law- are printed successively in two editions;

(i) a temporary pamphlet edition consisting of a series of one or more paper
bound pamphlets, which are published as soon as possible following the
session, at random dates as accumulated; followed by

(ii) a bound volume edition containing the accumulation of all laws adopted in
the legislative session. Both editions contain a subject index and tables
indicating code sections affected.

(b) Teinporary' paniphlet edition - where and how obtained - price. The
temporary session laws may be ordered from the Statute Law Committee,
Legislative Building, Olympia, Washington 98504 at five dollars per set,
remittance to accompany order. (No sales tax required.)

(c) Permanent bound edition - when and how obtained - price. The permanent
bound edition of the session laws may be ordered from the State Law Librarian,
Temple of Justice, Olympia, Washington 98504 at twenty dollars per volume.
(No sales tax required.) The laws of the 1981 Regular and 1st Extraordinary
sessions will be printed in two volumes. The laws of the 1981 2nd Extraordinary
Session may be either published as a separate volume or combined with the laws
of future sessions, as circumstances warrant. All orders must be accompanied by
remittance.

2. PR;NTING STYLE -- INDICATION OF NEW OR DELETED MATTER
Both editions of the session laws present the laws in the form in which they were

adopted by the legislature. This style quickly and graphically portrays the current
changes to existing law as follows:

(a) In amendatory sections-
(i) underlined matter is new matter.

(ii) deleted matter is ((Lieti o,- radbffelieed between , -, uble WtFeniheses;))

(b) Complete new sections are prefaced by the words NEW SECTION.

3. PARTIAL VETOES
(a) Vetoed matter is printed in boldface italics.
(b) Pertinent excerpts of the governor's explanation of partial vetoes are printed at

the end of the chapter concerned.

4. EDITORIAL CORRECTIONS. Words and clauses inserted herein pursuant to
the authority of RCW 44.20.060 are enclosed in brackets [ ].

6. EFFECTIVE DATE OF LAWS

(a) The state Constitution provides that unless otherwise qualified, the laws of any
session take effect ninety days after adjournment sine die. The Secretary of State
has determined the pertinent date for the Laws of the 1981 regular session to be
July 26, 1981 (midnight July 25). The pertinent date for the laws of the 1981 Ist
Extraordinary session is July 28, 1981 (midnight July 27). The pertinent date for
the laws of the 1981 2nd Extraordinary Session is March 3, 1982 (midnight
March 2).

(b) Laws which carry an emergency clause take effect immediately upon approval by
the Governor.

(c) Laws which prescribe an effective date, take effect upon that date.

6. INDEX AND TABLES
An index of all laws published herein, and pertinent tables, may be found at the

back of this volume.
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CHAPTER 1
[Substitutc House Bill No. 766]

UNCLAIMED PROPERTY- PRESUMPTION OF ABANDONMENT

AN ACT Relating to the uniform disposition of unclaimed property; amending section 2,
chapter 385, Laws of 1955 as amended by section I, chapter 59, Laws of 1975-'76 2rd
ex. sess. and RCW 63.28.080; amending section 3, chapter 385, Laws of 1955 and RCWV
63.28.090; amending section 4, chapter 385, Laws of 1955 and RCW 63.28.100; amen I-
ing section 7, chapter 385, Laws of 1955 and RCW 63.28.130; amending section 8, chap-
ter 385, Laws of 1955 and RCW 63.28.140; amending section 9, chapter 385, Laws )f
1955 as amended by section I, chapter I1, Laws of 1955 ex. sess. and RCW 63.28.1 A;
creating new sections; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 385, Laws of 1955 as amended by section
1, chapter 59, Laws of 1975-'76 2nd ex. sess. and RCW 63.28.080 are each
amended to read as follows:

The following property held or owing by a banking or financial organi-
zation or business association is presumed abandoned:

(1) Any demand, savings, or matured time deposit made in this state
with a banking organization, together with any interest or dividend which
has accrued thereon, excluding any charges that may lawfully be withheld,
unless the owner has, within ((twelve)) five years:

(a) Increased or decreased the amount of the deposit, or presented the
passbook or other similar evidence of the deposit for the crediting of inter-
est; or

(b) Corresponded in writing with the banking organization concerning
the deposit; or

(c) Otherwise indicated an interest in the deposit as evidenced by a
memorandum on file with the banking organization.

(2) Any funds paid in this state toward the purchase of shares or other
interest in a financial organization or any deposit made therewith in this
state, and any interest or dividend which has accrued thereon, excluding any
charges that may lawfully be withheld, unless the owner has within
((twdve)) five years:

(a) Increased or decreased the amount of the funds or deposit, or pre-
sented an appropriate record for the crediting of interest or dividends; or

(b) Corresponded in writing with the financial organization concerning
the funds or deposit; or

(c) Otherwise indicated an interest in the funds or deposit as evidenced
by a memorandum on file with the financial organization.

(3) Any sum payable on checks certified in this state or on written in-
struments issued in this state on which a banking or financial organization
or business association is directly liable, including, by way of illustration but
not of limitation, certificates of deposit, drafts, and traveler's checks, that,

Ch. 1
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with the excerion of traveler's checks, has been outstanding for more than
((twelve)) five years from the date it was payable, or from the date of its
issuance if payable on demand, or, in the case of traveler's checks, that has
been outstanding for more than fifteen years from the date of issuance, un-
less the owner has within ((twelve)) five years, or within fifteen years in the
case of traveler's checks, corresponded in writing with the banking or finan-
cial organization or business association concerning it, or otherwise indicat-
ed an interest as evidenced by a memorandum on file with the banking or
financial organization.

Sec. 2. Section 3, chapter 385, Laws of 1955 and RCW 63.28.090 are
each amended to read as follows:

(1) Unclaimed funds, as defined in this section, held and owing by a life
insurance corporation shall be presumed abandoned if the last known ad-
dress, according to the records of the corporation, of the person entitled to
the funds is within this state. If a person other than the insured or annuitant
is entitled to the funds and no address of such person is known to the cor-
poration or if it is not definite and certain from the records of the corpora-
tion what person is entitled to the funds, it is presumed that the last known
address of the person entitled to the funds is the same as the last known
address of the insured or annuitant according to the records of the
corporation.

(2) "Unclaimed funds," as used in this section, means all moneys held
and owing by any life insurance corporation unclaimed and unpaid for more
than ((seven)) five years after the moneys became due and payable as es-
tablished from the records of the corporation under any life or endowment
insurance policy or annuity contract which has matured or terminated. A
life insurance policy not matured by actual proof of the death of the insured
is deemed to be matured and the proceeds thereof are deemed to be due and
payable if such policy was in force when the insured attained the limiting
age under the mortality table on which the reserve is based, unless the per-
son appearing entitled thereto has within the preceding ((seven)) five years,
(a) assigned, readjusted, or paid premiums on the policy, or subjected the
policy to loan, or (b) corresponded in writing with the life insurance corpo-
ration concerning the policy. Moneys otherwise payable according to the
records of the corporation are deemed due and payable although the policy
or contract has not been surrendered as required.

Sec. 3. Section 4, chapter 385, Laws of 1955 and RCW 63.28.100 are
each amended to read as follows:

The following funds held or owing by any utility are presumed
abandoned:

(1) Any deposit made by a subscriber with a utility to secure payment
for, or any sum paid in advance for, utility services to be furnished in his
state, less any lawful deductions, that has remained unclaimed by the per-
son appearing on the records of the utility entitled thereto for more than

121
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((seven- years)) one year after the termination of the services for which the
deposit or advance payment was made.

(2) Any sum which a utlity has been ordered to refund and which was
received for utility services rendered in this state, together with any interest
thereon, less any lawful deductions, that has remained unclaimed by the
person appearing on the records of the utility entitled theret. for more than
((sever years)) one year after the date it became payable in acccrdance
with the final determination or order providing for the refund.

Sec. 4. Section 7, chapter 385, Laws of 1955 and RCW 63.28.130 are
each amended to read as follows:

All intangible personal property and any income or increment which has
accrued thereon, held in fiduciary capacity for the benefit of another person
is presumed abandoned unless the owner has, within ((seven)) five years af-
ter it becomes payable or distributablc, increased or decreased the principal,
accepted payment of principal or income, corresponded in writing concern-
ing the property, or otherwise indicated an interest as evidenced by a mem-
orandum on file with the fiduciary:

(1) If the property is held by a business association, banking organiza-
tion, or financial organization organized under the laws of or created in this
state; or

(2) If it is held by a business association, banking organization, or fi-
nancial organization doing business in this state, but not organized under
the laws of or created in this state, and the records of the business associa-
tion, banking organization, or financial organization indicate that the last
known address of the person entitled thereto is in this state; or

(3) If it is held in this state by any other person.

Sec. 5. Section 8, chapter 385, Laws of 1955 and RCW 63.28.140 are
each amended to read as follows:

All intangible personal property held for the owner by any court, public
corporation, public authority, or public officer of this state, or a political
subdivision thereof, that has remained unclaimed by the owner for more
than ((sevei yeam)) one year is presumed abandoned.

Sec. 6. Section 9, chapter 385, Laws of 1955 as amended by section 1,
chapter 11, Laws of 1955 ex. sess. and RCW 63.28.150 are each amended
to read as follows:

All intangible personal property, noi otherwise covered by this chapter,
including any income or increment thereon and deducting any lawful
charges, that is held or owing in this state in the ordinary course of the
holder's business and has remained unclaimed by the owner for more than
((seven)) five years after it became payable or distributable is presumed
abandoned: PROVIDED, HOWEVE R, That this section shall not apply to
safe deposit companies.
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NEW SECTION. Sec. 7. This amendatory act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of
the state government and its existing public institutions, and shall take ef-
fect immediately.

NEW SECTION. Sec. 8. If any provision of this amendatory act or its
application to any person or circumstance is heid invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the House November 12, 1981.
Passed the Senate November 19, 1981.
Approved by the Governor November 25, 1981.
Filed in Office of Secretary of State November 25, 198 I.

CHAPTER 2
[House Bill No. 7801

STATE TRADE FAIR FUND-EXPENDITURE OF SURPLUS MONEYS ON
FOREIGN TRADE ACTIVITIES

AN ACT Relating to the state trade fair fund; and amending section 2, chapter 93, Laws of
1972 ex. sess. as amended by section 8, chapter 292, Laws of 1975 Ist ex. sess. and RCW
43.31.832.

Be it enacted by t' e Legislature of the State of Washington:
Section 1. Section 2, chapter 93, Laws of 1972 ex. sess. as amended by

section 8, chapter 292, Laws of 1975 1st ex. sess. and RCW 43.31.832 are
each amended to read as follows:

In addition to the sum transferred in RCW 43.31.831, additional funds
determined to be surplus funds by the director of the department of com-
merce and economic development may be transferred from the state ((in-
t niational)) trade fair fund to the general fund upon the recommendation
of the director of the department of commerce and economic development
and the state treasurer: PROVIDED, That the director may also elect to
expend up to $1,000,000 of such surplus on the department of commerce
and economic development foreign trade related activities, including, but
not limited to, promotion of investment pursuant to RCW 43.31.060, tour-
ism pursuant to RCW 43.31.050. and foreign trade pursuant to RCW 43-
.31.350 through 43.31.370.

Passed the House November 23, 1981.
Passed the Senate November 22, 1981.
Approved by the Governor November 25, 1981.
Filed in Office of Secretary of State November 25, 198 1.
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CHAPTER 3
[Second Substitute House Bill No. 5571

MEDICAL ASSISTANCE BENEFITS-TRANSFER OF RESOURCES AT LESS
THAN MARKET VALUE-ELIGIBILITY

AN ACT Relating to medical care; amending section 4, chapter 30, Laws of 1967 ex. sess. as
last amended by sectioj 20, chapter 6, Laws of 1981 Ist ex. sess. and RCW 74.09.510;
amending section 22, chapter 6, Laws of 1981 Ist ex. sess. and RCW 74.09.700; adding
new sections to chapter 74.09 RCW; prescribing penalties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 74.09 RCW a

new section to read as follows:
A person is ineligible for medical assistance or the limited casualty pro-

gram for the medically needy for a period dc&termined under section 2 of
this act if the person knowingly and wilfully assigns or transfers cash or
other resources at less than fair market value after the effective date of this
act for the purpose of qualifying or continuing to qualify for such medical
care within two years preceding the date of application for such care:
PROVIDED, That for the purpose of qualifying for such care and notwith-
standing the provisions of chapter 26.16 RCW, this section shall not pro-
hibit the voluntary transfer or assignment between spouses.

NEW SECTION. Sec. 2. There is added to chapter 74.09 RCW a new
section to read as follows:

(I) If the uncompensated fair market value of the resources assigned or
transferred is:

(a) Twelve thousand dollars or less, the period of ineligibility shall be
prorated up to twelve months from the date of transfer;

(b) More than twelve thousand dollars but less than thirty thousand
dollars, the period of ineligibility shall be prorated up to twenty-four
months;

(c) More than thirty thousand dollars but less than fifty thousand dol-
lars, the period of ineligibility shall be prorated up to thirty-six months;

(d) More than fifty thousand dollars, the period of ineligibility shall be
forty-eight months.

(2) The department may waive a period of ineligibility if the department
determines that the application of the period of ineligibility will cause un-
due hardship.

NEW SECTION. Sec. 3. There is added to chapter 74.09 RCW a new
section to read as follows:

The department, by rule, shall adopt procedures to provide due process
for applicants or recipients found not to qualify for medical assistance or
the limited casualty program for the medically needy. At any hearing the
department shall prove by a preponderance of the evidence that the person
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knowingly and wilfully assigned or transferred cash or other resources at
less than fair market value for the purpose of qualifying or continuing to
qualify for the benefits or care. If the prevailing party in such an action is
the person, the person shall be awarded reasonable attorney fees.

*NEW SECTION. Sec. 4. There is added to chapter 74.09 RCW a new

section to read as follows:
(1) Any person who knowingly and wilfully receives cash or resources

transferred or assigned for less than fair market value after the effective
date of this act to enable an applicant or recipient to qualify for assistance
under RCW 74.09.5 10 or 74.09.700 is guilty of a gross misdemeanor.

(2) Any person who knowingly and wilfully receives cash or resources
transferred or assigned for less than fair market value is liable for a civil
penalty equal to the uncompensated value of the cash or resources trans.
ferred or assigned at less than fair market value. The civil penalty shall not
exceed the cost of assistance rendered by the department to an applicant or
recipient. The person may rebut the presumption that the transfer or as-
signment was made for the purpose of enabling the applicant or recipient to
qualify or continue to qualify for assistance. The prevailing party in such an
action shall be awarded reasonable attorney fees.

(3) Any moneys collected under this section shall be deposited in the re-
volving fund which is hereby created. This revolving fund shall consist of all
fees collected under this section and any moneys appropriated to it by law.
The state treasurer shall be the custodian of the revolving fund. Disburse-
ments from the revolving fund shall be on authorization of the secretary or
the secretary's designee. In order to maintain an effective expenditure and
revenue contro the revolving fund shall be subject in all respects to chapter
43.88 RCW, but no appropriation is required to permit expenditures and
payment of obligations from the fund.
*Sec. 4. was partially vetoed, see message at end of chapter.

Sec. 5. Section 4, chapter 30, Laws of 1967 ex. sess. as last amended by
section 20, chapter 6, Laws of 1981 1st ex. sess. and RCW 74.09.510 are
each amended to read as follows:

Medical assistance may be provided in accordance with eligibility re-
quirements established by the department of social and health services, in-
cluding the prohibition under sections I through 3 of this 1981-'82 act
against the ((voluntary)) knowing and wilful assignment of property or cash
for the purpose of qualifying for ((an)) such assistance ((grant)), as defined
in the social security Title XIX state plan for mandatory categorically
needy persons and: (1) Individuals who would be eligible for cash assistance
except for their institutional status; (2) individuals who are under twenty-
one years of age, who would be eligible for aid to families with dependent
children, but do not qualify as dependent children and who are in (a) foster
care, (b) subsidized adoption, (c) an intermediate care facility or an inter-
mediate care facility for the mentally retarded, or (d) inpatient psycliatric

16]
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facilities; ((a-nd)) (3) the aged, blind, and disabled who: (a) Receive only a
state supplement, or (b) would not be eligible for cash assistance if they
were not institutionalized; (4) individuals who would be eligible for but
choose not to receive cash assistance; and (5) pregnant women who would
be eligible for aid to families with dependent children if the child had been
born and was living with the mother during the month of the payment, and
the pregnancy has been medically verified.

Sec. 6. Section 22, chapter 6, Laws of 1981 1st ex. sess. and RCW 74-
.09.700 are each amended to read as follows:

(1) To the extent of available funds, medical care may be provided un-
der the limited casualty program to persons not otherwise eligible for medi-
cal assistance or medical care services who are medically needy as defined in
the social security Title XIX state plan and medical indigents in accordance
with medical eligibility requirements established by the department. This
includes residents of skilled nursing homes, intermediate care facilities, and
intermediate care facilities for the mentally retarded who are aged, blind, or
disabled as defined in Title XVI of the federal social security act aaid whose
income exceeds three hundred percent of the federal supplement security
income benefit level.

(2) Determination of the amount, scope, and duration of medical cover-
age under the limited casualty program shall be the responsibility of the
department, subject to the following:

(a) Only inpatient hospital services; outpatient hospital and 'ural health
clinic services; physicians' and clinic services; prescribed drugs, dentures,
prosthetic devices, and eyeglasses; skilled nursing home services, intermedi-
ate care facility services, and intermediate care facility services for the
mentally retarded; home health services; other laboratory and x-ray ser-
vices; and medically necessary transportation shall be covered;

(b) A patient deductible not to exceed one-half the payment the de-
partment makes for the first day's stay for inpatient hospital care, shall be
included for the medically needy component of the program;

(c) Persons who are medically indigent and are not eligible for a federal
aid program shall satisfy a deductible of not less than one thousand five
hundred dollars in any twelve-month period;

(d) Medical care services provided to the medically indigent and re-
ceived no more than seven days prior to the date of application shall be re-
troactively certified and approved for payment on behalf of a person who
was otherwise eligible at the time the medical services were furnished:
PROVIDED, That eligible persons who fail to apply within the seven-day
time period for medical reasons or other good cause may be retroactively
certified and approved for payment.

(3) The department shall establish standards of assistance and resource
and income exemptions. All nonexempt income and resources of limited ca-
sualty program recipients shall be applied against the cost of their medical
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care services. In addition, the department ((may)) shall include a prohibi-
tion against the ((vohtmtary)) knowing and wilful assignment of property or
cash for the purpose of qualifying for assistance under sections 1 through 3
of this 1981-'82 act.

(((4) Tile de . extent possible, recouver the

NEW SECTION. See. 7. There is added to chapter 74.09 RCW a new
section to read as follows:

If any part of this chapter is found to conflict with federal requirements
which are a prescribed condition to the allocation of federal funds to the
state, the conflicting part of this chapter is hereby declared to be inoperative
solely to the extent of the conflict, and such finding or determination shall
not affect the operation of the remainder of this chapter.

NEW SECTION. Sec. 8. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of tie act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 9. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House November 24, 1981.
Passed the Senate November 22, 1981.
Approved by the Governor December 1, 1981, with the exception of

subsection 3 of Section 4 which is vetoed.
Filed in Office of Secretary of State December 1, 1981.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith without my approval as to subsection 3 of section 4
of Second Substitute House Bill No. 557 entitled:

"AN ACT Relating to Medical Care."

Subsection 3 of section 4 would have established a new revolving fund under
the control of the Department of Social and Health Services. Since the bill states
no purpose for the new fund and since we are currently trying to reduce the num-
ber of separate funds, I have vetoed this provision.

With the exception of subsection 3 of section 4, Second Substitute House Bill
No. 557 is approved."
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CHAPTER 4
[Substitute House Bill No. 7731

PUBLIC FUNDS- MANAGEMENT

AN ACT Relating to the management of state funds; amending section 43.85.130, chapter 8,
Laws of 1965 and RCW 43.85.130; amending section 4, chapter 178, Laws of 1961 as last
amended by section 2, chapter 224, Laws of 1971 ex. sess. and RCW 79.64.040; amending
section 3, chapter 288, Laws of 1927 as last amended by section 1, chapter 224, Laws of
1971 ex. sess. and RCW 76.12.030; amending section 43.01.050, chapter 8, Laws of 1965
as last amended by section 80, chapter 151, Laws of 1979 and RCW 43.01.050; amending
section 43.79.350, chapter 8, Laws of 1965 and RCW 43.79.350; amending section 43.79-
.370, chapter 8, Laws of 1965 and RCW 43.79.370; amending section 8, chapter 61, Laws
of 1975-'76 2nd ex. sess. and RCW 82.29A.080; amending section 9, chapter 61, Laws of
1975-'76 2nd ex. sess. and RCW 82.29A.090; amending section 6, chapter 94, Laws of
1970 ex. sess. as 'mendcd by section 3, chapter 296, Laws of 1971 ex. sess. and RCW
82.14.050; amending section 7, chapter 94, Laws of 1970 ex. sess. as amended by section
4, chapter 296, Laws of 1971 ex. sess. and RCW 82.14.060; amending section 3, chapter
10, Laws of 1979 and RCW 43.41.110; creating new sections; repealing section 43.85.140,
chapter 8, Laws of 1965 and RCW 43.85.140; repealing section 43.85.160, chapter 8,
Laws of 1965 and RCW 43.85.160; repealing section 43.85.180, chapter 8, Laws of 1965
and RCW 43.85.180; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.85.130, chapter 8, Laws of 1965 and RCW 43.85-
.130 are each amended to read as follows:

(1 The ((coIIissionie. of public lands)) department shall deposit daily
all moneys and fees collected or received by ((him)) the commissioner of
public lands and the department of natural resources in the discharge of
((his)) official duties((, in1Jud;,, all moneys., ad F...... W...i ,, iiiii ii- his
custoy iid cnUIItrl awatil diUoitioUn under the prUUII of tl., land

laws, or the action of th_ d..pati.ut O ...atu.al rcs ..... PR DIEtE
That all mone~iys colce o, iecevcd by hirn, belonging to th state at thL
tiiic, a, to any de.partmei.nt oi insttution th....F, in payiiiet of pi ,ipal
aid incit..... ud J...tadi co.. tac..t and leases ... w r .. .. tion is
. isc1d~ as to thl i Iiht of the state toi ,cvc'- paymenit, shal-l- be pa-'d to t'-he
state trIasucIIr daily in the uanil pivided by law)) as follows:

(a) The department shall pay moneys received as advance payments,
deposits, and security from successful bidders under RCW 79.01.132 and
79.01.204 to the state treasurer for deposit under subsection (1)(b) of this
section. Moneys received from unsuccessful bidders shall be returned as
provided in RCW 79.01.204;

(b) The department shall pay all moneys received on behalf of a trust
fund or account to the state treasurer for deposit in the trust fund or ac-
count after making the deduction authorized under RCW 76.12.030, 76.12-
.120, and 79.64.040;

(c) The natural resources deposit fund is hereby created. The state
treasurer is the custodian of the fund. All moneys or sums which remain in
the custody of the commissioner of public lands awaiting disposition or
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where the final disposition is not known shall be deposited into the natural
resources deposit fund. Disbursement from the fund shall be on the author-
ization of the commissioner or the commissioner's designee, without neces-
sity of appropriation;

(d) If it is required by law that the department repay moneys disbursed
under subsections (l)(a) and (l)(b) of this section the state treasurer shall
transfer such moneys, without necessity of appropriation, to the department
upon demand by the department from those trusts and accounts originally
receiving the moneys.

(2) Money shall not be deemed to have been paid to the state upon any
sale or lease of land until it ha- been paid to the state treasurer.

NEW SECTION. Sec. 2. Moneys received as deposits from successful
bidders, advance payments, and security under RCW 79.01.132 and 79.01-
.204, which have been invested prior to the effective date of this act in time
deposits, shall be subject to RCW 43.85.130 as each time deposit matures.

Sec. 3. Section 4, chapter 178, Laws of 1961 as last amended by section
2, chapter 224, Laws of 1971 ex. sess. and RCW 79.64.040 are each
amended to read as follows:

The board shall determine the amount deemed necessary in order to
achieve the purposes of this chapter and shall provide by rule for the de-
duction of this amount from the gross proceeds of all leases, sales, contracts,
licenses, permits, easements, and rights of way issued by the department
and affecting public lands. Moneys received as deposits from successful
bidders, advance payments, and security under RCW 79.01.132 and 79.01-
.204 prior to the effective date of this 1981 act which have not been sub-
jected to deduction under this section are not subiect to deduction under
this section. The deductions authorized undei this section shall in no event
exceed twenty-five percent of the total sum received by the department in
connection with any one transaction pertaining to public lands other than
second class tide and shore lands and the beds of navigable waters, and fifty
percent of the total gross proceeds received by the department pertaining to
second class tide and shore lands and the beds of navigable waters.

Sec. 4. Section 3, chapter 288, Laws of 1927 as last amended by section
1, chapter 224, Laws of 1971 ex. sess. and RCW 76.12.030 are each
amended to read as follows:

If any land acquired by a county through foreclosure of tax liens, or
otherwise, comes within the classification of land described in RCW 76.12-
.020 and can be used as state forest land and if the board deems such land
necessary for the purposes of this chapter, the county shall, upon demand by
the board, deed such land to the board and the land shall become a part of
the state forest lands, and upon such deed being made the commissioner of
public lands shall be notified and enter and note it upon the records of his
office.
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Such land shall be held in trust and administered and protected by the
board as other state forest lands. Any moneys derived from the lease of such
land or from the sale of forest products, oils, gases, coal, minerals, or fossils
therefrom, shall be distributed as follows:

(1) The expense incurred by the state for administration, reforestation,
and protection, not to exceed twenty-five percent, which rate of percentage
shall be determined by the board of natural resources, shall be returned to
the forest development account in the state general fund: PROVIDED,
That for moneys received as deposits from successful bidders, advance pay-
ments, and security under RCW 79.01.132 and 79.01.204 prior to the ef-
fective date of this 1981 act and not distributed under this section prior to
the effective date of this 1981 act, an amount not to exceed fifty percent,
which rate of percentage shall be determined by the board of natural re-
sources, shall be returned to the forest development account in the state
general fund.

(2) Any balance remaining shall be paid to the county in which the land
is located to be paid, distributed, and prorated, except as hereinafter pro-
vided, to the various funds in the same manner as general taxes are paid
and distributed during the year of payment: PROVIDED, That any such
balance remaining paid to a county of the seventh, eighth, or ninth class
shall first be applied to the reduction of any indebtedness existing in the
current expense fund of such county during the year of payment.

Sec. 5. Section 43.01.050, chapter 8, Laws of 1965 as last amended by
section 80, chapter 151, Laws of 1979 and RCW 43.01.050 are each
amended to read as follows:

Each state officer or other person, other than county treasurer, who is
authorized by law to collect or receive moneys which are required by statute
to be deposited in the state treasury shall transmit to the state treasurer
each day, all such moneys collected by him on the preceding day: PRO-
VIDED, That the state treasurer may in his discretion grant exceptions
where such daily transfers would not be administratively practical or feasi-
ble. In the event that remittances are not accompanied by a statement des-
ignating source and fund, the state treasurer shall deposit these moneys in
the state ((t.easuiy ii, a fnd)) general fund in an account hereby created to
be known as the ((-))undistributed receipts ((fund-.)) account. These mon-
eys shall be retained in ((said fund)) the account until such time as the
transmitting agency provides a statement in duplicate of the source from
which each item of money was derived and the fund into which it is to be
transmitted. The director of financial management in accordance with
RCW 43.88.160 shall promulgate regulations designed to assure orderly
and efficient administration of this ((ftmd)) account. In the event moneys
are deposited in this ((frnd)) account that constitute overpayments, refunds
may be made by the remitting agency without virtue of a legislative
appropriation.
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Sec. 6. Section 43.79.350, chapter 8, Laws of 1965 and RCW 43.79.350
are each amended to read as follows:

There is established in the state ((trenasry)) general fund a special
((futnd)) account to be known as the suspense ((ftmd)) account. All moneys
which heretofore have been deposited with the state treasurer in the state
treasurer's suspense fund, and moneys hereafter received which are contin-
gent on some future action, or which cover overpayments and are to be re-
funded to the sender in part or whole, and any other moneys of which the
final disposition is not known, shall be transmitted to the state treasurer and
deposited in the suspense ((fund)) account in the stvte ((treasury)) general
fund.

Sec. 7. Section 43.79.370, chapter 8, Laws of 1965 and RCW 43.79.370
are each amended to read as follows:

Disbursement from the suspense ((ftnd)) account (not to exceed re-
ceipts), shall be by warrant issued against the ((fund)) account by the state
treasurer, upon a properly authenticated voucher presented by the state de-
partment or office which deposited the moneys in the ((ftrnd)) account.

Sec. 8. Section 8, chapter 61, Laws of 1975-'76 2nd ex. sess. and RCW
82.29A.080 are each amended to read as follows:

The counties and cities shall contract, prior to the effective date of an
ordinance imposing a leasehold excise tax, with the department of revenue
for administration and collection. The department of revenue shall deduct a
percentage amount, as provided by such contract, not to exceed two percent
of the taxes collected, for administration and collection expenses incurred by
the department. The remainder of any portion of any tax authorized by
RCW 82.29A.040 which is collected by the department of revenue shall be
deposited by the state department of revenue in ((a ....... fund. ud.er t.

. -J - ..o t, statC traS r tO bcknow...... as)) the local Ieasehold excise tax
((revolving fid)) account hereby created in the general fund. Moneys in
the local leasehold excise tax account may be spent only for distribution to
counties and cities imposing a leasehold excise tax.

Sec. 9. Section 9, chapter 61, Laws of 1975-'76 2nd ex. sess. and RCW
82.29A.090 are each amended to read as follows:

Bimonthly the state treasurer shall make distribution from the local
leasehold excise tax ((revolving fund)) account to the counties and cities the
amount of tax collected on behalf of each county or city. The state treasurer
shall make the distribution under this section without appropriation.

Sec. 10. Section 6, chapter 94, Laws of 1970 ex. sess. as amended by
section 3, chapter 296, Laws of 1971 ex. sess. and RCW 82.14.050 are each
amended to read as follows:

The counties, metropolitan municipal corporations and cities shall con-
tract, prior to the effective date of a resolution or ordinance imposing a sales
and use tax, the administration and collection to the state department of

I21

Ch. 4



WASHINGTON LAWS, 1981 2nd Ex. Sess.

revenue, which shall deduct a percentage amount, as provided by contract,
not to exceed two percent of the taxes collected for administration and col-
lection expenses incurred by the department. The remainder of any portion
of any tax authorized by this chapter which is collected by the department
of revenue shall be deposited by the state department of revenue in ((a-spe-
c.ial fund uIIdeI the" cusdofiu' th state trcaszure, to be known a . )) the local
sales and use tax ((rcvolViljg ftmnd)) account hereby created in the general
fund. Moneys in the local sales and use tax account may be spent only for
distribution to counties, metropolitan municipal corporations, and cities im-
posing a sales and use tax. All administrative provisions in chapters 82.03,
82.08, 82.12, and 82.32 RCW, as they now exist or may hereafter be
amended, shall, insofar as they are applicable to state sales and use taxes,
be applicable to taxes imposed pursuant to this chapter.

Sec. 11. Section 7, chapter 94, Laws of 1970 ex. sess. as amended by
section 4, chapter 296, Laws of 1971 ex. sess. and RCW 82.14.060 are each
amended to read as follows:

Bimonthly the state treasurer shall make distribution from the local
sales and use tax ((rCvotvhig fUinid)) account to the counties, metropolitan
municipal corporations and cities the amount of tax collected on behalf of
each county, metropolitan municipal corporation or city, less the deduction
provided for in RCW 82.14.050. The state treasurer shall make the distri-
bution under this section without appropriation.

In the event that any ordinance or resolution imposes a sales and use tax
at a rate in excess of the applicable limits contained herein, such ordinance
or reso!, :ion shall not be considered void in toto, but only with respect to
that ; ,'tion of the rate which is in excess of the applicable limits contained
herein.

NEW SECTION. Sec. 12. The state treasurer shall transfer the balance
of the local sales and use tax revolving fund to the local sales and use tax
account. The state treasurer shall transfer the balance of the local leasehold
excise tax revolving fund to the local leasehold excise tax account.

Sec. 13. Section 3, chapter 10, Laws of 1979 and RCW 43.41.110 are
each amended to read as follows:

The office of financial management shall:
(1) Provide technical assistance to the governor and the legislature in

identifying needs and in planning to meet those needs through state pro-
grams and a plan for expenditures.

(2) Perform the comprehensive planning functions and processes neces-
sary or advisable for state program planning and development, preparation
of the budget, inter-departmental and inter-governmental coordination and
cooperation, and determination of state capital improvement requirements.

(3) Provide assistance and coordination to state agencies and depart-
ments in their preparation of plans and programs.
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(4) Provide general coordination arid review of plans in functional areas
of state government as may be necessary for receipt of federal or state
funds.

(5) Participate with other states or subdivisions thereof in interstate
planning.

(6) Encourage educational and research programs that further planning
and provide administrative and technical services therefor.

(7) Carry out the provisions of RCW 43.62.010 through 43.62.050 re-
lating to the state census.

(8) Be the official state participant in the federal-state cooperative pro-
gram for local population estimates and as such certify all city and county
special censuses to be considered in the allocation of state and federal
revenues.

(9) Be the official state center for processing and dissemination of fed-
eral decennial or quinquennial census data in cooperation with other state
agencies.

(10) Be the official state agency certifying annexations, incorporations,
or disincorporations to the United States bureau of the census.

(11) Review all United States bureau of the census population estimates
used for federal revenue shariiig purposes and provide a liaison for local
governments with the United States bureau of the census in adjusting or
correcting revenue sharing population estimates.

(12) Provide fiscal notes depicting the expected fiscal impact of proposed
legislation in accordance with chapter 43.88A RCW.

(13) Be the official state agency to estimate and manage the cash flow of
all public funds as provided in chapter 43.88 RCW. To this end, the office
shall adopt such rules as are necessary to manage the cash flow of public
funds.

NEW SECTION. Sec. 14. References to a fund in which the balance
has been transferred to an account under RCW 43.01.050, 43.79.350, 82-
.14.050, or 82.29A.080 shall be deemed to be references to that account.

NEW SECTION. Sec. 15. The following acts or parts of acts are each
repealed:

(1) Section 43.85.140, chapter 8, Laws of 1965 and RCW 43.85.140;
(2) Section 43.85.160, chapter 8, Laws of 1965 and RCW 43.85.160;

and
(3) Section 43.85.180, chapter 8, Laws of 1965 and RCW 43.85.180.
NEW SECTION. Sec. 16. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 17. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House November 23, 1981.
Passed the Senate November 20, 1981.
Approved by the Governor December 1, 198 1.
Filed in Office of Secretary of State December I, 1981.

CHAPTER 5
(House Bill No. 7751

REDISTRICTING-BOUNDARY CLARIFICATION

AN ACT Relating to clarifying the legislative district boundaries between the twenty-fourth
and thirty-fifth legislative districts and legislative district 19-B; amending section 45,
chapter 288, Laws of 1981 and RCW 44.07B.350; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 45, chapter 288, Laws of 1981 and RCW 44.07B.350
are each amended to read as follows:

The Thirty-fifth legislative district shall consist of the following areas:

All of Mason County

In Kitsap County:

T 805
T 809
T 810
T 811
T 812
T 813
T 814
T 814.99
T 913
T 920

In Thurston County:

T 119

In Grays Harbor County:

BNA 9901
BNA 9902
BNA 9909
ED 650
ED 651A
ED 651B
ED 652A
ED 653
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ED 654
ED 655
ED 656
ED 657
ED 658 (part: Those portions of ED 658 not included within leg-

islative district 19-B.)
ED 659
ED 660
ED 661A
ED 661B
ED 667
ED 668
ED 669 (part: Those portions of ED 669 not included within leg-

islative district 19-B or the Twenty-fourth legislative
district.)

ED 675
ED 676
ED 677
ED 678
ED 679
ED 680
ED 681
ED 689

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall taike effect
immediately.

Passed the House December 1, 1981.
Passed the Senate December 2, 1981.
Approved by the Governor December 3, 1981.
Filed in Office of Secretary of State December 3, 198 1.

CHAPTER 6
[initiative Measure No. 3941

WASHINGTON STATE ENERGY FINANCING VOTER APPROVAL ACT OF 1981

AN ACT Relating to energy facilities; adding a new chapter to Title 80 RCW; and providing
an effective date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF
WASHINGTON:
NEW SECTION. Section 1. This chapter may be cited as the

Washington state energy financing voter approval act.
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NEW SECTION. Sec. 2. The purpose of this chapter is to provide a
mechanism for citizen review and approval of proposed financing for major
public energy projects. The development of dependable and economic ener-
gy sources is of paramount importance to the citizens of the state, who have
an interest in insuring that major public energy projects make the best use
of limited financial resources. Because the construction of major public en-
ergy projects will significantly increase utility rates for all citizens, the peo-
ple of the state hereby establish a process of voter approval for such
projects.

NEW SECTION. Sec. 3. The definitions set forth in this section apply
thrnugiout this chapter unless the context clearly requires otherwise.

(1) "Public agency" means a public utility district, joint operating
agency, city, county, or any other state governmental agency, entity, or po-
litical subd iv ion.

(2) "Major public energy project" means a plant or installation capable,
or intendJz to be capable, of generating electricity in an amount greater
than two hundred fifty megawatts. Where two or more such plants are lo-
cated within the same geographic site, each plant shall be considered a ma-
jor public energy project. An addition to an existing facility is not deemed
to be a major energy project unless the addition itself is capable, or intend-
ed to be capable, of generating electricity in an amount greater than two
hundred fifty megawaits. A project which is under construction on July 1,
1982, shall not be considered a major public energy project unless the offi-
cial agency budget or estimate for total construction costs for the project as
of July 1, 1982, is more than two hundred percent of the first official esti-
mate of total construction costs as specified in the senate energy and utilities
committee WPPSS inquiry report, volume one, January 12, 1981, and un-
less, as of July 1, 1982, the projected remaining cost of construction for that
project exceeds two hundred million dollars.

(3) "Cost of construction" means the total cost of planning and building
a major public energy project and placing it into operation, including, but
not limited to, planning cost, direct construction cost, licensing cost, cost of
fuel inventory for the first year's operation, interest, and all other costs in-
curred prior to the first day of full operation, whether or not incurred prior
to the effective date of this act.

(4) "Cost of acquisition" means the total cost of acquiring a major
public energy project from another party, including, but not limited to,
principal and interest costs.

(5) "Bond" means a revenue bond, a general obligation bond, or any
other indebtedness issued by a public agency or its assignee.

(6) "Applicant" means a public agency, or the assignee of a public
agency, requesting the secretary of state to conduct an election pursuant to
this chapter.

(7) "Cost-effective" means that a project or resource is forecast:
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(a) To be reliable and available within the time it is needed; and
(b) To meet or reduce the electric power demand of the intended con-

sumers at an estimated incremental system cost no greater than that of the
least-cost similarly reliable and available alternative project or resource, or
any combination thereof.

(8) "System cost" means an estimate of all direct costs of a project or
resource over its effective life, including, if applicable, the costs of distribu-
tion to the consumer, and, among other factors, waste disposal costs, end-
of-cycle costs, and fuel costs (including projected increases), and such
quantifiable environmental costs and benefits as are directly attributable to
the project or resource.

NEW SECTION. Sec. 4. No public agency or assignee of a public
agency may issue or sell bonds to finance the cost of construction or the cost
of acquisition of a major public energy project, or any portion thereof, un-
less it has first obtained authority for the expenditure of the funds to be
raised by the sale of such bonds for that project at an election conducted in
the manner provided in this chapter.

NEW SECTION. Sec. 5. The election required under section 4 of this
act shall be conducted in the manner provided in this section.

(1) (a) If the applicant is a public utility district, joint operating agency,
city, or county, the election shall be among the voters of the public utility
district, city, or county, or among the voters of the local governmental enti-
ties comprising the membership of the joint operating agency.

(b) If the applicant is any public agency other than those described in
subsection (l)(a) of this section, or is an assignee of a joint operating agen-
cy and not itself a joint operating agency, the election shall be conducted
state-wide in the manner provided in Title 29 RCW for state-wide
elections.

(2) The election shall be held at the next state-wide general election
occurring more than ninety days after submission of a request by an appli-
cant to the secretary of state unless a special election i5 requested by the
applicant as provided in this section.

(3) If no state-wide election can be held under subsection (2) of this
section within one hundred twenty days of the submission to the secretary of
state of a request by an applicant for financing authority under this chapter,
the applicant may request that a special election be held if such election is
necessary to avoid significant delay in construction or acquisition of the en-
ergy project. Within ten days of receipt of such a request for a special elec-
tion, the secretary of state shall designate a date for the election pursuant to
RCW 29.13.010 and certify the date to the county auditor of each county in
which an election is to be held under this section.

(4) Prior to an election under this section, the applicant shall submit to
the secretary of state a cost-effectiveness study, prepared by an independent
consultant approved by the state finance committee, pertaining to the major
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public energy project under consideration. The study shall be available for
public review and comment for thirty days. At the end of the thirty-day
period, the applicant shall prepare a final draft of the study which includes
the p'iblic comment, if any.

(5) The secretary of state shall certify the ballot issue for the election to
be held under this section to the county auditor of each county in which an
election is to be held. The certification shall include the statement of the
proposition as provided in section 6 of this act. The costs of the election
shall be relieved by the state in the manner provided for state measures un-
der RCW 29.13.047.

(6) Prior to an election under this section, the secretary of state shall
provide an opportunity for supporters and opponents of the requested fi-
nancing authority to present their respective views in a voters' pamphlet
which shall be distributed to the voters of the local governmental entities
participating in the election. Upon submission of an applicant's request for
an election pursuant to this section, the applicant shall provide the secretary
of state with the following information regarding each major public energy
project for which the applicant seeks financing authority at such election,
which information shall be included in the voters' pamphlet:

(a) The name, location, and type of major public energy project, ex-
pressed in common terms;

(b) The dollar amount and type of bonds being requested;
(c) If the bond issuance is intended to finance the acquisition of all or a

portion of the project, the anticipated total cost of the acquisition of the
project;

(d) If the bond issuance is intended to finance the planning or construc-
tion of all or a portion of the project, the anticipated total cost of construc-
tion of the project;

(e) The projected average rate increase for consumers of the electricity
to be generated by the project. The rate increase shall be that which will be
necessary to repay the total indebtedness incurred for the project, including
estimated interest;

(f) A summary of the final cost-effectiveness study conducted under
subsection (4) of this section;

(g) The anticipated functional life of the project;
(h) The anticipated decommissioning costs of the project; and
(i) If a special election is requested by the applicant, the reasons for re-

questing a special election.

NEW SECTION. Sec. 6. The proposition for each major public energy
project listed upon a ballot pursuant to this chapter shall be in the form
provided in this section.

(1) If the funds are intended to financ,. the planning or construction of
all or a portion of the project, the proposition shall read substantially as
follows:
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"Shall (name of applicant) be authorized to spend
(dollar amount of financing authority requested) to con-

struct the (name of the project)
(type of project) located at (location) , the an-

ticipated total construction cost of which is
(anticipated cost of construction) '"

(2) If the financing authority is intended to finance the acquisition of all
or a portion of the project from another party, the proposition shall read
substantially as follows:

"Shall (name of applicant) be authorized to spend
(dollar amount of financing authority requested) to ac-

quire the (name of project) (type of project)
located at (location) , the anticipated total acquisition cost
of which is (anticipated cost of acquisition) ?7"

NEW SECTION. Sec. 7. A icquest for financing authority pursuant to
this chapter shall be considered approved if it receives the approval of a
majority of those voting on the request.

NEW SECTION. Sec. 8. In planning for future energy expenditures,
public agencies shall give priority to projects and resources which are cost-
effective. Priority for future bond sales to finance energy expenditures by
public agencies shall be given: First, to conservation; second, to renewable
resources; third, to generating resources utilizing waste heat or generating
resources of high fuel-conversion efficiency; and fourth, to all other re-
sources. This section does not apply to projects which are under construc-
tion on the effective date of this section.

NEW SECTION. Sec. 9. Sections I through 8 of this act shall consti-
tute a new chapter in Title 80 RCW.

NEW SECTION. Sec. 10. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 11. Section 8 of this act shall take effec! imme-
diately. The remainder of this act shall take effect on July 1, 1982. Public
agencies intending to submit a request for financing authority under this act
are authorized to institute the procedures specified in section 5(4) of this act
prior to the effective date of this act.

Filed in Office of Secretary of State January 20, 1981.
Passed by the vote of the people at the November 3, 1981 state general

election.
Proclamation signed by the Governor December 3, 1981.
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CHAPTER 7
[Initiative Measure No. 402]

ESTATE AND TRANSFER TAX REFORM ACT OF 1981
AN ACT Reforming gift and inheritance taxation; adding a new chapter to Title 83 RCW to

be designated chapter 83.100 RCW; creating new sections; repealing chapters 83.01, 83-
.04, 83.05, 83.08, 83.12, 83.14, 83.16, 83.20, 83.24, 83.28, 83.32, 83.36, 83.40, 83.44, 83-
.48, 83.52, 83.58, 83.60, and 83.98 RCW; prescribing penalties; and providing an effective
date.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF
WASH INGTON:

NEW SECTION. Sec. 83.100.010. SHORT TITLE. This chapter may
be cited as the "Estate and Transfer Tax Reform Act of 1981."

NEW SECTION. Sec. 83.100.020. DEFINITIONS. As used in this
chapter:

(1) "Decedent" means a deceased individual;
(2) "Department" means the department of revenue, the director of that

department, or any employee of the department exercising authority law-
fully delegated to him by the director;

(3) "Federal credit"' fneans the maximum amount of the credit for es-
tate death taxes allowed by section 2011 for the decedent's net estate;

(4) "Gross estate" means "gross estate" as defined and used in section
2031 of the United States Internal Revenue Code of 1954, as amended or
renumbered;

(5) "Net estate" means "taxable estate" as defined in section 2051 of
the United States Internal Revenue Code of 1954, as amended or
renumbered;

(6) "Nonresident" means a decedent who was domiciled outside
Washington at his death;

(7) "Person" means any individual, estate, trust, receiver, cooperative
association, club, corporation, company, firm, partnership, joint venture,
syndicate, or other entity and, to the extent permitted by law, any federal,
state, or other governmental unit or subdivision or agency, department, or
instrumentality thereof;

(8) "Personal representative" means the executor or administrator of a
decedent or, if no executor or administrator is appointed, qualified, and act-
ing, any person who has possession of any property;

(9) "Propeity" means property included in the gross estate;
(10) "Release" means a release of no tax due or a receipt for payment

of the tax due under this chapter;
(II) "Resident" means a decedent who was domiciled in Washington at

time of death;
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(12) "Section 2011" means section 2011 of the United States Internal
Revenue Code of 1954, as amended or renumbered; and

(13) "Transfer" means "transfer" as defined and used in section 2001 of
the United Statcs Internal Revenue Code of 1954, as amended or
renumbered.

NEW SECTION. Sec. 83.100.030. RESIDENTS-TAX IM-
POSED--CREDIT FOR TAX PAID OTHER STATE. (1) A tax in an
amount equal to the federal credit is imposed on the transfer of the net es-
tate of every resident.

(2) If any pro-irty of a resident is -,ibject to a death tax imposed by
another state for which a credit is allowed by section 2011, and if the tax
imposed by the other state is not qualified by a reciprocal provision allowing
the property to be taxed in the state of decedent's domicile, the amount of
the tax due under this section shall be credited with the lesser of:

(a) The amount of the death tax paid the other state and credited
against the federal estate tax; or

(b) An amount computed by multiplying the federal credit by a frac-
tion, the numerator of which is the value of the property subject to the
death tax imposed by the other state, and the denominator of which is the
value of the decedent's gross estate.

NEW SECTION. Sec. 83.100.040. NONRESIDENTS-TAX IM-
POSED-EXEMPTION. (1) Tax in an amount computed as provided in
this section is imposed on the transfer of the net estate located in
Washington of every nonresident.

(2) The tax shall be computed by multiplying the federal credit by a
fraction, the numerator of which is the value of the property located in
Washington, and the denominator of which is the value of the decedent's
gross estate.

(3) The transfer of the property of a nonresident is exempt from the tax
imposed by this section to the extent that the property of residents is exempt
from taxation under the laws of the state in which the nonresident is
domiciled.

NEW SECTION. Sec. 83.100.050. TAX REPORTS-DATE TO
BE FILED-EXTENSIONS. (1) The personal representative of every
estate subject to the tax imposed by this chapter who is required by the laws
of the United States to file a federal estate tax return shall file with the de-
partment on or before the date the federal estate tax return is required to be
filed, including any extension of time for filing the federal estate tax return:

(a) A report for the taxes due under this chapter; and
(b) A true copy of the federal estate tax return.
(2) If the personal representative has obtained an extension of time for

filing the federal return, the filing required by subsection (I) of this section
shall be similarly extended until the end of the time period granted in the
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extension of time for the federal return. A true copy of the extension shall
be filed with the department within thirty days of issuance.

(3) No Washington report need be filed if the estate is not subject to the
tax imposed by this chapter.

(4) If the estate is not subject to the tax imposed by this chapter, the
personal representative may apply to the department for the automatic is-
suance of a release of nonliability. The release, when issued, shall indicate it
has been determined that the estate is not subject to the tax and that the
estate and the personal representative are free of any claim by the state for
taxes owed under this chapter.

NEW SECTION. Sec. 83.100.060. DATE PAYMENT DUE-
DATE DEEMED RECEIVED. (i) The taxes imposed by this chapter shall
be paid by the personal representative to the department on or before the
date the return for the taxes is required to be filed under RCW 83.100.050.

(2) For the purposes of this chapter, a return or payment delivered to
the department by United States mail shall be considered to have been re-
ceived by the department on the date of the United States postmark
stamped on the cover in which the payment or the request for release of
nonliability is mailed, if the postmark date is within the time allowed for
filing the return or making the payment, including any extensions.

NEW SECTION. Sec. 83.100.070. INTEREST ON AMOUNT
DUE-EXTENSION OF TIME TO FILE FEDERAL RETURN. (1)
Any tax due under this chapter which is not paid by the time prescribed for
the filing of the report as provided in RCW 83.100.050, not including any
extensions in respect to the filing of the report or the payment of the tax,
shall bear interest at the rate of twelve percent per annum from the date
any tax is due until paid.

(2) If the report provided for in RCW 83.100.050 is not filed within the
time periods specified, then the personal representative shall pay, in addition
to the interest provided in this section, a penalty equal to five percent of the
tax due in respect to the transfer for each month beyond the time periods
that the report has not been filed, but no penalty so imposed may exceed a
total of twenty-five percent of the tax.

(3) If the personal representative has obtained an extension of time for
payment of the federal tax, the personal representative may elect to extend
the time for payment of the tax due under this chapter in accordance with
the extension. The election shall be made by filing a true copy of the exten-
sion of time for payment with the report and the returns required under
RCW 83.100.050.

NEW SECTION. Sec. 83.100.080. DEPARTMENT TO ISSUE RE-
LEASE-FINAL SETTLEMENT OF ACCOUNT. (1) The department
shall issue an automatic release to the personal representative when:
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(a) No taxes iniposed by this chapter arc due and upon the receipt of a
request for a release of nonliability, if the release includes the sworn state-
ment of the personal representative that in fact no taxes are due; or

(b) The taxes due under this chapter have been paid as prescribed in
RCW 83.100.050, and the request for a release includes the sworn state-
ment of the personal representative that in fact all taxes due have been
paid.

(2) The obtaining of this release shall give to the personal representative
sufficient authority to effectuate the transfer of all property composing the
decedent's estate.

NEW SECTION. Sec. 83.100.090. AMENDED RETURNS-Fi-
NAL DETERMINATION. (1) If the personal representative files an
amended federal return, the personal representative shall immediately file
with the department an amended Washington report with a true copy of the
amended federal return. If the personal representative is required to pay an
additional tax under this chapter pursuant to the amended return, the per-
sonal representative shall pay the additional tax, together with interest as
provided in RCW 83.100.070, at the same time the personal representative
files the amended return, subject, however, to any extension election under
RCW 83.100.070.

(2) Upon final determination of the federal tax due with respect to any
transfer, the personal representative shall, within sixty days after the deter-
mination, give written notice of it to the department in such form as may be
prescribed by rule. If any additional tax is due under this chapter by reason
of the determination, the personal representative shall pay the same, to-
gether with interest as provided in RCW 83.100.070, at the same time he
files the notice, subject, however, to any extension election under RCW
83.100.070.

NEW SECTION. Sec. 83.100.100. ADMINISTRATION-RULES.
The department shall adopt such rules as may be necessary to carry into
effect the provisions of this chapter, including rules relating to the return for
taxes due under this chapter. The rules shall have the same force and effect
as if specifically set forth in this chapter, unless declared invalid by a judg-
ment of a court of record not appealed from.

NEW SECTION. Sec. 83.100.110. SALE OF PROPERTY TO PAY
TAX-CREATION OF LIEN. (1) A personal representative may sell so
much of any property as is necessary to pay the taxes due under this chap-
ter. A personal representative may sell so much of any property specifically
bequeathed or devised as is necessary to pay the proportionate amount of
the taxes due on the transfer of the property and the fees and expenses of
the sale, unless the legatee or devisee pays the personal representative the
proportionate amount of the taxes due.
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(2) Unless any tax due is sooner paid in full, it shall be a lien upon the
gross estate of the decedent for a period of ten years from the date of death,
except that such part of the gross estate as is used for the payment of
charges against the estate and expenses of its administration, allowed by
any court having jurisdiction thereof, shall be divested of the lien. Liens
created under this subsection shall be qualified as follows:

(a) The limitation period, as described in this subsection, shall in each
case be extended for a period of time equal to the period of pendency of
litigation of questions affecting the determination of the amount of tax due,
provided a lis pendens has been filed with the auditor of the county in which
the property is located;

(b) Any part of the gross estate which is transferred to a bona fide pur-
chaser shall be divested of the lien and the lien shall be transferred to the
proceeds arising out of the transfer; and

(c) A mortgage on property pursuant to an order of court for payment
of charges against the estate and expenses of administration shall constitute
a lien upon the property prior and superior to the tax lien, which tax lien
shall attach to the proceeds.

NEW SECTION. Sec. 83.100.120. LIABILITY FOR FAILURE TO
PAY TAX BEFORE DISTRIBUTION OR DELIVERY. (1) Any person-
al representative who distributes any property without first paying, securing
another's payment of, or furnishing security for payment of the taxes due
under this chapter is personally liable for the taxes due to the extent of the
value of any property that may come or may have come into the possession
of the personal representative. Security for payment of the taxes due under
this chapter shall be in an amount equal to or greater than the value of all
property that is or has come into the possession of the personal representa-
tive, as of the time the security is furnished.

(2) Any person who has the control, custody, or possession of any prop-
erty and who delivers any of the property to the personal representative or
legal representative of the decedent outside Washington without first pay-
ing, securing another's payment of, or furnishing security for payment of
the taxes due under this chapter is liable for the taxes due under this chap-
ter to the extent of the value of the property delivered. Security for payment
of the taxes due under this chapter shall be in an amount equal to or greater
than the value of all property delivered to the personal representative or le-
gal representative of the decedent outside Washington by such a person.

(3) For the purposes of this section, persons who do not have possession
of a decedent's property include anyone not responsible primarily for paying
the tax due under this section or their transferees, which includes but is not
limited to mortgagees or pledgees, stockbrokers or stock transfer agents,
banks and other depositories of checking and savings accounts, safe-deposit
companies, and life insurance companies.
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(4) For the purposes of this section, any person who has the control,
custody, or possession of any property and who delivers any of the property
to the personal representative or legal representative of the decedent may
rely upon the release certificate or the release of nonliability certificate,
furnished by the department to the personal representative, as evidence of
compliance with the requirements of this chapter, and make such deliveries
and transfers as the personal representative may direct without being liable
for any taxes due under this chapter.

NEW SECTION. Sec. 83.100.130. REFUND FOR OVERPAY-
MENT. Whenever it is determined that a personal representative has over-
paid the tax due under this chapter, the department may refund the amount
of the overpayment, together with interest at the then existing statutory rate
of interest. No claim for refund may be initiated more than one year after
the date the federal tax has been first paid.

NEW SECTION. Sec. 83.100.140. CRIMINAL ACTS RELATING
TO ESTATE TAX RETURNS. Any person who wilfully fails to file a
Washington estate tax return when required by this chapter or who wilfully
files a false return commits a gross misdemeanor as defined in chapter 9A
RCW and shall be punished as provided in Title 9A RCW for the perpe-
tration of a gross misdemeanor.

NEW SECTION. Sec. 83.100.150. ADMINISTRATION BY DE-
PARTMENT-ACTION FOR COLLECTION OF TAX-AP-
PEAL. (1) The department may collect the tax provided for in this chapter,
including applicable interest and penalties, and shall represent this state in
all matters pertaining to the same, either before courts or in any other
manner. The department, through the attorney general, may institute pro-
ceedings for the collection of this tax and any interest and penalties on the
tax. The superior court for any county which has assumed lawful jurisdic-
tion over the property of the decedent for general probate or administration
purposes under the laws of Washington shall have jurisdiction to hear and
determine all questions in relation to the tax arising under the provisions of
this chapter. If no probate or administration proceedings have been taken
out in any court of this state, the superior court for the county in which the
decedent was a resident, if the decedent was a domiciliary, or, if the dece-
dent was a nondomiciliary, any court which has sufficient jurisdiction over
the property of the decedent, the transfer of which is taxable, to issue pro-
bate or administration proceedings thereon, had the same been justified by
the legal status of the property or had the same been applied for, shall have
jurisdiction. Any such court first acquiring jurisdiction shall retain the same
to the exclusion of every other.

(2) Nothing in this chapter denies the right of appellate review as pro-
vided by law and the Washington appellate rules.
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NEW SECTION. Sec. 83.100.160. (1) The following chapters and their
session law bases are each repealed: Chapters 83.01, 83.04, 83.05, 83.08,
83.12, 83.14, 83.16, 83.20, 83.24, 83.28, 83.32, 83.36, 83.40, 83.44, 83.48,
83.52, 83.58, 83.60, and 83.98 RCW.

(2) These repeals shall not be construed as affecting any existing right
acquired under the statutes repealed or under any rule, regulation, or order
adopted pursuant thereto; nor as affecting any proceeding instituted
thereunder.

NEW SECTION. Sec. 83.100.170. As used in this act, section captions
constitute no part of the law.

NEW SECTION. Sec. 83.100.180. Sections 83.100.010 through
83.100.150 of this act shall constitute a new chapter in Title 83 RCW to be
designated chapter 83.100 RCW.

NEW SECTION. Sec. 83.100.190. This act shall take effect January 1,
1982.

Filed in Office of Secretary of State April 3, 198 1.
Passed by the vote of the people at the November 3, 1981 state general

election.
Proclamation signed by the Governor December 3, 1981.

CHAPTER 8
[Second Substitute House Bill No. 788]

SALES AND USE TAXES-TEMPORARY RATE INCREASE

AN ACT Relating to state sales and use taxation; amending section 82.08.020, chapter 15,
Laws of 1961 as last amended by section 2, chapter 324, Laws of 1977 ex. sess. and RCW
82.08.020; amending section 82.12.020, chapter 15, Laws of 1961 as last amended by sec-
tion 79, chapter 37, Laws of 1980 and RCW 82.12.020; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 82.08.020, chapter 15, Laws of 1961 as last amended
by section 2, chapter 324, Laws of 1977 ex. sess. and RCW 82.08.020 are
each amended to read as follows:

M1) There is levied and there shall be collected a tax on each retail sale
in this state equal to four and one-half percent of the selling price: PRO-
VIDED, That from and after the first day of ((*une-1976)) December,
1981, until the thirtieth day of June, ((+9-79)) 1983, such tax shall be levied
and collected in an amount equal to ((fo,, a,-d six-tentlhs)) five and five-
tenths percent of the selling price.

(2) The tax imposed under this chapter shall apply to successive retail
sales of the same property.

Sec. 2. Section 82.12.020, chapter 15, Laws of 1961 as last amended by
section 79, chapter 37, Laws of 1980 and RCW 82.12.020 are each amend-
ed to read as follows:
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There is hereby levied and there shall be collected from every person in
this state a tax or excise for the privilege of using within this state as a
consumer any article of tangible personal property purchased at retail, or
acquired by lease, gift, repossession, or bailment, or extracted or produced
or manufactured by the person so using the same, or otherwise furnished to
a person engaged in any business taxable under RCW 82.04.280, subsec-
tions (2) or (7). This tax will not apply with respect to the use of any article
of tangible personal property purchased, extracted, produced or manufac-
tured outside this state until the transportation of such article has finally
ended or until such article has become commingled with the general mass of
property in this state. This tax shall apply to the use of every article of tan-
gible personal property, including property acquired at a casual or isolated
sale, and including byproducts used by the manufacturer thereof, except as
hereinafter provided, irrespective of whether the article or similar articles
are manufactured or are available for purchase within this state. Except as
provided in RCW 82.12.0252, payment by one purchaser or user of tangible
personal property of the tax imposed by chapter 82.08 or 82.12 RCW shall
not have the effect of exempting any other purchaser or user of the same
property from the taxes imposed by such chapters. The tax shall be levied
and collected in an amount equal to the value of the article used by the
taxpayer multiplied by the rate ((of fu, a .d o, -alf percent. PROVID-
ED, That ft... a .d aft t first day of ju, 196, until the thi. ti.. day
oF oune , 1979, suchl tax shallz be levied and uollec.ted in an am-foun-t equa.l to

.. .....e, value, of the ... ...... n, tii, used,, by f-liC ta,,,. ~ -at^iipl-, by,,, the rate OF fou,'

a-d ......... ptceit)) in effect for the retail sales tax under RCW 82-
.08.020, as now or hereafter amended.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House November 22, 1981.
Passed the Senate December 2, 1981.
Approved by the Governor December 4, 1981.
Filed in Office of Secretary of State December 4, 198 1.

CHAPTER 9
[Substitute House Bill No. 4851

POLLUTION CONTROL TAX CREDITS- ELIM INATION

AN ACT Relating to pollution control tax credits and exemptions; amending section ", chapter
139, Laws of 1967 ex. scss. as amended by section I, chapter 175, Laws of 1980 and
RCW 82.34.010; amending section 2, chapter 139, Laws of 1967 cx. sess. and RCW 82-
.34.020; amending section 6, chapter 139, Laws of 1967 cx. scss. and RCW 82.34.060;
amending section 8, chapter 139, Laws of 1967 ex. sess. and RCW 82.34.080; and declar-
ing an emergency.
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Be it enacted by the Legislaturc of the State of Washington:

Section 1. Section 1, chapter 139, Laws of 1967 ex. sess. as amended by
section 1, chapter 175, Laws of 1980 and RCW 82.34.010 are each amend-
ed to read as follows:

Unless a different meaning is plainly required by the context, the fol-
lowing words as hereinafter used in this chapter shall have the following
meanings:

(1) "Facility" shall mean an "air pollution control facility" or a "water
pollution control facility" as herein defined: (a) "Air pollution control facil-
ity' includes any treatment works, control devices and disposal systems,
machinery, equipment, structures, property or any part or accessories
thereof, installed or acquired for the primary purpose of reducing, control-
ling or disposing of industrial waste which if released to the outdoor atmos-
phere could cause air pollution. "Air pollution control facility" shall not
mean any motor vehicle air pollution control devices used to control the
emission of air contaminants from any motor vehicle. (b) "Water pollution
control facility" includes any treatment works, control device or disposal
system, machinery, equipment, structures, property or any accessories
thereof installed or acquired for the primary purpose of reducing, control-
ling or disposing of sewage and industrial waste which if released to a water
course could cause water pollution: PROVIDED, That the word "facility"
shall not be construed to include any control device, machinery, equipment,
structure, disposal system or other property installed or constructed: For a
municipal corporation other than for coal-fired, steam electric generating
plants constructed and operated pursuant to chapter 54.44 RCW for which
an application for a certificate was made no later than December 31, 1969,
together with any air or water pollution control facility improvement which
may be made hereafter to such plants; or for the primary purpose of con-
necting any commercial establishment with the waste collecting facilities of
public or privately owned utilities.

(2) "Industrial waste" shall mean any liquid, gaseous, radioactive or
solid waste substance or combinations thereof resulting from any process of
industry, manufacture, trade or business, or from the development or recov-
ery of any natural resources.

(3) "Treatment works" or "control device" shall mean any machinery,
equipment, structure or property which is installed, constructed or acquired
for the primary purpose of controlling air or water pollution and shall in-
clude, but shall not be limited to such devices as precipitators, scrubbers,
towers, filters, baghouses, incinerators, evaporators, reservoirs, aerators used
for the purpose of treating, stabilizing, incinerating, holding, removing or
isolating sewage and industrial wastes.

(4) "Disposal system" shall mean any system containing treatment
works or control devices and includes but is not limited to pipelines, outfalls,
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conduits, pumping stations, force mains, solids handling equipment, instru-
mentation and monitoring equipment, ducts, fans, vents, hoods and convey-
ors and all other construction, devices, appurtenances and facilities used for
collecting or conducting, sewage and industrial waste to a point of disposal,
treatment or isolation except that which is necessary to manufacture of
products.

(5) "Certificate" shall mean a pollution control tax exemption and credit
certificate for which application has been made not later than December 31,
1969: PROVIDED, That with respect solely to a facility required to be in-
stalled in an industrial, manufacturing, waste disposal, utility, or other
commercial establishment which is in operation or under construction as of
July 30, 1967, such application will be deemed timely made if made not
later than November 30, 1981, and within one year after the effective date
of specific requirements for such facility promulgated by the appropriate
control agency.

(6) "Appropriate control agency" shall mean the state water pollution
control commission; or the operating local or regional air pollution control
agency within whose jurisdiction a facility is or will be located, or the state
air pollution control board, where the facility is not or will not be located
within the area of an operating local or regional air pollution control agen-
cy, or where the state air pollution control board has assumed jurisdiction.

(7) "Department" shall mean the department of revenue.
Sec. 2. Section 2, chapter 139, Laws of 1967 ex. sess. and RCW 82.34-

.020 are each amended to read as follows:
An application for a certificate shall be filed with the department not

later than November 30, 1981, and in such manner and in such form as
may be prescribed by the department. The application shall contain esti-
mated or actual costs, plans and specifications of the facility including all
materials incorporated or to be incorporated therein and a list describing,
and showing the cost, of all equipment acquired or to be acquired by the
applicant for the purpose of pollution control, together with the operating
procedure for the facility, or a time schedule for the acquisition and instal-
lation or attachment of the facility and the proposed operating procedure
for such facility.

Sec. 3. Section 6, chapter 139, Laws of 1967 ex. sess. and RCW 82.34-
.060 are each amended to read as follows:

(1) On and after July 30, 1967, an application for a determination of
the cost of an existing or newly completed pollution control facility may be
filed with the department in such manner and in such form as may be pre-
scribed by the department. The application shall contain the final cost fig-
ures for the installation of the facility and reasonable supporting documents
and other proof as required by the department. In the event such facility is
not already covered by a certificate issued for the purpose of authorizing the
tax exemption or credit provided for in this chapter, the department shall
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seek the approval of the facility from the appropriate control agency. For
any application for a certificate or supplement which was filed with the de-
partment not later than November 30, 1981, the department shall deter-
mine the final cost of the pollution control facility and issue a simplement to
the existing certificate or an original certificate stating the cost of the pol-
lution control facility: PROVIDED, That the cost of an existing pollution
control facility shall be the depreciated value thereof at the time of appli-
cation filed pursuant to this section.

(2) When the operation of a facility has commenced and a certificate
pertaining thereto has been issued, a credit may be claimed against taxes
imposed pursuant to chapters 82.04, 82.12 and 82.16 RCW. The amount of
such credit shall be two percent of the cost of a facility covered by the cer-
tificate for each year the certificate remains in force. Such credits shall be
cumulative and shall be subject only to the following limitations:

(a) No credit exceeding fifty percent of the taxes payable under chapters
82.04, 82.12 and 82.16 RCW shall be allowed in any reporting period;

(b) The net commercial value of any materials captured or recovered
through use of a facility shall, first, reduce the credit allowable in the cur-
rent reporting period and thereafter be applied to reduce any credit balance
allowed and not yet utilized: PROVIDED, That for the purposes of this
chapter the determination of "net commercial value" shall not include a
deduction for the cost or depreciation of the facility.

(c) The total cumulative amount of such credits allowed for any facility
covered by a certificate shall not exceed fifty percent of the cost of such
facility.

(d) The total cumulative amount of credits against state taxes author-
ized by this chapter shall be reduced by the total amount of any federal in-
vestment credit or other federal tax credit actually received by the
certificate holder applicable to the facility. This reduction shall be made as
an offset against the credit claimed in the first reporting period following
the allowance of such investment credit, and thereafter as an offset against
any credit balance as it shall become available to the certificate holder.

(3) Applicants and certificate holders shall provide the department with
information showing the net commercial value of materials captured or re-
covered by a facility and shall make all pertinent books and records avail-
able for examination by the department for the purposes of determining the
credit provided by this chapter.

Sec. 4. Section 8, chapter 139, Laws of 1967 ex. sess. and RCW 82.34-
.080 are each amended to read as follows:

If subsequent to the issuance of a certificate or supplement for a facility,
a determination is made to modify or replace such facility, the holder
thereof may file an application for a new certificate or supplement covering
such modified or replacement facility in accordance with the procedures set
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forth in this chapter for original f ertificates and supplements thereto: PRO-
VIDED, That an application f new certificate or supplement covering
such modified or replacement faw. , must be filed with the department not
later than November 30, 1981. After the issuance by the department of any
new certificate or supplement, all subsequent tax exemptions and credits for
the modified or replacement facility shall be based thereon.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its t::isting public institutions, and shall take effect
immediately.

Passed the House November 13, 1981.
Passed the Senate December 1, 1981.
Approved by the Governor December 21, 1981.
Filed in Office of Secretary of State December 21, 198 1.

CHAPTER 10
[Second Substitute House Bill No. 756]

PUBLIC ASSISTANCE-INCOME DETERMINATION- ELIGIBILITYI
STANDARDS OF NEED

AN ACT Relating to public assistance; amending section I, chapter 6, Laws of 19dl 1st ex.
sess. and RCW 74.04.005; amending section 22, chapter 6, Laws of 1981 1st ex. sess. and
RCW 74.09.700; adding new sections to chapter 74.04 RCW; adding a new section to
chapter 74.12 RCW; repealing section 9, chapter 172, Laws of 1969 ex. sess. and RCW
74.04.525; repealing section 10, chapter 6, Laws of 1981 1st ex. sess. and RCW 74.08-
.041; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 74.04 RCW a

new section to read as follows:
(1) Applicants and recipients under this title must satisfy all reporting

requirements imposed by the department.
(2) The secretary shall have the discretion to consider: (a) Food stamp

allotments and/or (b) rent or housing subsidies as income in determining
eligibility for and assistance to be provided by public assistance programs. If
the department considers food stamp allotments z.s income in determining
eligibility for assistance, applicants or recipients for any grant assistance
program must apply for and take all reasonable actions necessary to estab-
lish and maintain eligibility for food stamps.

NEW SECTION. Sec. 2. There is added to chapter 74.04 RCW a new
section to read as follows:
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Payment of assistance shall not be made for any month if the payment
prior to any adjustments would be less than ten dollars. However, if pay-
ment is denied solely by reason of this section, the individual with respect to
whom such payment is denied is determined to be a recipient of assistance
for purposes of eligibility for other programs of assistance except for a
community work experience program.

NEW SECTION. Sec. 3. There is added to chapter 74.12 RCW a new
section to read as follows:

(I) A family or assistance unit is not eligible for aid for any month if
for that month the total income of the family or assistance unit, without
application of income disregards, exceeds one hundred fifty percent of the
state standard of need for a family of the same composition.

(2) Participation in a strike does not constitute good cause to leave or to
refuse to seek or accept employment. Assistance is not payable to a family
for any month in which any caretaker relative with whom the child is living
is, on the last day of the month, participating in a strike. An individual's
need shall not be included in determining the amount of aid payable for any
month to a family or assis,.-nce unit if, on the last day of the month, the
individual is participating in a strike.

(3) Children over eighteen years of age and under nineteen years of age
who are full-time students reasonably expected to complete a program of
secondary school, or the equivalent level of vocational. or technical training,
before reaching nineteen years of age are eligible to receive aid to families
with dependent children: PROVIDED HOWEVER, That if such students
do not successfully complete such program before reaching nineteen years
of age, the assistance rendered under this subsection during such period
shall be a debt due the state.

NEW SECTION. Sec. 4. There is added to chapter 74.04 RCW a new
section to read as follows:

The department shall establish consolidated standards of need each bi-
ennium which may vary by geographical areas, program, and family size,
for aid to families with dependent children, refugee assistance, supplemental
security income, and general assistance to unemployable persons. Standards
for aid to families with dependent children, refugee assistance, and general
assistance to unemployable persons shall include reasonable allowances for
shelter, fuel, food, transportation, clothing, household maintenance and op-
erafions, personal maintenance, and necessary incidentals. The standard of
need shall take into account the economies of joint living arrangements.

The department is authorized to establish rateable reductions and grant
maximums consistent with federal law.

Payment level will be equal to need or a lesser amount if rateable re-
ductions or grant maximums are imposed. In no case shall a recipient of
supplemcntal security income receive a state supplement less than the mini-
mum required by federal law.
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The department may establish a separate standard for shelter provided
at no cost.

Sec. 5. Section 1, chapter 6, Laws of 1981 1st ex. sess. and RCW 74-
.04.005 are each amended to read as follows:

For the purposes of this title, unless the context indicates otherwise, the
following definitions shall apply:

(1) "Public assistance" or "assistance"-Public aid to persons in need
thereof for any cause, including services, medical care, assistance grants,
disbursing orders, work relief, general assistance and federal-aid assistance.

(2) "Department"-The department of social and health services.
(3) "County or local office"-The administrative office for one or

more counties or designated service areas.
(4) "Director" or "secretary" means the secretary of social and health

services.
(5) "Federal-aid assistance"-The specific categories of assistance for

which provision is made in any federal law existing or hereafter passed by
which payments are made from the federa! government to the state in aid or
in respect to payment by the state for public assistance rendered to any
category of needy persons for which provision for federal funds or aid may
from time to time be made, or a federally administered needs-based
program.

(6) "General assistance"-Aid to unemployable persons in need who:
(a) Are not eligible to receive federal-aid assistance; and
(b) Are incapacitated from gainful employment by reason of:
(i) Bodily or mental infirmity;
(ii) Participation in an approved drug or alcoholism treatment program;

or
(iii) Being sixty-five years of age, or over: PROVIDED, That such in-

capacity in (b) (i) through (iii) of this subsection, as determined by the de-
partment, will last at least sixty days from the date of application, except
that persons in approved alcoholism and/or drug programs may be eligible
for less than a sixty-day period in accordance with the terms of their treat-
ment plan.

(7) "Applicant"-Any person who has made a request, or on behalf
of whom a request has been made, to any county or local office for
assistance.

(8) "Recipient"-Any person receiving assistance and in addition
those dependents whose needs are included in the recipient's assistance.

(9) "Standards of assistance"-The level of income required by an
applicant or recipient to maintain a level of living specified by the
department.

(((-1-)) (10) "Resource"- Any asset, tangible or intangible, owned
by or available to the applicant at the time of application, which can be ap-
plied toward meeting the applicant's need, either directly or by conversion
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into money or its equivalent: PROVIDED, That an applicant may retain
the following described resources and not be ineligible for public assistance
because of such resources.

(a) A home, which is defined as real property owned and used by an
applicant or recipient as a place of residence, together with a reasonable
amount of property surrounding and contiguous thereto, which is used by
and useful to the applicant. Whenever a recipient shall cease to use such
property foi residential purposes, either for himself or his dependents, the
property shall be considered as income which can be made available to meet
need, and if the recipient or his dependents absent themselves from the
home for a period of ninety consecutive days such absence, unless due to
hospitalization or health reasons or a natural disaster, shall raise a rebutta-
ble presumption of abandonment: PROVIDED, That if in the opinion of
three physicians the recipient will be unable to return to the home during
his lifetime, and the home is not occupied by a spouse or dependent children
or disabled sons or daughters, such property shall be considered as income
which can be made available to meet need.

(b) Household furnishings and personal effects and other personal prop-
erty having great sentimental value'to the applicant or recipient, as limited
by the department consistent with limitations on resources and exemptions
for federal aid assistance.(c) ((Ten and.. .... bu i i-suiranlc foi use of t............ o, rccpi¢rt.

(d)--e- idte(s))) A motor vehicle, other than a motor home, used and
useful having an equity value nW, to exceed one thousand five hundred
dollars.

dei (d) a.d (c..) of tis secti, ot to exce.d.........dd fifty dollar fb,
a sin.g le II ..ison .. l _usand two hundred fifty dllgarsi ffiunilyu nit

ftwo mte.. ntil July 1, 1981, a..d J e..aft... .... thlusad fiv.e ltJudred
dollars fat a sinle.. p. o two thousand two litud11- d flfty dollars f-1 a
fail unit of two lju 11101-.

(g))) (d) All other resources, including any excess of values exempted,
not to exceed one thousand dollars or other limit as set by the department,
to be consistent with limitations on resources and exemptions necessary for
federal aid assistance.

(e) Applicants for or recipients of general assistance may retain the fol-
lowing described resources in addition to exemption for a motor vehicle or
home and not be ineligible for public assistance because of such resources:

(i) Household furnishirgs, personal effects, and other personal property
having great sentimental value to the applicant or recipient;

(ii) Term and burial insurance for use of the applicant or recipient;
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(iii) Life insurance having a cash surrender value not exceeding one
thousand five hundred dollars; and

(iv) Cash, marketable securities, and any excess of values above one
thousand five hundred dollars equity in a vehicle and above one thousand
five hundred dollars in cash surrender value of life insurance, not exceeding
one thousand five hundred dollars for a single person or two thousand two
hundred fifty dollars for a family unit of two or more. The one thousand
dollar limit in subsection (10)(d) of this section does not apply to recipients
of or applicants for general assistance.

(f) If an applicant for or recipient of public assistance possesses property
and belongings in excess of the ceiling value, such value shall be used in
determining the need of the applicant or recipient, but the department may
exempt resources or i:icome when the income and resources are determined
necessary to the applicant's or recipient's restoration to independence, to
decrease the need for public assistance, or to aid in rehabilitating the appli-
cant or recipient or a dependent of the applizant or recipient.

(("--)) (11) "Income"-Ali appreciable gains in real or personal
property (cash or kind) or other assets, which are received by or become
available for use and enjoyment by an applicant or recipient after applying
for or receiving public assistance: PROVIDED, ((That all - cc"--m ex
pcnscs thlat mlay i ,camab.ly be, ,attribUtc, to the , nin of incomc satll b,

........ .... de... . ............. PROVIDED FURTHER,)) That the
department may by rule and regulation exempt income received by an ap-
plicant for or recipient of public assistance which can be used by him to
decrease his need for public assistance or to aid in rehabilitating him or" his
dependents, but such exemption shall not, unless otherwise provided in this
title, exceed the exemptions of resources granted under this chapter to an
applicant for public assistance: PROVIDED FURTHER, That in deter-
mining the amount of assistance to which ((a)) an applicant or recipient of
aid to families with dependent children is entitled, the department is hereby
authorized to disregard as a resource or income the earned income exemp-
tions consistent with federal requirements: PROVIDED FURTHER, The
department may permit the above exemption of earnings of a .hild to be
retained by such child to cover the cost of special future identifiable needs
even though the total exceeds the exemptions or resources granted to appli-
cants and recipients of public assistance, but consistent with federal re-
quirements. In formulating rules and regulations pursuant to this chapter,
the department shall define ((emned)) income((")) and resources and the
availability thereof, consistent with federal requirements. All resources and
income not specifically exempted, and any income or other economic benefit
derived from the use of, or appreciation in value of, exempt resources, shall
be considered in determining the need of an applicant or recipient of public
assistance.

136 1

Ch. 10



WASHINGTON LAWS, 1981 2nd Ex. Sess.

((-3-)) (12) "Need"- The difference between the applicant's or re-
cipient's standards of assistance for himself and the dependent members of
his family, as measured by the standards of the departmcut, and value of all
nonexermpt resources and nonexempt ((net)) income received by or available
to the applicant or recipient and the dependent members of his family.

((1-4))) (13) In the construction of words and phrases used in this title,
the singular number shall include the plural, the masculine gender shall in-
clude both the feminine and neuter genders and the present tense shall in-
clude the past and future tenses, unless the context thereof shall clearly
indicate to the contrary.

Sec. 6. Section 22, chapter 6, Laws of 1981 1 st ex. sess. and RCW 74-
.09.700 are each amended to read as follows:

(1) To the extent of available funds, medical care may be provided un-
der the limited casualty program to persons not otherwise eligible for medi-
cal assistance or medical care services who are medically needy as defined in
the social security Title XIX state plan and medical indigents in accordance
with medical eligibility requirements established by the department. This
includes residents of skilled nursing homes, intermediate care facilities, and
intermediate care facilities for the mentally retarded wl'o are aged, blind, or
disabled as defined in Title XVI of the federal social security act and whose
income exceeds three hundred percent of the federal supplement security
income benefit level.

(2) Determination of the amount, scope, and duration of medical cover-
age under the limited casuaity program shall be the responsibility of the
department, subject to the following:

(a) Only inpatient hospital services; outpatient hospital and rural health
clinic services; physicians' and clinic services; prescribed drugs, dentures,
prosthetic devices, and eyeglasses; skilled nursing home services, intermedi-
ate care facility services, and intermediate care facility services for the
mentally retarded; home health services; other laboratory and x-ray ser-
vices; and medically necessary transportation shall be covered;

(b) A patient deductible not to exceed one-half the payment the de-
partment makes for the first day's stay for inpatient hospital care, shall be
included for the medically needy component of the program;

(c) Persons who are medically indigent and are not eligible for a federal
aid program shall satisfy a deductible of not less than one thousand five
hundred dollars in any twelve-month period;

(d) Medical care services provided to the medically indigent and re-
ceived no more than seven days prior to the date of application shall be re-
troactively certified and approved for payment on behalf of a person who
was otherwise eligible at the time the medical services were furnished:
PROVIDED, That eligible persons who fail to apply within the seven-day
time period for medical reasons or other good cause may be retroactively
certified and approved for payment.
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(3) The department shall establish standards of assistance and resource
and income exenptions. All nonexempt income and resources of limited ca-
sualty program recipients shall be applied against the cost of their medical
care services. In addition, the department ((may)) shall include a prohibi-
tion against the ((voluntary)) knowing and wilful assignment of property or
cash for the purpose of qualifying for assistance under sections 1 through 3
of chapter - (2SHB 557), Laws of 1981 2nd ex. sess.

sott.ce _tuL _ -1... ad ... a shall be liit..d .. tot . a.lbleUp

NEW SECTION. Sec. 7. The following acts or parts of acts are each
repealed:

(1) Section 9, chapter 172, Laws of 1 969 ex. sess. and RCW 74.04.525;
and

(2) Section 10, chapter 6, Laws of 1981 1st ex. sess. and RCW
74.08.041.

NEW SECTION. Sec. 8. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take eff'ect
immediately.

Passed the House December 2, 1981.
Passed the Senate November 24, 198 1.
Approved by the Governor December 21, 198 I.
Filed in Office of Secretary of State December 21, 198 1.

CHAPTER I I
[Substitute Housc Bill No. 760]

NURSING HOMES
AN ACT Relating to nursing homes; amending section 6, chapter 117, Laws of 1951 as last

amended by section 17, chapter 2, Laws of 1981 1st cx. scss. and RCW 18.51.050;
amending section 63, chapter 211, Laws of 1979 cx. scss. and RCW 18.51.091; amending
section 10, chapter 99, Laws of 1975 1st ex. sess. and RCW 18.51.230; amending section
1, chapter 244, Laws of 1977 ex. scss. as last amendcd by section 12, chapter 2, Laws of
1981 ist ex. sess. and RCW 18.51.310; amending section 1, chapter 2, Laws of 1981 1st
ex. sess. and RCW 74.09.610; amending section 74.09.120, chapter 26, Laws of 1959 as

last amended by ection 11, chapter 2, Laws of 1981 1st x. sess. and RCW 74.09.120;
amending section 4, chapter 260, Laws of 1977 1x. sess. as amended by section 2, chapter
2, Laws of 1981 1st cx. sess. and RCW 74.09.580; adding a new section to chapter 18.51
RCW; repealing section 7, chapter 114, Laws of 1979 and RCW 18.52A.070; and declar-
ing an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 18.51 RCW a

new section to read as follows:
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If any part of this chapter is found to conflict with federal requirements
which are a prescribed condition to the allocation of federal funds to the
state, the conflicting part of this chapter is hereby declared to be inoperative
solely to the extent of the conflict, and such finding or determination shall
not affect the operation of the remainder of this chapter.

Sec. 2. Section 6, chapter 117, Laws of 1951 as last amended by section
17, chapter 2, Laws of 1981 1st ex. sess. and RCW 18.51.050 are each
amended to read as follows:

Upon receipt of an application for license, the department shall issue a
license if the applicant and the nursing home facilities meet the require-
ments established under this chapter. Prior to the issuance or renewal of the
license, the licensee shall pay a license fee ((of onev ..udi.d dollars . .,...
d,,lis pei bed pet year)) as established by the department. No fee shall be
required of government operated institutions. All licenses issued under the
provisions of this chapter shall expire on a date to be set by the department,
but no license issued pursuant to this chapter shall exceed ((twelve)) thirty-
six months in duration((,. PROM BE, That when t annual liise-r
.... al date of a p, "viu. y liccus d ... '. i . a.. is- I-. ... ct by t.. I_ a 't.... ...

on, a dat. les than, tweve monthsl1 prior to tl,,. expration date. of a lLiii. ;I

m.t.ly b s a .d a c..d..t b.. allw. d at t.. f .. .. wal of a . . f.
any p i. .d of o mot, am cuv, ua ,-o -cd by uvthu uy ttl, viu l z, . , . When a
change of ownership occurs, the entity becoming the licensed operating en-
tity of the facility shall pay ((the-fulli-hcensg)) a fee ((for the facility))
established by the department at the time of application for the license. The
previously determined date of license expiration shall not change.

All applications and fees for renewal of the license and for change of
ownership licenses shall be submitted to the department not later than thir-
ty days prior to the date of expiration of the license or the date of the pro-
posed change of ownership. Each license shall be issued only to the
operating entity and those persons named in the license application. The li-
cense is valid only for the operation of the facility at the location specified
in the license application. Licenses are not transferable or assignable. Li-
censes shall be posted in a conspicuous place on the licensed premises.

Sec. 3. Section 63, chapter 211, Laws of 1979 ex. sess. and RCW 18-
.51.091 are each amended to read as follows:

The department shall make or cause to be made at least ((a-yea ly)) one
inspection of ((a-l)) each nursing home((s)) prior to license renewal. Every
inspection may include an inspection of every part of the premises and an
examination of all records, methods of administration, the general and spe-
cial dietary and the stores and methods of supply. Following such inspection
or inspections, written notice of any violation of this law or the rules and
regulations promulgated hereunder, shall be given the applicant or licensee
and the department. The notice shall describe the reasons for the facility's
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non-compliance. The notice shall inform the facility that it must comply
with a plan of correction within a specified time, not to exceed sixty days
from the date the plan of correction is approved by the department. The
penalties in RCW 18.51.060 may be imposed if, after the specified period,
the department determines that the facility has not complied. In life-
threatening situations or situations which substantially limit the provider's
capacity to render adequate care, the department may require immediate
correction or proceed immediately under RCW 18.51.060. The department
may prescribe by regulations that any licensee or applicant desiring to make
specified types of alterations or additions to its facilities or to construct new
facilities shall, before commencing such alteration, addition or new con-
struction, submit its plans and specifications therefor to the department for
preliminary inspection and approval or recommendations with respect to
compliance with the regulations and standards herein authorized.

Sec. 4. Section 10, chapter 99, Laws of 1975 1st ex. sess. and RCW 18-
.51.230 are each amended to read as follows:

The department shall, in addition to any inspections conducted pursuant
to complaims filed pursuant to RCW 18.51.190, conduct at least one gen-
eral inspection ((each yea)) prior to license renewal of all nursing homes in
the state without providing advance notice of such inspection. ((At-least
one)) Periodically, such inspection ((in any three yr period)) shall take
place in part between the hours of 7 p.m. and 5 a.m. or on weekends.

Sec. 5. Section 1, chapter 244, Laws of 1977 ex. sess. as last amended
by section 12, chapter 2, Laws of 1981 1st ex. sess. and RCW 18.51.310 are
each amended to read as follows:

(1) ((No late than. .ber 31, 1980,)) Within thirty days of admis-
sion, the department shall evaluate, through review and assessment, the
comprehensive plan of care for each resident supported by the department
under RCW 74.09.120 as now or hereafter amended.

(2) The department shall r:view the comprehensive plan of care for such
resident at least annually or upon any change in the resident's classification.

(3) Based upon the assessment of the resident's needs, the department
shall assign such resident to a classification. Developmentally disabled resi-
dents shall be classified under a separate system.

(4) The nursing home shall submit any request to modify a resident's
classification to the department for the department's approval. The approval
shall not be given until the department has reviewed the resident.

(5) The department shall adopt ((,ev, ,,d l.iii.i slaidaidS , fn iuisii

homes=-The)) licensing standards ((shall-be)) suitable for implementing the
civil penalty system authorized under this chapter((, ,,aptr 74.42 Re',,))
and chapter 74.46 RCW.

(((2)i he. y ii, , ..... t... .boar u u , heal, ,, thc school of ti --. &L "i; -,-
UnimisitKI y of W ashington.01, anld th. II chull' s of nuiin within:: tILI e[ s,1 tte shatll
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joi .t s b .t _ t -_- _ ..., lUt l_t te 1-_ th ..a.IIrb.. i 20, 1980, alti lip

by thle *u l o li ....

(-3))) (6) No later than July 1, 1981, the department shall adopt all
those regulations which meet all conditions necessary to fully implement the
civil penalty system authorized by this chapter, chapter 74.42 RCW, and
chapter 74.46 RCW.

Sec. 6. Section 74.09.120, chapter 26, Laws of 1959 as last amended by
section 11, chapter 2, Laws of 1981 1st ex. sess. and RCW 74.09.120 are
each amended to read a. follows:

The department shall purchase necessary physician and dentist services
by contract or "fee for service." The department shall purchase hospital
care by contract or by all inclusive day rate, or at a reasonable cost based
on a ratio of charges to cost. Any hospital when requested by the depart-
ment shall supply such information as necessary to justify its rate, charges
or costs. All additional services provided by the hospital shall be purchased
at rates established by the department after consultation with the hospital.
The department shall purchase nursing home care by contract. The depart-
ment shall establish regulations for reasonable nursing home accounting and
reimbursement systems which comply with RCW 74.09.610. The regula-
tions shall provide that no payment shall be made to a nursing home which
does not permit inspection by the department of social and health services
of every part of its premises and an examination of all records, including fi-
nancial records, methods of administration, general and special dietary pro-
grams, the disbursement of drugs and methods of supply, and any other
records the department deems relevant to the establishment of such a
system.

All other services and supplies provided under the program shall be se-
cured by contract.

The department may purchase care in institutions for the mentally re-
tarded, also known as intermediate care facilities for the mentally retarded.
The department shall develop rules for reasonable accounting and reim-
bursement systems for such care and report such rules to the next regular
session of the legislature for review prior to implementation. Institutions for
the mentally retarded include licensed nursing homes, public institutions, li-
censed boarding homes with fifteen beds or less, and hospital facilities cer-
tified as intermediate care facilities for the mentally retarded under the
federal medicaid program to provide health, habilitative, or rehabilitative
services and twenty-four hour supervision for mentally retarded individuals
or persons with related conditions and includes in the program "active
treatment" as federally defined.

Sec. 7. Section 4, chapter 260, Laws of 1977 ex. sess. as amended by
section 2, chapter 2, Laws of 1981 1st ex. sess. and RCW 74.09.580 are
each amended to read as follows:
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Tile nursing home payment system under this chapter shall provide for
individually-based or class-based rates which shall be the maximum reim-
bursement for each nursing home for the period for which the rates are
assigned.

(l)(a) Beginning with the settlements for calendar year 1981, the nurs-
ing home shall submit a preliminary settlement report simultaneously with
the annual cost report.

(b) Within ninety days after receipt of the reports by the secretary, the
department shall submit a proposed settlement report by cost center to the
nursing home which fully substantiates disallowed costs, refunds, underpay-
ments, and/or adjustments to the preliminary settlement report.

(c) The proposed settlement shall provide the basis for a schedule to
correct overpayments and underpayments.

(2) (a) The department shall calculate a settlement for the 1980 cost
reporting period by comparing the rate paid to a contractor with that con-
tractor's reported allowable costs. Refunds due the department based upon
overpayments made to nursing home contractors from January 1, 1980,
through December 31, 1980, indicated by this settlement shall be due and
payable in full within thirty days after written notice is received from the
department.

(b) Where deemed appropriate by the department, repayment may be
made according to a schedule determined by the department.

(c) Failure on the part of a nursing home contractor to tender payment
due in full within thirty days after notice is received from the department
shall render the contractor liable for the payment of interest to the depart-
ment at the rate of one percent per month for any unpaid balance from
thirty days after the date of notification until payment in full is received by
the department. Liability for interest payments under this subsection (2)(c)
shall remain in effect whether a contractor is in default of repayment or is
making repayment according to a schedule determined by the department in
lieu of payment in full upon notification of payment due.

(d) Unless payment due from a nursing home contractor is received in
full within thirty days after notification from the department or unless
principal and interest payments are received according to a schedule deter-
mined by the department, recoupment from current reimbursement pay-
ments due a contractor in default will commence according to a schedule
determined by the department.

(e) Nothing in this subsection shall prejudice the rights of contractors or
the department regarding audit adjustments and/or revised settlements
which may be promulgated by the department from time to time in individ-
ual contractor cases.
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(3) Operators of nursing homes shall refund all portions of payments
received which exceed actual audited costs and all portions of payments re-
ceived which are attributable to unreasonable or nonallowable costs as de-
termined by federal or state regulations.

Sec. 8. Section 1, chapter 2, Laws of 1981 1st ex. sess. and RCW 74-
.09.610 are each amended to read as follows:

(I) The nursing home auditing and cost reimbursement system of the
department of social and health services shall be governed by this section
until implementation of chapter 74.46 RCW. The department shall reim-
burse nursing homes on the basis of the following cost centers: Patient care,
food, administration and operations, and property.

(2) (a) For rate setting purposes for fiscal year 1982, the department
shall reimburse the patient care cost center at the January 1, 1981, reim-
bursement rate, as adjusted for inflation.

(((a)) (b) For rate setting purposes in fiscal year 1983, this subsection
(2)(b) applies.

(i) There shall be established by the department a redistribution pool
consisting of overpayments to contractors for 1981 indicated by proposed
settlements for 1981, less one million dollars.

(ii) If a contractor's patient care cost center rate for 1981 is greater
than or equal to the contractor's desk reviewed 1981 patient care costs, the
department shall reimburse the patient care cost center at the desk reviewed
1981 patient care costs plus any patient care funds shifted to other cost
centers pursuant to subsection (8) of this section, as adjusted for inflation.

(iii) If the contractor's 1981 patient cost center rate is less than the
contractor's desk reviewed 1981 patient care costs, the department shall re-
imburse the contractor's patient care cost at the January 1, 1982, reim-
bursement rate less one and one half percent, as adjusted for inflation, plus
an allowance from the redistribution pool. The allowance for a contractor
shall not exceed the contractor's patient care costs, as adjusted for inflation,
and the total of allowances distributed shall not exceed the redistribution
pool under subsection (2)(b)(i) of this section. If the funds contained in the
redistribution pool exceed or are equal to the total amount by which con-
tractors were underfunded in the patient care cost center, each contractor's
allowance will be equal to the amount by which the contractor was
underfunded. If the funds contained in the redistribution pool are less than
the total amount by which contractors were underfunded in the patient care
cost center, each contractor will receive an allowance which shall be a per-
centage of the amount by which the contractor was underfunded. The per-
centage shall be determined by dividing the amount of the pool by the total
amount of underfunding.

(c) In addition, the reimbursement shall be enhanced by three million
dollars for the first year of the biennium and by ((five)) one million four
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hundred thousand dollars for the second year of the biennium. These en-
hancements shall be apportioned among the nursing homes proportionately
based on the patient care cost center for each nursing home.

((f-b))) (d) For the ,urpose of nursing assistant certification, the depart-
ment shall reimburse at a rate of thirty cents for each medicaid patient day
for the first year of the biennium ((and t a rate of til -1 t-thre l cents, as

the biennitii)). This is in addition to the January 1, 1981, reimbursement
rate.

(e) Effective July 1, 1982, the patient care cost center reimbursement
rate shall be adjusted as follows:

(i) As used in (ii) of this subsection, patient care consultation refers to
medical director, patient activities, physical therapy, speech therapy, occu-
pational therapy, and other therapy consultation.

(ii) The department shall determine the average expense weighted by
patient days for patient care consultation taken from the most recently
completed cost reports.

In determining the patient care cost to be used for rate setting pursuant
to subsections (2)(b)(ii) and (iii) of this section, the department shall not
include any cost in excess of the average cost determined under (ii) of this
subsection.

(3) Reimbursement for the food cost center shall be at the January 1,
1981, reimbursement rate, adjusted for inflation.

(4) The administration and operations cost center consists of two
components:

(a) (i) For rate setting purposes for fiscal year 1982, the wages for all
employees, other than nursing service personnel and administrators and as-
sistant administrators, shall be reimbursed at the January 1, 1981, rate as
adjusted for inflation.

(ii) For rate setting purposes for fiscal year 1983:
(A) If the contractor's administration and operations wage component

rate for 1981 is greater than or equal to the contractor's desk reviewed 1981
administration and operations wage costs, the department shall reimburse
the contractor's administration and operations wage component at the desk
reviewed 1981 administration and operations wage component costs as ad-
justed for inflation.

(B) If the contractor's administration and operations wage component
rate for 1981 is less than the contractor's desk reviewed 1981 administration
and operations wage costs, the department shall reimburse the contractor's
administration and operations wage component at the January 1, 1981, re-
imbursement rate as adjusted for inflation, except that, after distribution of
the redistribution pool to contractors underfunded in the patient care cost
center pursuant to subsection (2)(b)(iii) of this section, any funds remaining
will be distributed to contractors with rates below cost in proportion to the
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underfunding in this component. This distribution shall not exceed the total
of underfunded cost in this component.

(b) Reimbursement for administration and operations, including all
items not specified in subsections (2), (3), (4)(a), (5), and (6) of this sec-
tion, shall not exceed the eighty-fifth percentile of the costs of all reporting
facilities, not including any funds Thifted pursuant to subsection (8) of this
section, as adjusted for inflation, except that the nursing home facilities may
be grouped by factors, other than ownership or legal organizational charac-
teristics, which could reasonably influence cost requirements for adminis-
tration and operations. Effective July I, 1982, the administration and
operations cost center ieimbursement rate shall be adjusted as follows:

(i) As used in (ii) and (iii) of this subsection, administration and opera-
tions consultation expense refers to dietary and medical record consultant
fees.

(ii) The department shall determine the average expense weighted by
patient days for administration and operations consultation expense taken
from the most recent completed cost report.

(iii) Reimbursement for administration and operations consultation shall
be the lesser of the average expense as determined under (ii) of this subsec-
tion or the individual facility's costs for administration and operations con-
sultation expenses taken from the most recent completed cost report, as
adjusted for inflation. This adjustment applies only to the July 1, ,982,
through July 1, 1983, reimbursement period.

(5) The return on net invested equity for each facility shall be deter-
mined by utilizing medicare rules and regulations.

(6) Property cost center reimbursement for both leased and owner-op-
crated facilities shall not exceed the predicted cost plus one standard devia-
tion of the necessary and ordinary costs of depreciation, and interest, of
owner-operated facilities utilizing a multiple regression formula developed
by the department of social and health services, recognizing factors which
may be significant, including location, age, and type of facility. Rental costs
of leased facilities other than those operating as intermediate care facilities
for the mentally retarded, and depreciation and interest costs of owner-op-
erated facilities, for leases or mortgages entered into prior to July I, 1979,
shall be reimbursed to the extent they do not exceed the reimbursement rate
payable for the property cost center as of June 30, 1979, or July 1, 1979,
whichever is higher, adjusted to meet any discrepancies as determined by
the federal government between the reimbursements made and the approved
state medicaid plan, and adjusted for any approved capitalized additions or
replacements, except that any leased facility which has operated as an in-
termediate care facility for the mentally retarded prior to July 1, 1979, shall
be reimbursed to the extent that the property costs exceed the upper limit of
the multiple regression formula.
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(7) The patient personal needs allowance limitation shall be thirty-three
dollars and fifty cents.

(8) For settlement purposes only, for calendar years 1981, 1982, and
1983, a nursing home may shift among cost centers an amount not greater
than twenty percent of the reimbursement rate of the cost center into which
the shift is being made. Shifts may be made among the cost centers. How-
ever, shifts may not be made into the property cost center. The department
shall monitor on a random basis the extent and patterns of shifting between
cost centers authorized by this section. The department shall report to the
legislature on its findings required by this section prior to ((Februa! )) July
15th of each year.

(9) Audits shall be conducted by the department and settlements shall
be calculated by cost center only.

(10) The department may adjust reimbursement rates to reflect required
increases in staffing levels and capital improvements.

(11) Any reference in this section to a January 1, 1981, reimbursement
rate includes any adjustment resulting from a rate appeal and its final reso-
lution, but shall not include any adjustment resulting from litigation on re-
imbursement rates prior to June 30, 198 t, or the procedures by which they
were established.

(12) References in this section to adjustments for inflation mean adjust-
ments of 5.0 percent for rates effective July 1, 1981, through December 31,
1981; ((5-2)) 4.25 percent for rates effective January 1, 1982, through June
30, 1982; ((4-3-5)) 3.25 percent for rates effective July 1, 19F2, through
December 31, 1982; and ((473-5)) 3.25 percent for rates effective January 1,
1983, through June 30, 1983.

NEW SECTION. Sec. 9. Section 7, chapter 114, Laws of 1979 and
RCW 18.52A.070 are each repealed.

NEW SECTION. Sec. 10. Sections 2, 3, 4, 6, and 7 of this act are nec-
essary for the immediate preservation of the public peace, health, and safe-
ty, the sipport of the state government and its existing public institutions,
and shall take effect immediately.

Passed the House December J, 1981.
Passed the Senate November 28, 1981.
Approved by the Governor December 21, 1981.
Filed in Office of Secretary of State December 21, 1981.

CHAPTER 12
[Substitute House Bill No. 7741

JAIL STANDARDS

AN ACT Relating to jail standards; amending section 5, chapter 316, Laws of 1977 ex. sess.
as last amended by section I, chapter 276, Laws of 1981 and RCW 70.48.050; amending
section 6, chapter 96, Laws of 1974 ex. sess. as last amended by section I, chapter 64,
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Laws of 1980 and RCW 19.27.060" adding new sections to chapter 70.48 RCW; creating
new sections; providing an expiration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature finds that:
(1) The United States supreme court has reversed lower court decisions

relating to jail and prisons standards, thus permitting state and local au-
thorities more flexibility in planning jail and prison facilities;

(2) Current physical plant standards used by the state jail commission
in allocating state funds for local jail construction are inconsistent with su-
preme court decisions, and will result in increased construction costs, and
impose higher staffing costs on local governments;

(3) The major part of the two hundred thirty-six million dollars of
bonds presently authorized for jail construction remains to be issued, and it
is estimated that the state will exceed its statutory limit for bond issues by
1984;

(4) It is incumbent upon the legislature to eliminate unnecessary bond
issues and to reduce costs to the state and local governments.

NEW SECTION. Sec. 2. There is added to chapter 70.48 RCW a new
section to read as follows:

The jail commission shall immediately review and modify physical plant,
operating, and other standards in accordance with current case law. In ac-
cordance with such revised standards or variances, local governments may
modify jail designs to reduce space and staffing requirements and construc-
tion costs.

NEW SECTION. Sec. 3. The state jail commission shall advise the
legislature of the changes in standards by or before February 1, 1982.

Sec. 4. Section 5, chapter 316, Laws of 1977 ex. sess. as last amended
by section I, chapter 276, Laws of 1981 and RCW 70.48.050 are each
amended to read as follows:

In addition to any other powers and duties zontaincd in this chapter, the
commission shall have the powers and duties:

(1) To adopt such rules and regulations, after approval by the legisla-
ture, pursuant to chapter 34.04 RCW, as it deems necessary and consistent
with the purposes and intent of this chapter on the following subjects:

(a) Mandatory custodial care standards that are essential for the health,
welfare, and security of persons confined in jails. In adopting each rule or
regulation pertaining to mandatory custodial care standards, the commis-
sion shall cite the applicable case law, statutory law or constitutional provi-
sion which requires such rule or regulation. The commission shall grant
variances from custodial care standards to governing units which operate
jails with physical deficiencies which directly affect their ability to comply
with these standards, if the governing unit is eligible for and has applied for
funds under RCW 70.48.110. The variances remain in effect until state
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funding to improve or reconstruct the jails of these governing units has been
expended for that purpose;

(b) Advisory custodial care standards;
(c) The classification and uses of holding, detention, and correctional

facilities. Except for the housing of work releasees in accordance with com-
mission rules, a person may not be held in a holding facility longer than
seventy-two hours, exclusive of weekends and holidays, without being
transferred to a detention or correctional facility unless the court having
jurisdiction over the individual authorizes a longer holding, but in no in-
stance shall the holding exceed thirty days;

(d) The content of jail records which shall be maintained by the depart-
ment of corrections or the chief law enforcement officer of the governing
unit. In addition the governing unit, chief law enforcement officer, or de-
partment of corrections may require such additional records as they deem
proper; and

(e) The segregation of persons and classes of persons confined in hold-
ing, detention, and correctional facilities;

(2) To investigate, develop, and encourage alternative and innovative
methods in all phases of jail operation;

(3) To make comments, reports, and recommendations concerning all
phases of jail operation including those not specifically described in this
chapter;

(4) To hire necessary staff, acquire office space, supplies, and equip-
ment, and make such other expenditures as may be deemed necessary to
carry out its duties;

(5) The secretary shall submit minimum physical plant standards to the
commission for review and promulgate proposed standards pursuant to
chapter 34.04 RCW. After such promulgation, the standards shall be pre-
sented for review at a public conference of city, town, and county legislative
and executive officials and directors of departments of correction or the
chief law enforcement officers of the governing units in four regional meet-
ings, two of which shall be east of the Cascade range. Subsequent to these
reviews, and utilizing the data received, the commission shall adopt mini-
mum physical plant standards pursuant to chapter 34.04 RCW, after ap-
proval by the legislature. The commission may preempt any provisions of
the state building code under chapter 19.27 RCW and any local ordinances
that apply to jails or a particular jail if the provisions relate to the installa-
tion or use of sprinklers in the cells and the commission finds that compli-
ance with the provisions would conflict with the secure and humane
operation of jails or the particular jail;

(6) To cause all jails to be inspected at least annually by designated jail
inspectors and to issue a certificate of compliance to each facility which is
found to satisfactorily meet the requirements of this chapter and the rules,
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regulations, and standards adopted hereunder: PROVIDED, That certifi-
cates of partial compliance may be issued where applicable. The inspectors
shall have access to all portions of jails, to all prisoners confined therein,
and to all records maintained by said jails; and

(7) To establish advisory guidelines and model ordinances to assist gov-
erning units in establishing the agreements necessary for the joint operation
of jails and for the determination of the rates of allowance for the daily
costs of holding a prisoner pursuant to the provisions of RCW 70.48.080(6).

Sec. 5. Section 6, chapter 96, Laws of 1974 ex. sess. as last amended by
section 1, chapter 64, Laws of 1980 and RCW 19.27.060 are each amended
to read as follows:

(1) Except as permitted or provided otherwise under the provisions of
RCW 19.27.040 and subsections (3), (4), ((and)) (5), and (6) of this sec-
tion, the state building code supersedes all county, city or town building
regulations containing less than the minimum performance standards and
objectives contained in the state building code.

(2) Except as permitted or provided otherwise under the provisions of
RCW 19.27.040 and subsections (3), (4), ((and)) (5), and (6) of this sec-
tion, the state building code shall be applicable to all buildings and struc-
tures including those owned by the state or by any other governmental
subdivision.

(3) The governing body of each city, town or county may limit the ap-
plication of any rule or regulation or portion of the state building code to
include or exclude specified classes or types of buildings or structures, ac-
cording to use, occupancy, or such other distinctions as may make differen-
tiation or separate classification or regulation necessary, proper, or
desirable: PROVIDED, That in no event shall fruits or vegetables of the
tree or vine stored in buildings or warehouses, constitute combustible stock
fo, the purposes of application of the uniform fire code.

(4) The provisions of this chapter shall not apply to any building four or
more stories high with an F occupancy as defined by the uniform building
code, c,:ipter 6, 1973 edition, and with a fire insurance classification rating
of 1, 2, or 3 as defined by a recognized fire rating bureau or organization.

(5) The provisions of the uniform fire code concerning access roadways
for fire department apparatus applying to dwellings which are classified as
group R, division 3 occupancies or group M occupancies in the 1976 edition
of the uniform building code, shall be applied at the discretion of the gov-
erning body of each city, town or county.

(6) The provisions of the state building code are preempted by any
physical standards adopted by the state jail commission under RCW 70.48-
.050 when the code provisions relating to the installation or use of sprinklers
in the cells conflict with the standards and the secure and humane operation
of jails.
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NEW SECTION. Sec. 6. Effective June 30, 1984, sections I through 3
of this act, the RCW sections under which they are codified, and any
amendments thereto, shall expire.

NEW SECTION. Sec. 7. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House November 25, 1981.
Passed the Senate November 24, 1981.
Approved by the Governor December 21, 1981.
Filed in Office of Secretary of State December 21, 1981.

CHAPTER 13
[Substitute House Bill No. 782]

COMMUNITY COLLEGES- FINANCIAL EMERGENCY- REDUCTION IN
FORCE

AN ACT Relating to community colleges; creating new sections; adding a new section to
chapter 283, Laws of 1969 ex. scss. and to chapter 28B.50 RCW; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 283, Laws of

1969 ex. sess. and to chapter 28B.50 RCW a new section to read as follows:
The state board for community college education may declare a finan-

cial emergency under the following conditions: (1) Reduction of allotments
by the governor pursuant to RCW 43.88.110(2), or (2) reduction by the
legislature from one biennium to the next or within a biennium of appro-
priated funds based on constant dollars using the implicit price deflator.
When a district board of trustees determines that a reduction in force of
tenured or probationary faculty members may be necessary due to financial
emergency as declared by the state board, written notice of the reduction in
force and separation from employment shall be given the faculty members
so affected by the president or district president as the case may be. Said
notice shall clearly indicate that separation is not due to the job perform-
ance of the employee and hence is without prejudice to such employee and
need only state in addition the basis for the reduction in force as one or
more of the reasons enumerated in subsections (1) and (2) of this section.

Said tenured or probationary faculty members will have a right to re-
quest a formal hearing when being dismissed pursuant to subsections (I)
and (2) of this section. The only issue to be determined shall be whether
under the applicable policies, rules or collective bargaining agreement the
particular faculty member or members advised of severance are the proper
ones to be terminated. Said hearing shall be initiated by filing a written re-
quest therefor with the president or district president, as the case may be,
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within ten days after issuance of such notice. At such formal hearing the
tenure review committee provided for in RCW 28B.50.863 may observe the
formal heariaig procedure and after the conclusion of such hearing offet its
recommended decision for consideration by the hearing officer. Failure to
timely reqttest such a hearing shall cause separation from service of such
faculty members so notified on the effective date as stated in the notice, re-
gardless of the duration of any individual employment contract.

Said hearing shall be a formal hearing pursuant to RCW 28B.19.120
conducted by a hearing officer appointed by the board of trustees and shall
be concluded by the hearing officer within sixty days after written notice of
the reduction in force has been issued. Ten days written notice of the formal
hearing will be given to faculty members who have requested such a hearing
by the president or district president as the case may be. The hearing officer
within ten days after conclusion of such formal hearing shall prepare find-
ings, conclusions of law and a recommended decision which shall be for-
warded to the board of trustees for its final action thereon. Any such
determination by the hearing officer under this section shall not be subject
to further tenure review committee action as otherwise provided in this
chapter.

Notwithstanding any other provision of this section, at the time of a
faculty member or members request for formal hearing said faculty member
or members may ask for participation in the choosing of the hearing officer
in the manner provided in RCW 28A.58.455(4), said employee therein be-
ing a faculty member for the purposes hereof and said board of directors
therein being the board of trustees for the purposes hereof: PROVIDED,
That where there is more than one faculty member affected by the board of
trustees' reduction in force such faculty members requesting hearing must
act collectively in making such request: PROVIDED FURTHER, That
costs incurred for the services and expenses of such hearing officer shall be
shared equally by the community college and the faculty member or faculty
members requesting hearing.

When more than one faculty member is notified of termination because
of a reduction in force as provided in this section, hearings for all such fac-
ulty members requesting formal hearing shall be consolidated and only one
such hearing for the affected faculty members shall be held, and such con-
solidated hearing shall be concluded within the time frame set forth herein.

Separation from service without prejudice after formal hearing under
the provisions of this section shall become effective upon final action by the
board of trustees.

It is the intent of the legislature by enactment of this section and in ac-
cordance with RCW 28B.52.035, to modify any collective bargaining
agreements in effect, or any conflicting board policies or rules, so that any
reductions in force which take place after this section becomes effective,
whether in progress or to be initiated, will comply solely with the provisions
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of this section: PROVIDED, That any applicable policies, rules, or provi-
sions contained in a collective bargaining agreement related to lay-off units,
seniority and re-employment rights shall not be affected by the provisions of
this paragraph.

Nothing in this section shall be construed to affect the right of the board
of trustees or its designated appointing authority not to renew a probation-
ary faculty appointment pursuant to RCW 28B.50.857.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 3. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House December 2, 1981.
Passed the Senate December 1, 1981.
Approved by the Governor December 21, 1981.
Filed in Office of Secretary of State December 21, 1981.

CHAPTER 14
[Substitute House Bill No. 811]

APPROPRIATION REDUCTIONS

AN ACT Relating to reductions in appropriations; modifying appropriations and expenditures
for the operations and capital projects of state agencies for the fiscal biennium beginning
July I, 1981, and ending June 30, 1983; making appropriations; amending section 2,
chapter 340, Laws of 1981 (uncodified); amending section 3, chapter 340, Laws of 1981
(uncodified); amending section 4, chapter 340, Laws of 1981 (uncodified); amending sec-
tion 5, chapter 340, Laws of 1981 (uncodified); amending section 6, chapter 340, Laws of
1981 (uncodified); amending section 7, chapter 340, Laws of 1981 (uncodified); amending
section 8, chapter 340, Laws of 1981 (uncodificd); amending section 9, chapter 340, Laws
of 1981 (uncodified); amending section 10, chapter 340, Laws of 1981 (uncodified);
amending section 11. chapter 340, Laws of 1981 (uncodified); amending section 12, chap-
ter 340, Laws of 1981 (uncoditied); amending section I.l, chapter 340, Laws of 1981 (un-
codified); amending section 14, chapter 340, Laws of 1981 (uncodified); amending section
15, chapter 340, Laws of 1981 (uncodificd); amending section 16, chapter 340, Laws of
1981 (uncodified); amending section 17, chapter 340, Laws of 1981 (uncodificd); amend-
ing section 18, chapter 340, Laws of 1981 (uncodified); amending section 19, chapter 340,
Laws of 1981 (uncodified); amending section 20, chapter 340, Laws of 1981 (uncodified);
amending section 21, chapter 340, Laws of 1981 (uncodified); amending section 23, chap-
ter 340, Laws of 1981 (uncodified); amending section 24, chapter 340, Laws of 1981 (un-
codified); amending section 25, chapter 340, Laws of 1981 (uncodified); amending section
26, chapter 340, Laws of 1981 (uncodified); amending section 27, chapter 340, Laws of
1981 (uncodified); amending section 28, chapter 340, Laws of 1981 (uncodified); amend-
ing section 29, chapter 340, Laws of 1981 (uncodilicd); amending section 32, chapter 340,
Laws of 1981 (uncodified); amending section 33, chapter 340, Laws of 1981 (uncodified);
amending section 35, chapter 340, Laws of 1981 (uncodified); amending section 36, chap-
ter 340, Laws of 1981 (uncodified); amending section 37, chapter 340, Laws of 1981 (un-
codified); amending section 41, chapter 340, Laws of 1981 (uncodified); amending section
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44, chapter 340, Laws of 1981 (uncodified); amending section 45, chapter 340, Laws of
1981 (uncodificd); amending section 46, chapter 340, Laws of 1981 (uncodifled); amend-
ing section 47, chapter 340, Laws of 1981 (uncodified); amending section 48, chapter 340,
Laws of 1981 (uncodificd); amending section 49, chapter 340, Laws of 1981 (uncodified);
amending section 50, chapter 340, Laws of 1981 (uncodifled); amending section 51, chap-
ter 340, Laws of 1981 (uncodificd); amending section 52, chapter 340, Laws of 1981 (un-
codified); amending section 53, chapter 340, Laws of 1981 (uncodificd); amending section
54, chapter 340, Laws of 1981 (uncodified); amending section 55, chapter 340, Laws of
1981 (uncodified); amending section 56, chapter 340, Laws of 1981 (uncodificd); amend-
ing section 57, chapter 340, Laws of 1981 (uncodified); amending section 58, chapter 340,
Laws of 1981 (uncodificd); amending section 59, chapter 340, Laws of 1981 (uncodificd);
amending section 61, chapter 340, Laws of 1981 (uncodified); amending section 62, chap-
ter 340, Laws of 1981 (uncodified); amending section 63, chapter 340, Laws of 1981 (un-
codified); amending section 66, chapter 340, Laws of 1981 (uncodified); amending section
67, chapter 340, Laws of 1981 (uncodifi .d); amending section 68, chapter 340, Laws of
1981 (uncodificd); amending section 69, chapter 340, Laws of 1981 (uncodificd); amend-
ing section 70, chapter 340, Laws of 1981 (uncodified); amending section 71, chapter 340,
Laws of 1981 (uncodified); amending section 72, chapter 340, Laws of 1981 (uncodified);
amending section 73, chapter 340, Laws of 1981 (uncodificd); amending section 74, chap-
ter 340, Laws of 1981 (uncodified); amending section 75, chapter 340, Laws of 1981 (un-
codified); amending section 76, chapter 340, Laws of 1981 (uncodificd); amending section
78, chapter 340, Laws of 1981 (uncodified); amending section 80, chapter 340, Laws of
1981 (uncodificd); amending sLction 81, chapter 340, Laws of 1981 (uncodified); amend-
ing section 83, chapter 340, Laws of 1991 (uncodified); amending section 84, chapter 340,
Laws of 1981 (uncodified); amending section 85, chapter 340, Laws of 1981 (uncodified);
amending section 86, chapter 340, Laws of 1981 (uncodified); amending section 87, chap-
ter 340, Laws of 1981 (uncodified); amending section 92, chapter 340, Laws of 1981 (un-
codified); amending section 94, chapter 340, Laws of 1981 (uncodified); amending section
95, chapter 340, Laws of 1981 (uncodified); amending section 96, chapter 340, Laws of
1981 (uncodified); amending section 97, chapter 340, Laws of 1981 (uncodified); amend-
ing section 99, chapter 340, Laws of 1981 (uncodified); amending section 100, chapter
340, Laws of 1981 (uncodificd): amending section 107, chapter 340, Laws of 1981 (un-
codified); amending section 108, chapter 340, Laws of 1981 (uncodified); amending sec-
tion 109, chapter 340, Laws of 1981 (uncodificd); amending section 110, chapter 340,
Laws of 1981 (uncodificd); amending section II I, chapter 340, Laws of 1981 (uncodi-
fled); amending section 112, chapter 340, Laws of 1981 (uncodified); amending section
113, chapter 340, Laws of 1981 (uncodified); amending section 115, chapter 340, Laws of
1981 (uncodified); amending section 116, chapter 340, Laws of 1981 (uncodified);
amending section 118, chapter 340, Laws of 1981 (uncodified); amending section 119,
chapter 340, Laws of 1981 (uncodified); amending section 120, chapter 340, Laws of 1981
(uncodificd); amending section 121, chapter 340, Laws of 1981 (uncodified); amending
section 122, chapter 340, Laws of 1981 (uncodified); amending section 123, chapter 340,
Laws of 1981 (uncodified); amending section 124, chapter 340, Laws of 1981 (uncodi-
fled); amending section 125, chapter 340, Laws of 1981 (uncodificd); amending section
127, chapter 340, Laws of 1981 (uncodified); amending section 37, chapter 67, Laws of
1981 (uncodified); amending section 2, chapter 69, Laws of 1981 (uncodificd); amending
section 123, chapter 136, Laws of 1981 (uncodifled); amending section 42, chapter 137,
Laws of 1981 (uncodified); amending section 1, chapter 159, Laws of 1981 (uncodified);
amending section 16, chapter 268, Laws of 1981 (uncodified); amending section 6, chapter
317, Laws of 1981 (uncodified); amending section 7, chapter 317, Laws of 1981 (uncodi-
fled); amending section 8, chapter 317, Laws of 1981 (uncodified); amending section 17,
chapter 143, Laws of 1981 (uncodificd); amending section II, chapter 317, Laws of 1981
(uncodified); amending section 10, chapter 330, Laws of 1981 (uncodified); adding new
sections to chapter 340, Laws of 1981; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
*NEW SECTION. Section 1. Unless specifically approved by two-thirds

of the membership of the Legislative Budget Committee, no funds appropri-
ated herein shall be expended for any remodeling, refurbishing, air condi-
tioning, expansion, or relocation of any office facility, office building, office
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space, department or division or department director's headquarters unless
the obligation for the expenditure was fully and legally incurred before the
effective date of this act.
*Section I was vetoed, see message at enJ of chapter.

*NEW SECTION. Sec. 2. Notwithstanding any other provision of law,

except for the Department of Corrections and the Department of Social and
Health Serdces, no funds appropriated herein shall be expended for compen-
sation or employee benefits for the position of deputy director unless such
position existed in law prior to January 1, 1981.
*Sec. 2. was vetoed, see message at end of chapter.

Sec. 3. Section 2, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE HOUSE OF REPRESENTATIVES
General Fund Appropriation ....................... $ ((17,742,000))

15,944,000
((FT Staff Ya r ia 982 3............ ....
ETE Staff ca a, - l 'Y'a- 19 3 ....................... 31 .

The appropriation in this section is subject to the following conditions
and limitations:

(1) $8,000 is for the house ethics committee.
(2) $9,000 is for the western forest practices task force.
(3) $49,000 is for dues of the national conference of state legislatures.
(4) $49,000 is for dues of the council of state governments.

Sec. 4. Section 3, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE SENATE
General Fund Appropriation ....................... $ ((fl5,407,660))

13,846,000
((FTE Staff Y...F.. .. .. 1982 .. 2800

,9TE Staff Years - c.l,.. 'i a 1983 .......................2 .

The appropriation in this section is subject to the following zonditions
and limitations:

(1) $8,000 is for the senate ethics committee.
(2) $9,000 is for the western forest practices task force.
(3) $49,000 is for dues of the national conference of state legislatures.
(4) $49,000 is for dues of the council of state governments.

Sec. 5. Section 4, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE LEGISLATIVE BUDGET COMMITTEE
General Fund Appropriation ....................... $ ((+,294,000))

1,163,000
((FTE Staff Y.... ... a Y..a .1982
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ETE Staff Yea.- ,,al '',;at 1983 ........................ 16.0))

Sec. 6. Section 5, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE LEGISLATIVE EVALUATION AND ACCOUNTABIL-
ITY PROGRAM COMMITTEE
General Fund Appropriation ....................... $ ((1,313,000))

1,180,000
((FF1 Staff al 1982 ...............
FTE tS.ff , is . .al Yea, 1983 ........................ 8.0))

Sec. 7. Section 6, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE OFFICE OF THE STATE ACTUARY
General Fund Appropriation ....................... $ ((330;00))

296,000
((FF, Staff l 1982 .......... ... 0
FF , Staff Ya,-is,,l Ya 1983 .............. 4..........0)

Sec. 8. Section 7, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE STATUTE LAW COMMITTEE
General Fund Appropriation ....................... $ ((4,512,000))

4,275,000
((FF Staff i Y i982 ................
FF1E Staff .. ai- .al ..aI 1983 .... 2))

Sec. 9. Section 8, chapter 340, Laws of 1981 (uncodified) is amended to
read as follows:

FOR THE SUPREME COURT
General Fund Appropriation ....................... $ ((5,949,000))

5,710,000
((FF E Staff Yeas F a- , . ar 1982 ........................ 60.
FTE Staff .... ... . .i 1983 o.0))

The appropriation in this section is subject to the following condition or
limitation: $((I,456,00)) 1,325,000 is provided solely for indigent appeal
cases.

Sec. 10. Section 9, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE LAW LIBRARY
General Fund Appropriation ....................... $ ((1,727,00))

1,658,000
((FF. .Staff .....l Yea, t982 14.4
FF Staff . ai 1983 ...... .................. .))
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The appropriation in this section is subject to the following condition or
limitation: All nonstate agency users of the Wcstlaw system shall be
charged a service fee sufficient to cover the costs of their useage.

Sec. 11. Section 10, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE COURT OF APPEALS
General Fund Appropriation ....................... $ ((8,460,000))

7,820,000
((FTE Staff ...... Fi.l Yea, 1982 97.0
FTE Staff .... ..... .1983 97.0))

The appropriation in this section is subject to the following
condition((s)) or limitation((s)): (((-))) $1,273,000 is provided solely for
lease and associated costs for Division I relocation, and no other moneys
may be expended for these purposes.

(((2) if Urie Bil 11 No. 3843 is c.iacte dUIIng th 1i981 , gu s ion
of tvihel., an.,d if it conitains aa.ropr, at ap'iu -, thui apfuias of Di-

bc mucd to $8,270,00.))

Sec. 12. Section 11, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE ADMINISTRATOR FOR THE COURTS
General Fund Appropriation ....................... $ ((10,980,000))

10,485,000
General Fund-Judiciary Education Account

Appropriation ................................ $ 359,000
Total Appropriation .................... $ ((11,139,000))

10,844,000
((FTE Staff Yeais-Fisal 'i' 1982 ....................... 155.0
F.E Staff i...a!..... .................. 155.0))

The appropriations in this section are subject to the following condition
or limitation: A maximum of $8,185,000 of the general fund appropriation
may be spent for the superior court judges, including prior claims. Of this
amount, $((360,000)) 310,000 is provided solely for criminal cost bills, in-
clud;ng prior claims; $((350,000)) 300,000 is provided solely for mandatory
arbitration costs, including prior claims; and $114,000 is provided solely for
judges pro tempore for the superior courts. The administrator for the courts
shall authorize and approve all such expenditures.

Sec. 13. Section 12, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE JUDICIAL COUNCIL
General Fund Appropriation ....................... $ ((294,00))

((FTE Staff a. - Fi... . l ... .. .. .......... . 7
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FTE S.f ...-... .. l Year 1983 4.7))
Sec. 14. Section 13, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE OFFICE OF THE GOVERNOR

General Fund Appropriation ....................... $ ((3,555,000))
3,195,000

((TE Staff .i... . .. 1982 .. 3.
F .E Staff ,s.ca ,, Yea, 1983 ........................ 38.0))

The appropriation in this section is subject to the following conditions
and limitations:

(1) A maximum of $((3,163,06)) 2,851,000 may be spent for executive
operations.

(2) ((A .naxiu... o -f $48,000 m"-ay be spcit F-. iivigations an MiMI-

(3-)) A maximum of $193,000 may be spent for extradition expenses to
carry out the provisions of RCW 10.34.030 providing for the return of fu-
gitives by the governor, including prior claims and for extradition-related
legal services as determined by the attorney general.

(((4)) (3) A maximum of $151,000 is provided solely for mansion
maintenance, and no other moneys may be expended for this purpose.

(((5))) (4) A maximum of $1,000 may be spent for implementation of
the corporate responsibilities award program under which appropriate rec-
ognition shall be awarded by the governor to those private businesses or
corporations which contribute at least two percent of their before-tax profit
to programs which result in a reduction in state government costs, especially
those programs which aid the poor and infirm.

*Sec. 15. Section 14, chapter 340, Laws of 1981 (uncodified) is amend-

ed to read as follows:
FOR THE GOVERNOR-SPECIAL APPROPRIATIONS

General Fund Appropriation-State ............ $ ((166,929,000))
137,236,000

General Fund Appropriation-Federal ............. $ ((27,117,000))
24,211,000

Special Fund Salary and Insurance Contribu-
tion Increase Revolving Fund Appropria-
tion ........................................ $ ((54,499,000))

48,687,000
Total Appropriation ................... $ ((248,545,006))

210,134,000

The appropriations in this section are subject to the following conditions
and limitations:
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(i) A maximum of $((2,.5,0,00)) 2,247,000 is for the governor's emer-
gency fund to be allocated for the carrying out of the critically necessary
work of any agency.

(2) (a) A maximum of $((159,621,000)) 129,349,000 of general fund
moneys (including $((21,955,000)) 19,049,000 in federal funds) may be ex-
pended to implement salary increases, effective October 1, 1981, averaging
7.5% for higher education classified employees and 7.2% for commissioned
officers of the Washington state patrol, faculty and administrative exempt
employees of the community college system and the four-year institutions
of higher education, and medical residents and graduate assistants, includ-
ing teaching assistants and research assistants of the four-year institutions
of higher education, and state personnel board classified and exempt em-
ployees, (excluding student employees not under the jurisdiction of the state
or higher education personnel board); and effectivw ((October)) February I,
((+98-2)) 1983, a salary increase averaging 7.0% for higher education clas-
sified employees, commissioned officers of the Washington state patrol, fac-
ulty and administrative exempt employees of the community college system
and the four-year institutions of higher education and medical residents and
graduate assistants, including teaching assistants and research assistants of
the four-year institutions of higher education, and state personnel board
classified and exempt employees, (excluding student employees not under
the jurisdiction of the state or higher education personnel board): PRO-
VIDED, That no raise effective February 1, 1983, shall increase any annual
salary above $35,000 in which case the recipient shall receive only that por-
tion of the raise which would increase the salary to no more than $35000:
PROVIDED FURTHER, That no employee making $35,000 or more per
year on February 1, 1983, shall be eligible for the raise effective on that date:
PROVIDED, That the October 1, 1981, salary increase for higher educa-
tion classified employees and state personnel board classified and exempt
employees shall implement the salary ranges adopted by the higher educa-
tion and state personnel boards resulting from the 1980 salary survey
(catch-up results): PROVIDED, That increases granted in this subsection
for higher education faculty and administrative exempt employees are in-
clusive of increments: PROVIDED FURTHER, That exclusive of merit
pool and Washington state university (143) increase funds no higher edu-
cation institution or community college district may grant from any fund
source whatsoever any salary increases greater than that provided in this
subsection.

(b) A maximum of $((31,925,00)) 29,851,000 of general fund moneys
(including $5,162,000 in federal funds) may be expended to effect increases
in the state's maximum contribution for employee insurance benefits. A
maximum of $((24,413,006)) 22,339,000 of this amount (including
$3,947,000 in federal funds) may be expended to effect, beginning July 1,
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1981, an increase in the state's maximum contribution for employee insur-
ance benefits from $95.00 per month to $121.00 per month per eligible em-
ployee. A maximum of $7,512,000 of this amount (including $1,215,000 in
federal funds) may be expended to effect, beginning July 1, 1982, an in-
crease in the state's maximum contribution for employee insurance benefits
from $121.00 per month to $137.00 per month per eligible employee.

(c) A maximum of $((44;96-7000)) 39,155,000 of special fund salary
and insurance contribution increase revolving fund moneys may be expend-
ed to effect salary increases for higher education classified employees, com-
missioned officers of the Washington state patrol, faculty and administrative
exempt employees of the community college system and the four-year in-
stitutions of higher education, and medical residents and graduate assist-
ants, including teaching assistants and research assistants of the four-year
institutions of higher education, and state personnel board classified and
exempt employees, (excluding student employees not under the jurisdiction
of the state or higher education personnel board) calculated in accordance
with the procedures outlined in subsection (2)(a) of this section.

(d) A maximum of $9,532,000 of special fund salary and insurance
contribution increase revolving fund moneys may be expended to effect in-
creases in the state's maximum contribution for employee insurance bene-
fits. A maximum of $7,289,000 of this amount may be expended to effect,
beginning July 1, 1981, an increase in the state's maximum contribution for
employee insurance benefits from $95.00 per month to $121.00 per month
per eligible employee. A maximum of $2,243,000 of this amount may be
expended to effect, beginning July 1, 1982, an increase in the state's maxi-
mum contribution for employee insurance benefits from $121.00 per month
to $137.00 per month per eligible employee.

(e) To facilitate payment of state employee salary increases from special
funds and to facilitate payment of state employee insurance benefit increas-
es from special funds, the state treasurer is directed to transfer sufficient
income from each special fund to the special fund salary and insurance
contribution increase revolving fund hereby created in accordance with
schedules provided by the office of financial management.

(f) Notwithstanding any other provision of this subsection (2), Walla
Walla community college may fund additional actual increments or their
equivalents in salaries for each year of the biennium to equalize salaries to
the state-wide average salaries as reflected by the average base salary of the
annually contracted professional personnel of the Washington community
colleges.
*See. 15. was partially vetoed, see message at end of chapter.

Sec. 16. Section 15, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE LIEUTENANT GOVERNOR
General Fund Appropriation ....................... $ ((226000))
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((FTE St-ff ' " . r . 'a Yi 1982 .....
FTE Staff is-Fial Y 1983 .. 0............ 3.0))

Sec. 17. Section 16, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SECRETARY OF STATE
General Fund Appropriation ....................... $ ((4,044,000))

3,800,000
Archives and Records Management Account

A ppropriation ................................ $ 1,135,000
Total Appropriation .................... $ 4,935,000

((TEStaff a r al Year 1982 ............. 504
,TE Staff ...i... .. a... . .. . ..... 58.4))

The appropriation in this section is subject to the following conditions
and limitations:

(1) $((972,000)) 923,000 is provided solely for the verification of initia-
tive and referendum petitions and the maintenance of related voter regis-
tration records, legal advertising of state measures, and the publication and
distribution of the voters and candidates pamphlet.

(2) $((610,00)) 559,000 is provided solely to reimburse counties for the
state's share of primary and general election costs and the costs of conduct-
ing mandatory recounts on state measures.

(3) $((50,000)) 25,000 is provided solely for costs associated with
redistricting.

Sec. 18. Section 17, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE COMMISSION ON MEXICAN-AMERICAN AF-
FAIRS, THE COMMISSION ON ASIAN-AMERICAN AFFAIRS,
AND THE GOVERNOR'S OFFICE OF INDIAN AFFAIRS
Commission on Mexican-American Affairs

General Fund Appropriation .................... $ ((t-6,667))
105,000

Commission on Asian-American Affairs
General Fund Appropriation .................... $ ((--6,66?))

105,000
Governor's Office of Indian Affairs

General Fund Appropriation .................... $ ((t-6,66 ))
105,000

Total Appropriation .................... $ ((35006!-))
15,000

((FTE Staff Y,--F al ' Va 1982 ......................... f.0

HTE Staff ' i',--,.ial 'Y' a 1983 ......................... 4.0))
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The appropriations in this section are subject to the following
condition((s)) and limitation((s)): (((4)) The position of executive director
for each commission or office shall be retained. The agencies for which ap-
propriations are provided by this section shall jointly fund a common
secretarial/clerical pool and consolidate their respective office spaces upon
expiration of current lease agreements.

(((2) Th, appropi ation f...... te commissionii on A,-Ai.,...,az. affairs
shall fund a I z ._ .. .-- .. ..... ib..liip , t to c d tw lve members a d tg L .

clnuisionuz shal niz,1,nd ibylaws tu p, od fo a i.4mI Unl Uf svle cIn,*-

.... prvi ded . ......... . . .ap... 43.1f17 R)) a
Idti, in thei. f1981 c ua seUI s. , IU." o --i the Iwle ilat l,

Sec. 19. Section 18, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE TREASURER
Motor Vehicle Fund Appropriation-State ........ $ 37,000
State Treasurer's Service Fund Appropriation ......... $ ((5,265,060))

4,930,000
Total Appropriation ................. .. $ ((5,242.000))

4,967,000
((F taf Y ,ars - F-- cal YeaI 19o,2 ........................ 71.4

.TE Staff 7ean)Fiscal 'lug 1983 . . .).

Sec. 20. Section 19, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE AUDITOR
General Fund Appropriation- State ............... $

General Fund Appropriation- Federal ............. $
General Fund Appropriation-Private/Local ....... $
Motor Vehicle Fund Appropriation ................. $
Auditing Services Revolving Fund Appropria-

tion .. .. .. .. .. . . .. . ... . ... .. . .. .. .. .. .. ... . . $

Total Appropriation .................... $

((2,i2(),86))
1,906,000

352,000
48,000

267,000

((5,48E),000))
5,265,000

((8,267,006))
7,838,000

k(iii- Sa rrn rc¢ars- iscf.zal Yca, 19 -2 ....................... i 1 =
FIT Staff . ... a... F.i. "lg 1983 ....... 11 ))

The appropriations in this section are subject to the following conditions
and limitations:

(1) The division of municipal corporations shall give high priority to ex-
amining the accuracy of local school district reporting of staff mix and en-
rollment data for state reimbursement purposes. Beginning with the 1981-
82 school year, any significant inaccuracies shall be reported to the attorney
general and the superintendent of public instruction. The superintendent
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shall take action to recover any overpayment which results from the report-
ing of inaccurate data.

(2) No general fund moneys may be expended for the training of mu-
nicipal auditors or other local personnel.

(3) Legal costs incurred by the attorney general to insure compliance
with the findings of the state auditor in state agency audits shall be charged
to the agency that received the audit. Costs to audited agencies shall not
exceed the budget preparation estimates provided by the state auditor to the
committees on ways and means of the senate and house of representatives
which were based on the governor's requested staff level plus seven
positions.

(4) The total of all billings submitted to state agencies shall reflect a
10.1% reduction from the original budget preparation estimates submitted
to the ways and means committee of the senate and house of representatives
in the 1981 regular session of the legislature. Such reduction shall be offset
by an amount not to exceed $338,000 which reflects the impact of salary
and insurance costs not provided to the Auditing Services Revolving Fund
in the original budget.

NEW SECTION. Sec. 21. There is added to chapter 340, Laws of 1981
a new section to read as follows:

State agencies shall pay into the auditing services revolving fund such
moneys and at such times as are provided by chapter 336, Laws of 1981 and
the rules of the office of financial management: PROVIDED, That if a state
agency does not pay into the auditing services revolving fund its required
amount within twenty days of the beginning of the quarter, the director of
financial management shall make such transfer within thirty days of the
beginning of the quarter.

NEW SECTION. Sec. 22. There is added to chapter 340, Laws of 1981
a new section to read as follows:

Net savings of general fund-state moneys realized by agencies as a
result of 10.1% reductions in billings to agencies from the following funds
shall be placed in reserve status by the director of financial management
and shall not be expended until appropriated by law:

(1) Auditing services revolving fund;
(2) Legal services revolving fund;
(3) General administration facilities and services revolving fund (ex-

cluding the portion reflecting utilities);
(4) Department of personnel service fund; and
(5) Higher education personnel board service fund.
*Sec. 23. Section 20, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE ATTORNEY GENERAL

General Fund Appropriation .................... $ ((4,30 0,))
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3,866,000
Legal Services Revolving Fund Appropriation .......... $ (( *9 51-;0))

17,54Z000
Total Appropriation ................. $ ((2 3,3, O,,))

21,408,000
( Stff Y a Ye 1982.......... 31.
TE S,,ff 44-, 1-S. 8 3 1))

01- A --- Fi•|;scal Vem 1".703 .o .... . . ........eo &V

The appropriations in this section are subject to the following condition
or limitation: $150,000 of the general fund appropriation is provided solely
for the continuation of the crime watch program.
*Sec. 23. was vetoed, see message at end or chapter.

*Sec. 24. Section 21, chapter 340, Laws of 1981 (uncodified) is amend-

ed to read as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund Appropriation- State ............... $ ((14,009,000))
12,752,000

General Fund Appropriation- Federal ............. $ 6,300,000
Total Appropriation .................... $ ((20,309,000))

19,052,000

((FIE Staff 'i, s- Fsal ',a 1982 ....................... 128.6
FUE Staff Yca Fia ai .................198. 127.1))

The appropriations in this section are subject to the following conditions
and limitations:

(1) $((-756000)) 6Th9O0 of the general fund-state appropriation is
provided solely for the completion of the higher education personnel/payroll
system.

(2) $70,000 of the general fund-state appropriation is provided sole-
ly for the payment of assessments against state-owned land.

(3) $1,568,000 of the general fund-state appropriation is provided
solely for the completion of the state budget and accounting systems
development.

(4) $((!,725,000)) 1,553,000 of the general fund-state appropriation
is provided solely for payment of supplies anu services furnished in previous
biennia.

(5) $5,000 of the general fund- state appropriation is provided solely
for payment of claims against the state.

(6) As a portion of the expenditure reductions contained in this 1981
arendatory act, the office of financial management shall direct all agencies,
departments, boards and commissions of the executive branch of state gov-
ernment to reduce by thirty percent their state general fund expenditures for
travel and lodging. These reductions shall be ordered only with respect to
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moneys unexpended on the effective date of this amendatory act. These re-
ductions shall not apply to any institution in which travel or lodging expend-
itures are otherwise reduced according to the provisions of this amendatory
acL Any savings which resuit from these reductions shall be credited to the
state general fund.
*Sec. 24. was partially vetoed, see message at end of chapter.

Sec. 25. Section 23, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF PERSONNEL
Department of Personnel Service Fund Appro-

priation ..................................... $ ((8,830,000))
7,938,000

((FT-E Staff Yeam-Fiscal Yca. 1982-...................132.7
F .E f...... ................... 132.7))

State Employees' Insurance Fund Appropria-
tion .. ... .................................. $ 1,443,000

((FT1E Staff - FisalYea. . . .... 15.0
TE .......... .............. 1 0))

Total Appropriation .................... $ ((10,273,000))
9,381,000

The appropriations in this section ((is)) are subject to the following
condition or limitation: $((3-i9,00)) 287,000 of the department of person-
nel service fund appropriation ((and 6.0 FE staff yea.s)) shall be trans-
ferred to the personnel appeals board ((tipon -nactin.nt, dimng the 1981
IeulaIrt sesion, of Suub1,1tutc, Huuse Bill N~o. 30 .2)

Sec. 26. Section 24, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DATA PROCESSING AUTHORITY
General Fund Appropriation ....................... $ ((4-43000))

398,000
((FTE Staff ..a F..al .. 1982 .... 10.0
F ,, Staff Y ,,- Fs, "car 9 ........... I ................ )

The appropriation in this section is subject to the following condition or
limitation: $((443,000 and 10.0 FTE staff years are)) 398,000 is provided
solely for one year. Funding for the second fiscal year of the biennium shall
be considered in the 1982 regular session of the legislature based upon in-
terim recommendations.

Sec. 27. Section 25, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE COMMITTEE FOR DEFERRED COMPENSATION
General Fund Appropriation ....................... $ ((5000))

3IQ
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*Sec. 28. Section 26, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE DEPARTMEN'T OF REVENUE
General Fund Appropriation ....................... $ ((35,336,006))

36,493,000

General Fund
Account A

Motor Vehicle
To

((F-E taff Y
FiTE Staff

-State Timber Tax Reserve
ppropriation ........................ $ 2,794,000
Fund Appropriation ................. $ 110,000
tal Appropriation .................... $ ((38,240,00))

39,397,000

sal .. ....... ........ 63
1s- Fis a r i9'0' ....................... 5.?))

The appropriations in this section are subject to the following conditions
and limitations:

(1) $393,000 of the state timber tax reserve account appropriation is
provided solely for reimbursement to counties with timberland for the costs
of establishing forest land grades for each parcel of classified or designated
forest land.

(2) The department of revenue shall maintain ((currt se.i...s .. ld
rg)) advisory appraisals as required by RCW 84.41.060.

(3) The department of revenue shall add one full time equivalent staff
year for the 1982 fiscal year only to help conduct a new study of the finan-
cial impact of tax exemptions and a review of the effectiveness and problems

'he current use law.
(4) That portion of the general fund-state appropriation which is

allotted to the inheritance tax division for fiscal year 1983 is reduced by
$125,000 in this 1981 amendatory act in recognition of the passage of Ini-
tiative No. 402 and the resultant workload decrease in the inheritance tax
division.

(5) $2,444,000 of the general fund-state appropriation is provided
solely for costs incurred by the excise tax division and the interpretation and
appeals division as a result of the expanded effort at revenue recovery and
appeals resolution. No more than 50.0 FEE staff years may be utilized for
these purposes, IZ25 FEE staff years in fiscal year 1982 and the additional
32 75 FTE staff years in fiscal year 1983.
*Sec. 28. was partially vetoed, see message at end of chapter.

Sec. 29. Section 27, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE BOARD OF TAX APPEALS
General Fund Appropriation ....................... $ ((985;606))

885,000
((E Staff r al a 1982 ...................
F E Staff a 19 3 ........................ .l
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lillitati1. S104,00 is pridUVd -slly t.o clUy o n it 6alII- alld

one, le l.k typls. Teli postions shall tct it at the c !U tl billil~l,

Sec. 30. Section 28, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF GENERAL ADMINISTRATION
General Fund Appropriation- State ............... $ ((II,182,006))

6,505,00
General Fund Appropriation- Private/Loco Il....... $ 89,000
General Fund-Motor Transport Account

Appropriation ................................ $ 8,688,000
General Administration Facilities and Services

Revolving Fund Appropriation .................. $ ((15,36,6,00))
13,378,000

Total Appropriation .................... $ ((35,320,000))
28,660,000

((FT.E Staff Y rF..... ... 1982 4330
FTE Staff . F.l ..ai 1983 435.1))

The appropriations in this section are subject to the following conditions
and limitations:

(1) The department of general administration shall not expend any of
the general fund appropriation for the replacement of motor transport divi-
sion vehicles.

(2) (($2;697,600 of .... .... a fund app... p.ii . is . i..d soly f
tle. banking jJiogiaJI. Rcventics genc.aZd flim fec and charge in this
iogr I / s ihall equl L cxaI I- e licndIiturtI.

(3) $1,127,000 of te genal fund appI a... i s... pro vid slly fl

te v saviigs and loandi mi
t  

dl R vl il.. i akd :te ll lfe e d ch aIg

shall cq .alo . ... ......d pe itu s.
(4)) The department of general administration shall provide insurance

coverage for all state-owned, state-chartered, state-rented, or state em-
ployee-owned aircraft being used on authorized state business, including
passengers. This coverage shall be in force for all such aircraft whether pi-
loted by a state employee or employees of a charter or rental firm. The de-
partment may require reimbursement for premium costs from user agencies
on a pro iata basis.

(((54)) (3) The department of agriculture shall transfer $21,000 from its
local fund accounts to the motor transport account. The state treasurer shall
transfer to the motor transport account $29,000 from the grain and hay in-
spection fund, $8,000 from the community college capital projects account,
and $24,000 from the highway safety fund. These transfers shall be in ac-
cordance with schedules provided by the office of financial management.

1661



WASHINGTON LAWS, 1981 2nd Ex. Sess.

Sec. 31. Section 29, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE INSURANCE COMMISSIONER
General Fund Appropriation ....................... $ ((7,997,00 ))

7,189,000
((H taff St a, - F , Ycai 1982 ....................... 123.2
FT...... ......... .... - 1 123.-2))

Sec. 32. Section 32, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE TREASURER-BOND RETIREMENT AND
INTEREST
Fisheries Bond Redemption Fund 1977 Appro-

priation ..................................... $ 1,399,006
Salmon Enhancement Bond Redemption Fund

1977 Appropriation ........................... $ 4,674,396
Higher Education Refunding Bond Redemption

Fund 1977 Appropriation ...................... $ 8,759,499
Fire Service Training Center Bond Retirement

Fund 1977 Appropriation ...................... $ 95,500
Highway Bond Retirement Fund Appropria-

tion ........................................ $ 76,269,110
State Building Construction Bond Redemption

Fund Appropriation ........................... $ 2,129,015
Higher Education Bond Redemption Fund 1977

Appropriation ................................ $ 3,536,312
Ferry Bond Retirement Fund 1977 Appropria-

tion ........................................ $ 13,995,976
Emergency Water Projects Bond Retirement

Fund 1977 Appropriation ...................... $ 2,574,560
Public School Building Bond Redemption Fund

1961 Appropriation ........................... $ 3,749,388
General Administration Building Bond Re-

demption Fund Appropriation ................... $ 606,238
Juvenile Correctional Institutional Building

Bond Redemption Fund 1963 Appropria-
tion ........................................ $ 632,700

Outdoor Recreation Bond Redemption Fund
Appropriation ................................ $ 2,341,138

Public School Building Bond Redemption Fund
1965 Appropriation ........................... $ 2,456,825

State Building and Higher Education Construc-
tion Bond Redemption Fund 1965 Appro-
priation ..................................... $ 3,171,525
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Spokane River Toll Bridge Account Appropria-
tion ........................................ $ 876,963

Public School Building Bond Redemption Fund
1963 Appropriation ........................... $ 8,763,316

Higher Education Bond Retirement Fund 1979
Appropriation ................................ $ 5,301,459

State General Obligation Bond Retirement
Fund 1979 Appropriation ...................... $ ((35,888,357))

44,288,357
Fisheries Bond Redemption Fund 1976 Appro-

priation ................................ $ 769,416
State Building Bond Redemption Fund 1967

Appropriation ................................ $ 652,110
Community College Capital Construction Bond

Redemption Fund 1975, 1976, 1977 Appro-
priation ..................................... $ 13,371,499

Common School Building Bond Redemption
Fund 1967 Appropriation ...................... $ 6,852,460

Outdoor Recreation Bond Redemption Fund
1967 Appropriation ........................... $ 6,231,258

Water Pollution Control Facilities Bond Re-
demption Fund 1967 Appropriation .............. $ 3,902,420

State Building and Higher Education Construc-
tion Bond Redemption Fund 1967 Appro-
priation ............................ ... $ 9,968,433

State Building and Parking Bond Redemption
Fund 1969 Appropriation ...................... $ 2,451,780

Waste Disposal Facilities Bond Redemption
Fund Appropriation ........................... $ ((23,366,544))

27,566,544
Water Supply Facilities Bond Redemption

Fund Appropriation ........................... $ 11,670,220
Social and Health Services Facilities 1972 Bond

Redemption Fund Appropriation ................ $ 3,718,307
Recreation Improvements Bond Redemption

Fund Appropriation ... ........................ $ 6,017,375
Community College Capital Imprvement Bond

Redemption Fund 1972 Appropriation ............ $ 7,502,480
State Building Authority Bond Redemption

Fund Appropriation ........................... $ 9,754,055
Office-Laboratory Facilities Bond Redemption

Fund Appropriation ........................... $ 273,505
University of Washington Hospital Bond Re-

tirement Fund 1975 Appropriation ............... $ 1,158,211
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Washington State University Bond Redemption
Fund 1977 Appropriation ...................... $

Higher Education Bond Redemption Fund 1975
A ppropriation ................................ $

State Building Bond Redemption Fund 1973
A ppropriation ................................ $

State Building Bond Retirement Fund 1975
A ppropriation ................................ $

State Higher Education Bond Redemption
Fund 1973 Appropriation ...................... $

Social and Health Services Bond Redemption
Fund 1976 Appropriation ...................... $

State Building (Expo 74) Bond Redemption
Fund 1973A Appropriation ..................... $

Community College Refunding Bond Retire-
ment Fund 1974 Appropriation .................. $

State Higher Education Bond Redemption
Fund 1974 Appropriation ...................... $

Total Appropriation ................... $

553,065

2,172,740

3,886,348

759,572

4,392,557

9,971,978

385,958

9,553,126

1,218,350
((37,775,050))

330,375,050

Sec. 33. Section 33, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE PUBLIC DISCLOSURE COMMISSION
General Fund Approrriation ....................... $ ((998;000))

897,000
((FTE St Fis a 1982 1........ .... 6
1E-S taf Y i - Fiscal Yeai983 ........................ 12.6))

Sec. 34. Section 35, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE MUNICIPAL RESEARCH COUNCIL
General Fund Appropriation ....................... $ 1,197,000

Sec. 35. Section 36, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE BOARD OF ACCOUNTANCY
General Fund Appropriatior ....................... $ ((596;060))

556,000
((FT-E StIa ca - -a, l Y i'a 1982 .......................... 53
FT Sff Year,, Fis- , e. ar 1983 ......................... 5.))

The appropriation in this section is subject to the following conditions
and limitations:

(1) The board of accountancy shall not restrict entrance to CPA exami-
nations as a result of reductions in state funding.
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(2) $20,000 of this appropriation shall not be expended unless, by Feb-
ruary 1, 1982, the board of accountancy has increased its CPA examination
fees to the maximum level authorized under RCW 18.04.160.

See. 36. Section 37, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE ((AT-HLETIe)) BOXING COMMISSION
General Fund Appropriation ....................... $ 64,000
((FTFE Staff Ye , - ,, l. Y ai- 1982 ......................... 1.9
F E Staff Y 1983 ......... ....... 1.9))

Sec. 37. Section 41, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE PHARMACY BOARD
General Fund Appropriation ....................... $ (( ,075,0O0))

966,000
((FEE Staff Yal Ym 1982 . ................ 5

FTE .Staff Ye am +- tis ,€l Yen, 1983 ].. .......... ... •.. ....... H3.JFEEr: St--" l r., ;-F+ ,j ' .a 1983 18.5,))

The appropriation in this section is subject to the following condition or
limitation: No moneys appropriated in this section may be expended for
continuation of the diversion investigation unit.

Sec. 38. Section 44, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF EMERGENCY SERVICES
General Fund Appropriation- State ............... $ ((, 18,000))

1,005,000
General Fund Appropriation- Federal ............. $ ((2,24f,000))

2,227,000
Total Appropriation ................. $ ((3,359,00))

3,232,000
((FE Sff i Y 1982 ................
FEE Staff Y -,-- ral Yenr 1983 ........................ 22.6-))

The appropriations in this section are subject to the following condition
or limitation: $242,000 of the general fund-state appropriation is pro-
vided solely to reimburse the federal emergency management agency for the
state's share of costs of individual and family grants provided for disaster
relief: PROVIDED, That the department of emergency services, in con-
junction with the department of social and health services, will reinstate an
appeal process to the federal emergency maragement agency with respect to
the $87,102 in audit exceptions relative to the 1977 floods.

Sec. 39. Section 45, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE MILITARY DEPARTMENT

1701



WASHINGTON LAWS, 1981 2nd Ex. Sess.

General Fund Appropriation-State ............... $ ((7,044,006))
6,330,000

General Fund Appropriation- Federal ............. $ ((0,838,006))
1,764,000

Total Appropriation .................... $ ((8,882,06))
8,094,000

((F9E Staff...... .... ....................... 29.7
H .E Staff Y -F.. .... Year 1983.... 129.7))

The appropriations in this section are subject to the following conditions
and limitations:

(I) $((3-!0;,0)) 279,000 of the general fund- state appropriation is
provided solely for the continuation of the educational assistance grant pro-
gram, of which a maximum of $10,000 may be expended for administrative
costs.

(2) $32,000 of the general fund-state appropriation is provided sole-
ly for the Washington state guard.

Sec. 40. Section 46, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE PUBLIC EMPLOYMENT RELATIONS COMMISSION
General Fund Appropriation ....................... $ ((1,305,000))

1,173,000
((FIE S Laff Yeaa--Fl l Year 1982 ........................ 16.4
FT0 Staff Yl 983 ...................... ...

Teapproprtilation in this secion~ is, sttbjcct to theI following cnitUIIILUi on'

liittin.hf If t Bill Nos. 3405 aid 3406, o, House Bill Nos. 479 and
480OI, arie en lacte.d idating thet 198i ielal. sesion~ of thell IIcgllaltuie,~ theG ap"

...... ia.. shall b reduc..e by 510,660.))
*Sec. 41. Section 47, chapter 340, Laws of 1981 (uncodified) is amend-

ed to read as follows:
THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES
The appropriations made by this act to the department of social and

health services are subject to the following conditions and limitations:
(1) The department of social and health services shall not initiate any

new services which will incur general fund state expenditur.; beytd those
authorized by appropriation.

(2) Funds appropriated by this act to the department of social and
health services shall be allotted and expended reflecting the legislative intent
of this act. Within the specific limitations in this act, the department of so-
cial and health services may modify allotments after the initial three months
of the biennium with the approval of the office of financial management in
consultation with the committees on ways and means of the senate and
house of representatives: PROVIDED, That ((such .llotmnat dift..

ia i;clde transfestl hin UpiIol i a scions 48, 49, 50, azd 51 o[
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tis, at..to.. .t...it that t .I _i. __ui of fian,.cial manager , aft... l a.ten-

day pioU. notifi aion1 L| t.,, to t 3 11. 111tL .,L LU iilc.o way i id e.ans of LI niUat.-

fication)) because substantial uncertainty continues to exist as to actual
federal revenues available to the department of social and health services
and because major changes in federal entitlement programs affecting in-
come maintenance, community social services, and medical assistance pro-
grams may have significant effects on caseloads and expuinditures in those
programs, allotment modifications may include transfers between programs
in sections 49, 50, 51, 53, 54, and 55 of chapter 340, Laws of 1981. Allot-
ment modifications shall be submitted to the legislative budget committee for
approval prior to implementation.

(3) The department of social and health services may seek and receive
additional federal funds not included in this act, subject to approval of the
office of financial management, provided that such funding does not require
additional expenditure of state funds.

(4) In anticipation of significant reductions in federal support for social
service, public health, and Title XIX programs, the legislature has reduced
the state's dependency on federal entitlement programs within the income
maintenance, medical assistance, and social service programs. However, ad-
ditional federal reductions may require further reductions to all human
service programs. To ensure that the loss of federal funds does not result in
an accelerated expenditure of state funds, the following requirements are
placed on the department of social and health services:

(a) The department shall prepare a contingency expenditure plan to re-
flect anticipated loss of federal funds. This contingency plan shall include
necessary program changes and a redefinition of services or eligibility crite-
ria which will not require expenditures in excess of any appropriation pro-
vided in this act. The contingency plan shall be transmitted to the
legislature upon completion and at least ten days before implementation.
*Sec. 41. was partially vetoed, see message at end of chapter.

*Sec. 42. Section 48, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE DEPARTMENT OF ((SOCIAL AND HEALTH. SER-
VICES-- BUL )) CORRECTIONS ((PR..RAM))
((FT-E Staff Ya-Fal 1982 .1........... ..
F E S aff YF l a 1983 ...................... 5))

(I) COMMUNITY SERVICES
General Fund Appropriation .................... $ ((4-2400))

43,419,000

The appropriation in this subsection is subject to the following condi-
tions and limitations:
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(a) $((1 321,000)) 15,038,000 is provided solely to contract with non-
profit corporations to provide diversionary programs and operate and/or
contract for work/training release for convicted felons: PROVIDED, That
$((,0600,000)) 999,000 of this appropriation is provided solely for
((Snohomii- county)) pre-trial diversion and the continuation of the alter-
natives to street crime programs in Snohomish, Pierce and Clark counties.
Such funds shall be distributed to the counties in a timely manner: PRO-
VIDED FURTHER, That $375,000 of this appropriation is provided solely
for the continuation of 50 work/training release beds at the Progress House
Association of Tacoma.

(b) $2,479,000 is provided solely for intensive parole.
(c) $((23,296,06 )) 21,777,000 is provided solely for probation and

parole.
(2) INSTITUTIONAL SERVICES

General Fund Appropriation ...................... $ ((141,532,06 ))
149,390,000

The appropriation in this subsection is subject to the following condi-
tions and limitations:

(a) The ((divisioni (ur)) department(())) of corrections shall present to
the legislature by October 12, 1981, a comprehensive institutional educa-
tional policy. This report shall explain the basis for selection of educational
programs and participation and shall outline program and payment policies
for contracting for educational services. The report shall include, but is not
limited to, a detailing by month for each institution of the programs, pro-
gram goals, staffing, costs per offering, and actual and estimated inmate
participation.

(b) It is the assumption of the legislature that the appropriation in this
subsection initially provides:

(i) $24,731,000 ((arid 735.7 FTE staff ycars)) for the Washington Cor-
rections Center, excluding funds related to court orders under Hoptowit v.
Ray, No. 79-359 (E. D. Wash.);

(ii) $38,312,000 ((ard 1,375.5 FTE staff years)) for the Washington
State Penitentiary, excluding funds relating to court orders under Hoptowit
v. Ray, No. 79-359 (E. D. Wash.);

(iii) $1,010,000 ((and 44.0 FTE staff years)) for the Monroe mental
health unit;

(iv) $24,990,000 ((and 762.0 FTE staff years)) for the Washington
State Reformatory;

(v) $8,269,000 ((and, 231.0 FTE .... yeat )) for the Purdy Treatment
Center for Women;

(vi) $((16,000,008 a d 570.0 FITEstaff ycais)) 20,816,000 for the
McNeil Island Penitentiary;

(vii) $9,090,000 ((and 322.0 FITE staff ye, )) for the Special Offenders
Center; ((and))
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(viii) Funds for other costs associated with honor camps and the Pine
Lodge Corrections Center and

(i) Tobacco products shall not be provided to inmates who have not
earned such products.

(3) PROGRAM SUPPORT
General Fund Appropriation ....................... $ ((16,989,000))

18,044,000

General Fund-Institutional Impact Account
Appropriation ................................ $ 525,000

Total Appropriation .................... $ 18,569,000

The appropriations in this subsection ((is)) are subject to the following
conditions and limitations:

(a) $500,000 is provided solely for individual legal services. There shall
be no solicitation of legal action and all informal means of resolving dis-
putes shall be utilized. These funds shall not be used to support class action
litigation.

(b) $4,102,000 ((and 122.0 FTE staff years are)) is provided solely for
costs directly resulting from the decision in Hoptowit v. Ray, No. 79-359
(E. D. Wash.): PROVIDED, That no expenditure of funds may be made
without the signature of the agency's assistant attorney general on the au-
thorizing document.

(c) $4,057,000 ((and 89.0 FTE staff years)) for fiscal year 1982 and
$4,902,000 for fiscal year 1983 are provided solely to address population
overrun in excess of current bed capacity. Such funds shall be released only
with the approval of the director of financial management in consultation
with the committees on ways and means of the senate and house of
representatives.

(d) $((1,200,000)) 1,079,000 is provided solely for the one-time cost
impact to communities associated with locating additional state correctional
facilities.

(4) ((If a p...atm t of corr etios is establ e b.. y an act.. .F t.1
icatlale, sesio o f t.heIl/(l l ilatu.,ll t/ e appopll , , i ti on in Ii ltisll se o n sh l laUll bV

tiansfened -to -the -depaitinr- of coreci o ns All conitin and lm.tations
as5 expi-ssd in sectiua 4? Und 48 of tlis act slia!l apply to te dcpai tiitll
of-e oreetion

(-5))) Funds may be transferred from program support to institutional
services for costs associated with Hoptowit v. Ray, No. 79-359 (E. D.
Wash.), and population overruns to the extent provided for in this section.

(((04)) (5)' The ((dpa, L,,,,L of s.cial and h..,lth svice, o, the)) de-
partment of corrections ((f it is ,.zat,.d duia- the,, 1981 eula, ,si, 0,
the ,egisiatu,,tr.)) shall in conjunction with the office of financial manage-
ment and the committees on ways and means of the senate and house of
representatives develop staff-to-inmate ratios or a system of post assign-
ment for each correctional unit by August 1, 1981. By September 1, 1981, a
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written report on proposed staffing levels shall be presented to the legisla-
ture comparing this staffing to prior biennial lcvels and discussing its pro-
grammatic and fiscal implications.
*Sec. 42. was partially vetoed, see message at end of chapter.

Sec. 43. Section 49, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-JUVENILE REHABILITATION PROGRAM
((FTE Staff...-.. .. l Yea, 1982 810...

TFE Staff Ye' a, i',a i983 ....................... '811.5))
(1) COMMUNITY SERVICES -

General Fund Appropriation-State ............... $ ((0562;000))
19,010,000

General Fund Appropriation-Federal ............. $ 57,OCO
Total Appropriation .................... $ ((20,619,00))

19,067,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $((1,480,00 )) 1,228,000 of the general fund- state appropriation
is provided solely for community diagnostic services. ((A miiaximain of $857
pe, yuthl iiay b expnde foJi,.G./ u CUL1iililility/ dliaotic ser vicees.)

(b) $700,000 from the general fund-state appropriation ((ard 2,.,
FTE staff years are)) is provided solely for additional group home beds.

(c) $224,000 ((alnd 3.8 [TE staff years are)) is provided solely to estab-
lish a special treatment program for violent assault offenders in community
programs.

(d) $175,000 from the general fund-state appropriation ((and-+-00
[HE staff years are)) is provided solely to increase the bed capacity of
state-operated group homes.

(e) $((7,47,O,0)) 8,104,000 is provided solely for consolidated local
programs. It is the intent of this funding to reduce existing program cate-
gorical barriers for funding and services and to support coo'dinated com-
munity-based treatment programs designed to more effectivly and
efficiently rehabilitate youthful offenders while protecting society. The de-
partment of social and health services shall report to the legislature by Jan-
uary 15, 1982, on the services funded under this program and the success of
the programs in preventing institutionalization and reducing recidivism.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation- State ............... $ 35,443,000
General Fund Appropriation-Federal ............. $ 682,000

Total Appropriation .................... $ 36,125,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:
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(a) $428,000 ((aud 12.0 F -'E staff years an)) is provided solely for a
violent assault offender unit at the Green Hill School.

(b) It is the assumption of the legislature that the appropriations in this
subsection initially provide:

(i) $10,046,000 (including $9,834,000 from the state general fund)
((and 379.8 FTIE staff yeais)) for the Echo Glen Children's Center to oper-
ate at least twelve cottages;

(ii) ,8,646,000 (including $8,456,000 from the state general fund) ((and
:26. , TE staff years)) for the Maple Lane School to operate at full bed
capacity;

(iii) $10,095,000 (including $9,965,000 from the state general fund)
((and 327.4 FTE staff yeats)) for the Green Hill School to operate at full
bed capacity;

(iv) $4,483,000 (including $4,393,000 from the state general fund)
((aid 152.0 FTE staff yeai)) for the Naselle Youth Camp to operate at
full bed capacity; and

(v) $2,855,000 (including $2,795,000 from the state general fund) ((and
82.0 FTE staff yca's)) for the Mission Creek Youth Camp to operate at full
bed capacity.

(3) PROGRAM SUPPORT
General Fund Appropriation ....................... $ ((2,439,006))

1,889,000
Sec. 44. Section 50, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-

VICES-MENTAL HEALTH PROGRAM

((FT.E Staff Year-Fisal ',at 1982 1..................... 5,..
TE Staff .. . ,a 1983 1..... .... ).....)

(I) COMMUNITY SERVICES
General Fund Appropriation- State ............... $ ((55,684,00))

53,186,000
General Fund Appropriation- Federal ............. $ ((14,9961806))

14,821,000
General Fund Appropriation- Local .............. $ 922,000

Total Appropriation .................... $ ((71,602,006))
68,929,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $((5,01,00i, )) 49,212,000 of which $((36,570,000)) 34,815,000 is
from the general fund-state appropriation is provided solely for com-
munity mental health services. Of this amount, $1,150,000 of the general
fund-state appropriation is provided solely for 90 new residential treat-
ment facility beds: PROVIDED, That Substitute House Bill No. 353 is
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passed during the 1981 legislative session: PROVIDED FURTHER, That if
Substitute House Bill No. 353 should not pass, the funds provided for there
beds shall be transferred to the institutional category of the mental health
divisions appropriation. These beds are to be phased in according to the fol-
lowing schedule: 30 beds available January 1, 1982; an additional 30 beds
available July 1, 1982; and an additional 30 beds available January 1, 1983.
The department of social and health seivices shall contract for these beds at
a rate not exceeding $35.00 per day. These beds shall serve the chronically
mentally ill.

(b) $((20,592,060)) 19,717,000 of which $((19,114,660)) 18,371,000 is
from the general fund-state appropriation is provided solely for Invol-
untary Treatment Act costs. Up to $2,200,000 of the general fund-state
appropriation is provided for 60 new evaluation and treatment beds. These
beds are for 72-hour and 14-day commitments. All 60 beds shall be avail-
able no later than January 1, 1983. The department of social and health
services shall contract for these beds at a rate not to exceed $50.00 per day.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation- State ............... $ ((13,910,000))

77,511,000
General Fund Appropriation- Federal ............. $ ((4,978,0,))

5,085,000
Total Appropriation .................... $ ((% ,888,00))

82,596,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $((48,259,000)) 49,931,000, of which $((45,862,000)) 47,464,000 is
from state funds, is provided solely for Western State Hospital. ((Funds ar
prov de fo thle. operaitioin f up to 95% of th. rated bed capacty of tlhi,
institutio. 548.0 F'E staff yea,5 arc pr ovide, fi miaiit.iance arid sippui-t
st-affi:))

(b) $((22,375,060)) 24,410,000, of which $((20,718,006)) 22,717,000 is
from state funds, is provided for Eastern State Hospital. ((funds-are-pro-
vi..: fa . te_ . .l ai of up to 95% of t..... .a bcJ ap..a.. ty of tli --_-

tui ' 3 342.0 [TEsaff ycnis are .uv, cd f, min,te.an.. d stupport

(c) $4,856,000, of which $4,105,000 is from state funds, is provided
solely for the PORTAL program at the Northern State facility. The secre-
tary of social and health services shall prepare a report for submittal to the
legislature by October 1, 1982, on the feasibility and method for imple-
menting the residential treatment program utilized by PORTAL, in com-
munities around the state.

(d) $3,399,000, of which $3,225,000 is from state funds, is provided
solely for the child study and treatment center.
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(e) Upon completion of the new hospital beds at the state hospitals, the
department may, by contract, allow other public agencies in ,tilize the beds
made surplus by the opening of the new facility if those agencies provide the
funds to cover the full cost of such operation. The hospital shall account for
these patients separately from state-supported patients. The care of these
patients shall not be subject to the staff-to-patient ratio required in this act.

(3) SPECIAL PROJECTS
General Fund Appropriation- State ............... $ ((1,514,0))

1,410,000

General Fund Appropriation-Federal ............. $ 320,000
Total Appropriation .................... $ ((1,834,006))

1,730,000

The appropriations in this subsection are subject to the following condi-
tion or limitation: $((683;00 )) 579,000 from the general fund-state
appropriation is provided solely for the continuation of the case manage-
ment projects in Snohomish, King, Pierce, and Clark counties, and such
other counties as funds allow: PROVIDED, That each county receiving
these funds shall develop a method of funding case management within its
1983-85 grant-in-aid awards.

(4) PROGRAM SUPPORT
General Fund Appropriation- State ............... $ 1,851,000
General Fund Appropriation-Federal ............. $ 549,000

Total Appropriation .................... $ 2,400,000

Sec. 45. Section 51, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-DEVELOPMENTAL DISABILITIES PROGRAM

((FTE Staff Ycai- Fical Year 1982 ...................... 3,387.5

[TE Staff ..... ....al Ycar, 1983 .339.5))

(1) COMMUNITY SERVICES
General Fund Appropriation-State ............. $ ((47,569,0O))

47,179,000

Gene:al Fund Appropriation-Federal ........... $ ((f 1,645,000))
9,434,000

Total Appropriation .................. $ ((59,214,000))
56,613,000

The appropriations in this subsection are subject to the following
condition((s)) and limitation((s)): (((a) $2,000,,60)) $1,000,000 of which
$((1,000,000)) 500,000 is from federal funds is provided solely for the
fragile children's program to be implemented during fiscal year 1982. If the
fragile children's program is not developed by January 1, 1983, then these
funds shall revert to the general fund.

178

Ch. 14



WASHINGTON LAWS, 1981 2nd Ex. Sess.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation-State ............. $ ((84,178,000))

84,028,000
General Fund Appropriation-Federal ............. $ 49,036,OOU

Total Appropriation ................... $ ((133,214,00))
133,064,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) The department of social and health services in conjunction with the
superintendent of public instruction and a legislative study committee shall
study the services provided by the School for the Deaf and the School for
the Blind. The study shall be prepared in consultation with the parents of
students enrolled in these schools as well as members of the deaf and blind
community. The study shall include the role these schools play in the provi-
sion of education to sensory handicapped pupils in the state. The study shall
further include an assessment of the advantages and disadvantages of (i)
continuing the operation of the schools; (ii) changing the operation of the
schools; and (iii) closing the schools and serving the students through public
schools' special programs. The report shall be completed and submitted to
the legislature for review by December 30, 1981.

(b) $6,781,000 is provided solely for the School for the Deaf, of which
$3,356,000 is for fiscal year 1982 and $3,424,000 is for fiscal year 1983.
$((4,67 ,1,,)) 4,529,000 is provided solely for the School for the Blind, of
which $((2,316,6,0)) 2,256,000 is for fiscal year 1982 and $((2,363,00))
2,273,000 is for fiscal year 1983.

(c) It is the assumption of the legislature that the appropriations in this
subsection initially provide:

(i) $32,544,000 ((and 775.0 FTE staff yeas)) for the Fircrest School to
operate at a biennial average daily population of 491;

(ii) $15,264,000 ((ai1d 386.0 FI'E staff yeais)) for the Interlake School
to operate at a biennial average daily population of 248;

(iii) $34,237,000 ((and 80i.0 ETE staff yea's)) for tie Rainier School
to operate at a biennial average daily population of 531;

(iv) $24,651,000 ((and 574.0 FE staff yeat )) for Lakland Village to
operate at a biennial average daily population of 359;

(v) $10,020,000 ((and 243.0 F9'E staff yeai,)) for the Yakima Valley
School to operate at a biennial average daily population of 148;

(vi) $3,921,000 ((and 94. FTE staff years)) for the Francis Haddon
Morgan Children's Center to operate at a biennial average daily population
of 55; and

(vii) $1,117,000 ((and 23.0 FEE s .aff ycais)) for the Cerebral Palsy
Center to operate at a biennial average daily population of 16.

(3) SPECIAL PROJECTS
General Fund Appropriation-State ............. $ 984,000
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General Fund Appropriation-Federal ............. $ 2,397,000
Total Appropriation .................... $ 3,381,000

(4) PROGRAM SUPPORT
General Fund Appropriation-State ............. $ 3,056,000
General Fund Appropriation- Federal ............. $ 227,000

Total Appropriation .................... $ 3,283,000
Sec. 46. Section 52, chapter 340, Laws of 1981 (uncodificd) is amended

to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-

VICES-NURSING HOMES PROGRAM
General Fund Appropriation-State ........... $ ((175,951,00))

169,475,000
General Fund Appropriation- Federal ........... $ ((175,951,0,0))

169,527,000

Total Appropriation ................ $ ((351,902,0))
339,002,000

The appropriations in this section are subject to the following condition
or limitation: This appropriation assumes passage of Senate Bill No. 3765
and a two-year delay of implementation of chapter 74.46 RCW.

Sec. ,7. Section 53, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-INCOME MAINTENANCE GRANTS PROGRAM

General Fund Appropriation- State ............. $ ((329,489,006))
308,220,000

General Fund Appropriation-Federal ........... $ ((342.795,000))
319,215,000

Total Appropriation .................. $ ((672,284,000))
627,435,000

The appropriations in this section are subject to the following conditions
and limitations:

(((-2))) (iM $20,000,000 is provided solely for implementation of the
consolidated emergency assistance program to provide specifically directed
cash or in-kind benefits to meet the specific emergent need(s) of the appli-
cant. Aid may be provided for up to two months in any consecutive twelve-
month period to low-income families with children who are ineligible for
other state or federal assistance. It is the intent of the legislature that eligi-
bility requirements shall be strictei than AFDC requirements. The depart-
ment of social and health services shall immediately apply for waivers under
Title XI, section 1115 of the federal social security act to allow federal
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matching funds to be used for the consolidated emergency assistance pro-
gram as provided for in this section and in chapter 74.04 RCW (Senate Bill
No. 4299).

(((-3))) (2) $((53,428,06 )) 45,282,000 of the general fund- state
appropriation is provided solely for income maintenance grants for the gen-
eral assistance-unemployable program.

(((4))) (3) The department of social and health services shall immedi-
ately evaluate federal proposals which are presently legal options to the
states and implement those which are found to be cost-effective. In addi-
tioii, the department shall seek waivers for any specific federal proposals
which are cost-effective and are not now authorized. When waivers are ob-
tained, changes shall be implemented. The department of social and health
services shall provide proper notification, in accordance with state and fed-
eral laws and regulations, of any changes that are implemented. Further-
more, the department of social and health services shall draft rules to
implement enacted changes to Title IV-A of the federal social security act
prior to the issuance of federal regulations in order to avoid overexpenditure
of state funds.

(((54)) (4) The department of social and health services shall submit a
report no later than November 2, 1981, to the committees on ways and
means, social and health services, and human services of the senate and
house of representatives detailing the implementation schedule and fiscal
and program impact of these changes.

(((6))) (5) It is the assumption of the legislature that the appropriations
in this section initially provide:

(a) $44,220,000 from federal funds for energy assistance;
(b) $61,220,000 from federal funds for Indochinese refugees;
(c) $20,000,000 from the state general fund for the consolidated emer-

gency assistance program;
(d) $453,334,000 (including $219,086,000 from the state general fund)

for aid to families with dependent children, with a caseload assumption for
fiscal year 1982 of 59,890 cases and a caseload assumption for fiscal year
1983 of 61,797 cases;

(e) $31,103,000 from the state general fund for the supplemental secu-
rity income state supplement;

'f) $53,428,000 from the state general fund for general assistance, with
a caseload assumption for fiscal year 1982 of 9,075 cases and a caseload
assumption for fiscal year 1983 of 9,692 cases;

(g) $2,034,000 from the state general fund for supplemental security
income--additional requirements;

(h) $2,116,000 from the state general fund for burial assistance;
(i) $2,361,000 (including $1,475,000 from the state general fund) for

employment and training day-care; and
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() $2,468,000 (including $247,000 from the state general fund) for
work incentive payments.

Sec. 48. Section 54, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-COMMUNITY SOCIAL SERVICES GRANTS PROGRAM

General Fund Appropriation-State ............ $ ((137,474,000))
135,974,000

General Fund Appropriation-Federal ............. $ (69,318,000))
61,049,000

General Fund Appropriation- Local .............. $ 105,000
Total Appropriation ................... $ ((206,897,000))

197,128,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $((42,000,000)) 45,868,000 of which $((19,566,000)) 16,044,000 is
from federal funds is provided solely for the provision of chore services to
persons at risk of institutionalization who meet the eligibility criteria in
RCW 74.08.540, and for the support of programs utilizing volunteers to
provide chore services. Of that amount, $((29,200,00)) 28,568,000 is pro-
vided for a limited chore service program in which services are provided
solely on an hourly basi,, with a monthly lid on cho. e service hours which
may be authorized. $12,800,000 is provided for chore services to clients in
need of attendant care whose services are authorized on a monthly rate ba-
sis. The department of social and health services shall immediately seek
waivers which allow the use of Title XX funds in a lidded program.

(2) $1,698,000 is provided solely for the provision of chore services on a
case-by-case exception-to-policy basis to severely handicapped persons in
need of attendant care whose income exceeds 30% of the state median in-
come but does not exceed 57% of the state median income. Services may be
provided under this subsection only to the extent necessary to allow the in-
dividual to remain in his or her own home, and no services may be author-
ized for more than ninety days at any one time.

(3) $1,226,000 of the general fund-state appropriation is provided
solely for long-term alcoholism beds.

(4) $((--4- 6O;O0)) 14,330,000 of the general fund- state appropria-
tion is provioed solely for implementation of the senior citizens services act.
At least 7.0% of these funds shall be used to develop and implement pro-
grams which utilize volunteer workers for the provision of chore services to
persons whose need for chore services is not being met by the state chore
service program.

(5) $1,148,000 of the general fund- state appropriation is provided
solely for the victims of domestic violence program.
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(6) $1,335,000 of the general fund-state appropriation, or so much
thereof as may be necessary, is provided solely for the migrant day-care
program.

(7) $40,000 of the general fund-state appropriation in this subsec-
tion is provided solely to complete the child abuse demonstration project di-
rected by RCW 74.13.200.

(8) It is the assumption of the legislature that the appropriations in this
section initially provide:

(a) $15,851,000 (including $11,559,000 from the state general fund) for
alcuholism grants;

(b) $5,475,000 (including $4,590,000 from the state general fund) for
detoxification;

(c) $9,558,000 (including $3,545,000 from the state general fund) for
substance abuse grants;

(d) $2,500,000 from federal funds for Indochinese refugee:;;
(e) $17,642,000 from federal funds for aging serices under Title III of

the federal older Americans act;
(f) $14,960,000 from the state general fund for the senior citizens ser-

vices act;
(g) $4,482,000 (including $2,275,000 from the state general fund) for

crisis residential centers;
(h) $28,887,000 from the state general fund for congregate care

facilities;
(i) $45,072,000 (including $38,120,000 from the state general fund) for

foster care payments, with a caseload assumption of 5,433 for fiscal year
1982 and a caseload assumption of 5,327 for fiscal year 1983;
(j) $8,931,000 (including $1,758,000 from the state general fund) for

child care payments;
(k) $4,816,000 (including $4,372,000 from the state general fund) for

adoption support;
(I) $43,698,000 (including $24,132,000 from the state general fund) for

chore services;
(m) $1,148,000 from the state general fund for vir.tms of domestic

violence;
(n) $831,000 (including $150,000 from the state general fund) for adult

day care;
(o) $2,537,000 (including $634,000 from the state general fund) for

crisis intervention services;
(p) $1,200,000 from the state general fund for adult family homes; and
(q) $144,000 from the state general fund for nursing home discharge

allowances.
Sec. 49. Section 55, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-MEDICAL ASSISTANCE GRANTS PROGRAM

General Fund Appropriation- State ............. $ ((274,462,000))

General Fund Appropriation- Federal .......... $ ((206,907,000))
212,923,000

Total Appropriation .................. $ ((481,369,000))
459,312,000

The appropriations in this section are subject to the following conditions
or limitations:

(1) $((50,000,00)) 43,999,000 of the general fund- state appropria-
tion is provided solely for the medical care of individuals not eligible for
categorical assistance. Eligibility standards and scope of service shall be de-
termined by the department of social and health services.

(2) $((39,144,000)) 34,146,00 of the general fund-state appropria-
tion is provided solely for the medical component of the general assist-
ance-unemployable program.

(3) The legislature supports efforts to maximize the cost benefits of pre-
paid risk-sharing contracts in the provision of medical services through
health maintenance organizations (HMOs) and individual practice associa-
tions (IPAs). The department is directed to seek increased participation of
recipients enrolled in these programs. The legislature further supports the
use of a hospital reimbursement system based on prospectively established
rates. The department shall cooperate with the hospital commission in de-
termining the possible savings to the state of using such a system.

(((5))) (4) The department of social and health services shall establish
by rule a system to insure that these funds are not expended to cover per-
sons who are already covered by private or public programs.

Sec. 50. Section 56, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-PUBLIC HEALTH PROGRAM
General Fund Appropriation- State ............. $ ((30,434,000))

32,938,000
General Fund Appropriation- Federal ........... $ ((56,635,000))

50,028,000
General Fund Appropriation- Local ............ $ ((1,473,000))

2,842,000
General Fund Appropriation-State and Lo-

cal Improvements Revolving Account-
Water Supply Facilities: Appropriated pur-
suant to chapter 234, Laws of 1979 ex. sess.
(Referendum 38)- Appropriation ............ $ 10,000,000
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General Fund Appropriation-State and Lo-
cal Improvements Revolving Account-
Water Supply Facilities: Appropriated pur-
suant to chapter 128, Laws of 1972 ex. sess.
(Referendum 27); chapter 258, Laws of
1979 ex. sess. (chapter 43.99D RCW); and
chapter 234, Laws of 1979 ex. sess. (Refer-
endum 38)- Reappropriation ............

Total Reappropriation ................
Total New Appropriation .............

Total Appropriation .................. $ ((I

((F E Sta i Y 1982 ..............

19,900,000
19,900,000

98,542,600))
85,323,000

i8,4421000))
115,708,000
..... 427.

TI1 ci~pI~iCiUIfIS iii .Ii I.A.tLuL ciil. ulujit Lu tIn fIHUWm Htilu . 1 dt 1
Lain~u,. -,, I~ ,n . - I fimo, fidLn.iaon $46,000 of th geea ftmd-Stat appiOpriatiis~ ptovid-

,ed solely fo, an epiduaniologal study on thincien o f miultiple Sclieu~j

Sec. 51. Section 57, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES- VOCATIONAL REHABILITATION PROGRAM
General Fund Appropriation-State ............. $ ((9,648,000))

16, 54,000
General Fund Appropriation-Federal .......... $ ((45,351,080))

27,468,000
Total Appropriation .................. $ ((54,999,0060))

43,622,000
((.E Staff ... l 1982 5........

,.,E S t Ye,,,- - ,,c l "; 'aI 1983 .............. 3......... 35.5))

Sec. 52. Section 58, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES--ADMINISTRATION AND SUPPORTING SERVICES
PROGRAM
General Fund Appropriation-State ............. $ ((6,,798,000))

General Fund Appropriation-Federal ........... $

General Fund- Institutional Impact Account
A ppropriation .............................. $

Total Appropriation .................. $

63,017,000
((44,206,00))

44,191,000

((60600))
75,000

((I + 3,598,006))
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107,283,000
((TE Staff a is 1982 ......... .. 1.7....... 0
F9FEStaffa cal 1983 ........ ......... ))

The appropriations in this section are subject to the following conditions
and limitations:(1) ((-S '25, 6 of... .. .. . ............ .............. c acco.....
p oprtati -31-911 ... s41.r . ..,ct tO, t h " IC , ltni, n .. .. ... .c.,, u necti..,... ,o-'-- if a de-

paitnli.t of correcions is ci, ,atdu duuin, thL. 1981 ic..jsulai .f th.

1egsataurt
(2) If SeconJ "'sLt-tt- Hu Bill No. 235 is cnact. J dmin- tLh 1981

cgula rsessio nof theU lUcgil aLti, hUic shlall be. ht nnI, , Lf, d Lu tlih. J.part-
mentII of ,.u,,.,imcto a,, amuntuz of th1 c gu,.,pal fu1 1 J- tte. appiopz pat ji

and FIE staff years pivid,. in this s cti,. .a,. act ai,,ut to be ,u-

tiatd b th1 .. .. of so• - cII a- d li.. .. althl sj and t111he1 sAm a,

tans,,ni. appiujnatiaon s.all nut l.^,A..,k. $4,252,00 .
(1))) $((4,186000)) 3,187,00 of the general fund-state appropria-

tion ((and 50.0 [TE staff years-a-e)) is provided solely for the integrated
systems development project. This project shall include among its top prior-
ities the development of a method for the identification of common client
information and the tracking of clients through all human service programs
provided by the department of social and and health services. This project is
subject to the following conditions:

(a) By ((January i5)) October 1, 1982, the department of social and
health services shall make reports available to the legislature that analyze
client, service delivery, and service cost data across systems containing
common client identifier information, including but not limited to Social
Service Payment Systems, Medicaid Management Information Systems,
and the Interactive Terminal Input Systems/Client Financial Systems.

(b) $686,000 of this sum shall be used to: (i) Establish a centralized
data administration funct on; (ii) enhance and establish centralized data se-
curity and privacy controls; and (iii) implement a comprehensive data sys-
tem methodology. By ((january 15)) October 1, 1982, the department shall
submit a report to the legislature that includes: (i) Plans for including each
client, service cost, and service delivery information system in the depart-
ment's data dictionary; (ii) an approach for unique identifications of indi-
vidual service recipients, service recipient households, and service recipient
families, and for the incorporation of such in each client, service cost, and
service delivery information system; and (iii) plans for extracting data from
those systems which include unduplicated recipient counts and service
histories.

(c) These systems shall meet the following criteria: (i) Contain client,
service cost, service delivery, or financial data; and (ii) lend themselves to
rapid, flexible, and efficient data extraction and report generation. Those
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systems containing client information should include unique identifiers of
individual recipients, recipient families, and recipient households with confi-
dentiality of patient information and records as provided by state and fed-
eral law.

(d) A high priority of projects funded with this appropriation is the
mental health information system for institutions and community mental
health. This project shall be developed and completed during the 1981-83
biennium.

(((4) 19.0 ,E taff ya ,all be add to fisa year 1983 for nurs.inhome. ....... •if Su,.. i ........ ... .. .il.l... . 3765 is ....... .......... ....8
reguilar sessiona of t..............

(5))) (2) In addition to any other reporting requirements, the depart-
ment of social and health services shall report in writing to the committees
on ways and means of the senate and house of representatives not later than
January 15, 1982, and January 14, 1983, on actions taken to implement the
conditions and limitations provided in sections 47 through 60 of this act and
on the funds expended in support of each condition or limitation. If a de-
partment of corrections is created, it shall provide any reports required uai-
der this subsection for the conditions and limitations established in sections
47 and 48 of this act.

(((6))) (3) The department of social and health services shall perform
ongoing random samplings of those individuals affected by the elimination
and/or reduction of public assistance programs and chore services as re-
quired by this budget. This study shall include the detailing of the following
impacts: (a) The extent to which individuals are institutionalized as the re-
sult of loss of assistance or service; (b) the number of individuals who were
able to find assistance from private sources to meet basic needs; (c) the
number of individuals who became enrolled in another state or locally
funded program: PROVIDED, That the department shall make regular re-
ports to the legislature detailing the progress of the projects done under the
authority of this section.

Sec. 53. Section 59, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES- COMMUNITY SERVICES ADMINISTRATION
PROGRAM
General Fund Appropriation- State ............. $ ((162,812,666))

102,651,000
General Fund Appropriation-Federal ........... $ ((139,494,000))

127,224,000
General Fund Appropriation-Local ........... $ 48,000

Total Appropriation .................. $ ((242,354,00))
229,923,000

((F Staff a - 1982 27.................. 4,2
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t I t btati Y Ca , -t iscai Yeat t1 t3 . ..................... 4,5O).J))

The appropriations in this section are subject to the following conditions
and limitations:

(1) ((255.0 FTE vtff years a pvde to iniia.c t1 et dive1 iv
capabilitis of t- eploym taining p-ogani.)) The department of
social and health services shall monitor and determine the net reduction in
income maintenance and medical costs as a result of the employment and
training program.

(2) The department of social and health services in conjunction with the
employment security department shall seek federal funding to support the
placement incentive demonstration project.

(3) The department of social and health service in conjunction with the
employment security department shall monitor and determine the net re-
duction in income maintenance and medical costs as a result of the place-
ment incentive demonstration project.

(4) $350,000 is provided solely for the sexual assault victims program.
(5) The department shall provide necessary assistance in each commu-

nity service office to ensure that applicants or recipients of general assist-
ance who may qualify for supplemental security income make prompt
application for and actively pursue qualification for the supplemental secu-
rity income program.

(((6) $5,48+00t' (of whc $2,341,000 is front federal fun1ds) shll e
at to the ,iUierai-fund if SubtiLtu Sen e1 4 il No. 3765 iU elact dui iu,"

1981 ieua seso of thlislature
(7) $565,000 (of which1 $282,000 is fir fedmal funds) shl be. transw

, . ............. .........f l and healt, i.. ..diii.i ..ti.
and "uppoith. . pa gri- if Substitut Sen.ate ll No. 3765 .

Sec. 54. Section 6.. apter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF VETERANS AFFAIRS
General Fund Appropriation-State ............. $ ((15,263,060))

14,727,000
General Fund Appropriation- Local .............. $ 2,496,000

Total Appropriation .................... $ ((13,759,000))
17,223,000

((FT , Staff 'a'- ,,, Ye.ar 1982 ....................... 371.1
FTE Staff Y' a- Fiscal Yea, 1983 ....................... 371.1))

Sec. 55. Section 62, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE PLANNING AND COMMUNITY AFFAIRS AGENCY
General Fund Appropriation-State ............. $ ((5,20,,000))

4,226,000
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General Fund Appropriation-Federal ............. $ 28,152,000
Total Appropriation .................... $ ((33,422,000))

32,378,000
((HEStiff - l Y 1982 .......... . .85.0
FT .Staff a... ... al Ye., 1983 o.0))

The appropriations in this section are subject to the following conditions
and limitations:

(1) $40,000 of the general fund-state appropriation is provided solely
for City Fair-Seattle.

(2) In anticipation of significant reductions in federal support, the agen-
cy shall prepare a contingency expenditure plan which adjusts the allot-
ments to reflect the anticipated loss of federal funds and required state
matching funds. This contingency plan shall include necessary program
changes and a redefinition of services. As a result of any loss of federal
funds, subsequent state matching funds shall be placed in reserve. The con-
tingency plan shall be transmitted to the legislature upon completion.

((f4))) (3) $((+89,600)) 1,132,000 of the general fund- state ap-
propriation is provided solely for the Mt. St. Helens Zone
Enforcement/Assistance Project to expedite a coordinated three-county re-
sponse to an emergency generated by tourist and public response to Mt. St.
Helens volcano activity and/or disaster. ((f portion of h
funds pJIvided inl tis subsecionUI Liay"UK be/GI sp i-i pio t l_ I, 1981.)

Sec. 56. Section 63, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE HUMAN RIGHTS COMMISSION
General Fund Appropriation- State ............... $ ((2,769,066))

2,488,000
General Fund Appropriation- Federal ............. $ 517,000

Total Appropriation .................... $ ((3,286,000))
3,005,000

((.T.E Staff .-. .a . 1982 47.......
I7TE Staff crs- ',F Yea, 1983 ........................ 44.5))

Sec. 57. Section 66, chapter 340, Laws if 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF LABOR AND INDUSTRIES
General Fund Appropriation- State ........... $ ((6,52-3,6O))

5,862,000
General Fund-Crime Victims' Compensa-

tion Account Appropriation ................... $ 160,000
Accident Fund Appropriation- State .......... $ 39,401,000
Accident Fund Appropriation- Federal ......... $ 366,000
Electrical License Fund ......................... $ 7,381,000
Medical Aid Fund Appropriation ................. $ 33,619,000
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Plumbing Certificate Fund ...................... $ 283,000
Pressure Systems Safety Fund .................... $ 827,000

Total Appropriation .................. $ ((88,560,000))
87,899,0U0

((F-E -Staff .eas-- i.... Yea,..,, 19Y .. . ... 1,400.
FTE Staff ai 1983 .. 417..............0..))

The appropriations in this section are subject to the following conditions
and limitations:

(!) General fund expenditures for the building and construction pro-
gram together with associated indirect cost and salary increase costs shall
not eyceed general fund revenue from the building and construction
program.

(2) $((--,f O0,000)) 1,094,00 of the general fund-state appropriation
((and 37.2 F ,taff ye ara)) is provided solely for the fiscal year 1982
employment standards and apprenticeship programs. Fiscal year 1983
funding shall be determined on the basis of a legislative budget committee
review of the employment standards program within the criteria established
in chapter 43.131 RCW and complete a report prior to December 15, 1981.
Fiscal year 1983 funding of the apprenticeship program shall be determined
on the basis of a legislative study to be completed by January 15, 1982.

(3) $632,000 of the general fund-state appropriation ((aind-2.-0FE
staffyears ) is provided solely for victims of crime pension benefit
payments.

Sec. 58. Section 67, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE BOARD OF PRISON TERMS AND PAROLES
General Fund Appropriation ..................... $ ((-24",A00))

2,198,000
((E TE Staff ...-... . 192 2.. .....

E StaffY ........ ................. ))

Sec. 59. Section 68, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE HOSPITAL COMMISSION
General Fund Appropriation-State ............. $ ((549000))489,000
General Fund Appropriation-Federal ........... $ ((-32,000))

128,0oo
General Fund-Hospital Commission Ac-

count Appropriation ........................... $ 915,000
Total Appropriation .................... $ ((1,596,0O0))

1,532,000
((FTE Staff .... al..... Ya 192 ......
F Staff Yal 98 .............. ....... 19.8))
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The appropriations in this section are subject to the following condition
or limitation: The hospital commission shall further review the benefits and
possible savings to the state of utilizing a reimbursement system based on
prospectively established hospital rates.

Sec. 60. Section 69, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE EMPLOYMENT SECURITY DEPARTMENT
General Fund Appropriation- State ............. $ ((2,270,000))

2,050,000
General Fund Appropriation-Federal .......... $ 158,908,000
General Fund Appropriation-Local ........... $ 23,571,000
Administrative Contingency Fund Appropria-

tion-- Federal ............................ $ 2,231,000
Unemployment Compensation Administration

Fund Appropriation ......................... $ 93,132,000
Total Appropriation ................ $ ((0))

279,892,000
((F-1E Staff Yair a Ya, 1982 ............... 1
FF1 Staff Yaa I I .....e,. 183..... 2,759.9))

The appropriations in this section are subject to the following conditions
and limitations:

(1) $((900,000)) 729,000 of the general fund-state appropriation is
provided solely for work orientation of ex-offenders.

(2) $300,000 of the general fund-state appropriation is provided
solely for a placement incentive demonstration project to serve AFDC-R
recipients who have been on assistance for three consecutive years or more
and have been determined to have th: most severe barriers to employment.

The goal of this program is to establish a demonstration program that
will use performance-based contracts to achieve full-time job placement
and ensure long-term job retention. Not more than $1,000 may be spent per
participant and the payment schedulk shall be structured to ensure incentive
is built-in with twelve-month job retention for a minimum of 50% of the
participants. The results of this program will be analyzed aiid evaluated and
a written report will be submitted to the legislature by January, 1983. The
report shall also contain comparative analysis of other similar employment
and training programs including the employment and training program of
the department of social and health services. The employment security de-
partment shall cooperate with the department of social and health services
in seeking federal funds for this program and in monitoring savings in in-
come maintenance anid medical assistance as a result.

Sec. 61. Section 70, chapter 340, Laws of 1981 (uncodified) is amended
to read .s follows:

FOR THE COMMISSION FOR THE BLIND
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General Fund Appropriation-State ............. $

General Fund Appropriation- Federal .......... $
Total Appropriation .................. $

((2,?46,000))
2,468,000

5,254,000
((8 000,000))

7,722,000
((FTE Staff...aiF.al .a 1982 . 7.
FTE Staff . i... F.c. . ... a 19. .. ....... 5))

Sec. 62. Section 71, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE JAIL COMMISSION
General Fund Appropriation ..................... $ ((390,000))

350,000
General Fund- Local Jail Improvement and

Construction Account Appropriation ........... $ 511,000
Total Appropriation .................. $ ((901,800))861,000

((FTE Staff Ya a 1982 9.... ............... 0
FTE Staff ,., Fis- al Ye a 1983 ......................... 9.0))

Sec. 63. Section 72, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE ENERGY OFFICE
General Fund Appropriation- State ............... $ ((1,300,000))

1,105,000
General Fund Appropriation- Federal ............. $ ((4,720,000))

4,641,000
Total Appropriation .................... $ ((6,020,000))

5,746,000
((EF E St ff ...... .... 9 ........................ 49.9
FTE Staff iaal a 1983 ............ ....... ))

Sec. 64. Section 73, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE COLUMBIA RIVER GORGE COMMISSION
General Fund Appropriation ....................... $ ((76,000))

*See. 65. Section 74, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:

FOR THE DEPARTMENT OF ECOLOGY
General Fund Appropriation -State ............... $

General Fund Appropriation- Federal .............. $
General Fund- Special Grass Seed Burning

Research Account Appropriation ................. $

((2,93, W,,))
18,057,00
14,380,000

35,000
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General Fund- Reclamation Revolving Ac-
count Appropriation ........................... $

General Fund- Litter Control Account Ap-
propriation ................................... $

Stream Gaging Basic Data Fund Appropriation ........ S
General Fund----State and Local Improvements

Revolving Account-Waste Disposal Fa-
cilities: Appropriated pursuant to chapter
127, Laws of 1972 ex. sess. (Referendum
26) ......................................... $

General Fund-State and Local Improvements
Revolving Account-Waste Disposal Fa-
cilities: Reappropriation (Referendum 26) .......... $

General Fund- Water Pollution Control Fa-
cilities Account Appropriation ................... $

General Fund--State and Local Improvements
Revolving Account-Water Supply Facili-
ties: Appropriated pursuant to chapter 128,
Laws of 1972 ex. sess. (Referendum 27) ........... $

General Fund--State and Local Improvements
Revolving Account-Water Supply Facili-
ties: Reappropriation (Referendum 27) ............. $

General Fund-Emergency Water Project
Revolving Account Appropriation: Appropri-
ated pursuant to chapter 1, Laws of 1977 ex.
sess ........................................ $

General Fund-Emergency Water Project
Revolving Account: Reappropriation .............. $

General Fund--State and Local Improvements
Revolving Account-Water Supply Facili-
ties: Appropriated pursuant to chapter 234,
Laws of 1979 ex. sess. (Referendum 38) ........... $

General Fund---State and Local Improvements
Revolving Account-Waste Disposal Fa-
cilities 1980: Appropriated pursuant to
chapter 159, Laws of 1980 (Referendum 39) ........ $

Total Reappropriation .................. $
Total New Appropriation .............. $

Total Appropriation .................. $

g A .1, :iwO

580,000

4,110,000
200,000

54,315,000

61,797,000

50,000

7,284,000

4,700,000

7,358,000

6500,000

18,095,000

84,780,000
72997,000

0002OiO))
209,244,000

(2427000))
28Z 241,000

1 M flI

1 93 1

2... 

. .

1

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2

.

f 1

Ill, ram, ......... 3 1I$SC91 ",2 - 1Y82 ........................ -M";.
ii .... .. :---, ,,----- ... use
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The appropriations in this section are subject to the following conditions
and limitations:

(1) On or before October 1, 1981, the department of ecology shall file
with the committees on ways and means of the senate and house of repre-
sentatives a master compilation by project type of those projects proposed
for funding during the 1981-83 biennium from the appropriations for waste
disposal facilities and water supply facilities. A separate compilation shall be
supplied for each referendum bond issue. The department shall submit up-
dates for the master compilation to the committees on ways and means at
six-month intervals during the 1981-83 biennium. The updates shall reflect
project completions, deletions, substitutions, or additions made during the
course of administering the projects. If the department proposes to change or
modify any project list on the master compilation, it shall give the commit-
tees on ways and means thirty days' written notice of the change or modifi-
cation prior to the expenditure or obligation of any funds appropriated by
this section. The department shall immediately inform the committees of sig-
nificant changes from historic federal funding levels for waste disposal facili-
ties end water supply facilities.

(2) The appropriation from the state and local improvements revolving
account-water supply facilities (Referendum 27) may be expended to pay
up to 50 % of the eligible cost of any project, as a grant or loan or combi-
nation thereof. Also, the department may lend up to 100% of the eligible
costs of preconstruction activities and the department may provide up to
100% of the costs necess.i)ry to meet the conditions required to receive fed-
eral funds.

(3) The appropriation from the state and local improvements revolving
account-waste disposal facilities (Referendum 26) may be expended by
the department to pay for up to 50 % of the eligible cost of any project, as a
grant or up to 100% as a loan or combination thereof, for waste water
treatment or disposa agricultural pollution, lake rehabilitation, or solid
waste management facilities. The department is authorized to provide up to
100% of the costs necessary to meet the conditions required to receive fed-
eral funds.

(4) The appropriation from the state and local improvements revolving
account-waste disposal facilities 1980 (Referendum 39) may be expended
by the department to pay up to 75% of the eligible cost of any project as a
grant or up to 100% as a loan, or combination thereof, for waste water
treatment or disposal, agricultural pollution, lake rehabilitation, or solid
waste management facilities. The department is authorized to provide up to
100% of the costs necessary to meet the conditions required to receive fed-
eral funds.

(5) S130,000 of the general fund-state appropriation is provided solely
to augment current department planned expenditures for the assessment of
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sources of, and abatement programs for, toxic substances in Commencement
Bay and its waterways. Of that amount:

(a) $90,000 is for field and laboratory studies and activities needed for
determining the source or sources of toxic substances in Commencement Bay
and its waterways; and

(b) $40,000 is for collecting and analyzing samples of sediments from any
deep water portions of Commencement Bay that have been utilized for waste
disposal sites, for the purpose of identifying the nature and extent of the
wastes deposited.

(6) $((,-3,6,lO0)) 1,106,000 of the general fund-state appropriation is
provided solely for the vehicle emission inspection program.

(7) The department shall expend no funds for a wastewater outfall oper-
ated by a metropolitan municipal cerporation that would discharge into the
waters of Puget Sound at any point south of the location commonly knowi
as Duwamish Head.
*Sec. 65. was vetoed, see message at end of chapter.

Sec. 66. Section 75, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE ENVIRONMENTAL HEARINGS OFFICE
General Fund Appropriation ....................... $ ((65800 ))

591,000
((FTE Sta al a 1982 ..............
FTE Stf i 1983 7........0 "))

Sec. 67. Section 76, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE PARKS AND RECREATION COMMISSION
General Fund Appropriation- State $

General Fund Appropriation- Federal ............. $
General Fund Appropriation- Private/Local ....... $
General Fund-Trust Land Purchase Ac-

count Appropriation ........................... $

General Fund- Winter Recreation Parking
Account Appropriation ........................ $

General Fund-Outdoor Recreation Account
A ppropriation ................................ $

General Fund-Snowmobile Account Appro-
priation ..................................... $

Motor Vehicle Fund Appropriation ................. $
Total Appropriation .................... $

((27,5! i,000))
25,019,000

185,000
467,000

((5,854,600))
5,498,000

((139,60 ))
64,000

81,000

555,000
600,000

((35,392,000))
32,469,000

1111E - -:.: 1'... I .. .1 . I 4
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TE Staff Years F is. al Yea, 1983 ....................... 553 ))

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $((155,00 is provided solely)) 140,000 may be ex-
pended for continuation of contractual agreements with Grays Harbor and
Pacific counties for beach patrol and law enforcement on North Beach,
South Beach, and Long Beach.

(2) $((-7-tO60)) 104,000 is provided solely for a manual campsite res-
ervation system.

(3) A maximum of $((239,66)) 193,000 may be expended for a life-
guard program.

(4) A maximum of $((9e000)) 80,000 may be expended for the opera-
tion of the Goldendale Observatory.

(5) No moneys appropriated in this section may be expended for an
agreement with the department of transportation for maintenance of the
restroom at Snoqualmie Pass.

(6) $((870,000 is pravid 3sLl )) 700,000 may be expended for facility
maintenance.

(7) $((221,000 is pfovidd solely)) 162,000 may be expended for law
enforcement, including an agreement with the Washington state patrol.

(8) ((If Hus.e Bill No. 386 in iot enacted dating th, 1981 .ul...
sino t, he, legisatme , the, wJinte reci-cationr pari-- ng-,,tt accouint ,appiopli,ion

shlli b. , du,.,.d toU $64,000.
(9))) $((16000)) 75,000 is provided solely to determine the potential

long-range alternative uses of the St. Edwards facility. The study shall in-
clude all potential uses, including but not limited to recreation. The results
of the study shall be reported to the legislature not later than December 1,
1981.

(((48)(9) (($196,000 is '...d.. .. l... fb. the St. Edwards facilit.
Thas moneys shall be expeLdcdu to put theII., f 4 Jty in an u u .u1 d1 -

tion-:.)) $36,000 of this general fund - state appropriation is provided
solely to provide minimal heat, air circulation, water and maintenance nec-
essary to prevent the deterioration of the St. Edwards facility.

(((-i-))) (10) $((55,000 is pov ded solelyl)) 15,000 may be expended to
implement the recommendations of the Mt. St. Helens recreation and tour-
ism task group for the operation of Seaquest state park tourist information
center and various viewpoints and sanitary facilities.

Sec. 68. Section 78, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE OFFICE OF ARCHAEOLOGY AND HISTORIC
PRESERVATION
General Fund Appropriation- State ............... $ ((34400))

309,000

1961
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General Fund Appropriation- Federal ........... $ ((5,136,00))
205,000

Total Appropriation .................... $ ((5,480,000))
514,000

((F9FE-St ff ..... ... Y;, 1982.... 8.
FE aff Y7cl wai 1983 .......... .... o))

Sec. 69. Section 80, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF COMMERCE AND ECONOMIC
DEVELOPMENT
General Fund Appropriation- State ............... $ ((3,550,000))

8,190,000
General Fund Appropriation- Federal ............. $ 391,000
Motor Vehicle Fund Appropriation ................. $ 395,000

Total Appropriation .................... $ ((4,336,000))
8,976,000

((FF1 Staff Y,,, , , ,a, Ye, 1982 ........................ 44.0
FTE Staff Ya-i ca a..... ... 183. 44.0))

Sec. 70. Section 81, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF FISHERIES
General Fund Appropriation-State ............. $ ((38,582,060))

34,672,000
General Fund Appropriation-Federal ............. $ 5,777,000
General Fund Appropriation-Private/Local ....... $ 1,873,000
General Fund-Lewis River Hatchery Ac-

count Appropriation ........................... $ 27,000
Total Appropriation .................... $ ((46,259,000))

42,349,000
((FTF1 Staff............... 6" 186
FE Staff Y - a 1983 ....................... ))

The appropriations in this section are subject to the following condition
or limitation: $((234,0)) 211,000 of the general fund-state appropria-
tion is provided solely for bait fish and ling cod enhancement efforts.

*Sec. 71. Section 83, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE DEPARTMENT OF NATURAL RESOURCES
General Fund Appropriation- State ............... $ ((-23,61-6000))

21,418,000
General Fund Appropriation-Federal ............. $ 1,354,000

General Fund-ORV (Off-Road Vehicle)
Account Appropriation ........................ $ 1,711,000

1 97 1
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General Fund-Forest Development Account
Appropriation ................................ $ 16,669,000

General Fund-State Timber Tax Reserve
Account Appropriation ........................ $ 414,000

General Fund- Landowner Contingency
Forest Fire Suppression Account Appropri-
ation ....................................... $ 1,878,000

General Fund-Resource Management Cost
Account Appropriation ........................ $ 49,977,000

Total Appropriation .................... $ ((95,619,000))
93,421,000

((F, -E Staff aY 9 ...... ........ .. . 1,51.
F EStaff ' a... . -".... r 93 . ....... 1,533.5))

The appropriations in this section are subject to the following conditions
and limitations:

(1) $1,782,000 of the general fund-state appropriation is provided
solely for emergency fire suppression. The funds shall also be available for
interfund loans with the landowner contingency forest fire suppression
account.

(2) (($2,221,000 of th ... .al f1--- ta. ppau iati in . .1 J dd
solely)) A maximum of $1,997,000 shall be expended for the operation of
the Clearwater, Olympic, Larch Mountain, Indian Ridge, Cedar Creek,
Maple Lane, Naselle, and Mission Creek Honor Camps.

(3) Up to $13,000,000 of the resource management cost account appro-
priation may be substituted by additional forest development account funds
in excess of the appropriation. Any funds so replaced shall not be expended
for any purpose.

(4) A maximum of $((2,038,00O)) 1,832,000 of the general fund-
state appropriation may be expended for the geology and earth resources
program.

(5) $40,000 of the resource management cost account appropriation is
provided solely for lake management.

(6) The department of natural resources shall provide a report on the
urban lands program to the committees on ways and means of the house of
representatives and the senate by December 1, 1981. The report shall in-
clude an inventory of urban lands, a management plan for each urban par-
cel, involvement in land use planning, and any other information necessary
for policy determination.
*Sec. 71. was partially vetoed, see message at end of chapter.

Sec. 72. Section 84, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF AGRICULTURE
General Fund Appropriation-State ............... $ ((9,401,000))
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General Fund Appropriation- Federal ............. $
General Fund- Feed and Fertilizer Account

A ppropriation ................................ $
Fertilizer, Agricultural, Mineral and Lime

Fund Appropriation ........................... $
Commercial Feed Fund Appropriation-

S tate .......................... ............ $
Commercial Feed Fund Appropriation-

Federal ..................................... $
Seed Fund Appropriation .......................... $
Nursery Inspection Fund Appropriation .............. $
Grain and Flay Inspection Fund Appropriation ........ $

Total Appropriation .................... $

8,475,000
777,000

29,000

358,000

311,000

22,000
913,000
270,000

17,278,000
((29,359,000))

28,433,000
((HTE Staff Y -- ...J Yca 1982 ....................... 807.4
F9E Staff '',.-Fis.cal Ycar 1983 ....................... 814.7))

The appropriations in this section are subject to the following
condition (s)) and limitation ((s)): (((I) If Huuse Bi No . 252 is enacted
dul__ ti 1981- i se... ssi.. h. _ f zhn of t l_ I . cLI..... Kli l 11b hay ---d

ga IFpri t fund appiopiiatio,.
2-)) A maximum of $((15,00O)) 13,000 of the general fund- state

appropriation shall be expended for starling control.
Sec. 73. Section 85, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE DEPARTMENT OF LICENSING

General Fund Appropriation .................... ((10,492,oo))
9,412,000

General Fund- Architects' License Account
Appropriation ................................ $ 173,000

General Fund-Opticians' Account Appro-
priation ..................................... $ 33,000

General Fund-Optometry Account Appro-
priation ..................................... $ 81,000

General Fund- Professional Engineers' Ac-
count Appropriation ........................... $ 478,000

General Fund-Real Estate Commission Ac-
count Appropriation ........................... $ 3,444,000

((6.cnci~al Fud',__tiins hiasn Ac- .... .. ..

coun a Appropiiatuio ........................... $ 20,000))
General Fund-Board of Psychological Ex-

aminers Account Appropriation ................. $ 42,000
Game Fund Appropriation ......................... $ 148,000
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Highway Safety Fund Appropriation ................ $ 33,286,000
Motor Vehicle Fund Appropriation ................. $ 27,399,000

Total Appropriation .................. $ ((75,5% ,000))
74,496,000

(( tatT Sff Ycam-- Fiscl Yat- 1982 ...................... 1,2.
,TE Staff Y.a-Fiscal Year 1983........................ 1,205.7

The appopiiatio-s i tls s ,ioii arssubjec.t tu the. fUlowing co.Ultio

o, iliIt.t;I. Tel puILs II.,' I'li,. i gzI 4accunt appIUpiti iusI 1 nIUtisII nt

o h.. enc... of H.use Bll No. . 31 o ScrtB... il No. 3314 dmirig-the
1931 ieua sA.15 5 of the~ lcg;3latute.))

Sec. 74. Section 86, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION (IN-
CLUDING THE STATE BOARD FOR EDUCATION)
General Fund Appropriation- State ............. $ ((I 3,697,000))

12,314,000
General Fund Appropriation-Federal ............. $ 5,981,000
General Fund-Traffic Safety Education Ac-

count Appropriation ........................... $ 460,000
Total Appropriation .................... $ ((20,138,06))

18,755,000
((H"E Staff ...... .....l Y, 1982 2.5
FIE Stf ' l~ -- - j,.l 1Yas.c • • 983 .°, ...... . . .. . 5))

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $460,000 may be expended for the state office ad-
ministration of the traffic safety education program.

(2) The superintendent shall ensure that data reported by school dis-
tricts for reimbursement and state budget planning purposes is accurate and
timely.

(3) The Superintendent of Public Instruction shall not reduce the scoli-
osis screening program established under RCW 28A.31.132 through 28A-
.31.142 below the level established under chapter 340, Laws of 1981 as
enacted during the 1981 regular session of the Legislature.

Sec. 75. Section 87, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
BASIC EDUCATION FORMULA FOR FISCAL YEARS 1982 AND
1983
General Fund Appropriation ................... $ ((2,560,881,00))

2,583,966,000
General Fund-State Timber Tax Reserve

Account ..................................... $ 4,000,000
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S.. .. .. ........... .......... 52,379,0))
Total Appropriation ................ $ ((2,624,26,000))

2,587,966,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) For purposes of this act and compliance with chapter 16, Laws of
1981, the superintendent of public instruction shall ensure that no district
provides salary and compensation increases from any fund source whatso-
ever in excess of those amounts for insurance benefit increases and/or
((percentages)) for those percentages for salary increases specified in this
act: PROVIDED, That the superintendent shall withhold five percent of a
district's respective basic education allocation if the school district violates
any provision of this act or chapter 16, Laws of 1981 until such time as a
school district comes into compliance: PROVIDED FURTHER, That pro-
visions of any contract in force as of the effective date of chapter 16, Laws
of 1981, for school years 1981-82 and 1982-83 that conflict with the provi-
sions of this act may continue in effect: PROVIDED FURTHER, That
provisions of a contract in compliance with chapter 16, Laws of 1981, en-
tered into prior to November -, 1981, for the 1982-83 school year that
conflicts with provisions of this 1981 amendatory act may continue in effect.

(2) ((A -aximuiI of $1,308,315,000 of thi appi-piatii -ay be ex-

pended i, final yea, 182.
(-f)))(a) The appropriations in this section and allocation authorized by

sections 87 through 91 of this act per annual average full time equivalent
student shall constitute 100% of formula as provided in RCW 28A.41.130
as now or hereafter amended.

(b) If the system-wide staff mix factor exceeds 1.6182, the superintend-
ent of public instruction shall make such adjustments as are required to re-
main within the amounts generated by the staff mix assumption for the total
appropriation.

((f4))) (3) Formula allocation of certificated staff units shall be deter-
mined as follows:

(a) One certificated staff unit for each average annual twenty full time
equivalent kindergarten, elementary, and secondary students, excluding sec-
ondary vocational full time equivalent students enrolled in a vocational pro-
gram approved by the superintendent of public instruction.

(b) One certificated staff unit for each average annual eighteen and
three-tenths full time equivalent students enrolled in a vocational education
program approved by the superintendent of public instruction.

(c) For districts enrolling not more than one hundred average annual
full time equivalent students (except as otherwise specified) and for small
school plants within any school district, which small plants have been
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judged to be remote and necessary by the state board of education, certifi-
cated staff units shall be determined as follows:

(i) For grades K-6, for enrollments of not more than sixty annual aver-
age full time equivalent students, three certificated staff units;

(ii) For grades K-6, for enrollments above sixty annual average full
time equivalent students, additional certificated staff units based upon a ra-
tio of one certificated staff unit per twenty annual average full time equiva-
lent students;

(iii) For grades 7 and 8, for enrollments of not more than twenty annual
average full time equivalent students, one certificated staff unit;

(iv) For grades 7 and 8, for enrollment above twenty annual average full
time equivalent students, additional certificated staff units based upon a ra-
tio of one certificated staff unit per twenty annual average full time equiva-
lent students;

(v) For each nonhigh school district having an enrollment of more than
seventy annual average full time equivalent students and less than one hun-
dred eighty students, operating a K-8 program or 1-8 program, an addi-
tional one-half of a certificated staff unit: PROVIDED, That the funds
provided by this subparagraph shall not be included for purposes of calcu-
lating the levy lid pursuant to chapter 84.52 RCW;

(vi) For each nonhigh school district having an enrollment of more than
fifty annual average full time equivalent students and less than one hundred
eighty students, operating a K-6 o1 1-6 program, an additional one-half of
a certificated staff unit: PROVIDED, That the funds provided by this sub-
paragraph shall not be included for purposes of calculating the levy lid pur-
suant to chapter 84.52 RCW.

(d) For districts operating high schools with enrollments of not more
than three hundred average annual full time equivalent students, certificat-
ed staff units shall be determined as follows:

(i) Nine and one-half certificated staff units for the first sixty annual
average full time equivalent students;

(ii) Additional certificated staff units based upon a ratio of one certifi-
cated staff unit per forty-three and one-half average annual full time
equivalent students.

(((5-))) (4)(a) For nonemployee related costs with each certificated staff
unit determined under subsection (((4))) (3) (a), (c), and (d) of this sec-
tion, there shall be provided a maximum of $((4-684)) 4,572 per staff unit
in the 1981-82 school year and a maximum of $((51-66)) 4,966 per staff
unit in the 1982-83 school year.

(b) For nonemployce related costs with each certificated staff unit de-
termined under subsection (((4-)) (3)(b) of this section, there shall be pro-
vided a maximum of $((8--)) 8,000 per staff unit in the 1981-82 school
year and a maximum of $((8k96)) 8,641 per staff unit in the 1982-83
school year.
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(((-6))) (5) Formula allocation of classified staff units shall be deter-
mined as follows:

(a) One classified staff unit per each three certificated staff units deter-
mined under subsection (((4-))) (3) (a), (c), and (d) of this section;

(b) One classified staff unit for each sixty full time equivalent vocational
students enrolled; and

(c) For each nonhigh school district with an enrollment of more than
fifty annual average full time equivalent students and less than one hundred
eighty students, an additional one-half of a classified staff unit: PROVID-
ED, That the funds provided by this subparagraph shall not be included for
purposes of calculating the levy lid pursuant to chapter 84.52 RCW.

)6 The superintendent of public instruction shall distribute a
maximum of $565,000 outside of the basic education allocation to school
districts for fire protection districts at a rate of $1.00 per year for each stu-
dent attending a school located in an unincorporated area within'..a fire pro-
tection district as mandated by RCW 52.36.020; a maximum of. $280,000
for the 1981-82 school year, and a maximum of $285,000 for the 1982-83
school year.

(((8))) (7) The general fund- state appropriation contained in this
section includes all funds received by the state pursuant to Title 16, section
500, United States Code (federal forest funds) which are distributed to the
general fund for the benefit of public schools in accordance with RCW 36-
.33.110. Within thirty days of receipt within the state treasury, the superin-
tendent of public instruction shall distribute such federal forest funds to
each eligible school district in an amount not to exceed that which the dis-
trict would have received in accordance with the basic education apportion-
ment for the previous year. Funds determined to be in excess of that
amount shall be distributed to the couaty for distribution to the school dis-
tricts within the county in accordance with RCW 36.33.110: PROVIDED,
That if the amount received by any district pursuant to this appropriation is
less than the basic education allocation which the district would otherwise
receive, the superintendent of public instruction shall allocate from basic
education funds to the district an amount equal to the difference between
the amount received under this appropriation and the amount the district
would otherwise receive under the basic education act.

(((9))) (8) The superintendent of public instruction may distribute a
maximum of $250,000 for school district emergencies outside of the basic
education allocation.

(((-l-0-)) (9. Not more than $((6,375,006)) 4,518,000 of the appropria-
tion contained in this section shall be expended for districts which experi-
ence an enrollment decline in the 1981-82 school year from the 1980-81
base enrollment level and in the 1982-83 school year from the 1981-82
oase enrollment level. The superintendent of public instruction shall distrib-
ute funds based on certificated staff units in the 1981-82 and 1982-83
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school years to such districts on the basis of current school year enrollment
plus one quarter of the amount of the enrollment decline from the prior
school year level. The superintendent of public instruction, in ascertaining
the full time equivalent enrollment under this section for any school district
declining in enrollment at a rate of at least four percent, or three hundred
full time equivalent students, whichever is less, from the immediately pre-
ceding school year, shall increase the enrollment as otherwise herein com-
puted by twenty-five percent of the full time equivalent pupil enrollment
loss from the previous school year.

(10) No cash balances or cash reserves of any school district may be
confiscated by the state nor used as a local revenue deduction when appor-
tionment funds from this section are distributed to school districts.

*Sec. 76. Section 92, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

SALARY AND COMPENSATION INCREASES
General Fund Appropriation ...................... $ ((182,988,00))

152,352,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) Increases provided by this section shall be included for purposes of
calculating the levy lid pursuant to chapter 84.52 RCW.

(2) Salary and insurance benefit increase funds shall be allocated by the
superintendent of public instruction as specified in this section and may be
expended by school districts for any state funded activity.

(3) The 1982-83 salary and incremental fringe benefit increase alloca-
tion provided by this section shall be implemented on January 1, 1983, to
each local school district on the basis of the RCW 28A.48.010 monthly
schedule for the applicable months during the 1982-83 state fiscal year.

(4) A maximum of (($24,936,000 for t . .1981-82 school yea,,,-- a
.m,., x f i ,,,$8o,9, ,m , the .- . ., -school year)) $83,742,000 for the
1981-83 biennium may be expended for provision of basic education state-
supported certificated staff salary increases and concomitant incremental
fringe benefits. Percentage salary increases under this section, excluding in-
cremental fringe benefits and including any relevant increases as a result of
the provisions of subsection (((-7))) (8) (b) and (c) of this section, shall not
exceed the percentages specified in LEAP Document 2.

(((-4)) (5) A maximum of (($5,457,000 fi th. 1981-82 s---o yen,
an,,d a maxiiui of $18,136,000 for the 1982-83 s..hol yen!)) $18,910,000

for the 1981-83 biennium may be expended for provision of basic education
state-supported classified staff salary increases and concomitant incremen-
tal fringe benefits. Percentage increases provided under this section, exclud-
ing incremental fringe benefits and including any relevant increases as a
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result of the provisions of subsection ((-b)) (8)(b) of this section, shall
not exceed the percentages specified in LEAP Document 2.

(((5))) (6) A maximum of (($34837000)) $34,430,000 for the 1981-83
biennium may be expended for insurance benefit increases for state-sup-
ported basic education certificated and classified staff at a rate of $26 per
month per full time equivalent staff unit in 1981-82 and an additional $16
per month in 1982-83.

(((6)) (7) A maximum of ((54,930,000 may. Lbe ,^pc , in ,fiscal yea,
i982 and $13,715,000 ,i ,fiscal year 198)) $15,270,000 for the 1981-83
biennium for state-supported staff salary, insurance benefit increases, and
concomitant incremental fringe benefits for educational service district staff,
institutional education staff (program 46), vocational-technical
institutes/adult basic education (programs 47 and 48), handicapped pro-
gram staff (program 21) and transportation staff (program 99), to be dis-
tributed at rates and/or percentages not exceeding those specified for the
basic education certificated or classified staff, as the case may be, of a dis-
trict using the pertinent program derived base salary and staff mix factor
for certificated staff and average salary for classified staff. Educational
service district staff shall receive salary increases funded from this appro-
priation at the support level provided in section 99 of this act at a rate of
6.87% in 1981-82 and 7.35% in 1982-83, effective January 1, 1983, and
insurance benefit increases at the same rate as provided in subsection
(((-5-))) (6) of this section. Educational service districts, institutional educa-
tion (program 46) and vocational-technical institutes/adult basic education
(programs 47 and 48) shall receive first draw from this appropriation.

(((-7))) (8) For purposes of chapter 16, Laws of 1981, the following
conditions and limitations shall apply:

(a) Districts may provide salary and insurance benefit increases for
nonstate-supported activities at rates not exceeding those specified by
LEAP Document 2 for state-supported basic education certificated staff in
each school year of the biennium for each district.

(b (insmlne bnfi lg~t inienss gr~ anltedl ni~loyce sall 11conisititt ai

portiu f to , salmy a inc,., ,,i in LEAP Dou,uuu . 2 whe,,... a
distict' cnt;ii.uioL ti.ployc nlimuc bUnI s wlli. Wll e, Aced, by YfitueI
of inciceases piovidc in 1981-82 o, 82-83, $121 p, full tim cquivalent
staff uait i 198 1-82 and $137 pci full tzinc,, uivalt staff uit ift ,--
8-3)) That part of insurance benefits granted employees that are in excess of:

(i) $121 per full time equivalent staff unit in 1981-82 shall constitute a
portion of the salary increase specified in LEAP Document 2: PROVIDED,
That if insurance benefits granted employees in 1980-81 were in excess of
$121 per full time equivalent staff unit then only that part granted to em-
ployees for 1981-82 in excess of the 1980-81 level shall constitute a portion
of the salary increase specified in LEAP Document 2.
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(ii) $137 per full time equivalent staff unit in 1982-83 shall constitute a
portion of the salary increase specified in LEAP Document 2: PROVIDED,
That if insurane benefits granted employees in 1981-82 were in excess of
$137 per full time equivalent staff unit then only that part granted to em-
ployees for 1982-83 in excess of the 81-82 level shall constitute a portion of
the salary increase specified in LEAP Document 2.

(c) Increments granted by school districts to certificated staff shall con-
stitute salary increase only to the extent that the aggregate of increments
granted by a district in accordance with its salary schedule exceeds the ag-
gregate of increments which are provided pursuant to LEAP Document 1.

(9) A district shall not be in violation of this section or chapter 16, Laws
of 1981, as a result of corrections to the reported staff mix data in the
1980-81 or 1981-82 school year as long as the average salary for the 1981-
82 school year does not exceed the average salary that would have been
generated through consistent application of the incorrect base salary and
staff mix in the 1981-82 school year.

(10) The salary increase for the 1982-83 fiscal year shall take effect
January 1, 1983.

(11) Notwithstanding any other provisions of law, no employee whose
salat exceeds thirty-five thousand dollars per year may receive further in-
crease from these funds, nor shall any employee whose salary is less than
thirty-five thousand dollars exceed that figure as a result of further increases
from these funds. Any savings created by such action shall be expended only
for nonemployee related items.
*Sec. 76. was partially vetoed, see message at end of chapter.

Sec. 77. Section 94, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR PUPIL TRANSPORTATION
General Fund Appropriation ...................... $ ((185,828,0,0))

147,300,000

The appropriation in this section is subject to the following conditions
and limitations:

((1) TheG supeinteIIn den~ of puA..b instrILuin s1hall nol tibll u tcIUII I-ino/1

fliaij $89,978,000 to loa schoul dt. ic.ts for pupil traiispouiatiuz i i thu
1981-82 stt fiscal yent.

-2-)) (1) A maximum of $842,000 may be expended for regional trans-
portation coordinators.

(((t) (2) A maximum of $74,000 may be expended for driver training.
(((-4-)) (3) (a) If House Bill No. 711 is enacted during the 1981 regular

session of the legislature, activities eligible for state reimbursement in the
1982-83 school year are as follows:

(i) Handicapped student transportation;
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(ii) Transportation of students to and from the nearest or next-nearest
school in accordance with RCW 28AA1.160(I) as amended by Engrossed
Substitute House Bill No. 711;

(iii) Costs of acquisition of approved transportation equipment in ac-
cordance with RCW 28A.41.160(2);

(iv) Transportation of students to and from two or more locations dur-
ing the school day when necessary for the student to pursue his or her
course of study: PROVIDED, That field trips and extracurricular transpor-
tation shall not be funded under this section.

(b) The superintendent of public instruction shall transfer $6,000,000
from this appropriation to the appropriation provided for block grants in
section 100 of this act if Engrossed Substitute House Bill No. 711 is enact-
ed during the 1981 regular session of the legislature and if, on or after Oc-
tober 1, 1982, the superintendent certifies to the governor that its
enforcement was not subject to a permanent or preliminary injunction at
any time during the previous thirty days.

Sec. 78. Section 95, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR VOCATIONAL-TECHNICAL INSTITUTES AND ADULT ED-
UCATION AT VOCATIONAL-TECHNICAL INSTITUTES
General Fund Appropriation .................... $ ((43,J34,00))

41,168,000

The appropriation in this section is subject to the following conditions
and limitations:

(I) (a) The 1981-82 school year appropriation is based on an enroll-
ment of ((97960)) 9,561 full time equivalent students at a state support level
per student of $2,063, not including salary and insurance benefit increases.

(b) The 1982-83 school year appropriation is based on an enrollment of
((-1-03-I+)) 9,905 full time equivalent students at a state support level per
student of $2,136, not including salary and insurance benefit increases.

(2) A maximum of $533,000 of this appropriation may be expended for
adult education.

Sec. 79. Section 96, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR SCHOOL FOOD SERVICE PROGRAMS
General Fund Appropriation- State ............. $ ((7,157,00))

6,432,000
General Fund Appropriation- Federal ............. $ 69,744,000

Total Appropriation ................. $ ((76,90i086))
76,176,000
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*Sec. 80. Section 97, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR HANDICAPPED COSTS
General Fund Appropriation-State ............ $ ((121,294,006))

119,921i000
General Fund Appropriation-Federal ........... $ 27,200,000

Total Appropriation ................... $ ((148,494,000))
147,121,000

The appropriations in this section are subject to the following conditions
and limitations:

(((!) A iimaru of $68,026,000 of te ..... fd.. .
iatuo iiay be ........ iii scal yca, 1981-82.

(-2))) (1) For the 1981-82 school year, the superintendent of public in-
struction shall allocate funds in accordance with LEAP Document 3.

(((-))) (2) For the 1982-83 school year, the superintendent of public
instruction shall allocate funds in accordance with LEAP Document 3
(Revised).

(3) Communica'ion disordered, specific learning disabled, and behavior-
ally disabled students may be served from funds appropriated for the block
grant program under section 100 of this act.
*Sec. 80. was partially vetoed, see message at end of chapter.

Sec. 81. Section 99, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR EDUCATIONAL SERVICE DISTRICTS
General Fund Appropriation- State ............... $ ((4,435,000))

3,986,000
State Funding Sources ............................ $ 3,373,000

Total Appropriation ................. $ ((?,808,000))
7,359,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) Educational service districts shall be apportioned funds based upon
the following schedule:

General State Funding
Fund-State Sources

E.S.D. No. 101 ................. $((562,000)) ............. $562,000
505,000

E.S.D. No. 105 ................. $((539,00)) ............. $269,000
484,000

E.S.D. No. 112 ................. $((453,000)) ............. $453,000
407,000
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E.S.D. No. 113 ................. $((483-;06 )) ............. $483,000
434,000

E.S.D. No. 114 ................. $((4-1-6,00)) ............. $208,000
374,0

E.S.D. No. 121 ................. $((396000)) ............. $396,000
356,000

E.S.D. No. 123 ................. $((525,000)) ............. $262,000
472,000

E.S.D, No. 171 ................. $((642;,00 )) ............. $321,000
577,000

E.S.D. No. 189 ................. $((419,000)) ............. $419,000377,000
Total .............. $((4,43.5,060)) ........... $3,373,000

3,986,000

(2) School districts in the respective educational service districts shall
provide the amounts specified from state funding sources accruing under
section 87 of this act on a per capita enrollment basis prior to June 30th of
each school year.

(3) Educational service districts may provide additional services, not
funded under this section but desired by school districts, by billing the
school districts desiring the services for the cost of the services.

(4) Educational service districts shall continue to furnish financial ser-
vices required by the superintendent of public instruction and RCW 28A-
.21.088 (3) and (4).

Sec. 82. Section 100, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--
FOR BLOCK GRANTS
General Fund Appropriation- State ............ $ ((169,770,00))

109,160,000
The appropriation in this section is subject to the following conditions

and limitations:
(1) A maximum of $46,285,000 may be expended in the 1981-82

((school)) fiscal year for provision of programs ag Oelineated in subsection
(3) of this section to be distributed on a pro rata basis by the superintendent
of public instruction to school districts on the basis of the amount of state
funds received by each school district on an annual average full time equiv-
alent enrollment for the 1980-81 school year using the following: Bilingual
program; gifted program; urban and rural racially disadvantaged program;
remediation program; and state funds received for specific learning disabled
students, behaviorally disabled students, and communication disordered
students.
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(2) A maximum of $60,289,000 may be expended for the 1982-83
((school)) fiscal year to be distributed by the superintendent of public in-
struction as follows:

(a) One-third of the funds shall be distributed on the basis of each dis-
trict's annual average full time equivalent enrollment adjusted by the ratio
of a district's ((derived-base)) recognized basic education average certifi-
cated salary to the state-wide average ((derived-base)) recognized basic ed-
ucation average certificated salary.

(b) The remaining funds shall be distributed on the same basis as funds
were distributed in the 1981-82 school year pursuant to subsection (1) of
this section.

(3) The funds allocated by this section may be expended by school dis-
tricts for provision of special instructional programs, including but not lim-
ited to: Remediation assistance programs; cultural enrichment programs;
transitional bilingual programs; preschool education programs; alternative
education programs; community involvement programs (including PUSH-
EXCEL); environmental education programs; education for superior stu-
dents programs; Indian education programs; Pacific Science Center pro-
grams; and programs for the specific learning disabled, communication
disordered, and behaviorally disordered.

(4) From the dollars allocated per student, the superintendent may
charge a state-wide or regional fee to maintain programs of state-wide or
regional benefit, provided school boards representing a majority of the pop-
ulation agree to the fee.

(5) $2,966,000 is provided solely for support of Indochinese refugee ed-
ucational programs.

(6) The superintendent of public instruction shall contract $230,000 for
services to support an approved gifted program to be conducted at Fort
Worden state park.

(7) Salary and benefits increases are included in the funds allocated by
this section.

*Sec. 83. Section 107, chapter 340, Laws of 1981 (uncodified) is

amended to read as follows:
FOR THE STATE BOARD FOR COMMUNITY COLLEGE

EDUCATION
General Fund Appropriation- State .............. $ ((398,428,000))

378,408,000
General Fund Appropriation- Federal ............. $ 271,000

Total Appropriation ................... $ ((398,699,080))
378,679,000

The appropriations in this section are subject to the following conditions
and limitations:
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(1) (($ ,8 ,0 is.. . prvie ..... o -te M ~ c n n -'n-- ........ .. of inz-
stitictional equilrlit.

(2))) A maximum of $2,608,000 may be spent for the small school ad-
justment to Whatcom, Olympia Technical, Big Bend, Peninsula, Grays
Harbor, Wenatchee Valley, Centralia, Lower Columbia, and Walla Walla
Community Colleges. The distribution of such funds shall be based on a
percent of formula entitlement for faculty staffing which shall be increased
at the rate of one percentage point above the 71.0% base level for each 100
full time equivalent students below the 2,500 full time equivalent student
enrollment level, except that no community college shall be funded in excess
of 86.0% of formula.

(((-3))) (2) At least $227,291 shall be expended for the purchase and
maintenance of equipment to access the higher education personnel payroll
system.

(3) In making reductions in funds, no reductions shall be made affecting
tuition waivers for the parenting education program.

(4) In making reductions, the Board shall reduce by eight percent the
amount of state general fund moneys allocated to travel.
*Sec. 83. was partially vetoed, see message at end of chapter.

*Sec. 84. Section 108, chapter 340, Laws of 1981 (uncodified) is

amended to read as follows:
FOR THE UNIVERSITY OF WASHINGTON

General Fund Appropriation ..................... $ ((295,1 1,00))

Accident Fund Appropriation ...................... $
Medical Aid Fund Appropriation ................... $
University of Washington Building Account

280,102,000
1,027,000
1,027,000

Appropriation ................................ $ 55,355,000
Total Appropriation .................. $ ((352,526,000))

337,511,000
The appropriations in this section are subject to the following conditions
limitations: $1,600,000 is provided solely for family medicine education.
making reductions, the university shall reduce by thirty percent the

amount of state general fund moneys allocated to travel.
*Sec. 84. was partially vetoed, see message at end of chapter.

*Sec. 85. Section 109, chapter 340, Laws of 1981
amended to read as follows:

FOR WASHINGTON STATE UNIVERSITY
General Fund Appropriation ..................... $

Washington State University Building Account

A ppropriation ................................ $

Total Appropriation .................. $

(uncodified) is

((,18 , ,00,,,))
172,832,000

((14,006,060))
18,200,000

((2oo,4o6o6oo))
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191,032,000
The appropriations in this section are subject to the following conditions

or limitations: A maximum of $380,000 may be expended for federal
matching purposes for the small business development center. In making re-
ductions, the university shall reduce by thirty percent the amount of state
general fund moneys allocated to travel: PROVIDED, That no reduction in
the state general fund moneys allocated to the cooperative extension service
program or the Agriculture Research Stations for travel shall be made.
*Sec. 85. was partially vetoed, see message at end of chapter.

*Sec. 86. Section 110, chapter 340, Laws of 1981 (uncodified) is
amended to read as follows:

FOR EASTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((58,956;000))

54,417,000
Eastern Washington University Capital Projects

Account Appropriation ........................ $ ((1,666,000))
2,066,000

Total Appropriation .................... $ ((60,622,60 ))
56,483,000

The appropriations in this section are subject to the following condition
or limitation: In making reductions the university shall reduce by thirty per-
cent the amount of state general fund moneys allocated to travel.
*Sec. 86. was partially vetoed, see message at end of chapter.

*Sec. 87. Section 11I, chapter 340, Laws of 1981 (uncodified) is

amended to read as follows:
FOR CENTRAL WASHINGTON UNIVERSITY

General Fund Appropriation ....................... $ ((52,154,000))
48,852,000

Central Washington University Capital Projects
Account Appropriation ........................ $ 1,666,000

Total Appropriation .................... $ ((53,820,000))
50,51!8,000

The appropriations in this section are subject to the following condition
or limitation: In making reductions, the university shali reduce by thirty per-
cent the amount of state general fund moneys allocated to tra vel.
*Sec. 87. was partially vetoed, see message at end of chapter.

*Sec. 88. Section 112, chapter 340, Laws of 1981 (uncodified) is

amended to read as follows:
FOR THE EVERGREEN STATE COLLEGE

General Fund Appropriation ....................... $ ((26,575,,00))
25,247,000
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The appropriations in this section are subject to the following condition
or limitation: In making reductions the college shall reduce by thirty percent
the amount of state general fund moneys allocated to travel.
*Sec. 88. was partially vetoed, see message at end of chapter.

*Sec. 89. Section 113, chapter 340, Laws of 1981 (uncodified) is

amended to read as follows:
FOR WESTERN WASHINGTON UNIVERSITY

General Fund Appropriation ....................... $ ((63,130,000))
58,362,000

Western Washington University Capital Pro-
jects Account Appropriation .................... $ ((1,666,000))

3,102,000
Total Appropriation .................... $ ((64,796,00))

61,464,000
The appropriations in this section are subject to the following condition

or limitation: In making reductions, the university shall reduce by thirty per-
cent the amount of state general fund moneys allocated to travel.
*Sec. 89. was partially vetoed, see message at end of chapter.

*Sec. 90. Section 115, chapter 340, Laws of 1981 (uncodificd) is

amended to read as follows:
FOR THE COUNCIL FOR POSTSECONDARY EDUCATION

General Fund Appropriation- State ............... $ ((22,78,,00))
20,478,000

General Fund Appropriation- Federal ............. $ 3,684,000
Total Appropriation .................... $ ((26,472,000))

24,162,000
The appropriations in this section are subject to the following

condition((s)) and limitation((s)):
(((!) T he. .......... . . ......... . pr g a w ill. ... .. .. .... ..........n

onrpassagc of House .. l No. 2.
2-)) $106,000 shall be expended to honor higher education reciprocity

agreements with the state of Oregon.
In making reductions the council shall reduce by thirty percent the

amount of state general fund moneys allocated to travel.
*Sec. 90. was partially vetoed, see message at end of chapter.

Sec. 91. Section 116, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE PUBLIC BROADCASTING COMMISSION
General Fund Appropriation- State ............... $ ((1-42,000))

128,000
General Fund Appropriation- Federal ............. $ 8,000

Total Appropriation .................... $ ((H OOO))
136,000
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Sec. 92. Section 118, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE COMMISSION FOR VOCATIONAL EDUCATION
General Fund Appropriation- State ............. $ ((1,930,000))

1,734,000
General Fund Appropriation- Federal ............. $ 27,157,000

Total Appropriation .................... $ ((29. 87,000))
28,891,000

((FTE Stf Yea, 982 .... 18........ ..... ... 0
FTE Staff Y,'ais-Fiscal Y.-a 1983 .................. 53.0))

The appropriations in this section are subject to the following
condition((s)) and limitation((s)): (((-0)) No state funds may be used by
the advisory council for vocational education.

Sec. 93. Section 119, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE HIGHER EDUCATION PERSONNEL BOARD
General Fund Appropriation ....................... $ ((+50000))

135,000
Higher Education Personnel Board Service

Fund Appropriation ........................... $ ((-t350,00))
1,214,060

Total Appropriation .................... $ ((1,500,000))
1,349,000

((FTE Staff 'i ears- Fiscal Year 1982 ........................ 2 .
FTE Staff 2))am-FicaI Ycai 1983 .. 62))

The appropriations in this section are subject to the following condition
or limitation: $((6000)) 135,000 and 10.0 FTE staff years are provided
for developing a classification plan for the common school classified em-
ployees. The plan shall be completed no later than June 30, 1982, for use in
the 1982-83 school year.

Sec. 94. Section 120, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE STATE LIBRARY
General Fund Appropriation- State ............... $ ((7195,000))

6,466,000
General Fund Appropriation- Federal ............. $ 2,147,000
General Fund Apnropriation- Private/Local ....... $ 168,000
Washington Library Network Computer Sys-

tem Revolving Fund Appropriation-
Private/Local ................................ $ 5,417,000

Total Appropriation .................... $ ((14,927,000))
14,198,000

((FTE ............. .......t. 169.4
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FTE Staff Ycai- s"  Fical Yea 1983 1 '9 .. * '' * .............. ) .
The appropriations in this section are subject to the following condition

or limitation: $1,155,000 (of which $98,000 is from federal funds) of the
general fund appropriation, or as much additional funding as is necessary to
maintain current service levels and expand the radio reading service to
Spokane, shall be expended for the library for the blind and physically
handicapped.

Sec. 95. Section 121, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE WASHINGTON STATE ARTS COMMISSION
General Fund Appropriation- State ............... $ ((1,367,00))

1,228,286
General Fund Appropriation- Federal ............. $ 893,000

Total Appropriation .................... $ ((2,260,000))
2,121,286

((FTE Staff a-Fii982 9.................. ..

FTE Staff Yi ai- Fi..al Yeai 1983 .0))
The appropriations in this section are subject to the following condition

or limitation: $((-50,00)) 679,000 is provided solely for the cultural en-
richment program in the common schools.

Sec. 96. Section 122, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE WASHINGTON STATE HISTORICAL SOCIETY
General Fund Appropriation ....................... $ ((602,000))

541,000
((FTP Staff YaFisal Year 1982 2.0..
FT Staff YaiYa..................... 12.0))

The appropriation in this section is subject to the following condition or
limitation: $((-3,000)) 27,000 is provided solely for a state historical mon-
ument to recognize the World War I1 internment of Japanese-Americans at
the Western Washington fairgrounds in Puyallup. Funds appropriated for
this memorial may be expended to the extent that at least twenty-five per-
cent of the total cost of the project authorized is obtained from federal, lo-
cal, or private sources.

Sec. 97. Section 123, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE EASTERN WASHINGTON STATE HISTORICAL
SOCIETY
General Fund Appropriation ....................... $ ((5O5000))

454,000
((FI Stff 'a.. Fisal . . i982........1982 1
FTE S i ,af-- Ejs.cal 'ear , 983 ........................ I .
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Sec. 98. Section 124, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE STATE CAPITOL HISTORICAL ASSOCIATION
General Fund Appropriation ....................... $ ((444000))399,000
General Fund-State Capitol Historical As-

sociation Museum Account Appropriation ......... $ 53,000
Total Appropriation .................... $ ((497000))452,000

(([TFE Sff Y Yea, 1982 ......... ... 8.1
[TE Staff Y ,m - ,cal Y'La 1983 ......................... 8.1))

Sec. 99. Section 125, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE STATE TREASURER-TRANSFERS
General Fund Appropriatioin: For transfer to

the Department of Retirement Systems Ex-
pense Fund .................................. $ 8,000

General Fund-Criminal Justice Training
Account Appropriation: For transfer to the
general fund on or before June 30, 1983, an
amount up to $1,100,000 ....................... $ 1,100,000

General Fund-Investment Reserve Account
Appropriation: For transfer to the general
fund on or before June 29, 1983, pursuant
to chapter 50, Laws of 1969 .................... $ 40,000,000

Motor Vehicle Fund Appropriation: For trans-
fer to the Tort Claims Revolving Fund for
claims paid on behalf of the department of
transportation and the Washington state pa-
trol during the period July 1, 1981, through
June 30, 1983 ...... ...................... $ 3,000,000

Motor Vehicle Fund Appropriation: For trans-
fer to the Grade Crossing Protective Fund
for appropriation to the utilities and trans-
portation commission for the 1981-1983 bi-
ennium to carry out the provisions of RCW
81.53.261, 81.53.271, 81.53.281, and 81.53-
.29 1 ........................................ $ 697,000

Motor Vehicle Fund Appropriation: For trans-
fer to the Department of Retirement Sys-
tems Expense Fund ........................... $ 40,000

State Treasurer's Service Fund Appropriation:
For transfer to the general fund on or before
July 20, 1983, an amount up to $17,794,000
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in excess of the cash requirements in the
State Treasurer's Service Fund for fiscal
year 1984, for credit to the fiscal year in
which earned ................................. $

Teachers' Retirement Fund Appropriation: For
transfer to the Department of Retirement
Systems Expense Fund ......................... $

General Fund-Trust Land Purchase Ac-
count Appropriation: For transfer to the
general fund on or before June 30, 1983, an
amount up to $((500,000)) 856,000 in ex-
cess of the cash requirements in the Trust
Land Purchase Account, as determined by
the office of financial management ............... $

17,794,000

2,572,000

((560000))
856,000

Sec. 100. Section 127, chapter 340, Laws of 1981 (uncodified) is
amended to read as follows:

The following sums, or so much thereof as shall severally be found nec-
essary, are hereby appropriated and authorized to be expended out of the
several funds indicated, for the period July 1, 1981, to June 30, 1983.

SUNDRY CLAIMS
General Fund Appropriations, except as otherwise provided, for relief of

various individuals, firms, and corporations for sundry claims. These appro-
priations are to be disbursed on vouchers approved by the director of finan-
cial management, except as otherwise provided, as follows:
(1) Architectural Woods, Inc., Payment of in-

terest on judgm ent ............................ $
(2) The Gerald B. Coburn estate, Payment for

damage to crops by game: PROVIDED,
That payment shall be made from the Game
Fund ....................................... $

(3) Phil Louis Deiro, Payment for personal in-
juries resulting while confined at Northern
State H ospital ................................ $

(4) Rudolfo Gutierrez, Payment of expenses in
State v. Gutierrez, pursuant to RCW 9.01-
.200 ... ................... .................. $

(5) Don G. Hendrickson, Payment for damage
to crops by game: PROVIDED, That pay-
ment shall be made from the Game Fund ......... $

(6) David Hug, Payment of expenses in State
v. Hug, pursuant to RCW 9.01.200 .............. $

(7) M artin Buchanan ............................. $
Richard Czyhold ............................. $

10,338.89

1,000.00

28,000.00

1,230.00

1,736.00

4,053.00
782.64
669.31
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Jam es F. Farrel .............................. $ 178.80
Dean Farrens ................................ $ 3,085.29
A rne Filan .................................. $ 6,786.75
Leon Filan .................................. $ 473.58
Elie G anguet ................................ $ 251.71
Morris Ganguet Farms, Inc ..................... $ 809.43
Earnest Katsel ............................... $ 423.00
Andrew Lyons ............................... $ 132.76
Donald D. M einers ........................... $ 2,967.58
Schwerin Farms, Inc ........................... $ 464.40
Howard Sm ith ............................... $ 567.45
Payment for damage to crops by game:
PROVIDED, That payment shall be made
from the Game Fund.

(8) Fostcr, Pepper and Riviera Trust Account,
Payment of costs in Seattle School District
v. State ..................................... $ 5,346.71

(9) Melvina A. Shafer, Payment for personal
property stolen during liquor store robbery:
PROVIDED, That payment shall be made
from the Liquor Revolving Fund ................. $ 1,129.13

(10) Jeremiah B. Sexton, Payment for personal
property stolen during liquor store robbery:
PROVIDED, That payment shall be made
from the Liquor Revolving Fund ................. $ 1,100.00

(11) J. C. Dellinger, Payment for damage to
crops by game: PROVIDED, That payment
shall be made from the Game Fund .............. $ 3,564.00

(12) Better Building Supply Corp., Payment of
Stipulation # 78-2-00277-1 .................... $ 16,463.00

(13) Garland Sponburgh .......................... $ 10,303.82
Jack C. H ood ............................... $ 14,491.98
Leroy M . H ittle ............................. $ 14,491.98
Don Eldridge ............................... $ 14,491.98

Payment of legal fees incurred in the de-
fense of court actions brought against them
while performing their duties as members of
the state liquor control board: PROVIDED,
That payment shall be made from the Li-
quor Revolving Fund.

(14) Penelope A. Morgan, Payment for com-
pensation as a victim of crime, notwith-
standing late filing of claim ..................... S 20,160.00
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(15) Ruth Hammond, Payment of vehicle li-
cense refund for destroyed vehicle ................ $

(16) Malcolm Seater O'Brien, Payment of a
judgment in State v, O'Brien, pursuant to
RC W 9.01.200 ............................... $

(17) Eugene Victor Fischer, In settlement of all
claims for expenses in State v. Fischer, pur-
suant to RCW 9.01.200 ........................ $

(18) Donald W. Rustvold, Payment of expenses
in City of Bellevue v. Donald W. Rustvold,
pursuant to RCW 9.01.200 ..................... $

(19) The Evergreen State College, Reimburse-
ment of interest and court costs paid in Ar-
chitectural Woods, Inc. v. State of
W ashington .................................. $

(20) Department of Social and Health Ser-
vices, Payment for claims outstanding sub-
mitted to the department after the 60-day
statutory limit: PROVIDED, That such
claims shall be paid at 50.0% of their ap-
proved value: PROVIDED FURTHER,
That $60,957 shall be from federal sources ...... $

39.58

3,416.00

10,000.00

1,400.00

12,097.00

((-II -Hl..24..))
1,047,000.00

(21) United Nursing Homes and Arlington
Convalescent Center, payment of a judg-
ment in Thurston County Superior Court
causes nos. 55007 and 55613 .................. $ 346,813.00
Sec. 101. Section 37, chapter 67, Laws of 1981 (uncodified) is amended

to read as follows:
To carry out this act, there is appropriated to the office of the chief ad-

ministrative law judge from the general fund for the fiscal year from July 1,
1981, through June 30, 1982, the sum of one hundred ((twenty)) eight
thousand dollars, or so much thereof as may be necessary.

Sec. 102. Section 2, chapter 69, Laws of 1981 (uncodified) is amended
to read as follows:

There is appropriated to the office of financial management from the
general fund for the biennium ending June 30, 1983, the sum of one million
((five-htndr-,d)) three hundred fifty thousand dollars, or so much thereof as
may be necessary, to be disbursed to the department of commerce and eco-
nomic development, the state energy office, and the department of natural
resources, or their successor agencies, for the development, installation, and
presentation of an exhibition at Energy Fair '83 during the period of the
exposition: PROVIDED, That these funds shall ievert to the general fund
on Anril 1. 1982. unless the citizens of Benton and/or Franklin counties
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and/or the municipalities therein have favorably passed a bond issue which
would fund that portion of Energy Fair '83 costs which are a local
responsibility.

Sec. 103. Section 123, chapter 136, Laws of 1981 (uncodified) is
amended to read as follows:

There is hereby appropriated from the general fund $((5,090,00))
372,565 to the corrections standards board and $4,630,000 to the depart-
ment of corrections as established in this 1981 act. This appropriation shall
be subject to the following conditions and limitations:

(1) For the 1981-83 biennium the department of corrections shall be
authorized an additional 93 FTE staff years.

(2) These additional FTE staff years shall be in addition to the staffing
level authorized in ESSB 3636. There shall be transferred to the depart-
ment of corrections an amount of general fund appropriation, state and
FTE staff years, the exact amount to be determined by the secretary of so-
cial and health services and the secretary of corrections subject to the ap-
proval of the director of the office of financial management.

Sec. 104. Section 42, chapter 137, Laws of 1981 (uncodified) is amend-
ed to read as follows:

There is appropriated from the state general fund to the sentencing
guidelines commission for the biennium ending June 30, 1983, the sum of
six hundred ((eigh ty -five)) sixteen thousand dollars, or so much thereof as
may be necessary, to carry out the purposes of this act.

Sec. 105. Section 1, chapter 159, Laws of 1981 (uncodified) is amended
to read as follows:

There is appropriated from the general fund for the biennium ending
June 30, 1983, to the employment security department, the sum of ((ten))
nine thousand dollars, or so much thereof as may be necessary, for the vet-
erans service section of the employment security department to conduct
employer awareness seminars to insure private employer knowledge and
support for veterans' employment programs. These seminars shall be coor-
dinated with the department of veterans affairs. At least one seminar shall
have direct impact upon incarcerated veterans.

Sec. 106. Section 16, chapter 268, Laws of 1981 (uncodified) is amend-
ed to read as follows:

There is hereby appropriated from the general fund to the judicial qual-
ifications commission for the biennium ending June 30, 1983 a sum of
$((-8--ooo)) 258,000.

Sec. 107. Section 6, chapter 317, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE PATROL
General Fund Appropriation- State ............... $ ((13,433,985))

12,062,761
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Motor Vehicle Fund-State Patrol Highway
Account Appropriation--State ................ $ 90,391,81 5

Highway Safety Fund Appropriation- State ........ $ 9,000
Total Appropriation ................... $ ((103,834,800))

102,463,576

The appropriations contained in this section are subject to the following
condition((s)) and limitation((s)): (((--))) The highway safety fund appro-
priation in this section is provided for the vehicle equipment safety
commission.

(((2) f . Suti.tut Snate.. Bl No. 3357 or Substtut Se.. at..e .i
No. 4283 is caIIcIt d dm1 1 thk 1981 Iegulai isUi of Lth leislaturi, Ih
1110tol V........ . ... app opri to sh l . .. ... . . .... . ..... .......... ....g

way ac.unt in tlu n to vehicle fuid.
(3) if Ious Bill No. 63 i- c d da t 1981 session of the Il

latum , th -1 al fud ... at app, op, iation containcd in this sction shall

b.., iu.d b, $1,064,000.))
Sec. 108. Section 7, chapter 317, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE TRANSPORTATION COMMISSION

General Fund- Aeronautics Account Appro-
priation- State ............................. $ 390

General Fund Appropriation- State ............... $ ((310))
2,520

Motor Vehicle Fund-Puget Sound Capital
Construction Account Appropriation-
State ....................................... $ 22,380

Motor Vehicle Fund-Puget Sound Ferry
Operations Account Appropriation
State ....................................... $ 49,710

Motor Vehicle Fund Appropriation- State ......... $ 324,370
Total Appropriation .................... $ ((400,00))

399,370

The appropriations contained in this section are contingent on the en-
actment of House Bill No. 75 during the 1981 regular session of the legis-
lature. If House Bill No. 75 is enacted, the transportation commission shall
submit to the legislative transportation committee prior to December 15,
1981, a detailed six-year plan for implementing House Bill No. 75. Upon
legislative transportation committee approval of the plan, the department of
transportation may transfer from any motor vehicle fund appropriation
contained in sections 9 through 19 of this act sufficient amounts to imple-
ment the plan. ((If House Bill No. 75 is nUt cnild. durin i e 1981 ig-

!a, ....... of t.. le....... .. $300,000 of this appropr t iiiay b,
ex.ended f7in, ^cAutiv, iniaI tepi.iit Ude_ P1 g UiaIIt S anii d Z, and
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$100,000 of ti appropriat i . y ....pe...d F ... way .. . ti. '
undet Piogirm-fl))

Sec. 109. Section 8, chapter 317, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-EXECU-
TIVE MANAGEMENT-PROGRAM Z-MANAGEMENT SER-
VICES-PROGRAM S
General Fund- Aeronautics Account Appro-

priation - State ........................
General Fund Appropriation-State ........

.................

.................$

Motor Vehicle Fund-Puget Sound Capital
Construction Account Appropriation-
S tate ....................................... $

Motor Vehicle Fund- Puget Sound Ferry
Operations Account Appropriation-
State ................... $

Motor Vehicle Fund Appropriation- State ......... $
Total Appropriation .................... $

8,722
(( -,000))

59,200

525,462

441,773
15,417,283

((16,467,240))
!16,452,440

The appropriations contained in this section are provided for executive
management, management services, and support costs of the department of
transportation. The department of transportation may transfer any portion
of the motor vehicle fund appropriations in this section between Programs S
and Z.

Sec. I10. Section 17, chapter 143, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE DEPARTMENT OF NATURAL RESOURCES

(I) Prepare sites for commercial leases and land development projects.

Reappropriation Appropriation

GF, Res Mgmt Cost Acct

Project
Costs

Through
6/30/81

965,000

2,541,000

Estimated
Costs

7/1/83 and
Thereafter

1,578,000

(2) Provide equipment repair and vehicle storage facility, Clearwater
Correction Center Annex.

Reappropriation Appropriation

GF, CEP & RI Acct 268,000

11221

Estimated
Total
Costs

5,084,000

Ch. 14



WASHINGTON LAWS, 1981 2nd Ex. Sess.

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/8I Thereafter

268,300 536,300

(3) Construct roads and bridges to state land, Cavanaugh Block Access.

Reappropriation Appropriation

GF, For Dev Acct 450,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

25,000 475,000

(4) Develop irrigation for state land, Black Rock Project.

Reappropriation Appropriation

GF, Res Mgmt Cost Acct 206,000

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

84,000 290,000

(5) Improve road for timber sales activities, Elbe Hills Betterment.

Reappropriation Appropriation

GF, For Dcv Acct
GF, Res Mgmt Cost Acct

Project
Costs

Through
6/30/81

105,000

(6) Acquire recreational

GF, ORA-State
GF, ORA-Federal

Project
Costs

300,000
135,000

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

540,000

property on Mt. Si.

Reappropriation

200,000
200,000

Estimated
Costs

Appropriation

Estimated
Total

11231

Ch. 14



WASHINGTON LAWS, 1981 2nd Ex. Sess.

Through
6/30/81

1,400,000

(7) Replace existing water
Lacey compound.

General Fund-State
GF, Res Mgmt Cost Acct

Project
Costs

Through
6/30/81

7/l/83 and
Thereafter

system at department of

Reappropriation

Estimated
Costs

7/1/83 and
Thereafter

Costs

1,800,000

natural resources

Appropriation

16,000
34,000

Estimated
Total
Costs

50,000

(8) Purchase land for resource management, Natural Resources Land
Bank.

GF, For Dev Acct

Project
Costs

Through
6/30/81

1,000,000

(9) Construct and

GF, For Dev Acct
GF, Res Mgmt Cost A

Project
Costs

Through

Reappropriation Appropriation

2,000,000

Estimated Estimated
Costs Total

7/1/83 and Costs
Thereafter

4,000,000 7,000,000

improve roads and bridges, management ponds.

Reappropriation Appropriation

240,000
cct 1,273,000 929,000

Estimated Estimated
Costs Total

7/1/83 and Costs
6/30/81 Thereafter

193,000 4,000,000

(10) Develop irrigation projects on state-owned land.

Reappropriation

GF, Res Mgmt Cost Acct 2,742,000

Project
Costs

Estimated
Costs

6,958,000

Appropriation

4,899,400

Estimated
Total
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Through 7/1/83 and Costs
6/30/81 Thereafter

2,968,000 12,000,000 22,609,400

(I1) Acquire rights-of-way access for land management.

Reappropriation Appropriation

, For Dev Acct 169,000
, Res Mgmt Cost Acct 676,000

Project Estimated Estimated
Costs Costs Total

Throuah 7/1/83 and Costs
6/30/81 Thereafter

1,600,000

(12) Construct boat launch ramp and breakwater,
Center.

Reappropriation

GF, Res Mgmt Cost Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

(13) Purchase culverts and other materials for
maintenance.

Reappropriation

3,311,000

Marine Research

Appropriation

19,000

Estimated
Total
Costs

19,000

honor camp road

Appropriation

GF, CEP & RI Acct 150,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

20,000 200,000 370,000

(14) Increase seedling quality and production, Forest Nursery.

Reappropriation Appropriation

GF, Res Mgmt Cost Acct 110,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
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6/30/81 Thereafter

310,000

(15) Improve forest fire protection facilities.

Reappropriation

General Fund- State

Appropriation

49,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

15,000 40,000 104,000

(16) Provide access to potential commercial lease property, highway 18
interchange.

GF, For Dev Acct

Project
Costs

Through
6/30/81

(17) Construct
rehabilitation.

GF, For Dev Acct

Project
Costs

Through
6/30/81

(18) Construct
ation projects.

Reappropriation Appropriation

250,000

Estimated Estimated
Costs Total

7/1/83 and Costs
Thereafter

250,000

access to road to state land, Rock Creek Road

Reappropriation Appropriation

250,000

Estimated Estimated
Costs Total

7/1/83 and Costs
Thereafter

and improve campsites, roads, trails, and other recre-

GF, ORV
GF, Snowmobile Acct
GF, ORA-State
GF, ORA-Federal

Project

Reappropriation

507,000

99,000

300,000

Estimated

Appropriation

429,000
67,000
310,000
310,000

Estimated
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Costs Costs Total
Through 7/1/83 and Costs
6/30/81 Thereafter

2,470,000 1,379,000 5,871,000

(19) Construct bridge and access road to state lands, McDonald
Mainline.

Reappropriation Appropriation

GF, For Dev Acct 69,700
GF, Res Mgmt Cost Acct 135,300

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

205,000

(20) Remodel five field buildings.

Reappropriation Appropriation
General Fund- State 27,000
GF, For Dev Acct 23,000
GF, Res Mgmt Cost Acct 46,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

96,000
(21) Acquire the Milwaukee Railroad right-of-way and existing bridges

from Easton in Kittitas County to Tekoa in Whitman County: PROVIDED,
That any funds not expended for this acquisition shall be retained by the
department of natural resources for the purpose of acquiring dredge spoil
sites on the Cowlitz, Coweeman and Toutle rivers.

Reappropriation Appropriation

GF, ORA-State 3,500,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

3,500,000
Sec. 111. Section 11, chapter 317, Laws of 1981 (uncodified) is amend-

ed to read as follows:
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FOR THE DEPARTMENT OF TRANSPORTATION-PUBLIC
TRANSPORTATION AND PLANNING-PROGRAM T

(i) For public transportation and rail programs:
General Fund Appropriation-State ............... $ ((8 15,5?0))

652,456
General Fund Appropriation- Federal ............. $ 9,839,000
General Fund Appropriation- Local .............. $ 185,000

(2) For planning and research:
Motor Vehicle Fund Appropriation-State ........ $ 5,192,909
Motor Vehicle Fund Appropriation-Feder-

al .......................................... $ 6,320,000
Total Public Transportation and

Planning Appropriation .... ................... $ ((22,352,479))
22,189,365

The appropriations contained in this section are provided for the man-
agement and support of the public transportation and planning division, ur-
ban mass transportation administration programs, for rail programs, for
state loans for formation of public transportation districts, for studies which
support local public transportation programs, for maintenance of the state
transportation plan, for highway planning and research by the department
of transportation, and for research and studies approved by the department
of transportation and the legislative transportation committee.

Sec. 112. Section 10, chapter 330, Laws of 1981 (uncodified) is amend-
ed to read as follows:

(I) There is hereby appropriated from the general fund for the biennium
ending June 30, 1983, to the legislative budget committee the sum of ((one
lhtindred)) n y thousand dollars for the purpose of conducting a study of
the judicial information system as provided in section 9 of this act.

(2) There is hereby appropriated from the general fund for the biennium
ending June 30, 1983, to the office of the administrator for the courts the
sum of ((eight million six ,,d,d)) seven million nine hundred fifty-five
thousand dollars for the judicial information system.

NEW SECTION. Sec. 113. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 114. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House December 1, 1981.
Passed the Senate November 30, 1981.
Approved by the Governor December 21, 1981, with the exceptions of

the provisions vetoed.
Filed in Office of Secretary of State December 21, 1981.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith without my approval as to several provisions ESHB
811 entitled:

'AN ACT Relating to Reductions in Appropriations.'

The provisions I have vetoed and the reasons therefore are as follows:

I. On page 4, I have vetoed Section I. This section would interject the legisla-
ture, through the Legislative Budget Committee, into the administration of state
government. Further, were the section to become law, it would duplicate the pur-
pose of Section 33, Chapter 143, Laws of 1981, and of Executive Order 81-20,
which require the Department of General Administration to review and approve
expenditures for state remodeling and renovation plans. A further review and ap-
proval by the LBC would be wasteful and unnecessary.

2. On page 5, I have vetoed Section 2, which forbids the use of funds for agen-
cy deputy director positions not existing in law prior to January 1, 1981. This is a
blanket prohibition which excepts only the Department of Corrections and the De-
partment of Social and Health Services. While I appreciate the spirit of economy
that is conveyed by this section, these restrictions during a time of state agency
reorganization could be counter-productive. Such efforts toward economies are
better accomplished on a case-by-case basis by this office.

3. On page 10, Section 15, lines 34 and 35, and on page II, lines I through 5, 1
have vetoed the proviso that reads: "Provided, that no raise effective February 1,
1983, shall increase any annual salary above T.35,000 in which case the recipient
shall receive only that portion of tIe raise which would increase the salary to no
more than $35,000: Provided further, that no employee making $35,000 or more
per year on February 1, 1983, shall be eligible for the raise effective on that date:"

On page 76, Section 76, I have vetoed subsection (I I), which states: "Not-
withstanding any other provision of law, no employee whose salary exceeds thirty-
five thousand dollars per year may receive further increase from these funds, nor
shall any employee whose salary is less than thirty-five thousand dollars exceed
that figure as a result of further increase from these funds. Any savings created by
such action shall be expended only for nonemployee related items.'

While a salary lid for government employees may have appeal, it would soon
seriously hamper the state's ability to attract and keep competent managers, su-
pervisors, and other professionals. If the federal experience is any indication, we
could expect increasing numbers of government managers to depart for business
and consulting work, government lawyers for private firms, and doctors and den-
tists at our mental and other custodial institutions for private practice. Some of our
best professionals in education would also be discouraged from public service. Es-
pecially in times of limited resources, the state cannot afford such a drain of talent.
This could begin a state slide toward mediocrity. In addition, it is unfair to select
one group of state employees for discriminatory treatment in the area of pay rais-
es. The same rules should apply to all state employees.

4. On page 17, I have vetoed Section 23. In a time of increased, and usually
unavoidable, litigation, the Attorney General must be able to meet agency de-
mands for legal services. This veto action restores the Office of the Attorney Gen-
eral to the appropriation level originally provided by the Legislature for the 1981-
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83 Biennium. The Attorney General has agreed, however, to reduce his expendi-
turcs under this appropriation by 5 percent. I have forwarded to you a copy of a
letter to me from the Attorney General amplifying the grounds for this veto and
stating his commitment.

5. On page 18, Section 24, I have vetoed subsection (6). I have also vetoed the
following provisions relating to the same subject: On page 82, Section 83, lines 24
through 26; on page 83, Section 84, lines 5 through 7 beginning with "In making
reductions . . .'; on page 83, Section 85, lines 21 through 26; on page 84, Section
86, lines 2 through 5; on page 84, Section 87, lines 15 through 18; on page 84,
Section 88, lines 24 through 27; on page 85, Section 89, lines 4 through 7; and, on
page 85, Section 90, lines 22 through 24.

These provisions require a reduction in state General Fund-supported travel
expenses of 30 percent for all state agencies except the community colleges, which
arc to be reduced 8 percent. A blanket reduction of both in-state and out-of-state
travel is sure to impair the vital functions of several agencies. For example, the
members of the Board of Prison Terms and Paroles must constantly travel to our
state institutions in order to hold parole hearings. The Department of Revenue cs-
timatcs a loss of $21 million in state revenues if its auditors, who must travel to
businesses in order to perform tax audits, were to reduce their travel in compliance
with this provision. In an effort to keep noncritical travel to a minimum, I have is-
sued a directive to all state agencies reminding them of existing travel regulations,
requiring further curtailment of travel, and directing that all travel out-of-state be
personally approved by agency directors.

6. On page 20, Section 28, I have vetoed the sentence in subsection (5) begin-
ning on line 26 and continuing through line 29 that specifies the number of FTE
staff years that the Department of Revenue may use in its expanded revenue rc-
covery efforts. I believe the legislature intended to limit additional new staff to 50
FTEs. But the language would actually limit the department to 32.75 total staff
years in fiscal year 1983 for this critical activity. I have thus vetoed what I believe
is a technical mistake. Consistent with legislative intent, however, the department
will expend these funds solely for this purpose, and no more than 50 new audit
staff will be hired.

7. On page 29, Section 41, subsection (2), 1 have vetoed the sentence beginning
on line 17 that reads: "Allotment modifications shall be submitted to the Legisla-
tive Budget Committee for approval prior to implementation.' This language re-
quires Legislative Budget Committee consent to all allotment amendments related
to the Department of Social and Health Services. Such a procedure not only is
cumbersome but also preempts the Governor's statutory responsibility for allot-
ment approval, and interjects the legislature into the executive operations of state
government.

8. On page 31, Section 42, 1 have vetoed part (ix) of subsection 2(b), which
reads as follow: "Tobacco products shall not be provided to inmates who have not
earned such oroducts." Providing loose tobacco (not cigarettes) to inmates has
proved useful in managing our crowded correctional institutions. At this time, a
sudden abandonment of this custom could prove dangerous to the morale and
tranquility of those institutions.

9. On pages 57 through 61, 1 have vetoed Section 65. This section contains a
proviso which purports to prohibit state moneys from being spent on Metro's pro-
posed wastewater outfall at Seahurst. While I recognize the controversy surround-
ing Metro's proposed project, that controversy cannot properly be resolved by a
budget bill proviso which was adopted without a public hearing. The use of state
monies for the proposed project is subject to the comprehensive hearing-and-ap-
proval process passed by the voters just over a year ago in Referendum 39, now
codified as Chapter 43.99F RCW. That process, including full hearings on the
matter by the legislature, should run its course before any final determination
regarding the use of state monies is made.
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As a consequence of this veto, the appropriation level for the Department of
Ecology is maintained at the level established in the 1981 Regular Session. I am,
however, directing the Department of Ecology to implement budget and FTE levels
consistent with the budget cuts that this section would have imposed.

10. On page 65, Section 71, I have vetoed the words "A maximum of. .. " on
line 5 of subsection (2) that direct that: "A maximum of $1,997,000 shall be cx-
pended for the operation of the Clearwater, Olympic, Larch Mountain, Indian
Ridge, Cedar Creek, Maple Lane, Nasellc, and Mission Creek Honor Camps."

The legislative intent of subsection (2) was to reduce the state General Fund
appropriation to the honor camp program by 10 percent. Because of a technical
drafting error, the amendment does not include the words "General Fund-State
appropriation." This oversight limits the spending authority of the Department of
Natural Resources to approximately 50 percent of the current expenditure level,
because approximately 50 percent of this program is funded by nonstate general
fund sources. At that level the honor camps could not survive. Therefore, a veto of
the phrase indicated will permit the level of funding necessary to support the honor
camps for the remainder of the biennium.

1I. On page 78, Section 80, subsection (3), I have vetoed the phrase on lines 33
and 34 "under section 100 of this act." The appropriate reference should be to
Section 82 of the Act, which amends Section 100 of the original appropriations
bill, Senate Bill 3636, Chapter 340, Laws of 1981 (uncodified).

With the exceptions of the aforementioned sections, which I have vetoed,
ESIB 811 is approved."
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laws of the 1981 2nd extraordinary session (47th Legislature) as
certified and transmitted to the Statute Law Committee by the
Secretary of State pursuant to RCW 44.20.020.
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TABLE: BILL NO. TO CHAPTER NO.

Chapter
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Laws
Bill of
Number 1981

HOUSE
SHB 766 ............. I E2
HB 780 ............. 2 E2
2SHB 557 ............. 3 E2
SHB 773 ............. 4 E2
HB 775 ............. 5 E2
2SHB 788 ............. 8 E2
SHB 485 ............. 9 E2
2SHB 756 ............. 10 E2
SHB 760 ............. I 1 E2
SHB 774 ............. 12 E2
SHB 782 ............. 13 E2
SHB 811 ............. 14 E2

INITIATIVES
No. 394 ............. 6 E2
No. 402 ............. 7 E2
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RCW SECTIONS AFFECTED BY 1981 STATUTES

RCW CH. SEC. RCW CH. SEC.

18.51 ADD II E2 I 83.100.160
18.51.050 AMD I E2 2 83.04.020 REP 7 E2
18.51.091 AMD I E2 3 83.100.160
18.51.230 AMD I E2 4 83.04.023 REP 7 E2
18.51.310 AMD I E2 5 83.100.160
18.52A.070 REP II E2 9 83.04.024 REP 7 E2
19.27.060 AMD 12 E2 5 83.100.160
28B.50 ADD 13 E2 1 83.04.025 REP 7 E2
43.01.050 AMD 4 E2 5 83.100.160
43.31.832 AMD 2 E2 1 83.04.027 REP 7 E2
43.41.110 AMD 4 E2 13 83.100,160
43.79.350 AMD 4 E2 6 83.04.030 REP 7 E2
43.79.370 AMD 4 E2 7 83.100.160
43.85.130 AMD 4 E2 1 83.04.040 REP 7 E2
43.85.140 REP 4 E2 15 83.100.160
43.85.160 REP 4 E2 15 83.04.055 REP 7 E2
43.85.180 REP 4 E2 15 83.100.160
44.07B.350 AMD 5 E2 I 83.04.080 REP 7 E2
63.28.080 AMD i E2 1 83.100.160
63.28.090 AMD I E2 2 83.05.010 REP 7 E2
63.28.100 AMD I E2 3 83.100.160
63.28.130 AMD I E2 4 83.05.020 REP 7 E2
63.28.140 AMD I E2 5 83.100.160
63.28.150 AMD I E2 6 83.05.030 REP 7 E2
70.48 ADD 12 E2 2 83.100.160
70.48.050 AMD 12 E2 4 83.05.040 REP 7 E2
74.04 ADD 10 E2 1-2,4 83.100.160
74.04.005 AMD 10 E2 5 83.05.050 REP 7 E2
74.04.525 REP 10 E2 7 83.100.160
74.08.041 REP 10 E2 7 83.05.060 REP 7 E2
74.09 ADD 3 E2 1-4,7 83.100.160
74.09.120 AMD II E2 6 83.05.070 REP 7 E2
74.09.510 AMD 3 E2 5 83.100.160
74.09.580 AMD II E2 7 83.05.080 REP 7 E2
74.09.610 AMD I I E2 8 83.100.160
74.09.700 AMD 3 E2 6 83.05.090 REP 7 E2
74.09.700 AMD 10 E2 6 83.100.160
74.12 ADD 10 E2 3 83.08.005 REP 7 E2
76.12.030 AMD 4 E2 4 83.100.160
79.64.040 AMD 4 E2 3 83.08.010 REP 7 E2
80 ADD 6 E2 1-8 83.100.160
82.08.020 AMD 8 E2 1 83.08.015 REP 7 E2
82.12.020 AMD 8 E2 2 83.100.160
82.14.050 AMD 4 E2 10 83.08.018 REP 7 E2
82.!4.060 AMD 4 E2 II 83.100.160
82.2S%.080 AMD 4 E2 8 83.08.025 REP 7 E2
82.2 ,,..090 AMD 4 E2 9 83.100.160
82.34.010 AMD 9 E2 1 83.08.035 REP 7 E2
82.34.020 AMD 9 E2 2 83.100.160
82.34.060 AMD 9 E2 3 83.08.045 REP 7 E2
82.34.080 AMD 9 E2 4 83.100.160
83.01.010 REP 7 E2 83.08.050 REP 7 E2

83.100.160 83.100.160
83.04.010 REP 7 E2 83.08.060 REP 7 E2

83.100.160 83.100.160
83.04.013 REP 7 E2 83.08.070 REP 7 E2

83.100.160 83.100.160
83.04.015 REP 7 E2 83.12.010 REP 7 E2

"E2" Denotes 2nd ex. sess. 1 136 1
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RCW RCW

83.12.020

83.12.030

83.14.010

83.14.020

83.14.030

83.14.040

83.14.050

83.14.060

83.14.070

83.16.010

83.16.020

83.16.025

83.16.030

83.16.060

83.16.070

83.16.080

83.16.090

83.16.100

83.16.105

83.16.110

83.16.115

83.16.120

83.16.125

83.16.130

83.16.135

83.16.140

83.16.145

83.20,010

83.20.015

CH. SEC.

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83,100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83,100.160
7 E2

83.24.010

83.24.020

83.24.025

83.24.035

83.28.010

83.28.020

83.28.030

83.28.040

83.28.050

83.28.060

83.28.070

83.32.010

83.32.020

83.32.030

83.32.040

83.32.050

83.36.005

83.36.010

83.36.020

83.36.030

83.36.040

83.36.050

83.36.060

83.40.010

83.40.020

83.40.030

83.40.040

83.44.010

83.44.025

CH. SEC.

83.100,160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2

"E2" Denotes 2nd ex. sess. [1371
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RCW CH. SEC.

83.100.160
83.44.030 REP 7 E2

83.100.160
83.44.040 REP 7 E2

83.100.160
83.44.050 REP 7 E2

83.100.160
83.44.060 REP 7 E2

83.100.160
83.44.070 REP 7 E2

83.100.160
83.44.080 REP 7 E2

83.100.160
83.44.100 REP 7 E2

83.100,160
83.44.110 REP 7 E2

83.100.160
83.48.010 REP 7 E2

83.100.160
83.52.020 REP 7 E2

83.100.160
83.58.010 REP 7 E2

83.100.160
83.58.020 REP 7 E2

83.100.160
83.58.030 REP 7 E2

83.100.160
83.58.040 REP 7 E2

83.100.160
83.58.050 REP 7 E2

83.100.160
83.58.060 REP 7 E2

83.100.160
83.58.070 REP 7 E2

83.100.160
83.58.080 REP 7 E2

83.100.160
83.58.090 REP 7 E2

83.100.160
83.58.100 REP 7 E2

83.100.160
83.58.110 REP 7 E2

83.100.160
83.58.120 REP 7 E2

83.100.160
83.58.130 REP 7 E2

83.100.160
83.58.140 REP 7 E2

83.100.160
83.58.150 REP 7 E2

83.100.160
83.58.160 REP 7 E2

83.100.160
83.58.170 REP 7 E2

83.100.160
83.58.180 REP 7 E2

83.100.160
83.58.190 REP 7 E2

RCW

83.58.900

83.58.901

83.60.010

83.60.020

83.60.030

83.60.040

83.60.050

83.60.060

83.60.070

83.60.080

83.98.010

83.98.020

83.98.030

83.98.040

83.98.050

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

83.100

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

ADD

CH. SEC.

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83,100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.010
7 E2

83.100.020
7 E2

83.100.030
7 E2

83.100.040
7 E2

83.100.050
7 E2

83.100.060
7 E2

83.100.070
7 E2

83.100.080
7 E2

83.100.090
7 E2

83.100.100
7 E2

83.100.110
7 E2

83.100.120
7 E2

83.100.130
7 E2

"E2" Denotes 2nd ex. sess. 11381



RCW SECTIONS AFFECTED BY 1981 STATUTES

RCW CH. SEC.

83.100.140
83.100 ADD 7 E2

83.100.150

"E2" Denotes 2nd ex. sess. [ 139 1



SESSION LAW SECTIONS AFFECTED BY 1981 STATUTES

LAWS 1927

Ch. Sec.
288 3

LAWS 1951
Ch. Sec.
!17 6

LAWS 1953

Ch. Sec.
160 4

LAWS 1955

Ch. Sec.
385 2
385 3
385 4
385 7
385 8
385 9

LAWS 1955 EX.

Ch. Sec.
59 1

LAWS 1959

Ch. Sec.
26 74.09.120

LAWS 1961
Ch. Sec.

15 82.08.020
15 82.12.020
15 83.01.010

15 83.04.030

15 83.04.040

15 83.04.080

15 83.05.010

15 83.05.020

15 83.05.030

83.05.040

83.05.050

83.05.060

83.05.070

83.05.080

83.05.090

LAWS 1981

Action Ch. Sec.
AMD 4 E2 4

LAWS 1981

Action Ch. Sec.
AMD 11 E2 2

LAWS 1981

Action Ch. Sec.
AMD I I E2 2

LAWS 1981

Action Ch. Sec.
AMD I E2 1
AMD IE2 2
AMD IE2 3
AMD IE2 4
AMD IE2 5
AMD IE2 6

LAWS 1981

Action Ch. Sec.
AMD I E2 6

LAWS 1981
Action Ch. Scc.
AMD I I E2 6

Action
AMD
AMD
REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

REP

LAWS 1981
Ch. Sec.

8 E2 1
8 E2 2
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

LAWS 1961 (cont.)
Ch.

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

15

Sec. Action C

83.08.010 REP

83.08.050

83.08.060

83.12.010

83.12.020

83.12.030

83.14.010

83.14.020

83.14.030

83.14.040

83.14.050

83.14.060

83.14.070

83.16.010

83.16.020

83.16.030

83.16.060

83.16.070

83.16.080

83.16.090

83.20.010

83.24.010

83.28.010

83.28.020

83.28.030

83.28.040

83.28.050

83.28.060

83.28.070

"E2" Denotes 2nd ex. sess.

LAWS 1981

h. Scc.
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
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LAWS 1961 (cont.)

Ch. Sec. Actio

15 83.32.010 REP

15 83.32.050 REP

15 83.36.005 REP

15 83.36.010 REP

15 83.36.020 REP

15 83.36.030 REP

15 83.36.040 REP

15 83.36.050 REP

15 83.36.060 REP

15 83.40.040 REP

15 83.44.010 REP

15 83.44.030 REP

15 83.44.040 REP

15 83.44.050 REP

15 83.44.060 REP

15 83.44.070 REP

15 83.44.080 REP

15 83.44.110 REP

15 83.48.010 REP

15 83.48.020 REP

15 83.60.010 REP

15 83.60.020 REP

15 83.60.030 REP

15 83.60.040 REP

15 83.60.050 REP

15 83.60.060 REP

15 83.60.070 REP

15 83.98.010 REP

Is 83.98.020 REP

LAWS 1981

n Ch. Sec.
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

,7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2
83.100.160

7 E2

LAWS 1961 fcont.)

Ch.

15

15

15

178
292

292

292

293
293

83.98

83.98

83.98

I,

LAWS 1963 E

Ch.
28

LAWS 1965

Ch.
8 43.01
8 43.79
8 43.79
8 43.85
8 43.85
8 43.85
8 43.85

LAWS 1965 E

Ch.
173
173

LAWS 1967 E

Ch.
26

30
30

139
139
139
139
149
149
149

LAWS 1969

Ch.
73

LAWS 1981

Sec. Action Ch. Sec.
83.100.160

.030 REP 7 E2
83.100.160

.040 REP 7 E2
83.100.160

.050 REP 7 E2
83.100.160

4 AMD 4 E2 3
2-13 REP 7 E2

83.100.160
5-17 REP 7 E2

83.100.160
9-22 REP 7 E2

83.100.160
6 AMD 8 E2 I
6 AMD 8 E2 2

X. LAWS 1981

Sec. Action Ch. Sec.
12 REP 7 E2

83.100.160

LAWS 1981

Sec. Action Ch. Scc.
.050 AMD 4 E2 5

9.350 AMD 4 E2 6
9.370 AMD 4 E2 7
5.130 AMD 4 E2 I
5.140 REP 4 E2 15
5.160 REP 4 E2 15
5.180 REP 4 E2 15

X LAWS 1981

Sec. Action Ch. Sec.
18 AMD 8 E2 2
19 AMD 8 E2 I

X. LAWS 1981

Sec. Action Ch. Sec.
15 REP 7 E2

83.100.160
I AMD I1 E2 6

4 AMD 3 E2 5
I AMD 9 E2 I
2 AMD 9 E2 2
6 AMD 9 E2 3
8 AMD 9 E2 4

19 AMD 8 E2 I
22 AMD 8 E2 2
29 REP 7 E2

83.100.160

LAWS 1981

Sec. Action Ch. Sec.
I REP 7 E2

83.100.160

"E2" Denotes 2nd ex. sess.

... ..... ~LAW 1981..f . .. . .
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SESSION LAW SECTIONS AFFECTED BY 1981 STATUTES

LAWS 1969 EX. LAWS 1981
Ch. Sec. Action Ch. Scc.

172 9 REP 10 E2 7
262 31-32 AMD 8 E2 1-2
283 ADD 13 E2 I

LAWS 1970 EX. LAWS 1981
Ch. Scc. Action Ch. Sec.

94 6 AMD 4 E2 10
94 7 AMD 4 E2 II

LAWS 1971 LAWS 1981
Ch. Sec. Action Ch. Sec.

81 149 REP 7 E2
83.100,160

81 150 REP 7 E2
83.100.160

247 2 AMD 11 E2 2

LAWS 1971 EX. LAWS 1981
Ch. Scc. Action Ch. Sec.

132 I REP 7 E2
83.100.160

132 2 REP 7 E2
83.100.160

224 I AMD 4 E2 4
224 2 AMD 4 E2 3
281 9 AMD 8 E2 I
281 10 AMD 8 E2 2
296 3 AMD 4 E2 10
296 4 AMD 4 E2 11

LAWS 1972 EX. LAWS 1981
Ch. Sec. Action Ch. Sec.

73 1 REP 7 E2
83.100.160

93 2 AMD 2 E2 I

1973 EX. LAWS 1981
Ch. Scc. Action Ch. Scc.

127 1 REP 7 E2
83.100.160

1974 EX. LAWS 1981
Ch. Scc. Action Ch. Scc.

96 6 AMD 12 E2 5

LAWS 1975-'76 2nd EX. LAWS 1981
Ch. Sec. Action Ch. Sec.

I 2 AMD 8 E2 2
59 1 AMD I E2 I
61 8-9 AMD 4 E2 8-9

130 1-2 AMD 8 E2 1-2

1977 EX. LAWS 1981
Ch. Sec. Action Ch. Sec.

244 1 AMD I1 E2 5
260 4 AMD 11 E2 7
316 5 AMD 12 E2 4
324 2 AMD 8 E2 I

1979 LAWS 1981
Ch. Scc. Action Ch. Sec.

10 3 AMD 4 E2 13
107 13-24 REP 7 E2

83.100.160
114 7 REP II E2 9
151 80 AMD 4 E2 5

1979 EX. LAWS 1981
Ch. Scc. Action Ch. Scc.

209 I REP 7 E2
83.100.160

209 2 REP 7 E2
83.100.160

209 3 REP 7 E2
83.100.160

209 4 REP 7 E2
83.100,160

209 5 REP 7 E2
83.100.160

209 6 REP 7 E2
83.100.160

209 7 REP 7 E2
83.100.160

209 8 REP 7 E2
83.100.160

209 9 REP 7 E2
83.100.160

209 10 REP 7 E2
83.100.160

209 II REP 7 E2
83.100.160

209 12 REP 7 E2
83.100.160

209 13 REP 7 E2
83.100.160

209 14 REP 7 E2
83.100.160

209 15 REP 7 E2
83.100.160

209 16 REP 7 E2
83.100.160

209 20 REP 7 E2
83.100.160

209 21 REP 7 E2
83.100.160

209 22 REP 7 E2
83.100.160

209 23 REP 7 E2
83.100.160

209 24 REP 7 E2
83.100.160
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SESSION LAW SECTIONS AFFECTED BY 1981 STATUTES

1979 EX. (cont
Ch.

209

209

209

209

209

209

210

211
211
232

.1
Sec.
25

LAWS 1981
Action Ch. Sec.
REP 7 E2

26 REP

27 REP

28 REP

29 REP

30 REP

31 REP

32 REP

33 REP

34 REP

35 REP

36 REP

37 REP

38 REP

40 REP

41 REP

REP

REP

AMD
AMD
AMD

LAWS 1980
Ch. Scc. Action

37 79 AMD
64 I AMD

175 I AMD
184 5 AMD

LAWS 1981

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
7 F2

83.100.160
7 E2

83.100.160
7 E2

83.100.160
11 E2 3
II E2 5
12 E2 4

LAWS 1981
Ch Sec.

I, E2 2
12 E2 5
9 E2 I

11 E2 5

L
Action Ch.
AMD 14
AMD 14
AMD 14
AMD 14
AMD 14
AMD 14
AMD 14
AMD 12

AWS 1981
Sec.

E2 101
E2 102
E2 103
E2 104
E2 110
E2 105
E2 106
E2 4

LAWS 1981
Ch.

288
317
317
317
317
330
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340

(cont.)

Sec.
45

6
7
8

II
10

2
3
4
5
6
7
8
9

10
11
12
12
13
14
15
16
17
18
19
21
23
24
25
26
27
28
29
32
33
35
36
37
41
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
61
62

"E2" Denotes 2nd ex. sess.

LAWS
Action Ch.
AMD 4 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
ADD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2
AMD 14 E2

Ch.
67
69

136
137
143
159
268
276

[1143 1

1981
Sec.

1
107
108
109
Ill
112

21,22
3
4
5
6
7
8
9

I0
II
12
13
13
14
15
16
17
18
19
20
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55



SESSION LAW SECTIONS AFFECTED BY 1981 STATUTES

LAWS 1981 (cont.) LAWS 1981

Ch. Sec. Action Ch. Scc.
340 63 AMD 14 E2 56
340 66 AMD 14 E2 57
340 67 AMD 14 E2 58
340 68 AMD 14 E2 59
340 69 AMD 14 E2 60
340 70 AMD 14 E2 61
340 71 AMD 14 E2 62
340 72 AMD 14 E2 63
340 73 AMD 14 E2 64
340 75 AMD 14 E2 66
340 76 AMD 14 E2 67
340 78 AMD 14 E2 68
340 80 AMD 14 E2 69
340 81 AMD 14 E2 70
340 83 AMD 14 E2 71
340 84 AMD 14 E2 72
340 85 AMD 14 E2 73
340 86 AMD 14 E2 74
340 87 AMD 14 E2 75
340 92 AMD 14 E2 76
340 94 AMD 14 E2 77
340 95 AMD 14 E2 78
340 96 AMD 14 E2 79
340 97 AMD 14 E2 80
340 99 AMD 14 E2 81
340 100 AMD 14 E2 82
340 107 AMD 14 E2 83
340 108 AMD 14 E2 84
340 109 AMD 14 E2 85
340 110 AMD 14 'E2 86
340 111 AMD 14 E2 87
340 112 AMD 14 E2 88
340 113 AMD 14 E2 89
340 115 AMD 14 E2 90
340 116 AMD 14 E2 91
340 118 AMD 14 E2 92
340 119 AMD 14 E2 93
340 120 AMD 14 E2 94
340 121 AMD 14 E2 95
340 122 AMD 14 E2 96
340 123 AMD 14 E2 97
340 124 AMD 14 E2 98
340 125 AMD 14 E2 99
340 127 AMD 14 E2 100

LAWS 1981 1st EX. LAWS 1981

Ch. Sec. Action Ch. Sec.
2 1 AMD I E2 8
2 2 AMD 11 E2 7
2 11 AMD 11 E2 6
2 12 AMD 11 E2 5
2 17 AMD 11 E2 2
6 I AMD 10 E2 5
6 10 REP 10 E2 7
6 20 AMD 3 E2 5
6 22 AMD 3 E2 6
6 22 AMD 10 E2 6

"E2" Denotes 2nd ex. sess. 1 144 l



SUBJECT INDEX OF 1981 STATUTES

Chapter

ABANDONED PROPERTY
Unclaimed property, disposition, time period reduced ................ I E2

ACCOUNTANTS AND ACCOUNTING
CPA examinations, entrance, budget reduction, accountancy board restric-

tions prohibited- section 35 ............................... 14 E2
ACCOUNTS - PUBLIC (See also FUNDS - PUBLIC)

Forest development, timber sales, certain, moneys, deposit requirement 4 E2
Leasehold excise tax, distribution limitation, transferred as account within

general fund .............................................. 4 E2
Local sales and use tax, distribution limitation, transferred as account

within general fund ........................................ 4 E2

ACTS
Energy financing voter approval ................................. 6 E2
Estate and transfer reform ..................................... 7 E2

APPROPRIATIONS
Natural resources department, Milwaukee railroad, right-of-way, acquisi-

tion, uncxpendcd funds, use, dredge spoil sites, Cowlitz, Cowecman,
Toutlc rivers, purchase authority- section 110 ................ 14 E2

State government, reduced ..................................... 14 E2

BONDS (See also SURETY BONDS)
Energy financing voter approval act, enacted ...................... 6 E2

BOUNDARIES (See also BOUNDARY REVIEW BOARDS)
Legislative district, 35th, boundaries clarified .......... .... ........ 5 E2

BUDGET - OPERATIONS - 1981 - 83 BIENNIUM
Accountancy board- section 35 ............................... 14 E2
Administrator for the courts- section 12 ........................ 14 E2
Agriculture department- section 72 ............................ 14 E2
Archaeology and historic preservation office- section 68 ........... 14 E2
Arts commission- section 95 ................................. 14 E2
Asian-American affairs commission- section 18 ................. 14 E2
Blind commission- section 61 ................................. 14 E2
Boxing commission- section 36 ............................... 14 E2
Central Washington University- section 87 ..................... 14 E2
Chief administrative law judge- section 101 ..................... 14 E2
Columbia River gorge commission- section 64 ................... 14 E2
Commerce and economic development department- section 69 ...... 14 E2
Community college education board- section 83 ................. 14 E2
Corrections department- section 42 ............................ 14 E2
Corrections standards board- section 103 ....................... 14 E2
Court of appeals- section 10 ................................. 14 E2
Data processing authority- section 26 .......................... 14 E2
Deferred compensation committee- section 27 ................... 14 E2
Eastern Washington state historical society- scction 97 ........... 14 E2
Eastern Washington University- section 86 ..................... 14 E2
Emergency services department- section 38 ..................... 14 E2
Employment- security department- section 60 ................ 14 E2
Employment- security department, veterans service- section- sec-

tion 105 .................................................. 14 E 2
Energy office- section 63 .................................... 14 E2
Environmental hearings office- section 66 ...................... 14 E2
Fisheries departm ent- section 70 .............................. 14 E2
General administration department- section 30 .................. 14 E2
Governor- section 14 ....................................... 14 E2
Governor, special appropriations- section 15 .................... 14 E2
Higher education personnel board- section 93 ................... 14 E2
Hospital commission- section 59 .............................. 14 E2
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SUBJECT INDEX OF 1981 STATUTES

Chapter
BUDGET - OPERATIONS - 1981 - 83 BIENNIUM--cont.

House of representatives- section 3 ............................ 14 E2
Human rights commission- section 56 ......................... 14 E2
Indian affairs, governor's office- section 18 ..................... 14 E2
Insurance commissioner- section 31 ........................... 14 E2
Jail commission- section 62 .................................. 14 E2
Judicial council- section 13 .................................. 14 E2
Judicial qualifications commission- section 106 .................. 14 E2
Labor and industries department- section 57 .................... 14 E2
Law library- section 10 ......................... ........... 14 E2
Legislative budget committee, judicial information system study-sec-

tion 112 .................................................. 14 E 2
Legislative budget committee- section 5 ........................ 14 E2
Legislative evaluation and accountability program committee- section 6 14 E2
Licensing department- section 73 ............................. 14 E2
Lieutenant governor- section 16 .............................. 14 E2
Mexican-American affairs commission- section 18 ............... 14 E2
M ilitary department- section 39 .............................. 14 E2
Municipal research council- section 34 ......................... 14 E2
Natural resources department- section 71-section 110 ......... 14 E2
Office of financial management, energy fair '83- scction 102 ....... 14 E2
Office of financial management- section 24 ..................... 14 E2
Parks and recreation commission- section 67 .................... 14 E2
Personnel department- section 25 ............................. 14 E2
Pharmacy board- section 37 ................................. 14 E2
Planning and community affairs agency- section 55 .............. 14 E2
Postsecondary education council- section 90 .................... 14 E2
Prison terms and paroles board- section 58 ..................... 14 E2
Public broadcasting commission- section 91 ..................... 14 E2
Public disclosure commission- section 33 ....................... 14 E2
Public employment relations commission- section 40 .............. 14 E2
Revenue department- section 28 .............................. 14 E2
Secretary of state- section 17 ................................. 14 E2
Senate- section 4 ........................................... 14 E2
Sentencing guidelines commission- scction 104 .................. 14 E2
Social and health services department, administration and supporting ser-

vices program- section 52 ................................. 14 E2
Social and health services department, community services administration

program- section 53 ..................................... 14 E2
Social and health services department, community social services grants

program- section 48 ..................................... 14 E2
Social and health services department, conditions, limitations- section

4 1 ........................ .............................. 14 E 2
Social and health services department, developmental disabilities-sec-

tion 45 ................................................... 14 E 2
Social and health services department, income maintenance grants pro-

gram- section 47 ........................................ 14 E2
Social and health services department, juvenile rehabilitation program-

section 43 ................................................ 14 E2
Social and health services department, medical assistance grants pro-

gram - se ction 49 ........................................ 14 E2
Social and health services department, mental health program-section

44 ...................................................... 14 E 2
Social and health services department, nursing homes program- section

46 ...................................................... 14 E 2
Social and health services department, public health program-section

50 ...................................................... 14 E 2
Social and health services department, vocational rehabilitation pro-

gram- se ction 51 ........................................ 14 E2
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SUBJECT INDEX OF 1981 STATUTES

Chapter
BUDGET - OPERATIONS - 1981 - 83 BIENNIUM-cont.

State actuary- section 7 ..................................... 14 E2
State auditor- section 20 .................................... 14 E2
State capitol historical association- section 98 ................... 14 E2
State historical society- section 96 ............................ 14 E2
State library- section 94 ..................................... 14 E2
State patrol- section 107 .................................... 14 E2
State treasurer, bond retirement and intercst- section 32 .......... 14 E2
State treasurer, motor vehicle fund appropriation, state treasurer's service

fund- section 19 ........................................ 14 E2
State treasurer, transfers- section 99 ........................... 14 E2
Statute law committee- section 8 ............................. 14 E2
Sundry claims- section 100 .................................. 14 E2
Superintendent of public instruction, basic education formil?, for FY

1982-83- section 75 ......................... ........... 14 E2
Superintendent of public instruction, block grants- section 82 ...... 14 E2
Superintendent of public instruction, educational service districts- sec-

tion 8 1 ................................................... 14 E 2
Superintendent of public instruction, handicapped costs- section 80 14 E2
Superintendent of public instruction, (including state education board)-

section 74 ................................................ 14 E2
Superintendent of public instruction, pupil transportation- section 77 14 E2
Superintendent of public instruction, salary and compensation

increases- section 76 ..................................... 14 E2
Superintendent of public instruction, school food service programs- sec-

tion 79 ................................................... 14 E 2
Superintendent of public instruction, vocational-technical institutes, and

adult education- section 78 ............................... 14 E2
Supreme court- section 9 .................................... 14 E2
Tax appeals board- section 29 ................................ 14 E2
The Evergreen State College- section 88 ....................... 14 E2
Transportation commission- section 108 ........................ 14 E2
Transportation department, executive management, program Z, mainte-

nance services, program S- section 109 ...................... 14 E2
Transportation department, public transportation and planning, program

T- se ction I I I .......................................... 14 E2
University of Washington- section 84 .......................... 14 E2
Veterans affairs departm ent- section 54 ........................ 14 E2
Vocational education commission- section 92 .................... 14 E2
Washington State University- section 85 ....................... 14 E2
Western Washington University- section 89 ..................... 14 E2

BUDGETS (See also APPROPRIATIONS; see specific budgets)
Appropriations, reduced ....................................... 14 E2
Operating, 1981-83 biennium, reduced ........................... 14 E2

CITIES AND TOWNS (See also CITIES - IST CLASS; COUNCIL-
MANAGER CITIES)

Energy financing voter approval act, enacted ...................... 6 E2
Leasehold excise tax account, distribution limitation ................ 4 E2
Local sales and use tax account, distribution limitation .............. 4 E2

COLLECTIVE BARGAINING (See also LABOR RELATIONS)
Community colleges, financial emergencies, community college education

board determination, RIF procedures prescribed, rights, hearing provi-
sion ..................................................... 13 E 2

COMMERCE AND ECONOMIC DEVELOPMENT DEPARTMENT
State trade fair fund, surplus funds, director, foreign trade related activi-

ties, expenditure authority ................................... 2 E2
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SUBJECT INDEX OF 1981 STATUTES

Chapter
COMMUNITY COLLEGE EDUCATION, STATE BOARD

Financial emergencies, community colleges, board determination, RIF pro-
cedures prescribed, rights, hearing provision .................... 13 E2

Parenting education program, tuition waivers, reduction prohibition-
section 83 ................................................ 14 E 2

COMMUNITY COLLEGES
Financial emergencies, community college education board determination,

RIF procedures prescribed, rights, hearing provision ............. 13 E2
CONSTRUCTION AND CONSTRUCTION INDUSTRY

Jails, space requirements, operating, other standards, commission review,
modification directed, as specified ............................ 12 E2

CORRECTIONS (See also CORRECTIONS, DEPARTMENT OF; JUVEN-
ILES; SOCIAL AND HEALTH SERVICES, DEPARTMENT
OF)

Jails, space requirements, operating, other standards, commission review,
modification directed, as specified ............................ 12 E2

COUNTIES (See also various county officers; names of counties)
Energy financing voter approval act, enacted ...................... 6 E2
Jails, space requirements, operating, other standards, commission review,

modification directed, as specified ............................ 12 E2
Leasehold excise tax account, distribution limitation ................ 4 E2
Local sales and use tax account, distribution limitation .............. 4 E2

COUNTY AUDITORS
Legislative district, 35th, boundaries clarified ...................... 5 E2

COWEEMAN RIVER
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- sec tion 110 ......................................... 14 E2

COWLITZ RIVER
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- section 110 ......................................... 14 E2

CRIMES AND CRIMINAL PROCEDURES
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2
Limited casualty program, eligibility, assets transfer provisions, prohibi-

tions, penalties prescribed ................................... 3 E2
Medical assistance program, eligibility, assets transfer provisions, prohibi-

tions, penalties prescribed ................................... 3 E2
DEATH AND DYING (See also FUNERALS AND FUNERAL DIREC-

TORS: HUMAN REMAINS)
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2

DEPOSITS (See also CERTIFICATES OF DEPOSITS)
Unclaimed property, disposition, time period reduced ................ I E2

DEVELOPMENTAL DISABILITIES (See also SOCIAL AND HEALTH
SERVICES, DEPARTMENT OF)

Nursing homes, care, purchase in institutions for mentally retarded, per-
m itted, rules provision ...................................... I I E2

DISASTER AREAS (See also NATURAL DISASTERS)
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutlc rivers, purchase author-
ity- section 110 ......................................... 14 E2

St. Helens, disaster relief, select committee establishment ............ E2
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SUBJECT INDEX OF 1981 STATUTES

Chapter

DISTRICTS (See also type of district)
Legislative, 35th, boundaries clarified ............................ 5 E2

DREDGING (See also LAND)
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Cowceman, Toutlc rivers, purchase author-
ity- se ction 110 ......................................... 14 E2

EDUCATION (See also HIGHER EDUCATION; SCHOOLS AND
SCHOOL DISTRICTS)

Students, completion, public assistance authorized, aid considered repay-
able debt ................................................. 10 E 2

ELECTIONS (See also VOTERS AND VOTING)
Legislative district, 35th, boundaries clarified ...................... 5 E2
Energy financing voter approval act, enacted ...................... 6 E2

ELECTRICITY AND ELECTRICAL POWER
Energy financing voter approval act, enacted ...................... 6 E2

ENERGY FACILITIES AND ENERGY FACILITY SITE EVALUATION
COUNCIL

Energy financing voter approval act, enacted ...................... 6 E2

ESTATES
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2

EXPORTS
State trade fair fund, surplus funds, CED director, foreign trade related

activities, expenditure authority .............................. 2 E2

FACULTY - COLLEGES AND UNIVERSITIES
Community colleges, financial emergencies, community college education

board determination, RIF procedures prescribed, rights, hearing provi-
sion ..................................................... 13 E 2

FAMILIES (See also CHILDREN; FAMILY COURT)
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2

FINANCIAL INSTITUTIONS (See also BANKS AND BANKING;
CREDIT UNIONS; MUTUAL SAVINGS BANKS; SAVINGS
AND LOAN ASSOCIATIONS)

Unclaimed property, disposition, time period reduced ................ I E2

FINANCIAL MANAGEMENT, OFFICE OF
Appropriations, state agencies, reduced ........................... 14 E2
Budget, operating, 1981-83 biennium, reduced ..................... 14 E2
Funds, public, cash flow, estimates, management, designated, rules adop-

tion authority ............................................. 4 E2

FORESTS AND FOREST PRODUCTS (See also TAXES - PROPERTY;
TAXES - TIMBER EXCISE)

Timber sales, certain, moneys received, forest development account deposit
requirem ent .............................................. 4 E2

FUNDS - PUBLIC (See also ACCOUNTS - PUBLIC)
Cash flow, estimates, management, OFM designated agency, rules adop-

tion authority ........................................... 4 E2
Natural resources deposit, created, public lands commissioner, custodian 4 E2
Natural resources, suspense funds as specified, undistributed receipts trans-

fer, use lim itations ......................................... 4 E2
State trade fair, surplus funds, CED director, foreign trade related activi-

ties, expenditure authority ................................... 2 E2
Treasurer's suspense, transferred as account within general fund ...... 4 E2
Treasurer's undistributed receipts, transferred as account within general

fund ..................................................... 4 E 2
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SUBJECT INDEX OF 1981 STATUTES

Chapter

HEARINGS
Community colleges, financial emergencies, community college education

board determination, RIF procedures prescribed, rights, hearing provi-
sion ................................................ 13 E2

Medical assistance, disqualification, DSHS, burden of proof establishment 3 E2

INITIATIVES AND REFERENDUMS
Energy financing voter approval act, enacted ...................... 6 E2
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2

INSPECTIONS
Nursing homes, requirements revised ............................. I I E2

INSURANCE AND INSURANCE COMMISSIONER (See also WORKERS'
COMPENSATION - INDUSTRIAL INSURANCE AND
SAFETY)

Life insurance companies, unclaimed funds, disposition, time period
reduced .................................................. I E 2

INTERNATIONAL TRADE (See also FOREIGN TRADE)
State trade fair fund, surplus funds, CED director, foreign trade related

activities, expenditure authority .............................. 2 E2

INVESTMENTS (See also STATE INVESTMENT BOARD)
State trade fair fund, surplus funds, CED director, foreign trade related

activities, expenditure authority .............................. 2 E2

JAIL COMMISSION, STATE
Jails, physical plant, operating, other standards, review, modification

directed, as specified ....................................... 12 E2

JAILS
Space requirements, operating, other standards, commission review, modifi-

cation directed, as specified .................................. 12 E2

JOINT OPERATING AGENCIES (See also POWER FACILITIES AND
RESOURCES; WASHINGTON PUBLIC POWER SUPPLY
SYSTEM)

Energy financing voter approval act, enacted ...................... 6 E2

JUVENILES (See also SOCIAL AND HEALTH SERVICES, DEPART-
MENT OF; CORRECTIONS; CORRECTIONS, DEPART-
MENT OF)

Diversion programs, Snohomish, Pierce, Clark counties, funds distribu-
tion- section 42 ......................................... 14 E2

Progress House Association, Tacoma, 50 work/training release beds, fund-
ing continuation- section 42 ............................... 14 E2

LABOR RELATIONS (See also COLLECTIVE BARGAINING)
AFDC, eligibility, income limits, strike prohibition ................. 10 E2

LEGISLATURE (See also GUBERNATORIAL APPOINTEES; GUBER-
NATORIAL APPOINTMENTS)

Legislative district, 35th, boundaries clarified ...................... 5 E2

LICENSES AND LICENSING, DEPARTMENT OF (See also DRIVERS'
LICENSES; LICENSE PLATES)

Nursing homes, DSHS revisions ................................. I 1 E2

MILWAUKEE RAILROAD
Right--of-way, acquisition, unexpended funds, use, dredge spoil sites,

Cowlitz, Coweeman, Toutle rivers, purchase authority- section 110 14 E2

MOUNT ST HELENS (See also VOLCANIC ERUPTIONS)
Disaster relief, select committee establishment ..................... E2
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SUBJECT INDEX OF 1981 STATUTES

Chapter
MOUNT ST HELENS-cont.

Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,
dredge spoil sites, Cowlitz, Cowecman, Toutle rivers, purchase author-
ity- sec tion 110 ......................................... 14 E2

NATURAL DISASTERS
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- section 110 ......................................... 14 E2

NATURAL RESOURCES, DEPARTMENT OF
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- section 110 ......................................... 14 E2

Natural resources deposit fund, created, public lands commissioner, custo-
dian ..................................................... 4 E 2

Suspense funds, distribution, timber sales, future sales, deposits ....... 4 E2
Timber sales, certain, moneys received, forest development account deposit

requirem ent .............................................. 4 E2

NUCLEAR ENERGY
Energy financing voter approval act, enacted ...................... 6 E2

NURSING HOMES
Care, purchase in institutions for mentally retarded, permitted, rules provi-

sion ..................................................... I I E 2
Cost center reimbursement rates, as specified, adjustment provision .... I I E2
Federal funds, allocation, state laws in conflict declared inoperative .... I I E2
Inspection requirements revised ................................. I I E2
Licenses, fees, DSHS establishment authorized .................... II E2
Licensing, permissible period extended ............................ I I E2
Noncompliance, notice, correction requirements .................... I I E2
Overpayments recovery settlement provisions, redistribution pool establish-

m ent required ............................................. I I E2
Patient assessment system, implementation required ................ I I E2
Patient care, review, classification requirements .................... I I E2
Reimbursement enhancement decrease, facility consultants, cost reimburse-

m ent .................................................... I I E 2

PARKS AND RECREATION COMMISSION, STATE
ST. Edwards seminary, appropriation limitation, minimum maintenance,

deterioration prevention- section 67 ........................ 14 E2

PATIENTS
N ursing homes, revisions ....................................... I I E2

POLLUTION CONTROL
Tax credits, term inated ........................................ 9 E2

POWER FACILITIES AND RESOURCES
Energy financing voter approval act, enacted ...................... 6 E2

PRISONS AND PRISONERS
Jails, space requirements, operating, other standards, commission review,

modification directed, as specified ............................ 12 E2

PROPERTY - PERSONAL (See also TAXES - PROPERTY)
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2
Limited casualty program, eligibility, assets transfer provisions, prohibi-

tions, penalties prescribed ................................... 3 E2
Unclaimed property, disposition, time period reduced ................ I E2

PROPERTY - REAL (See also TAXES - PROPERTY; SUBDIVISIONS)
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2
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SUBJECT INDEX OF 1981 STATUTES

Chapter
PROPERTY - REAL-cont.

Limited casualty program, eligibility, assets transfer provisions, prohibi-
tions, penalties prescribed ................................... 3 E2

Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,
dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- se ction 110 ......................................... 14 E2

PUBLIC ASSISTANCE
AFDC, cligibility, income limits, strike prohibition ................. 10 E2
Food stamps, allotments, housing subsidies, consideration as income per-

mitted, AFDC program ..................................... 10 E2
Limited casualty program, disqualification, DSHS, burden of proof estab-

lishm ent ................................................. 3 E2
Limited casualty program, due process procedures, DSHS, adoption

directed .................................................. 3 E2
Limited casualty program, eligibility, assets transfer provisions, prohibi-

tions, penalties prescribed ................................... 3 E2
Limited casualty program, ineligibility periods, as specified, graduated

schedule established ........................................ 3 E2
Medical assistance, costs recovery, as specified, requirement deleted ... 10 E2
Medical assistance, disqualification, DSHS, burden of proof establishment 3 E2
Medical assistance, due process procedures, DSHS, adoption directed . 3 E2
Medical assistance, eligibility, pregnant women, persons eligible, not

receiving cash payments, inclusion ............................ 3 E2
Medical assistance, federal, state conflicts resolution ................ 3 E2
Medical assistance, ineligibility periods, as specified, graduated schedule

established ............................................... 3 E2
Ratable reductions, maximums, establishment consistent with federal law,

perm itted ................................................ 10 E2
Reporting requirements, applicants, compliance .................... 10 E2
Resources, retention list revised, definition consistent with federal require-

ments .......................... ..................... 10 E2
Standards of need, biennially, establishment, required ............... 10 E2
Students, certain, schooling or training completion, authorized, aid consid-

ered repayable debt ........................................ 10 E2
PUBLIC EMPLOYEES (See also EMPLOYEES; COLLECTIVE BAR-

GAINING; RETIREMENT AND PENSIONS, RETIREMENT
SYSTEMS DEPARTMENT)

Community colleges, financial emergencies, community college education
board determination, RIF procedures prescribed, rights, hearing provi-
sion ..................................................... 13 E 2

Education employees, salary increases, fringe benefit increases, time frame
revised- section 76 ................................. ... 14 E2

Salaries, state employees, increases, time frame revised- section 15 . 14 E2
PUBLIC UTILITIES AND PUBLIC UTILITY DISTRICTS

Energy financing voter approval act, enacted ...................... 6 E2
PUBLIC UTILITIES AND RESOURCES

Energy financing voter approval act, enacted ...................... 6 E2
PURCHASING (See also GENERAL ADMINISTRATION, DEPART-

MENT OF)
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- section 110 ......................................... 14 E2

RAILROADS
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- section 110 ......................................... 14 E2
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Chapter

REDISTRICTING AND REAPPORTIONMENT
Legislative district, 35th, boundaries clarified ...................... 5 E2

REDUCTION IN FORCE (See also LABOR RELATIONS)
Community colleges, financial emergencies, community college education

board determination, RIF procedures prescribed, rights, hearing provi-
sion ..................................................... 13 E 2

REVENUE AND TAXATION, DEPARTMENT OF REVENUE (See also
various headings for TAXES)

Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2
Inheritance tax division, appropriation reduction FY 1983- section 28 14 E2
Leasehold excise tax account, distribution limitation, transferred as

account within general fund ................................. 4 E2
Local sales and use tax account, distribution limitation, transferred as

account within general fund ................................. 4 E2
Pollution control, tax credits, terminated .......................... 9 E2
Unclaimed property, disposition, time period reduced ................ 1 E2

RIGHTS OF WAY
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- se ction 110 ......................................... 14 E2

RIVERS AND STREAMS
Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,

dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- se ction 110 ......................................... 14 E2

SALARIES AND WAGES
Education employees, increases, fringe benefit increases, time frame

revised- section 76 ..................................... 14 E2
State employees, increases, time frame revised- section 15 ......... 14 E2

SALES (See also TAXES - EXCISE; TAXES - SALES AND USE;
RETAILERS)

State trade fair fund, surplus fund;, CED director, foreign trade related
activities, expenditure authority .............................. 2 E2

SCOLIOSIS
Screening, program reduction prohibition, as specified- section 74 14 E2

SECRETARY OF STATE
Energy financing voter approval act, enacted ...................... 6 E2
Legislative district, 35th, boundaries clarified ...................... 5 E2

SOCIAL AND HEALTH SERVICES, DEPARTMENT OF (See also COR-
RECTIONS, DEPARTMENT OF; NURSING HOMES; PUB-
LIC ASSISTANCE, CHORE SERVICES; JUVENILES;
SCHOOLS-RESIDENTIAL)

Federal revenues, availability, uncertainty, allotment modification provi-
sions- section 41 ...................................... 14 E2

Food stamps, allotments, housing subsidies, consideration as income per-
mitted, AFDC program ..................................... 10 E2

Fragile children's program, funding requirements- section 45 ...... 14 E2
Fragile children's program, funding requirements- section 45 ...... 3 E2
Resources, retention list revised, definition consistent with federal require-

m ents ................................................... 10 E 2

SPOUSES
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2

STATE BUILDING CODE
Jails, space requirements, operating, other standards, commission review,

modification directed, as specified ............................ 12 E2

"E2" Denotes 2nd ex. sess. ( 1531



SUBJECT INDEX OF 1981 STATUTES

Chapter
STATE GOVERNMENT

Appropriations, reduced ....................................... 14 E2
Auditing services revolving fund, agencies, payment rcquiremnts- sec-

tion 21 ................................................... 14 E 2
Budget, operating, 1981-83 biennium, reduced ..................... 14 E2
Budget, 10.1% reduction, net savings, reserve status rcquirements-sec-

tion 22 ................................................... 14 E 2
Budget, 10.1% reduction- section 20 ........................... 14 E2
Funds, cash flow, estimates, management, OFM designated agency, rules

adoption authority ......................................... 4 E2
Salary increases, time frame revised- section 15 ................. 14 E2

STUDENTS (See also SCHOOLS AND SCHOOL DISTRICTS; TUITION
AND FEES - HIGHER EDUCATION)

Public assistance, schooling or training, completion authorized, aid consid-
ercd repayable debt ........................................ 10 E2

SUNDRY CLAIMS
Arlington convalescent center and United nursing homes- section 100

(2 1) ..................................................... 14 E 2
Better Building Supply Corp-section 100 (12) .................. 14 E2
Buchanan, Martin- section 100 (7) ............................ 14 E2
Coburn, Gerald B, estate- section 100 (2) ...................... 14 E2
Czyhold, Richard- section 100 (7) ............................ 14 E2
Deiro, Phil Louis- section 100 (3) ............................. 14 E2
Dellinger, J C- section 100 (II) .............................. 14 E2
Eldridge, Don- section 100 (13) .............................. 14 E2
Farrel, James F- se ction 100 (7) .............................. 14 E2
Farrens, Dean- section 100 (7) ............................... 14 E2
Filan, Arne- section 100 (7) ................................. 14 E2
Filan, Leon- section 100 (7) ................................. 14 E2
Fischer, Eugene Victor- section 100 (17) ....................... 14 E2
Foster, Pepper & Riviera trust account- section 100 (8) ........... 14 E2
Ganguet, Elie- section 100 (7) ................................ 14 E2
Gutierrez, Rudolfo-- sction 100 (4) ........................... 14 E2
Hammond, Ruth- section 100 (15) ............................ 14 E2
Hendrickson, Don G- section 100 (5) .......................... 14 E2
Hittle, Leroy M -- section 100 (13) ............................. 14 E2
Hood, Jack C- se ction 100 (13) .............................. 14 E2
Hug, David- section 100 (6) ................................. 14 E2
Katsel, Earnest- section 100 (7) .............................. 14 E2
Lyons, Andrew- section 100 (7) .............................. 14 E2
Meiners, Donald D- section 100 (7) ........................... 14 E2
Morgan, Penelope A- section 100 (14) ......................... 14 E2
Morris Ganguet Farms, Inc- section 100 (7) .................... 14 E2
O'Brien, Malcolm Seater- section 100 (16) ..................... 14 E2
Rustvold, Donald W - section 100 (18) ......................... 14 E2
Schwerin Farms, Inc- section 100 (7) .......................... 14 E2
Sexton, Jeremiah B- section 100 (10) .......................... 14 E2
Shafer, Melvina A- section 100 (9) ............................ 14 E2
Smith, Howard- section 100 (7) .............................. 14 E2
Social and health services department- section 100 (20) ........... 14 E2
Sponburgh, Garland- section 100 (13) ......................... 14 E2
The Evergreen State College- section 100 (19) .................. 14 E2
United nursing homes and Arlington convalescent center- section 100

(2 1) ..................................................... 14 E 2

SUPERINTENDENT OF PUBLIC INSTRUCTION
Salary increases, fringe benefit increases, time frame rcvised- section 76 14 E2
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Chapter
SUPERINTENDENT OF PUBLIC INSTRUCTION-cont.

Scoliosis screening, program reduction prohibition, as specified-section
74 ...................................................... 14 E 2

TAXES - CREDITS
Pollution control, terminated .................................... 9 E2

TAXES - INHERITANCE AND GlFT
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2

TAXES - LEASEHOLD EXCISE
Leasehold excise tax account, distrib'!tion limitation, transferred as

account within general fund ................................. 4 E2
TAXES - SALES AND USE (See also TAXES - EXCISE; REVENUE

AND TAXATION, DEPARTMENT OF REVENUE)
Increase, temporary, time frame, established ....................... 8 E2
Local sales and use tax account, distribution limitation, transferred as

account within general fund ................................. 4 E2
TOURISM (See also COMMERCE AND ECONOMIC DEVELOPMENT

DEPARTMENT)
State trade fair fund, surplus funds, CED director, foreign trade related

activities, expenditure authority .............................. 2 E2
TOUTLE RIVER

Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,
dredge spoil sites, Cowlitz, Cowceman, Toutle rivers, purchase author-
ity- section 110 ...... .................................. 14 E2

TRADE FAIRS
State trade fair fund, surplus funds, CED director, foreign trade related

activities, expenditure authority .............................. 2 E2
TRAINING

Students, complction, public assistance authorized, aid considered repay-
able debt ................................................. 10 E2

UTILITIES (See also PUBLIC UTILITIES AND PUBLIC UTILITY DIS-
TRICTS)

Unclaimed property, disposition, time period reduced ................ I E2
VOLCANIC ERUPTIONS

Milwaukee railroad, right-of-way, acquisition, unexpended funds, use,
dredge spoil sites, Cowlitz, Coweeman, Toutle rivers, purchase author-
ity- section 110 ......................................... 14 E2

St. Helens, disaster relief, select committee establishment ............ E2
VOTERS AND VOTING (See also ELECTIONS)

Legislative district, 35th, boundaries clarified ...................... 5 E2
Energy financing voter approval act, enacted ...................... 6 E2

WASHINGTON PUBLIC POWER SUPPLY SYSTEM (See also JOINT
OPERATING AGENCIES)

Energy financing voter approval act, enacted ...................... 6 E2
Estate and transfer tax reform act, enacted, inheritance, gift taxes repealed 7 E2
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PERTINENT FACTS CONCERNING THE WASHINGTON
SESSION LAWS

1. EDITIONS AVAILABLE.
(a) General Information. The session laws are printed successively in two editions:

(i) a temporary pamphlet edition consisting of a series of one or more paper bound
pamphlets, which are published as soon as possible following the session, at random
dates as accumulated; followed by

(ii) a bound volume edition containing the accumulation of all laws adopted in the
legislative session. Both editions contain a subject index and tables indicating code
sections affected.

(b) Temporary pamphlet edition - where and how obtained - price. The temporary session
laws may be ord,-red from the Statute Law Committee, Legislative Building, Olympia,
Washington 98504 at five dollars per set, remittance to accompany order. (No sales tax
required.)

(c) Permanent bound edition - when and how obtained - price. The permanent bound
edition of the session laws may be ordered from the State Law Librarian, Temple of
Justice, Olympia, Washington 98504 at twenty dollars per volume. (No sales tax
required.) The laws of the 1982 Regular, Ist Extraordinary, and 2nd Extraordinary
sessions will be printed in one volume. All orders must be accompanied by remittance.

2. PRINTING STYLE - INDICATION OF NEW OR DELETED MATTER
Both editions of the session laws present the laws in the form in which they were adopted by

the legislature. This style quickly and graphically portrays the current changes to existing law as
follows:

(a) In amendatory sections

(i) underlined matter is new matter.

(ii)deleted matter is ((f1f,d out ad biacked.L bw , , double Fmt,,ii, )).
(b) Complete new sections are prefaced by the words NEW SECTION.

3. PARTIAL VETOES
(a) Vetoed matter Is printed in italics.

(b) Pertinent excerpts of the governor's explanation of partial vetoes arc printed at the end of
the chapter concerned.

4. EDITORIAL CORRECTIONS. Words and clauses inserted herein pursuant to the
authority of RCW 44.20.060 are enclosed in brackets [ ].

5. EFFECTIVE DATE OF LAWS

(a) The state Constitution provides that unless otherwise qualified, the laws of any session
take effect ninety days after adjournment sine die. The Secretary of State has determined
the pertinent date for the T.aws of the 1982 regular session to be June 10, 1982 (midnight
June 9). The pertinent date for the laws of the 1982 1st Extraordinary session is July 10,
1982 (midnight July 9). The pertinent date for the laws of the 1982 2nd Extraordinary
session is October I, 1982 (midnight September 30).

(b) Laws which carry an emergency clause take effect immediately upon approval by the
Governor.

(c) Laws which prescribe an effective date, take effect upon that date.

6. INDEX AND TABLES
An inde-c of all laws of the 1982 regular and 1st and 2nd Extraordinary sessions and pertinent

tables, may be found at the back of this permanent bound edition.
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WASHINGTON LAWS, 1982

CHAPTER 1
[House Bill No. 847]

OPERATING AGENCIF.S--REPAYMENT OF MEMBERS-INTEREST RATE

AN ACT Relating to payment by a joint operating agency to its members of interest at market
rates; amending section 43.52.391, chapter 8, Laws of 1965 as amended by section 8,
chapter 184, Laws of 1977 ex. sess. and RCW 43.52.391; adding a new section to chapter
43.52 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 43.52.391, chapter 8, Laws of 1965 as amended by

section 8, chapter 184, Laws of 1977 ex. sess. and RCW 43.52.391 are each
amended to read as follows:

Except as otherwise provided in this section, a joint operating agency
shall have all powers now or hereafter granted public utility districts under
the laws of this state. It shall not acquire nor operate any electric distribu-
tion properties nor condemn any properties owned by a public utility which
are operated for the generation and transmission of electric power and en-
ergy or are being developed for such purposes with due diligence under a
valid license or permit, nor purchase or acquire any operating hydroelectric
generating plant owned by any city or district on June 11, 1953, or which
may be acquired by any city or district by condemnation on or after Janu-
ary 1, 1957, nor levy taxes, issue general obligation bonds, or create subdis-
tricts. It may enter into any contracts, leases or other undertakings deemed
necessary or proper and acquire by purchase or condemnation any real or
personal property used or useful for its corporate purposes. Actions in emi-
nent domain may be instituted in the superior court of any county in which
any of the property sought to be condemned is located and the court in any
such action shall have jurisdiction to condemn property wherever located
within the state; otherwise such actions shall be governed by the same pro-
cedure as now or hereafter provided by law for public utility districts. An
operating agency may sell steam or water not required by it for the genera-
tion of power and may construct or acquire any facilities it deems necessary
for that purpose.

An operating agency may make contracts for any term relating to the
purchase, sale, interchange or wheeling of power with the government of the
United States or any agency thereof and with any municipal corporation or
public utility, within or without the state, and may purchase or deliver
power anywhere pursuant to any such contract. An operating agency may
acquire any coal-bearing lands for the purpose of assuring a long-term,
adequate supply of coal to supply its needs, both actual and prospective, for
the generation of power and may make such contracts with respect to the
extraction, sale or disposal of coal that it deems proper.
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Any member of an operating agency may advance or contribute funds to
an agency -s may be agreed upon by the agency and the member, and the
agency shall repay such advances or contributions from proceeds of revenue
bonds, from operating revenues or from any other funds of the agency, to-
gether with interest not to exceed ((six percent pr -mua,)) the maximum
specified in section 2(1) of this act. The legislative body of any member may
authorize and make such advances or contributions to an operating agency
to assist in a plan for termination of a project or projects, whether or not
such member is a participant in such project or projects. Any member who
makes such advances or contributions for terminating a project or projects
in which it is not a participant shall not assume any liability for any debts
or obligations related to the terminated project or projects on account of
such advance or contribution.

NEW SECTION. Sec. 2. There is added to chapter 43.52 RCW a new
section to read as follows:

(1) The maximum rate at which an operating agency shall add interest
in repaying a member under RCW 43.52.391, as now or hereafter amended,
may not exceed the higher of fifteen percent per annum or four percentage
points above the equivalent coupon issue yield (as published by the Federal
Reserve Bank of San Francisco) of the average bill rate for twenty-six week
treasury bills as determined at the first bill market auction conducted dur-
ing the preceding calendar month.

(2) The maximum rate specified in subsection (1) of this section is ap-
plicable to all advances and contributions made by each member to the
agency prior to the effective date of this act and to all renewals of such ad-
vances and contributions.

NEW SECTION. Sec. 3. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House January 21, 1982.
Passed the Senate January 21, 1982.
Approved by the Governor January 21, 1982.
Filed in Office of Secretary of State January 21, 1982.
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CHAPTER 2
[Substitute House Bill No. 787]

REAPPORTIONMENT AND REDISTRICTING-VOTING BOUNDARY
COMMISSION ACT

AN ACT Relating to redistricting and reapportionment; providing for a commission; adding
new chapters to Title 29 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. It is the intent of the legislature to reap-
portion and redistrict the congressional districts of the state of Washington
in accordance with the Constitution and laws of the United States and the
state of Washington. It is the intent to encompass within each congressional
district, as nearly as practicable, an equal number of state inhabitants as
enumerated in the 1980 federal decennial census.

NEW SECTION. Sec. 2. In every case the population of the congres-
sional districts created has been ascertained on the basis of the total number
of persons found inhabiting such areas as of April 1, 1980, under the 1980
federal decennial census. The legislature hereby declares that no practical
means have been found to more accurately determine the population inhab-
iting such areas other than through the 1980 federal decennial census data.

NEW SECTION. Sec. 3. (1) Any area not specifically included within
the boundaries of any of the districts as described in this chapter and which
is completely surrounded by a particular district, shall be a part of that dis-
trict. Any such area not completely surrounded by a particular district shall
be a part of the district having the smallest number of inhabitants and hav-
ing territory contiguous to such area.

(2) Any area described in this chapter as specifically embraced in two or
more noninclusive districts shall be a part of the adjacent district having the
smallest number of inhabitants and shall not be a part of the other district
or districts.

(3) Any area specifically mentioned as embraced within a district but
separated from such district by one or more other districts, shall be assigned
as though it had not been included in any district specifically described.

(4) Where a congressional district boundary intersects an individual
dwelling, the residents of that household shall be assigned to the adjacent
district having the smallest number of inhabitants.

(5) The 1980 United States federal decennial census shall be used for
determining the number of inhabitants under this chapter.
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(6) If any court of competent jurisdiction requires transient military
personnel that were not included in the United States census bureau data to
be included, these persons shall be included in the population of the district
or districts from which the persons were excluded.

NEW SECTION. Sec. 4. Some congressional district boundaries are
defined in terms of the legislative districts established under chapter 44.07B
RCW as it exists on the effective date of this act. Any amendment of a
legislative district enacted after the effective date of this act shall not alter
congressional district boundaries unless the alteration of the congressional
district boundaries is specifically included in the amendment.

NEW SECTION. Sec. 5. For the purposes of this chapter, congression-
al districts shall be described in terms of:

(1) Legislative districts established under chapter 44.07B RCW as it
exists on the effective date of this act except as provided in section 4 of this
act;

(2) Official United States census bureau tracts, enumeration districts,
block numbering areas, block groups, blocks, or census county divisions es-
tablished by the United States bureau of the census in the 1980 federal de-
cennial census;

(3) Counties, municipalities, or other political subdivisions or parts of
political subdivisions as they existed on April 1, 1980;

(4) Any natural or artificial boundaries or monuments including but not
limited to rivers, streams, or lakes as they existed on April 1, 1980;

(5) Legal descriptions used to describe real property including "section",
"range", and "township";

(6) Roads, streets, or highways as they existed on April 1, 1980; or
(7) Standard surveying terminology including latitude, longitude, com-

pass directions, and metes and bounds.

NEW SECTION. Sec. 6. The following abbreviations used in this
chapter have the following meanings:

(1) "T" means "census tract";
(2) "ED" means "census enumeration district";
(3) "BG" means "census block group";
(4) "B" means "block"; and
(5) "BNA" means "block numbering area"; and
(6) "Division" or "div." means "census county division".

NEW SECTION. Sec. 7. A single member of the United States House
of Representatives shall be elected from each of the eight congressional dis-
tricts provided for in this chapter at the general election to be held on the
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first Tuesday after the first Monday in November, 1982, and every two
years thereafter, for two-year terms.

NEW SECTION. Sec. 8. The First congressional district shall consist
of the following areas:

All of the First legislative district not in the Seventh congressional
district

All of the Twenty-first legislative district
All of the Forty-fourth legislative district
All of the Forty-fifth legislative district not in the Eighth congressional

district
These additional areas in King County:

TI
T 2 (part: BG 1, 2, 4, 5, 6, B 301-303)
T7
T8
T9
T 10
T 11
T 14
T 15
T 16
T 17
T 21
T 22
T 23
T 24
T 25
T 31
T 32
T 32.
T 39
T 40
T 41
T 42

(part: BG 4, 5, B 601-604)

(part: B 106, 107, 206, 207, 311, 312, BG 4-8)

99

(part: BG 1, 2, 8, B 301-312, 321, 322, 402-412, 501-510,
707-714)

(part: BG 6-8, B 109-126)
(part: BG 3-5, 9, B 224-227)

57.99
58.01
58.02
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T 211 (part: B 208, 209, 301-310)
T 212
T 213
T 227 (part: BG 3, 4)
T 241
T 242
T 323.04 (part: The part in the Forty-seventh legislative district)

In Kitsap County:

T 907
T 908
T 909
T 910

These additional areas in Snohomish County:

The city of Everett
T 402 (part: The part outside the city of Everett)
T 413 (part: The part outside the city of Everett)
T 416.01 (part: The part outside the city of Everett)
T 416.02
T 417 (part: The part north of the extension of 148th St. S.E. and

outside the city of Everett)
T 418.01 (part: The part outside the city of Everett)
T 418.02 (part: B 305-308, 310-313, 315, and the part of BG 9

outside the city of Everett)
T 419 (part: The part in the Thirty-eighth legislative district out-

side the city of Everett)
T 520 (part: All except the part west of 35th Ave. S.E. and south

of 148th St. S.E. and extension thereof)
T 521.02 (part: B 114-129)

NEW SECTION. Sec. 9. The Second congressional district shall consist
of the following areas:

All of Clallam County
All of Jefferson County
All of Mason County not in the Sixth congressional district
All of Island County
All of San Juan County
All of Whatcom County
All of Skagit County

All of Grays Harbor County not in the Third congressional district
All of Snohomish County not in the First congressional district
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All of Kitsap County not in the First and Sixth congressional districts

NEW SECTION. Sec. 10. The Third congressional district shall consist
of the following areas:

All of Clark County
All of Cowlitz County
All of Lewis County
All of Pacific County
All of Thurston County
All of Wahkiakum County
All of Grays Harbor County in legislative district 19-B

In Pierce County:

T 701 (part: ED 254)
T 714.01 (part: B 919-926)
T 730
T 731.02
T 732

NEW SECTION. Sec. 11. The Fourth congressional district shall con-
sist of the following areas:

All of Benton County
All of Chelan County
All of Douglas County
All of Franklin County
All of Grant County
All of Kittitas County
All of Klickitat County
All of Okanogan County
All of Skamania County
All of Yakima County

NEW SECTION. Sec. 12. The Fifth congressional district shall consist
of the following areas:

All of Adams County
All of Asotin County
All of Columbia County
All of Ferry County
All of Garfield County
All of Lincoln County
All of Pend Oreille County
All of Spokane County
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All of Stevens County
All of Walla Walla County
All of Whitman County

NEW SECTION. Sec. 13. The Sixth congressional district shall consist
of the following areas:

All of the Twenty-fifth legislative district except:

T 702 (part: ED 257, 260)
T 703.01
T 703.02
T 706 (part: The part outside the city of Sumner)

All of the Twenty-sixth legislative district
All of the Twenty-seventh legislative district
All of the Twenty-eighth legislative district
All of the Twenty-ninth legislative district

These additional areas in Kitsap County:

T 801
T 802
T 803
T 804
T 805
T 806
T 807
T 808
T 809
T 810
T 811
T 812
T 813
T 814
T 814.99
T 918 (part: BG 2)
T 920

In Mason County:
Belfair Division
Skokomish Reservation Division
South Shore Division
Tahuya Division
ED 408
ED 410
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ED 411
ED 421

These additional areas in Pierce County:

T 713.01 (part: B 208-211)
T 713.02 (part: B 301, 302, 305)
T 714.01 (part: B 524, 908-911, 913-916, 917, 918, 927-929)
T 714.02
T 715.02 (part: BG 3)
T 728
T 729
T 731.01 (part: B 108, 109, 116, 148)

NEW SECTION. Sec. 14. The Seventh congressional district shall con-
,iist of the following areas:

All of the Thirty-second legislative district
All of the Thirty-fourth legislative district
All of the Thirty-sixth legislative district not in the First congressional

district
All of the Thirty-seventh legislative distri.t
All of the Forty-third legislative district
All of the Forty-sixth legislative district not in the First congressional

district
All of the Eleventh legislative district not in the Eighth congressional

district.
These additional areas in King County:

T3
T 6 (part: The part in the First legislative district)
T 12 (part: The part in the First legislative district)
T 210
T 211 (part: The part in the First legislative district)
T 273
T 274 (part: BG 1, 2, 6, B 301-306, 308)
T 280
T 281
T 282
T 283 (part: BG 1, 2)
T 284.01
T 284.02
T 284.03
T 285
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NEW SECTION. Sec. 15. The Eighth congressional district shall con-
sist of the following areas:

All of the Thirtieth legislative district
All of the Thirty-first legislative district
All of the Thirty-third legislative district not in the Seventh congres-

sional district
All of the Forty-first legislative district
All of the Forty-seventh legislative district not in the First congressional

district
All additional areas in Pierce County not included in the Third and

Sixth congressional districts
All of the Forty-eighth legislative district not in the First congressional

district

These additional areas in King County:

T 252 (part: All except B 209)
T 254 (part: BG 1, 2, B 507-513, 515)
T 255
T 256 (part: The part outside the city of Ren'ton)
T 292.01
T 292.02
T 293.01 (part: BG 9)
T 293.02 (part: B 302-312, 910, 911)
T 323.04 (part: B 113, 925-927, the parts of B 112, 115-117, 938,

and 960 outside the city of Redmond, and the part of B
966 west of the extension of 220th Ave. N.E.)

T 327 (part: ED 80 U, 83A, 84, 85)

NEW SECTION. Sec. 16. The legislature recognizes and intends to
carry out the legislature's constitutional duty to provide for redistricting and
reapportionment by taking the necessary legislative action to remedy any
portion of this act which is found to be invalid. When necessary, the speaker
of the house of representatives, the president of the senate, and the secre-
tary of state shall each designate one person and the three persons so desig-
nated shall jointly recommend any necessary remedies to the legislature
before the next special or regular legislative session.

NEW SECTION. Sec. 17. Sections 1 through 16 of this act shall con-
stitute a new chapter in Title 29 RCW.

NEW SECTION. Sec. 18. The legislature recognizes that it is of para-
mount importance to the people of this state that their government be re-
sponsible and accountable. To this end, regular reapportionment and

110
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redistricting of state legislative and congressional districts is required to en-
sure fair and effective representation for the citizens of this state. The leg-
islature further recognizes that local government districts should be
regularly and fairly reapportioned and redistricted. Therefore, a decennial
commission system is hereby established to provide for the development of
plans, to be adopted into law without amendment, for reapportionment and
redistricting, according to specific criteria and standards.

NEW SECTION. Sec. 19. After each decennial census made by au-
thority of the United States after the effective date of this act, and thereaf-
ter in each year ending in one, a commission shall be established to provide
for the development of plans, to be adopted into law without amendment,
for the redistricting and reapportionment of state legislative and congres-
sional districts as are required by law, and for the review of local redistrict-
ing plans. The commission shall be known as the voting boundary
commission.

NEW SECTION. Sec. 20. State and congressional redistricting plans
shall be drawn by the voting boundary commission according to the follow-
ing apportionment standards:

(1) State legislative districts in each house of the legislature shall have
population as nearly equal as is practicable, excluding transient military
personnel, according to the population reported in the most recent federal
decennial census. In no case may a single district have a population which
varies by more than five percent from the average population of all districts.

(2) Congressional districts shall have a population as nearly equal as is
practicable, excluding transient military personnel, according to the popula-
tion reported in the most recent federal decennial census. In no case may a
single district have a population which varies by more than two percent
from the average population of all districts.

(3) All districts shall be composed of convenient and contiguous
territory.

(4) All districts shall be drawn, as nearly as practicable, so as to be
separated by existing natural or artificial barriers.

(5) All districts shall be drawn to coincide with the boundaries of local
political subdivisions, if practicable and not inconsistent with other criteria.

(6) No district may be drawn for the purpose of diluting the voting
strength of any language or racial minority group.

(7) No district may be drawn to purposely favor or disfavor any political
party.

(8) Districts shall be drawn so as to minimize division of natural neigh-
borhoods and communities of interest, whenever practicable.
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NEW SECTION. Sec. 21. Members of the voting boundary commission
shall be selected as follows:

(1) By January 1st of each year ending in one, the secretary of state
shall give public notice of the establishment of that decade's voting bound-
ary commission to give reasonable and adequate opportunity for interested
parties to offer nominations to the selecting authorities.

(2) By February 15, the selecting authorities shall announce their ap-
pointmcnt, and certify those appointments to the secretary of state, of the
persons selected to serve as voting boundary commission commissioners. If
after February 15 an appointment has not been made, the vacancy shall be
filled by appointment by the chief judges of the court of appeals divisions
from a list of names submitted by the party leadership of the original se-
lecting authority for that position. The leadership shall submit a list of at
least three names to the court of appeals judges by March 1 and selection
shall be made therefrom within five calendar days. If the selecting authority
fails to submit a list of names to the court of appeals chief judges, it is the
responsibility of the chief judges to appoint a commissioner of their own
choosing by March 10 and certify the appointment to the secretary of state.

(3) The secretary of state shall be the nonvoting chairman of the voting
boundary commission.

(4) A vacancy on the commission shall be filled by the original selecting
authority, or its successor, within fifteen days of the vacancy.

NEW SECTION. Sec. 22. The selecting authorities shall be as follows:
(1) For commissioner 1, the legislative leadership of the largest party in

the Washington state house of representatives.
(2) For commissioner 2, the legislative leadership of the second largest

party in the Washington state house of representatives.
(3) For commissioner 3, the legislative leadership of the largest party in

the Washington state senate.
(4) For commissioner 4, the legislative leadership of the second largest

party in the Washington state senate.
(5) For commissioner 5, the state central committee of the political

party to which the governor belongs.
(6) For commissioner 6, the state central committee of the major politi-

cal party with which the governor is not affiliated.

NEW SECTION. Sec. 23. (1) Each person appointed to the commis-
sion shall take an oath in substantially the following form: "I ............
do solemnly swear (or affirm), that I will faithfully and conscientiously dis-
charge my duties as commissioner, I will uphold and defend the Constitu-
tion of the United States and the state of Washington, and I will serve the
public interest of the people of this state in establishing fair and equitable
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redistricting and reapportionment plans according to the standards and
guidelines of the United States and Washington state Constitutions and the
provisions of the voting boundary commission act."

(2) No person may be appointed to the commission who:
(a) Is not a registered voter of the state at the time of selection;
(b) Holds or has held legislative or congressional office within six

months prior to selection;
(c) Is a relative of or is employed by a member of the state house of

representatives or the state senate; or
(d) Is or has within three months prior to selection been a registered

lobbyist.
(3) Each commissioner shall comply with the disclosure requirements of

the public disclosure act, chapter 42.17 RCW, within thirty days of ap-
pointment as commissioner, and thereafter as may be required pursuant to
the public disclosure act.

NEW SECTION. Sec. 24. No member of the commission may hold or
campaign for a legislative or congressional seat while a member of the
commission.

NEW SECTION. Sec. 25. (1) The commission shall prepare, by
November 31st of each year ending in one, at least one plan dividing the
state into legislative and congressional districts. If a plan receives the ap-
proval of four commissioners, it shall be designated a four-commissioner
plan and shall be submitted to the legislature for statutory enactment with-
out amendment.

(2) If no plan achieves the approval of four commissioners, then any
three commissioners may propose a plan to the legislature by December
15th of each year ending in one. All such three-commissioner plans shall be
submitted to the legislature for approval without amendment. A roll call
vote is required on each such plan submitted. The legislature shall vote on
each plan within fifteen legislative days of its submission.

(3) A plan that does not receive a majority vote in each house of the
legislature or that has been vetoed by the governor shall be returned to the
commission. Within twenty days of the date on which the legislature no
longer has any plan before it for consideration, the commission shall submit
a single four-commissioner plan to the legislature. If no four commissioners
agree, such three-commissioner plans as are available shall be submitted to
the legislature. The legislature shall vote on each plan within fifteen legisla-
tive days of the plan's submission.

(4) The commission shall adopt state legislative and congressional plans
in accordance with the rule-making procedures of chapter 34.04 RCW, the
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administrative procedure act: PROVIDED, That the judicial review provi-
sions of the administrative procedure act do not apply.

(5) The state legislative and congressional plans shall be drawn accord-
ing to the apportionment standards of section 20 of this act.

(6) If a plan is not approved by the legislature by June 1 of each year
ending in two, the secretary of state may petition the applicable federal
court to declare the existing redistricting and reapportionment laws invalid
and provide for redistricting and reapportionment by court order.

NEW SECTION. Sec. 26. (1) The commission shall adopt rules of
practice and procedure pursuant to chapter 34.04 RCW, the administrative
procedure act.

(2) Three members of the commission constitute a quorum to do
business.

(3) The commission shall, in the preparation and adoption of plans,
provide for adequate notice to the public of its actions. The commission
shall, prior to adoption of a plan, hold public hearings.

(4) The commission shall preserve all information filed with and devel-
oped by the commission. Upon the ultimate conclusion of the business of
any decade's commission, its records and files shall be transferred to the
custody of the state archives.

(5) The commission is subject to the open public meetings act, chapter
42.30 RCW.

(6) The commission shall prepare and maintain minutes of its proceed-
ings pursuant to RCW 42.32.030.

(7) The commission shall prepare and publish a report on the final state
plan, explaining how population and other criteria were used in drawing the
plan, and providing a detailed map or maps showing the location of district
boundaries. The official copy of the report shall be filed with the secretary
of state.

(8) In each certification or remand of a local government plan, the
commission shall prepare a report explaining the basis for its action, in-
cluding the criteria applied.

(9) The commission shall be the agency of state government designated
to receive the results of each federal decennial census. In the case of census
data generated or forwarded by the federal government during a period in
which a decennial commission is not in operation, the office of the secretary
of state shall be the agency designated to receive the data.

(10)(a) The decennial commission shall prepare state and congressional
plans and review local government plans as expeditiously as possible. The
commission shall take all necessary steps to conclude its business and cease
operations, including a final report detailing financial expenditures and the
disposition of all commission property, papers, and business, by October 31
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of each year ending in two. The commission shall thereupon be terminated,
until appointment of the next decade's commission: PROVIDED, That the
commission may temporarily reconvene from time to time if necessary to
hear and decide appeals from a challenged local plan, or if reconvened by
the supreme court to comply with a court order for preparation of a new
plan or revision of the existing plan.

(b) When the decade's decennial commission has ceased operations, any
remaining commission business, if any, shall be transferred for conclusion to
the office of the secretary of state. Any legal challenges or litigation pending
at the time of the commission's termination shall continue to be prosecuted
by the commission's legal staff until appropriate resolution. The office of the
secretary of state shall be substituted as the successor agency in the case of
any litigation continuing after the commission's termination.

(11) In conjunction with the office of the secretary of state, the com-
mission may undertake projects designed to inform the citizenry of its work
and the importance of redistricting in the structure of government of the
state.

(12) The commission may accept funds, grants, gifts, and bequests from
any lawful source, to be used for lawful commission business pursuant to
this chapter.

(13) The commission may perform other tasks as prescribed by law, and
undertake any activity consistent therewith that the commission deems nec-
essary for the fair and expeditious completion of its mandate.

NEW SECTION. Sec. 27. (1) It is the responsibility of each local gov-
ernment and each municipal corporation with a governing body comprised
of internal director districts not based on statutorily required land owner-
ship or residency criteria to periodically redistrict its governmental unit,
based on population information from the most recent federal decennial
census.

(2) Within forty-five days after its receipt of federal decennial census
information applicable to the specific local area, the commission or the sec-
retary of state shall forward the census information to each local govern-
ment and municipal corporation charged with redistricting under this
chapter.

(3) No later than eight months after its receipt of federal decennial
census data, the governing body of the municipal corporation shall prepare
a plan for redistricting its internal or director districts.

(4) The plan shall be consistent with the following criteria:
(a) Each internal director district shall be as nearly equal in population

to each and every other internal director district comprising the municipal
corporation.

(b) Each district shall be as compact as possible.
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(c) Each district shall be comprised of geographically contiguous area.
(d) Population data may not be used for purposes of favoring or disfa-

voring any racial group or political party.
(e) To the extent feasible and if not inconsistent with the basic enabling

legislation for the municipal corporation, the district boundaries shall coin-
cide with existing recognized natural boundaries and shall, to the extent
possible, preserve existing communities of related and mutual interest.

(5) During the adoption of its plan, the municipal corporation shall en-
sure that full and reasonable public notice of its actions is provided. The
municipal corporation shall hold at least one public hearing on the redis-
tricting plan at least one week before adoption of the plan.

(6)(a) An elected. official residing in an area affected by the municipal
corporation's redistricting plan may request review of the adopted local plan
by the voting boundary commission, within forty-five days of the plan's
adoption. Any request for review must specify the reason or reasons alleged
why the local plan is not consistent with the applicable redistricting criteria.
The municipal corporation may be joined as respondent. The voting bound-
ary commission shall thereupon review the challenged plan for compliance
with the applicable redistricting criteria set out in section 20 of this act and
subsection (4) of this section.

(b) If, within thirty days of submission of a local government plan, the
commission finds the plan to be consistent with the requirements of this
chapter or the commission fails to find that the plan is not consistent with
the requirements of this chapter, the secretary of state shall certify the plan.
A certified plan shall take effect ten days after certification.

(c) If the commission determines the plan does not meet the require-
ments of this chapter, in whole or in part, it shall remand the plan for fur-
ther or corrective action within a specified reasonable time period.

(d) If the commission finds that any request for review is frivolous or
has been filed solely for purposes of harrassment or delay, it may impose
appropriate sanctions on the party requesting review, including payment of
attorneys' fees and costs to the respondent municipal corporation.

NEW SECTION. Sec. 28. (1) Notwithstanding any other provision of
this chapter, the legislature may make minor technical amendments to the
final state or congressional redistricting plan, upon a vote of a majority of
legislators. Minor technical amendments are those changes in legal descrip-
tion, area identification, or other wording which are needed to conform the
plan's language to that originally intended, as expressed during commission
public hearings, maps, reports, or other public announcements. Minor tech-
nical amendments may not alter the fundamental shape or population of
any district.
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(2) Notwithstanding any other provision of this chapter, the legislature
may amend the state or congressional plan, in any manner, by a vote of
two-thirds of the membership of each house. Any such amendment must be
consistent with the standards of section 20 of this act. No such amendment
may take effect less than r;ight months before a regularly scheduled legisla-
tive or congressional gene'al election in the district or districts subject to the
amendment.

(3) The legislature shall ensure public notice and an adequate opportu-
nity for public comment prior to its adoption of any amendment of any state
or congressional voting boundary plan.

NEW SECTION. Sec. 29. (1) The designee of the commission shall be
the secretary of state or his delegate. It shall be the duty of the secretary of
state to prepare minutes and official notices of the commission, to act as li-
aison between the commission and other governmental units as required by
the commission, and to otherwise assist the commission. The secretary of
state shall furnish the commission with such staff and facilities as may be
necessary to fulfill its duties. The secretary of state shall submit to the
governor and the legislature, by April 15 of each year, a report summariz-
ing the nature and extent of the assistance rendered to the commission.

(2) In addition to staff support rendered by the secretary of state, the
commission may retain and employ an independent general counsel to act as
the chief legal officer of the commission. The commission counsel shall rep-
resent the commission in any court proceedings.

(3) Each commissioner shall be compensated for his or her services and
reimbursed for expenses in the manner and amount provided for members
of the state house of representatives.

NEW SECTION. Sec. 30. (1) The supreme court has original jurisdic-
tion of any challenge to the validity of a final plan for state and congres-
sional districts, or to a challenge to a certified local plan. The supreme court
shall review and decide a challenge to any plan within ninety days after fil-
ing of an appeal.

(2) The supreme court shall review the challenged plan for consistency
with constiti innal requirements and the standards and criteria set forth in
this chapter. i he court may, if it finds a state or congressional plan invalid
in whole or in part, order the commission to convene and to prepare a new
plan within a specified time. In the event of the invalidity of a certified local
plan, the court shall not reconvene the commission but shall require the lo-
cal government to take the necessary corrective action directly.

NEW SECTION. Sec. 31. This chapter may be known and cited as the
voting boundary commission act of 1982.
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NEW SECTION. Sec. 32. Sections 18 through 31 of this act shall con-
stitute a new chapter in Title 29 RCW.

NEW SECTION. Sec. 33. If any provision of this 1982 act or its appli-
cation to any person or circumstance is held invalid, the remainder of the
act or the application of the provision to other persons or circumstances is
not affected.

NEW SECTION. Sec. 34. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House January 19, 1982.
Passed the Senate February 10, 1982.
Approved by the Governor February 17, 1982.
Filed in Office of Secretary of State February 17, 1982.

CHAPTER 3
[Substitute House Bill No. 833]

SAVINGS AND LOAN ASSOCIATIONS

AN ACT Relating to savings and loan associations; amending section 119-A, chapter 235,
Laws of 1945 and RCW 33.04.010; amending section 95, chapter 235, Laws of 1945 as
last amended by section 1, chapter 113, Laws of 1979 and RCW 33.04.020; amending
section 20, chapter 130, Laws of 1973 and RCW 33.04.025; amending section 3, chapter
245, Laws of 1977 ex. sess. and RCW 33.04.110; amending section 3, chapter 235, Laws
of 1945 and RCW 33.08.020; amending section 4, chapter 235, Laws of 1945 as amended
by section 1, chapter 20, Laws of 1949 and RCW 33.08.030; amending section 5, chapter
235, Laws of 1945 and RCW 33.08.040; amending section 6. chapter 235, Laws of 1945
as amended by section 30. chapter 302, Laws of 1981 and RCW 33.08.050; amending
section 7, chapter 235, Laws of 1945 as last amended by section I, chapter 107, Laws of
1969 and RCW 33.08.060; amending section 9, chapter 235, Laws of 1945 as amended by
section 31, chapter 302, Laws of 1981 and RCW 33.08.080; amending section 10, chapter
235, Laws of 1945 as last amended by section 32, chapter 302, Laws of 1981 and RCW
33.08.090; amending section 7, chapter 280, Laws of 1959 as last amended by section I,
chapter 98, Laws of 1974 ex. sess. and RCW 33.08.110; amending section 29, chapter
235, Laws of 1945 as last amended by section 3, chapter 107, Laws of 1969 and RCW
33.12.010; amending section 1, chapter 87, Laws of 1981 and RCW 33.12.012; amending
section 2, chapter 87, Laws of 1981 and RCW 33.12.014; amending section 35, chapter
235, Laws of 1945 as last amended by section 3, chapter 113, Laws of 1979 and RCW
33.12.060; amending section 13, chapter 235, Laws of 1945 and RCW 33.12.140; amend-
ing section 51, chapter 235, Laws of 1945 as last amended by section 3, chapter 84, Laws
of 1981 and RCW 33.12.150; amending section 15, chapter 235, Laws of 1945 as amend-
ed by section 5, chapter 246, Laws of 1963 and RCW 33.16.020; amending section 16,
chapter 235, Laws of 1945 and RCW 33.16.030; amending section 17, chapter 235, Laws
of 1945 as amended by section 21, chapter 130, Laws of 1973 and RCW 33.16.040;
amending section 19, chapter 235, Laws of 1945 and RCW 33.16.050; amending section
20, chapter 235, Laws of 1945 and RCW 33.16.060; amending section 22, chapter 235,
Laws of 1945 and RCW 33.16.080; amending section 23, chapter 235, Laws of 1945 and
RCW 33.16.090; amending section 27, chapter 235, Laws of 1945 as amended by section
23, chapter 130, Laws of 1973 and RCW 33.16.120; amending section 38, chapter 235,
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Laws of 1945 and RCW 33.16.150; amending section 12, chapter 235, Laws of 1945 as
last amended by section 4, chapter 107, Laws of 1969 and RCW 33.20.010; amending
section 41, chapter 235, Laws of 1945 as amended by section 30, chapter 192, Laws of
1981 and RCW 33.20.040; amending section 44, chapter 235, Laws of 1945 and RCW
33.20.060; amending section 54, chapter 235, Laws of 1945 as last amended by section 5,
chapter 113, Laws of 1979 and RCW 33.20.150; amending secdon 9, chapter 107, Laws
of 1969 and RCW 33.20.180; amending section 10, chapter 107, Laws of 1969 as amend-
ed by section I, chapter 54, Laws of 1980 and RCW 33.20.190; amending section 28,
chapter 130, Laws of 1973 and RCW 33.24.005; amending section 58, chapter 235, Laws
of 1945 as last amended by section 6, chapter 113, Laws of 1979 and RCW 33.24.010;
amending section 67, chapter 235, Laws of 1945 as last amended by section 7, chapter
113, Laws of 1979 and RCW 33.24.100; amending section 73, chapter 235, Laws of 1945
and RCW 33.24.160; amending section 27, chapter 130, Laws of 1973 as amended by
section 12, chapter 113, Laws of 1979 and RCW 33.24.295; amending section 1, chapter
130, Laws of 1973 and RCW 33.24.350; amending section 2, chapter 130, Laws of 1973
as amended by section 13, chapter 113, Laws of 1979 and RCW 33.24.360; amending
section 3, chapter 130, Laws of 1973 and RCW 33.24.370; amending section 77, chapter
235, Laws of 1945 as last amended by section 1, chapter 22, Laws of 1974 ex. sess. and
RCW 33.28.020; amending section 79, chapter 235, Laws of 1945 as last amended by
section 4, chapter 134, Laws of 1972 ex. sess. and RCW 33.28.040; amending section 81,
chapter 235, Laws of 1945 and RCW 33.32.020; amending section 82, chapter 235, Laws
of 1945 and RCW 33.32.030; amending section 86, chapter 235, Laws of 1945 and RCW
33.32.070; amending section 89, chapter 235, Laws of 1945 and RCW 33.36.030; amend-
ing section 90, chapter 235, Laws of 1945 and RCW 33.36.040; amending section 92,
chapter 235, Laws of 1945 and RCW 33.36.050; amending section 91, chapter 235, Laws
of 1945 and RCW 33.36.060; amending section 103, chapter 235, Laws of 1945 and
RCW 33.40.020; amending section 105, chapter 235, Laws of 1945 and RCW 33.40.040;
amending section 106, chapter 235, Laws of 1945 as amended by section 29, chapter 130,
Laws of 1973 and RCW 33.40.050; amending section 108, chapter 235, Laws of 1945 as
amended by section 10, chapter 71, Laws of 1953 and RCW 33.40.070; amending section
1, chapter 105, Laws of 1951 and RCW 33.40.075; amending section 112, chapter 235,
Laws of 1945 as amended by section 11, chapter 71, Laws of 1953 and RCW 33.40.110;
amending section 113, chapter 235, Laws of 1945 as amended by section 86, chapter 81,
Laws of 1971 and RCW 33.40.120; amending section 100, chapter 235, Laws of 1945 and
RCW 33.40.130; amending section 116, chapter 235, Laws of 1945 as amended by section
10, chapter 20, Laws of 1949 and RCW 33.43.010; amending section 1, chapter 154,
Laws of 1917 as last amended by section 34, chapter 302, Laws of 1981 and RCW 33-
.44.020; amending section 2, chapter 154, Laws of 1917 as amended by section 2, chapter
177, Laws of 1927 and RCW 33.44.080; amending section 3, chapter 154, Laws of 1917
as amended by section 3, chapter 177, Laws of 1927 and RCW 33.44.090; amending sec-
tion I, chapter 83, Laws of 1975 Ist ex. sess. and RCW 33.46.010; amending section 2,
chapter 83, Laws of 1975 Ist ex. sess. and RCW 33.46.020; amending section 3, chapter
83, Laws of 1975 Ist ex. sess. and RCW 33.46.030; amending section 4, chapter 83, Laws
of 1975 Ist ex. sess. and RCW 33.46.040; amending section 5, chapter 83, Laws of 1975
Ist ex. sess. as amended by section 35, chapter 302, Laws of 1981 and RCW 33.46.050;
amending section 6, chapter 83, Laws of 1975 1st cx. sess. as amended by section 36,
chapter 302, Laws of 1981 and RCW 33.46.060; amending section 7, chapter 83, Laws of
.1975 1st ex. sess. and RCW 33.46.070; amending section 8, chapter 83, Laws of 1975 Ist
ex. sess. and RCW 33.46.080; amending section 10, chapter 83, Laws of 1975 Ist ex. sess.
and RCW 33.46.100; amending section 11, chapter 83, Laws of 1975 Ist ex. sess. and
RCW 33.46.110; amending section 4, chapter 84, Laws of 1981 and RCW 33.48.025;
amending section 4, chapter 122, Laws of 1955 as last amended by section 1, chapter 84,
Laws of 1981 and RCW 33.48.030; amending section 5, chapter 122, Laws of 1955 as last
amended by section 2, chapter 84, Laws of 1981 and RCW 33.48.040; amending section
9, chapter 122, Laws of 1955 as last amended by section 8, chapter 107, Laws of 1169
and RCW 33.48.080; amending section 10, chapter 122, Laws of 1955 and RCW 33.48-
.090; amending section il, chapter 122, Laws of 1955 and RCW 33.48.100; amending
section 12, chapter 122, Laws of 1955 and RCW 33.48.110; amending section 13, chapter
122, Laws of 1955 and RCW 33.48.120; amending section 15, chapter 122, Laws of 1955
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and RCW 33.48.140; amending section 8, chapter 130, Laws of 1973 and RCW 33.48-
.170; amending section 5, chapter 130, Laws of 1973 and RCW 33.48.180; amending sec-
tion 10, chapter 130, Laws of 1973 and RCW 33.48.200; amending section II, chapter
130, Laws of 1973 and RCW 33.48.210; amending section 12, chapter 130, Laws of 1973
and RCW 33.48.220; amending section 13, chapter 130, Laws of 1973 and RCW 33.48-
.230; amending section 14, chapter 130, Laws of 1973 and RCW 33.48.240; amending
section 15, chapter 130, Laws of 1973 and RCW 33.48.250; amending section 16, chapter
130, Laws of 1973 and RCW 33.48.260; amending section 17, chapter 130, Laws of 1973
and RCW 33.48.270; amending section 18, chapter 130, Laws of 1973 and RCW 33.48-
.280; amending section 19, chapter 130, Laws .of 1973 and RCW 33.48.290; amending
section 43.19.100, chapter 8, Laws of 1965 as amended by section 2, chapter 185, Laws of
1977 ex. sess. and RCW 43.19.100; adding new sections to chapter 33.04 RCW; adding a
new section to chapter 33.08 RCW; adding a new section to chapter 33.20 RCW; adding
new sections to chapter 33.24 RCW; adding new sections to chapter 33.44 RCW; adding
a new section to chapter 33.46 RCW; adding a new section to chapter 33.48 RCW; cre-
ating a new section; repealing section 97, chapter 235, Laws of 1945 and RCW 33.04.040;
repealing section 101, chapter 235, Laws of 1945 and RCW 33.04.050; repealing section
8, chapter 280, Laws of 1959 and RCW 33.08.120; repealing section 31, chapter 235,
Laws of 1945 and RCW 33.12.030; repealing section 33, chapter 235, Laws of 1945 and
RCW 33.12.040; repealing section 34, chapter 235, Laws of 1945, section 1, chapter 222,
Laws of 1961 and RCW 33.12.050; repealing section 36, chapter 235, Laws of 1945 and
RCW 33.12.070; repealing section 37, chapter 235, Laws of 1945 and RCW 33.12.080;
repealing section 49, chapter 235, Laws of 1945, section 3, chapter 71, Laws of 1953,
section 3, chapter 246, Laws of 1963, section 2, chapter 49, Laws of 1967 and RCW 33-
.12.090; repealing section 55, chapter 235, Laws of 1945 and RCW 33.12.110; repealing
section 56, chapter 235, Laws of 1945 and RCW 33.12.120; repealing section 57, chapter
235, Laws of 1945, section 5, chapter 20, Laws of 1949, section 2, chapter 280, Laws of
1959, section 3, chapter 222, Laws of 1961, section 3, chapter 49, Laws of 1967 and
RCW 33.12.130; repealing section 52, chapter 235, Laws of 1945, section 4, chapter 257,
Laws of 1947, section 4, chapter 20, Laws of 1949 and RCW 33.12.160; repealing section
21, chapter 235, Laws of 1945 and RCW 33.16.070; repealing section 24, chapter 235,
Laws of 1945 and RCW 33.16.100; repealing section 25, chapter 235, Laws of 1945, sec-
tion 25, chapter 130, Laws of 1973, section 2, chapter 165, Laws of 1975 Ist ex. sess. and
RCW 33.16.110; repealing section 18, chapter 235, Laws of 1945 and RC\V 33.16.140;
repealing section 26, chapter 235, Laws of 1945, section 2, chapter 257, Laws of 1947 and
RCW 33.16.160; repealing section 32, chapter 235, Laws of 1945 and RCW 33.20.020;
repealing section 39, chapter 235, Laws of 1945 and RCW 33.20.090; repealing section
42, chapter 235, Laws of 1945 and RCW 33.20.100; repealing section 47, chapter 235,
Laws of 1945 and RCW 33.20.110; repealing section 48, chapter 235, Laws of 1945 and
RCW 33.20.120; repealinp section 3, chapter 126, Laws of 1955 and RCW 33.24.095; re-
pealing section 68, chaptei .35, Laws of 1945, section 7, chapter 257, Laws of 1947 and
RCW 33.24.110; repealing section 69, chapter 235, Laws of 1945, section 7, chapter 20,
Laws of 1949, section 4, chapter 280, Laws of 1959, section 26, chapter 130, Laws of
1973, section 8, chapter 113, Laws of 1979 and RCW 33.24.120; repealing section 70,
chapter 235, Laws of 1945, section 4, chapter 49, Laws of 1967 and RCW 33.24.130; re-
pealing section 16, chapter 113, Laws of 1979 and RCW 33.24.135; repealing section 71,
chapter 235, Laws of 1945, section 9, chapter 71, Laws of 1953 and RCW 33.24.140; re-
pealing section 15, chapter 113, Laws of 1979 and RCW 33.24.145; repealing section 72,
chapter 235, Laws of 1945, section 5, chapter 280, Laws of 1959, section 5, chapter 49,
Laws of 1967 and RCW 33.24.150; repealing section 74, chapter 235, Laws of 1945, sec-
tion 8, chapter 20, Laws of 1949, section 6, chapter 280, Laws of 1959, section 9, chapter
113, Laws of 1979 and RCW 33.24.170; repealing section 75, chapter 235, Laws of 1945
and RCW 33.24.180; repealing section 7, chapter 49, Laws of 1967, section 24, chapter
130, Laws of 1973, section 10, chapter 113, Laws of 1979 and RCW 33.24.230; repealing
section 8, chapter 49, Laws of 1967, section II, chapter 113, Laws of 1979 and RCW
33.24.240; repealing section II, chapter 107, Laws of 1969 and RCW 33.24.250; repeal-
ing section 12, chapter 107, Laws of 1969 and RCW 33.24.260; repealing section 14,
chapter 107, Laws of 1969, section 31, chapter 130, Laws of 1973, section 3, chapter 165,
Laws of 1975 Ist ex. sess. and RCW 33.24.280; repealing section 15, chapter 107, Laws
of 1969, section 1, chapter 42, Laws of 1972 ex. sess. and RCW 33.24.290; repealing sec-
tion 78, chapter 235, Laws of 1945 and RCW 33.28.030; repealing section 80, chapter
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235, Laws of 1945, section 8, chapter 246, Laws of 1963 and RCW 33.32.010; repealing
section 83, chapter 235, Laws of 1945, section 5, chapter 222, Laws of 1961 and RCW
33.32.040; repealing section 110, chapter 235, Laws of 1945 and RCW 33.40.090; repeal-
ing section i11, chapter 235, Laws of 1945 and RCW 33.40.100; repealing section 4,
chapter 154, Laws of 1917 and RCW 33.44.010; repealing section 2, chapter 122, Laws of
1955 and RCW 33.48.010; repealing section 3, chapter 122, Laws of 1955 and RCW 33-
.48.020; repealing section 6, chapter 122, Laws of 1955 and RCW 33.48.050; repealing
section 7, chapter 122, Laws of 1955 and RCW 33.48.060; repealing section 8, chapter
122, Laws of 1955 and RCW 33.48.070; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 33.04 RCW a
new section to read as follows:

The legislature finds that the statutory law relating to savings and loan
associations has not been generally updated or modernized since 1945; and,
as a result, many changes to Title 33 RCW should now be made with re-
spect to the powers and duties of the supervisor; to the provisions relating to
the organization, management and conversion of savings and loan associa-
tions; and to the powers and restrictions placed upon savings and loan asso-
ciations to make investments. While it is the intent of the legislature to
grant permissive investment powers to state-chartered savings and loan as-
sociations, it does not intend these associations to abandon the residential
financing market in Washington. It, therefore, finds that the powers granted
in this act are for the purpose of updating and modernizing the law relating
to savings and loan associations, thereby creating a more secure and re-
sponsive financial environment in which the residential home buyer will
continue to obtain financing.

NEW SECTION. Sec. 2. There is added to chapter 33.04 RCW a new
section to read as follows:

Unless the context requires otherwise, the definitions in this section ap-
ply throughout this title.

(1) 'Branch" means an established manned place of business or a
manned mobile facility or other manned facility of an association, other
than the principal office, at which deposits may be taken.

(2) "Depositor" means a person who deposits money in an association.
(3) "Domestic association" means a savings and loan association which

is incorporated under the laws of this state.
(4) "Federal association" means a savings and loan association which is

incorporated under federal law.
(5) "Foreign association" means a savings and loan association orga-

nized under the laws of another state.
(6) (a) "Member,' in a mutual association, means a depositor or any

other person who is a member of a class of persons granted membership
rights by the articles of incorporation or bylaws.

(b) " Member, " in a stock association, means a stockholder or any other
person who is a member of a class of persons granted membership rights by
the articles of incorporation or bylaws.
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(7) "Mutual association" means an association formed without authori-
ty to issue stock.

(8) "Savings and loan association," "savings association" or "associa-
tion," unless otherwise restricted, means a domestic or foreign association
and includes a stock or a mutual association.

(9) "Stock association" means an association formed with the authority
to issue stock.

Sec. 3. Section 119-A, chapter 235, Laws of 1945 and RCW 33.04.010
are each amended to read as follows:

Whenever, in this title or any prior acts relating to savings and loan((s))
associations, the term "Supervisor" or "Supervisor of Savings and Loans"
appears, it is understood that. the director of the department of ((fance,
bue ad usi,,,)) general administration may act for and in lieu of the
((said)) supervisor of savings and loans, if ((anid whe)) there is no super-
visor of savings and loan((s)) associations duly qualified to act.

Sec. 4. Section 95, chapter 235, Laws of 1945 as last amended by sec-
tion 1, chapter 113, Laws of 1979 and RCW 33.04.020 are each amended
to read as follows:

The supervisor:
(1) Shall be charged with the administration and enforcement of this ti-

tle and shall have and exercise all powers necessary or convenient thereunto;
(2) Shall issue to each association doing business hereunder, when it

shall have paid its annual license fee and be duly qualified otherwise, a cer-
tificate of authority authorizing it to transact business;

(3) Shall require of each association an annual statement and such other
reports and statements as ((he-may)) the supervisor deems desirable, on
forms to be furnished by ((him)) the supervisor;

(4) Shall require each association to conduct its business in compliance
with the provisions of this title;

(5) Shall visit and examine into the affairs of every association, at least
once in each biennium; may appraise and revalue its investments and secu-
rities; and shall have full access to all the books, records, papers, securities,
correspondence, bank accounts, and other papers of such association for
such purposes. The supervisor may accept in lieu of an examination the re-
port of the examining division of the federal home loan bank board, or the
report of the savings and loan department of another state, which has made
and submitted a report of the condition of the affairs of the association, and
if approved, the report shall have the same force and effect as though the
examination were made by the supervisor or one of his appointees;

(6) May accept or exchange any information or reports with the exam-
ining division of the federal ((savdigs and loan i-tance ,oipoiation))
home loan bank board or other like agency which may insure the accounts
in an association or to which an association may belong or with the savings
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and loan department of another state which has authority to examine any
association doing business in this state;

(7) May visit and examine into the affairs of any nonpublicly-held cor-
poration ((of)) in which the ((capital stock is .ntlled by an)) association
has a material investment and any publicly-held corporation the capital
stock of which is controlled by the association; may appraise and revalue its
investments and securities; and shall have full access to all the books, re-
cords, papers, securities, correspondence, bank accounts, and other papers of
such corporation for such purposes;

(8) ((shall have power to)) May, in the supervisor's discretion, adminis-
ter oaths to and to examine any person under oath concerning the affairs of
any association or nonpublicly-held corporation ((of)) in which the associa-
tion has a material investment and any publicly-held corporation the capital
stock of which is controlled by an association and, in connection therewith,
to issue subpoenas and require the attendance and testimony of any person
or persons at any place within this state, and to require witnesses to produce
any books, papers, documents, or other things under their control material
to such examination; and

(9) Shall have ((aiiy and all uthln powocts i nAu&ital to t1he. puiposs o

su c,.Aamilnlatioin iand adinistiatou)) power to commence and prosecute
actions and proceedings to enforce the provisions of this title, to enjoin vio-
lations thereof, and to collect sums due to the state of Washington from any
association.

Sec. 5. Section 20, chapter 130, Laws of 1973 and RCW 33.04.025 are
each amended to read as follows:

The supervisor shall adopt uniform rules and regulations in accordance
with the administrative procedure act, chapter 34.04 RCW, to govern ex-
aminations and reports of ((savings- ad loan)) associations and the form in
which they shall report their assets, liabilities, and reserves, charge off bad
debts and otherwise keep their records and accounts, and otherwise to gov-
ern the administration of this title. He shall mail a copy of the rules and
regulations to each savings and loan association at its principal place of
business((, and thcy siall be eive tifllitLy days .ft, h. imiailing thlic.*-
of)). The person doing the mailing shall make and file his affidavit thereof
in the office of the supervisor.

Sec. 6. Section 3, chapter 245, Laws of 1977 ex. sess. and RCW
33.04.110 are each amended to read as follows:

(1) Except as otherwise provided in this section, all examination reports
and all information obtained by the supervisor and the supervisor's staff in
conducting examinations of ((savings and loan)) associations ((is)) are con-
fidential and privileged information and shall not be made public or other-
wise disclosed to any person, firm, corporation, agency, association,
governmental body, or other entity.
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(2) Subsection (1) of this section notwithstanding, the supervisor may
furnish in whole or in part examination reports prepared by the supervisor's
office to federal agencies empowered to examine state ((savings and 1c ))
associations, to savings and loan supervisory agencies of other states which
have authority to examine associations doing business in this state, to the
attorney general in his role as legal advisor to the supervisor, to the exam-
ined ((savings aid 1oart)) association as provided in subsection (4) of this
section, and to officials empowered to investigate criminal charges ((stubject
to l,.,al pi,., valid searh warrant, oi subpu,,.a)). If the supervisor fur-
nishes any examination report to officials empowered to investigate criminal
charges, the supervisor may only furnish that part of the report which is
necessary and pertinent to the investigation, and the supervisor may do this
only after notifying the affected savings and loan association and any cus-
tomer of the savings and loan association who is named in that part of the
report of the order to furnish the part of the examination report unless the
officials requesting the report first obtain a waiver of the notice requirement
from a court of competent jurisdiction for good cause. The supervisor may
also furnish in whole or in part examination reports concerning any associ-
ation in danger of insolvency to the directors or officers of a potential ac-
quiring party when, in the supervisor's opinion, it is necessary to do so in
order to protect the interests of members, depositors, or borrowers of the
examined association.

(3) All examination reports furnished under subsection (2) of this sec-
tion shall remain the property of the division of savings and loan associa-
tions and, except as provided in subsection (4) of this section, no person,
agency, or authority to whom reports are furnished or any officer, director,
or employee thereof shall disclose or make public any of the reports or any
information contained therein except in published statistical material that
does not disclose the affairs of any individual or corporation: PROVIDED,
That nothing herein shall prevent the use in a criminal prosecution of re-
ports furnished under subsection (2) of this section.

(4) The examination report made by the division of savings and loan
associations is designed for use in the supervision of the ((savings anid loan))
association, and the supervisor may furnish a copy of the report to the sav-
ings and loan association examined. The report shall remain the property of
the supervisor and will be furnished to the ((savings and loa)i) association
solely for its confidential use. ((Unde, no cicumnstancs shall)) Neither the
((savings-and--yan)) association ((or)) nor any of its directors, officers, or
employees may disclose or make public in any manner the report or any
portion thereof without permission of the board of directors of the examined
association. The permission shall be entered in the minutes of the board.

(5) Examination reports and information obtained by the supervisor and
the supervisor's staff in conducting examinations shall not be subject to
public disclosure under chapter 42.17 RCW.
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(6) In any civil action in which the reports are sought to be discovered
or used as evidence, any party may, upon notice to the supervisor, petition
the court for an in camera review of the report. The court may permit dis-
covery and introduction of only those portions of the report which are rele-
vant and otherwise unobtainable by the requesting party. This subsection
shall not apply to an action brought or defended by the supervisor.

(7) This section shall not apply to investigation reports prepared by the
supervisor and the supervisor's staff concerning an application for a new
((savii gs aid loan)) association or an application for a branch of an ((say-
ings and loan)) association((: PROfVDED, That)). The supervisor may
adopt rules making confidential portions of ((the)) such reports if in the su-
pervisor's opinion the public disclosure of the portions of the report would
impair the ability to obtain the information which the supervisor considers
necessary to fully evaluate the application.

(8) Every person who intentionally violates any provision of this section
((shall forfeit te p , op iaipluy-u.,-p t and b )) is guilty of a gross
misdemeanor.

NEW SECTION. Sec. 7. There is added to chapter 33.04 RCW a new
section to read as follows:

(1) The supervisor may issue and serve upon an association a notice of
charges if in the opinion of the supervisor the association:

(a) Is engaging or has engaged in an unsafe or unsound practice in con-
ducting the business of the association;

(b) Is violating or has violated a material provision of any law, rule, or
any condition imposed in writing by the supervisor in connection with the
granting of any application or other request by the association or any writ-
ten agreement made with the supervisor; or

(c) Is about to do the acts prohibited in (a) or (b) of this subsection if
the opinion that the threat exists is based upon reasonable cause.

(2) The notice shall contain a statement of the facts constituting the al-
leged violation or violations or the practice or practices and shall fix a time
and place at which a hearing will be held to determine whether an order to
cease and desist should issue against the association. The hearing shall be
set not earlier than ten days nor later than thirty days after service of the
notice unless a later date is set by the supervisor at the request of the
association.

Unless the association appears at the hearing by a duly authorized rep-
resentative, it shall be deemed to have consented to the issuance of the cease
and desist order. In the event of this consent or if upon the record made at
the hearing the supervisor finds that any violation or practice specified in
the notice of charges has been established, the supervisor may issue and
serve upon the association an order to cease and desist from the violation or
practice. The order may require the association and its directors, officers,
employees, and agents to cease and desist from the violation or practice and
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may require the association to take affirmative action to correct the condi-
tions resulting from the violation or practice.

(3) A cease and desist order shall become effective at the expiration of
ten days after the service of the order upon the association concerned except
that a cease and desist order issued upon consent shall become effective at
the time specified in the order and shall remain effective as provided therein
unless it is stayed, modified, terminated, or set aside by action of the super-
visor or a reviewing court.

NEW SECTION. Sec. 8. There is added to chapter 33.04 RCW a new
section to read as follows:

Whenever the supervisor determines that the acts specified in section 7
of this act or their continuation is likely to cause insolvency or substantial
dissipation of assets or earnings of the association or to otherwise seriously
prejudice the interests of its depositors, the supervisor may also issue a
temporary order requiring the association to cease and desist from the vio-
lation or practice. The order shall become effective upon service on the as-
sociation and shall remain effective unless set aside, limited, or suspended
by a court in proceedings under section 9 of this act pending the completion
of the administrative proceedings under the notice and until such time as
the supervisor shall dismiss the charges specified in the notice or until the
effective date of a cease and desist order issued against the association un-
der section 7 of this act.

NEW SECTION. Sec. 9. There is added to chapter 33.04 RCW a new
section to read as follows:

Within ten days after an association has been served with a temporary
cease and desist order, the association may apply to the superior court in
the county of its principal place of business for an injunction setting aside,
limiting, or suspending the order pending the completion of the administra-
tive proceedings pursuant to the notice served under section 8 of this act.

The superior court shall have jurisdiction to issue the injunction.

NEW SECTION. Sec. 10. There is added to chapter 33.04 RCW a new
section to read as follows:

In the case of a violation or threatened violation of a temporary cease
and desist order issued under section 8 of this act, the supervisor may apply
to the superior court of the county of the principal place of business of the
association for an injunction to enforce the order, and the court shall issue
an injunction if it determines that there has been a violation or threatened
violation.

NEW SECTION. Sec. 11. There is added to chapter 33.04 RCW a new
section to read as follows:

(1) Any administrative hearing provided in section 7 of this act may be
held at such place as is designated by the supervisor and shall be cond4acted
in accordance with chapter 34.04 RCW. The hearing shall be private unless
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the supervisor determines that a public hearing is necessary to protect the
public interest after fully considering the views of the party afforded the
hearing.

Within sixty days after the hearing, the supervisor shall render a deci-
sion which shall include findings of fact upon which the decision is based
and the supervisor shall issue and serve upon each party to the proceeding
an order or orders consistent with section 7 of this act.

Unless a petition for review is timely filed in the superior court of the
county of the principal place of business of the affected association under
subsection (2) of this section and until the record in the proceeding has been
filed as therein provided, the supervisor may at any time modify, terminate,
or set aside any order upon such notice and in such manner as the supervi-
sor deems proper. Upon filing the record, the supervisor may modify, ter-
minate, or set aside any order only with permission of the court.

The judicial review provided in this section for an order shall be
exclusive.

(2) Any party to the proceeding or any person required by an order is-
sued under section 7, 8, or 10 of this act to refrain from any of the viola-
tions or practices stated therein may obtain a review of any order served
under subsection (1) of this section other than one issued upon consent by
filing in the superior court of the county of the principal place of business of
the affected association within ten days after the date of service of the order
a written petition praying that the order of the supervisor be modified, ter-
minated, or set aside. A copy of the petition shall be immediately served
upon the supervisor and the supervisor shall then file in the court the record
of the proceeding. The court shall have jurisdiction upon the filing of the
petition, which jurisdiction shall become exclusive upon the filing of the
record to affirm, modify, terminate, or set aside in whole or in part the order
of the supervisor except that the supervisor may modify, terminate, or set
aside an order with the permission of the court. The judgment and decree of
the court shall be final, except that it is subject to appellate review under
the rules of court.

(3) The commencement of proceedings for judicial review under subsec-
tion (2) of this section shall not operate as a stay of any order issued by the
supervisor unless specifically ordered by the court.

(4) Service of any notice or order required to be served under section 7
or 8 of this act shall be accomplished in the same manner as required for
the service of process in civil actions in superior courts of this state.

NEW SECTION. Sec. 12. There is added to chapter 33.04 RCW a new
section to read as follows:

The supervisor may apply to the superior court of the county of the
principal place of business of the association affected for the enforcement of
any effective and outstanding order issued under section 7, 8, or 10 of this
act, and the court shall have jurisdiction to order compliance therewith.
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No court shall have jurisdiction to affect by injunction or otherwise the
issuance or enforcement of any order or to review, modify, suspend, termi-
nate, or set aside any order except as provided in sections 9 and I 1 of this
act.

Sec. 13. Section 3, chapter 235, Laws of 1945 and RCW 33.08.020 are
each amended to read as follows:

(Svnor- inme- pesn, citizensl of the1 Uniltc'd Stat. and resIUII 3ient il

tlhis ste at least twtid Iof whlol lhall be eides of tIl coullty -li
.i.... the as...atou i to have it pinipal place of i i iiay fol 2t
saving atd luan associatioi ud., tis t.)) Any individuals desiring to
transact a business of an association may, by complying with this chapter,
become a body corporate for that purpose.

Sec. 14. Section 4, chapter 235, Laws of 1945 as amended by section 1,
chapter 20, Laws of 1949 and RCW 33.08.030 are each amended to read as
follows:

((Stich pi sons s.hall ,ub,., ib,. ad acno,, dg,, arti,.,,.,, of 'ncoporatuo
ill ,ad, uplat,., whlichi a, t,,l)) A domestic association shall be incorpo-
rated either as a stock or a mutual association. The articles of incorporation
shall specifically state:

(1) The name of the association, which shall include the words "Savings
Association' and may include the words "and Loan';

(2) The city or town and county in which it is to have its principal place
of business;

(3) The name, occupation, and place of residence of ((each)) all incor-
porators, the majority of whom shall be Washington residents;

(4) Its purposes;
(5) Its duration, which may be for a stated number of years or

perpetual;
(6) The amount of paid-in savings with which the association will com-

mence business;
(7) The names, occupations, and addresses of the first directors (((not

less tlan seve, wil ti r .. ,.tvsc . , oc atio, and post ffic,
addrcsscs.))l

(8) Whether the association is organized as a stock or mutual associa-
tion and who has membership rights and the relative rights of different
classes of members of the association.

The articles of incorporation may contain any other provisions consistent
with the laws of this state and the provisions of this title pertaining to the
association's business or the conduct of its affairs.

Sec. 15. Section 5, chapter 235, Laws of 1945 and RCW 33.08.040 are
each amended to read as follows:

The incorporators shall prepare((,-induplicat,)) bylaws for the govern-
ment of the association, which shall ((countai piovs) include:
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(1) ((Naming)) The offices of the association and the respective duties
((theet)) assigned to them;

(2) ((Mdk1 , any tid ulatu, s)) Policies and procedures for the
conduct of the business of the association;

(3) ((Pertaining-to)) Any other matters deemed necessary or expedient.
Such bylaws must conform in all respects to the provisions of this title

and the laws of this state.

Sec. 16. Section 6, chapter 235, Laws of 1945 as amended by section 30,
chapter 302, Laws of 1981 and RCW 33.08.050 are each amended to read
as follows:

The incorporators shall deliver to the supervisor ((of savings and loan
assoiations thi,)) triplicate originals of the articles of incorporation and
((the)) duplicate copies of its proposed bylaws.

NEW SECTION. Sec. 17. There is added to chapter 33.08 RCW a new
section to read as follows:

When the incorporators of a domestic association deliver the articles of
incorporation and bylaws to the supervisor, the incorporators shall submit
an application for a certificate of incorporation, signed and verified by the
incorporators, together with the filing fee. The application shall set forth:

(1) The names and addresses of the incorporators and proposed direc-
tors and officers of the association;

(2) A statement of the character, financial responsibility, experience,
and fitness of the directors and officers to engage in the association business;

(3) Statements of estimated receipts, expenditures, earnings, and finan-
cial condition of the association for the first two years or such longer period
as the supervisor may require;

(4) A showing that the association will have a reasonable chance to
succeed in the market area in which it proposes to operate;

(5) A showing that the public convenience and advantage will be pro-
moted by the formation of the proposed association; and

(6) Any other matters the supervisor may require.

Sec. 18. Section 7, chapter 235, Laws of 1945 as last amended by sec-
tion 1, chapter 107, Laws of 1969 and RCW 33.08.060 are each amended
to read as follows:

Upon receipt of ((sueh)) the articles of incorporation and bylaws, the
supervisor shall proceed to determine, from all sources of information and
by such investigation as he may deem necessary, whether:

(1) The proposed articles and bylaws comply with all requirements of
law((, am icther))i

(2) The incorporators and directors possess the qualifications required
by this title((,and-whether));
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(3) The incorporators have available for the operation of ((such)) the
business at the specified location sufficient cash assets((, exclusive of tle
.otin.et fund, and wt... ))j

(4) The general fitness of the persons named in the articles of incorpo-
ration are such as to command confidence and warrant belief that the busi-
ness of the proposed association will be honestly and efficiently conducted in
accordance with the intent and purposes of this title((,-and-whether));

(5) The public convenience and advantage will be promoted by allowing
such association to be incorporated and engage in business in the ((commr-
nity)) market area indicated((,-and -whcthc)); and

(6) The population and industry of the ((neighborho ,d the sur,
rotInding-comt)) market area afford reasonable promise of adequate sup-
port for the proposed association.

For the purpose of this investigation and determination, the incorpora-
tors, when delivering the articles and bylaws to the supervisor, shall ((dcliv-
er)) pay to the supervisor ((the .un oF on,.. thusad dull..,, by ,etifi.d
chec.,.k payabl. to the,. state. ticasurcr., to co.vei. the. exes of such, i,,vstig-
to and dt , i,,,..,t 1,)) an investigation fee, the amount of which shall be
established by rule of the supervisor.

Sec. 19. Section 9, chapter 235, Laws of 1945 as amended by section 31,
chapter 302, Laws of 1981 and RCW 33.08.080 are each amended to read
as follows:

If the supervisor ((shaI)) approves the incorporation of ((said)) the
proposed ((corportion- he)) association, the supervisor shall forthwith re-
turn two copies of ((said)) the articles of incorporation and one copy of
((said)) the bylaws to the incorporators, retaining the others as a part of the
files of ((his)) the supervisor's office. The incorporators, thereupon, shall file
one set of ((said)) the articles with the secretary of state and retain the
other set of the articles of incorporation and the bylaws as a part of its
minute records, paying to the secretary of state such fees and charges as are
required by law. Upon receiving an original set of ((such)) the approved
articles of incorporation, duly endorsed by the supervisor as herein provided,
together with the required fees, the secretary of state shall issue ((his)) the
secretary of state's certificate of incorporation and deliver the same to the
incorporators, whereupon the corporate existence of the association shall
begin. Unless an association whose articles of incorporation and bylaws have
been approved by the supervisor shall engage in business within ((o=t)) two
years from the date of such approval, its right to engage in business shall be
deemed revoked and of no effect. In the supervisor's discretion, the two-year
period in which the association must commence business may be extended
for a reasonable period of time, which shall not exceed one additional year.

Sec. 20. Section 10, chapter 235, Laws of 1945 as last amended by sec-
tion 32, chapter 302, Laws of 1981 and RCW 33.08.090 are each amended
to read as follows:
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The members, at any meeting called for the purpose, may amend the
articles of incorporation of the association by a majority vote of the mem-
bers present, in person or in proxy. ((Such)) The amended articles shall be
filed with the supervisor and be subject to the same procedure of approval,
refusal, appeal, and filing with the secretary of state as provided for the
original articles of incorporation. Proposed amendments of the articles of
incorporation shall be submitted to the supervisor at least thirty days prior
to the meeting of the members.

If the amendments include a change in the association's corporate name,
the ((stpervisor)) association shall give notice by mail to ((al-savings-and
lon)) each association((s)) doing business within ((the)) this state at its
principal place of business of the filing of ((such)) the amended articles.
((ThI.. associ tion h all .. ta it a chek, t , 1 .- fat, on, litu

Ullars whni filing the amende.id L Lu uveI tiLhe eApeeI, f ,iutIiv.-
tiom)) Persons interested in protesting an amendment changing the associa-
tion's corporate name may contact the supervisor in person or by writing
prior to a date which shall be given in ((said)) the notice.

Sec. 21. Section 7, chapter 280, Laws of 1959 as last amended by sec-
tion 1, chapter 98, Laws of 1974 ex. sess. and RCW 33.08.110 are each
amended to read as follows:

An association with the written approval of the supervisor, may establish
and operate branches in any ((county of he-state)) place within the state.

An association desiring to establish a branch shall file a written applica-
tion therefor with the supervisor, who shall approve or disapprove the ap-
plication within ((six)) four months after receipt.

The supervisor's approval shall be conditioned on a finding that the re-
sources in the ((neighborhood)) market area of the proposed location ((and
in tliL. s, , u,,,ng ciunty)) offer a reasonable promise of adequate support
for ((their)) the proposed branch and that the proposed branch is not being
formed for other than the legitimate ((Objects covere- by)) purposes under
this title. A branch shall not be established or permitted if the contingent
fund, loss reserves and guaranty stock are less than the aggregate paid-in
capital which would be required by law as a prerequisite to the establish-
ment and operation of an equal number of branches in like locations by a
commercial bank. If the application for a branch is not approved, the asso-
ciation shall have the right to appeal in the same manner and within the
same time as provided by RCW 33.08.070 as now or hereafter amended.
The association when delivering ((said)) the application to the supervisor
shall transmit to ((him)) the supervisor a check ((ffo f e ,,,uh,,.d dl,))
in an amount established by rule to cover the expense of the investigation.
An association shall not move any office ((f.... it imiat. viciity))
more than two miles from its existing location without prior approval of the
supervisor.
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The board of directors of an association, after notice to the supervisor,
may discontinue the operation of a branch. The association shall keep the
supervisor informed in the matter and shall notify the supervisor of the date
operation of the branch is discontinued.

Sec. 22. Section 29, chapter 235, Laws of 1945 as last amended by sec-
tion 3, chapter 107, Laws of 1969 and RCW 33.12.010 are each amended
to read as follows:

An association shall have the same capacity to act as possessed by nat-
ural persons((, but shall have)). An association has authority to perform
((only)) such acts as are necessary or proper to accomplish its purposes

((andwhic am€ ,nut Mp~igiait to law)).
((Subjc.t to t. i dm n his ..tle ,,, -,iy such)) In

addition to any other power an association may have, an association ((sha*
have)) has authority:

(1) To have and alter a corporate seal ((and to, alt . ... , ic
pleasure));

(2) To continue as an association for the time limited in its articles of
incorporation or, if no such time limit is specified, then perpetually;

(3) To sue or be sued in its corporate name;
(4) To acquire, hold, sell, dispose of, pledge, mortgage, or encumber

property, as its interests and purposes may require;
(5) To conduct business in this state and elsewhere as may be permitted

by law and, to this end, to comply with any law, regulation, or other re-
quirements incident thereto;

(6) To acquire capital in the form of ((savings)) deposits, shares, or
other accounts for fixed, minimum or indefinite periods of time (((aH-of
wlhich ar.cf, d,.J to in this.se.tio, as pvIj. aCOits and all of wlzc ic

sh,.all ha..,v t.. sam- pr,. ty ,,, liquidatinu))) as are authorized by its by-
laws, and may issue such passbooks, statements, time certificates of deposit,
or other evidence of ((savings)) accounts;

(7) To ((declare-and)) pay ((dividends-or)) interest;
(8) To charge reasonable service fees for services provided as part of its

business;
(9) To borrow money and to pledge, mortgage, or hypothecate its prop-

erties and securities in connection therewith;
(((9))) (10) To collect or protest promissory notes or bills of exchange

owned or held as collateral by the association;
((--))) (11) To let vaults, safes, boxes, or other receptacles for the

safekeeping or storage of personal property, subject to the laws and regula-
tions applicable to and with the powers possessed by safe deposit companies;
and to act as escrow holder;

(((--)) (12) To act as fiscal agent for the United States of America; to
purchase, own, vote, or sell stock in, or act as fiscal agent for any federal
home loan bank, the federal housing administration, home owners' loan
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corporation, or other state or federal agency, organized under the authority
of the United States or of the state of Washington and authorized to loan to
or act as fiscal agent for ((savings-and--cn)) associations or to insure sav-
ings accounts or mortgages; and in the exercise of these powers, to comply
with any requirements of law or rules ((or-regulations)) or orders promul-
gated by such federal or state agency and to execute any contracts and pay
any charges in connection therewith;

((-2-))) (13) To procure insurance of its mortgages and of its ((sav-
ings)) accounts from any state or federal corporation or agency authorized
to write such insurance and, in the exercise of these powers, to comply with
any requirements of law or rules ((r-r egulations)) or orders promulgated
and to execute any contracts and pay any premiums required in connection
therewith;

((-3-)) (14) To loan money and to sell any of its notes or other evi-
dences of indebtedness, together with the collateral securing the same;

(((4))) (15) To make, adopt, and amend bylaws for the management
of its property and the conduct of its business;

(((-5))) (16) To deposit moneys and securities in any other association
or any bank or savings bank or other like depository;

(((-1-6))) (17) To dissolve and wind up its business;
((1-7))) (18) To collect or compromise debts due to it and, in so doing,

to apply to the indebtedness the ((savings)) accounts of the ((member))
debtors, and to receive, as collateral or otherwise, other securities, property
or property rights of any kind or nature;

((-8)) (19) To become a member of, deal with, or make reasonable
payments or contribution to any organization to the extent that such organ-
ization assists in furthering or facilitating the association's purposes, powers
or community responsibilities, and to comply with any reasonable conditions
of eligibility;

((-"9))) (20) To sell money orders, travelers checks and similar instru-
ments as agent for any organization empowered to sell such instruments
through agents within this state and to receive money for transmission
through a federal home loan bank;

(((-20))) (21) To service loans and investments for others((. PREVID-
EDlt, Thlat thloIans oi investmen.,lts wer ld byI U Lith G as oiin)

((2+))) (22) To sell ((without ticuu1)) and to purchase mortgages or
other loans ((aUtt,,o,,.d by Ttlek 33 RW as ow oI lI,,,..aft.,, a111, 1 ,)
including participating interests therein;

(((22)) (23) To use abbreviations, words or symbols in connection with
any document of any nature and on checks, proxies, notices and other in-
struments which abbreviations, words, or symbols shall have the same force
and legal effect as though the respective words and phrases for which they
stand were set forth in full for the purposes of all statutes of the state and
all other purposes;
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((2-3)) (24) ((Theow. ,. . .. at.. in .i sectionI shall jit b, const, Ued

o, as a liiato on, the u.. pose FI whic an asoito ma be. i,pe~

rated-)) To conduct a trust business under rules adopted by the supervisor
pursuant to chapter 34.04 RCW; and

(((4-)) (25) To exercise, by and through its board of directors and duly
authorized officers and agents, all such incidental powers as may be neces-
sary to carry on the business of the association.

The powers granted in this section shall not be construed as limiting or
enlarging any grant of authority made elsewhere by this title.

Sec. 23. Section 1, chapter 87, Laws of 1981 and RCW 33.12.012 are
each amended to read as follows:

Notwithstanding any other provision of law, in addition to all powers,
express or implied, that an association has under this title, an ((savings -and
loan)) association may exercise any of the powers conferred as of ((May--,
+98+-,)) the effective date of this 1982 amendatory act upon a federal sav-
ings and loan association doing business in this state.

Sec. 24. Section 2, chapter 87, Laws of 1981 and RCW 33.12.014 are
each amended to read as follows:

Notwithstanding any other provision of law, in addition to all powers,
express or implied, that an association has under this title, the supervisor
may make reasonable rules authorizing ((a savin and log,,)) an associa-
tion to exercise any of the powers conferred at the time of the adoption of
the rules upon a federal savings and loan association doing business in this
state, or may modify or reduce reserve or other requirements if an associa-
tion is insured by the federal savings and loan insurance corporation, if the
supervisor finds that the exercise of the power:

(1) Serves the convenience and advantage of depositors and borrowers;
and

(2) Maintains the fairness of competition and parity between state-
chartered savings and loan associations and federally-chartered savings and
loan associations.

Sec. 25. Section 35, chapter 235, Laws of 1945 as last amended by sec-
tion 3, chapter 113, Laws of 1979 and RCW 33.12.060 are each amended
to read as follows:

(1) An association shall make no loan to or sell to or purchase any real
property or securities from any director, officer, agent, or employee of an
association or to or from any public officer or public employee whose duties
have to do with the supervision, regulation, or insurance of the association
or its savings accounts ((ort oortages)).

(2) The provisions of subsection (1) of this section shall not apply to:
(a) Loans secured by the pledge or assignment of the savings account of

the borrowing member;
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(b) Loans made to directors, officers, agents, or employees of the asso-
ciation upon their property which is occupied principally by such director,
officer, agent, or employee as a home, the amount of such loan to be based
upon the appraised value of said property as established by two independent
appraisers who are not officers, agents, directors, employees, or appraisers of
the association;

(c) Loans made to directors, officers, or employees of the association
upon their mobile dwelling, which is occupied principally by such director,
officer, or employee as a home, the amount of such loan to be based upon
the appraised value of the dwelling as established by two independent ap-
praisers who are not directors, officers, employees, or appraisers of the as-
sociation((, i. accord e wth R.W 33.24.23 , d..w or.i...

arneIuded));
(d) Loans made to directors, officers, or employees of the association for

home or property repairs, alterations, improvements, or additions, or home
furnishings or appliances, for a residence which is occupied principally by
such director, officer, or employee as a home((, in acordance wt, RCV '
33.24.240 as now ozi .. aft., aricde...,));

(e) Loans made to directors, officers, or employees of the association for
the payment of expenses of vocational training or college or university edu-
cation((, ii a wth RCW 33.24.29, as now o. l,......afte. annd..
cd)); nor to

(f) Any other loans made to directors, officers, or employees of the as-
sociation ((f, any nObus s family .ipu, i accrdanewi th REW
33.24.295, asnow o, .. aft, an, i,.)): PROVIDED, That the total
value of the loans made or obligations acquired under authority of this sec-
tion for any one director, officer, or employee shall not exceed such amount
as prescribed by the supervisor under regulations adopted under the admin-
istrative procedure act, chapter 34.04 RCW. No loan may be made, credit
extended, or obligation acquired unless the board of directors of the associ-
ation has approved a resolution authorizing the same by a majority vote at a
meeting of the board held within sixty days prior to the making or acquisi-
tion of the loan or obligation, and the vote and resolution shall be entered in
the corporate minutes.

(3) A loan to or a purchase or sale to or from a partnership or corpora-
tion fifteen percent of which ((steh-a)) is owned by any one director, officer,
agent, or employee (s a i , stockold0 , to tl- autin of fIlften

percent of the total owne.,sip osok,)) of the association or ((in whiichlie
and other)) twenty-five percent of which is owned by any combination of
directors, officers, agents, or employees of the association ((hold an own'c-
shipot sto,.k to tlhe alnioulnt of cirty-.ive pe.i,..Iet of tle total owni....xip o,

stock,)) shall be deemed a loan to or a purchase or sale to or from such di-
rector, officer, agent, or employee within the meaning of this section except
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when the transaction occurred without the knowledge or against the protest
of such director, officer, agent, or employee of the association.

Sec. 26. Section 13, chapter 235, Laws of 1945 and RCW 33.12.140 are
each amended to read as follows:

Before any ((savings-and-loan)) association ((shall-be)) is authorized to
receive ((savings)) deposits or transact any business, its incorporators shall
create an expense fund, in such amount as the supervisor may determine,
from which the expense of organizing ((stch)) the association and its oper-
ating expenses may be paid until such time as its earnings are sufficient to
pay its operating expenses, and the incorporators shall enter into an under-
taking with the supervisor to make such further contributions to the expense
fund as may be necessary to pay its operating expenses until such time as it
can pay them from its earnings.

Before any ((savings-and-loan)) mutual association ((.!.a!-be)) is auth-
orized to receive ((savings)) deposits or transact any business, its incorpo-
rators shall create a contingent fund for the protection of its ((sngs))
members against investment losses, in an amount to be determined by the
supervisor.

((Suth)) The contingent fund shall consist of payments in cash made by
the incorporators as ((herein)) provided in this section and of all sums
credited thereto from the earnings of the association as hereinafter required.

Prior to the liquidation of any mutual association ((such)) the contin-
gent fund shall not be encroached upon in any manner except for losses and
for the repayment of contributions made by the incorporators.

No repayment of ((such)) the contribution of incorporators to the con-
tingent fund shall be made until the net balance credited to the contingent
fund from earnings of the association, after such repayment, ((shaff)) equals
five percent of the amount due ((sayings)) members.

The incorporators may receive ((dividends)) interest upon the amount of
their contributions to the contingent fund at the same rate as is paid, from
time to time, to savings members.

The amounts contributed to the contingent fund by the incorporators
shall not constitute a liability of the association except as hereinafter pro-
vided, and any loss sustained by the association in excess of that portion of
the contingent fund created from earnings may be charged against such
contributions pro rata.

Sec. 27. Section 51, chapter 235, Laws of 1945 as last amended by sec-
tion 3, chapter 84, Laws of 1981 and RCW 33.12.150 are each amended to
read as follows:

The contingent fund shall constitute a reserve for the absorption of loss-
es of ((an)) a mutual association.

Members ((shall)) do not have, individually or collectively, any right or
claim to the contingent fund except upon dissolution of the association.
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((Evy assi..atn, as of Jun. 30th and D.... nb. 31s t in ca. Y.a.,
shall deterineL its ILt seumiannalll Lamin t, and sh~al cdit to le contin-

ge fund an ionnt 5 ha two er, cet of t4 amount by whic tin ag-
geater of lans and real ate10 contacts outsanding at the end of said ea

The board excedir s th allount of suho loan, and rea l  meetat contrain
utsne di at the begining o f the prin (, , on-therwieh of oe. perce

of tile otal s a d it to assoiation at tie ed of te piod,
(-2-))) the erson such h uis so creited fro eanis t tie ion

tonet fignmd to e bi n evenf lie t f vrei pr ct s te net ea judgment
teo associttio f or uch perod. Tie aomounto reaintd ned not eced fif-
teen percedn of tape nt alnins during to e fimrt three years after anl aor i

ainopens~ fo business. Tl1 e amouint reMired hicln shllal not be grac

than til •n" IL-"... nts of te Federal Savings and an Im anL_
Toiatiii fbl atohiatis whossai n o s aciutnts an e ssoiiod abperso

co.porat...)))

Sec. 28. Section 15, chapter 235, Laws of 1945 as amended by section 5,
chapter 246, Laws of 1963 and RCW 33.16.020 are each amended to read
as follows:

((T 1e dirctr sh~all be membersLL of tilL anociatioll, alid a director ,hall

cease. to be. suc when~ lie cc.ases. to be. a rnIibiLL.))

The board of directors shall be ((chosen)) elected at the annual meeting,
unless the bylaws of the association ((shall)) otherwise provide.

A person shall not be a director of an association if ((i=
(1) is not a rei..den.t oF this~ state.,
(-2))) the person has been adjudicated bankrupt or has taken the benefit

of any assignment for the benefit of creditors or has suffered a judgment
recovered against him for a sum of money to remain unsatisfied of record or
unsuperseded on appeal for a period of more than three months((rior

(3) is a direc.toi, officet.~, or emloyee~ of any offic, sayings and loan-am-

soiatlin ot a jinutual savingsz banmk. Existing associations~ shal conjipy-with
the rei.t~i. 0  of this subsectionI within two ye.ars afte, approval oft~

title)).
To be eligible to hold the position of director of an association, a person

((111ust be. a iniie of the. associationl, of' full age, aild)) must have savings
or ((guaranty)) stock or a combination thereof in the sum or the aggregate
sum of at least one thousand dollars. Such minimum amount shall not be
reduced either by withdrawal or by pledge for a loan or in any other man-
ner, so long as he remains a director of the association.

Sec. 29. Section 16, chapter 235, Laws of 1945 and RCW 33.16.030 are
each amended to read as follows:

A director of a savings and loan association shall not:
(1) Have any interest, direct or indirect, in the gains or profits of the

association, except to receive dividends, or interest upon his contribution to
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the contingent fund ((and)) or upon his ((savings)) deposit accounts. How-
ever, nothing in this subsection shall prevent an officer from receiving his
authorized compensation nor from participating in a benefit program under
RCW 33.16.150, nor prevent a director from receiving an authorized direc-
tor's fee;

(((-2)) Receive and retain, directly or indirectly, for his own use any
commission on any loan, or purchase of real property or securities, made by
the association;

(((-))) (2) Become an endorser, surety, or guarantor, or in any manner
an obligor, for any loan made by the association;

(((4))) (3) For himself or as agent, partner, stockholder, or officer of
another, directly or indirectly, borrow from the association, except as here-
inafter provided((, o bec,- the wn, of real piperty upon which t,..
association holds a 'no. gage)).

Sec. 30. Section 17, chapter 235, Laws of 1945 as amended by section
21, chapter 130, Laws of 1973 and RCW 33.16.040 are each amended to
read as follows:

If the supervisor shall notify the board of directors of any association in
writing, that he has information that any director, officer, or employee of
such association is dishonest, reckless, or incompetent or is failing to per-
form any duty of his office, the board shall meet and consider such matter
forthwith and the supervisor shall have notice of the time and place of such
meeting. If the board shall find the supervisor's objection to be well found-
ed, such director, officer, or employee shall be removed immediately. If the
board does not remove the director, officer, or employee against whom the
objections have been filed, or if the board fails to meet, consider or act upon
the objections within twenty days after receiving the same, the supervisor
may forthwith or within twenty days thereafter, remove such individual by
complying with the administrative procedure act, ((FitI e34)) chapter 34.04
RCW. If the supervisor feels that the public interest or safety of the associ-
ation((;)) requires the immediate removal of such individual, ((he)) the su-
pervisor may petition the superior court for a temporary injunction
((icinoing such individual)) suspending the performance of the individual
as a director pending the administrative procedure hearing.

Sec. 31. Section 19, chapter 235, Laws of 1945 and RCW 33.16.050 are
each amended to read as follows:

((Ay d......t. may be... . J f. offic...)) If ((he-has)) a director
becomes ineligible or if ((his)) the director's conduct or habits are such as
to reflect discredit upon the association or if other good cause exists, the di-
rector may be removed from office by an affirmative vote of two-thirds of
the members of the board of directors at any regular meeting of the board
or at any special meeting called for that purpose. No such vote upon re-
moval of a director shall be taken until ((he)) the director has been advised
of the reasons therefor and has had opportunity to submit to the board of
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directors ((his)) a statement relative thereto, either oral or written. If the
director affected is present at the meeting, he shall ((retire)) leave the place
where the meeting is being held after his statement ((shall have)) has been
submitted and prior to the vote upon the matter of his removal.

Sec. 32. Section 20, chapter 235, Laws of 1945 and RCW 33.16.060 are
each amended to read as follows:

Directors and officers of an association shall be deemed to stand in a fi-
duciary relation to the association and shall discharge the duties of their
respective positions in good faith and with that diligence, care, and skill
which ordinary, prudent ((men)) persons would exercise under similar cir-
cumstances in like position.

((Each*| ditI |to.U namedl.q in the lrti lea ). ofir 0V1a i-I shaI ,'llll t n

subsc,b, to an atl i, witit, betfl, _ t s.iv., ,t t each will,

__ of the associatin ai.d will not k , i. vil... tate .. the la s ... t Lat..

of Washi ton . o t bylawsof the........ a....atioi s. do. in, ad.. .. e ne.
dh|cti 1, ,u'o. , ti o srve, shiall take such oath. Th otlt, esvi a! I diILI ecto s .~l sha ll e fi %11 w iian I IiIIIUI ea indb the ivil, Yl ison)) l |l~i

Sec. 33. Section 22, chapter 235, Laws of 1945 and RCW 33.16.080 are
each amended to read as follows:

The board of directors of the association shall elect the officers named in
the bylaws of the association, which officers shall serve at the pleasure of
the board((, a,d shall approve, at th, n.t ....thly i-,.cetitg, ti-e. iar-ing Uf
a.emye di ensat )).

Sec. 34. Section 23, chapter 235, Laws of 1945 and RCW 33.16.090 are
each amended to read as follows:

The board of directors of each association shall hold a regular meeting
at least once each month, at a time to be designated by it. Special meetings
of the board of directors may be held upon notice to each director sufficient
to permit his attendance.

At any meeting of the board of directors, a majority of the members
shall constitute a quorum for the transaction of business.

The president of the association or chairman of the board or any three
members of the board may call a meeting of the board by giving notice to
all of the directors.

Sec. 35. Section 27, chapter 235, Laws of 1945 as amended by section
23, chapter 130, Laws of 1973 and RCW 33.16.120 are each amended to
read as follows:

The board of directors shall cause to be prepared, from the books of the
association, a statement of assets and of liabilities, ((asof - en.i.b. , 31st in
each)) at the end of the association's fiscal year((, ...... tate-i |at s, ll .... ,
published on ot befort.. t 1t..15th da, of ju aam of t.,aJ, , iii iti.ape,|
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of general .. i.ulatitll Il t, coUity wI,I,, Itle pinci-ah !.:ffiAe -uf L
ation is located)).

The board shall also cause to be prepared, certified, and filed with the
supervisor, upon blanks to be furnished by ((him)) the supervisor, such re-
ports and statements as ((he)) the supervisor, from time to time, may
require.

Sec. 36. Section 38, chapter 235, Laws of 1945 and RCW 33.16.150 are
each amended to read as follows:

An association may provide for pensions, retirement plans and other
benefits for its officers and employees, and may contribute to the cost
thereof in accordance with the plan adopted by its board of directors. Any
officer or employee of the association who is also a director or any director
who has been an officer or employee is eligible for and may receive such
pension, retirement plan, or other benefit to the extent that the officer or
employee regularly participates or the director while an officer or employee
regularly participated in the operation of the association.

Sec. 37. Section 12, chapter 235, Laws of 1945 as last amended by sec-
tion 4, chapter 107, Laws of 1969 and RCW 33.20.010 are each amended
to read as follows:

Each member having ((savings or)) deposits in ((an)) a mutual associa-
tion shall have a proportionate proprietary interest in its assets or net earn-
ings subordinate to the claims of its other creditors. (([ach b...waid
eachl ,onitrt tchsei indebl tued to an assciat.ionshll-, also '- bef a inemb ,l

tlb,,,.,,Jf o, assuch, shall hae no tetstin its assets.)) At any meeting of
the members of ((an)) a mutual association, each member shall be entitled
to at least one vote. ((An)) A mutual association, by its bylaws, may pro-
vide that each ((savings)) member shall be entitled to one vote for each one
hundred dollars of ((his savings)) the member's deposit account. At any
meeting of the members, voting may be in person or by proxy. Proxies shall
be in writing and signed by the member and, when filed with the secretary,
shall continue in force until revoked or superseded by subsequent proxies.
Written notice of the time and place of the holding of special meetings
(other than the regular annual meeting) shall be mailed to each member at
his last known address not more than thirty days, nor less than ten days
prior to the meeting. The regular annual meeting of the mutual association
shall be announced by publication of a notice thereof in a newspaper pub-
lished in the city or town, or, if the association is not in a city or town, in
the county in which the association is located at least ten days prior to the
date of such meeting, or by ten days' written notice to the members mailed
to the last known address of each member.

Sec. 38. Section 41, chapter 235, Laws of 1945 as amended by section
30, chapter 192, Laws of 1981 and RCW 33.20.040 are each amended to
read as follows:
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Subject to chapter 30.22 RCW, minors may become depositors or
members of an association and all contracts entered into between a minor
and an association, with respect to his membership or his ((savings)) depos-
its therein, shall be valid and enforceable, and a minor may not disaffirm,
because of his minority, any such membership or agreement in connection
therewith.

Sec. 39. Section 44, chapter 235, Laws of 1945 and RCW 33.20.060 are
each amended to read as follows:

The state of Washington and the ((Iun,iCpal ,Cpoiato s)) political
subdivisions thereof, and trustees, administrators, executors, guardians, and
other fiduciaries, either individual or corporate, in their fiduciary capacity,
may ((b cci, iciibS)) be depositors in ((savings and loan)) associations.

NEW SECTION. Sec. 40. There is added to chapter 33.20 RCW a new
section to read as follows:

An association shall maintain a record of all deposits received from its
members. The issuance of a passbook, statement, or certificate may be
omitted for any account if a record thereof is maintained in lieu of a pass-
book, statement, or certificate of deposit, on which shall be entered deposits,
withdrawals, and interest credited.

Sec. 41. Section 54, chapter 235, Laws of 1945 as last amended by sec-
tion 5, chapter 113, Laws of 1979 and RCW 33.20.150 are each amended
to read as follows:

The ((savings)) deposits paid into an association, together with ((divi-
dends)) any interest credited thereon, shall be repaid to the ((savings -eni
bers)) depositors thereof respectively, or to their legal representatives, upon
request.

(very Muest fo, w thlra al , all b, in writiug.)) If, in the judgment
of the board, circumstances warrant deferment of the payment of with-
drawals from savings accounts to a later date, thereafter withdrawals shall
be paid proportionately, on a percentage basis, to all ((members)) deposi-
tors requesting withdrawal until full withdrawal requests are paid to all
((,i, ,nbe,. PROVIDED, Tht a)) depositors. A board resolution of defer-
ment shall not affect the payments of withdrawals from federal tax and loan
accounts.

The board shall, however, have the right in its discretion, where need is
shown, to pay not exceeding one hundred dollars to any account holder in
one month. ((Evc, Imll.Iimb€t hall pai tipat. I, i¥nte dii of thi. au -

atiIo. unil is WlilIdraWal is pai-)

If, upon examination, the supervisor finds that further postponement of
withdrawals is unwarranted, ((he)) the supervisor may order the association
to resume full payment of withdrawals and cancel all written withdrawal
requests. Such order shall be in writing.
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The association's failure, during a period of postponement, to pay with-
drawal requests shall not authorize the supervisor to take charge of or liq-
uidate the association.

Sec. 42. Section 9, chapter 107, Laws of 1969 and RCW 33.20.180 are
each amended to read as follows:

((Every saviIgs and loan)) An association may classify its ((savers- r))
depositors according to the character, amount, frequency or duration of
their dealings with the association and may regulate the earnings in such
manner that each ((sayer-or)) depositor ((shaH)) receives the same ((re-
tai-nable portion of dividends)) rate of interest as all others of ((his)) the
depositor's class.

Sec. 43. Section 10, chapter 107, Laws of 1969 as amended by section 1,
chapter 54, Laws of 1980 and RCW 33.20.190 are each amended to read as
follows:

((A savngs aid loa,)) An association may, on instruction from a ((sav
eror)) depositor, effect withdrawals from ((his)) the depositor's account by
the association's drafts payable to parties and on terms as so instructed. ((-A
Savings-and-i )) An association may allow a ((saver-or)) depositor to ef-
fect withdrawals or transfers from ((his -o her)) the depositor's account
upon negotiable or transferable order or authorization to the association. To
the extent of the subjection of accounts to such withdrawal instructions or
orders, such accounts may be specifically classified under RCW 33.20.180
and ineligible to receive interest or eligible only for limited interest.

Sec. 44. Section 28, chapter 130, Laws of 1973 and RCW 33.24.005 are
each amended to read as follows:

The word "mortgage" as used in this title includes deed of trust and real
estate contract.

Sec. 45. Section 58, chapter 235, Laws of 1945 as last amended by sec-
tion 6, chapter 113, Laws of 1979 and RCW 33.24.010 are each amended
to read as follows:

An association may invest its funds only as provided in this chapter.
It shall not invest more than two and a half percent of its assets ((or

twentLy thuusaind dollar, wlz.l cy, is th Iu. ,te, in a luan o, loa, I

the pu...la of ,t.uuta' On the, c.urity of ally One pro0perty)) in any loan
or obligation to any one person, except with the written approval of the
supervisor.

((It ialI not luan to or" pua ase ountiacts payable by any one puu on,
o comunllty conisting of ld uband and wll, irl at amouliit inl ,Ax,) of tleg

assoc,.,iatun's, ne vvo tl. o ten pm.,ernLt of t.. a. , iatLon' saoings accotInts,

Sec. 46. Section 67, chapter 235, Laws of 1945 as last amended by sec-
tion 7, chapter 113, Laws of 1979 and RCW 33.24.100 are each amended
to read as follows:
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An association may invest its funds in loans, mortgages, or other obli-
gations secured by ((first mo tgages -- ,.1pive-a state, subject to the

(1) No mutt, loa sall be made i s of fifty ..... o A__ f thle

aud inters IIILUI, seinnLllnliUdl, Vaily, 1, inuhly paylItS, at a

ateic. Wi f contnued would repay the lojanl in full in not min ,au t ti

yars begin g witi n... ....a and .on.tinuing .. loan is reduced tu

flfty percent oi less- of the value of tte security as tlh.n d ter. d Upu a

.. t a.tttiLtt. NIo lUln UjJUl wich paymetntstt ini etductioni ~t 1 ll tll ol .-

nut be.in made at le.ast annually shall c tiuu foz more than five y

unless, at tI. cxpinxtion of each five yea 'Peiud, it shall b . mappmi.d and

te luar r .duced to an arnuunt not in e.xc.. f fifty pec --- f .... t -- w ap-

Vraisd vle
(2) Notuwithstanding any uoth= provision of th,,s title, an associationt iay

make aly loanic is insured or guaranteed in whole o, il pt by th
fe d..al louuigt ad 1tlinihatt i, th vLter an ciil t dmi st1tl tiUt, i l" Uay tl.l,
state, U oUt ,"ci tagen,,' I oit fo l,,ic said ,adinitatoiL admiitra~dtti, 01t

(a) Ninelty p....nt f tILe appraisd value if seuicd by a first moit..

lien ot propert .twhic is situa d a dwH ling.
(b.) Eighty-five pecn of the. aprie value, if secured by a

Iort ea: lienll Un pJlrty Imr eiUY.d wi a building o, buildingU s UttLt Ltlaln

as decuibeLd iln (3)(a) of tis setinll.

(4) An association miay .. a. a luant ill e.,xcess of t.. percentag. .il....
tiUji i ovU;gd i (3)(a) f t lis cLti n if that piUtn of tl. Unpaid balan

of suc. luanl which is ill ^ ue f all'O tit"It ..... u -:l-iney p..ent of thew

appraisUd value of the.. eal estate, mcmiiuty is guarant.ed o imu.ed by a
h .uita inace.c......y wic. as bee. appo.vd by te atpci ))
real property.

Sec. 47. Section 73, chapter 235, Laws of 1945 and RCW 33.24.160 are
each amended to read as follows:

An association may invest its funds in the ((pu-chase)) acquisition of
furniture, fixtures and office equipment convenient and necessary for the
carrying on of its business.

An association may invest its funds in real property or leasehold inter-
ests therein for use in the transaction of its business.

Sec. 48. Section 27, chapter 130, Laws of 1973 as amended by section
12, chapter 113, Laws of 1979 and RCW 33.24.295 are each amended to
read as follows:

An association may ((aiso)) invest not to exceed ((ten)) twenty percent
of its assets in ((secutied o, ulaLsLca.d)) loans for any nonbusiness family
purposes((. PR IDED, TIat th. pr1incLipal artiount of ay suc. luan sall
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not ....... t... us. ..... a. . i. s ad Shal. repayaMlC i equa ....ut..y,
att.i , ,. se liiilIu i s, tallm n ..U IIIII rIn la

. x.e.ed. te11 )).

NEW SECTION. Sec. 49. There is added to chapter 33.24 RCW a new
section to read as follows:

Unless the context clearly requires otherwise, "real property" means
improved or unimproved real estate and includes leasehold interests in im-
proved or unimproved real estate and includes mobile homes and manufac-
tured housing whether temporarily, semipermanently, or permanently
attached to land.

NEW SECTION. Sec. 50. There is added to chapter 33.24 RCW a new
section to read as follows:

An association, alone or in conjunction with other entities, may form,
incorporate, or invest in corporations or other entities, whether or not such
other corporation or entity is related to the association's business. The ag-
gregate amount of funds invested or used in the formation of corporations
or other entities under this section shall not exceed ten percent of the assets
of the association.

NEW SECTION. Sec. 51. There is added to chapter 33.24 RCW a new
section to read as follows:

An association may invest not more than twenty percent of its assets in
loans on such terms as it deems appropriate.

NEW SECTION. Sec. 52. There is added to chapter 33.24 RCW a new
section to read as follows:

A person or other entity, including an association, organized under the
laws of this state or authorized to transact business in this state, may ac-
quire any or all of the assets or shares of stock of any association authorized
to transact business under this title.

Sec. 53. Section 1, chapter 130, Laws of 1973 and RCW 33.24.350 are
each amended to read as follows:

((As used iin this 973 a,.datmy a the Hlowng w, unlss dif-
fe.letly dcfnlllU d shaill Ih ,ma 11 i sil l as fUlloUs.)) Unless
the context requires otherwise, the definitions in this section apply through-
out this chapter.

(1) "Subsidiary" of a person or ((coinpaly f,- putpos,;s of thls 1973
animcdatory act,)) other entity means any person or ((company)) other en-
tity which is controlled by such person or ((company)) other entity.

(2) "Control" means directly or indirectly or acting in concert with one
or more other persons or ((conpanies)) entities, or through one or more
subsidiaries, owning, controlling, or holding with the power to vote twenty-
five percent or more of the ((ontstadh-g guaiaiity stoc )) voting rights of
((a savings and loan)) an association.
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(3) "Acquiring party" means the person((, ci-,paay, oi subsidiay)) or
other entity acquiring control of a savings and loan association.

Sec. 54. Section 2, chapter 130, Laws of 1973 as amended by section 13,
chapter 113, Laws of 1979 and RCW 33.24.360 are each amended to read
as follows:

(1) It is unlawful for any acquiring party to acquire control of ((a-say-
i.gs aid loan)) an association until thirty days after the date of filing with
the supervisor an application containing substantially all of the following
information and any additional information that the supervisor may pre-
scribe as necessary or appropriate in the public interest or for the protection
of ((savings)) deposit account holders, borrowers or stockholders:

(a) The identity, character, and experience of each acquiring party by
whom or on whose behalf acquisition is to be made;

(b) The financial and managerial resources and future prospects of each
acquiring party involved in the acquisition;

(c) The terms and conditions of any proposed acquisition and the man-
ner in which such acquisition is to be made;

(d) The source and amount of the funds or other consideration used or
to be used in making the acquisition and, if any part of these funds or other
consideration has been or is to be borrowed or otherwise obtained for the
purpose of making the acquisition, a description of the transaction and the
names of the parties((;)). However, where a source of funds is a loan made
in the lender's ordinary course of business, if the person filing ((suatch)) the
statement so requests, the supervisor shall not disclose the name of the
lender to the public;

(e) Any plans or proposals which any acquiring party making the ac-
quisition may have to liquidate ((such saviigs and loain)) the association to
sell its assets, to merge it with any company, or to make any other major
changes in its business or corporate structure or management;

(f) The identification of any persons employed, retained or to be com-
pensated by the acquiring party, or by any person on his behalf, who makes
solicitations or recommendations to stockholders for the purpose of assisting
in the acquisition, and brief description of the terms of such employment,
retainer, or arrangements for compensation;

(g) Copies of all invitations for tenders or advertisements making a
tender offer to stockholders for purchase of their stock to be used in con-
nection with the proposed acquisition((: PROVIDED, Thai.)).

When an unincorporated company is required to file the statements un-
der (1) (a), (b), and (f) of this section, the supervisor may require that the
information be given with respect to each partner of a partnership or limited
partnership, by each member of a syndicate or group, and by each person
who controls a partner or member. When an incorporated company is re-
quired to file the statements under (1) (a), (b), and (f) of this section, the
supervisor may require that the information be given for the corporation

[45 1
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and for each officer and director of the corporation and for each person who
is directly or indirectly the beneficial owner of twenty-five percent or more
of the outstanding voting securities of the corporation((. PROVIDED
FURTIHER, That)). If any tender offer, request or invitation for tenders or
other agreement to acquire control is proposed to be made by means of a
registration statement under the federal securities act of 1933 (48 Stat. 74,
15 U.S.C. Sec. 77a), as amended, or in circumstances requiring the disclo-
sure of similar information under the federal securities exchange act of
1934 (48 Stat. 881; 15 U.S.C. Sec. 77b), as amended, or in an application
filed with the federal home loan bank board requiring similar disclosure,
such registration statement or application may be filed with the supervisor
in lieu of the requirements of this section.

(2) The supervisor shall give notice by mail to all ((savings and -on))
associations doing business within the state of the filing of an application to
acquire control of an association. The association shall transmit a check to
the supervisor for ((one)) two hundred dollars when filing the application to
cover the expense of notification. Persons interested in protesting ((such
an)) the application may contact the supervisor in person or by writing prior
to a date which shall be given in ((said)) the notice.

Sec. 55. Section 3, chapter 130, Laws of 1973 and RCW 33.24.370 are
each amended to read as follows:

The supervisor may within thirty days after the date of filing of the ap-
plication ((referred-to-in)) under RCW 33.24.360, file an action or pro-
ceeding in ((the)) superior court to prevent the pending acquisition of
control if ((he)) the supervisor finds any of the following:

(1) The acquisition would substantially lessen competition or would in
any manner be in restraint of trade or would result in a monopoly, or would
be in furtherance of any combination or conspiracy to monopolize or to at-
tempt to monopolize the savings and loan business in any part of the state
of Washington, unless ((he)) the supervisor also finds that the anticompeti-
tive effects of the proposed acquisition are clearly outweighed in the public
interest by the probable effect of the acquisition in meeting the convenience
and needs of the community to be served;

(2) The poor financial condition of any acquiring party might jeopardize
the financial stability of the ((saviigs and loan)) association being acquired
or might prejudice the interests of the ((saviIg accuiAt holders)) dps
tors, borrowers, or stockholders of the ((savings and loan)) association or is
not in the public interest;

(3) The plan or proposal under which the acquiring party intends to
liquidate the ((sayings-and-loan)) association, to sell its assets, or to merge
it with any person or company, or to make any other major change in its
business or corporate structure or management, is not fair and reasonable to
the association's ((savis ai.oijJ holde, )) depositors, borrowers, or
stockholders or is not in the public interest; or
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(4) The competence, experience and integrity of any acquiring party
who would control the operation of the ((sayings and loan)) association in-
dicates that approval would not be in the interest of the association's ((say-
ing ,a.uUt l,holdn)) depositors, borrowers, or stockholders ((or)) nor in
the public interest.

NEW SECTION. Sec. 56. There is added to chapter 33.24 RCW a new
section to read as follows:

Section 52 of this 1982 act, RCW 33.24.350, 33.24.360, and 33.24.370
do not apply to foreign associations doing business in this state, except when
an acquiring party intends to acquire only one or more branches of a foreign
association which are located in this state.

Sec. 57. Section 77, chapter 235, Laws of 1945 as last amended by sec-
tion 1, chapter 22, Laws of 1974 ex. sess. and RCW 33.28.020 are each
amended to read as follows:

((very saving~s ........ loa .............................. law of this

stat shall on , Lfo , U 1  t3l,. JLt day of July in, ca. ycai, pay to tlhe supe,-

visUI a llli ce fbi tI. enstuif s fiscal Y.at onnneOiil July lit, of fifty
dollars. AnI additiuiall fe ii as llll paid 1 fl, each, bg.,ll
office.))

The supervisor shall ((a-Io)) collect from each association ((the actual
cost foi cxarninIuatioI and .... vi.., of its Uonditionu)) a fee, the amount of
which shall be set by rule, to cover the actual cost of examinations and
supervision.

Sec. 58. Section 79, chapter 235, Laws of 1945 as last amended by sec-
tion 4, chapter 134, Laws of 1972 ex. sess. and RCW 33.28.040 are each
amended to read as follows:

The fees ((herein)) provided for in this title shall be in lieu of all other
corporation fees, licenses, or excises for the privilege of doing business, ex-
cept for business and occupation taxes imposed pursuant to chapter 82.04
RCW, and except for license fees or taxes imposed by a city or town under
RCW 82.14A.010, notwithstanding any other provisions of this section.

Neither an association nor its members shall be taxed upon its ((sav
ings)) deposit accounts as property((. An association-h,,,ll be taab,-)), nor
shall a domestic association be taxed upon its real and tangible personal
property at a rate greater than any federal association doing business in this
state.

An association is ((a-mutual)) an institution for ((savings)) deposits and
neither it nor its property shall be taxed under any law which shall exempt
banks or other savings institutions, state or federal, from taxation.

For all purposes of taxation, the assets represented by the contingent
fund, guaranty fund, and other reserves (other than reserves for expenses
and specific losses) of an association shall be deemed its only permanent
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capital and, in computing any tax, whether property, income, or excise, ap-
propriate adjustments shall be made to give effect to the ((mtatl)) nature
of such association.

Sec. 59. Section 81, chapter 235, Laws of 1945 and RCW 33.32.020 are
each amended to read as follows:

Unless prohibited by the laws of the state in which it is incorporated, a
foreign ((savings ad loan)) association or like corporation authorized to do
business in this state which, by the laws of the state in which it is incorpo-
rated, is required to be examined or to make reports to officers of such state,
after each such examination or on the making of each such report, shall
furnish to the supervisor a copy of such examination or report, certified by
the officer of ((such)) the state making such examination or receiving
((stch)) the report.

Sec. 60. Section 82, chapter 235, Laws of 1945 and RCW 33.32.030 are
each amended to read as follows:

Except as to those matters relating strictly to its internal management
which are governed by provisions of the law of the state of its incorporation
inconsistent with this title, a foreign ((savings and loai)) association or like
corporation authorized to transact business in this state((;)) shall conduct
its business ((aiud .....ly wth all equicmnts of t-- suprvisor)) in con-
formance with the provisions of this title and all requirements of the
supervisor.

All agreements made by any foreign association or like corporation do-
ing business in this state with any resident of this state shall be deemed and
construed to be made within this state.

Sec. 61. Section 86, chapter 235, Laws of 1945 and RCW 33.32.070 are
each amended to read as follows:

Any foreign savings and loan association or like corporation doing busi-
ness in this state which ((slall .t. ,v., ally ad=,t C0 d against it in a

cUUoI t o-f sta t, to a coi- t Iof ..t UnitJ States,,l whih shall to pay

aiy judentII, e, Id 1  agains it in i y co tJ i -- tin s -..'-Wtlae i siAt.y days
aft such judgment.... shal bccL final, ,. which shall)) fails to comply with
any provision of this title((, oi whih 3 ial b l , ced i-
civ-tlip, o , e, ike to teigs , i any state;,)) as required shall not
thereafter transact any business within this state.

Sec. 62. Section 89, chapter 235, Laws of 1945 and RCW 33.36.030 are
each amended to read as follows:

Every transfer of its property and assets by any ((savings and loan)) as-
sociation in this state, made in contemplation of insolvency, or after it
((shall have)) becomes insolvent, with a view to the preference of one cred-
itor or member over another, or to prevent the proper distribution of its
property and assets among its creditors and members, shall be void.
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Every director, officer, agent, or employee making such transfer or as-
sisting therein ((shall b)) is guilty of a class C felony as provided in chap-
ter 9A.20 RCW.

Sec. 63. Section 90, chapter 235, Laws of 1945 and RCW 33.36.040 are
each amended to read as follows:

Every person who ((shall)) subscribes to or knowingly makes or causes
to be made any false statement or false entry in the books of any associa-
tion, or ((shall)) knowingly subscribes to or exhibits any false or fictitious
security, document, or paper, with intent to deceive any person authorized
to examine into the affairs of any association, or ((sha+t)) knowingly makes
or publishes any false statement of the amount of the assets or liabilities of
the ((savings)) association, ((shall-b)) is guilty of a class C felony as pro-
vided in chapter 9A.20 RCW.

Sec. 64. Section 92, chapter 235, Laws of 1945 and RCW 33.36.050 are
each amended to read as follows:

Any person who ((shall)) wilfully instigates, makes, circulates, or trans-
mits to another or others any ((fals)) statement which the person knows to
be false concerning the ((moral-or)) financial condition((;)) or affecting the
financial standing of any association doing business in this state, or who
wilfully counsels, aids, procures or induces another to start, transmit, or
circulate any such statement ((or-urri. -shall-b)) which the person knows
to be false, is guilty of a gross misden :.nor.

Sec. 65. Section 91, chapter 235, Laws of 1945 and RCW 33.36.060 are
each amended to read as follows:

Any person who, for the purpose of concealing any material fact,
((shall)) suppresses any evidence or abstract, removes, mutilates, destroys,
or secretes any book, paper or record of an association, or of the supervisor,
or of anyone connected with the association or the office of the supervisor,
((shall-b )) is guilty of a class C felony as provided in chapter 9A.20 RCW.

Sec. 66. Section 103, chapter 235, Laws of 1945 and RCW 33.40.020
are each amended to read as follows:

Whenever it ((shal)) appears to the supervisor that any domestic asso-
ciation is in an unsound condition or is conducting its business in an unsafe
manner or is refusing to submit its books, papers, or concerns to lawful in-
spection, or that any director or officer thereof refuses to submit to exami-
nation on oath touching its concerns and affairs or that it has failed to carry
out any authorized order or direction of the supervisor, the supervisor may
give notice to the association so offending or delinquent or whose director or
officer is thus offending or delinquent to correct such offense or delinquency
and, if such association or such director or officer fails to correct ((said))
the condition, offense, or delinquency within a reasonable time, as deter-
mined by the supervisor, the supervisor may take possession of ((such)) the
association.
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Sec. 67. Section 105, chapter 235, Laws of 1945 and RCW 33.40.040
are each amended to read as follows:

Upon the supervisor taking possession of any domestic association,
((he)) the supervisor shall proceed to liquidate ((stch)) the association un-
less, in ((his)) the supervisor's discretion, ((he)) the supervisor shall deter-
mine to call a meeting of the ((sayings)) members to consider either a
proportionate charge-off against the ((mcmbers' savirg)) de accounts
(((,.xAcFt j ,i and schol savings))) to permit the association thereafter
to continue in business, or whether the association should proceed to volun-
tary liquidation under the management of its board of directors. In such
event, if the supervisor ((shall)) approves the decision of a majority in
amount of the ((savings)) members present and voting, ((he)) the supervisor
shall order such action to be taken.

During any period of voluntary liquidation, the supervisor may take
possession of the association and its assets and complete the liquidation
whenever, in ((his)) the supervisor's discretion, this seems advisable.

Sec. 68. Section 106, chapter 235, Laws of 1945 as amended by section
29, chapter 130, Laws of 1973 and RCW 33.40.050 are each amended to
read as follows:

Whenever the supervisor ((shal)) determines to liquidate the affairs of
((an)) a domestic association, ((he)) the supervisor shall cause the attorney
general to present to the superior court of the county in which ((stch)) the
association has its principal place of business a written petition setting forth
the date of ((his)) the taking of possession, the reasons therefor, and other
material facts concerning the affairs of the association and, if the court
((shall)) determines that ((said)) the association should be liquidated, it
shall appoint the supervisor, ((and-no)) or other responsible person as rec-
ommended by the supervisor, as the liquidator of ((stuh)) the association
and fix and require a bond to be given by the liquidator conditioned for the
faithful performance of ((his)) the duties as such liquidator, but if the as-
sociation has the insurance protection provided by Title IV of the National
Housing Act, as now or hereafter amended, the court upon the request of
the supervisor may tender to the federal savings and loan insurance corpo-
ration the appointment as liquidator.

Upon the filing with and approval by the court of ((such)) the bond, the
supervisor or other person appointed shall enter upon ((his)) the duties as
liquidator of the affairs of the association, and, under the direction of the
court, shall administer and liquidate the assets thereof and apply the same
to the payment of the expenses of liquidation and the debts of the associa-
tion, and distribute the remainder to the ((savings m1ni-bms, firt paying
juveile anld s oIlu l saings accounts in full, paid dit b , tli tih.l t,.11h i
nn u, ttl .a zajaa~ ,aviags)) deposit accounts proportionately.

If the court tenders the appointment as liquidator to the federal savings
and loan insurance corporation, and if the insurance corporation accepts
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((stmh)) the appointment, it shall have and possess all the powers and priv-
ileges provided by the laws of this state with respect to a liquidator of ((a
sayingsand loan)) an association, its depositors and other creditors, and be
subject to all the duties of such liquidator, except insofar as such powers,
privileges, or duties are in conflict with the provisions of Title IV of the
National Housing Act, as now or hereafter amended. In any liquidation
proceeding in which the insurance corporation is the liquidator, it may pro-
ceed to liquidate without being subject to the control of the court and with-
out bond.

Sec. 69. Section 108, chapter 235, Laws of 1945 as amended by section
10, chapter 71, Laws of 1953 and RCW 33.40.070 are each amended to
read as follows:

The liquidator, upon the approval of the court, may sell, discount, or
compromise debts of the association and claims against its debtors. The liq-
uidator, with the approval of the court, may lease, operate, repair, ex-
change, or sell, either for cash or upon terms, the real and personal property
of the association.

The liquidator, with the approval of the court, when funds are available,
may pay savings members whose balances amount to not more than five
dollars, the full amount of the balances.

Checks issued or payments held by the liquidator which remain unde-
livered for six months following the final liquidation dividend((;)) shall be
deposited with the supervisor, after which the liquidator shall be discharged
by the court. During ten years thereafter, the supervisor shall deliver the
checks or payments, or ((his)) the supervisor's own checks in lieu thereof, to
the payee, or his legal representative, upon receipt of satisfactory evidence
of ((his)) the payee's right thereto. After ((said)) the ten years, the super-
visor shall cancel all such checks or payments remaining in ((his)) the su-
pervisor's possession and issue ((his)) a check against the account for the
amount thereof, payable to the state treasurer, and deliver it to ((him)) the
state treasurer. Such payment shall escheat to the state, without further le-
gal proceedings.

Sec. 70. Section 1, chapter 105, Laws of 1951 and RCW 33.40.075 are
each amended to read as follows:

All funds received by the supervisor from liquidations may be invested
by ((fi in banks and savings and loan associdatins iI amoIiiuts izt in ex,

y o.. f the. . . .. t . ....d by te. f. de. r l d..epost i na. ....... at.. i o,
t I f|dral sayings and lo- ,ua .I ,.,poItUII n emi-tie author-

RU h mi 1d)) the supervisor. The earnings from the moneys so held
may be applied toward defraying the expenses incurred in the liquidations.

Sec. 71. Section 112, chapter 235, Laws of 1945 as amended by section
11, chapter 71, Laws of 1953 and RCW 33.40.110 are each amended to
read as follows:
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In a voluntary liquidation of ((an)) a domestic association, checks issued
in the liquidation or funds representing liquidating dividends or otherwise
which remain undelivered for six months following the final liquidating div-
idend, shall be deposited with the supervisor, together with any files, re-
cords, documents, books of account, or other papers of the association. The
supervisor, at any time after one year from delivery, may destroy any of
such files, records, documents, books of account, or other papers which ap-
pear to ((him)) the supervisor to be obsolete or unnecessary for future ref-
erence. During ten years thereafter, the supervisor shall deliver such checks,
or ((his)) the supervisor's own checks in lieu thereof, or portions of such
funds to the payee, or ((his)) the payee's legal representative, upon receipt
of satisfactory evidence of ((his)) the payee's right thereto. After the ten
years, the supervisor shall cancel all such checks remaining in ((his)) the
supervisor's possession and issue ((his)) a check payable to the state trea-
surer for the amount thereof together with any other liquidating funds, and
deliver them to ((him)) the state treasurer. Such payment shall escheat to
the state without further legal proceedings.

Sec. 72. Section 113, chapter 235, Laws of 1945 as amended by section
86, chapter 81, Laws of 1971 and RCW 33.40.120 are each amended to
read as follows:

The court, upon notice and hearing, may remove the liquidator for
cause. From such order of removal the ((stipvisr)) liquidator may appeal
to the supreme court or the court of appeals by giving notice of appeal and
posting bond for costs as in other appeals.

During the pendency of any appeal, the director of general administra-
tion shall act as liquidator of the association, without giving any additional
bond for the performance of ((his)) the duties as such liquidator.

If such order of removal shall be affirmed, the director of general ad-
ministration shall name another liquidator for the association, which nomi-
nee, upon qualifying as required for receivers generally, shall succeed to the
position of liquidator of the association.

Sec. 73. Section 100, chapter 235, Laws of 1945 and RCW 33.40.130
are each amended to read as follows:

Savings deposits received by an association, during a period or periods of
postponement of payment of withdrawals or of acute business depression,
panic or economic emergency under authorization or declaration of the su-
pervisor as hereinbefore provided, shall be repaid to the ((rerebetr)) de-
positors paying in such savings before any liquidation dividends shall be
declared or paid if, during such period or periods or at the expiration there-
of, the supervisor ((shaff)) takes charge of the association for liquidation, as
((herinafter)) provided in this title ((provided)).
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Sec. 74. Section 116, chapter 235, Laws of 1945 as amended by section
10, chapter 20, Laws of 1949 and RCW 33.43.010 are each amended to
read as follows:

Any domestic association may convert itself into a federal mutual or
stock savings and loan association. Any such conversion shall be effected by
the vote of a majority in amount of the members present, in person or by
proxy, at any regular or special meeting of the members called for such
purpose. Notice of such meeting, stating the purpose thereof, shall be given
the supervisor at least thirty days prior to the meeting and to the members
pursuant to the provisions contained in RCW 33.20.010.

If such conversion be authorized by the members at the meeting, the
directors of the association are authorized and shall effect such action, and
the officers of the association shall execute all proper conveyances, docu-
ments, and other papers necessary or proper thereunto.

If conversion be authorized, a copy of the minutes of the meeting shall
be filed forthwith with the supervisor.

Upon consummation of such conversion, the successor federal savings
and loan association shall succeed to all right, title, and interest of the do-
mestic association in and to its assets, and to its liabilities to the creditors
and members of the association. Upon such conversion, after the execution
and delivery of all instruments of transfer, conveyance and assignment, the
domestic association shall be deemed dissolved.

Sec. 75. Section 1, chapter 154, Laws of 1917 as last amended by sec-
tion 34, chapter 302, Laws of 1981 and RCW 33.44.020 are each amended
to read as follows:

Any ((goig bulding an, d au 01 Savigs , ad l1au)) association ((or-so-
ciety)) organized under the laws of this state, or under the laws of the
United States, may, ((if its coningent fun re.gularly accumulate.d, ..
sire o aty l,n rve fint ockr, ariiiiiits to inotI0 less thanlt -fivew --

t
ho~

u
sand d

a
ollars-'--

and)) if it has obtained the approval, required by law or regulation, of any
federal agencies, including the federal home loan bank board and the fed-
eral savings and loan insurance corporation, be converted into a ((rnmuta))
savings bank or commercial bank in the following manner:

(1) The board of directors of such association shall pass a resolution
declaring ((their)) its intention to convert the association into a ((mutuaM))
savings bank or commercial bank and shall apply to the supervisor of bank-
ing for leave to submit to the ((shareholders)) members of the association
the question whether the ((same)) association shall be converted into a
((mutual)) savings bank or a commercial bank. A duplicate of the applica-
tion to the supervisor of banking shall be filed with the supervisor of savings
and loan associations, except that no such filing shall be required in the case
of an association organized under the laws of the United States. The appli-
cation shall include a proposal which sets forth the method by and extent to
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which membership or stockholder interests, as the case may be, in the asso-
ciation are to be converted into membership or stockholder interests, as the
case may be, in the savings bank or commercial bank, and the proposal shall
allow for any member or stockholder to withdraw the value of his interest at
any time within sixty days of the completion of the conversion. The proposal
shall be subject to the approval of the supervisor of banking and shall con-
form to all applicable regulations of the federal home loan bank board, the
federal savings and loan insurance corporation, the federal deposit insurance
corporation, or other federal regulatory agency.

(2) Thereupon the supervisor of banking shall make the same investiga-
tion and determine the same questions as ((he)) would be required by law
to make and determine in case of the submission to ((him)) the supervisor
of banking of a certificate of incorporation of a proposed new ((ntnual))
savings bank or commercial bank, and ((he)) the supervisor of banking shall
also determine after conference with the supervisor of savings and loan as-
sociations whether by the proposed conversion the business needs and con-
veniences of the ((shareholdezs)) members of ((strch)) the association would
be served with facility and safety, except that no such conference shall be
pertinent to such investigation or determination in the case of an association
organized under the laws of the United States. After the supervisor of
banking ((shall have satisfied himself by such ivestigatio)) determines
whether it is expedient and desirable to permit the proposed conversion,
((he)) the supervisor of banking shall, within sixty days after the filing of
((said)) the application, endorse thereon over ((his)) the official signature of
the supervisor of banking the word "granted" or the word "refused", with
the date of such endorsement and shall immediately notify the secretary of
such association of his decision((. PROVIDED, That)). If ((the)) an appli-
cation to convert to a mutual savings bank is granted, the supervisor of
banking shall require the applicants to enter into such an agreement or un-
dertaking with ((him)) the supervisor of banking as trustee for the deposi-
tors with the mutual savings bank to make such contributions in cash to the
expense fund of the mutual savings bank as in ((his)) the supervisor's judg-
ment will be necessary then and from time to time thereafter to pay the
operating expenses of the mutual savings bank if its earnings should not be
sufficient to pay the same in addition to the payment of such dividends as
may be declared and credited to depositors from its earnings.

((; case ..f re.fusl, said board of i.. . ... ty thc. 1ofi)) If
the application is denied by the supervisor of banking, the association, act-
ing by a two-thirds maiority of its board of directors, may, within thirty
days after receiving the notice of ((saeh-refusal)) the denial, appeal to ((a

attoniey g,,naal .d te suip-isor of b..king, i the same maine, and
uazdIU tle same podmUz ,. that , c,,iI by law fat an appeal tU such
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bon, d ........ . ........... s, i efusa F o-pemti" ..... ,i ..... oi
Laiu! i a ,1 ,, W s iiygs b )) the superior court in the manner pre-
scribed in RCW 34.04.130.

(3) If ((such)) the application ((be)) is granted by the supervisor of
banking or by the ((board)of-appeal) court, as the case may be, the board
of directors of ((stch)) the association shall, within sixty days' thereafter,
submit the question of the proposed conversion to the ((shareholders))
members of the association at a special meeting called for that purpose.
Notice of ((such)) the meeting shall ((b e ;gni the ,ia czi pi... -- by
tl. bylaws uf l,. fhassi.,atio. Suh ,,nic shall)) state the time, place and
purpose of the meeting, and that the'only question to be voted upon will be,
"shall the (naming the association) be converted into a ((nmutual)) savings
bank or commercial bank under the laws of the state of Washington?" The
vote on ((said)) the question shall be by ballot. Any ((shareholder)) mem-
ber may vote by proxy or may transmit ((his)) the member's ballot by mail
if the bylaws provide a method for so doing. If two-thirds or more in num-
ber of the ((shareholders)) members voting on the question vote affirm-
atively, then the board of directors shall have power, and it shall be
((their)) its duty, to proceed to convert such association into a ((mutual))
savings bank or commercial bank; otherwise, the proposed conversion shall
be abandoned and shall not be again submitted to the ((shareholders))
members within three years from the date of ((said)) the meeting.

(4) If authority for the proposed conversion has been ((voted)) approved
by the ((shareholders)) members as ((hereinabove)) required by this sec-
tion, the directors shall, within thirty days thereafter, subscribe and ac-
knowledge and file with the supervisor of banking in triplicate a certificate
of reincorporation, stating:

(a) The name by which the converted corporation is to be known((;

(b) The place where the bank is to be located and its business transact-
ed, naming the city or town and county, which city or town shall be the
same as that where the principal place of business of the corporation has
theretofore been located.

(c) The name, occupation, residence and post office address of each
signer of the certificate.

(d) The amont of the assets of the corporation, the amount of its lia-
bilities and the amount of its contingent ((f-ud)), reserve, expense, and
guaranty fund, as applicable, as of the first day of the then calendar month.

(e) A declaration that each signer will accept the responsibilities and
faithfully discharge the duties of a trustee or director of the ((savings))
bank, and is free from all the disqualifications specified in the laws applica-
ble to ((matual)) savings banks or commercial banks.

(0 Such other items as the supervisor of banking may require.
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(5) Upon the filing of ((said)) the certificate in triplicate, the supervisor
of banking shall, within thirty days thereafter, if satisfied that all the provi-
sions of this chapter have been complied with, issue in triplicate an authori-
zation certificate stating that the corporation has complied with all the
requirements of law, and that it has authority to transact at the place des-
ignated in its certificate of incorporation the business of a ((m-utual)) sav-
ings bank or commercial bank. One of the supervisor's certificates of
authorization shall be attached to each of the certificates of reincorporation,
and one set of these shall be filed and retained by the supervisor of banking,
one set shall be filed in the office of the secretary of state, and one set shall
be transmitted to the bank for its files. Upon the receipt from the corpora-
tion of the same fees as are required for filing and recording other incorpo-
ration certificates or articles, the secretary of state shall file ((said)) the
certificates and record the same; whereupon the conversion of ((sIMh)) the
associatioa shall be deemed complete, and the signers of said reincorpora-
tion certificate and their successors shall thereupon become and be a corpo-
ration having the powers and being subject to the duties and obligations
prescribed by the laws of this state applicable to ((mutual)) savings
banks((, and te... tiu Of .A....... Of U.. I ...... .ati... all .. .nti . f,perio d o fiftyl yeIsl fro th a te of. theflin tUofIII suchl iciiiate, unl-en

sooneI. ten.n.inate Vniia- to law)) or commercial banks, as the case may
be. The time of existence of the corporation shall be perpetual unless pro-
vided otherwise in the articles of incorporation of the association or unless
sooner terminated pursuant to law.

Sec. 76. Section 2, chapter 154, Laws of 1917 as amended by section 2,
chapter 177, Laws of 1927 and RCW 33.44.080 are each amended to read
as follows:

Upon the conversion of any association into a ((nmtraD)) savings bank
or commercial bank, every person who was a ((shareholder)) depositor of
the association at the time of the conversion shall become and be deemed to
be a depositor of the bank in a sum equal to the ((wvithdrawal)) value of
((his shares)) the deposit of the depositor as of the day on which the con-
version was consummated(( aiid eye y su,., dpu. situ,, shiall shiar. in, t.,

n of tlh,, ,otpizatioi to that Jay as thouglh tl, uonvezsu had nou

L,, effected, PROVIDED, HIOWEVER, That any perusn whu was a
hajiculdt shall b. enttled at any tine vvithII sIAty daysa fte R, conv--

. ........d ak n a... .)).

Sec. 77. Section 3, chapter 154, Laws of 1917 as amended by section 3,
chapter 177, Laws of 1927 and RCW 33.44.090 are each amended to read
as follows:

All mortgages, notes and other securities of any association that has
been converted into a ((mtual)) savings bank or commercial bank, shall on
request of the bank, be delivered to it by the supervisor of savings and loan
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associations or under ((his)) the supervisor's direction by any ((tr st cot-
pany-or-otitr)) depositary having possession thereof. ((Te ... ting..t FundJ
o.. .asociation shall .. i . . .uata.ty fund of the bank.)) Every such
bank shall, as soon as practicable and within such time and by such meth-
ods as the supervisor of banking may direct, cause its organization, its se-
curities and investments, the character of its business and its 'methods of
transacting the same to conform to the laws applicable to ((nimttiai)) sav-
ings banks or commercial banks, as applicable.

NEW SECTION. Sec. 78. There is added to chapter 33.44 RCW a new
section to read as follows:

If, in the opinion of the supervisor of savings and loans and the supervi-
sor of banking, it is necessary for any of the requirements of this chapter to
be waived in order to permit an association which is in danger of failing to
convert its charter to that of a commercial bank or a savings bank so that
the association may be acquired by a commercial bank or a savings bank or
a bank holding company, then the supervisor of savings and loans and the
supervisor of banking may waive any such requirement.

NEW SECTION. Sec. 79. There is added to chapter 33.44 RCW a new
section to read as follows:

The supervisor of savings and loan associations and the supervisor of
banking shall adopt such rules under the administrative procedure act,
chapter 34.04 RCW, as are necessary to implement this chapter in a man-
ner which protects the relative interests of members, depositors, borrowers,
stockholders, and creditors.

Sec. 80. Section 1, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.010 are each amended to read as follows:

As used in this chapter, unless the context indicates otherwise:
(1) 'Association" means any ((building a,,d l.. . . ,vujg and la ))

association ((or society)) organized under the laws of this state or ((a-say-
i,s and luan , ,,,at,= ,,ani,.d -,, the laws of the United States of

America;
(2) "Director" means a member of the ((managing)) board of directors

of an association, savings bank, or commercial bank, as applicable;
(3) "Bank" means a ((mutuna)) savings bank or commercial bank orga-

nized under the laws of this state; and
(4) "Trustee" means a member of the managing board of a mutual sav-

ings bank.
Sec. 81. Section 2, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-

.46.020 are each amended to read as follows:
Any ((going)) bank may((, if its riai-ty fund eg...ulaily a....un..la

ahhoun,,ts to five thusand dolas, aui e;)) be converted into an association
in the following manner:
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(1) The trustees or directors of ((such)) the bank shall pass, by at least
a two-thirds favorable vote of all trustees or directors, a resolution declar-
ing its intention to convert the bank into an association, specifying in such
resolution the type of association and whether the association is to be orga-
nized under the laws of this state, or is to be organized under the laws of
the United States of America. If the association is to be a state association
the bank shall apply to the supervisor of savings and loan associations for
authority to convert into an association((;)). The application shall include a
proposal which sets forth the method by and extent to which membership or
stockholder interests, as the case may be, in the bank are to be converted
into membership or shareholder interest, as the case may be, in the associa-
tion, and the proposal shall allow for any member or stockholder to with-
draw the value of his interest at any time within sixty days of the
completion of the conversion. The proposal is subject to the approval of the
supervisor of savings and loans and shall conform to all applicable regula-
tions of the federal deposit insurance corporation, the federal home loan
bank board, the federal savings and loan insurance corporation, or other
federal regulatory agency.

(2) A duplicate of the application made to the supervisor of savings and
loan associations, or such application as may be filed with the federal home
loan bank board or other federal agency, shall be filed with the supervisor of
banking((;)).

(3) The supervisor of savings and loan associations shall, in the case of
an application to convert into a state association, make the same investiga-
tion and determine the same questions as he would be required by law to
make in determining the case of submission to him of articles of incorpora-
tion of a proposed new state association, and shall also determine, after
conference with the supervisor of banking, whether the proposed conversion
would serve the needs and conveniences of the depositors of ((such)) the
bank((-a-nd)).

(4) The supervisor of savings and loan associations shall grant or deny
the application within sixty days of its date of filing and shall immediately
notify the secretary of ((suh)) the bank of ((his)) the decision.

Sec. 82. Section 3, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.030 are each amended to read as follows:

If the application ((is granted)) to become a ((state)) domestic mutual
association is granted, the supervisor of savings and loan associations shall
require the applicant to enter into an agreement or undertaking with
((him)) the supervisor, as trustee for the ((shareholders)) members of the
association, to make such cash contributions to an expense fund of the mu-
tual association as in ((his)) the supervisor's judgment will be necessary
then and from time to time thereafter to pay the operating expenses of the
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association if its earnings should not be sufficient to pay the same in addi-
tion to the payment of such dividends as may be declared and credited to
((sharehoidrs)) members from its earnings.

Sec. 83. Section 4, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.040 are each amended to read as follows:

If the application is denied by the supervisor of savings and loan associ-
ations, the bank, acting by a two-thirds majority of its trustees or directors,
may, within thirty days after receiving notice of such denial, appeal to the
superior court of Thurston county pursuant to the provisions of the admin-
istrative procedure act, chapter 34.04 RCW.

Sec. 84. Section 5, chapter 83, Laws of 1975 1st ex. sess. as amended by
section 35, chapter 302, Laws of 1981 and RCW 33.46.050 are each
amended to read as follows:

If the application is granted by the supervisor of savings and loan asso-
ciations, or by the court, the trustees or directors of ((such)) the bank shall,
within thirty days thereafter, subscribe, acknowledge, and file with the su-
pervisor of savings and loan associations, in triplicate, a certificate of rein-
corporation stating:

(1) The name by which the association is to be known((,-which-name
shlall include. th words, "building and loan"' i "svig ald loan", and "as
................. "scy,));

(2) The place where the association is to be located and its business
transacted, naming the city or town and the county, which city or town shall
be the same as that where the principal place of business of the bank has
theretofore been located;

(3) The name, occupation, residence, and post office address of each
signer of the certificate;

(4) The amount of the assets of the association, the amount of its liabil-
ities, and the amount of its contingent, expense, or guaranty fund, as appli-
cable, as of the first day of the calendar month during which the certificate
is filed; and

(5) A declaration that each signer will accept the responsibilities and
faithfully discharge the duties of a director of the association, and is free
from all the disqualifications specified in the laws applicable to savings and
loan associations.

Sec. 85. Section 6, chapter 83, Laws of 1975 1st ex. sess. as amended by
section 36, chapter 302, Laws of 1981 and RCW 33.46.060 are each
amended to read as follows:

Upon filing the certificate in triplicate as provided in RCW 33.46.050,
the supervisor of savings and loan associations shall, within thirty days
thereafter, if satisfied that all the provisions of this chapter have been com-
plied with, issue in triplicate an authorization certificate stating that the as-
sociation has complied with all of the requirements of law, and that it has
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authority to transact, at the place or places designated in its certificate, the
business of an association. The supervisor of savings and loan associations
shall retain one set of the triplicate originals of the certificate of reincorpo-
ration and of the certificate of authorization and shall transmit the other
two sets to the association, which shall retain one set, and file one set with
the secretary of state, paying the required fees. Upon such filings being
made, the conversion of ((such)) the bank to ((such)) the association shall
be deemed complete and consummated, and the association shall thereupon
be a corporation having the powers and being subject to the duties and ob-
ligations prescribed by the laws of this state applicable to state associations,
and the time of existence of such association shall be perpetual, unless
sooner terminated.

Sec. 86. Section 7, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.070 are each amended to read as follows:

Upon the conversion of a bank into an association, every person who was
a depositor of the bank at the time of the conversion shall become and be
deemed to be a ((sha, reode, -r)) depositor of the association in a sum
equal to the ((withdrawal)) value of ((his)) the deposits of the depositor in
the bank as of the day on which the conversion was consummated((r,--nd
every tij -h JI,.lJ . shall _L_ i tlie. . tm t paid by tIl,, c_,_j i1ti ttha da asthogh heconetson adot ee cfctd P Vu, haul

any person who wvas a depositut of tlie ban1k shall be enttled, at an trn
wth.i s.ty days aft... , t.... Mis,---- - w a n L u- ip ,, 1 ---.at.d, to withdraw th.
value.. f hs d t though no cnr had tak.. ... ))

Sec. 87. Section 8, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.080 are each amended to read as follows:

All mortgages, notes, and other securities of any bank that has been
converted into an association shall, on request of the association, be deliv-
ered to it by the supervisor of banking or, under ((his)) the direction of the
supervisor of banking, by any ((trust C,11pay Of the,)) depository having
possession thereof. ((Tl1,. guataty fd of the, bank sha.ll be.o ea t n,
,,,,e,, fund of the assoia ir.)) If the association is a state association it
shall, as soon as practicable and within such time and by such methods as
the supervisor of savings and loan associations may direct, cause its organi-
zation, its securities and investments, the character of its business, and its
methods of transacting the same to conform to the laws applicable to state
associations.

Sec. 88. Section 10, chapter 83, Laws of 1975 1st ex. sess. and RCW
33.46.100 are each amended to read as follows:

Within twelve months following consummation of the conversion, the
directors of a ((state)) domestic association shall call a meeting of the
((shareholdem)) members for the purpose of electing directors and con-
ducting such other business of the association as is appropriate. Notice of
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such meeting shall be mailed not less than ten nor more than thirty days in
advance of ((such)) the meeting to the last known address of each ((share,
holder)) member. ((Such)) The notice may also include a proxy form au-
thorizing any one or more persons, who may be directors or officers of the
association, selected by the directors, to vote on behalf of any ((shai ehold-
or)) member executing such proxy.

Sec. 89. Section 11, chapter 83, Laws of 1975 1st ex. sess. and RCW
33.46.110 are each amended to read as follows:

If the bank specifies in the resolution that it intends to become a federal
association, it shall proceed to make all filings and do all things which are
required by federal laws and regulations to qualify as and become a federal
association, and when all such things have been accomplished and a charter
has been issued by the appropriate federal agency, the bank shall thereupon
cease to be a ((mutual savings)) bank organized under the laws of this
state.

NEW SECTION. Sec. 90. There is added to chapter 33.46 RCW a new
section to read as follows:

The supervisor of savings and loan associations and the supervisor of
banking shall adopt such rules under the administrative procedure act,
chapter 34.04 RCW, as are necessary to implement this chapter in a man-
ner which protects the relative interests of members, depositors, borrowers,
stockholders, and creditors.

Sec. 91. Section 4, chapter 84, Laws of 1981 and RCW 33.48.025 are
each amended to read as follows:

Except to the extent provided otherwise in this title ((33 -eW, gua
ty)), stock associations ((shall-bc)) are subject to those provisions in chapter
23A.08 RCW, as now or hereafter amended, relating to issuance, sale, and
repurchase of shares.

Sec. 92. Section 4, chapter 122, Laws of 1955 as last amended by sec-
tion 1, chapter 84, Laws of 1981 and RCW 33.48.030 are each amended to
read as follows:

Stock associations ((.hartered ad. this c. pt.. 33.48 RCW all be..
known as guaiLaty stock saving nud loan o,, iati,,,, and)) shall have
((a)) permanent ((no, wtlhdawa bL)) stock which may be issued with or
without par value but with a statement of value of nonpar stock in accord-
ance with Title 23A RCW. The minimum amount of such stock shall be
twenty-five thousand dollars in the case of associations outside of incorpo-
rated cities, or in cities of less than twenty-five thousand population. Asso-
ciations located in cities of greater population shall have as a minimum,
fifty thousand dollars of such stock. The board of such association is auth-
orized and directed to issue and maintain the ((gtaranty)) stock in the fol-
lowing percentages: Three percent upon the first five million dollars; two
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percent upon the next three million dollars, and one percent upon all addi-
tional withdrawable savings: PROVIDED, That associations whose savings
are insured by the Federal Savings; and Loan Insurance Corporation shall
not be required to maintain stock in excess of three hundred thousand dol-
lars. A ((guaranty)) stock association may issue preferred or special classes
of shares as provided in chapter 23A.08 RCW.

Sec. 93. Section 5, chapter 122, Laws of 1955 as last amended by sec-
tion 2, chapter 84, Laws of 1981 and RCW 33.48.040 are each amended to
read as follows:

((f) Th uaitaty stock proid.e f i. . R.W 33.48.030 shall b a.i. d
f 1 , i.casle, cept as p, vidJ in sUbULtUII o(3 (3 tolf ths uti, aUd Sall ni

be.. °ii asseurity f loans frot tIh.. aoation, z0ithdrawabl cx

(-))) No dividends shall be declared on ((guaranty)) stock until the as-
sociation has met the net worth and federal insurance requirements of the
federal savings and loan insurance corporation. Subject to the provisions of
this chapter, ((guaranty)) stock shall be entitled to such rate of dividend, if
earned, as fixed by the board. Stock dividends may be declared and issued
by the board at any time, payable from otherwise unallocated surplus and
undivided profits.

fo , a consid iatui: th,, than. . . cash in . .. ... ....i.. ..... with m r s co

Sec. 94. Section 9, chapter 122, Laws of 1955 as last amended by sec-
tion 8, chapter 107, Laws of 1969 and RCW 33.48.080 are each amended
to read as follows:

Each member ((having guaranty stock)) in ((an)) a stock association
shall have a proportionate proprietary interest in its assets and net earnings
subordinate to the claims of its creditors with priorities as established by
this chapter ((33.48 RCW, but no t.........e,as di..d i R... 33.

as .... ......... ...... ..n )).

Sec. 95. Section 10, chapter 122, Laws of 1955 and RCW 33.48.090 are
each amended to read as follows:

No dividend shall be paid or credited upon shares of ((guamaty)) stock
for any period in which the association ((shaHf)) has not ((have)) declared
and paid ((divdends upuu . . . lid 1 4a 4 k avngs)) interest on deposits eligi-
ble to receive interest.

Sec. 96. Section 11, chapter 122, Laws of 1955 and RCW 33.48.100 are
each amended to read as follows:

((6uaranty)) A domestic stock association((s)) may convert to a do-
mestic mutual ((o, fe..r ..l sa s ad a)) association((s o,, t... ay-
ings-banks)) under the provisions of applicable statutes and regulations of
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proper federal and state supervisory authorities. In the event of compliance
with such statutes and regulations an appraisal of the ((guaranty)) stock
shall be made by the supervisor, upon written request of the directors of the
association, and the appropriate value of the ((guaranty)) stock may be
given consideration in the proceedings to convert by giving credit to such
stock from surplus and other reserves.

Sec. 97. Section 12, chapter 122, Laws of 1955 and RCW 33.48.110 are
each amended to read as follows:

Any mutual association, either ((state)) domestic or federal, operating
in the state of Washington may convert itself into a ((gataanty)) domestic
stock ((savings and loan)) association. ((Such)) The conversion shall be ef-
fected by the vote of two-thirds of the members present and voting in per-
son or by proxy at any regular or special meeting of the members called for
such purpose. Notice of such meeting, stating the purpose thereof, shall be
given to the supervisor and to each member by mailing notice to ((his)) the
member's last known address at least thirty days prior to the meeting.

At ((such)) the meeting, the members may adopt a resolution amending
its articles of incorporation and bylaws to provide for operation under this
chapter as a ((guaranty)) stock association.

Upon adoption of ((such)) the resolution, ((savings)) members shall be
given notice of the proposed change and shall be offered, for a period of
sixty days following the date of the meeting, the right to subscribe for the
proposed ((guaranty)) stock ((at-par)), pro rata to their ((savings)) deposits
in such mutual association, and such right shall be transferable. ((fli
anictuuut of su, guaianty stock siall b, as p 1 b ib titi claptL.)) In

the event that the total ((guaranty)) stock required has not, at the end of
the sixty day period, been fully subscribed, the unsubscribed portion shall be
offered to any former subscribers for such ((guaranty)) stock.

When the stock has been fully subscribed and paid for, certified copies
of the documents relating to the conversion shall be submitted to the super-
visor for his approval of the conversion proceedings. Upon notification by
the supervisor that ((he)) the supervisor approves the conversion, the direc-
tors shall adopt a resolution declaring the association to be a ((guaranty))
stock association and thereafter it shall be such.

The supervisor shall adopt such rules under chapter 34.04 RCW, the
administrative procedure act, as are necessary to implement this section in a
manner which protects the relative interests of members, depositors, bor-
rowers, stockholders, and creditors.

Sec. 98. Sect*ion 13, chapter 122, Laws of 1955 and RCW 33.48.120 are
each amended to read as follows:

The accumulated surplus and unallocated reserves of an association at
the time of conversion to a ((guaranty)) stock association shall be designat-
ed as a permanent loss reserve against which any losses incurred on assets
may be charged. In case of liquidation the remaining sum in said permanent
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loss reserve shall be distributed to the ((savings-mnembe)) depositors in
proportion to the withdrawable value of their ((savings)) deposit accounts at
the time of liquidation. In liquidation, after payment of all liabilities and
the withdrawable value of all types and classes of ((savings)) deposit ac-
counts together with the remainder in the permanent loss reserve heretofore
mentioned, any excess shall be paid pro rata to the ((guatanty))
stockholders.

Sec. 99. Section 15, chapter 122, Laws of 1955 and RCW 33.48.140 are
each amended to read as follows:

It is the intention of the legislature to grant, by this chapter, authority
to create ((guaranty)) stock ((sayings-and-la)) associations in this state,
by either organization or conversion under its provisions, and in the event of
conflict between the provisions of this chapter and other provisions of Title
33 RCW, such other provisions shall be construed in favor of the accom-
plishment of the purposes of this chapter.

Sec. 100. Section 8, chapter 130, Laws of 1973 and RCW 33.48.170 are
each amended to read as follows:

The supervisor may impose conditions in ((his)) the supervisor's organi-
zing permit issued under RCW 33.48.150 concerning the deposit in escrow
of funds collected pursuant to said permit, the manner of expenditure of
such funds and such other conditions as he deems reasonable and necessary
or advisable for the protection of the public and the subscribers to such
stock or funds for preincorporation expenses.

Sec. 101. Section 5, chapter 130, Laws of 1973 and RCW 33.48.180 are
each amended to read as follows:

No association shall sell, ((f,, -- ... sa c, negotiate ,i .. ti sale of,)) take
subscriptions for, or issue any ((of-its)) stock until the association applies
for and secures from the supervisor a permit authorizing it to sell ((guaan-
ty)) stock.

This section does not apply to an offering involving less than five hun-
dred thousand dollars nor to an offering made under a registration state-
ment filed under the federal securities act of 1933 (48 Stat. 74; 15 U.S.C.
Sec. 77a).

Sec. 102. Section 10, chapter 130, Laws of 1973 and RCW 33.48.200
are each amended to read as follows:

An application for a permit to sell ((guaranty)) stock shall be in writ-
ing((, v.,.fie, as provided by iaf,, f, t ve.i.,idati,, ofpleadins)) and shall
be filed in the office of the supervisor by the association ((or-the-selling
stockholdes)).

The application shall include the following:
(1) Regarding the association:
(a) The names and addresses of its officers;
(b) The location of its office;
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(c) An itemized account of its financial condition within ninety days of
the filing date; and

(d) A copy of all minutes of any proceedings of its directors, sharehold-
ers, or stockholders relating to or affecting the issue of such stock;

(2) Regarding the offering:
(a) The names and addresses of the selling stockholders and of the offi-

cers of any selling corporation and the partners of any selling partnership;
(b) A copy of any contract concerning the sale of the stock;
(c) A copy of a prospectus or advertisement or other description of the

stock prepared for distribution or publication in accordance with require-
ments prescribed by the supervisor;

(d) A brief description of the method by which the stock is to be offered
for sale including the offering price and the underwriting commissions and
expense, if any; and

(3) Such additional information as the supervisor may require.

Sec. 103. Section 11, chapter 130, Laws of 1973 and RCW 33.48.210
are each amended to read as follows:

Upon the filing of the application for a permit to sell ((guaranty)) stock,
the supervisor shall examine the application and other papers and docu-
ments filed therewith and he may make a detailed examination, audit, and
investigation of the association and its affairs. If the supervisor finds that
the proposed plan for the issue and sale of such stock is fair, just and equi-
table, the supervisor shall issue to the applicant a permit authorizing it to
issue and dispose of its stock in such amounts and for such considerations
and upon such terms and conditions as the supervisor may provide in the
permit. If the supervisor does not so find he shall deny the application and
notify the applicant in writing of his decision.

Sec. 104. Section 12, chapter 130, Laws of 1973 and RCW 33.48.220
are each amended to read as follows:

Every permit to ((sell guaranty)) take subscriptions for stock shall recite
in bold face type that the issuance thereof is permissive only and does not
constitute a recommendation or endorsement of the stock permitted to be
issued.

Sec. 105. Section 13, chapter 130, Laws of 1973 and RCW 33.48.230
are each amended to read as follows:

With respect to sales of ((gtranty)) stock by an association, the super-
visor may impose conditions requiring the impoundment of the proceeds
from the sale of ((guaranty)) stock, limiting the expense in connection with
the sale of such stock, and other conditions as he deems reasonable and
necessary or advisable to insure the disposition of the proceeds from the sale
of such stock in the manner and for the purposes provided in the permit.

Sec. 106. Section 14, chapter 130, Laws of 1973 and RCW 33.48.240
are each amended to read as follows:
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The supervisor may amend, alter, suspend, or revoke any permit issued
((to [by] i ui te.miiipuily susend thl gtl of le assoiatui.-intde!
such-permit,)) under RCW 33.48.150 if there is a violation of the terms and
conditions of the permit or if((TC)) the supervisor determines that the sub-
scription or proposed issue and sale is no longer fair, just, and equitable.

Sec. 107. Section 15, chapter 130, Laws of 1973 and RCW 33.48.250
are each amended to read as follows:

An association may purchase stock issued by it in an amount not to ex-
ceed the amount of earned surplus or undivided profits available for divi-
dends on its stock if either: the stock so purchased is included for federal
estate tax purposes in determining the gross estate of a decedent, and the
amount paid for such purchase is entitled to be treated under section 303 of
the Internal Revenue Code of 1954 (68A Stat. 3; 26 U.S.C. Sec. 1), or
other applicable federal statute or the corresponding provision of any future
federal revenue law, as a distribution in full payment in exchange for the
stock so purchased, or such purchase is with the prior consent of the super-
visor. Stock so purchased until sold shall be carried as treasury stock. Upon
the purchase of any stock issued by the association, an amount equal to the
purchase price shall be set aside from earned surplus or undivided profits
available for dividends to a specific reserve account established for this pur-
pose. Upon sale of any of such stock, the amount relating thereto in the
specific reserve account shall be returned to the surplus or undivided profits
account (as the case may be) and shall be available for dividends. Reac-
quired stock shall not be resold at less than its reacquisition cost, without
the specific approval of the supervisor, and shall not be resold or reissued
except in accordance with RCW ((33.48.196)) 33.48.220 through
33.48.240.

Sec. 108. Section 16, chapter 130, Laws of 1973 and RCW 33.48.260
are each amended to read as follows:

With the prior consent of the supervisor, the ((guaranty)) stock of an
association may be reduced by resolution of the board of directors approved
by the vote or written consent of the holders of a majority in amount of the
outstanding stock of ((sueh)) the association to such amount as the super-
visor approves.

Sec. 109. Section 17, chapter 130, Laws of 1973 and RCW 33.48.270
are each amended to read as follows:

Any surplus resulting from reduction of stock shall not be available for
dividends or other distribution to stockholders ((or shareholders)) except
upon liquidation.

Sec. 110. Section 18, chapter 130, Laws of 1973 and RCW 33.48.280
are each amended to read as follows:
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An association may, by action of its board of directors and with the pri-
or approval of the supervisor, apply any part or all of any paid-in or con-
tributed surplus or any surplus created by reduction of stock to the
reduction or writing off of any deficit arising from losses or diminution in
value of its assets, or may transfer to or designate as a part of its federal
insurance ((reserve)) account or any other reserve account irrevocably es-
tablished for the sole purpose of absorbing losses, any part or all of any
paid-in or contributed surplus or any surplus created by reduction of stock.

Sec. 11. Section 19, chapter 130, Laws of 1973 and RCW 33.48.290
are each amended to read as follows:

RCW 33.48.150 through ((33.48.290 shall)) 33.48.280 do not apply to
foreign associations doing business in this state pursuant to the provisions of
chapter 33.32 RCW.

NEW SECTION. Sec. 112. There is added to chapter 33.48 RCW a
new section to read as follows:

If, in the opinion of the supervisor, it is necessary for any of the re-
quirements of this chapter to be waived in order to permit an association
which is in danger of failing to convert its charter from a mutual association
to a stock association or from a stock association to a mutual association so
that the association may be acquired by an association or a savings and loan
holding company, then the supervisor may waive any such requirement.

Sec. 113. Section 43.19.100, chapter 8, Laws of 1965 as amended by
section 2, chapter 185, Laws of 1977 ex. sess. and RCW 43.19.100 are each
amended to read as follows:

The director of general administration((;)) shall appoint and deputize an
assistant director to be known as the supervisor of savings and loan associa-
tions, who shall have charge and supervision of the division of savings and
loan associations.

With the approval of the director, he may appoint and employ such as-
sistants and personnel as may be necessary to carry on the work of the
division.

No person shall be eligible for appointment as supervisor of savings and
loan associations unless he is, and1 for at least two years prior to ((his)) ap-
pointment has been, a citizen of the United States and a resident of this
state((, and has had at least two yeaiat pia,.tXal expei.ii i sayigs a 1..

la e. lyme.n.t, ,eAaminilatjJl 0 .. .. Yilu)). If the appointee is, at the
time of appointment, a director, officer, or stockholder of an association or
credit union, the appointee shall resign as such director or officer, or dispose
of the stock prior to assuming office as supervisor.

In the event of the supervisor's absence the director of general adminis-
tration shall have the power to deputize one of the assistants of the supervi-
sor to perform day to day functions that are performed by the supervisor so
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long as the supervisor is absent: PROVIDED, That such deputized supervi-
sor shall not have the power to approve or disapprove new charters,
branches, or satellite facilities. Any person so deputized shall possess the
same qualifications as those set out in this section for the supervisor.

NEW SECTION. Sec. 114. (1) There is hereby created the joint com-
mittee on financial institutions to conduct a comprehensive examination of
the present system of regulating and chartering financ'l institutions in this
state. The committee shall be bipartisan in nature and shall be composed of
four senators appointed by the president of the senate and four representa-
tives appointed by the speaker of the house of representatives. The commit-
tee may appoint up to seven nonlegislators representing various interested
parties to serve as ex officio, nonvoting members.

(2) In conducting its study, the committee shall consider, but not be
limited to, the following areas:

(a) The necessity for limiting the scope of various deposit-taking finan-
cial institutions;

(b) The necessity for limiting the powers of financial institutions to re-
strict them to what their federally chartered counterparts may do;

(c) The appropriateness of expanding the geographical limits placed on
institutions; and

(d) The appropriateness of having different regulators within different
agencies and elected positions regulate the varied financial corporations.

(3) The committee shall hold meetings and hearings at the times and
places it designates to accomplish the purposes of this section. It shall make
use of existing legislative facilities and the staff of the house of representa-
tives and the senate. The committee shall have authority to contract for ex-
pert services and opinions relevant to its study.

(4) The committee shall report its initial findings and recommendations
to the legislature no later than January 1, 1983. A final report shall be sub-
mitted to the legislature no later than January 1, 1984.

(5) The committee shall cease to exist on July 1, 1984, unless extended
by law for an additional fixed period of time.

NEW SECTION. Sec. 115. The following acts or parts of acts are each
repealed:

(1) Section 97, chapter 235, Laws of 1945 and RCW 33.04.040;
(2) Section 101, chapter 235, Laws of 1945 and RCW 33.04.050;
(3) Section 8, chapter 280, Laws of 1959 and RCW 33.08.120;
(4) Section 31, chapter 235, Laws of 1945 and RCW 33.12.030;
(5) Section 33, chapter 235, Laws of 1945 and RCW 33.12.040;
(6) Section 34, chapter 235, Laws of 1945, section 1, chapter 222, Laws

of 1961 and RCW 33.12.050;
(7) Section 36, chapter 235, Laws of 1945 and RCW 33.12.070;
(8) Section 37, chapter 235, Laws of 1945 and RCW 33.12.080;
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(9) Section 49, chapter 235, Laws of 1945, section 3, chapter 71, Laws
of 1953, section 3, chapter 246, Laws of 1963, section 2, chapter 49, Laws
of 1967 and RCW 33.12.090;

(10) Section 55, chapter 235, Laws of 1945 and RCW 33.12.110;
(11) Section 56, chapter 235, Laws of 1945 and RCW 33.12.120;
(12) Section 57, chapter 235, Laws of 1945, section 5, chapter 20, Laws

of 1949, section 2, chapter 280, Laws of 1959, section 3, chapter 222, Laws
of 1961, section 3, chapter 49, Laws of 1967 and RCW 33.12.130;

(13) Section 52, chapter 235, Laws of 1945, section 4, chapter 257,
Laws of 1947, section 4, chapter 20, Laws of 1949 and RCW 33.12.160;

(14) Section 21, chapter 235, Laws of 1945 and RCW 33.16.070;
(15) Section 24, chapter 235, Laws of 1945 and RCW 33.16.100;
(16) Section 25, chapter 235, Laws of 1945, section 25, chapter 130,

Laws of 1973, section 2, chapter 165, Laws of 1975 1st ex. sess. and RCW
33.16.110;

(17) Section 18, chapter 235, Laws of 1945 and RCW 33.16.140; and
(18) Section 26, chapter 235, Laws of 1945, section 2, chapter 257,

Laws of 1947 and RCW 33.16.160.

NEW SECTION. Sec. 116. The following acts or parts of acts are each
repealed:

(1) Section 32, chapter 235, Laws of 1945 and RCW 33.20.020;
(2) Section 39, chapter 235, Laws of 1945 and RCW 33.20.090;
(3) Section 42, chapter 235, Laws of 1945 and RCW 33.20.100;
(4) Section 47, chapter 235, Laws of 1945 and RCW 33.20.110;
(5) Section 48, chapter 235, Laws of 1945 and RCW 33.20.120;
(6) Section 3, chapter 126, Laws of 1955 and RCW 33.24.095;
(7) Section 68, chapter 235, Laws of 1945, section 7, chapter 257, Laws

of 1947 and RCW 33.24.110;
(8) Section 69, chapter 235, Laws of 1945, section 7, chapter 20, Laws

of 1949, section 4, chapter 280, Laws of 1959, section 26, chapter 130,
Laws of 1973, section 8, chapter 113, Laws of 1979 and RCW 33.24.120;

(9) Section 70, chapter 235, Laws of 1945, section 4, chapter 49, Laws
of 1967 and RCW 33.24.130;

(10) Section 16, chapter 113, Laws of 1979 and RCW 33.24.135;
(11) Section 71, chapter 235, Laws of 1945, section 9, chapter 71, Laws

of 1953 and RCW 33.24.140;
(12) Section 15, chapter 113, Laws of 1979 and RCW 33.24.145;
(13) Section 72, chapter 235, Laws of 1945, section 5, chapter 280,

Laws of 1959, section 5, chapter 49, Laws of 1967 and RCW 33.24.150;
(14) Section 74, chapter 235, Laws of 1945, scction 8, chapter 20, Laws

of 1949, section 6, chapter 280, Laws of 1959, section 9, chapter 113, Laws
of 1979 and RCW 33.24.170;

(15) Section 75, chapter 235, Laws of 1945 and RCW 33.24.180;
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(16) Section 7, chapter 49, Laws of 1967, section 24, chapter 130, Laws
of 1973, section 10, chapter 113, Laws of 1979 and RCW 33.24.230;

(17) Section 8, chapter 49, Laws of 1967, section 11, chapter 113, Laws
of 1979 and RCW 33.24.240;

(18) Section 11, chapter 107, Laws of 1969 and RCW 33.24.250;
(19) Section 12, chapter 107, Laws of 1969 and RCW 33.24.260;
(20) Section 14, chapter 107, Laws of 1969, section 31, chapter 130,

Laws of 1973, section 3, chapter 165, Laws of 1975 1st ex. sess. and RCW
33.24.280; and

(21) Section 15, chapter 107, Laws of 1969, section 1, chapter 42, Laws
of 1972 ex. sess. and RCW 33.24.290.

NEW SECTION. Sec. 117. The following acts or parts of acts are each
repealed:

(1) Section 78, chapter 235, Laws of 1945 and RCW 33.28.030;
(2) Section 80, chapter 235, Laws of 1945, section 8, chapter 246, Laws

of 1963 and RCW 33.32.010;
(3) Section 83, chapter 235, Laws of 1945, section 5, chapter 222, Laws

of 1961 and RCW 33.32.040;
(4) Section 110, chapter 235, Laws of 1945 and RCW 33.40.090;
(5) Section 111, chapter 235, Laws of 1945 and RCW 33.40.100;
(6) Section 4, chapter 154, Laws of 1917 and RCW 33.44.010;
(7) Section 2, chapter 122, Laws of 1955 and RCW 33.48.010;
(8) Section 3, chapter 122, Laws of 1955 and RCW 33.48.020;
(9) Section 6, chapter 122, Laws of 1955 and RCW 33.48.050;
(10) Section 7, chapter 122, Laws of 1955 and RCW 33.48.060; and
(11) Section 8, chapter 122, Laws of 1955 and RCW 33.48.070.
NEW SECTION. Sec. 118. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 119. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 11, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor February 25, 1982.
Filed in Office of Secretary of State February 25, 1982.
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CHAPTER 4
[Third Substitute House Bill No. 179]

CHILD ABUSE AND NEGLECT COUNCIL-APPROPRIATION

AN ACT Relating to the prevention of child abuse and neglect; amending section 36.18.010,
chapter 4, Laws of 1963 as last amended by section 1, chapter 56, Laws of 1977 ex. sess.
and RCW 36.18.010; adding a new chapter to Title 43 RCW; making appropriations; and
providing an expiration date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature recognizes that child abuse
and neglect is a threat to the family unit and imposes major expenses on
society. The legislature further declares that there is a need to assist private
and public agencies in identifying and establishing community based edu-
cational and service programs for the prevention of child abuse and negilc.
It is the intent of the legislature that an increase in prevention programs
will help reduce the breakdown in families and thus reduce the need for
state intervention and state expense. It is further the intent of the legislature
that prevention of child abuse and child neglect programs are partnerships
between communities, citizens, and the state.

NEW SECTION. Sec. 2. (1) There is established in the executive office
of the governor a council on child abuse and neglect subject to the jurisdic-
tion of the governor. As used in this chapter, "council" means the council
on child abuse and neglect.

(2) The council shall be composed of the chairperson and ten other
members as follows:

(a) The chairperson and four other members shall be appointed by the
governor and shall be selected for their interest and expertise in the preven-
tion of child abuse. A minimum of four designees by the governor shall not
be affiliated with governmental agencies. A minimum of two of the desig-
nees shall reside east of the Cascade mountain range. Members appointed
by the governor shall serve for two-year terms, except that the chairperson
and two other members designated by the governor shall initially serve for
three years. Vacancies shall be filled for any unexpired term by appointment
in the same manner as the original appointments were made.

(b) The secretary of social and health services or the secretary's desig-
nee and the superintendent of public instruction or the superintendent's
designee shall serve as voting members of the council.
. (c) In addition to the members of the council, four members of the leg-
islature shall serve a% nonvoting, ex officio members of the council, one from
each political caucus of the house of representatives to be appointed by the
speaker of the house of representatives and one from each political caucus
of the senate to be appointed by the president of the senate.
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NEW SECTION. Sec. 3. Council members shall be reimbursed for
travel expenses as provided in RCW 43.03.050 and 43.03.060 as now or
hereafter amended. Attendance at meetings of the council shall be deemed
performance by a member of the duties of a member's employment.

NEW SECTION. Sec. 4. The governor may employ an executive direc-
tor who shall be exempt from the provisions of chapter 41.06 RCW, and
such other staff as are necessary to carry out the purposes of this chapter.
The salary of the executive director shall be fixed by the governor pursuant
to RCW 43.03.040.

NEW SECTION. Sec. 5. To carry out the purposes of this chapter, the
council on child abuse and neglect may:

(1) Contract with public or private nonprofit organizations, agencies,
schools, or with qualified individuals for the establishment of community-
based educational and service programs designed to reduce the occurrence
of child abuse and neglect. Each contract entered into by the council shall
contain a provision for the evaluation of services provided under the con-
tract. Contracts for services to prevent child abuse and child neglect shall be
awarded as demonstration projects with continuation based upon goal at-
tainment. Contracts for services to prevent child abuse and child neglect
shall be awarded on the basis of proLzbility of success based in part upon
sound research data.

(2) Facilitate the exchange of information between groups concerned
with families and children.

(3) Consult with applicable state agencies, commissions, and boards to
help determine the probable effectiveness, fiscal soundness, and need for
proposed educational and service progiams for the prevention of child abuse
and neglect.

(4) Establish fee schedules to provide for the recipients of services to
reimburse the state general fund for the cost of services received.

(5) Adopt its own bylaws.
(6) Adopt rules under chapter 34.04 RCW as necessary to carry out the

purposes of this chapter.
NEW SECTION. Sec. 6. Programs contracted for under this chapter

are intended to provide primary child abuse and neglect prevention services.
Such programs may include, but are not limited to:

(1) Community-based educational programs on prenatal care, perinatal
bonding, child development, basic child care, care of children with special
needs, and coping with family stress; and

(2) Community-based programs relating to crisis care, aid to parents,
child-abuse counseling, support groups for abusive or potentially abusive
parents and their children, and early identification of families where the
potential for child abuse and neglect exists.
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The council shall develop policies to determine whether programs will be
demonstration or will receive continuous funding. Nothing in this chapter
requires continued funding by the state.

NEW SECTION. Sec. 7. In awarding contracts under section 6 of this
act, consideration shall be given to factors such as need, diversity of geo-
graphic locations, coordination with or enhancement of existing services,
and the extensive use of volunteers in the program. Further consideration
shall be given to the extent to which contract proposals are based on prior
research that indicates a probability of goal achievement.

NEW SECTION. Sec. 8. Twenty-five percent of the funding for pro-
grams under this chapter shall be provided by the organization administer-
ing the program. Contributions of materials, supplies, or physical facilities
may be considered as all or part of the funding provided by the
organization.

NEW SECTION. Sec. 9. The council shall report before the regular
session of the legislature in 1983 to the governor and to the legislature con-
cerning the council's activities and the effectiveness of those activities in
fostering the prevention of child abuse and neglect.

NEW SECTION. Sec. 10. The council may accept contributions,
grants, or gifts in cash or otherwise from persons, associations, or corpora-
tions. All moneys received by the council or any employee thereof from
contributions, grants, or gifts and not through appropriation by the legisla-
ture shall be deposited in a depository approved by the state treasurer. Dis-
bursements of such funds shall be on the authorization of the council or a
duly authorized representative thereof. In order to maintain an effective ex-
penditure and revenue control, such funds shall be subject in all respects to
chapter 43.88 RCW, but no appropriation shall be required to permit ex-
penditure of such funds.

NEW SECTION. Sec. 11. This chapter shall expire June 30, 1984.

Sec. 12. Section 36.18.010, chapter 4, Laws of 1963 as last amended by
section 1, chapter 56, Laws of 1977 ex. sess. and RCW 36.18.010 are each
amended to read as follows:

County auditors shall collect the following fees for their official services:
For filing each chattel mortgage, renewal affidavit, or conditional sale con-
tract, and entering same as required by law, two dollars; for each assign-
ment, modification, transfer, correction, or release of chattel mortgage,
conditional sale contract, or miscellaneous instrument, two dollars;

For filing a release of chattel mortgage, conditional sale contract, or
miscellaneous instrument, two dollars: PROVIDED, That said fee shall be
paid at the time of filing the chattel mortgage, conditional sale contract, or
miscellaneous instrument, and no charge shall be made when the release of
any of the above instruments is filed;
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For recording instruments, for the first page, legal size (eight and one-
half by thirteen inches or less), three dollars; for each additional legal size
page, one dollar; for indexing each name over two, fifty cents;

For marginal release of mortgage or lien, one dollar;
For preparing and certifying copies, for the first legal size page, two

dollars; for each additional legal size page, one dollar;
For preparing noncertified copies, for each legal size page, fifty cents;
For administering an oath or taking an affidavit, with or without seal,

two dollars;
For issuing marriage license, eight dollars, (this fee includes taking nec-

essary affidavits, filing returns, indexing, and transmittal of a record of the
marriage to the state registrar of vital statistics) plus an additional five-
dollar fee to be transmitted monthly to the state treasurer and deposited in
the state general fund, which five-dollar fee shall expire June 30, 1984;

For searching records per hour, four dollars;
For recording plats, fifty cents for each lot except cemetery plats for

which the charge shall be twenty-five cents per lot; also one dollar for each
acknowledgment, dedication, and description: PROVIDED, That there shall
be a minimum fee of twenty-five dollars per plat;

For filing of miscellaneous records, not listed above, three dollars;
For making marginal notations on original recording when blanket as-

signment or release of instrument is filed for record, each notation, fifty
cents;

For recording of miscellaneous records, not listed above, for first legal
size page, three dollars; for each additional legal size page, one dollar.

NEW SECTION. Sec. 13. Sections 1 through 11 of this act shall con-
stitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 14. There is appropriated from the general fund
to the office of the governor for the fiscal year ending June 30, 1983, the
sum of one hundred fifty thousand dollars, and for the fiscal year ending
June 30, 1984, the sum of one hundred fifty thousand dollars, or so much
thereof as may be necessary, to carry out the purposes of this act.

NEW SECTION. Sec. 15. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House February 15, 1982.
Passed the Senate February 12, 1982.
Approved by the Governor February 25, 1982.
Filed in Office of Secretary of State February 25, 1982.
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CHAPTER 5
[Substitute Senate Bill No. 3679]

MUTUAL SAVINGS BANKS--GUARANTY FUNDS- PAYMENT OF
INTEREST, DIVIDENDS

AN ACT Relating to mutual savings banks; adding a new section to chapter 32.08 RCW; cre-
ating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. It is hereby recognized that the savings
banks of the state of Washington are affected adversely by the uncertainties
and ambiguities in the law relating to guaranty funds. It is the express pur-
pose of the legislature in enacting section 2 of this act to clarify that the law
permits payment of interest and dividends from the guaranty funds of sav-
ings banks and section 2 of this act shall be liberally construed to that end.

NEW SECTION. Sec. 2. There is added to chapter 32.08 RCW a new
section to read as follows:

A savings bank not having net earnings or undivided profits or other
surplus may pay interest and dividends from its guaranty fund upon prior
written approval of the supervisor, which approval shall not be withheld un-
less the supervisor has determined that such payments would place the sav-
ings bank in an unsafe and unsound condition.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 12, 1982.
Passed the House February 24, 1982.
Approved by the Governor February 25, 1982.
Filed in Office of Secretary of State February 25, 1982.

CHAPTER 6
[House Bill No. 385]

REGULATORY FAIRNESS ACT

AN ACT Relating to administrative rules; amcnding section 3, chapter 240, Laws of 1977 ex.
sess. as amended by section 15, chapter 186, Laws of 1980 and RCW 34.08.020; amend-
ing section 1, chapter 84, Laws of 1977 ex. sess. as amended by section 10, chapter 186,
Laws of 1980 and RCW 34.04.045; amending section 7, chapter 234, Laws of 1959 and
RCW 34.04.070; amending section 3, chapter 70, Laws of 1977 ex. sess. and RCW 43-
.31.925; and creating a new chapter in Title 19 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature finds that small businesses
in the state of Washington have in the past been subjected to rules adopted
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by agencies, departments, and instrumentalities of the state government
which have placed a proportionately higher burden on the small business
community in Washington state. The legislature also finds that such pro-
portionately higher burdens placed on small businesses have reduced com-
petition, reduced employment, reduced new employment opportunities,
reduced innovation, and threatened the very existence of some small busi-
nesses. Therefore, it is the intent of the legislature that rules affecting the
business community shall not place proportionately higher burdens on small
businesses. The legislature therefore enacts this Regulatoiy Fairness Act to
minimize such proportionately higher impacts of rules on small businesses
in the future.

NEW SECTION. Sec. 2. Unless the context clearly indicates otherwise,
the definitions in this section apply through this chapter.

(1) 'Small business" has the meaning given in RCW 43.31.920.
(2) 'Small business economic impact statement" means a statement

meeting the requirements of section 4 of this act prepared by a state agency
pursuant to section 3 of this act.

(3) "Industry" means all of the businesses in this state in any one three-
digit standard industrial classification as published by the United States de-
partment of commerce.

NEW SECTION. Sec. 3. In the adoption of any rule pursuant to RCW
34.04.025 which will have an economic imoact on more than twenty percent
of all industries, or more than ten percent of any one industry, the adopting
agency:

(1) Shall reduce the economic impact of the rule on small business by
doing one or more of the following when it is legal and feasible in meeting
the stated objective of the statutes which are the basis of the proposed rule:

(a) Establish differing compliance or reporting requirements or timeta-
bles for small businesses;

(b) Clarify, consolidate, or simplify the compliance and reporting re-
quirements under the rule for small businesses;

(c) Establish performance rather than design standards;
(d) Exempt small businesses from any or all requirements of the rule;
(2) Shall prepare a small business economic impact statement in ac-

cordance with section 4 of this act and file such statement with the code re-
viser along with the notice required under RCW 34.04.025;

(3) May request from the office of small business available statistics
which the agency can use in the preparation of the small business economic
impact statement.

NEW SECTION. Sec. 4. A small business economic impact statement
shall analyze the costs of compliance for businesses required to comply with
the provisions of a rule adopted pursuant to RCW 34.04.025, including
costs of equipment, supplies, labor, and increased administrative costs, and
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compare to the greatest extent possible the cost of compliance for small
business with the cost of compliance for the ten percent of firms which are
the largest businesses required to comply with the proposed new or amen-
datory rules. The small business economic impact statement shall use one or
more of the following as a basis for comparing costs:

(1) Cost per employee;
(2) Cost per hour of labor;
(3) Cost per one hundred dollars of sales;
(4) Any combination of (1), (2), or (3).
NEW SECTION. Sec. 5. (1) Within one year after the effective date of

this act, each agency shall publish and deliver to the office of financial
management and to all persons who make requests of the agency for a copy
of a plan to periodically review all rules then in effect and which have been
issued by the agency which have an economic impact on more than twenty
percent of all industries or ten percent of the businesses in any one industry.
Such plan may be amended by the agency at any time by publishing a revi-
sion to the review plan and delivering such revised plan to the office of fi-
nancial management and to all persons who make requests of the agency for
the plan. The purpose of the review is to determine whether such rules
should be continued without change or should be amended or rescinded,
consistent with the stated objectives of applicable statutes, to minimize the
economic impact on small businesses as described by this chapter. The plan
shall provide for the review of all such agency rules in effect on the effective
date of this act, within ten years of that date.

(2) In reviewing rules to minimize any significant economic impact of
the rule on small businesses as described by this chapter, and in a manner
consistent with the stated objectives of applicable statutes, the agency shall
consider the following factors:

(a) The continued need for the rule;
(b) The nature of complaints or comments received concerning the rule

from the public;
(c) The complexity of the rule;
(d) The extent to which the rule overlaps, duplicates, or conflicts with

other state or federal rules, and, to the extent feasible, with local govern-
mental rules; and

(e) The degree to which technology, economic conditions, or other fac-
tors have changed in the subject area affected by the rule.

(3) Each year each agency shall publish a list of rules which are to be
reviewed pursuant to this section during the next twelve months and deliver
a copy of the list to the office of financial management and all persons who
make requests of the agency for the list. The list shall include a brief de-
scription of the legal basis for each rule as described by RCW
34.04.026(l)(a) or 34.04.026(l)(b), and shall invite public comment upon
the rule.
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Sec. 6. Section 3, chapter 240, Laws of 1977 ex. sess. as amended by
section 15, chapter 186, Laws of 1980 and RCW 34.08.020 are each
amended to read as follows:

There is hereby created a state publication to be called the Washington
State Register, which shall be published on no less than a monthly basis.
The register shall contain, but is not limited to, the following materials re-
ceived by the code reviser's office during the pertinent publication period: "

(1) (a) The full text of any proposed new or amendatory rule, as defined
in RCW 34.04.010, and the citation of any existing rules the repeal of
which is proposed, prior to the public hearing on such proposal. Such mate-
rial shall be considered, when published, to be the official notification of the
intended action, and no state agency or official thereof may take action on
any such rule except on emergency rules adopted in accordance with RCW
34.04.030, until twenty days have passed since the distribution date of the
register in which the rule and hearing notice have been published or a notice
regarding the omission of the rule has been published pursuant to RCW
34.04.050(3) as now or hereafter amended;

(b) The small business economic impact statement, if required by sec-
tion 3 of this 1982 act, preceding the full text of the proposed new or
amendatory rule;

(2) The full text of any new or amendatory rule adopted, and the cita-
tion of any existing rule repealed, on a permanent or emergency basis;

(3) Executive orders and emergency declarations of the governor;
(4) Public meeting notices of any and all agencies of state government,

including state elected officials whose offices are created by Article III of
the state Constitution or RCW 48.02.010;

(5) Rules of the state supreme court which have been adopted but not
yet published in an official permanent codification; and

(6) Summaries of attorney general opinions and letter opinions, noting
the number, date, subject, and other information, and prepared by the at-
torney general for inclusion in the register.

Sec. 7. Section 1, chapter 84, Laws of 1977 ex. sess. as amended by
section 10, chapter 186, Laws of 1980 and RCW 34.04.045 are each
amended to read as follows:

(1) For the purpose of legislative review of agency rules filed pursuant to
this chapter, any proposed new or amendatory rule ((Vpsd aft,. Ju11 ,.
12, 19860,)) shall be accompanied by a statement prepared by the adopting
agency which generally describes the rule's purpose and how the rule is to
be implemented. Such statement shall be on the agency's stationery or a
form bearing the agency's name and shall contain, but is not limited to, the
following:

(a) A title, containing a description of the rule's purpose, the statutory
authority for the rule, and any other information which may be of assist-
ance in identifying the rule or its purpose;
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(b) A summary of the rule and a statement of the reasons supporting
the proposed action;

(c) The agency personnel, with their office location and telephone num-
ber, who are responsible for the drafting, implementation, and enforcement
of the rule;

(d) The name of the person or organization, whether private, public, or
governmental, proposing the rule;

(e) Agency comments or recommendations, if any, regarding statutory
language, implementation, enforcement, and fiscal matters pertaining to the
rule;

(f) Whether the rule is necessary as the result of federal law or federal
or state court action, and if so, a copy of such law or court decision shall be
attached to the purpose statementl

(g) A copy of the small business economic impact statement, where
applicable.

(2) Upon filing notice of the proposed rule with the code reviser, the
adopting agency shall have copies of the statement on file and available for
public inspection and shall forwa-d three copies each of the statement to the
secretary of the senate and th' chief clerk of the house of representatives,
who will in turn forward the statement to the majority and minority cau-
cuses and to the appropriate legislative committees.

Sec. 8. Section 7, chapter 234, Laws of 1959 and RCW 34.04.070 are
each amended to read as follows:

(1) The validity of any rule may be determined upon petition for a de-
claratory judgment thereon addressed to the superior court of Thurston
county, when it appears that the rule, or its threatened application, inter-
feres with or impairs or immediately threatens to interfere with or impair,
the legal rights or privileges of the petitioner. The agency shall be made a
party to the proceeding. The declaratory judgment may be rendered wheth-
er or not the petitioner has first requested the agency to pass upon the va-
lidity of the rule in question.

(2) In a proceeding under subsection (1) of this section the court shall
declare the rule invalid only if it finds that it violates constitutional provi-
sions or exceeds the statutory authority of the agency or was adopted with-
out compliance with statutory rule-making procedures.

(3) A petition for a declaratory judgment pursuant to this section may
not be solely based on the contents of the small business economic impact
statement. However, in the case of a petition for a declaratory judgment as
to the validity of any rule which is adopted after the effective date of this
1982 act, and which is based on grounds other than the contents of the
small business economic impact statement, the compliance or noncompli-
ance by the agency with the provisions of this chapter and where applicable
the small business economic impact statement shall constitute part of the
whole record of the agency's action in connection with the petition.
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Sec. 9. Section 3, chapter 70, Laws of 1977 ex. sess. and RCW 43.31-
.925 are each amended to read as follows:

The department through its office of small business shall:
(1) Provide a focal point and assist small businesses in their dealings

with federal, state, and local governments, including but not limited to pro-
viding ready access to information regarding government requirements
which affect small businesses;

(2) Develop programs which will assist or otherwise encourage profes-
sional or business associations and other service organizations in the public
sector to provide useful and needed services to small businesses;

(3) Arrange for and hold meetings, in cooperation with public schools,
community colleges, colleges, universities, and other public and private edu-
cational programs to the extent practicable, which provide worthwhile
training and dissemination of information beneficial to the state's small
businesses;

(4) Assist small businesses in obtaining available technical and financial
assistance and counsel;

(5) Coordinate with all other state agencies to foster participation of
small businesses in providing services and materials to state agencies as
follows:

(a) Provide a guide to businesses on the purchasing procedures and
practices of state agencies, in luding a list of state employees responsible for
such state purchases. The g,.,.. shall be updated at least every two years;

(b) Assist the state agencies in developing mr,,-ter bid lists which include
small businesses;

(c) Secure information from all state agencies its to the size of business-
es supplying goods and services to each state agency; and

(d) Assist each state agency so that a larger periertige of the goods and
services purchased by each state agency can be supplied by small businesses;
((amd))

(6) Conduct research in the following areas:
(a) Identify business associations which represent small businesses and

maintain an up to date list of such associations;
(b) Develop methods and practices to encourage prime contractors to let

subcontracts to small businesses;
(c) Research methods to ((utilize)) use small businesses for developing

economically depressed areas or providing jobs for unemployed persons;
(d) Develop programs to be ((utilized)) used by all state agencies to en-

courage the development of small businesses. The office shall coordinate
these programs with the political subdivisions of the state; and

(e) Coordinate the office's activities with the federal small business ad-
ministration, the small business committees of the two houses of the United
States congress, and all other state or federal agencies formed for the pur-
pose of aiding small businesses; and
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(7) Upon request by any agency, provide assistance in the preparation of
a small business economic impact statement relative to a proposal to adopt,
amend, or repeal any rule which will have an economic impact on more
than twenty percent of all businesses or more than ten percent of all of the
businesses in any one industry.

NEW SECTION. Sec. 10. Sections 1 through 5 of this act shall consti-
tute a new chapter in Title 19 RCW.

NEW SECTION. Sec. 11. If any provision of this act oi its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House January 21, 1982.
Passed the Senate February 17, 1982.
Approved by the Governor February 26, 1982.
Filed in Office of Secretary of State February 26, 1982.

CHAPTER 7
[Substitute Senate Bill No. 4510]

MT. ST. HELENS RECOVERY OPERATIONS- DREDGE SPOILS SITE
ACQUISITION--STATE, LOCAL ACTIONS--OVERSIGHT COMMITTEE-

APPROPRIATION

AN ACT Relating to Mt. St. Helens recovery operations; adding a new section to chapter 36-
.01 RCW; adding a new section to chapter 43.01 RCW; adding a new section to chapter
43.21 RCW; adding a new section to chapter 43.21C RCW; adding a new section to
chapter 75.20 RCW; adding a new section to chapter 89.16 RCW; adding a new section
to chapter 90.58 RCW; creating new sections; making an appropriation; providing an ex-
piration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. (1) The legislature finds that:
(a) The May 1980 eruption of Mount St. Helens has caused serious

economxiic and physical damage to the land surrounding the mountain;
(b) There are continuing siltation problems which could severly affect

the Toutle, Cowlitz, Coweeman, and Columbia Rivers areas;
(c) There is an immediate need for sites for dredge spoils and func3 to

continue the rehabilitation of the areas affected by the natural disaster; and
(d) Failure to dredge and dike along the rivers would directly affect the

lives and property of the forty-five thousand residents in the Cowlitz and
Toutle River valleys with severe negative impacts on local, state, and na-
tional transportation systems, public utilities, public and private property,
and the Columbia river which is one of the major navigation channels for
world-wide commerce.

(2) The intent of this act is to authorize and direct maximum cooperat-
ive effort to meet the problems noted in subsection (I) of this section.
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NEW SECTION. Sec. 2. There is added to chapter 43.01 RCW a new
section to read as follows:

State agencies shall take action as follows to facilitate recovery from the
devastation of the eruption of Mt. St. Helens:

(1) The department of transportation may, by means other than eminent
domain, secure any lands or interest in lands by purchase or donation for
dredge spoils sites;

(2) The commissioner of public lands may by rule declare any public
lands found to be damaged by the eruption of Mt. St. Helens, directly or
indirectly, as surplus to the needs of the state and may dispose of such lands
pursuant to Title 79 RCW to public or private entities for development,
park and recreation uses, or for open space;

(3) All state agencies shall cooperate with local governments, the United
States Army Corps of Engineers, and other agencies of the federal govern-
ment in planning for dredge site selection and dredge spoils removal, and in
all other phases of recovery operations;

(4) The department of transportation shall work with the counties con-
cerned on site selection and site disposition in cooperation with the Army
Corps of Engineers; and

(5) State agencies may assist the Army Corps of Engineers in the
dredging and dredge spoils deposit operations.

NEW SECTION. Sec. 3. There is added to chapter 36.01 RCW a new
section to read as follows:

All entities of local government and agencies thereof are authorized to
take action as follows to facilitate recovery from the devastation of the
eruption of Mt. St. Helens:

(1) Cooperate with the state, state agencies, and the United States
Army Corps of Engineers and other agencies of the federal government in
planning dredge site selection and dredge spoils removal;

(2) Counties and cities may re-zone areas and sites as necessary to fa-
cilitate recovery operations;

(3) Counties may manage and maintain lands involved and the deposit-
ed dredge spoils; and

(4) Local governments may assist the Army Corps of Engineers in the
dredging and dredge spoils deposit operations.

NEW SECTION. Sec. 4. There is added to chapter 90.58 RCW a new
section to read as follows:

Emergency recovery operations from the Mt. St. Helens eruption auth-
orized by sections I through 3 of this act may be exempted by the applica-
ble county legislative authority from the requirements of the Shoreline
Management Act of 1971, chapter 90.58 RCW, for operations within such
county: PROVIDED, That the applicable legislative authority shall
promptly notify the department of ecology of the emergency action taken
and the emergent nature of the problem.
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This section shall expire on June 30, 1984.

NEW SECTION. Sec. 5. There is added to chapter 43.21C RCW a
new section to read as follows:

Emergency recovery operations from the Mt. St. Helens eruption auth-
orized by sections 1 through 3 of this act may be exempted by the applica-
ble county legislative authority from the requirements of the State
Environmental Policy Act of 1971, chapter 43.21C RCW, for operations
within such county: PROVIDED, That the applicable legislative authority
shall promptly notify the department of ecology of the emergency action
taken and the emergent nature of the problem.

This section shall expire on June 30, 1984.

NEW SECTION. Sec. 6. There is added to chapter 89.16 RCW a new
section to read as follows:

Emergency recovery operations from the Mt. St. Helens eruption auth-
orized by sections 1 through 3 of this act may be exempted by the applica-
ble county legislative authority from the requirements related to diking and
drainage under the department of ecology, for operations within such coun-
ty: PROVIDED, That the applicable legislative authority shall promptly
notify the department of ecology of the emergency action taken and the
emergent nature of the problem.

This section shall expire on June 30, 1984.

NEW SECTION. Sec. 7. There is added to chapter 43.21 RCW a new
section to read as follows:

Emergency recovery operations from the Mt. St. Helens eruption auth-
orized by sections I through 3 of this act may be exempted by the applica-
ble county legislative authority from the requirements related to water and
flood control under the department of ecology, for operations within such
county: PROVIDED, That the applicable legislative authority shall
promptly notify the department of ecology of the emergency action taken
and the emergent nature of the problem.

This section shall expire on June 30, 1984.

NEW SECrION. Sec. 8. There is added to chapter 75.20 RCW a new
section to read as follows:

(1) The legislature intends to expedite flood-control dredging operations
in those rivers affected by the May 1980 eruption of Mt. St. Helens, while
continuing to protect the fish resources of these rivers.

(2) The director of fisheries and director of game shall process hydraulic
project applications submitted under RCW 75.20.100 within five working
days of receipt of the application. This requirement is only applicable to
flood control and dredging projects located in the Toutle river, at the
Cowlitz river from River Mile 22 to the confluence with the Columbia and
the volcano and affected tributaries to the Cowlitz and Toutle river and
volcano affected areas of the Columbia river.
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(3) The mandatory emergency provisions of RCW 75.20.100 for the
purposes of this act may be initiated by the county legislative authority:
PROVIDED, That the project is necessary to provide protection from flood
hazards to human life and/or to reduce or prevent flood damages or de-
struction of property, including:

(a) Flood fight measures necessary to provide protection during a flood
event; or

(b) Measures necessary to reduce or eliminate a potential flood threat
when other alternative measures are not available or cannot be completed
prior to the expected flood threat season; or

(c) Measures which must be initiated and completed within an immedi-
ate period of time and for which processing of the request through normal
methods would cause a delay to the project and such delay would signifi-
cantly increase the potential for damages from a flood event.

This section expires on June 30, 1984.
NEW SECTION. Sec. 9. A select committee shall be appointed for

oversight of Mt. St. Helens recovery operations consisting of six members
from the senate, to be appointed by the president, and six members of the
house of representatives, to be appointed by the speaker. The committee
shall report to the legislature at the beginning of each regular session.

NEW SECTION. Sec. 10. There is appropriated from the general fund
to the department of transportation one million dollars for the required ac-
quisition and related incidental expenses thereto or that portion of the re-
quired acquisition that can be accomplished with the funds appropriated
herein.

NEW SECTION. Sec. 11. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 26, 1982.
Passed The House February 26, 1982.
Approved by the Governor February 27, 1982.
Filed in Office of Secretary of State February 27, 1982.

CHAPTER 8
[Engrossed Substitute Senate Bill No. 35491

MOTOR VEHICLE IMPOUNDMENT-UNLICENSED DRIVERS

AN ACT Relating to motor vehicles; and adding a new section to chapter 46.20 RCW.

1841

Ch. 7



WASHINGTON LAWS, 1982

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 46.20 RCW a

new section to read as follows:
(1) Upon determining that a person is operating a motor vehicle without

a valid driver's license in violation of RCW 46.20.021 or with a license that
has been expired for ninety days or more, or with a suspended or revoked
license in violation of RCW 46.20.342 or 46.20.420, a law enforceinnt of-
ficer may immediately impound the vehicle which the person is operating.

(2) If the driver of the vehicle is the owner of the vehicle, the depart-
ment shall not release the vehicle impounded under subsection (1) of this
section until the owner of the vehicle:

(a) Establishes to the department that any penalties, fines, or forfeitures
owed by the person driving the vehicle when it was impounded have been
satisfied; and

(b) Pays to the person who impounded and stored the vehicle the rea-
sonable costs of such impoundment and storage.

(3) If the driver of the vehicle is not the owner of the vehicle, the driver
shall be responsible for any penalties, fines, or forfeitures owed or due and
for the costs of impoundment and storage. The vehicle shall be released to
the owner upon proof of such ownership.

(4) The department shall adopt such rules as are necessary for the ad-
ministration of this section.

NEW SECTION. Sec. 2. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed The Senate February 1, 1982.
Passed the House February 24, 1982.
Approved by the Governor March 3, 1982.
Filed in Office of Secretary of State March 3, 1982.

CHAPTER 9
[House Bill No. 720]

HUMAN REMAINS-DONEES

AN ACT Relating to human remains; and amending section 4, chapter 80, Laws of 1969 as
amended by section 1, chapter 37, Laws of 1979 and RCW 68.08.520.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 4, chapter 80, Laws of 1969 as amended by section 1,

chapter 37, Laws of 1979 and RCW 68.08.520 are each amended to read as
follows:

(1) The following persons may become donees of gifts of bodies or parts
thereof for the purposes stated:
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(a) Any hospital, surgeon, ((or)) physician, or other entity which has a
physician or surgeon as a regular full-time employee, for medical or dental
education, research, advancement of medical or dental science, therapy, or
transplantation;

(b) Any accredited medical or dental school, college or university for
education, research, advancement of medical or dental science, or therapy;

(c) Any bank or storage facility, for medical or dental education, re-
search, advancement of medical or dental science, therapy, or transplanta-
tion; or

(d) Any specified individual for therapy or transplantation needed by
him.

(2) If the part of the body that is the gift is an eye, the donee or the
person authorized to accept the gift may employ or authorize a qualified
embalmer, licensed under chapter 18.39 RCW, to remove the eye.

Passed the House January 21, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor March 4, 1982.
Filed in Office of Secretary of State March 4, 1982.

CHAPTER 10
[House Bill No. 8841

DOUBLE AMENDMENTS- REENACTMENT, AMENDMENT, REPEAL
AN ACT Relating to the correction of various state statutes necessitated by the amendment

and/or repeal thereof in two or more laws which were enacted with:,ut reference to the
other; correcting certain internal references, punctuation and nomenclature therein;
amending and reenacting section 5, chapter 64, Laws of 1895 as last amended by section
1, chapter 149, Laws of 1981 and by section 17, chapter 304, Laws of 1981 and RCW
6.12.100; reenacting section 9A.32.040, chapter 260, Laws of 1975 1st ex. sess. as last
amended by section 21, chapter 138, Laws of 1981 and RCW 9A.32.040; reenacting sec-
tion 4, chapter 14, Laws of 1975 1st ex. sess. as last amended by section 36, chapter 137,
Laws of 1981 and RCW 9A.44.040; reenacting section 3, chapter 172, Laws of 1923 as
last amended by section 20, chapter 302, Laws of 1981 and by section I, chapter 312,
Laws of 1981 and RCW 31.04.040; reenacting section 1, chapter 234, Laws of 1959 as
last amended by section 1, chapter 183, Laws of 1981 and by section 2, chapter 324, Laws
of 1981 and RCW 34.04.010; reenacting section 4, chapter 167, Laws of 1974 ex. sess. as
amended by section 3, chapter 15, Laws of 1981 and by section 2, chapter 319, Laws of
1981 and RCW 36.57.040; reenacting section 9, chapter 189, Laws of 1967 as last
amended by section 2, chapter 45, Laws of 1981 and by section 9, chapter 332, Laws of
1981 and RCW 36.93.090; reenacting section 2, chapter 6, Laws of 1977 as amended by
section 16, chapter 311, Laws of 1981 and by section 20, chapter 338, Laws of 1981 and
RCW 41.06.110; reenacting s-.ction 73, chapter 151, Laws of 1979 as last amended by
section 15, chapter 67, Laws of 1981 and by section 20, chapter 311, Laws of 1981 and
RCW 42.17.240; reenacting section 16, chapter 3, Laws of 1981 as amended by section 5,
chapter 219, Laws of 1981 and by section 1, chapter 242, Laws of 1981 and RCW 43-
.33A.160; amending and reenacting section 43.88.160, chapter 8, Laws of 1965 as last
amended by section 11, chapter 270, Laws of 1981 and by section 7, chapter 280, Laws of
1981 and RCW 43.88.160; amending and reenacting section 2, chapter 136, Laws of 1979
ex. sess. as last amended by section 1, chapter 19, Laws of 1981 and by section 2, chapter
318, Laws of 1981 and RCW 46.63.020; reenacting section 13, chapter 136, Laws of 1979
ex. sess. as last amended by section 6, chupter 19, Laws of 1981 and by section 7, chapter
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330, Laws of 1981 and RCW 46.63.110; reenacting section 10, chapter 147, Laws of 1974
ex. sess. as amended by section 1, chapter 31, Laws of 1981 and by section 2, chapter 121,
Laws of 1981 and RCW 70.37.100; reenacting section 2, chapter 207, Laws of 1975 1st
ex. sess. as amended by section 51, chapter 78, Laws of 1980 and by section 43, chapter 3,
Laws of 1981 and RCW 77.12.323; reenacting section 82.04.260, chapter 15, Laws of
1961 as last amended by section 3, chapter 172, Laws of 1981 and by section 1, chapter
178, Laws of 1981 and RCW 82.04.260; repealing section 1, chapter 175, laws of 1969 ex.
sess., section 1, chapter 258, Laws of 1981 and RCW 9.41.025; repealinig section 55,
chapter 136, Laws of 1981; repealing section 57, chapter 136, Laws of 1981; repealing
section 3, chapter 9, Laws of 1975-'76 2nd ex. sess., section 6, chapter 206, Laws of 1977
ex. sess., section 56, chapter 136, Laws of 1981 and RCW 9A.32.047; repealing section
10, chapter 177, Laws of 1963, section 1, chapter 15, Laws of 1975 1st ex. sess., section 1,
chapter 24, Laws of 1980 and RCW 77.20.015; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 5, chapter 64, Laws of 1895 as last amended by sec-
tion 1, chapter 149, Laws of 1981 and by section 17, chapter 304, Laws of
1981 and RCW 6.12.100 are each amended and reenacted to read as
follows:

The homestead is subject to execution or forced sale in satisfaction of
judgments obtained:

(1) On debts secured by mechanic's, laborer's, materialmen's or vendor's
liens upon the premises;

(2) On debts secured by purchase money security agreements describing
as collateral a mobile home located on the premises or mortgages on the
premises, executed and acknowledged by the husband and wife or by any
unmarried claimant((:)) I

(3) On one spouse's or the community's debts existing at the time of
that spouse's bankruptcy filing where (a) bankruptcy is filed by both spouses
within a six-month period, including as a joint case under I I U.S.C. Sec.
302, and (b) the other spouse exempts property from property of the estate
under the federal exemption provisions of 1 1 U.S.C. Sec. 522(b)(1).

Sec. 2. Section 9A.32.040, chapter 260, Laws of 1975 1st ex. sess. as
last amended by section 21, chapter 138, Laws of 1981 and RCW 9A.32-
.040 are each reenacted to read as follows:

Notwithstanding RCW 9A.32.030(2), any person convicted of the crime
of murder in the first degree shall be sentenced to life imprisonment.

Sec. 3. Section 4, chapter 14, Laws of 1975 1st ex. sess. as last amended
by section 36, chapter 137, Laws of 1981 and RCW 9A.44.040 are each
reenacted to read as follows:

(1) A person is guilty of rape in the first degree when such person en-
gages in sexual intercourse with another person not married to the perpe-
trator by forcible compulsion where the perpetrator or an accessory:

(a) Uses or threatens to use a deadly weapon; or
(b) Kidnaps the victim; or
(c) Inflicts serious physical injury; or
(d) Feloniously enters into the building or vehicle where the victim is

situated.
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(2) Rape in the first degree is a class A felony.
Sec. 4. Section 3, chapter 172, Laws of 1923 as last amended by section

20, chapter 302, Laws of 1981 and by section 1, chapter 312, Laws of 1981
and RCW 31.04.040 are each reenacted to read as follows:

The supervisor of banking shall collect in advance the following fees:

For filing application for certificate of au-
thority and attendant investigation as
required by the law, the cost thereof, but
not less than ................................ $500.00
(If the cost of such attendant examina-
tion shall exceed $500.00, the applicant
shall pay such excess when ascertained
by the supervisor of banking.)

For filing application for branch certificate
of authority or its relocation and atten-
dant examination as required by law, the
cost thereof, but not less than .......................... 100.00
(If the cost of such attendant investiga-
tion exceeds $100.00, the applicant shall
pay such excess when ascertained by the
supervisor of banking.)

For filing articles of incorporation, or
amendments thereof, or other certificates
required to be filed in his office ........................ 100.00

For issuing a certificate of increase or de-
crease of capital stock ................................. 100.00

For issuing each certificate of authority .................... 100.00
Every industrial loan company shall also pay to the secretary of state for

filing any instrument with him or her the same fees as are required of gen-
eral corporations for filing corresponding instruments, and also the same li-
cense fees as are required of general corporations.

Sec. 5. Section 1, chapter 234, Laws of 1959 as last amended by section
1, chapter 183, Laws of 1981 and by section 2, chapter 324, Laws of 1981
and RCW 34.04.010 are each reenacted to read as follows:

The definitions set forth in this section shall apply throughout this
chapter, unless the context clearly requires otherwise.

(1) "Agency" means any state board, commission, department, or offi-
cer, authorized by law to make rules or to adjudicate contested cases, except
those in the legislative or judicial branches.

(2) "Rule" means any agency order, directive, or regulation of general
applicability (a) the violation of which subjects a person to a penalty or ad-
ministrative sanction; (b) which establishes, alters, or revokes any proce-
dure, practice, or requirement relating to agency hearings; (c) which
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establishes, alters, or revokes any qualification or requirement relating to
the enjoyment of benefits or privileges conferred by law; (d) which estab-
lishes, alters, or revokes any qualifications or standards for the issuance,
suspension, or revocation of licenses to pursue any commercial activity,
trade, or profession; or (e) which establishes, alters, or revokes any manda-
tory standards for any product or material which must be met' before dis-
tribution or sale. The term includes the amendment or repeal of a prior rule,
but does not include (i) statements concerning only the internal manage-
ment of an agency and not affecting private rights or procedures available
to the public, (ii) declaratory rulings issued pursuant to RCW 34.04.080, as
now or hereafter amended, or (iii) tiaffic restrictions for motor vehicles, bi-
cyclists, and pedestrians established by the secretary of transportation or his
designee where notice of such restrictions is given by official traffic control
devices.

(3) "Contested case" means a proceeding before an agency in which an
opportunity for a hearing before such agency is required by law or consti-
tutional right prior or subsequent to the determination by the agency of the
legal rights, duties, or privileges of specific parties. Contested cases shall
also include all cases of licensing and rate making in which an application
for a license or rate change is denied except as limited by RCW 66.08.150,
or a license is revoked, suspended, or modified, or in which the granting of
an application is contested by a person having standing to contest under the
law or agency rules.

(4) "License" includes the whole or part of any agency permit, certifi-
cate, approval, registration, charter, or any form of permission required by
law, including agency rule, to engage in any activity, but does not include a
license required solely for revenue purposes.

(5) "Licensing" includes the agency process respecting the grant, denial,
renewal, revocation, suspension, annulment, withdrawal, or modification of
a license.

(6) "Rules review committee" or "committee" means the joint adminis-
trative rules review committee created pursuant to RCW 34.04.210 for the
purpose of selectively reviewing existing and proposed rules of state
agencies.

Sec. 6. Section 4, chapter 167, Laws of 1974 ex. sess. as amended by
section 3, chapter 25, Laws of 1981 and by section 2, chapter 319, Laws of
1981 and RCW 36.57.040 are each reenacted to read as follows:

Every county transportation authority created to perform the function of
public transportation pursuant to RCW 36.57.020 shall have the following
powers:

(1) To prepare, adopt, carry out, and amend a general comprehensive
plan for public transportation service.

(2) To acquire by purchase, condemnation, gift, or grant and to lease,
construct, add to, improve, replace, repair, maintain, operate, and regulate
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the use of any transportation facilities and properties, including terminal
and parking facilities, together with all lands, rights of way, property,
equipment, and accessories necessary for such systems and facilities.

(3) To fix rates, tolls, fares, and charges for the use of such facilities and
to establish various routes and classes of service. Fares or charges may be
adjusted or eliminated for any distinguishable class of users including, but
not limited to senior citizens, handicapped persons, and students.

(4) If a county transit authority extends its transportation function to
any area in which service is already offered by any company holding a cer-
tificate of public convenience and necessity triom the Washington utilities
and transportation commission under RCW 81.68.040, to acquire by pur-
chase or condemnation at the fair market value, from the person holding the
existing certificate for providing the services, that portion of the operating
authority and equipment representing the services within the area of public
operation, or to contract with such person or corporation to continue to op-
erate such service or any part thereof for time and upon such terms and
conditions as provided by contract.

(5) (a) To contract with the United States or any agency thereof, any
state or agency thereof, any metropolitan municipal corporation, any other
county, city, special district, or governmental agency and any private per-
son, firm, or corporation for the purpose of receiving gifts or grants or se-
curing loans or advances for preliminary planning and feasibility studies, or
for the design, construction, operation, or maintenance of transportation fa-
cilities and ambulance services: PROVIDED, That before the authority en-
ters into any such contract for the provision of ambulance service, it shall
submit to the voters a proposition authorizing such contracting authority,
and a majority of those voting thereon shall have approved the proposition;
and

(b) To contract with any governmental agency or with any private per-
son, firm, or corporation for the use by either contracting party of all or any
part of the facilities, structures, lands, interests in lands, air rights over
lands, and rights of way of all kinds which are owned, leased, or held by the
other party and for the purpose of planning, constructing, or operating any
facility or performing any service related to transportation which the county
is authorized to operate or perform, on such terms as may be agreed upon
by the contracting parties: PROVIDED, That before any contract for the
lease or operation of any transportation facilities shall be let to any private
person, firm, or corporation, competitive bids shall first be called for and
contracts awarded in accord with the procedures established in accord with
RCW 36.32.240, 36.32.250, and 36.32.270.

(6) In addition to all other powers and duties, an authority shall have
the power to own, construct, purchase, lease, add to, and maintain any real
and personal property or property rights necessary for the conduct of the
affairs of the authority. An authority may sell, lease, convey, or otherwise
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dispose of any authority real or personal property no longer necessary for
the conduct of the affairs of the authority. An authority may enter into
contracts to carry out the provisions of this section.

Sec. 7. Section 9, chapter 189, Laws of 1967 as last amended by section
2, chapter 45, Laws of 1981 and by section 9, chapter 332, Laws of 1981
and RCW 36.93.090 are each reenacted to read as follows:

Whenever any of the following described actions are proposed in a
county in which a board has been established, the initiators of the action
shall file within one hundred eighty days a notice of intention with the
board, which may review any such proposed actions pertaining to:

(1) The creation, dissolution, incorporation, disincorporation, consolida-
tion, or change in the boundary of any city, town, or special purpose dis-
trict, except that a board may not review the dissolution or disincorporation
of a special purpose district which was dissolved or disincorporated pursuant
to the provisions of chapter 36.96 RCW; or

(2) The assumption by any city or town of all or part of the assets, fa-
cilities, or indebtedness of a special purpose district which lies partially
within such city or town; or

(3) The establishment of or change in the boundaries of a mutual water
and sewer system or separate sewer system by a water district pursuant to
RCW 57.08.065 or chapter 57.40 RCW, as now or hereafter amended; or

(4) The establishment of or change in the boundaries of a mutual sewer
and water system or separate water system by a sewer district pursuant to
RCW 56.20.015 or chapter 56.36 RCW, as now or hereafter amended; or

(5) The extension of permanent water or sewer service outside of its ex-
isting corporate boundaries by a city, town, or special purpose district.

Sec. 8. Section 2, chapter 6, Laws of 1977 as amended by section 16,
chapter 311, Laws of 1981 and by section 20, chapter 338, Laws of 1981
and RCW 41.06.110 are each reenacted to read as follows:

(1) There is hereby created a state personnel board composed of three
members appointed by the governor, subject to confirmation by the senate.
The first such board shall be appointed within thirty days after December 8,
1960, for terms of two, four, and six years. Each odd-numbered year there-
after the governor shall appoint a member for a six-year term. Each mem-
ber shall continue to hold office after the expiration of the member's term
until a successor has been appointed. Persons so appointed shall have clearly
demonstrated an interest and belief in the merit principle, shall not hold any
other employment with the state, shall not have been an officer of a political
party for a period of one year immediately prior to such appointment, and
shall not be or become a candidate for partisan elective public office during
the term to which they are appointed;

(2) Each member of the board shall be paid fifty dollars for each day in
which he has actually attended a meeting of the board officially held. The
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members of the board may receive any number of daily payments for offi-
cial meetings of the board actually attended. Members of the board shall
also be reimbursed for travel expenses incurred in the discharge of their of-
ficial duties in accordance with RCW 43.03.050 and 43.03.060 as now ex-
isting or hereafter amended.

(3) At its first meeting following the appointment of all of its members,
and annually thereafter, the board shall elect a chairman and vice chairman
from among its members to serve one year. The presence of at least two
members of the board shall constitute a quorum to transact business. A
written public record shall be kept by the board of all actions of the board.
The director of personnel shall serve as secretary.

(4) The board may appoint and compensate hearing officers to hear and
conduct appeals until December 31, 1982. Such compensation shall be paid
on a contractual basis for each hearing, in accordance with the provisions of
chapter 43.88 RCW and rules adopted pursuant thereto, as they relate to
personal service contracts.

Sec. 9. Section 73, chapter 151, Laws of 1979 as last amended by sec-
tion 15, chapter 67, Laws of 1981 and by section 20, chapter 311, Laws of
1981 and RCW 42.17.240 are each reenacted to read as follows:

(1) Every elected official (except president, vice president, and precinct
committeemen), every chief executive state officer as specified in RCW 43-
.17.020, as now or hereafter amended, the chief administrative law judge,
the director of financial management, the director of personnel, the director
of the planning and community affairs agency, the director of the state sys-
tem of community colleges, the executive director of the data processing
authority, the executive secretary of the forest practice appeals board, the
director of the gambling commission, the director of the higher education
personnel board, the secretary of transportation, the executive secretary of
the horse racing commission, the executive secretary of the human rights
commission, the administrator of the interagency committee for outdoor
recreation, the director of parks and recreation, the executive secretary of
the board of prison terms and paroles, the administrator of the public dis-
closure commission, the director of retirement systems, the secretary of the
utilities and transportation commission, the executive secretary of the board
of tax appeals, the secretary of the state finance committee, the president of
each of the regional and state universities and the president of The Ever-
green State College, each district and each campus president of each state
community college, each professional staff member of the office of the
governor, each professional staff member of the legislature, and each mem-
ber of the state board for community college education, data processing au-
thority, forest practices board, forest practices appeals board, gambling
commission, game commission, higher education personnel board, transpor-
tation commission, horse racing commission, human rights commission,
board of industrial insurance appeals, liquor control board, interagency
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committee for outdoor recreation, parks and recreation commission, person-
nel board, personnel appeals board, board of prison terms and paroles, pub-
lic disclosure commission, public employees' retirement system board, public
pension commission, University of Washington board of regents,
Washington State University board of regents, board of tax appeals, teach-
ers' retirement system board of trustees, Central Washington University
board of trustees, Eastern Washington University board of trustees, The
Evergreen State College board of trustees, Western Washington University
board of trustees, board of trustees of each community college, and the
utilities and transportation commission, shall after January 1st and before
April 15th of each year for the preceding calendar year; and every candi-
date, and every person appointed to fill a vacancy in an elective office (ex-
cept for the offices of president, vice president, and precinct committeeman)
shall, within two weeks of becoming a candidate or being appointed to such
elective office, and every person appointed to the appointive positions enu-
merated herein shall, within two weeks of being so appointed, for the pre-
ceding twelve months; file with the commission a written statement sworn as
to its truth and accuracy stating for himself and all members of his imme-
diate family: PROVIDED, That no individual shall be required to file more
than once in any calendar year: PROVIDED HOWEVER, That a state-
ment of a candidate or appointee filed during the period January 1st to
April 15th shall cover the period from January 1st of the preceding calen-
dar year to the time of candidacy or appointment if the filing of such state-
ment would relieve the individual of a prior obligation to file a statement
covering the entire preceding calendar year:

(a) Occupation, name of employer, and business address; and
(b) Each bank or savings account or insurance policy in which any such

person or persons owned a direct financial interest which exceeded five
thousand dollars at any time during such period; each other item of intan-
gible personal property in which any such person or persons owned a direct
financial interest, the value of which exceeded five hundred dollars during
such period; and the name, address, nature of entity, nature and highest
value of each such direct financial interest during the reporting period; and

(c) The name and address of each creditor to whom the value of five
hundred dollars or more was owed; the original amount of each debt to each
such creditor; the amount of each debt owed to each creditor as of the date
of filing; the terms of repayment of each such debt; and the security given,
if any, for each such debt: PROVIDED, That debts arising out of a "retail
installment transaction" as defined in chapter 63.14 RCW (Retail Install-
ment Sales Act) need not be reported; and

(d) Every public or private office, directorship and position as trustee
held; and
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(e) All persons for whom any legislation, or any rule, rate, or standard
has been prepared, promoted, or opposed for current or deferred compensa-
tion: PROVIDED, That for the purposes of this subsection, "compensation"
shall not include payments made to the person reporting by the governmen-
tal entity for which such person serves as an elected or appointed public of-
ficer or professional staff member for his service in office; the description of
such actual or proposed legislation, rules, rates, or standards; and the
amount of current or deferred compensation paid or promised to be paid;
and

(f) The name and address of each governmental entity, corporation,
partnership, joint venture, sole proprietorship, association, union, or other
business or commercial entity from whom compensation has been received
in any form of a total value of five hundred dollars or more; the value of
such compensation; and the consideration given or performed in exchange
for such compensation; and

(g) The name of any corporation, partnership, joint venture, association,
union, or other entity in which is held any office, directorship, or any gen-
eral partnership interest, or an ownership interest of ten percent or more;
the name or title of that office, directorship, or partnership; the nature of
ownership interest; and with respect to each such entity: (i) With respect to
a governmental unit in which the official holds any office or position, if such
entity has received compensation in any form during the preceding twelve
months from such governmental unit, the value of such compensation and
the consideration given or performed in exchange for such compensation;
(ii) The name of each governmental unit, corporation, partnership, joint
venture, sole proprietorship, association, union, or other business or com-
mercial entity from which such entity has received compensation in any
form in the amount of two thousand five hundred dollars or more during the
preceding twelve months and the consideration given or performed in ex-
change for such compensation: PROVIDED, That the term "compensation"
for purposes of this subsection (l)(g)(ii) shall not include payment for wa-
ter and other utility services at rates approved by the Washington state
utilities and transportation commission or the legislative authority of the
public entity providing such service: PROVIDED, FURTHER, That with
respect to any bank or commercial lending institution in which is held any
such office, directorship, partnership interest, or ownership interest, it shall
only be necessary to report either the name, address, and occupation of ev-
ery director and officer of such bank or commercial lending institution and
the average monthly balance of each account held during the preceding
twelve months by such bank or commercial lending institution from the
governmental entity for which the individual is an official or candidate or
professional staff member, or all interest paid by a borrower on loans from
and all interest paid to a depositor by such bank or commercial lending in-
stitution if such interest exceeds six hundred dollars; and
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(h) A list, including legal or other sufficient descriptions as prescribed
by the commission, of all real property in the state of Washington, the as-
sessed valuation of which exceeds two thousand five hundred dollars in
which any direct financial interest was acquired during the preceding calen-
dar year, and a statement of the amount and nature of the financial interest
and of the consideration given in exchange for such interest; and

(i) A list, including legal or other sufficient descriptions as prescribed by
the commission, of all real property in the state of Washington, the assessed
valuation of which exceeds two thousand five hundred dollars in which any
direct financial interest was divested during the preceding calendar year,
and a statement of the amount and nature of the consideration received in
exchange for such interest, and the name and address of the person fur-
nishing such consideration; and

() A list, including legal or other sufficient descriptions as prescribed by
the commission, of all real property in the state of Washington, the assessed
valuation of which exceeds two thousand five hundred dollars in which a
direct financial interest was held: PROVIDED, That if a description of such
property has been included in a report previously filed, such property may
be listed, for purposes of this provision, by reference to such previously filed
report; and

(k) A list, including legal or other sufficient descriptions as prescribed
by the commission, of all real property in the state of Washington, the as-
sessed valuation of which exceeds five thousand dollars, in which a corpora-
tion, partnership, firm, enterprise, or other entity had a direct financial
interest, in which corporation, partnership, firm or enterprise a ten percent
or greater ownership interest was held; and

(1) Such other information as the commission may deem necessary in
order to properly carry out the purposes and policies of this chapter, as the
commission shall by rule prescribe.

(2) Where an amount is required to be reported under subsection (1),
paragraphs (a) through (k) of this section, it shall be sufficient to comply
with such requirement to report whether the amount is less than one thou-
sand dollars, at least one thousand dollars but less than five thousand dol-
lars, at least five thousand dollars but less than ten thousand dollars, at least
ten thousand dollars but less than twenty-five thousand dollars, or twenty-
five thousand dollars or more. An amount of stock may be reported by
number of shares instead of by market value. No provision of this subsec-
tion shall be interpreted to prevent any person from filing more information
or more detailed information than required.

Sec. 10. Section 16, chapter 3, Laws of 1981 as amended by section 5,
chapter 219, Laws of 1981 and by section 1, chapter 242, Laws of 1981 and
RCW 43.33A.160 are each reenacted to read as follows:
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(1) The state investment board shall be funded from the earnings of the
funds managed by the state investment board, proportional to the value of
the assets of each fund, subject to legislative appropriation.

(2) There is established within the general fund a state investment board
expense account from which shall be paid the operating expenses of the
state investment board. Prior to November 1 of each even-numbered year,
the state investment board shall determine and certify to the state treasurer
and the office of financial management the value of the various funds man-
aged by the investment board in order to determine the proportional liabili-
ty of the funds for the operating expenses of the state investment board.
Pursuant to appropriation, the state treasurer is authorized to transfer such
moneys from the various funds managed by the investment board to the
state investment board expense account as are necessary to pay the operat-
ing expenses of the investment board.

Sec. 11. Section 43.88.160, chapter 8, Laws of 1965 as last amended by
section 11, chapter 270, Laws of 1981 and by section 7, chapter 280, Laws
of 1981 and RCW 43.88.160 are each amended and reenacted to read as
follows:

This section sets forth the major fiscal duties and responsibilities of offi-
cers and agencies of the executive branch. The regulations issued by the
governor pursuant to this chapter shall provide for a comprehensive, orderly
basis for fiscal management and control, including efficient accounting and
reporting therefor, for the executive branch of the state government and
may include, in addition, such requirements as will generally promote more
efficient public management in the state.

(1) Governor; director of financial management. The governor, through
the director of financial management, shall devise and supervise a modern
and complete accounting system for each agency to the end that all reve-
nues, expenditures, receipts, disbursements, resources and obligations of the
state shall be properly and systematically accounted for. The accounting
system shall include the development of accurate, timely records and reports
of all financial affairs of the state. The system shall also provide for com-
prehensive central accounts in the office of financial management. The di-
rector of financial management shall adopt and periodically update an
accounting procedures manual. Any agency maintaining its own accounting
and reporting system shall comply with the updated accounting procedures
manual and the rules of the director adopted under this chapter. An agency
may receive a waiver from complying with this requirement if the waiver is
approved by the director. Waivers expire at the end of the fiscal biennium
for which they are granted. The director shall forward notice of waivers
granted to the legislative fiscal committees. The director of financial man-
agement may require such financial, statistical, and other reports as the di-
rector deems necessary from all agencies covering any period. This shall
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include the timely reporting of primary budget drivers such as actual work-
loads, caseloads, and unit cost data for applicable areas. The director of fi-
nancial management shall review the data for accuracy and consistency.
The director shall submit the data to the legislative evaluation and ac-
countability program committee. The legislative evaluation and account-
ability program committee shall provide reports on the data at least
quarterly to the legislative fiscal committees and the office of financial
management.

The director of financial management is responsible for quarterly re-
porting of primary budget drivers such as applicable workloads, caseload
estimates, and appropriate unit cost data. These reports shall be updated
concurrently with the quarterly revenue and economic forecast and trans-
mitted to the legislative fiscal committees. Quarterly reports shall include
actual monthly data and the variance between actual and estimated data to
date. The reports shall also include estimates of these items for the remain-
der of the budget period.

In addition, the director of financial management, as agent of the
governor, shall:

(a) Make surveys and analyses of agencies with the object of determin-
ing better methods and increased effectiveness in the use of manpower and
materials; and the director shall authorize expenditures for employee train-
ing to the end that the state may benefit from training facilities made
available to state employees;

(b) Report to the governor with regard to duplication of effort or lack of
coordination among agencies;

(c) Review any pay and classification plans, and changes thereunder,
developed by any agency for their fiscal impact: PROVIDED, That none of
the provisions of this subsection shall affect merit systems of personnel
management now existing or hereafter established by statute relating to the
fixing of qualifications requirements for recruitment, appointment, or pro-
motion of employees of any agency. The director shall advise and confer
with agencies including appropriate standing committees of the legislature
as may be designated by the speaker of the house and the president of the
senate regarding the fiscal impact of such plans and may amend or alter
said plans, except that for the following agencies no amendment or alter-
ation of said plans may be made without the approval of the agency con-
cerned: Agencies headed by elective officials;

(d) Fix the number and classes of positions or authorized man years of
employment for each agency and during the fiscal period amend the deter-
minations previously fixed by the director except that the director shall not
be empowered to fix said number or said classes for the following: Agencies
headed by elective officials;
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(e) Provide for transfers and repayments between the budget stabiliza-
tion account and the general fund as directed by appropriation and RCW
43.88.525 through 4 3.88 .540((.))i

(f) Promulgate regulations to effectuate provisions contained in subsec-
tions (a) through (e) hereof.

(2) The treasurer shall:
(a) Receive, keep and disburse all public funds of the state not expressly

required by law to be received, kept and disbursed by some other persons:
PROVIDED, That this subsection shall not apply to those public funds of
the institutions of higher learning which are not subject to appropriation;

(b) Disburse public funds under the treasurer's supervision or custody
by warrant or check;

(c) Keep a correct and current account of all moneys received and dis-
bursed by the treasurer, classified by fund or account;

(d) Perform such other duties as may be required by law or by regula-
tions issued pursuant to this law.

It shall be unlawful for the treasurer to issue any warrant or check for
public funds in the treasury except upon forms duly prescribed by the di-
rector of financial management. Said forms shall provide for authentication
and certification by the agency head or his designee that the services have
been rendered or the materials have been furnished; or, in the case of pay-
ments for periodic maintenance services to be performed on state owned
equipment, that a written contract for such periodic maintenance services is
currently in effect and copies thereof are on file with the office of financial
management; and the treasurer shall not be liable under the treasurer's
surety bond for erroneous or improper payments so made: PROVIDED,
That when services are lawfully paid for in advance of full performance by
any private individual or business entity other than as provided for by RCW
42.24.035, such individual or entity other than central stores rendering such
services shall make a cash deposit or furnish surety bond coverage to the
state as shall be fixed in an amount by law, or if not fixed by law, then in
such amounts as shall be fixed by the director of the department of general
administration but in no case shall such required cash deposit or surety
bond be less than an amount which will fully indemnify the state against
any and all losses on account of breach of promise to fully perform such
services: AND PROVIDED FURTHER, That no payments shall be made
in advance for any equipment maintenance services to be performed more
than three months after such payment. Any such bond so furnished shall be
conditioned that the person, firm or corporation receiving the advance pay-
ment will apply it toward performance of the contract. The responsibility
for recovery of erroneous or improper payments made under this section
shall lie with the agency head or the agency head's designee in accordance
with regulations issued pursuant to this chapter.

(3) The state auditor shall:
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(a) Report to the legislature the results of current post audits that have
been made of the financial transactions of each agency; to this end he may,
in the auditor's discretion, examine the books and accounts of any agency,
official or employee charged with the receipt, custody or safekeeping of
public funds. The current post audit of each agency may include a section
on recommendations to the legislature as provided in subsection (3)(c) of
this section.

(b) Give information to the legislature, whenever required, upon any
subject relating to the financial affairs of the state.

(c) Make the auditor's official report on or before the thirty-first of
December which precedes the meeting of the legislature. The report shall be
for the last complete fiscal period and shall include at least the following:

Determinations as to whether agencies, in making expenditures, com-
plied with the laws of this state: PROVIDED, That nothing in this act shall
be construed to grant the state auditor the right to perform performance
audits. A performance audit for the purpose of this act shall be the exami-
nation of the effectiveness of the administration, its efficiency and its ade-
quacy in terms of the programs of departments or agencies as previously
approved by the legislature. The authority and responsibility to conduct
such an examination shall be vested in the legislative budget committee as
prescribed in RCW 44.28.085 as now or hereafter amended.

(d) Be empowered to take exception to specific expenditures that have
been incurred by any agency or to take exception to other practices related
in any way to the agency's financial transactions and to cause such excep-
tions to be made a matter of public record, including disclosure to the
agency concerned and to the director of financial management. It shall be
the duty of the director of financial management to cause corrective action
to be taken promptly, such action to include, as appropriate, the withhold-
ing of funds as provided in RCW 43.88.110.

(e) Promptly report any irregularities to the attorney general.
(4) The legislative budget committee may:
(a) Make post audits of the financial transactions of any agency and

management surveys and program reviews as provided for in RCW 44.28-
.085 as now or hereafter amended. To this end the committee may in its
discretion examine the books, accounts, and other records of any agency,
official, or employee.

(b) Give information to the legislature or any legislative committee
whenever required upon any subject relating to the performance and man-
agement of state agencies.

(c) Make a report to the legislature which shall include at least the
following:

1991

Ch. 10



WASHINGTON LAWS, 1982

(i) Determinations as to the extent to which agencies in making ex-
penditures have complied with the will of the legislature and in this connec-
tion, may take exception to specific expenditures or financial practices of
any agencies; and

(ii) Such plans as it deems expedient for the support of the state's credit,
for lessening expenditures, for promoting frugality and economy in agency
affairs and generally for an improved level of fiscal management.

Sec. 12. Section 2, chapter 136, Laws of 1979 ex. sess. as last amended
by section 1, chapter 19, Laws of 1981 and by section 2, chapter 318, Laws
of 1981 and RCW 46.63.020 are each amended and reenacted to read as
follows:

Failure to perform any act required or the performance of any act pro-
hibited by this title or an equivalent administrative regulation or local law,
ordinance, regulation, or resolution relating to traffic including parking,
standing, stopping, and pedestrian offenses, is designated as a traffic infrac-
tion and may not be classified as a criminal offense, except for an offense
contained in the following provisions of this title or a violation of an equiv-
alent administrative regulation or local law, ordinance, regulation, or
resolution:

(1) RCW 46.09.120(2) relating to the operation of a nonhighway vehi-
cle while under the influence of intoxicating liquor or a controlled
substance;

(2) RCW 46.09.130 relating to operation of nonhighway vehicles;
(3) RCW 46.10.090(2) relating to the operation of a snowmobile while

under the influence of intoxicating liquor or narcotics or habit-forming
drugs or in a manner endangering the person of another;

(4) RCW 46.10.130 relating to the operation of snowmobiles;
(5) Chapter 46.12 RCW relating to certificates of ownership and

registration;
(6) RCW 46.16.160 relating to vehicle trip permits;
(((6))) (7) RCW 46.20.021 relating to driving without a valid driver's

license;
(((-7))) (8) RCW 46.20.336 relating to the unlawful possession and use

of a driver's license;
(((8))) (9) RCW 46.20.342 relating to driving with a suspended or re-

voked license;
(((9))) (10) RCW 46.20.410 relating to the violation of restrictions of

an occupational driver's license;
(((+-0))) () RCW 46.20.420 relating to the operation of a motor vehi-

cle with a suspended or revoked license;
(((--))) (12) Chapter 46.29 RCW relating to financial responsibility;
((-2))) (13) RCW 46.44.180 relating to operation of mobile home pilot

vehicles;
L
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(((+3)) (14) RCW 46.48.175 relating to the transportation of danger-
ous articles;

(((-1-)) (15) RCW 46.52.010 relating to duty on striking an unattended
car or other property;

(((5-)) (16) RCW 46.52.020 relating to duty in case of injury to or
death of a person or damage to an attended vehicle;

(((-6-)) (17) RCW 46.52.090 relating to reports by repairmen, storage-
men, and appraisers;

(((+7))) (18) RCW 46.52.100 relating to driving under the influence of
liquor or drugs;

(((+8)) (19) RCW 46.52.108 relating to disposal of abandoned vehicles
or hulks;

(((+9))) (20) RCW 46.52.130 relating to confidentiality of the driving
record to be furnished to an insurance company and an employer;

(((20))) (21) RCW 46.52.210 relating to abandoned vehicles or hulks;
(((2-1-)) (22) RCW 46.61.015 relating to obedience to police officers,

flagmen, or fire fighters;
(((2-)) (23) RCW 46.61.020 relating to refusal to give information to

or cooperate with an officer;
(((2-3))) (24) RCW 46.61.022 relating to failure to stop and give iden-

tification to an officer;
(((4-)) (25) RCW 46.61.024 relating to attempting to elude pursuing

police vehicles;
(((2)) (26) RCW 46.61.500 relating to reckless driving;
(((26))) (27) RCW 46.61.502 and 46.61.504 relating to persons under

the influence of intoxicating liquor or drugs;
(((2-)) (28) RCW 46.61.520 relating to negligent homicide by motor

vehicle;
(((28-)) (29) RCW 46.61.525 relating to negligent driving;
(((29))) (30) RCW 46.61.530 relating to racing of vehicles on

highways;
(((30))) (31) RCW 46.61.685 relating to leaving children in an unat-

tended vehicle with the motor running;
(((3-1-))) (32) RCW 46.64.010 relating to unlawful cancellation of or

attempt to cancel a traffic citation;
(((32-))) (33) RCW 46.64.020 relating to nonappearance after a written

promise;
(((-3-3))) (34) RCW 46.64.048 relating to attempting, aiding, abetting,

coercing, and committing crimes;
(((34))) (35) Chapter 46.65 RCW relating to habitual traffic offenders;
(((3))) (36) Chapter 46.70 RCW relating to unfair motor vehicle

business practices, except where that chapter provides for the assessment of
monetary penalties of a civil nature;
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((00-)) (37) Chapter 46.72 RCW relating to the transportation of pas-
sengers in for hire vehicles;

((("))) (38) Chapter 46.80 RCW relating to motor vehicle wreckers;
(((38-))) (39) Chapter 46.82 RCW relating to driver's training schools.

Sec. 13. Section 13, chapter 136, Laws of 1979 ex. sess. as last amended
by section 6, chapter 19, Laws of 1981 and by section 7, chapter 330, Laws
of 1981 and RCW 46.63.110 are each reenacted to read as follows:

(1) A person found to have committed a traffic infraction shall be as-
sessed a monetary penalty. No penalty may exceed two hundred and fifty
dollars for each offense unless authorized by this chapter or title.

(2) The supreme court may prescribe by rule a schedule of monetary
penalties for designated traffic infractions.

(3) There shall be a penalty of twenty-five dollars for failure to respond
to a notice of traffic infraction except where the infraction relates to over-
time parking as defined by local law, ordinance, regulation, or resolution or
failure to pay a monetary penalty imposed pursuant to this chapter. The
monetary penalty for failure to respond to a notice of a traffic infraction
relating to overtime parking as defined by local law, ordinance, regulation,
or resolution shall be set by the local legislative body which originally en-
acted the local law, ordinance, regulation, or resolution creating the parking
offense. The local court, whether a municipal, police, or district court may
impose the monetary penalty set by the local legislative body. Such locally
set monetary penalty is not subject to the assessments required by RCW
46.81.030 and 43.101.210 and related court rules.

(4) Monetary penalties provided for in chapter 46.70 RCW which are
civil in nature and penalties which may be assessed for violations of chapter
46.44 RCW relating to size, weight, and load of motor vehicles are not
subject to the limitation on the amount of monetary penalties which may be
imposed pursuant to this chapter.

(5) Whenever a monetary penalty is imposed by a court under this
chapter it is immediately payable. If the person is unable to pay at that time
the court may, in its discretion, grant an extension of the period in which
the penalty may be paid. If the penalty is not paid on or before the time
established for payment the court shall notify the department of the failure
to pay the penalty and the department may not renew the person's driver's
license until the penalty has been paid and the penalty provided in subsec-
tion (3) of this section has been paid.

(6) There shall be levied and paid into the general fund of the state
treasury, a five-dollar fee in addition to the monetary penalty imposed for a
traffic infraction other than a parking, standing, stopping, or pedestrian in-
fraction. The five-dollar fee shall not be suspended by the court.

Sec. 14. Section 10, chapter 147, Laws of 1974 ex. sess. as amended by
section 1, chapter 31, Laws of 1981 and by section 2, chapter 121, Laws of
1981 and RCW 70.37.100 are each reenacted to read as follows:
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The authority may make contracts, employ or engage engineers, archi-
tects, attorneys, an executive director, and other technical or professional
assistants, and such other personnel as are necessary. It may delegate to the
executive director or other appropriate persons the power to execute legal
instruments on its behalf. It may enter into contracts with the United
States, accept gifts for its purposes, and exercise any other power reason-
ably required to implement the principal powers granted in this chapter. No
provision of this chapter shall be construed so as to limit the power of the
authority to provide bond financing to more than one participant and/or
project by means of a single issue of revenue bonds utilizing a single bond
fund and/or a single special fund into which proceeds of such bonds are
deposited. The authority shall have no power to levy any taxes of any kind
or nature and no power to incur obligations on behalf of the state of
Washington.

Sec. 15. Section 2, chapter 207, Laws of 1975 1st ex. sess. as amended
by section 51, chapter 78, Laws of 1980 and by section 43, chapter 3, Laws
of 1981 and RCW 77.12.323 are each reenacted to read as follows:

(1) There is established in the state game fund a special wildlife ac-
count. Moneys received under RCW 77.12.320 as now or hereafter amend-
ed as compensation for wildlife losses shall be deposited in the state treasury
to be credited to the special wildlife account.

(2) The commission may advise the state treasurer and the state invest-
ment board of a surplus in the special wildlife account above the current
needs. The state investment board may invest and reinvest the surplus, as
the commission deems appropriate, in an investment authorized by RCW
43.84.150 or in securities issued by the United States government as defined
by RCW 43.84.080 (1) and (4). Income received from the investments shall
be deposited to the credit of the special wildlife account.

Sec. 16. Section 82.04.260, chapter 15, Laws of 1961 as last amended
by section 3, chapter 172, Laws of 1981 and by section !, chapter 178,
Laws of 1981 and RCW 82.04.260 are each reenacted to read as follows:

(1) Upon every person engaging within this state in the business of buy-
ing wheat, oats, dry peas, dry beans, lentils, triticale, corn, rye and barley,
but not including any manufactured or processed products thereof, and sell-
ing the same at wholesale; the tax imposed shall be equal to the gross pro-
ceeds derived from such sales multiplied by the rate of one one-hundredth
of one percent.

(2) Upon every person engaging within this state in the business of
manufacturing wheat into flour, soybeans into soybean oil, or sunflower
seeds into sunflower oil; as to such persons the amount of tax with respect to
such business shall be equal to the value of the flour or oil manufactured,
multiplied by the rate of one-eighth of one percent.

(3) Upon every person engaging within this state in the business of
splitting or processing dried peas; as to such persons the amount of tax with
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respect to such business shall be equal to the value of the peas split or pro-
cessed, multiplied by the rate of one-quarter of one percent.

(4) Upon every person engaging within this state in the business of
manufacturing seafood products which remain in a raw, raw frozen, or raw
salted state at the completion of the manufacturing by that person; as to
such persons the amount of tax with respect to such business shall be equal
to the value of the products manufactured, multiplied by the rate of one.-
eighth of one percent.

(5) Upon every person engaging within this state in the business of
manufacturing by canning, preserving, freezing or dehydrating fresh fruits
and vegetables; as to such persons the amount of tax with respect to such
business shall be equal to the value of the products canned, preserved, fro-
zen or dehydrated multiplied by the rate of three-tenths of one percent.

(6) Upon every nonprofit corporation and nonprofit association engaging
within this state in research and development, as to such corporations and
associations, the amount of tax with respect to such activities shall be equal
to the gross income derived from such activities multiplied by the rate of
forty-four one-hundredths of one percent.

(7) Upon every person engaging within this state in the business of
slaughtering, breaking and/or processing perishable meat products and/or
selling the same at wholesale; as to such persons the tax imposed shall be
equal to the gross proceeds derived from such sales multiplied by the rate of
thirty-three one-hundredths of one percent.

(8) Upon every person engaging within this state in the business of
making sales, at retail or wholesale, of nuclear fuel assemblies manufac-
tured by that person, as to such persons the amount of tax with respect to
such business shall be equal to the gross proceeds of sales of the assemblies
multiplied by the rate of twenty-five one-hundredths of one percent.

(9) Upon every person engaging within this state in the business of
manufacturing nuclear fuel assemblies, as to such persons the amount of tax
with respect to such business shall be equal to the value of the products
manufactured multiplied by the rate of twenty-five one-hundredths of one
percent.

(10) Upon every person engaging within this state in the business of
acting as a travel agent; as to such persons the amount of the tax with re-
spect to such activities shall be equal to the gross income derived from such
activities multiplied by the rate of twenty-five one-hundredths of one
percent.

(11) Upon every person engaging within this state in business as an in-
ternational steamship agent, international customs house broker, interna-
tional freight forwarder, vessel and/or cargo charter broker in foreign
commerce, and/or international air cargo agent; as to such persons the
amount of the tax with respect to only international activities shall be equal
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to the gross income derived from such activities multiplied by the rate of
thirty-three one-hundredths of one percent.

(12) Upon every person engaging within this state in the business of
stevedoring and associated activities pertinent to the movement of goods and
commodities in waterborne interstate or foreign commerce; as to such per-
sons the amount of tax with respect to such business shall be equal to the
gross proceeds derived from such activities multiplied by the rate of thirty-
three one hundredths of one percent. Persons subject to taxation under this
subsection shall be exempt from payment of taxes imposed by chapter 82.16
RCW for that portion of their business subject to taxation under this sub-
section. Stevedoring and associated activities pertinent to the conduct of
goods and commodities in waterborne interstate or foreign commerce are
defined as all activities of a labor, service or transportation nature whereby
cargo may be loaded or unloaded to or from vessels or barges, passing over,
onto or under a wharf, pier, or similar structure; cargo may be moved to a
warehouse or similar holding or storage yard or area to await further
movement in import or export or may move to a consolidation freight sta-
tion and be stuffed, unstuffed, containerized, separated or otherwise segre-
gated or aggregated for delivery or loaded on any mode of transportation
for delivery to its consignee. Specific activities included in this definition
are: wharfage, handling, loading, unloading, moving of cargo to a conve-
nient place of delivery to the consignee or a convenient place for further
movement to export mode; documentation services in connection with the
receipt, delivery, checking, care, custody and control of cargo required in
the transfer of cargo; imported automobile handling prior to delivery to
consignee; terminal stevedoring and incidental vessel services, including but
not limited to plugging and unplugging refrigerator service to containers,
trailers, and other refrigerated cargo receptacles, and securing ship hatch
covers.

NEW SECTION. Sec. 17. Section 1, chapter 175, Laws of 1969 ex.
sess., section 1, chapter 258, Laws of 1981 and RCW 9.41.025 are each re-
pealed, effective July 1, 1984.

NEW SECTION. Sec. 18. The following acts or parts of acts are each
repealed:

(1) Section 55, chapter 136, Laws of 1981;
(2) Section 57, chapter 136, Laws of 1981;
(3) Section 3, chapter 9, Laws of 1975-'76 2nd ex. sess., section 6,

chapter 206, Laws of 1977 ex. sess., section 56, chapter 136, Laws of 1981
dnd RCW 9A.32.047; and

(4) Section 10, chapter 177, Laws of 1963, section 1, chapter 15, Laws
of 1975 1st ex. sess., section 1, chapter 24, Laws of 1980 and RCW
77.20.015.
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NEW SECTION. Sec. 19. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 20. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House January 21, 1982.
Passed the Senate February 25, 1982.
Approved by the Governor March 4, 1982.
Filed in Office of Secretary of State March 4, 1982.

CHAPTER 11
[Reengrossed Senate Bill No. 3737]

WINTER RECREATION ACTIVITIES ADMINISTRATION- PARKING PERMIT
FEES- PROGRAM ACCOUNT USES- ADVISORY COMMITTEE-

APPROPRIATION

AN ACT Relating to the parks and recreation commission; amending section I, chapter 209,
Laws of 1975 1st ex. sess. and RCW 43.51.290; amending section 2, chapter 209, Laws of
1975 1st ex. sess. and RCW 43.51.300; amending section 3, chapter 209, Laws of 1975 1st
ex. sess. and RCW 43.51.310; amending section 4, chapter 209, Laws of 1975 1st ex. sess.
and RCW 43.51.320; amending section 7, chapter 209, Laws of 1975 1st ex. sess. and
RCW 43.51.330; amending section 8, chapter 209, Laws of 1975 1st ex. sess. and RCW
43.51.340: creating new sections; making an appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 209, Laws of 1975 1st ex. sess. and RCW

43.51.290 are each amended to read as follows:
In addition to its other powers, duties, and functions the state parks and

recreation commission may:
(1) Plan, construct, and maintain suitable ((parking-areas)) facilities for

winter recreational activities on lands administered or acquired by the com-
mission or as authorized on lands administered by other public agencies or
private landowners by agreement;

(2) Provide and issue upon payment of the proper fee, with the assist-
ance of such authorized agents as may be necessary for the convenience of
the public, a permit to park in designated winter recreational area parking
spaces;

(3) Administer the snow removal operations for all designated winter
recreational area parking spaces; and

(4) Compile, publish, and distribute maps indicating such parking spac-
es ((and)) adjacent trails, and areas and facilities suitable for winter recre-
ational activities.
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The commission may contract with any public or private agency for the
actual conduct of such duties, but shall remain responsible for the proper
administration thereof.

Sec. 2. Section 2, chapter 209, Laws of 1975 1st ex. sess. and RCW 43-
.51.300 are each amended to read as follows:

The fee for the issuance of the special winter recreational area parking
permit for each winter season commencing on October 1st of each year
shall be ((five dollars a,1,-u0dlly, unless)) determined by the commission after
consultation with the winter recreation advisory committee: PROVIDED,
HOWEVER, That such fee may not exceed ten dollars annually. If the
person making application therefor is also the owner of a snowmobile regis-
tered pursuant to chapter 46.10 RCW, ((in which case)) there shall be no
fee for the issuance of the permit. All special winter recreational area park-
ing permits shall expire on the last day of September following the issuance
of such permit.

Sec. 3. Section 3, chapter 209, Laws of 1975 1st ex. sess. and RCW 43-
.51.310 are each amended to read as follows:

There is hereby created the winter recreational ((parking)) program ac-
count in the general fund. ((All nonCYS f. . .... ...Cal W t.... II....at .
aica pai,,g perit;s shall be credUited tosuch ac.counltandu, J att, the ~ost.3

ofaumitia.tiaou, shll, be usedub tu e planning m., coi-tii-iOi, pulicity,_

ares.a.d e.forcem.t f laws, and miles m.ati.. f. . . )) Special winter
recreational area parking permit fees collected under this chapter shall be
remitted to the state treasurer to be deposited in the winter recreational
program account and shall be appropriated only to the commission for
nonsnowmobile winter recreation purposes including the administration, ac-
quisition, development, operation, planning, and maintenance of winter rec-
reation facilities and the development and implementation of winter
recreation, safety, enforcement, and education programs. The commission
may accept gifts, grants, donations, or moneys from any source for deposit
in the winter recreational ((parking)) program account.

Any public agency in this state may develop and implement winter rec-
reation programs. The commission may make grants to public agencies and
contract with any public or private agency or person to develop and imple-
ment winter recreation programs.

Sec. 4. Section 4, chapter 209, Laws of 1975 1st ex. sess. and RCW 43-
.51.320 are each amended to read as follows:

The commission may, after consultation with the winter recreation ad-
visory committee, adopt rules and regulations prohibiting or restricting
overnight parking at any special state winter recreational parking areas
owned or administered by it. Where such special state winter recreational
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parking areas are administered by the commission pursuant to an agree-
ment with other public agencies, such agreement may provide for prohibi-
tion or restriction of overnight parking.

Sec. 5. Section 7, chapter 209, Laws of 1975 1st ex. sess. and RCW 43-
.51.330 are each amended to read as follows:

The commission may adopt such rules as are necessary to implement
and enforce RCW 43.51.290 through 43.51.320 and 46.61.585 after consul-
tation with the winter recreation advisory committee ((created pisuanlt to
RCW 43.51.340)).

Sec. 6. Section 8, chapter 209, Laws of 1975 1st ex. sess. and RCW 43-
.51.340 are each amended to read as follows:

((T .. . .. ... and c. ....n . . .eeb d1...... d to f.
ite,. i.cation advisUly cmUiIIIItL e to advise ii1 the, adminisptio 0

RC , 43.51.290 th..... 43.51.330, 46.6.585, d 46.61.58?. The ...adv..y
commi11;te shall conis~t u .n.p,1ul ipti~ ltllg all aset of Wit,

r.creationz activities)) (1) There is created a winter recreation advisory
committee to advise the parks and recreation commission in the administra-
tion of this chapter and to assist and advise the commission in the develop-
ment of winter recreation facilities and programs.

(2) The committee shall consist of:
(a) Six representatives of the nonsnowmobiling winter recreation public

appointed by the commission, including a resident of each of the six geo-
graphical areas of this state where nonsnowmobiling winter recreation ac-
tivity occurs, as defined by the commission.

(b) Three representatives of the snowmobiling public appointed by the
commission.

(c) One representative of the department of natural resources, one rep-
resentative of the department of game, and one representative of the
Washington state association of counties, each of whom shall be appointed
by the director of the particular department or association.

(3) The terms of the members appointed under subsection (2) (a) and
(b) of this section shall begin on July I of the year of appointment and shall
be for three years or until a successor is appointed, except in the case of
appointments to fill vacancies for the remainder of the unexpired term:
PROVIDED, That the first of these members shall be appointed for terms
as follows: Three members shall be appointed for one year, three members
shall be appointed for two years, and three members shall be appointed for
three years.

(4) Members of the committee appointed under subsection (2) (a) and
(b) of this section shall be reimbursed from the winter recreational program
account created by RCW 43.51.310 for travel expenses as provided in RCW
43.03.050 and 43.03.060 as now or hereafter amended.
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(5) The committee shall meet at times and places it determines not less
than twice each year and additionally as required by the committee chair-
man or by majority vote of the committee. The chairman of the committee
shall be chosen under rules adopted by the committee. The committee shall
adopt any other rules necessary to govern its proceedings.

(6) The director of parks and recreation or the director's designee shall
serve as secretary to the committee and shall be a nonvoting member.

(7) The winter recreation advisory committee and its powers and duties
shall terminate on June 30, 1986.

NEW SECTION. Sec. 7. There is appropriated for the biennium ending
June 30, 1983, from the winter recreation parking account in the general
fund to the state parks and recreation commission the sum of thirty thou-
sand dollars, or so much thereof as may be necessary, to carry out the pur-
poses of this act.

NEW SECTION. Sec. 8. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate January 19, 1982.
Passed the House February 24, 1982.
Approved by the Governor March 4, 1982.
Filed in Office of Secretary of State March 4, 1982.

CHAPTER 12
[Senate Bill No. 4635]

LEOFF RETIREMENT--COUNTY DISABILITY BOARD MEMBERSHIP-
DISABILITY DETERMINATION BY DIRECTOR

AN ACT Relating to law enforcement officers' and fire fighters' retirement; amending section
11, chapter 209, Laws of 1969 ex. sess. as last amended by section 9, chapter 120, Laws
of 1974 ex. sess. and RCW 41.26.110; and amending section 8, chapter 294, Laws of 1977
ex. sess. as amended by section 9, chapter 294, Laws of 1981 and RCW 41.26.470.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 11, chapter 209, Laws of 1969 cx. sess. as last

amended by section 9, chapter 120, Laws of 1974 ex. sess. and RCW 41-
.26.110 are each amended to read as follows:

(1) All claims for disability shall be acted upon and either approved or
disapproved by either type of disability board hereafter authorized to be
created.

(a) Each city having a population of twenty thousand or more shall es-
tablish a disability board having jurisdiction over all members employed by
said cities and composed of the following five members: Two members of
the city legislative body to be appointed by the mayor, one fire fighter to be
elected by the fire fighters employed by the city, one law enforcement officer
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to be elected by the law enforcement officers employed by the city and one
member from the public at large who resides within the city to be appointed
by the other four appointed members heretofore designated in this subsec-
tion. Beginning with the next election following February 19, 1974, the law
enforcement officer member shall serve a one year term and the fire fighter
member shall serve a two year term. Thereafter each of the elected mem-
bers shall serve a two year term. The members appointed pursuant to this
subsection shall serve for two year terms: PROVIDED, That cities of the
first class only, shall retain existing firemen's pension boards established
pursuant to RCW 41.16.020 and existing boards of trustees of the relief and
pension fund of the police department as established pursuant to RCW 41-
.20.010 which such boards shall have authority to act upon and approve or
disapprove claims for disability by fire fighters((')) or law enforcement offi-
cers((')) as provided under the Washington law enforcement officers' and
fire fighters' retirement system act.

(b) Each county shall establish a disability board having jurisdiction
over all members residing in the county and not employed by a city in
which a disability board is established. The county disability board so cre-
ated shall be composed of five members to be chosen as follows: One mem-
ber of the legislative body of the county to be appointed by the county
legislative body, one member of a city or town legislative body located
within the county which does not contain a city disability board established
pursuant to subsection (l)(a) of this section to be chosen by a majority of
the mayors of such cities and towns within the county which does not con-
tain a city disability board, one fire fighter to be elected by the fire fighters
((subj .t to t,,e judui,,, of)) employed in the county ((disab ity bo.d))
who are not employed by a city in which a disability board is established,
one law enforcement officer to be elected by the law enforcement officers
((subject to the jurisdictio, of)) employed in the county ((disability board))
who are not employed by a city in which a disability board is established,
and one member from the public at large who resides within the county but
does not reside within a city in which a city disability board is established,
to be appointed by the other four appointed members heretofore designated
in this subsection. All members appointed or elected pursuant to this sub-
section shall serve for two year terms.

(2) The members of both the county and city disability boards shall not
receive compensation for their service upon the boards but said members
shall be reimbursed by their respective county or city for all expenses inci-
dental to such service as to the amount authorized by law.

(3) The disability boards authorized for establishment by this section
shall perform all functions, exercise all powers, and make all such determi-
nations as specified in this chapter.
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Sec. 2. Section 8, chapter 294, Laws of 1977 ex. sess. as amended by
section 9, chapter 294, Laws of 1981 and RCW 41.26.470 are each amend-
ed to read as follows:

(1) A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the ((d-
paitiliit upon l ommendatiuo, of tle rirement buaid)) director shall be
eligible to receive an allowance under the provisions of RCW 41.26.410
through 41.26.550. Such member shall receive a monthly disability allow-
ance computed as provided for in RCW 41.26.420 and shall have such al-
lowance actuarially reduced to reflect the difference in the number of years
between age at disability and the attainment of age fifty-eight.

(2) Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
no longer entitled to benefits under Title 51 RCW, the retirement allowance
shall be canceled and the member shall be restored to duty in the same civil
service rank, if any, held by the member at the time of retirement or, if un-
able to perform the duties of the rank, then, at the member's request, in
such other like or lesser rank as may be or become open and available, the
duties of which the member is then able to perform. In no event shall a
member previously drawing a disability allowance be returned or be re-
stored to duty at a salary or rate of pay less than the current salary at-
tached to the rank or position held by the member at the date of the
retirement for disability. If the department determines that the member is
able to return to service, the member is entitled to notice and a hearing.
Both the notice and the hearing shall comply with the requirements of
chapter 34.04 RCW, as now or hereafter amended.

Passed the Senate February 9, 1982.
Passed the House February 24, 1982.
Approved by the Governor March 4, 1982.
Filed in Office of Secretary of State March 4, 1982.

CHAPTER 13
[Senate Bill No. 4636]

RETIREMENT SYSTEMS RECORDS--CORRECTION OF ERRORS

AN ACT Relating to retirement from public employment; adding a new section to chapter
41.50 RCW; repealing section 16, chapter 257, Laws of 1971 ex. sess. and RCW 41.26-
.290; repealing section 66, chapter 80, Laws of 1947 and RCW 41.32.660; and repealing
section 40, chapter 274, Laws of 1947 and RCW 41.40.390.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 41.50 RCW a

new section to read as follows:
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(1) The director may at any time correct errors appearing in the records
of the retirement systems listed in RCW 41.50.030. Should any error in
such records result in any member or beneficiary receiving more or less than
he or she would have been entitled to had the records been correct, the di-
rector, subject to the conditions set forth in subsection (2) of this section,
shall adjust the payment in such a manner that the benefit to which such
member or beneficiary was correctly entitled shall be paid in accordance
with the following:

(a) In the case of underpayments to a member or beneficiary, the re-
tirement system shall correct all future payments from the point of error
detection, and shall compute the additional payment due for the allowable
prior period which shall be paid in a lump sum by the appropriate retire-
ment system.

(b) In the case of overpayments to a member or beneficiary, the retire-
ment system shall adjust the payment in such a manner that the benefit to
which such member or beneficiary was correctly entitled shall be reduced by
an amount equal to the actuarial equivalent of the amount of overpayment.
Alternatively the member shall have the option of repaying the overpayment
in a lump sum within ninety days of notification and receive the proper
benefit in the future.

(2) (a) Except as provided in subsection (2)(b) of this section, in the
case of overpayments to a member or beneficiary, the benefits shall be ad-
justed to reflect only the amount of overpayments made within three years
of discovery of the error, notwithstanding any provision to the contrary in
chapter 4.16 RCW.

(b) In the case of underpayments or overpayments to a member or btn-
eficiary resulting from actual fraud on the part of the member or benefi-
ciary, the benefits shall be adjusted to reflect the full amount of such
underpayment or overpayment, plus interest at the rate that was specified in
RCW 4.56.110 for each year that the overpayment or underpayment
occurred.

(c) Except in the case of actual fraud, no monthly benefit shall be re-
duced by more than fifty percent of the member's or beneficiary's corrected
benefit.

(3) Except as provided in subsection (2)(a) of this section, obligations of
employers or members until paid to the department shall constitute a debt
from the employer or member to the department, recovery of which shall
not be barred by laches or statutes of limitation.

NEW SECTION. Sec. 2. The following acts or parts of acts are each
repealed:

(1) Section 16, chapter 257, Laws of 1971 ex. sess. and RCW
41.26.290;

(2) Section 66, chapter 80, Laws of 1947 and RCW 41.32.660; and
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(3) Section 40, chapter 274, Laws of 1947 and RCW 41.40.390.

Passed the Senate February 9, 1982.
Passed the House February 24, 1982.
Approved by the Governor March 4, 1982.
Filed in Office of Secretary of State March 4, 1982.

CHAPTER 14
[House Bill No. 46]

FOOD FISH AND SHELLFISH-TAKING CAUGHT FISH, STEALING GEAR-
SHELLFISH POT PROTECTION

AN ACT Relating to food fish and shellfish; amending section 75.12.090, chapter 12, Laws of
1955 and RCW 75.12.090; adding a new section to chapter 75.12 RCW; and prescribing
penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 75.12.090, chapter 12, Laws of 1955 and RCW 75-
.12.090 are each amended to read as follows:

(1) It ((shall- b)) is unlawful to take food fish or shellfish from ((any))
a building, vehicle, ((scow)) vessel, live box, container, trap, seine, line, or
net((, any c.augt o i pouIJf. . .is or shelfi swth the. it -- ) thereby
depriving the rightful owner of ((ste)) the food fish or shellfish ((and)).

(2) It ((shall-bc)) is unlawful to ((wilfully)) steal or ((otherwise)) mo-
lest ((any of thei..sing ot shelfis11;1 ea ..... p.. ... Lat.. idi.. ense f.on 1_
the-state)) gear used to take food fish or shellfish for either commercial
purposes or personal use.

(3 Any person violating this section ((shall-be)) is guilty of a gross
misdemeanor and shall be ((subject to)) punished by a fine of not less than
two hundred and fifty dollars.

NEW SECTION. Sec. 2. There is added to chapter 75.12 RCW a new
section to read as follows:

It is unlawful to lift or set shellfish pots from the waters of Hood Canal
south of a line between the abutments of the Hood Canal bridge from one
hour after sunset until one hour before sunrise. This section does not apply
to the harvesting of clams.

Passed the House January 13, 1982.
Passed the Senate February 26, 1982.
Approved by the Governor March 8, 1982.
Filed in Office of Secretary of State March 8, 1982.
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CHAPTER 15
[Substitute House Bill No. 449]

WATER RIGHTS DETERMINATION, APPEAL-EXPENSE BORNE BY STATE

AN ACT Relating to certain expenses for the general determination of water rights; amending
section 21, chapter 117, Laws of 1917 as last amended by section 3, chapter 216, Laws of
1979 ex. sess. and RCW 90.03.180; adding a new section to chapter 90.03 RCW; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 90.03 RCW a

new section to read as follows:
The expenses incurred by the state in a proceeding to determine rights

to water initiated under RCW 90.03.110 or 90.44.220 or upon appeal of
such a determination shall be borne by the state.

Sec. 2. Section 21, chapter 117, Laws of 1917 as last amended by sec-
tion 3, chapter 216, Laws of 1979 ex. sess. and RCW 90.03.180 are each
amended to read as follows:

At the time of filing the statement as provided in RCW 90.03.140, each
defendant shall pay to the clerk of the superior court a fee of twenty-five
dollars. (Ti. supiviot of wut, i shall keep a record of tle.. .

III3-;I~ul I.llKd b ii.. / i tIe. dftn.l ii ilon of tll ilghts on alyll sti.m,I1,
in d .. ire proportioa.e.. s .. of t e..p.... of his office,...Ajch..1131
to d fiont the fling of a pe..tition 1 te ini.tution of ' investigti as.....

prvddi RCW 90.03.110. Imme11 date, upo zecei of a dcic of tlim
.U .H t u.ining the; li h ts of paries as prvi.de i RCW 90.06-

.200, tlr .. up.. vi... sh .all prep. are.. d file ini t e ... upt...0i cu- tt a 3t- t--- -I-t

of siuch exApense3, shlowing theL total ex.pense3L of thei deennina11 11 ti011 and appoi-

tiniii ow..-lilf of sach expense~~ to the1 vaiu rights. And wherei tlhe .A

p,.... ubjet to appotionme o...... n.ot .. -d five dollars Fo- .. a..ch waLl,
right, as dE..i...c -J by te ot, it sha1 l.. bedivide e.ally between..c..... uL__

uight. if sucl expense u eeeds five doaiuJ fo_ -_ach w te right, Such allloJt

tc. shall pay fi-- dollars u ... ....... pu a _-me of t ... .a.iu t -- _aini , whic .

be.. 1..it-uulbly .ppotuI o to thc vaiietsu,. i ulugat 4io uathe. ujc.suptuv
ights i st ~ih Vfupitiu~i aS tile. quanithy of wate, allotte~d to each igh1t
uas tu tl t tal iii uzit of watu awp , rded taking15 inuto autt i i tlt3 o

tevar ius r ~its, a11d to nonci.onstiriiptiv , igh~lts on such ais3 as tile 3upLel

...... 14 .. L. ll~... .. 1,i 1¢ Of. S0 1 .... od 3141...3..i... L . ..

a...ou t of ~tae ..ffi... The amount of te L..... app .iot011...d to
use,. s11a1l U1c paid by suchJ use, be.fore. lie. shall1 be, entitled to recei~ve. 4 %.L.1

tificatelof Uiveii lO~ln thl e Dupe ll s

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-

ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed The House January 26, 1982.
Passed the Senate February 26, 1982.
Approved by the Governor March 8, 1982.
Filed in Office of Secretary of State March 8, 1982.

CHAPTER 16
[House Bill No. 500]

STATUTORY REFERENCES- CONSTRUCTION
AN ACT Relating to statutory construction; and adding a new section to chapter 1.12 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 1.12 RCW a

new section to read as follows:
If a statute refers to another statute of this state, the reference includes

any amendments to the referenced statute unless a contrary intent is clearly
expressed.

Passed the House January 21, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 8, 1982.
Filed in Office of Secretary of State March 8, 1982.

CHAPTER 17
[House Bill No. 896]

SNOWMOBILES-FEES--DEALER REGISTRATION REVOCATION,
SUSPENSION, DENIAL- MONETARY PENALTIES-FINE REMITTANCE TO

LOCAL GOVERNMENTS
AN ACT Relating to snowmobiles; amending section 2, chapter 29, Laws of 1971 ex. sess. as

amended by section 3, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.020; amending
section 4, chapter 29, Laws of 1971 ex. sess. as last amended by section 5, chapter 182,
Laws of 1979 ex. sess. and RCW 46.10.040; amending section 4, chapter 181, Laws of
1975 1st ex. sess. as amended by section 6, chapter 182, Laws of 1979 ex. sess. and RCW
46.10.043; amending section 5, chapter 29, Laws of 1971 ex. sess. and RCW 46.10.050;
amending section 7, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.075; amending
section 8, chapter 29, Laws of 1971 ex. sess. as last amended by section 8, chapter 182,
Laws of 1979 ex. sess. and RCW 46.10.080; amending section 2, chapter 148, Laws of
1980 and RCW 46.10.190; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 29, Laws of 1971 ex. sess. as amended by
section 3, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.020 are each
amended to read as follows:
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(1) Except as provided in this chapter, no person shall own, transport, or
operate any snowmobile within this state unless such snowmobile has been
registered in accordance with the provisions of this chapter.

(2) A registration number shall be assigned, without payment of a fee,
to snowmobiles owned by the state of Washington or its political subdivi-
sions, and the assigned registration number shall be displayed upon each
snowmobile in such manner as provided by rules adopted by the
department.

Sec. 2. Section 4, chapter 29, Laws of 1971 ex. sess. as last amended by
section 5, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.040 are each
amended to read as follows:

Application for registration shall be made to the department in such
manner and upon such forms as the department shall prescribe, and shall
state the name and address of each owner of the snowmobile to be regis-
tered, and shall be signed by at least one such owner, and shall be accom-
panied by a registration fee of ((seven)) ten dollars ((and-fifty-cents)).
Upon receipt of the application and the application fee, such snowmobile
shall be registered and a registration number assigned, which shall be af-
fixed to the snowmobile in a manner provided in RCW 46.10.070.

The registration provided in this section shall be valid for a period of
one year. At the end of such period of registration, every owner of a snow-
mobile in this state shall renew his registration in such manner as the de-
partment shall prescribe, for an additional period of one year, upon
payment of a renewal fee of ((seven)) ten dollars ((and-fifty-cents)).

Any person acquiring a snowmobile already validly registered under the
provisions of this chapter must, within ten days of the acquisition or pur-
chase of such snowmobile, make application to the department for transfer
of such registration, and such application shall be accompanied by a trans-
fer fee of one dollar.

A snowmobile owned by a resident of another state where registration is
not required by law may be issued a nonresident registration permit valid
for not more than sixty days. Application for such a permit shall state the
name and address of each owner of the snowmobile to be registered and
shall be signed by at least one such owner and shall be accompanied by a
registration fee of ((two)) five dollars. The registration permit shall be car-
ried on the vehicle at all times during its operation in this state.

The registration fees provided in this section shall be in lieu of any per-
sonal property or excise tax heretofore imposed on snowmobiles by this state
or any political subdivision thereof, and no city, county, or other municipal-
ity, and no state agency shall hereafter impose any other registration or li-
cense fee on any snowmobile in this state.

The department shall make available a pair of uniform decals consistent
with the provisions of RCW 46.10.070 as now or hereafter amended. In ad-
dition to the registration fee provided herein the department shall charge
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each applicant for registration the actual cost of said decal. The department
shall make available replacement decals for a fee equivalent to the actual
cost of the decals.

Sec. 3. Section 4, chapter 181, Laws of 1975 1st ex. sess. as amended by
section 6, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.043 are each
amended to read as follows:

Each snowmobile dealer registered pursuant to the provisions of RCW
46.10.050 shall register the snowmobile or, in the event the snowmobile is
currently registered, transfer the registration to the new owner prior to de-
livering the snowmobile to that new owner subsequent to the sale thereof by
the dealer. Applications for registration and transfer of registration of
snowmobiles shall be made to agents of the department authorized as such
in accordance with RCW 46.01.140 and 46.01.150 as now or hereafter
amended.

All registrations for snowmobiles ((,1ia.ufau.. ... d .f.., Ja ,ua y 1,
-1-9-7-5;,)) must be valid for the current registration period prior to the trans-
fer of any registration, including assignment to a dealer. Upon the sale of a
snowmobile by a dealer, the dealer may issue a temporary registration as
provided by rules adopted by the department.

NEW SECTION. Sec. 4. There is added to chapter 46.10 RCW a new
section to read as follows:

The director may by order deny, suspend, or revoke the registration of
any snowmobile dealer or, in lieu thereof or in addition thereto, may by or-
der assess monetary civil penalties not to exceed five hundred dollars per vi-
olation, if the director finds that the order is in the public interest and that
the applicant or registrant, or any partner, officer, director, or owner of ten
percent of the assets of the firm, or any employee or agent:

(1) Has failed to comply with the applicable provisions of this chapter
or any rules adopted under this chapter; or

(2) Has failed to pay any monetary civil penalty assessed by the director
under this section within ten days after the assessment becomes final.

Sec. 5. Section 5, chapter 29, Laws of 1971 ex. sess. and RCW 46.10-
.050 are each amended to read as follows:

(1) Each dealer of snowmobiles in this state shall register with the de-
partment in such manner and upon such forms as the department shall pre-
scribe. Upon receipt of a dealer's application for registration and the
registration fee provided for in subsection (2) of this section, such dealer
shall be registered and a registration number assigned.

(2) The registration fee for dealers shall be twenty-five dollars per year,
and such fee shall cover all of the snowmobiles owned by a dealer for other
than personal use and not rented on a regular, commercial basis: PROVID-
ED, That snowmobiles rented on a regular commercial basis by a dealer
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shall be registered separately under the provisions of RCW 46.10.020, 46-
.10.040, 46.10.060, and 46.10.070.

(3) Upon registration each dealer shall purchase, at a cost to be deter-
mined by the department, dealer number plates of a size and color to be
determined by the department, which shall contain the registration number
assigned to that dealer. Each snowmobile operated by a dealer for the pur-
poses enumerated in subsection (2) of this section shall display such number
plates in a clearly visible manner.

(4) No person other than a dealer or a representative thereof shall dis-
play a dealer number plate, and no dealer or a representative thereof shall
use a dealer's number plate for any purpose other than the purposes de-
scribed in subsection (2) of this section.

(5) Dealer registration numbers shall be nontransferable.
(6) ((Six mont, --- Aufgu st 9, 1971,)) It shall be unlawful for any

dealer to sell any snowmobile at wholesale or retail, or to test or demon-
strate any snowmobile, within the state, unless registered in accordance with
the provisions of this section.

Sec. 6. Section 7, chapter 182, Laws of 1979 ex. sess. and RCW 46.10-
.075 are each amended to read as follows:

There is created a snowmobile account within the general fund. Snow-
mobile registration feesjmonetary civil penalties from snowmobile dealers,
and snowmobile fuel tax moneys collected under this chapter and in excess
of the amounts fixed for the administration of the registration and fuel tax
provisions of this chapter shall be deposited in the snowmobile account and
shall be appropriated only to the state parks and recreation commission for
the administration and coordination of this chapter.

((All moneys clit,.,d by the dpitnit Ias snowobici -egtiation
ui oumonys fiorn the i..to. Ychijju fund which the di-t" .... ha du..-

mined, to be- t onA sowoiul ,uel pii to S eiiiber !, 1979, " ....
riniain- undistributed and wthin the g raul fund sh'all be tianafa u.d tu
and-beconime a . aiL of tlu s,,puwniiubil account wthian u'- gwica fu-.,))

Sec. 7. Section 8, chapter 29, Laws of 1971 ex. sess. as last amended by
section 8, chapter 182, Laws of 1979 ex. sess. and RCW 46.10.080 are each
amended to read as follows:

The moneys collected by the department as snowmobile registration
fees, monetary civil penalties from snowmobile dealers, and fuel tax moneys
placed in the snowmobile account shall be distributed in the following
manner:

(1) Actual expenses not to exceed three percent for each year shall be
retained by the department to cover expenses incurred in the administration
of the registration and fuel tax provisions of this chapter.

(2) The remainder of such funds each year shall be remitted to the state
treasurer to be deposited in the snowmobile account of the general fund and
shall be appropriated only to the commission to be expended for snowmobile

[1181

Ch. 17



WASHINGTON LAWS, 1982

purposes. Such purposes may include but not necessarily be limited to the
administration, acquisition, development, operation, and maintenance of
snowmobile facilities and development and implementation of snowmobile
safety, enforcement, and education programs.

(3) Nothing in this section is intended to discourage any public agency
in this state from developing and implementing snowmobile programs. The
commission is authorized to make grants to public agencies and to contract
with any public or private agency or person for the purpose of developing
and implementing snowmobile programs, provided that the programs are
not inconsistent with the rules adopted by the commission.

Sec. 8. Section 2, chapter 148, Laws of 1980 and RCW 46.10.190 are
each amended to read as follows:

(1) Except as provided in RCW 46.10.090(2), section 4 of this 1982 act,
and 46.10.130, any violation of the provisions of this chapter is a traffic in-
fraction: PROVIDED, That the penalty for failing to display a valid regis-
tration decal under RCW 46.10.090 as now or hereafter amended shall be a
fine of ((twenty-five)) forty dollars and ((sixty percent of)) such fine shall
be remitted ((to the state ti, ... fz d..puosiin t, SW,ubbi.,., accouniit ih
the general fund to beexpe.. nded fo saz oUUlA purpoes as provided i. tis
.,,apte and forty perceiit emitted)) to the general fund of the ((local gov-
eninent)) governmental unit, which personnel issued the citation, for ex-
penditure solely for snowmobile law enforcement.

(2) In addition to the penalties provided in RCW 46.10.090 and subsec-
tion (1) of this section, the operator and/or the owner of any snowmobile
used with the permission of the owner shall be liable for three times the
amount of any damage to trees, shrubs, growing crops, or other property
injured as the result of travel by such snowmobile over the property
involved.

Passed the House February 15, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 8, 1982.
Filed in Office of Secretary of State March 8, 1982.

CHAPTER 18
[Substitute Senate Bill No. 3743]

JUDICIAL RETIREMENT FOR DISABILITY

AN ACT Reliting to judicial retirement; amending section 12, chapter 267, Laws of 1971 ex.
sess. and RCW 2.10.120; amending section 2, chapter 229, Laws of 1937 as last amended
by section 5, chapter 106, Laws of 1973 and RCW 2.12.020; amending section 21, chapter
274, Laws of 1947 as last amended by section 5, chapter 277, Laws of 1955 and RCW
41.40.200; amending section 24, chapter 274, Laws of 1947 as last amended by section 9,
chapter 128, Laws of 1969 and RCW 41.40.230; and amending section 8, chapter 295,
Laws of 1977 ex. sess. and RCW 41.40.670.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 12, chapter 267, Laws of 1971 ex. sess. and RCW
2.10.120 are each amended to read as follows:

(M) Any judge who has served as a judge for a period of ten or more
years, and who shall believe he has become physically or otherwise perma-
nently incapacitated for the full and efficient performance of the duties of
his office, may file with the retirement board an application in writing, ask-
ing for retirement. Upon receipt of such application the retirement board
shall appoint one or more physicians of skill and repute, duly licensed to
practice their professions in the state of Washington, who shall, within fif-
teen days thereafter, for such compensation as may be fixed by the board, to
be paid out of the fund herein created, examine said judge and report in
writing to the board their findings in the matter. If the physicians appointed
by the board find the judge to be so disabled and the retirement board con-
curs in this finding the judge shall be retired.

(2) The retirement for disability of a judge, who has served as a judge
for a period of ten or more years, by the supreme court under Article IV,
section 31 of the Constitution of the state of Washington (House Joint
Resolution No. 37, approved by the voters November 4, 1980), with the
concurrence of the retirement board, shall be considered a retirement under
subsection (1) of this section.

Sec. 2. Section 2, chapter 229, Laws of 1937 as last amended by section
5, chapter 106, Laws of 1973 and RCW 2.12.020 are each amended to read
as follows:

I) Any judge of the supreme court, court of appeals, or superior court
of the state of Washington, who heretofore and/or hereafter shall have
served as a judge of any such courts for a period of ten years in the aggre-
gate, and who shall believe he has become physically or otherwise perma-
nently incapacitated for the full and efficient performance of the duties of
his office, may file with the treasurer an application in duplicate in writing,
asking for retirement, which application shall be signed and verified by the
affidavit of the applicant or by someone in his behalf and which shall set
forth his name, the office then held, the court or courts of which he has
served as judge, the period of service thereon, the dates of such service and
the reasons why he believes himself to be, or why they believe him to be in-
capacitated. Upon filing of such application the treasurer shall forthwith
transmit a copy thereof to the governor who shall appoint three physicians
of skill and repute, duly licensed to practice their professions in the state of
Washington, who shall, within fifteen days thereafter, for such compensa-
tion as may be fixed by the governor, to be paid out of the fund hereinafter
created, examine said judge and report, in writing, to the governor their
findings in the matter. If a majority of such physicians shall report that in
their opinion said judge has become permanently incapacitated for the full
and efficient performance of the duties of his office, and if the governor shall
approve such report, he shall file the report, with his approval endorsed
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thereon, in the office of the treasurer and a duplicate copy thereof with the
administrator for the courts, and from the date of such filing the applicant
shall be deemed to have retired from office and be entitled to the benefits of
this chapter to the same extent as if he had retired under the provisions of
RCW 2.12.010.

(2) The retirement for disability of a judge, who has served as a judge
of the supreme court, court of appeals, or superior court of the state of
Washington for a period of ten years in the aggregate, by the supreme court
under Article IV, section 31 of the Constitution of the state of Washington
(House Joint Resolution No. 37, approved by the voters November 4,
1980), with the concurrence of the ietirement board, shall be considered a
retirement under subsection (1) of this section.

Sec. 3. Section 21, chapter 274, Laws of 1947 as last amended by sec-
tion 5, chapter 277, Laws of 1955 and RCW 41.40.200 are each amended
to read as follows:
(1) Subject to the provisions of RCW 41.40.310 and 41.40.320, upon

application of a member, or his employer, a member who becomes totally
incapacitated for duty as the natural and proximate result of an accident
occurring in the actual performance of duty, while in the service of an em-
ployer, without wilful negligence on his part, shall be retired: PROVIDED,
The medical adviser after a medical examination of such member made by
or under the direction of the said medical adviser shall certify in writing
that such member is mentally or physically totally incapacitated for the
further performance of his duty to his employer and that such member
should be retired: PROVIDED FURTHER, That the retirement board
concurs in the recommendation of the medical adviser: AND PROVIDED
FURTHER, No application shall be valid or a claim thcreunder enforce-
able unless filed within two years after the date upon winich the injury
occurred.

(2) The retirement for disability of a judge, who is a member of the re-
tirement system, by the supreme court under Article IV, section 31 of the
Constitution of the state of Washington (House Joint Resolution No. 37,
approved by the voters November 4, 1980), with the concurrence of the re-
tirement board, shall be considered a retirement under subsection (1) of this
section.

Sec. 4. Section 24, chapter 274, Laws of 1947 as last amended by sec-
tion 9, chapter 128, Laws of 1969 and RCW 41.40.230 are each amended
to read as follows:

(1) Subject to the provisions of RCW 41.40.310 and 41.40.320, upon
application of a member, or his employer, a member who has been an em-
ployee at least five years, and who becomes totally and permanently inca-
pacitated for duty as the result of causes occurring not in the performance
of his duty, may be retired by the retirement board: PROVIDED, The
medical adviser, after a medical examination of such member, made by or
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under the direction of the said medical adviser shall certify in writing that
such member is mentally or physically incapacitated for the further per-
formance of duty, and such incapacity is likely to be permanent and that
such member should be retired: PROVIDED FURTHER, That the retire-
ment board concurs in the recommendation of the medical adviser.

(2) The retirement for disability of a judge, who is a member of the re-
tirement system and who has been an employee at least five years, by the
supreme court under Article IV, section 31 of the Constitution of the state
of Washington (House Joint Resolution No. 37, approved by the voters
November 4, 1980), with the concurrence of the retirement board, shall be
considered a retirement under subsection (1) of this section.

Sec. 5. Section 8, chapter 295, Laws of 1977 ex. sess. and RCW 41.40-
.670 are each amended to read as follows:

(M A member of the retirement system who becomes totally incapaci-
tated for continued employment by an employer as determined by the de-
partment upon recommendation of the retirement board shall be eligible to
receive an allowance under the provisions of RCW 41.40.610 through 41-
.40.740. Such member shall receive a monthly disability allowance comput-
ed as provided for in RCW 41.40.620 and shall have such allowance
actuarially reduced to reflect the difference in the number of years between
age at disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as re-
quired by the department. If such medical examinations reveal that such a
member has recovered from the incapacitating disability and the member is
offered reemployment by an employer at a comparable compensation, such
member shall cease to be eligible for such allowance.

(2) The retirement for disability of a judge, who is a member of the re-
tirement system, by the supreme court under Article IV, section 31 of the
Constitution of the state of Washington (House Joint Resolution No. 37,
approved by the voters November 4, 1980), with the concurrence of the re-
tirement board, shall be considered a retirement under subsection (1) of this
section.

Passed the Senate March 3, 1982.
Passed the House February 24, 1982.
Approved by the Governor March 10, 1982.
Filed in Office of Secretary of State March 10, 1982.
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CHAPTER 19
[Substitute Senate Bill No. 4469]

INTERSTATE HIGHWAYS-ADVANCING CONSTRUCTION FUNDS

AN ACT Relating to highway construction; amending section 1, chapter 316, Laws of 1981
and RCW 47.10.801; amending section 2, chapter 316, Laws of 1981 and RCW 47.10-
.802; amending section 1, chapter 180, Laws of 1979 ex. sess. as amended by section 10,
chapter 316, Laws of 1981 and RCW 47.10.790; amending section 18, chapter 317, Laws
of 1981 (uncodified); making appropriations; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 316, Laws of 1981 and RCW 47.10.801
are each amended to read as follows:

(1) In order to provide funds necessary for the location, design, right of
way, and construction of selected interstate and other state highway im-
provements, there shall be issued and sold, subject to subsections (2) and
(3) of this section, upon the request of the Washington state transportation
commission a total of four hundred fifty million dollars of general obligation
bonds of the state of Washington for the following purposes and specified
sums: (a) Not to exceed two hundred twenty-five million dollars to pay the
state's share of costs for federal-aid interstate highway improvements and
until December 31, 1985, to temporarily pay the regular federal share of
construction of federal-aid interstate highway improvements to complete
state routes 82, 90, 182, and 705 in advance of federal-aid apportionments
under the provisions of 23 U.S.C. Secs. 115 or 122: PROVIDED, That the
total amount of bonds issued to temporarily pay the regular federal share of
construction of federal-aid interstate highways in advance of federal-aid
apportionments as authorized by this section and RCW 47.10.790 shall not
exceed one hundred twenty million dollars: PROVIDED FURTHER, That
the transportation commission shall consult with the legislative transporta-
tion committee prior to the adoption of plans for the obligation of federal-
aid apportionments received in federal fiscal year 1985 and subsequent
years to pay the regular federal share of federal-aid interstate highway
construction projects or to convert such apportionments under the provisions
of 23 U.S.C. Sees. 115 or 122;

(b) Two hundred twenty-five million dollars for major transportation
improvements throughout the state that are identified as category C im-
provements and for selected major non-interstate construction and recon-
struction projects that are included as Category A Improvements in RCW
47.05.030.

(2) The amount of bonds authorized in subsection (1)(a) of this section
shall be reduced if the transportation commission, in consultation with the
legislative transportation committee, determines that any of the bonds that
have not been sold are no longer required.
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(3) The amount of bonds authorized in subsection (l)(b) of this section
shall be increased by an amount not to exceed, and concurrent with, any
reduction of bonds authorized under subsection (1)(a) of this section in the
manner prescribed in subsection (2) of this section.

Sec. 2. Section 2, chapter 316, Laws of 1981 and RCW 47.10.802 are
each amended to read as follows:

Upon request being made by the transportation commission, the state
finance committee shall supervise and provide for the issuance, sale, and re-
tirement of the bon'ds authorized by RCW 47.10.801 in accordance with
chapter 39.42 RCW. The amount of such bonds issued and sold under
RCW 47.10.801 through 47.10.809 in any biennium may not exceed the
amount of a specific appropriation therefor. Such bonds may be sold from
time to time in such amounts as may be necessary for the orderly progress
of the state highway improvements specified in RCW 47.10.801. The
amount of bonds issued and sold under RCW 47.10.801(l)(a) in any bien-
nium shall not, except as provided in that section, exceed the amount re-
quired to match federal-aid interstate funds apportioned to the state of
Washington under 23 U.S.C. See. 104 and available for obligation. The
transportation commission shall give notice of its intent to sell bonds to the
legislative transportation committee at least forty-five days before request-
ing the state finance committee to issue and sell bonds authorized by RCW
47.10.801(1)(a).

Sec. 3. Section 1, chapter 180, Laws of 1979 ex. sess. as amended by
section 10, chapter 316, Laws of 1981 and RCW 47.10.790 are each
amended to read as follows:

(1) In order to provide funds for the location, design, right of way, and
construction of selected interstate highway improvements, there shall be is-
sued and sold upon the request of the Washington state transportation
commission, a total of one hundred million dollars of general obligation
bonds of the state of Washington to pay the state's share of costs for com-
pletion of state route 90 (state route 5 to state route 405) and other related
state highway projects eligible for regular federal interstate funding and
until December 31, 1985, to temporarily pay the regular federal share of
construction of completion projects on state route 90 (state route 5 to state
route 405) and other related state highway projects eligible for regular in-
terstate funding in advance of federal-aid apportionments under the provi-
sions of 23 U.S.C. Secs. 115 or 122: PROVIDED, That the total amount of
bonds issued to temporarily pay the regular federal share of construction of
federal-aid interstate highways in advance of federal-aid apportionments as
authorized by this section and RCW 47.10.801 shall not exceed one hun-
dred twenty million dollars: PROVIDED FURTHER, That the transporta-
tion commission shall consult with the legislative transportation committee
prior to the adoption of plans for the obligation of federal-aid apportion-
ments received in federal fiscal year 1985 and subsequent years to pay the
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regular federal share of federal-aid interstate highway construction projects
or to convert such apportionments under the provisions of 23 U.S.C. Sees.
115 or 122.

(2) The transportation commission, in consultation with the legislative
transportation committee, may at any time find and determine that any
amount of the bonds authorized in subsection (I) of this section, and not
then sold, are no longer required to be issued and sold for the purposes de-
scribed in subsection (1) of this section.

(3) Any bonds authorized by subsection (1) of this section that the
transportation commission determines are no longer required for the pur-
pose of paying the cost of the designated interstate highway improvements
described therein shall be issued and sold, upon the request of the
Washington state transportation commission, to provide funds for the loca-
tion, design, right of way, and construction of major transportation im-
provements throughout the state that are identified as category C
improvements in RCW 47.05.030.

Sec. 4. Section 18, chapter 317, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-HIGH-
WAY CONSTRUCTION-PROGRAM B
Motor Vehicle Fund Appropriation-State ........ $ 2,000,000
Motor Vehicle Fund Appropriation-Federal

and Local ................................... $ 368,760,000
Total Appropriation .................... $ 370,760,000

The appropriations contained in this section are provided for the loca-
tion, design, right of way, and construction of state highway projects on the
interstate system designated as category "B" under RCW 47.05.030. Esti-
mated expenditures of $17,300,000 (consisting of $2,000,000 of state funds
consisting of the proceeds from the sale of bonds authorized by RCW 47-
.10.790, and $15,300,000 of federal and local funds) are included in this
appropriation for SR 90 from SR 5 to SR 405. Such estimated expenditures
are subject to revision pursuant to section 24 of this act. If sufficient federal
funds become available for construction of SR 90 from SR 5 to SR 405,
and/or SR 5 (Olympia Freeway), and/or SR 705 (Tacoma Spur) in the
1981-1983 biennium, the appropriation in this section shall be increased by
$20,000,000 in state funds from the motor vehicle fund, or as much thereof
as may be necessary, from the sale of bonds authorized by RCW 47.10.790
((fo, sttc matchnlg funids)) for construction of SR 90 from SR 5 to SR
405. It is the understanding of the legislature that the department of trans-
portation would obtain the additional expenditure authorization for federal
funds through the unanticipated receipts procedure as outlined in RCW
43.79.020.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 10, 1982.
Passed the House March 3, 1982.
Approved by the Governor March 10, 1982.
Filed in Office of Secretary of State March 10, 1982.

CHAPTER 20
(Substitute Senate Bill No. 4437]

COMMISSION MERCHANTS, DEALERS IN AGRICULTURAL PRODUCTS-
PAYMENT PERIOD-PROHIBITED ACTS, PENALTIES

AN ACT Relating to commission merchants; amending section 33, chapter 139, Laws of 1959
as last amended by section 32, chapter 296, Laws of 1981 and RCW 20.01.330; amending
section 39, chapter 139, Laws of 1959 and RCW 20.01.390; amending section 43, chapter
139, Laws of 1959 as last amended by section 11, chapter 304, Laws of 1977 ex. sess. and
RCW 20.01.430; amending section 46, chapter 139, Laws of 1959 and RCW 20.01.460;
and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 33, chapter 139, Laws of 1959 as last amended by
section 32, chapter 296, Laws of 1981 and RCW 20.01.330 are each
amended to read as follows:

The director may refuse to grant a license or renew a license and may
revoke or suspend a license or issue a conditional or probationary order if he
is satisfied after a hearing, as herein provided, of the existence of any of the
following facts, which are hereby declared to be a violation of this chapter:

(1) That fraudulent charges or returns have been made by the applicant,
or licensee, for the handling, sale or storage of, or for rendering of any
service in connection with the handling, sale or storage of any agricultural
product.

(2) That the applicant, or licensee, has failed or refused to render a true
account of sales, or to make a settlement thereon, or to pay for agricultural
products received, within the time and in the manner required by this
chapter.

(3) That the applicant, or licensee, has made any false statement as to
the condition, quality or quantity of agricultural products received, handled,
sold or stored by him.

(4) That the applicant, or licensee, directly or indirectly has purchased
for his own account agricultural products received by him upon consign-
ment without prior authority from the consignor together with the price
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fixed by consignor or without promptly notifying the consignor of such pur-
chase. This shall not prevent any commission merchant from taking to ac-
count of sales, in order to close the day's business, miscellaneous lots or
parcels of agricultural products remaining unsold, if such commission mer-
chant shall forthwith enter such transaction on his account of sales.

(5) That the applicant, or licensee, has intentionally made any false or
misleading statement as to the conditions of the market for any agricultural
products.

(6) That the applicant, or licensee, has made fictitious sales or has been
guilty of collusion to defraud the consignor.

(7) That a commission merchant to whom any consignment is made has
reconsigned such consignment to another commission merchant and has re-
ceived, collected, or charged by such means more than one commission for
making the sale thereof, for the consignor, unless by written consent of such
consignor.

(8) That the licensee was guilty of fraud or deception in the procure-
ment of such license.

(9) That the licensee or applicant has failed or refused to file with the
director a schedule of his charges for services in connection with agricultur-
al products handled on account of or as an agent of another, or that the
applicant, or licensee, has indulged in any unfair practice.

(10) That the licensee has rejected, without reasonable cause, or has
failed or refused to accept, without reasonable cause, any agricultural
product bought or contracted to be bought from a consignor by such licens-
ee; or failed or refused, without reasonable cause, to furnish or provide
boxes or other containers, or hauling, harvesting, or any other service con-
tracted to be done by licensee in connection with the acceptance, harvesting,
or other handling of said agricultural products bought or handled or con-
tracted to be bought or handled; or has used any other device to avoid ac-
ceptance or unreasonably to defer acceptance of agricultural products
bought or handled or contracted to be bought or handled.

(11) That the licensee has otherwise violated any provision of this chap-
ter and/or rules and regulations adopted hereunder.

(12) That the licensee has knowingly employed an agent, as defined in
this chapter, without causing said agent to comply with the licensing re-
quirements of this chapter applicable to agents.

(13) That the applicant or licensee has, in the handling of any agricul-
tural products, been guilty of fraud, deceit, or negligence.

(14) That the licensee has failed or refused, upon demand, to permit the
director or his agents to make the investigations, examination or audits, as
provided in this chapter, or that the licensee has removed or sequestered any
books, records, or papers necessary to any such investigations, examination,
or audits, or has otherwise obstructed the same.
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(15) That the licensee, without reasonable cause, has failed or refused to
execute or carry out a lawful contract with a consignor.

(16) That the licensee has failed or refused to keep and maintain the
records as required by this chapter and/or rules and regulations adopted
hereunder.

(17) That the licensee has attempted payment by a check ((with-insuffi-
cient)) the licensee knows not to be backed by sufficient funds to cover such
check.

(18) That the licensee has been guilty of fraud or deception in his deal-
ings with purchasers including misrepresentation of goods as to grade,
quality, weights, quantity, or any other essential fact in connection
therewith.

(19) That the licensee has permitted an agent to in fact operate his own
separate business under cover of the licensee's license and bond.

(20) That a commission merchant or dealer has failed to furnish addi-
tional bond coverage within fifteen days of when it was requested in writing
by the director.

(21) That the licensee has discriminated in the licensee's dealings with
consignors on the basis of race, creed, color, national origin, sex, or the
presence of any sensory, mental, or physical handicap.

Sec. 2. Section 39, chapter 139, Laws of 1959 and RCW 20.01.390 are
each amended to read as follows:

(1M Every dealer must pay for agricultural products, except livestock,
delivered to him at the time and in the manner specified in the contract with
the producer, but if no time is set by such contract, or at the time of said
delivery, then within thirty days from the delivery or taking possession of
such agricultural products.

(2) Every dealer must pay for livestock delivered to him at the time and
in the manner specified in the contract, but if no time is set by such con-
tract, or at the time of said delivery, then within seven days from the deliv-
ery or taking possession of such livestock. Where payment for livestock is
made by mail, payment is timely if mailed within seven days of the date of
sale.

Sec. 3. Section 43, chapter 139, Laws of 1959 as last amended by sec-
tion 11, chapter 304, Laws of 1977 ex. sess. and RCW 20.01.430 are each
amended to read as follows:

Every commission merchant shall remit to the consignor of any agricul-
tural product the full price for which such agricultural product was sold
within thirty days of the date of sale, or in the case of livestock within seven
days of the date of sale unless otherwise mutually agreed between grower
and commission merchant. The remittance to the consignor shall include all
collections, overcharges, and damages, less the agreed commission and other
charges and advances, and a complete account of the sale. Where payment
for livestock is made by mail, payment is timely if mailed within seven days
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of the date of sale unless otherwise specified in an agreement between the
producer and the dealer in livestock.

Sec. 4. Section 46, chapter 139, Laws of 1959 and RCW 20.01.460 are
each amended to read as follows:

M -((A13 "e. sonis gu.lty of a gross m...... ..ano, who a.... 0. . t-
temlpts to ac.t 0 ah as a " , chant, d...a.i, bi cs buyz

a, agentitho ali o ay lice ewh)) Except as provided in
subsection (2) of this section, a person who violates the provisions of this
chapter or fails to comply with the rules adopted under this chapter is guilty
of a gross misdemeanor.

(2) Any commission merchant, dealer, or cash buyer, or any person as-
suming or attempting to act as a commission merchant, dealer, or cash
buyer without a license is guilty of a class C felony who:

(((-")) (a) Imposes false charges for handling or services in connection
with agricultural products.

(((2) fuetin ll akes false . mis;lading statemen1t ot statemenlts a

(3))) (b) Makes fictitious sales or is guilty of collusion to defraud the
consignor.

(((4) Dtecl. tly
" 

ot inlt.'lly pdurchiasest for his0 ownl accuntI, goodsI je

cic byal inu . . - n t thotpmatoiyfrmtecn nl

oi fail-promptly to notf, th,..e cuIo ia of Uicl puIcase.I., if ay, uil lhis
own accu t. This clause does not pi..vt any comision • i.a t from.

taking to ac....unt of s in mde, to .. t. day's business, ' • c• lan_l

(5))) (c) Intentionally makes false statement or statements as to the
grade, conditions, markings, quality, or quantity of goods shipped or packed
in any manner.

(((6) Fails to ~cnply i ever-y rspc with t povisios of ..tis c..h.apt,
an .d/or .l.. a d iul. adope. .. d h ... u. ... ))

(d) Intentionally fails to pay for agricultural products valued at more
than two hundred fifty dollars within the time and in the manner required
by this chapter, or attempts payment of an amount greater than two hun-
dred fifty dollars by a check he or she knows not to be backed by sufficient
funds to cover such check.

Passed the Senate March 3, 1982.
Passed the House February 24, 1982.
Approved by the Governor March 10, 1982.
Filed in Office of Secretary of State March 10, 1982.

[1291



WASHINGTON LAWS, 1982

CHAPTER 21
[Substitute House Bill No. 174]

PODIATRISTS-LICENSURE---STATE PODIATRY BOARD

AN ACT Relating to the practice of podiatry; amending section 1, chapter 38, Laws of 1917
as last amended by section 1, chapter 77, Laws of 1973 and RCW 18.22.010; amending
section 13, chapter 52, Laws of 1957 as amended by section 2, chapter 77, Laws of 1973
and RCW 18.22.020; amending section 18, chapter 38, Laws of 1917 as amended by sec-
tion 3, chapter 77, Laws of 1973 and RCW 18.22.030; amending section 6, chapter 38,
Laws of 1917 as last amended by section 18, chapter 158, Laws of 1979 and RCW 18-
.22.040; amending section 4, chapter 149, Laws of 1955 as amended by section 5, chapter
77, Laws of 1973 and RCW 18.22.050; amending section 14, chapter 52, Laws of 1957 as
last amended by section 16, chapter 30, Laws of 1975 1st ex. sess. and RCW 18.22.060;
amending section 3, chapter 97, Laws of 1965 as last amended by section 17, chapter 30,
Laws of 1975 1st ex. sess. and RCW 18.22.081; amending section 6, chapter 149, Laws of
1955 as last amended by section 18, chapter 30, Laws of 1975 1st ex. sess. and RCW 18-
.22.120; amending section 10, chapter 38, Laws of 1917 as last amended by section 17,
chapter 77, Laws of 1973 and RCW 18.22.210; amending section 14, chapter 149, Laws
of 1955 as amended by section 18, chapter 77, Laws of 1973 and RCW 18.22.215;
amending section 12, chapter 149, Laws of 1955 as amended by section 19, chapter 77,
Laws of 1973 and RCW 18.22.230; adding new sections to chapter 18.22 RCW; creating
new sections; repealing section 5, chapter 149, Laws of 1955, section 7, chapter 77, Laws
of 1973 and RCW 18.22.070; repealing section 8, chapter 149, Laws of 1955, section 12,
chapter 77, Laws of 1973 and RCW 18.22.140; repealing section 9, chapter 149, Laws of
1955, section 13, chapter 77, Laws of 1973 and RCW 18.22.150; repealing section 17,
chapter 52, Laws of 1957, section 14, chapter 77, Laws of 1973 and RCW 18,22.160; re-
pealing section 15, chapter 38, Laws of 1917 and RCW 18.22.170; and repealing section
16, chapter 38, Laws of 1917, section 16, chapter 77, Laws of 1973 and RCW 18.22.200.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature finds that the conduct of
podiatrists licensed to practice in this state plays a vital role in preserving
the public health and well-being and that the existing agency responsible
for disciplinary action against podiatrists does not offer a simple, expedient,
and effective means of handling disciplinary action when necessary for the
protection of the public. The purpose of this act is to establish an effective
public agency to regulate the practice of podiatry for the protection and
promotion of the public health, safety, and welfare and to act as a disci-
plinary body for the licensed podiatrists of this state.

Sec. 2. Section 1, chapter 38, Laws of 1917 as last amended by section
1, chapter 77, Laws of 1973 and RCW 18.22.010 are each amended to read
as follows:

As used in this chapter, the following terms have the meanings indicated
unless the context clearly requires otherwise.

(l) The practice of podiatry means the diagnosis and the medical, sur-
gical, mechanical, manipulative, and electrical treatments of ailments of the
human foot. A podiatrist is a podiatric physician and surgeon of the foot li-
censed to treat ailments of the foot, except ((for,)):

(((-1-)) (a) Amputation of the foot; ((and
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(2))) (b) The administration of a spinal anesthetic or any anesthetic,
which renders the patient unconscious, or the administration and prescrip-
tion of drugs including narcotics, other than required to perform the ser-
vices authorized for the treatment of the feet; and

(((-3))) (c) Treatment of systemic conditions.
(2) "Board" means the Washington state podiatry board.
(3) "Department" means the department of licensing.
(4) "Director" means the director of licensing.
(5) "Approved school of podiatry" means a school approved by the

board, which may consider official recognition of the Council of Education
of the American Podiatry Association in determining the approval of
schools of podiatry.

Sec. 3. Section 13, chapter 52, Laws of 1957 as amended by section 2,
chapter 77, Laws of 1973 and RCW 18.22.020 are each amended to read as
follows:

It shall be unlawful for any person to practice podiatry in this state un-
less ((he)) the person first has obtained a license therefor.

Sec. 4. Section 18, chapter 38, Laws of 1917 as amended by section 3,
chapter 77, Laws of 1973 and RCW 18.22.030 are each amended to read as
follows:

Nothing in this chapter contained shall be construed as preventing any
licensed physician, surgeon, osteopath, chiropractor, or other person licensed
to treat the sick and afflicted, from treating the hands or feet by the meth-
ods and means permitted by ((his)) the person's license, nor to prevent the
domestic administration of family remedies, nor shall this chapter be con-
strued to discriminate against any particular school of medicine or surgery
or osteopathy and surgery, or any chiropractic school, or any licensed sys-
tem or mode of treating the sick or afflicted((, or to;. -inf a I,
with te practie. of ..i..... PROVIDED, That nothing . . s.ll be
held u apply to ta tO tfl,,C any kind of tia.t1,t..1ty pr~ayer), or to ap-
ply to or to regulate treatment by prayer or spiritual means in accordance
with the creed or tenets of any well recognized church or religious
denomination.

Sec. 5. Section 6, chapter 38, Laws of 1917 as last amended by section
18, chapter 158, Laws of 1979 and RCW 18.22.040 are each amended to
read as follows:

Before any person shall be permitted to take an examination for the is-
suance of a podiatry license, ((he)) the applicant shall furnish the director
of licensing and the board with satisfactory proof that:

(1) ((He)) The applicant is eighteen years of age or over;
(2) ((He)) The applicant is of good moral character; ((and))
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(3) ((Hfe)) The applicant has successfully completed a four-year course
in a high school or its equivalent and a two-year college course leading to-
ward the baccalaureate degree, not including correspondence courses, beforc
beginning a course in podiatry in an approved school of podiatry; and

(4) The applicant has received a diploma or certificate of graduation
from a legally incorporated, regularly established and ((reCOgniZed)) ap
proved school of podiatry ((havin as a rini, i .I . ezieInt not les tha,
fou, tlouu id .wU lUIIdI,., I li.Jll giLi. iUUI ) yi.,i wylio C, sJstIIUJ U[

foyer with petuznai attedane.
"Reognzed mCI !10nto by the~ Euuil of Educatio,-of

theric~ic Podiatry Assocatiou, PROVIDED, That eacapican pJi-

ui to th beinn of, hi cors i poiar o, registratioun oz inaiuaio

-l Cl ll,4~l~d school of podatzy, must~ lhave. as a iuziuuz ~uud adaC
fbaz . aisa ...uuis in a high sc.ol a., it - . . I .t sc su u-
plKt.,o of a two yea.rs' resid i..uuil of rk of olleg , ,l i.leadig tu
paid t d of ba..h.. .lo of ...

Sec. 6. Section 4, chapter 149, Laws of 1955 as amended by section 5,
chapter 77, Laws of 1973 and RCW 18.22.050 are each amended to read as
follows:

Applicants for a certificate to practice podiatry shall file satisfactory ev-
idence of having ((pursuied i, any ic 1ognizc.d)) completed, in an approved,
legally chartered school of podiatry, a course of instruction ((covering a to-
tal of at least fol tousand two lud i.ld site sch,.olasti. houu, incll d
img)) which includes those subjects that appear on the examinations
administered by the national board of podiatry examiners.

Sec. 7. Section 14, chapter 52, Laws of 1957 as last amended by section
16, chapter 30, Laws of 1975 1st ex. sess. and RCW 18.22.060 are each
amended to read as follows:

Every applicant for a license to practice podiatry shall pay to the state
treasurer a fee determined by the director as provided in RCW 43.24.085 as
now or hereafter amended.

An applicant who fails to pass an examination satisfactorily ((aftcr-th
K;ApLJhatu,1 of six mon1tsl from th, dat f tl La miLItII at wlhil he

failed;,)) is entitled to ((a)) reexamination at a meeting called for the ex-
amination of applicants, upon the payment of a fee for each reexamination
determined by the director as provided in RCW 43.24.085 as now or here-
after amended ((foI CaCh IC.A3aiIinatli0)).

NEW SECTION. Sec. 8. There is added to chapter 18.22 RCW a new
section to read as follows:

There is created the Washington state podiatry board consisting of five
members to be appointed by the governor. All members shall be residents of
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the state. One member shall be a consumer whose occupation does not in-
clude the administration of health activities or the providing of health ser-
vices and who has no material financial interest in providing health care
services. Four members shall be podiatrists who at the time of appointment
have been licensed under the laws of this state for at least five consecutive
years immediately preceding appointment and shall at all times during their
terms remain licensed podiatrists.

Board members shall serve five-year terms, except that the terms of the
initial appointees shall be adjusted so that only one member's term expires
each year. The initial Appointees whose terms expire after two years and
four years shall each be members of the existing podiatry examining com-
mittee appointed under RCW 43.24.060.

No person may serve more than two consecutive terms on the board.
Each member shall take the usual oath of a state officer, which shall be filed
with the secretary of state, and each member shall hold office for the term
of appointment and until a successor is appointed and sworn.

Each member is subject to removal at the pleasure of the governor. If a
vacancy on the board occurs from any cause, the governor shall appoint a
successor for the unexpired term.

NEW SECTION. Sec. 9. There is added to chapter 18.22 RCW a new
section to read as follows:

The board shall meet at the places and times it determines and as often
as necessary to discharge its duties. The board shall elect a chairperson
from among its members. Each member shall receive fifty dollars a day for
each day actually spent in the performance of official duties and in traveling
to and from the place of performance in addition to travel expenses provid-
ed by RCW 43.03.050 and 43.03.060 as now or hereafter amended.

NEW SECTION. Sec. 10. There is added to chapter 18.22 RCW a new
section to read as follows:

The board shall:
(1) Administer all laws placed under its jurisdiction;
(2) Prepare, grade, and administer or determine the nature, grading,

and administration of examinations for applicants for podiatrist licenses;
(3) Examine and investigate all applicants for podiatrist licenses and

certify to the director all applicants it judges to be properly qualified;
(4) Conduct hearings for the refusal, suspension, or revocation of li-

censes or appoint a departmental hearing officer to conduct these hearings;
(5) Investigate all reports, complaints, and charges of malpractice, un-

safe conditions or practices, or unprofessional conduct against any licensed
podiatrist and direct corrective action if necessary;

(6) Issue subpoenas and administer oaths in connection with any inves-
tigation, hearing, or disciplinary proceeding held under this chapter;

(7) Take or cause depositions to be taken as needed in any investigation,
hearing, or disciplinary proceeding; and
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(8) Adopt rules establishing ethical standards for the podiatric profes-
sion including rules relating to false or misleading advertising and excessive
charges for professional services. The board may adopt any other rules
which it considers necessary or proper to carry out the purposes of this
chapter.

NEW SECTION. Sec. 11. There is added to chapter 18.22 RCW a new
section to read as follows:

Board members and staff are immune from suit in any civil or criminal
action based upon their official acts performed in good faith as members or
staff of the board brought by or on behalf of a person who is being
evaluated.

Sec. 12. Section 3, chapter 97, Laws of 1965 as last amended by section
17, chapter 30, Laws of 1975 1st ex. sess. and RCW 18.22.081 are each
amended to read as follows:

Any applicant who has been examined and licensed under the laws of
another state((;)) which ((thholigh a i.ecipocity prlsii in its laws, s ...i-
larly accredits)) grants the holders of certificates from the proper authori-
ties of this state ((to)) the full privileges of practice within its borders or an
applicant who has satisfactorily passed examinations given by the national
board of podiatry examiners((;)) may, in the discretion of the ((exaning
commnittee)) board and after examination by the board in the clinical appli-
cation of dermatology, bio-mechanics, surgery, cine, podiatric medi-
cine, radiology, pharmacology, laboratory procedures, and any other
subjects the boaid may require by regulation, be granted a license ((without
examination)) on the payment of a fee determined by the director as pro-
vided in RCW 43.24.085 as now or hereafter amended to the state treasur-
er((- PROVIDED, That he)) if the applicant has not previously failed to
pass an examination held in this state. If the applicant was licensed in an-
other state, ((he)) the applicant must file with the director a copy of ((his))
the license certified by the proper authorities of the issuing state to be a full
and true copy thereof, and must show that the standards, eligibility re-
quirements, and examinations of that state are at least equal in all respects
to those of this state.

NEW SECTION. Sec. 13. There is added to chapter 18.22 RCW a new
section to read as follows:

Except for applicants granted licenses under RCW 18.22.081, applicants
must successfully complete an examination administered by the board to
determine their professional qualifications. The board shall prepare and
give, or approve the preparation and giving of, an examination which covers
those general subjects and topics, a knowledge of which is commonly re-
quired of candidates for the degree of doctor of podiatry conferred by ap-
proved colleges or schools of podiatry in the United States. The board shall
have the sole responsibility for determining the proficiency of applicants
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under this chapter and, in so doing, may waive any prerequisite to licensure
not set forth in this chapter.

The board may by rule establish the passing grade for. the examination,
and in so doing may grant credit based on experience which shall not exceed
five percent of the total possible grade. The department shall keep records
of the examination grades which shall be permanently kept with each ap-
plicant's file.

Sec. 14. Section 6, chapter 149, Laws of 1955 as last amended by sec-
tion 18, chapter 30, Laws of 1975 1st ex. sess. and RCW 18.22.120 are
each amended to read as follows:

Every person practicing podiatry must renew his or her license each year
and pay a renewal fee determined by the director as provided in RCW 43-
.24.085 as now or hereafter amended.

((An podattuy license that has been allowed to lapsc lmy be i*n ,we

by i..tati oi of a new ... ..t1 . .certificte as . .;-J 1 ...... -- exa inatql ,

,,,,i t;t h liaICIrt, O f the, aiual licens fee)) Failure to register and
pay the annual renewal fee invalidates the license, but it shall be reinstated
upon written application to the director and payment to the state of a pen-
alty of ten dollars, together with all delinquent annual renewal fees: PRO-
VIDED, That a person who fails to renew his or her license for a period of
three years is not entitled to renewal under this section but-must file an
original application as provided in this chapter, and pay the required fee.
The board may permit an applicant whose license has lapsed in this manner
to be licensed without examination if it determines that the applicant meets
all the requirements for licensure in this state and is competent to engage in
the practice of podiatry.

NEW SECTION. Sec. 15. There is added to chapter 18.22 RCW a new
section to read as follows:

(1) If a podiatrist is determined by a court of competent jurisdiction to
be mentally incompetent or mentally ill, the board shall suspend the
podiatrist's license upon the entry of judgment, regardless of the pendency
of an appeal.

(2) If it appears to the board that there is reasonable cause to believe
that a podiatrist who has not been judicially determined to be mentally in-
cuinpetent or mentally ill is unable to practice podiatry with reasonable skill
and safety to patients due to illness, drunkenness, excessive use of drugs,
narcotics, chemicals, or any other type of material or due to any mental or
physical condition, a complaint in the name of the board shall be served
6ipon the podiatrist for a hearing on the sole issue of the capacity of the po-
diatrist to practice. In enforcing this subsection the board may, upon prob-
able cause, direct a podiatrist in writing to submit to a mental or physical
examination by two or more physicians designated by the board, at least one
of whom shall be approved by the podiatrist if he or she requests. A
podiatrist's failure to submit to an examination when directed constitutes
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grounds for immediate suspension of the podiatrist's license and a default
and final order of suspension may be entered without the taking of testimo-
ny or presentation of evidence, unless the failure was due to circumstances
beyond the podiatrist's control. A podiatrist suspended under this subsection
shall at reasonable intervals be given an opportunity to demonstrate that he
or she can competently resume the practice of podiatry with reasonable skill
and safety to patients.

(3) For the purpose of subsection (2) of this section, a podiatrist li-
censed under this chapter accepts the privilege of practicing podiatry in this
state and by practicing or by filing annual registration to practice consents
to a mental or physical examination when directed in writing by the board
and waives objection to the admissibility of the examining physicians' testi-
mony or examination reports on the ground of privileged communication.

(4) Neither the record of proceedings nor the orders entered by the
board in any proceeding under subsection (2) of this section may be used
against a podiatrist in any other proceeding.

NEW SECTION. Sec. 16. There is added to chapter 18.22 RCW a new
section to read as follows:

Any of the following acts is unprofessional conduct and grounds for re-
vocation, suspension or denial of license:

(1) The commission of any act involving moral turpitude, dishonesty, or
corruption, whether the act is committed in the course of his or her practice
as a podiatrist or not, and whether the act constitutes a crime or not. If the
act constitutes a crime, conviction in a criminal proceeding is not a condi-
tion precedent to disciplinary action. A certified copy of the judgment and
sentence of conviction is conclusive evidence of the guilt of the podiatrist of
the crime described in the judgment and sentence in any disciplinary pro-
ceeding before the board;

(2) Misrepresentation or concealment of a material fact in obtaining a
license or reinstatement of a license to practice podiatry;

(3) All advertising of podiatric business which is intended to or has a
tendency to deceive the public or impose upon credulous or ignorant persons
and is harmful or injurious to public morals or safety;

(4) The impersonation of another licensed podiatrist;
(5) The possession, use, prescription for use, or distribution of controlled

substances or legend drugs in any way other than for therapeutic purposes;
(6) The offering, undertaking, or agreeing to cure or treat disease by a

secret method, procedure, treatment, or medicine or the treating, operating,
or prescribing for any human condition by a method, means, or procedure
which the licensee refuses to divulge upon demand of the board;

(7) Unprofessional conduct under chapter 19.68 RCW;
(8) Aiding or abetting an unlicensed person to practice podiatry;
(9) Suspension or revocation of the podiatrist's license to practice podi-

atry by competent authority in any state, federal, or foreign jurisdiction;
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(10) Incompetency or negligence in the practice of podiatry resulting in
serious harm to the patient;

(11) Violation of any board rule fixing a standard of professional
conduct;

(12) Wilful disregard of a board subpoena or notice;
(13) Gross or continued wilful overcharging for professional services;
(14) Failure to abide by the terms of corrective actions directed by the

board;
(15) Any public claim, representation, or advertisement that the licensee

is a "doctor" or its synonyms independent of the title "podiatrist" or its
synonyms; or

(16) Violation of any of the provisions of this chapter.

Sec. 17. Section 10, chapter 38, Laws of 1917 as last amended by sec-
tion 17, chapter 77, Laws of 1973 and RCW 18.22.210 are each amended
to read as follows:

It shall be deemed prima facie evidence of the practice of podiatry or
((as)) of holding ((himself)) oneself out as a practitioner of podiatry within
the meaning of this chapter for any person to treat in any manner the hu-
man foot by medical, surgical or mechanical means or appliances, or to use
the title 'podiatrist' or any other words or letters which designate or tend
to designate to the public that the person so treating or holding himself or
herself out to treat, is a podiatrist: PROVIDED, HOWEVER, That nothing
herein contained shall prohibit a duly licensed physician or surgeon from
treating the human foot by medical, surgical or mechanical means or
appliances.

Sec. 18. Section 14, chapter 149, Laws of 1955 as amended by section
18, chapter 77, Laws of 1973 and RCW 18.22.215 are each amended to
read as follows;

If any person engages in the practice of podiatry without possessing a
valid license so to do, or if ((he)) a person violates the provisions of RCW
18.22.140, the attorney general, any prosecuting attorney, the director, or
any citizen of the same county may maintain an action in the name of the
state to enjoin such person from engaging in the practice of podiatry. The
injunction shall not relieve from criminal prosecution, but the remedy by
injunction shall be in addition to the liability of such offender to criminal
prosecution and to license suspension or revocation ((of his licese)).

Sec. 19. Section 12, chapter 149, Laws of 1955 as amended by section
19, chapter 77, Laws of 1973 and RCW 18.22.230 are each amended to
read as follows:

The following practices, acts and operations are excepted from the op-
eration of the provisions of this chapter:

11371

Ch. 21



WASHINGTON LAWS, 1982

(1) The practice of podiatry in the discharge of official duties by podia-
trists in the United States armed forces, public health service, Veterans Bu-
reau or Bureau of Indian Affairs;

(2) Recognized schools of podiatry or colleges of podiatry, and the
practice of podiatry by students in such recognized schools or colleges, when
acting under the direction and supervision of registered and licensed podia-
trists acting as instructors;

(3) The practice of podiatry by licensed podiatrists of other states or
countries while appearing as clinicians at meetings of the Washington state
podiatry association or component parts thereof, or at meetings sanctioned
by them;

(4) The use of roentgen and other rays for making radiograms or similar
records of the feet or portions thereof, under the supervision of a licensed
podiatrist or physician((-))I

(5) The practice of podiatry by externs, interns, and residents in training
programs approved by the American Podiatry Associationi

(6) The performing of podiatric services by persons not licensed under
this chapter when performed under the supervision of a licensed podiatrist if
those services are authorized by board regulation or other law to be so
performed.

NEW SECTION. Sec. 20. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 21. The following acts or parts of acts are each
repealed:

(1) Section 5, chapter 149, Laws of 1955, section 7, chapter 77, Laws of
1973 and RCW 18.22.070;

(2) Section 8, chapter 149, Laws of 1955, section 12, chapter 77, Laws
of 1973 and RCW 18.22.140;

(3) Section 9, chapter 149, Laws of 1955, section 13, chapter 77, Laws
of 1973 and RCW 18.22.150;

(4) Section 17, chapter 52, Laws of 1957, section 14, chapter 77, Laws
of 1973 and RCW 18.22.160;

(5) Section 15, chapter 38, Laws of 1917 and RCW 18.22.170; and
(6) Section 16, chapter 38, Laws of 1917, section 16, chapter 77, Laws

of 1973 and RCW 18.22.200.

Passed the House March 2, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor March 11, 1982.
Filed in Office of Secretary of State March 11, 1982.
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CHAPTER 22
[House Bill No. 2891

POLICE DOGS-IMMUNITY OF HANDLERS-PENALTY FOR HARMING

AN ACT Relating to police dogs; adding a new section to chapter 4.24 RCW; adding a new
section to chapter 9A.76 RCW; defining crimes; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 4.24 RCW a

new section to read as follows:
(1) As used in this section:
(a) 'Police dog' means a dog used by a law enforcement agency spe-

cially trained for law enforcement work and under the control of a dog
handler.

(b) "Dog handler" means a law enforcement officer who has successfully
completed training as prescribed by the Washington state criminal justice
training commission in police dog handling.

(2) Any dog handler who uses a police dog in the line of duty in ac-
cordance with standards established by the law enforcement agency for
which he works is immune from civil action for damages arising out of such
activities.

NEW SECTION. Sec. 2. There is added to chapter 9A.76 RCW a new
section to read as follows:

(1) A person is guilty of harming a police dog if he wilfully injures,
disables, shoots, or kills by any means any dog used by a peace officer in
discharging or attempting to discharge any legal duty or power of his office.

(2) Harming a police dog is a class C felony.

Passed the House March 2, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor March 11, 1982.
Filed in Office of Secretary of State March 11, 1982.

CHAPTER 23
[House Bill No. 3301

FILING OF PRELIMINARY PLATS, SUBDIVISIONS NEAR PUBLIC AIRPORTS-
NOTICE TO SECRETARY OF TRANSPORTATION

AN ACT Relating to preliminary plats; and amending section 8, chapter 271, Laws of 1969
ex. sess. and RCW 58.17.080.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 8, chapter 271, Laws of 1969 ex. sess. and RCW 58-

.17.080 are each amended to read as follows:
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Notice of the filing of a preliminary plat of a proposed subdivision adja-
cent to or within one mile of the municipal boundaries of a city or town, or
which contemplates the use of any city or town utilities shall be given to the
appropriate city or town authorities. Any notice required by this chapter
shall include the hour and location of the hearing and a description of the
property to be platted. Notice of the filing of a preliminary plat of a pro-
posed subdivision located in a city or town and adjoining the municipal
boundaries thereof shall be given to appropriate county officials. Notice of
the filing of a preliminary plat of a proposed subdivision located adjacent to
the right-of-way of a state highway or within two miles of the boundary of
a state or municipal airport shall be given to the ((state. dekai ti. et of
highways)) secretary of transportation. In the case of notification to the
secretary of transportation, the secretary shall respond to the notifying au-
thority within fifteen days of such notice as to the effect that the proposed
subdivision will have on the state highway or the state or municipal airport.

Passed the House March 2, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor March 11, 1982.
Filed in Office of Secretary of State March 11, 1982.

CHAPTER 24
[House Bill No. 554]

MUNICIPAL UTILITIES-FINANCING ON CREDIT OF EXPECTED REVENUES
AN ACT Relating to the financing of municipal utilities; and adding a new section to chapter

35.92 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 35.92 RCW a

new section to read as follows:
A city or town may contract indebtedness and borrow money for a peri-

od not in excess of two years for any public utility purpose on the credit of
the revenues expected from such public atility.

Passed the House February 2, 1982.
Passed the Senate March 2, 1982.
Approved by the Governor March 11, 1982.
Filed in Office of Secretary of State March 11, 1982.

CHAPTER 25
[House Bill No. 1067]

MODEL TRAFFIC ORDINANCE-STATUTORY REFERENCE UPDATE
AN ACT Relating to the Model Traffic Ordinance; amending section 50, chapter 54, Laws of

1975 1st ex. sess. as last amended by section 2, chapter 65, Laws of 1980 and RCW 46-
.90.300; amending section 71, chapter 54, Laws of 1975 1st ex. scss. as last amended by
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section 4, chapter 65, Laws of 1980 and RCW 46.90.427; amending section 8, chapter 65,
Laws of 1980 and RCW 46.90.705; repealing section 70, chapter 54, Laws of 1975 1st ex.
sess. and RCW 46.90.424; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 50, chapter 54, Laws of 1975 1st ex. sess. as last
amended by section 2, chapter 65, Laws of 1980 and RCW 46.90.300 are
each amended to read as follows:

The following sections of the Revised Code of Washington as now or
hereafter amended are hereby adopted by reference as a part of this chapter
in all respects as though such sections were set forth herein in full: RCW
46.12.070, 46.12.080, 46.12.101, 46.12.260, 46.12.300, 46.12.310, 46.12-
.320, 46.12.330, 46.12.340, 46.12.350, 46.16.010, 46.16.025, 46.16.030, 46-
.16.135, 46.16.140, 46.16.145, 46.16.170, 46.16.180, 46.16.240, 46.16.260,
46.16.290, 46.16.380, 46.16.500, 46.16.505, 46.20.011, 46.20.021, 46.20-
.022, 46.20.025, 46.20.027, 46.20.031, 46.20.041, 46.20.045, 46.20.190, 46-
.20.220, 46.20.308, 46.20.336, 46.20.342, 46.20.343, 46.20.344, 46.20.391,
46.20.410, 46.20.420, 46.20.430, 46.20.440, 46.20.500, 46.32.060, 46.32-
.070, 46.37.010, 46.37.020, 46.37.030, 46.37.040, 46.37.050, 46.37.060, 46-
.37.070, 46.37.080, 46.37.090, 46.37.100, 46.37.110, 46.37.120, 46.37.130,
46.37.140, 46.37.150, 46.37.160, 46.37.170, 46.37.180, 46.37.184, 46.37-
.185, 46.37.186, 46.37.187, 46.37.188, 46.37.190, 46.37.196, 46.37.200, 46-
.37.210, 46.37.215, 46.37.220, 46.37.230, 46.37.240, 46.37.260, 46.37.270,
46.37.280, 46.37.290, 46.37.300, 46.37.310, 46.37.340, 46.37.351, 46.37-
.360, 46.37.365, 46.37.369, 46.37.375, 46.37.380, 46.37.390, 46.37.400, 46-
.37.410, 46.37.420, 46.37.425, 46.37.430, 46.37.440, 46.37.450, 46.37.460,
46.37.465, 46.37.480, 46.37.490, 46.37.500, 46.37.510, 46.37.513, 46.37-
.517, 46.37.520, 46.37.522, 46.37.523, 46.37.524, 46.37.525, 46.37.527, 46-
.37.528, 46.37.529, 46.37.530, 46.37.535, 46.37.537, 46.37.539, 46.37.540,
46.37.550, 46.37.560, 46.37.570, 46.37.590, 46.37.600, 46.44.010, 46.44-
.020, 46.44.030, 46.44.034, 46.44.036, 46.44.037, 46.44.041, 46.44.042, 46-
.44.047, 46.44.050, 46.44.060, 46.44.070, 46.44.090, 46.44.091, 46.44.092,
46.44.093, 46.44.095, 46.44.096, 46.44.100, 46.44.120, 46.44.130, 46.44-
.140, 46.44.170, 46.44.173, 46.44.175, 46.44.180, 46.48.170, 46.52.010, 46-
.52.020, 46.52.030, 46.52.040, 46.52.070, 46.52.080, 46.52.088, 46.52.090,
46.52.100, 46.52.104, 46.52.106, 46.52.108, 46.52.111, 46.52.112, 46.52-
.113, 46.52.114, 46.52.116, 46.52.117, 46.52.118, 46.52.119, 46.52.1192,
46.52.1194, 46.52.1196, 46.52.1198, 46.52.145, 46.52.160, 46.52.170, 46-
.52.180, 46.52.190, 46.52.200, 46.52.210, and 46.80.010.

Sec. 2. Section 71, chapter 54, Laws of 1975 1st ex. sess. as last
amended by section 4, chapter 65, Laws of 1980 and RCW 46.90.427 are
each amended to read as follows:

The following sections of the Revised Code of Washington as now or
hereafter amended are hereby adopted by reference as a part of this chapter
in all respects as though such sections were set forth herein in full: RCW
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46.61.300, 46.61.305, 46.61.310, 46.61.315, 46.61.340, 46.61.345, 46.61-
.350, 46.61.355, 46.61.365, 46.61.370, 46.61.375, 46.61.385, 46.61.400, 46-
.61.415, 46.61.425, 46.61.427, 46.61.428, 46.61.435, 46.61.440, 46.61.445,
46.61.450, 46.61.455, 46.61.460, 46.61.465, 46.61.470, 46.61.475, 46.61-
.500, 46.61.502, 46.61.504, 46.61.506, 46.61.515, 46.61.520, 46.61.525, 46-
.61.530, 46.61.535, 46.61.540, 46.61.560, 46.61.565, 46.61.570, and
46.61.575.

Sec. 3. Section 8, chapter 65, Laws of 1980 and RCW 46.90.705 are
each amended to read as follows:

The following sections of the Revised Code of Washington as now or
hereafter amended are hereby adopted by reference as a part of this chapter
in all respects as though such sections were set forth herein in full: RCW
46.63.010, 46.63.020, 46.63.030, 46.63.040, 46.63.060, 46.63.070, 46.63-
.080, 46.63.090, 46.63.100, 46.63.110, ((and)) 46.63.120, 46.63.130, 46.63-
.140, and 46.63.151.

NEW SECTION. Sec. 4. Section 70, chapter 54, Laws of 1975 Ist ex.
sess. and RCW 46.90.424 are each repealed.

NEW SECTION. Sec. 5. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 15, 1982.
Passed the Senate March 2, 1982.
Approved by the Governor March 11, 1982.
Filed in Office of Secretary of State March 11, 1982.

CHAPTER 26
[Substitute House Bill No. 701

FISH RESTORATION AND MANAGEMENT PROJECTS-ALLOCATION OF
DINGELL-JOHNSON FEDERAL FUNDS

AN ACT Relating to recreational fishing; amending section 77.12.440, chapter 36, Laws of
1955 as amended by section 61, chapter 78, Laws of 1980 and RCW 77.12.440; creating a
new section; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature recognizes that funds from
the federal Dingell-Johnson Act (64 Stat. 430; 16 U.S.C. Sec. 777) are de-
rived from a tax imposed on the sale of recreational fishing tackle, and that
these funds are granted to the state for fish restoration and management
projects. The intent of this 1982 amendment to RCW 77.12.440 is to pro-
vide for the allocation of the Dingell-Johnson aid for fish restoration and
management projects of the department of game and the department of
fisheries. Such funds shall be subject to appropriation by the legislature.
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Sec. 2. Section 77.12.440, chapter 36, Laws of 1955 as amended by
section 61, chapter 78, Laws of 1980 and RCW 77.12.440 are each amend-
ed to read as follows:

The state assents to the act of congress entitled: "An Act to provide that
the United States shall aid the states in fish restoration and management
projects, and for other purposes," (64 Stat. 430; 16 U.S.C. Sec. 777). The
department of game and the department of fisheries shall establish, conduct,
and maintain fish restoration and management projects, as defined in the
act, and shall comply with the act and related rules adopted by the secre-
tary of the interior.

NEW SECTION. Sec. 3. This act shall take effect on October 1, 1982.

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 12, 1982.
Filed in Office of Secretary of State March 12, 1982.

CHAPTER 27
[House Bill No. 1311

PUBLIC LAND, MATERIALS-UNADVERTISED SALE, MINIMUM VALUE
REQUIREMENT- PAYMENT METHODS

AN ACT Relating to public lands; amending section 46, chapter 255, Laws of 1927 as last
amended by section 2, chapter 123, Laws of 1971 ex. sess. and RCW 79.01.184; amending
section 51, chapter 255, Laws of 1927 as last amended by section 3, chapter 54, Laws of
1979 and RCW 79.01.204; and amending section 33, chapter 255, Laws of 1927 as last
amended by section 1, chapter 52, Laws of 1975 1st ex. sess. and RCW 79.01.132.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 46, chapter 255, Laws of 1927 as last amended by
section 2, chapter 123, Laws of 1971 ex. sess. and RCW 79.01.184 are each
amended to read as follows:

When the department of natural resources shall have decided to sell any
public lands or valuable materials thereon, or with the consent of the board
of regents of the University of Washington, or by legislative directive, shall
have decided to sell any lot, block, tract or tracts of university lands, or the
timber, fallen timber, stone, gravel or other valuable material thereon it
shall be the duty of the department to forthwith fix the date, place, and
time of sale, and no sale shall be had on any day which is a legal holiday.

The department shall give notice of the sale by advertisement published
once a week for four weeks next before the time it shall name in said notice,
in at least one newspaper published and of general circulation in the county
in which the whole, or any part of any lot, block, or tract of land to be sold,
or the material upon which is to be sold is situated, and by causing a copy
of said notice to be posted in a conspicuous place in the department's
Olympia office and the ((district)) area headquarters administering such
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sale and in the office of the county auditor of such county, which notice
shall specify the place and time of sale, the appraised value thereof, and
describe with particularity each parcel of land to be sold, or from which
valuable materials are to be sold, and in case of material sales the estimated
volume thereof, and specify that the terms of sale will be posted in the
((district)) area headquarters and the department's Olympia office: PRO-
VIDED, That any sale of timber, fallen timber, stone, gravel, sand, fill ma-
terial, or building stone of an appraised value of ((five-hundred)) one
thousand dollars or less may be sold directly to the applicant for cash at the
full appraised value without notice or advertising.

Sec. 2. Section 51, chapter 255, Laws of 1927 as last amended by sec-
tion 3, chapter 54, Laws of 1979 and RCW 79.01.204 are each amended to
read as follows:

Sales by public auction under this chapter shall be conducted under the
direction of the department of natural resources, by its authorized repre-
sentative or by the county auditor of the county in which the sale is held.
The department's representative and the county auditor are hereinafter re-
ferred to as auctioneers. On or before the time specified in the notice of sale
each bidder shall deposit with the auctioneer, in cash or by certified check,
cashier's check, or postal money order payable to the order of the depart-
ment of natural resources, or by bid guarantee in the form of bid bond ac-
ceptable to the department, an amount equal to the deposit specified in the
notice of sale. The deposit shall include a specified amount of the appraised
price for the land or valuable materials offered for sale, together with any
fee required by law for the issuance of contracts, deeds, or bills of sale. Said
deposit may, when prescribed in notice of sale, be considered an opening bid
of an amount not less than the minimum appraised price established in the
notice of sale. The successful bidder's deposit will be retained by the auc-
tioneer and the difference, if any, between the deposit and the total amount
due shall on the day of the sale be paid in cash, certified check, cashier's
check, draft, postal money order, or by personal check made payable to the
department. If a bid bond is used, the share of the total deposit due guar-
anteed by the bid bond shall, within ten days of the day of sale, be paid in
cash, certified check, cashier's check, ((draft,)) or postal money order pay-
able to the department. Other deposits, if any, shall be returned to the re-
spective bidders at the conclusion of each sale. The auctioneer shall deliver
to the purchaser a memorandum of his purchase containing a description of
the land or materials purchased, the price bid, and the terms of the sale.
The auctioneer shall at once send to the department the cash, certified
check, cashier's check, draft, postal money order, or bid guarantee received
from the purchaser, and a copy of the memorandum delivered to the pur-
chaser, together with such additional report of his proceedings with refer-
ence to such sales as may be required by the department.
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Sec. 3. Section 33, chapter 255, Laws of 1927 as last amended by sec-
tion 1, chapter 52, Laws of 1975 1st ex. sess. and RCW 79.01.132 are each
amended to read as follows:

When any timber, fallen timber, stone, gravel, or other valuable materi-
al on state lands is sold separate from the land, it may be sold as a lump
sum sale or as a scale sale: PROVIDED, That upon the request of the pur-
chaser, any lump sum sale over five thousand dollars appraised value shall
be on the installment plan. Lump sum sales under five thousand dollars ap-
praised value shall be paid for in cash. The initial deposits required in RCW
79.01.204, not to exceed twenty-five percent of the actual or projected pur-
chase price, but in the case of lump sum sales over five thousand dollars not
less than five thousand dollars, shall be made on the day of the sale. The
purchaser shall notify the department of natural resources before any tim-
ber is cut and before removal or processing of any valuable materials on the
sale area, at which time the department of natural resources may require, in
the amount determined by the department, advance payment for the re-
moval, processing, and/or cutting of timber or other valuable materials, or
bank letters of credit, payment bonds, or assignments of savings accounts
acceptable to the department as adequate security. The amount of such ad-
vance payments and/or security shall at all times equal or exceed the value
of timber cut and other valuable materials processed or removed until paid
for. The initial deposit shall be maintained until all contract obligations of
the purchaser are satisfied: PROVIDED HOWEVER, That all or a portion
of said initial deposit may be applied as the final payment for said materials
in the event the department of natural resources determines that adequate
security exists for the performance or fulfillment of any remaining obliga-
tions of the purchaser under the sale contract.

In all cases where timber, fallen timber, stone, gravel, or other valuable
material is sold separate from the land, the same shall revert to the state if
not removed from the land within the period specified in the sale contract.
Said specified period shall not exceed five years from the date of the pur-
chase thereof: PROVIDED, That the specified periods in the sale contract
for stone, sand, fill material, or building stone shall not exceed twenty years:
PROVIDED FURTHER, That in all cases where, in the judgment of the
department of natural resources, the purchaser is acting in good faith and
endeavoring to remove such materials, the department of natural resources
may extend the time for the removal thereof for any period not exceeding
twenty years from the date of purchase for the stone, sand, fill material or
building stone or for a total of ten years beyond the normal termination
date specified in the original sale contract for all other material, upon pay-
ment to the state of a sum to be fixed by the department of natural re-
sources, based on the estimated loss of income per acre to the state resulting
from the granting of the extension but in no event less than fifty dollars per
extension, plus interest on the unpaid portion of the contract. The interest
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rate shall be fixed, from time to time, by rule adopted by the board of nat-
ural resources and shall not be less than six percent per annum. The appli-
cable rate of interest as fixed at the date of sale and the maximum extension
payment shall be set forth in the contract. The method for calculating the
unpaid portion of the contract upon which such interest shall be paid by the
purchaser shall be set forth in the contract. The department of natural re-
sources shall pay into the state treasury all sums received for such extension
and the same shall be credited to the fund to which was credited the origi-
nal purchase price of the material so sold: AND PROVIDED FURTHER,
That any sale of timber, fallen timber, stone, gravel, sand, fill material, or
building stone of an appraised value of ((five-hundred)) one thousand dol-
lars or less may be sold directly to the applicant for cash at full appraised
value without notice or advertising.

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 12, 1982.
Filed in Office of Secretary of State March 12, 1982.

CHAPTER 28
[Substitute House Bill No. 135]

TREES, UNAUTHORIZED DESTRUCTION-OBSOLETE PENALTY, REPEAL

AN ACT Relating to forest protection; and repealing section II (part), chapter 184, Laws of
1923 [RRS § 5813-11 and RCW 76.04.397.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. Section 11 (part), chapter 184, Laws of
1923 [RRS § 5813-1] and RCW 76.04.397 are each repealed.

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 12, 1982.
Filed in Office of Secretary of State March 12, 1982.

CHAPTER 29
[Substitute House Bill No. 751]

JUSTICES OF THE PEACE, PART TIME-SALARIES

AN ACT Relating to salaries of part-time justices of the peace; amending section i1, chapter
299, Laws of 1961 as last amended by section 2, chapter 14, Laws of 1973 1st ex. sess.
and RCW 3.34.020; and amending section 101, chapter 299, Laws of 1961 as last
amended by section 9, chapter 255, Laws of 1979 ex. sess. and RCW 3.58.020.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 11, chapter 299, Laws of 1961 as last amended by
section 2, chapter 14, Laws of 1973 1st ex. sess. and RCW 3.34.020 are
each amended to read as follows:

In each justice court district having a population of forty thousand or
more but less than sixty thousand, there shall be elected one full time jus-
tice of the peace; in each justice court district having a population of sixty
thousand but less than one hundred twenty-five thousand, there shall be
elected two full time justices; in each justice court district having a popula-
tion of one hundred twenty-five thousand but less than two hundred thou-
sand, there shall be elected three full time justices; and in each justice court
district having a population of two hundred thousand or more there shall be
elected one additional full time justice for each additional one hundred
thousand persons or fraction thereof: PROVIDED, That if a justice court
district having one or more full time justices should change in population,
for reasons other than change in district boundaries, sufficiently to require a
change in the number of judges previously authorized to it, the change shall
be made by the county commissioners without regard to RCW 3.34.010 as
now or hereafter amended and shall become effective on the second Monday
of January of the year following: PROVIDED FURTHER, That upon any
redistricting of the county thereafter RCW 3.34.010, as now or hereafter
amended, shall again designate the number of justices in the county: PRO-
VIDED, That in a justice court district having a population of one hundred
twenty thousand people or more adjoining a metropolitan county of another
state which has a population in excess of five hundred thousand there shall
be one full time justice in addition to the number otherwise allowed by this
section and without regard to RCW 3.34.030 or resolution of the county
commissioners: PROVIDED FURTHER, That the county commissioners
may by resolution make a part time position a full time office ((if the.di-

pict' . pu... ... " n t ...110 1t .., thus an.. .. ..... tha n . .nit..... .. -

qu;id by th .sctin f. a full t..... justice of t.. p )): PROVIDED
FURTHER, That the county commissioners may by resolution provide for
the election of one full time justice in addition to the number of full time
justices authorized hereinbefore.

Sec. 2. Section 101, chapter 299, Laws of 1961 as last amended by sec-
tion 9, chapter 255, Laws of 1979 ex. sess. and RCW 3.58.020 are each
amended to read as follows:

(1) The annual salaries of part time justices of the peace shall be set by
the county commissioners in each county in accordance with the minimum
and maximum salaries provided in this subsection:

(a) In justice court districts having a population under two thousand five
hundred persons, the salary shall be not less than one thousand five hundred
dollars nor more than ((six)) twelve thousand dollars;

(b) In justice court districts having a population of two thousand five
hundred persons or more, but less than five thousand, the salary shall be set
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at not less than one thousand eight hundred dollars nor more than ((seven))
fifteen thousand five hundred dollars;

(c) In justice court districts having a population of five thousand persons
or more, but less than seven thousand five hundred, the salary shall be set at
no less than one thousand eight hundred or more than ((nine)) twenty-five
thousand dollars;

(d) In justice court districts having a population of seven thousand five
hundred persons or more, but less than ten thousand, the salary shall be set
at not less than two thousand two hundred fifty dollars or more than ((ten
thousanid fiv. 1 ,ed11 )) thirty thousand dollars;

(e) In justice court districts having a population of ten thousand persons
or more, but less than twenty thousand, the salary shall be set at no less
than three thousand dollars or more than ...... te. thuut.,.d fi. han,.)
thirty-two thousand dollars;

(f) In justice court districts having a population of twenty thousand
persons or more, but less than thirty thousand, the salary shall be set at not
less than five thousand two hundred fifty dollars or more than ((twenty=
two)) forty thousand ((five-hundred)) dollars.

Passed the House February 3, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 12, 1982.
Filed in Office of Secretary of State March 12, 1982.

CHAPTER 30
[Substitute House Bill No. 946]

TRAFFIC SAFETY COMMISSION---GOVERNOR'S DESIGNEE

AN ACT Relating to the traffic safety commission; amending section 3, chapter 147, Laws of
1967 ex. sess. as last amended by section 105, chapter 158, Laws of 1979 and RCW 43-
.59.030; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 147, Laws of 1967 ex. sess. as last amend-
ed by section 105, chapter 158, Laws of 1979 and RCW 43.59.030 are each
amended to read as follows:

The governor shall be assisted in his duties and responsibilities by the
Washington state traffic safety commission. The Washington traffic safety
commission shall be ((comprised)) composed of the governor as chairman,
the superintendent of public instruction, the director of licensing, the ((di-
rector of highways)) secretary of transportation, the chief of the state pa-
trol, the secretary of social and health services, a representative of the
association of Washington cities to be appointed by the governor, a member
of the association of counties to be appointed by the governor, and a repre-
sentative of the judiciary to be appointed by the governor. Appointments to
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any vacancies among appointee members shall be as in the case of original
appointment.

The governor may designate an employee of the governor's office famil-
iar with the traffic safety commission to act on behalf of the governor dur-
ing the absence of the governor at one or more of the meetings of the
commission. The vote of the designee shall have the same effect as if cast by
the governor if the designation is in writing and is presented to the person
presiding at the meetings included within the designation.

The governor may designate a member, other than the governor's desig-
nee, to preside during the governor's absence.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 7, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 12, 1982.
Filed in Office of Secretary of State March 12, 1982.

CHAPTER 31
[Substitute House Bill No. 8341

GAME LAWS-SUBSEQUENT VIOLATIONS, PENALTY-SUPERIOR COURT
JURISDICTION-ARTICLE INVENTORY

AN ACT Relating to game; amending section 77.16.240, chapter 36, Laws of 1955 as last
amended by section 6, chapter 310, Laws of 1981 and RCW 77.21.010; and prescribing
penalties.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 77.16.240, chapter 36, Laws of 1955 as last amended

by section 6, chapter 310, Laws of 1981 and RCW 77.21.010 are each
amended to read as follows:

(1) A person violating RCW 77.16.040, 77.16.050, 77.16.060, 77.16-
.080, 77.16.210, ((or)) 77.16.220, 77.16.310, 77.16.320, or 77.32.211, or
committing a violation of RCW 77.16.020((;)) or 77.16.120((, or 7.16-
.3-1-O)) involving big game or an endangered species is guilty of a gross mis-
demeanor and shall be punished by a fine of not less than two hundred fifty
dollars and not more than one thousand dollars or by imprisonment in the
county jail for not less than thirty days and not more than one year or by
both the fine and imprisonment. Each subsequent violation within a five-
year period of RCW 77.16.040, 77.16.050, or 77.16.060, or of RCW 77.16-
.020 or 77.16.120 involving big game or an endangered species, as defined
by the Washington state game commission under the authority of RCW
77.04.090. shall be prosecuted and punished as a class C felony as defined in
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RCW 9A.20.020. In connection with each such ,lony prosecution, the di-
rector shall provide the court with an inventory of all articles or devices
seized under this title in connection with the violation. Inventoried articles
or devices shall be disposed of pursuant to RCW 77.21.040.

(2) A person violating or failing to comply with this title or a rule of the
commission for which no penalty is otherwise provided is guilty of a misde-
meanor and shall be punished for each offense by a fine of not less than
twenty-five qollars or by imprisonment for not more than ninety days in the
county jail or by both the fine and imprisonment.

(3) Persons convicted of a violation shall pay the costs of prosecution
and the penalty assessment in addition to the fine or imprisonment.

(4) The unlawful killing, taking, or possession of each wildlife member
constitutes a separate offense.

(5) District courts have jurisdiction concurrent with the superior courts
of misdemeanors and gross misdemeanors committed in violation of this ti-
tle or rules of the commission and may impose the punishment provided for
these offenses. Superior courts have jurisdiction over felonies committed in
violation of this title.

Passed the House February 12, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 16, 1982.
Filed in Office of Secretary of State March 16, 1982.

CHAPTER 32
[Engrossed Substitute Senate Bill No. 4708]

HORSE RACING-FEES--PARIMUTUEL RECEIPTS, COMMISSION'S
PERCENTAGES, RETENTION PERCENTAGES-WASHINGTON BRED

BREEDERS AWARD

AN ACT Relating to horse racing; amending section 4, chapter 55, Laws of 1933 and RCW
67.16.020; amending section 6, chapter 55, Laws of 1933 as amended by section I, chap-
ter 39, Laws of 1973 1st ex. sess. and RCW 67.16.050; amending section 6, chapter 31,
Laws of 1979 and RCW 67.16.105; amending section 2, chapter 94, Laws of 1969 ex.
sess. as amended by section 4, chapter 31, Laws of 1979 and RCW 67.16.130; amending
section 7, chapter 31, Laws of 1979 and RCW 67.16.180; creating a new section; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 55, Laws of 1933 and RCW 67.16.020 are
each amended to read as follows:

It shall be the duty of the commission, as soon as it is possible after its
organization, to prepare and promulgate a complete set of rules and regula-
tions to govern the race meets in this state. It shall determine and announce
the place, time and duration of race meets for which license fees are exact-
ed; and it shall be the duty of each person holding a license under the au-
thority of this chapter, and every owner, trainer, jockey, and attendant at
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any race course in this state, to comply with all rules and regulations pro-
mulgated and all orders issued by the commission. It shall be unlawful for
any person to hold any race meet without having first obtained and having
in force and effect a license issued by the commission as in this chapter
provided; and it shall be unlawful for any owner, trainer or jockey to par-
ticipate in race meets in this state without first securing ((an ariniial)) a li-
cense therefor from the state racing commission, the fee for which shall be
((one-dollar)) set by the commission which shall offset the cost of adminis-
tration and shall not be for a period of more than two years.

Sec. 2. Section 6, chapter 55, Laws of 1933 as amended by section 1,
chapter 39, Laws of 1973 1st ex. sess. and RCW 67.16.050 are each
amended to read as follows:

Every person making application for license to hold a race meet, under
the provisions of this chapter shall file an application with the commission
which shall set forth the time, the place, the number of days such meet will
continue, and such other information as the commission may require. The
commission shall be the sole judge of whether or not the race meet shall be
licensed and the number of days the meet shall continue. No person who
has been convicted of any crime involving moral turpitude shall be issued a
license, nor shall any license be issued to any person who has violated the
terms or provisions of this chapter, or any of the rules and regulations of the
commission made pursuant thereto, or who has failed to pay to the com-
mission any or all sums required under the provisions of this chapter. The
license shall specify the number of days the race meet shail continue anid
the number of races per day, which shall be not less than six nor more than
ten, and for which a fee shall be paid daily in advance of ((one)) five hun-
dred dollars for each day for those mec:.s which had gross receipts from pa-
rimutuel machines in excess of fifty million dollars in the previous year and
two hundred dollars for each day for meets which had gross receipts from
parimutuel machines at or below fifty million dollars in the previous year; in
addition any newly authorized race meets shall pay two hundred dollars per
day for the first year: PROVIDED, That if unforeseen obstacles arise,
which prevent the holding, or completion of any race meet, the license fee
for the meet, or for a portion which cannot be held may be refunded the li-
censee, if the commission deems the reasons for failure to hold or complete
the race meet sufficient. Any unexpired license held by any person who vio-
lates any of the provisions of this chapter, or any of the rules or regulations
of the commission made pursuant thereto, or who fails to pay to the com-
mission any and all sums required under the provisions of this chapter, shall
be subject to cancellation and revocation by the commission. Such cancella-
tion shall be made only after a summary hearing before the commission, of
which three days' notice, in writing, shall be given the licensee, specifying
the grounds for the proposed cancellation, and at which hearing the licensee
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shall be given an opportunity to be heard in opposition to the proposed
cancellation.

Sec. 3. Section 6, chapter 31, Laws of 1979 and RCW 67.16.105 are
each amended to read as follows:

(1) For race meets which have gross receipts of all parimutuel machines
averaging more than five hundred thousand dollars for each authorized day
of racing, the licensee shall pay to the commission daily four and one-half
percent of the gross receipts up to the first five hundred thousand daily of
all parimutuel 'machines at each race meet. All receipts in excess of five
hundred thousand dollars shall be paid daily at the rate of five percent.

(2) For race meets which have gross receipts of all parimutuel machines
((ayeaging)) from four hundred thousand one dollars to five hundred thou-
sand dollars ((or-less)) for each authorized day of racing, the licensee shall
pay to the commission daily four percent of the gross receipts of all pari-
mutuel marmines at each race meet.

(3) For race meets which have gross receipts of all parimutuel machines
from three hundred thousand one dollars to four hundred thousand dollars
for each authorized day of racing, the licensee shall pay to the commission
daily three and one-half percent of the gross receipts of all parimutuel ma-
chines at each race meet.

(4) For race meets which have gross receipts of all parimutuel machines
from two hundred fifty thousand one dollars to three hundred thousand
dollars for each authorized day of racing, the licensee shall pay to the com-
mission daily three percent of the gross receipts of all parimutuel machines
at each race meet.

(5) For race meets which have gross receipts of all parimutuel machines
from two hundred thousand dollars to two hundred fifty thousand dollars
for each authorized day of racing, the licensee shall pay to the commission
daily two percent of the gross receipts of all parimutuel machines at each
race meet.

(6) For race meets which have gross receipts of all parimutuel machines
less than two hundred thousand dollars for each authorized day of racing,
the licensee shall pay to the commission daily one percent of the gross re-
ceivts of all the parimutuel machines at each race meet.

Sec. 4. Section 2, chapter 94, Laws of 1969 ex. sess. as amended by
section 4, chapter 31, Laws of 1979 and RCW 67.16.130 are each amended
to read as follows:

(1) Notwithstanding any other provision of law or of chapter 67.16
RCW, the commission may license race meets which are nonprofit in na-
ture, of ten days or less, and which have an average daily handle of one
hundred twenty thousand dollars or less, at a daily licensing fee of ten dol-
lars and a payment to the commission of one percent of the gross receipts of
all parimutuel pools during such race meet, and the sponsoring nonprofit
association shall be exempt from any other fees as provided for in chapter
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67.16 RCW or by rule or regulation of the commission: PROVIDED, That
the commission on or after January 1, 1971 may deny the application for a
license to conduct a racing meet by a nonprofit association, if same shall be
determined not to be a nonprofit association by the Washington state racing
commission.

(2) Notwithstanding any other provision of law or of chapter 67.16
RCW the licensees of race meets which are nonprofit in nature, of ten days
or less, and which have an average daily handle of one hundred twenty
thousand dollars or less, shall be permitted to retain fourteen percent of the
gross receipts of all parimutuel pools during such race meet; except that
exotic races at such meets shall be permitted to retain an additional one
percent of the gross receipts of all parimutuel pools during such exotic races
with the additional retained amount used for Washington bred breeder
awards, not to exceed twenty percent of the winner's share of the purse.
Any portion of the remainder of the one percent may be used to support the
general purse structure of the race meet, except that all such increased rev-
enue to the licensee to be used for purses will be in addition to and will not
supplant the customary purse structure between racetracks and participat-
ing horsemen. As used in this section, "exotic races" means daily doubles,
quinellas, trifectas, and exactas. Exotic races are subject to the approval of
the commission.

(3) Notwithstanding any other provision of law or of chapter 67.16
RCW or any rule promulgated by the commission, no license for a race
meet which is nonprofit in nature, of ten days or less, and which has an av-
erage daily handle of one hundred twenty thousand dollars or less, shall be
denied for the reason that the applicant has not insialled an electric pari-
mutuel tote board.

(4) As a condition to the reduction in fees as provided for in subsection
(1) hereof, all fees charged to horse owners, trainers, or jockeys, or any
other fee charged for a permit incident to the running of such race meet
shall be retained by the commission as reimbursement for its expenses in-
curred in connection with the particular race meet.

Sec. 5. Section 7, chapter 31, Laws of 1979 and RCW 67.16.180 are
each amended to read as follows:

(1) Race meets of twenty-five days or less, which run sixty percent
quarter horses and/or Appaloosa races, may retain fourteen percent from
the gross receipts of any parimutuel machine; ecept that exotic races at
such meets, shall be permitted to retain an additional one percent of the
gross receipts of all parimutuel pools during such exotic races with the ad-
ditional retained amount used for Washington bred breeder awards, not to
exceed twenty percent of the winner's share of the purse. Any portion of the
remainder of the one percent may be used to support the general purse
structure of the race meet, except that all such increased revenue to the li-
censee to be used for purses will be in addition to and will not supplant the
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customary purse structure between racetracks and participating horsemen.
As used in this section, "exotic races" means daily doubles, quinellas,
trifectas, and exactas. Exotic races are subject to the approval of the
commission.

(2) For race meets of twenty-five days or less, which run sixty percent
quarter horses and/or Appaloosa races, the licensee shall pay to the com-
mission daily one percent of the gross receipts of all parimutuel machines at
each race meet. Such one percent shall be paid daily.

NEW SECTION. Sec. 6. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

NEW SECTION. Sec. 7. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 18, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 16, 1982.
Filed in Office of Secretary of State March 16, 1982.

CHAPTER 33
[Senate Bill No. 4713]

MOTOR VEHICLE FUND- DISTRIBUTION FORMULA ADJUSTMENTS
AN ACT Relating to motor vehicle fund distributions; amending section 46.68.120, chapter

12, Laws of 1961 as last amended by section 44, chapter 87, Laws of 1980 and RCW 46-
.68.120; and adding new sections to chapter 46.68 RCW.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 46.68.120, chapter 12, Laws of 1961 as last amended

by section 44, chapter 87, Laws of 1980 and RCW 46.68.120 are each
amended to read as follows:

Funds to be paid to the counties of the state shall be subject to deduc-
tion and distribution as follows:

(1) One and one-half percent of such ((sums)) funds shall be deducted
monthly as such((sums)) funds accrue and set aside for the use of the de-
partment of transportation and the county road administration board for the
supervision of work and expenditures of such counties on the county roads
thereof, including the supervision and administration of federal-aid pro-
grams for which the department of transportation ((commission)) has re-
sponsibility: PROVIDED, That any ((mtneys)) funds so retained and not
expended shall be credited in the succeeding biennium to the counties in
proportion to deductions herein made;
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(2) Two-tenths of one percent of such funds shall be deducted monthly
as such funds accrue and set aside for the use of the department of trans-
portation to carry out the responsibilities specified in section 3 of this 1982
act: PROVIDED, That any funds so retained and not expended shall be
credited in the succeeding biennium to the counties in proportion to deduc-
tions herein made;

(3) All sums required to be repaid to counties composed entirely of is-
lands shall be deducted;

((0))) (4) The balance of such funds remaining to the credit of counties
after such deductions shall be paid to the several counties monthly, as such
funds accrue, ((uIon the basi f the following funnula,

(a) Tell -- uunut of suchui- srhall be divided equally aong the seve..ral

(b) Thilt, Fet cent shall be paid to eachi eounty in di, Ct F1 Op0tOlto tlat

the surn of the total nunibu, of litivate actomoibiles and trucks licensed by

, legi l
--

d o 
i- 
....... i n uinor. p uated a. . a1 and __ vei l . l --zlt Of th

.nbe.. of private autor..o.l; .and tiuks licensed Lby registered Owners z
siigi ilCIOIRe atcaa wthin uaul county beats- to the total of s~uch

sanisUfoi all counies . The miunib, of ieg1IteIc. d vehi sII uo used Siall bL

crified by the diuteto of liesn foi the yeai nex~t piuuuding the date 0A

calculati of the allocatioi ailliounta. Tn, diiu,ui li ensiLing shall fit

StIPFlY auu~h i-IfOl aliaiOl 110t latC- than1 tl,. fiftuuiith day of rubi aaiY, 1956,
anld on the fiftuunthl of Febi, aeac two yea. s the, eaft,

(C) Thifty peteent shall be paid to eachi county in direct popoi lion that

the poduct of the county's thunk highway ilcage and its piulated esti-

-nat-ed ninal c..ost p- h-unk mile as provided ii ube -tion (e) is to the .u...

of such pduct fbi all counties. County ....k highways a dfined as
county ioads reuularly uaud by auhool buase and/oi il ufl s iuhvu mail

a;imsi of the Unitud Statea poat officeu dpatitmet, but not font uallla.

Dutcuinnation of the u mber of iles of counmty toads used iii each county

by school bases sall be based solely upon infoimma.i. n supplied by th au-

peuintndunt of public irnstuctiol, who shall on Outobei 1, 1955, and on

Octobw r at of each odd-unibUe u ea,- thel ,afte, fuiniha th timna^otta-

iion cOilnmiio $iO th a imap of each county upon which s induated thu

county _ads used by school buises at the close of the p-..ding school yea,,

togethe, with a detaleud statulrvient showing the total nitinbui of milesa O1

countiy hihway ovu whilh achool buua aulateud inl a h county dumung

stich yeaa. Dutm iration of the nuibm of miiles of county tadsa~ used i.

each county by rural m~a; aiaOl itulu serviced by vchiulup duming-thu

yea, shall be based solely UP011i nlfbinlatiOll SIipplied by the United States

posal dupatmumt as of Januamy ist of thd eve urnbll eld years.

(d) Thimty puluunt of such sulal shall bu Faid to each of the suela

counties -i th d..... . o eLion that the product of th tuuk hihway

1155)



Ch. 33 WASHINGTON LAWS, 1982

ule~age oF the cunuity and its 'nuney iccd factoi a defineud ini subsection

f)isg to t etoIl Uf siu plduciIts fat al UntiU.
(e) Evuiy foui ixas, begining ii5 ~th the 1958 allocatuin, th haniipui-

taLiai l cmisi anl d 4iId thelUegisla .tive tlUiaspottalion. cuinittuu au ee%

gii-loii to be .. a..n.d all .... t factois on which the c.i,
annual costs pet. tik nll fIl liu vuigl uies-. hare been ba..d and

shall magkua udi uadjuallnta as may L iiclcaagiy. T 1 e. foIllwin fbiniula

aligll be uslds One tuiityfiftli of utie estimiiatud toul uity toad rtiuplau

inlt it, plus the total annual iai;iieiiaiice cost, dividUd by thc ttal iUlles

of ouiity ioad ill SuI UOi-ty, and mnultipliud Lby them eult UbiginUd fiuni
divilding the total miles , of cUunty ioad in said county by thU total i lunk tud

milegeu ii d cgid ounty. Foi thU puriose of llocatigi fuid fioni the motou

v¥hicli fund, a county ogd adshall be dcfined a oUe elliUd 4 a audi by

icsolutill oi oidi of establi;shn t of the uuunt y legislative autl, it 3 .

(f) The "inonUy need flto, " fI Uah of the auvula! counties shall L the
diffi..inuu LUtwecit the pioatd caiiiaitUd iiiual COla ga plovidud fi- ii

subUetiun (u) of this subUetiun and th aUll of the following thi alloutlia

dividd by the county titunk highiway mnil-ugeu.

(i) The c..uivalnt of t two dola. and .w.. ty-.iv. cents p tlhusand
dollai of asshsaud value taA levy on the valuation, as cqualizud by the statu
dejgitiiiuit of eveuizu fo state putpuaua, of all taable ajiopeity i the

county toad .i.titu,
(2) ..- foulth th auI of all funds a uived by ffio county ftili thU

feduzal fbiuat cusey v fund daiing the two ualezndam yuaia nui~t picuuding Lli

date of th dz usdmeatii~ of the allocation amounts as uul tjfied by the sate~

ri-astrcrrai d
(3) Oii-lilf the sun of notol Ychiule liIuiia, fsand motoi vellicl

fuel ta tefuiided to thu county dating the two uglundat yuaia nueAt picuud-
ig the date of the 3djUatimi .. of the alloction .... lot a p.ovidud in

ReW 46.68.080. Theau shall bu as auppliud to the ttianapuitatiun cuzniia-

aion by the state ti casui e, fo1 that pui pose. The depai tinunt of reveue and
tu satelu Liaauii shall supply thu illfuo Ugiatgi l-in e itstcd oi or ."

fom Jaimy 1, 1956, aIId on aid date Uach w U ygsia hiaft ¥..

The following formula . a... be ut. d f i the puipo of obtaining the

mioney sUd fauto. " of th aval ucunties, The pi otud estimated annu

loat pU tlunk iile multi lied by thu hJunk il si will equal the total nud u
th individual county. Thu total .ud minus the a-im of thu thnu iuaouiuu

act fi LI, ini aubsation ()ashall equal th iinu neUd. Thu ini iied f thu in-

dividual cunty divided by thu total net nUaed foU all countie al lgilull tiu

mney tccd fautui ' foi that county.

(g) Thu L.n.p ..tati.n .u.u... ahall adjus athe allocations of th
auvumal CU.ntiu 0.1 ffalhisht of uvumy uvun-nunbujud ycai based aululy

uponi the auuicua of iiifoiion hiinfui euquited, PROVIDED, Thiat

the total allocation fautoi uuinpuad of the auiii of thu fou auto. s defineud in
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stibsectoion (a), (b), (e), and (d) shall be hlId to lvel not miire titan fivC

.... aboe o fiv... perce__ nt belouw t total all.ionf.a co,, fau ii u u
tle. PteViUU LWU y.a, j 1,7ud.

co.mrittee sh ... o, au... t _ ... b J .,j thl.- total road milege.s Upon--

which t.ue po e es~timated annual costs pi, han1 k mile are- based and
shall recalculat,.. su oi ats uth tbai of such cloggin and sh r .pu..t
thi, finpdings and econnnndations to thlislfn at gits neAL tiUal

(i) TI1e transportation eonniionu, and the legislative tzanspoitatiun
coiti1.tee shll study, and report t - "L .fi.dngs and ccomnion, tu li

legis1,lature, concernin tlheL followin problems asI they0 affect the aU1111llocaio 111 ltol

"I o a vehicl fund" funds to countie.

(2) Avetap, costs p.'z hiunk ik,

(3) The advisability of using ethe, "tiunk miileage" ot "cunzty i

mizleage excluaively as tin. citerion instead of both a i this plan adupiud,
(4) Reassessmeniu~t of bridge cot base.d oncn informiatin and e

logging of bndger

(6) The develpme1 t of a tinifoiin! accunting syte1ii f Cont1 Wliuith

i e1ai d _ad and b.. . .. -_actio _ at _d mi-nt---ance c a,

(7) A tedefinit;i of rural and uitbau veicles which betti,. releth
uc of sigd vullsl 1Op Un 1 ty iad)) in accordance with sections 2 and 3 of
this 1982 act.

NEW SECTION. Sec. 2. There is added to chapter 46.68 RCW a new
section to read as follows:

Funds to be paid to the several counties pursuant to RCW 46.68.120(4)
shall be allocated among them upon the basis of a distribution formula
consisting of the following four factors:

(1) An equal distribution factor of ten percent of such funds shall be
paid to each county;

(2) A population factor of thirty percent of such funds shall be paid to
each county in direct proportion that the county's total equivalent popula-
tion, as computed pursuant to section 3(l) of this 1982 act, is to the total
equivalent population of all counties;

(3) A road cost factor of thirty percent of such funds shall be paid to
each county in direct proportion that the county's total annual road cost, as
computed pursuant to section 3(2) of this 1982 act, is to the total annual
road costs of all counties;

(4) A money need factor of thirty percent of such funds shall be paid to
each county in direct proportion that the county's money need factor, as
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computed pursuant to section 3(3) of this 1982 act, is to the total of money
need factors of all counties.

NEW SECTION. Sec. 3. There is added to chapter 46.68 RCW a new
section to read as follows:

(1) The equivalent population for each county shall be computed as the
sum of the population residing in the county's unincorporated area plus
twenty-five percent of the population residing in the county's incorporated
area. Population figures required for the computations in this subsection
shall be certified by the director of the office of financial management on or
before July 1st of each odd-numbered year: PROVIDED HOWEVER,
That for the purposes of computing the counties' allocation factors effective
March 1, 1982, through December 31, 1983, the director of the office of fi-
nancial management shall furnish to the secretary of transportation those
population figures required for the computation that were effective July 1,
1981.

(2) The total annual road cost for each county shall be computed as the
sum of one twenty-fifth of the total estimated county road replacement cost,
plus the total estimated annual maintenance cost. Appropriate costs for
bridges and ferries shall be included. The secretary of transportation with
the advice and assistance of the county road administration board shall be
responsible for establishing a uniform system of roadway categories for both
maintenance and construction and also for establishing a single state-wide
cost per mile rate for each roadway category. The total annual cost for each
county will be based on the established state-wide cost per mile and associ-
ated mileage for each category. The mileage to be used for these computa-
tions shall be as shown in the county road log as maintained by the
secretary of transportation as of July 1, 1983, and each two years thereaf-
ter. Each county shall be responsible for submitting changes, corrections,
and deletions as regards the county road log to the secretary of transporta-
tion. Such changes, corrections, and deletions shall be subject to verification
and approval by the secretary of transportation prior to inclusion in the
county road log: PROVIDED HOWEVER, That for the purpose of com-
puting the counties' allocation factors effective March 1, 1982, through
December 31, 1983, the total annual road costs shall be those shown on
page K-3, column 4 of the "1980 Cost Factor Study" published December
9, 1980, by the department of transportation.

(3) The money need factor for each county shall be the county's total
annual road cost less the following four amounts:

(a) One-half the sum of the actual county road tax levied upon the val-
uation of all taxable property within the county road districts pursuant to
RCW 36.82.040 for the two calendar years next preceding the year of
computation of the allocation amounts as certified by the department of
revenue;
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(b) One-half the sum of all funds received by the county road fund
from the federal forest reserve fund pursuant to RCW 36.33.110 during the
two calendar years next preceding the year of computation of the allocation
amounts as certified by the state treasurer;

(c) One-half the sum of timber excise taxes received by the county road
fund pursuant to chapter 84.33 RCW in the two calendar years next pre-
ceding the year of computation of the allocation amounts as certified by the
state treasurer;

(d) One-half the sum of motor vehicle license fees and motor vehicle
and special fuel taxes refunded to the county, pursuant to RCW 46.68.080
during the two calendar years next preceding the year of computation of the
allocation amounts as certified by the state treasurer.

(4) The state treasurer and the department of revenue shall furnish to
the secretary of transportation the information required by subsection (3) of
this section on or before July 1st of each odd-numbered year: PROVIDED
HOWEVER, That for the purpose of computing the counties' allocation
factors effective March 1, 1982, through December 31, 1983, the informa-
tion required by subsection (3) of this section shall be for calendar years
1980 and 1981.

(5) The secretary of transportation, with the advice and assistance of the
county road administration board, shall compute and provide to the counties
the allocation factors of the several counties on or before September 1st of
each year based solely upon the sources of information herein before re-
quired: PROVIDED, That the allocation factor shall be held to a level not
more than five percent above or five percent below the allocation factor in
use during the previous calendar year. Upon computation of the actual al-
location factors of the several counties, the secretary of transportation shall
provide such factors to the state treasurer to be used in the computation of
the counties' fuel tax allocation for the succeeding calendar year. The state
treasurer shall adjust the fuel tax allocation of each county on January 1st
of every year based solely upon the information provided by the secretary of
transportation.

(6) Notwithstanding the provisions of subsection (5) of this section, the
secretary of transportation, with the advice and assistance of the county
road administration board, shall adjust, as necessary, the allocation per-
centages of the several counties so that no county shall in any calendar year
receive less than eighty-five percent of the actual funds distributed to that
county in calendar year 1981 under this section. The eighty-five percent
entitlement of funds authorized by this subsection shall be reduced propor-
tionally in the succeeding year in the event that the total amount of funds
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distributed to the counties under this section in any year is less than the
distribution of such funds in 1981.

Passed the Senate February 15, 1982.
Passed the House March 8, 1982.
Approved by the Governor March 18, 1982.
Filed in Office of Secretary of State March 18, 1982.

CHAPTER 34
[Substitute House Bill No. 1015]

STATE CONVENTION AND TRADE CENTER, SEATTLE- BOND ISSUE-
SPECIAL EXCISE TAX- LOCAL CONVENTION AND TRADE FACILITIES-

APPROPRIATION

AN ACT Relating to public facilities; adding a new chapter to Title 67 RCW; making an ap-
propriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The legislature finds:
(1) The convention and trade show business will provide both direct and

indirect civic and economic benefits to the people of the state of
Washington.

(2) The location of a state convention and trade center in the city of
Seattle will particularly benefit and increase the occupancy of larger hotels
and other lodging facilities in the city of Seattle and to a lesser extent in
King county.

(3) Imposing a special excise tax on the price of lodging in Seattle, and
at a lower rate elsewhere in King county, is an appropriate method of pay-
ing for a substantial part of the cost of constructing, maintaining, and
operating a state convention and trade center.

NEW SECTION. Sec. 2. The governor is authorized to form a public
nonprofit corporation in the same manner as a private nonprofit corporation
is formed under chapter 24.03 RCW. The public corporation shall be an
instrumentality of the state and have all the powers and be subject to the
same restrictions as are permitted or prescribed to private nonprofit corpor-
ations, but shall exercise those powers only for carrying out the purposes of
this act and those purposes necessarily implied therefrom. The governor
shall appoint a board of nine directors for the corporation who shall serve
terms of six years, except that two of the original directors shall serve for
two years and two of the original directors shall serve for four years. The
directors may provide for the payment of their expenses. The corporation
may cause a state convention and trade center with an overall size of ap-
proximately three hundred thousand square feet to be designed and con-
structed on a site in the city of Seattle. In acquiring, designing, and
constructing the state convention and trade center, the corporation shall

[1601

Ch. 33



WASHINGTON LAWS, 1982

consider the recommendations and proposals issued on December 11, 1981,
by the joint select committee on the state convention and trade center.

The corporation may acquire real and personal property by lease, pur-
chase, condemnation of privately owned land, or gift, accept grants, request
the financing provided for in section 3 of this act, cause the state convention
and trade center facilities to be constructed, and do whatever is necessary or
appropriate to carry out those purposes. The corporation shall maintain,
operate, promote, and manage the state convention and trade center.

NEW SECTION. Sec. 3. For the purpose of providing funds for the
state convention and trade center, the state finance committee is authorized
to issue, upon request of the corporation formed under section 2 of this act
and in a single offering, general obligation bonds of the state of Washington
in the sum of ninety-nine million dollars, or so much thereof as may be re-
quired, to finance this project and all costs incidental thereto. No bonds
authorized in this section may be offered for sale without prior legislative
appropriation.

NEW SECTION. Sec. 4. The proceeds from the sale of the bonds
authorized in section 3 of this act, earnings from the investment of the pro-
ceeds, proceeds of the tax imposed under section 9 of this act, and operating
revenues of the state convention and trade center shall be deposited in the
state convention and trade center account hereby created in the general
fund.

Moneys in the account shall be used exclusively for the following pur-
poses in the following order:

(1) For reimbursement of the state general fund under section 6 of this
act;

(2) For payment of expenses incurred in the issuance and sale of the
bonds issued under section 3 of this act;

(3) For acquisition, design, and construction of the state convention and
trade center;

(4) For operation and promotion of the center;
(5) For reimbursement of any expenditures from the state general fund

in support of the state convention and trade center;
(6) For early retirement of the bonds issued under section 3 of this act;
(7) To establish a sinking fund of up to fifty million dollars for expan-

sion or renovation of the center; and
(8) To reduce or eliminate the tax imposed under section 9 of this act.
NEW SECTION. Sec. 5. The moneys deposited pursuant to section 4 of

this act in the state convention and trade center account of the general fund
shall be administered by the corporation formed under section 2 of this act,
subject to legislative appropriation.
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NEW SECTION. Sec. 6. The state general obligation bond retirement
fund shall be used for the payment of the principal of and interest on the
bonds authorized in section 3 of this act.

The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount needed in the ensuing twelve
months to meet the bond retirement and interest requirements. Not less
than thirty days prior to the date on which any interest or principal and in-
terest payment is due, the state treasurer shall withdraw from any general
state revenues received in the state treasury and deposit in the state general
obligation bond retirement fund an amount equal to the amount certified by
the state finance committee to be due on that payment date. On each date
on which any interest or principal and interest is due, the state treasurer
shall cause an identical amount to be paid out of the state convention and
trade center account from the proceeds of the special excise tax imposed
under section 9 of this act and operating revenues of the state convention
and trade center for deposit in the general fund of the state treasury. Any
deficiency in such excise tax transfer shall be made up as soon as such taxes
are available for transfer and shall constitute a continuing obligation of the
state convention and trade center account until all deficiencies are fully
paid.

Bonds issued under section 3 of this act shall state that they are a gen-
eral obligation of the state of Washington, shall pledge the full faith and
credit of the state to the payment of the principal thereof and the interest
thereon, and shall contain an unconditional promise to pay the principal and
interest as the same shall become due.

The owner and holder of each of the bonds or the trustee for the owner
and holder of any of the bonds may by mandamus or other appropriate
proceeding require the transfer and payment of funds as directed in this
section.

NEW SECTION. Sec. 7. The legislature may increase the rate of tax
imposed in section 9 (1) and (2) of this act or may provide additional means
for raising moneys for the payment of the principal of and interest on the
bonds authorized in section 3 of this act, and section 6 of this act shall not
be deemed to provide an exclusive method for the payment.

NEW SECTION. Sec. 8. The bonds authorized in section 3 of this act
shall be a legal investment for all state funds or funds under state control
and for all funds of any other public body.

NEW SECTION. Sec. 9. Commencing April 1, 1982, there is imposed,
and the department of revenue shall collect, in King county a special excise
tax on the sale of or charge made for the furnishing of lodging by a hotel,
rooming house, tourist court, motel, or trailer camp, and the granting of any
similar license to use real property, as distinguished from the renting or
leasing of real property, except that no such tax may be levied on any
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premises having fewer than sixty lodging units. It shall be presumed that
the occupancy of real property for a continuous period of one month or
more constitutes rental or lease of real property and not a mere license to
use or enjoy the same. The legislature on behalf of the state pledges to
maintain and continue this tax until the bonds authorized by this chapter
are fully redeemed, both principal and interest.

The rate of the tax imposed under this section shall be:
(1) From April 1, 1982, through December 31, 1982, inclusive, three

percent in the city of Seattle and two percent in King county outside the
city of Seattle; and

(2) On and after January 1, 1983, five percent in the city of Seattle and
two percent in King county outside the city of Seattle.

The proceeds of the special excise tax shall be deposited in the state
convention and trade center account. Chapter 82.32 RCW applies to the tax
imposed under this section.

NEW SECTION. Sec. 10. (1) Except as provided in chapters 67.28 and
82.14 RCW and subsection (2) of this section, after January 1, 1983, no
city, town, or county in which the tax under section 9 of this act is imposed
may impose a license fee or tax on the act or privilege of engaging in busi-
ness to furnish lodging by a hotel, rooming house, tourist court, motel,
trailer camp, or similar facilities in excess of the rate imposed upon other
persons engaged in the business of making sales at retail as that term is de-
fined in chapter 82.04 RCW.

(2) A city incorporated before January 1, 1982, with a population over
sixty thousand located in a county with a population over one million, other
than the city of Seattle, may impose a special excise tax under the following
conditions:

(a) The proceeds of the tax must be used solely for the acquisition, de-
sign, and construction of convention and trade facilities.

(b) The legislative body of the city, before imposing the tax, must au-
thorize a complete study and investigation of the desirability and economic
feasibility of the proposed convention and trade facilities.

(c) The rate of the tax shall not exceed three percent.
(d) The tax shall be imposed on the sale of or charge made for the fur-

nishing of lodging by a hotel, rooming house, tourist court, motel, or trailer
camp, and the granting of any similar license to use real property, as dis-
tinguished from the renting or leasing of real property, except that no such
tax may be levied on any premises having fewer than sixty lodging units.

NEW SECTION. Sec. 11. Sections 1 through 10 of this act shall con-
stitute a new chapter in Title 67 RCW.

NEW SECTION. Sec. 12. There is appropriated from the state con-
vention and trade center account of the general fund to the corporation
formed under section 2 of this act for the biennium ending June 30, 1983,

[ 163 1

Ch. 34



WASHINGTON LAWS, 1982

ninety-nine million dollars to carry out the purposes of section 2 of this act.
Not more than ninety million dollars may be spent for the acquisition, de-
sign, and construction of the state convention and trade center.

NEW SECTION. Sec. 13. If any provision of this act or its application
to any municipality, person, or circumstance is held invalid, the remainder
of the act or the application of the provision to other municipalities, persons,
or circumstances is not affected.

NEW SECTION. Sec. 14. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 4, 1982.
Passed the Senate March 2, 1982.
Approved by the Governor March 19, 1982.
Filed in Office of Secretary of State March 19, 1982.

CHAPTER 35
[Substitute Senate Bill No. 4716]

SECRETARY OF STATE--CORPORATIONS LAWS- FILING SCHEDULES-
FEES

AN ACT Relating to state government; amending section 3, chapter 53, Laws of 1965 as
amended by section 1, chapter 16, Laws of 1979 and RCW 23A.04.010; amending section
9, chapter 53, Laws of 1965 as last amended by section 6, chapter 16, Laws of 1979 and
RCW 23A.08.060; amending section 12, chapter 53, Laws of 1965 and RCW 23A.08.090;
amending section 13, chapter 53, Laws of 1965 as last amended by section 7, chapter 16,
Laws of 1979 and RCW 23A.08.100; amending section 14, chapter 53, Laws of 1965 as
amended by section 2, chapter 190, Laws of 1967 and RCW 23A.08.1 10; amending sec-
tion 16, chapter 53, Laws of 1965 as last amended by section 2, chapter 193, Laws of
1977 ex. sess. and RCW 23A.08.130; amending section 37, chapter 53, Laws of 1965 as
amended by section 4, chapter 99, Laws of 1980 and RCW 23A.08.340; amending section
48, chapter 53, Laws of 1965 as last amended by section 8, chapter 99, Laws of 1980 and
RCW 23A.08.450; amending section 51, chapter 53, Laws of 1965 as last amended by
section 9, chapter 99, Laws of 1980 and RCW 23A.08.480; amending section 55, chapter
53, Laws of 1965 as amended by section 27, chapter 16, Laws of 1979 and RCW 23A-
.12.020; amending section 56, chapter 53, Laws of 1965 as amended by section 4, chapter
193, Laws of 1977 ex. sess. and RCW 23A.12.030; amending section 57, chapter 53, Laws
of 1965 as amended by section 28, chapter 16, Laws of 1979 and RCW 23A.12.040;
amending section 63, chapter 53, Laws of 1965 as last amended by section 31, chapter 16,
Laws of 1979 and RCW 23A.16.040; amending section 64, chapter 53, Laws of 1965 as
last amended by section 6, chapter 193, Laws of 1977 ex. sess. and RCW 23A.16.050;
amending section 65, chapter 53, Laws of 1965 as amended by section 32, chapter 16,
Laws of 1979 and RCW 23A.16.060; amending section 33, chapter 16, Laws of 1979 and
RCW 23A.16.075; amending section 67, chapter 53, Laws of 1965 as last amended by
section 34, chapter 16, Laws of 1979 and RCW 23A.16.080; amending section 69, chapter
53, Laws of 1965 as amended by section 9, chapter 193, Laws of 1977 ex. sess. and RCW
23A.16.100; amending section 70, chapter 53, Laws of 1965 as amended by section 10,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.16.110; amending section 71, chapter
53, Laws of 1965 as amended by section 11, chapter 193, Laws of 1977 ex. sess. and
RCW 23A.16.120; amending section 76, chapter 53, Laws of 1965 as last amended by
section 37, chapter 16, Laws of 1979 and RCW 23A.20.040; amending section 77, chapter
53, Laws of 1965 as last amended by section 38, chapter 16, Laws of 1979 and RCW
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23A.20.050; amending section 78, chapter 53, Laws of 1965 as amended by section 39,
chapter 16, Laws of 1979 and RCW 23A.20.060; amending section 79, chapter 53, Laws
of 1965 as amended by section 40, chapter 16, Laws of 1979 and RCW 23A.20.070;
amending section 84, chapter 53, Laws of 1965 as last amended by section 45, chapter 16,
Laws of 1979 and RCW 23A.28.010; amending section 85, chapter 53, Laws of 1965 as
amended by section 15, chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.020;
amending section 86, chapter 53, Laws of 1965 as amended by section 16, chapter 193,
Laws of 1977 ex. sess. and RCW 23A.28.030; amending section 87, chapter 53, Laws of
1965 as amended by section 17, chapter 193, Laws of 1977 ex. sess. and RCW 23A.28-
.040; amending section 89, chapter 53, Laws of 1965 and RCW 23A.28.060; amending
,:ction 90, chapter 53, Laws of 1965 as amended by section 18, chapter 193, Laws of
1977 ex. sess. and RCW 23A.28.070; amending section 91, chapter 53, Laws of 1965 as
amended by section 19, chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.080;
amending section 92, chapter 53, Laws of 1965 as amended be section 20, chapter 193,
Laws of 1977 ex. sess. and RCW 23A.28.090; amending section 94, chapter 53, Laws of
1965 as amended by section 21, chapter 193, Laws of 1977 ex. sess. and RCW 23A.28-
.110; amending section 95, chapter 53, Laws of i965 as amended by section 22, chapter
193, Laws of 1977 ex. sess. and RCW 23A.28.120; amending section 10, chapter 99, Laws
of 1980 and RCW 23A.28.125; amending section 96, chapter 53, Laws of 1965 as
amended by section 1, chapter 92, Laws of 1969 ex. sess. and RCW 23A.28.130; amend-
ing section 108, chapter 53, Laws of 1965 as amended by section 11, chapter 99, Laws of
1980 and RCW 23A.28.250; amending section 113, chapter 53, Laws of 1965 as last
amended by section 49, chapter 16, Laws of 1979 and RCW 23A.32.050; amending sec-
tion 114, chapter 53, Liaws of 1965 as last amended by section 50, chapter 16, Laws of
1979 and RCW 23A.32.0c0; amending section 115, chapter 53, Laws of 1965 and RCW
23A.32.070; amending section 51, chapter 16, Laws of 1979 as amended by section 1,
chapter 230, Laws of 1981 and RCW 23A.32.073; amending section 52, chapter 16, Laws
of 1979 as amended by section 2, chapter 230, Laws of 1981 and RCW 23A.32.075;
amending section 116, chapter 53, Laws of 1965 as amended by section 3, chapter 22,
Laws of 1971 and RCW 23A.32.080; amending section 117, chapter 53, Laws of 1965 as
amended by section 54, chapter 16, Laws of 1979 and RCW 23A.32.090; amending sec-
tion 118, chapter 53, Laws of 1965 and RCW 23A.32.100; amending section 122, chapter
53, Laws of 1965 as amended by section 55, chapter 16, Laws of 1979 and RCW 23A-
.32.140; amending section 123, chapter 53, Laws of 1965 and RCW 23A.32.150; amend-
ing section 124, chapter 53, Laws of 1965 as amended by section 12, chapter 99, Laws of
1980 and RCW 23A.32.160; amending section 125, chapter 53, Laws of 1965 and RCW
23A.32.170; amending section 132, chapter 53, Laws of 1965 as amended by section 2,
chapter 133, Laws of 1971 ex. sess. and RCW 23A.36.050; amending section 134, chapter
53, Laws of 1965 and RCW 23A.40.010; amending section 135, chapter 53, Laws of 1965
as last amended by section 3, chapter 230, Laws of 1981 and RCW 23A.40.020; amend-
ing section 136, chapter 53, Laws of 1965 as last amended by section 1, chapter 133,
Laws of 1979 ent. sess. and RCW 23A.40.030; amending section 14, chapter 99, Laws of
1980 and RCW 23A.40.035; amending section 137, chapter 53, Laws of 1965 as amended
by section 23, chapter 193, Laws of 1977 ex. sess. and RCW 23A.40.040; amending sec-
tion 138, chapter 53, Laws of 1965 and RCW 23A.40.050; amending section 139, chapter
53, Laws of 1965 as amended by section 2, chapter 92, Laws of 1969 ex. sess. and RCW
23A.40.060; amending section 140, chapter 53, Laws of 1965 as last amended by section
15, chapter 99, Laws of 1980 and RCW 23A.40.070; amending section 148, clapter 53,
Laws of 1965 and RCW 23A.44.010; amending section 149, chapter 53, Law. of 1965
and RCW 23A.44.020; amending section 151, chapter 53, Laws of 1965 and RCW 23A-
.44.040; amending section 152, chapter 53, Laws of 1965 and RCW 23A.44.050; amend-
ing section 153, chapter 53, Laws of 1965 and RCW 23A.44.060; amending section 4,
chapter 58, Laws of 1969 cx. sess. and RCW 23A.44.146; amending section 165, chapter
53, Laws of 1965 as amended by section 59, chapter 16, Laws of 1979 and RCW 23A-
.98.030; amending section 2, chapter 235, Laws of 1967 and RCW 24.03.005; amending
section 2, chapter 53, Laws of 1971 ex. sess. and RCW 24.03.017; amending section 5,
chapter 235, Laws of 1967 and RCW 24.03.020; amending s,'ction 6, chapter 235, Laws
of 1967 and RCW 24.03.025; amending section 10, chap"'r '35, Laws of 1967 and RCW
24.03.045; amending section 11, chapter 235, Laws of 197 as amended by section 1,
chapter 163, Laws of 1969 ex. sess. and RCW 24.03.050; amending section 12, chapter
235, Laws of 1967 and RCW 24.03.055; amending section 13, chapter 235, Laws of 1967
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and RCW 24.03.060; amending section 30, chapter 235, Laws of 1967 and RCW 24.03-
.145; amending section 31, chapter 235, Laws of 1967 and RCW 24.03.150; amending
section 35, chapter 235, Laws of 1967 and RCW 24.03.170; amending section 36, chapter
235, Laws of 1967 and RCW 24.03.175; amending section 37, chapter 235, Laws of 1967
and RCW 24.03.180; amending section 41, chapter 235, Laws of 1967 and RCW 24.03-
.200; amending section 42, chapter 235, Laws of 1967 and RCW 24.03.205; amending
section 45, chapter 235, Laws of 1967 and RCW 24.03.220; amending section 49, chapter
235, Laws of 1967 and RCW 24.03.240; amending section 50, chapter 235, Laws of 1967
and RCW 24.03.245; amending section 52, chapter 235, Laws of 1967 as amended by
section 3, chapter 163, Laws of 1969 ex. sess. and RCW 24.03.255; amending section 61,
chapter 235, Laws of 1967 and RCW 24.03.300; amending section 9, chapter 163, Laws
of 1969 ex. sess. as amended by section 1, chapter 128, Laws of 1971 ex. sess. and RCW
24.03.302; amending section 64, chapter 235, Laws of 1967 and RCW 24.03.315; amend-
ing section 67, chapter 235, Laws of 1967 as amended by section 4, chapter 163, Laws of
1969 ex. sess. and RCW 24.03.330; amending section 68, chapter 235, Laws of 1967 and
RCW 24.03.335; amending section 69, chapter 235, Laws of 1967 and RCW 24.03.340;
amending section 70, chapter 235, Laws of 1967 and RCW 24.03.345; amending section
71, chapter 235, Laws of 1967 and RCW 24.03.350; amending section 75, chapter 235,
Laws of 1967 and RCW 24.03.370; amending section 76, chapter 235, Laws of 1967 and
RCW 24.03.375; amending section 77, chapter 235, Laws of 1967 and RCW 24.03.380;
amending section 78, chapter 235, Laws of 1967 and RCW 24.03.385; amending section
80, chapter 235, Laws of 1967 and RCW 24.03.395; amending section 81, chapter 235,
Laws of 1967 as amended by section 1, chapter 90, Laws of 1973 and RCW 24.03.400;
amending section 82, chapter 235, Laws of 1967 as last amended by section 5, chapter
230, Laws of 1981 and RCW 24.03.405; amending section 83, chapter 235, Laws of 1967
as last amended by section 2, chapter 133, Laws of 1979 ex. sess. and RCW 24.03.410;
amending section 87, chapter 235, Laws of 1967 and RCW 24.03.430; amending section
88, chapter 235, Laws of 1967 and RCW 24.03.435; amending section 89, chapter 235,
Laws of 1967 and RCW 24.03.140; amending section 90, chapter 235, Laws of 1967 and
RCW 24.03.445; amending section 91, chapter 235, Laws of 1967 and RCW 24.03.450;
amending section 98, chapter 235, Laws of 1967 as amended by section 8, chapter 163,
Laws of 1969 ex. sess. and RCW 24.03.915; amending section 1, chapter 120, Laws of
1969 ex. sess. and RCW 24.06.005; amending section 4, chapter 120, Laws of 1969 ex.
sess. and RCW 24.06.020; amending section 5, chapter 120, Laws of 1969 ex. sess. and
RCW 24.06.025; amending section 9, chapter 120, Laws of 1969 cx. sess. as amended by
section 1, c.Qrter 113, Laws of 1973 and RCW 24.06.045; amending section 10, chapter
120, Laws of 1969 ex. sess. and RCW 24.06.050; amending section 11, chapter 120, Laws
of 1969 ex. sess. and RCW 24.06.055; amending section 12, chapter 120, Laws of 1969
ex. sess. and RCW 24.06.060; amending section 34, chapter 120, Laws of 1969 ex. sess. as
amended by section 5, chapter 302, Laws of 1981 and RCW 24.06.170; amending section
35, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.175; amending section 39, chap-
ter 120, Laws of 1969 ex. sess. as amended by section 6, chapter 302, Laws of 1981 and
RCW 24.06.195; amending section 40, chapter 120, Laws of 1969 ex. sess. as amended by
section 7, chapter 302, Laws of 1981 and RCW 24.06.200; amending section 41, chapter
120, Laws of 1969 ex. sess. and RCW 24.06.205; amending section 45, chapter 120, Laws
of 1969 ex. sess. as amended by section 8, chapter 302, Laws of 1981 and RCW 24.06-
.225; amending section 46, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.230;
amending section 52, chapter 120, Law, of 1969 ex. sess. and RCW 24.06.260; amending
section 55, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.275; amending section 56,
chapter 120, Laws of 1969 ex. sess. as amended by section 9, chapter 302, Laws of 1981
and RCW 24.06.280; amending section 57, chapter 120, Laws of 1969 ey sess. and RCW
24.06.285; amending section 58, chapter 120, Laws of 1969 ex. sess. as amended by sec-
tion 1, chapter 70, Laws of 1973 and RCW 24.06.290; amending section 67, chapter 120,
Laws of 1969 ex. sass. and RCW 24.06.335; amending section 70, chapter 120, Laws of
1969 ey sess. and RCW 24.06.350; amending section 73, chapter 120, Laws of 1969 ex.
sass. and RCW 24.06.365; amending section 74, chapter 120, Laws of 1969 ex. sess. and
RCW 24.06.370; amending section 76, chapter 120, Laws of 1969 cx. sess. and RCW 24-
.06.380; amending section 79, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.395;
amending section 83, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.415; amending
section 84, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.420; amending section 85,
chapter 120, Laws of 1969 ex. sess. and RCW 24.06.425; amending section 86, chapter
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120, Laws of 1969 ex. sess. and RCW 24.06.430; amending section 88, chapter 120, Laws
of 1969 ex. sess. and RCW 24.06.440; amending section 89, chapter 120, Laws of 1969
ex. sess. as amended by section 1, chapter 146, Laws of 1973 and RCW 24.06.445;
amending section 90, chapter 120, Laws of 1969 ex. sess. as last amended by section 6,
chapter 230, Laws of 1981 and RCW 24.06.450; amending section 91, chapter 120, Laws
of 1969 ex. sess. as last amended by section 3, chapter 133, Laws of 1979 ex. sess. and
RCW 24.06.455; amending section 92, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.460; amending section 95, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.475;
amending section 96, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.480; amending
section 97, chaptcr 120, Laws of 1969 ex. sess. and RCW 24.06.485; amending section 98,
chapter 120, Laws of 1969 ex. sess. and RCW 24.06.490; amending section 99, chapter
120, Laws of 1969 ex. sess. and RCW 24.06.495; amending section 106, chapter 120,
Laws of 1969 ex. sess. and RCW 24.06.520; amending section 104, chapter 120, Laws of
1969 ex. sess. and RCW 24.06.900; amending section 109, chapter 120, Laws of 1969 ex.
sess. and RCW 24.06.915; amending section 2, chapter 80, Laws of 1903 and RCW 24-
.20.020; amending section i, chapter 190, Laws of 1927 as amended by section 12, chap-
ter 302, Laws of 1981 and RCW 24.24.010; amending section 10, chapter 190, Laws of
1927 and RCW 24.24.100; amending section 12, chapter 122, Laws of 1969 and RCW
18.100.120; amending section 14, chapter 122, Laws of 1969 and RCW 18.1I&.140:
amending section 2, chapter 19, Laws of 1913 as amended by section 1, chapter 34, Laws
of 1961 and RCW 23.86.050; amending section 3, chapter 19, Laws of 1913 as amended
by section 2, chapter 302, Laws of 1981 and RCW 23.86.060; amending section 4, chapter
19, Laws of 1913 as last amended by section 2, chapter 263, Laws of 1959 and RCW 23-
.86.070; amending section 6, chapter 19, Laws of 1913 as last amended by section 32,
chapter 297, Laws of 1981 and RCW 23.86.090; amending section 2, chapter 221, Laws
of 1971 ex. sess. as amended by section 34, chapter 297, Laws of 1981 and RCW 23.86-
.210; amending section 3, chapter 221, Laws of 1971 ex. sess. as amended by section 35,
chapter 297, Laws of 1981 and RCW 23.86.220; amending section I, chapter 51, Laws of
1981 and RCW 25.10.010; amending section 13, chapter 51, Laws of 1981 and RCW 25-
.10.130; amending section 31, chapter 51, Laws of 1981 and RCW 25.10.310; amending
section 15.66.010, chapter 11, Laws of 1961 as amended by section 6, chapter 7, Laws of
1975 1st ex. sess. and RCW 15.66.010; amending section 3, chapter 211, Laws of 1955
and RCW 19.77.030; amending section 43.07.030, chapter 8, Laws of 1965 as last
amended by section 21, chapter 87, Laws of 1980 and RCW 43.07.030; amending section
43.07.120, chapter 8, Laws of 1965 as amended by section 107, chapter 81, Laws of 1971
and RCW 43.07.120; amending section i, chapter 122, Laws of 1971 ex. sess. as amended
by section 1, chapter 85, Laws of 1973 1st ex. sess. and RCW 43.07.130; amending sec-
tion 2, chapter 85, Laws of 1973 1st ex. sess. and RCW 43.07.140; amending section 4,
chapter 323, Laws of 1959 and RCW 18.08.130; amending section 6, chapter 272, Laws
of 1955 as amended by section 35, chapter 141, Laws of 1979 and RCW 26.40.060;
amending section 38, chapter 1, Laws of 1973 as amended by section 26, chapter 294,
Laws of 1975 Ist ex. sess. and RCW 42.17.380; amending section 46.64.040, chapter 12,
Laws of 1961 as last amended by section 1, chapter 91, Laws of 1973 and RCW 46.64-
.040; amending section 21, chapter 165, Laws of 1947 and RCW 47.68.210; amending
section 6, chapter 116, Laws of 1947 and RCW 76.40.060; recodifying RCW 23A.08.480;
adding new sections to chapter 23A.32 RCW; adding new sections to chapter 24.03
RCW; adding new sections to chapter 24.06 RCW; adding new sections to chapter 43.07
RCW; creating new sections; repealing section 2, chapter 218, Laws of 1937 and RCW
19.24.010; repealing section 3, chapter 218, Laws of 1937 and RCW 19.24.020; repealing
section 4, chapter 218, Laws of 1937, section 1, chapter 40, Laws of 1967 and RCW 19-
.24.040; repealing section 5, chapter 218, Laws of 1937 and RCW 19.24.050; repealing
section 6, chapter 218, Laws of 1937 and RCW 19.24.055; repealing section 7, chapter
218, Laws of 1937 and RCW 19.24.060; repealing section 8, chapter 218, Laws of 1937,
section 1, chapter 108, Laws of 1973 and RCW 19.24.100; repealing section 9, chapter
218, Laws of 1937, sectin 1, chapter 82, Laws of 1977 ex. sess. and RCW 19.24.140; re-
pealing section 10, chater 218, Laws of 1937 and RCW 19.24.280; repealing section 11,
chapter 218, Laws of 1937 and RCW 19.24.290; repealing section 13, chapter 218, Laws
of 1937 and RCW 19.24.300; repealing section 12, chapter 218, Laws of 1937 and RCW
19.24.900; repealing section 53, chapter 16, Laws of 1979 and RCW 23A.32.078; repeal-
ing section I, chapter 2, Laws of 1971 ex. sess., section 58, chapter 16, Laws of 1979 and
RCW 23A.40.150; and providing effective dates.
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Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The legislature finds that the secretary of

state's office, particularly the corporations division, performs a valuable
public service for the business and nonprofit corporate community, and for
the state of Washington. The legislature further finds that numerous filing
and other requirements of the laws relating to the secretary of state's re-
sponsibilities have not been recently updated, thereby causing problems and
delays for the corporate community as well as the secretary of state's office.

To provide better service to the corporate community in this state, and
to permit the secretary of state to make efficient use of state resources and
improve collection of state revenues, statutory changes are necessary It is
the intent of the legislature to provide for the modernization and updating
of the corporate laws and other miscellaneous filing statutes and to give the
secretary of state the appropriate authority the secretary of state needs to
implement the modernization and streamlining effort.

NEW SECTION. Sec. 2. There is added to chapter 43.07 RCW a new
section to read as follows:

The secretary of state may appoint authenticating officers and delegate
to the authenticating officers power to sign for the secretary of state any
document which, to have legal effect, recyuires the secretary of state's signa-
ture and which is of a class which the secretary of state has authorized for
signature by the authenticating officers in a writing on file in the secretary
of state's office. Authenticating officers shall sign in the following manner: "
........... Authenticating Officer for the Secretary of State ..........

The secretary of state may also delcgate to the authenticating officers
power to use the secretary of state's facsimile signature for signing any
document which, to have legal effect, requires the secretary of state's signa-
ture and is of a class with respect to which the secretary of state has auth-
orized use of his or her facsimile signature by a writing filed in the secretary
of state's office. As used in this section, "facsimile signature" includes, but
is not limited to, the reproduction of any authorized signature by a copper
plate, a rubber stamp, or by a photographic, photostatic, or mechanical
device.

The secretary of state shall effect the appointment and delegation by
placing on file in the secretary of state's office in a single document the
names of all persons appointed as authenticating officers and each officer's
signature, a list of the classes of documents each authenticating officer is
authorized to sign for the secretary of state, a copy of the secretary of
state's facsimile signature, and a list of the classes of documents which each
authenticating officer may sign for the secretary of state by affixing the sec-
retary of state's facsimile signature. The secretary of state may revoke the
appointment or delegation or powers by placing on file in the secretary of
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state's office a new single document which expressly revokes the authenti-
cating officers and the powers delegated to them. The secretary of state
shall record and index documents filed by him or her under this section, and
the documents shall be open for public inspection.

The authorized signature of an authenticating officer or an authorized
facsimile signature of the secretary of state shall have the same legal effect
and validity as the genuine manual signature of the secretary of state.

NEW SECTION. Sec. 3. (1) The code reviser shall include a cross-
reference section to RCW 43.07.120 in chapters 18.100, 23.86, 23.90, 23A-
.40, 24.03, 24.06, 24.12, 24.20, 24.24, 24.28, 24.32, 24.36, and 25.10 RCW.

(2) The code reviser shall include a cross-reference section to RCW
23A.08.026 in chapters 18.100, 23.86, 23.90, 24.03, 24.06, 24.12, 24.20,
24.24, 24.28, 24.32, 24.36, and 25.10 RCW.

Sec. 4. Section 3, chapter 53, Laws of 1965 as amended by section 1,
chapter 16, Laws of 1979 and RCW 23A.04.010 are each amended to read
as follows:

As used in this title, unless the context otherwise requires, the term:
(1) "Corporation" or "domestic corporation" means a corporation for

profit subject to the provisions of this title, except a foreign corporation.
(2) "Foreign corporation" means a corporation for profit organized un-

der laws' other than the laws of this state for a purpose or purposes for
which a corporation may be organized under this title.

(3) "Articles of incorporation" means the original or restated articles of
incorporation or articles of consolidation and all amendments thereto in-
cluding articles of merger.

(4) "Shares" means the units into which the proprietary interests in a
corporation are divided.

(5) "Subscriber" means one who subscribes for one or more shares in a
corporation, whether before or after incorporation.

(6) "Shareholder" means one who is a holder of record of one or more
shares in a corporation. If the articles of incorporation or the bylaws so
provide, the board of directors may adopt by resolution a procedure where-
by a shareholder of the corporation may certify in writing to the corporation
that all or a portion of the shares registered in the name of such shareholder
are held for the account of a specified person or persons. The resolution
shall set forth:

(a) The classification of shareholder who may certify;
(b) The purpose or purposes for which the certification may be made;
(c) The form of certification and information to be contained therein;
(d) If the certification is with respect to a record date or closing of the

stock transfer books within which the certification must be received by the
corporation; and

(e) Such other provisions with respect to the procedure as are deemed
necessary or desirable.
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Upon receipt by the corporation of a certification complying with the
procedure, the persons specified in the certification shall be deemed, for the
purpose or purposes set forth in the certification, to be the holders of record
of the number of shares specified in place of the shareholder making the
certification.

(7) "Authorized shares" means the shares of all classes which the cor-
poration is authorized to issue.

(8) "Treasury shares" means shares of a corporation which have been
issued, have been subsequently acquired by and belong to the corporation,
and have not, either by reason of the acquisition or thereafter, been cancel-
ed or restored to the status of authorized but unissued shares. Treasury
shares shall be deemed to be "issued" shares but not "outstanding" shares.

(9) "Net assets" means the amount by which the total assets of a cor-
poration exceed the total debts of the corporation.

(10) "Stated capital" means, at any particular time, the sum of (a) the
par value of all shares of the corporation having a par value that have been
issued, (b) the amount of the consideration received by the corporation for
all shares of the corporation without par value that have been issued, except
such part of the consideration therefor as may have been allocated to capi-
tal surplus in a manner permitted by law, and (c) such amounts not includ-
ed in clauses (a) and (b) of this paragraph as have been transferred to
stated capital of the corporation, whether upon the issue of shares as a share
dividend or otherwise, minus all reductions from such sum as have been ef-
fected in a manner permitted by law. Irrespective of the manner of desig-
nation thereof by the laws under which a foreign corporation is organized,
the stated capital of a foreign corporation shall be determined on the same
basis and in the same manner as the stated capital of a domestic corpora-
tion, for the purpose of computing fees and other charges imposed by this
title.

(11) "Surplus" means the excess of the net assets of a corporation over
its stated capital.

(1.2) "Earned surplus" means the portion of the surplus of a corporation
equal to the balance of its net profits, income, gains and losses from the date
of incorporation, or from the latest date when a deficit was eliminated by an
application of its capital surplus or stated capital or otherwise, after de-
ducting subsequent distributions to shareholders and transfers to stated
capital and capital surplus to the extent such distributions and transfers are
made out of earned surplus. Earned surplus shall include also any portion of
surplus allocated to earned surplus in mergers, consolidations or acquisitions
of all or substantially all of the outstanding shares or of the property and
assets of another corporation, domestic or foreign.

(13) "Capital surplus" means the entire surplus of a corporation other
than its earned surplus.
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(14) "Insolvent" means inability of a corporation to pay its debts as they
become due in the usual course of its business.

(15) For the purposes of RCW 23A.40.040, 23A.40.050, 23A.40.060,
and 23A.32.073 the term or terms:

(a) "Stock" means shares.
(b) "Capital" and "capital stock" and "authorized capital stock" mean

the sum of (i) the par value of all shares of the corporation having a par
value that the corporation is authorized to issue, and (ii) the amount ex-
pected to be allocated to stated capital out of the amount of the considera-
tion expected to be received by the corporation in return for the issuance of
all the shares without par value which the corporation is authorized to issue.

(c) "Capitalization" means stated capital.
(d) "Value of the assets received and to be received by such corporation

in return for the issuance of its nonpar value stock" and "value of the assets
represented by nonpar shares" mean the amount expected to be allocated to
stated capital out of the amount of consideration expected to be received by
the corporation in return for the issuance of all the shares without par value
which the corporation is authorized to issue.

(e) "Value of the assets received in consideration of the issuance of such
nonpar value stock" means the stated capital represented by the nonpar
value shares issued by the corporation.

(f) "The number of shares of capital stock of the company" means the
number of shares of the corporation.

(16) "Duplicate originals" means two copies, original or otherwise, each
with original signatures, or one original with original signatures and one
copy thereof.

(17) "Conforms to law" as used in this title in connection with duties of
the secretary of state in reviewing documents for filing under this title
means the secretary of state has determined the document complies as to
form with the applicable requirements of this title.

(18) "Effective date" means, in connection with a filing made by the
secretary of state, the date which is shown by affixing a "filed" stamp on the
documents. When a document is received for filing by the secretary of state
in a form which complies with the requirements of this title and which
would entitle the document to be filcd immediately upon receipt, but the
secretary of state's approval action occurs subsequent to the date of receipt,
the secretary of state's filing date shall rlate back to the date on which the
secretary of state first received the document in acceptable form. An appli-
cant may request a specific effective date no more than thirty days later
than the date of receipt which might otherwise be applied as the effective
date.

(19) "Executed by an officer of the corporation," or words of similar
import, means that any document signed by such person shall be and is
signed by that person under penalties of perjury and in an official and
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authorized capacity on behalf of the corporation or person submitting the
document with the secretary of state.

(20) "An officer of the corporation" means, in connection with the exe-
cution of documents submitted for filing with the secretary of state, the
president, a vicepresident, the secretary or the treasurer of the corporation.

Sec. 5. Section 9, chapter 53, Laws of 1965 as last amended by section
6, chapter 16, Laws of 1979 and RCW 23A.08.060 are each amended to
read as follows:

The exclusive right to the use of a corporate name may be reserved by:
(1) Any person intending to organize a corporation under this title.
(2) Any domestic corporation intending to change its name.
(3) Any foreign corporation intending to make application for a certifi-

cate of authority to transact business in this state.
(4) Any foreign corporation authorized to transact business in this state

and intending to change its name.
(5) Any person intending to organize a foreign corporation and intend-

ing to have such corporation make application for a certificate of authority
to transact business in this state.

The reservation shall be made by filing with the secretary of state an
application to reserve a specified corporate .,ame, executed by or on behalf
of the applicant. If the secretary of state finds that the name is available for
corporate use, ((he)) the secretary of state shall reserve the same for the
exclusive use of the applicant for a period of one hundred and eighty days.
Such reservation shall be limited to one filing and one renewal for a like
period.

The right to the exclusive use of a specified corporate name so reserved
may be transferred to any other person or corporation by filing in the office
of the secretary of state, a notice of such transfer, executed by the applicant
for whom the name was reserved, and specifying the name and address of
the transferee.

Sec. 6. Section 12, chapter 53, Laws of 1965 and RCW 23A.08.090 are
each amended to read as follows:

Each corporation shall have and continuously maintain in this state:
(1) A registered office which may be, but need not be, the same as its

place of business. The registered office shall be at a specific geographic lo-
cation in this state, and be identified by number, if any, and street, or
building address or rural route, or, if a commonly known street or rural
route address does not exist, by legal description. A registered office may
not be identified by post office box number or other nongeographic address.
For purposes of communicating by mail, the secretary of state may permit
the use of a post office address in conjunction with the registered office ad-
dress if the corporation also maintains on file the specific geographic address
of the registered office where personal service of process may be made.
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(2) A registered agent, which agent may be either an individual resident
in this state whose business office is identical with such registered office, or a
domestic corporation, or a foreign corporation authorized to transact busi-
ness in this state, having a business office identical with such registered of-
fice. A registered agent shall not be appointed without having given prior
written consent to the appointment. The written consent shall be filed with
the secretary of state in such form as the secretary may prescribe. The
written consent shall be filed with or as a part of the document first ap-
pointing a registered agent. In the event any individual or corporation has
been appointed agent without consent, that person or corporation may file a
notarized statement attesting to that fact, and the name shall forthwith be
removed from the records of the secretary of state.

No Washington corporation or foreign corporation authorized to trans-
act business in Washington may be permitted to maintain any action in any
court in this state until the corporation complies with the requirements of
this section.

Sec. 7. Section 13, chapter 53, Laws of 1965 as last amended by section
7, chapter 16, Laws of 1979 and RCW 23A.08.100 are each amended to
read as follows:

A corporation may change its registered office or change its registered
agent or both, upon filing in the office of the secretary of state in the form
prescribed by the secretary of state a statement setting forth:

(1) The name of the corporation.
(2) ((Th addres of its th te.. e.
(3))) If the address of its registered office is to be changed, the address

to which the registered office is to be changed.
(((4) The .......... .....eisti ag nt

(5))) (3) If its registered agent is to be changed, the name of its succes..
sor registered agent.

(((6))) (4) That the address of its registered office and the address of
the business office of its registered agent, as changed, will be identical.

((--)))(5) That such change was authorized by resolution duly adopted
by its board of directors.

Such statement shall be executed ((in-duplicate)) by the corporation by
((its president id,.,.-p1,. ,u,.t, a,,d ...fi , by im)) an officer of the
corporation and delivered to the secretary of state, together with a written
consent of the registered agent to his or its appointment, if applicable. If the
secretary of state finds that such statement conforms to the provisions of
this title ((lt)) the secretary of state shall endorse (( on suchdup!
originais)) thereon the word "Filed," and the month, day, and year of the
filing thereof, and file ((one i, ,ial i. his off..i.., and .tuz, the, ,thei-orgi-
nal to t ,corpoation oi its Lepiesentativ )) the statement. The change of
address of the registered office, or the appointment of a new registered
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agent, or both, as the case may be, shall become effective upon filing unless
a later date is specified.

Any registered agent of a corporation may resign as such agent upon
filing a written notice thereof, executed in duplicate, with the secretary of
state, who shall forthwith mail one copy thereof to the corporation or its
representative. The appointment of such agent shall terminate upon the ex-
piration of thirty days after receipt of such notice by the secretary of state.

If a registered agent changes his or its business address to another place
within the ((same-couity)) state, he or it may change such address and the
address of the registered office of any corporation of which he or it is a reg-
istered agent by filing a statement as required by this section, except that it
need be signed only by the registered agent, it need not be responsive to
subsections (((M5))) (3 or (((M))) (5) of this section, and it must recite that
a copy of the statement has been mailed to the corporation.

Sec. 8. Section 14, chapter 53, Laws of 1965 as amended by section 2,
chapter 190, Laws of 1967 and RCW 23A.08.1 10 are each amended to read
as follows:

The registered agent so appointed by a corporation shall be an agent of
such corporation upon whom any process, notice or demand required or
permitted by law to be served upon the corporation may be served.

Whenever a corporation shall fail to appoint or maintain a registered
agent in this state, or whenever its registered agent cannot with reasonable
diligence be found at the registered office, then the secretary of state shall
be an agent of such corporation upon whom any such process, notice, or
demand may be served. Service on the secretary of state of any such pro-
cess, notice, or demand shall be made by delivering to and leaving with
((him)) the secretary of state, or with any duly authorized clerk ((having
charge)) of the corporation department of ((his)) the secretary of state's
office, duplicate copies of such process, notice or demand. In the event any
such process, notice or demand is served on the secretary of state, ((he)) the
secretary of state shall immediately cause one of the copies thereof to be
forwarded by certified mail, addressed to the corporation at its registered
office. Any service so had on the secretary of state shall be returnable in not
less than thirty days.

The secretary of state shall keep a record of all processes, notices and
demands served upon ((him)) the secretary of state under this section, and
shall record therein the time of such service and ((his)) the secretary of
state's action with reference thereto.

Nothing herein contained shall limit or affect the right to serve any
process, notice or demand required or permitted by law to be served upon a
corporation in any other manner now or hereafter permitted by law.

Sec. 9. Section 16, chapter 53, Laws of 1965 as last amended by section
2, chapter 193, Laws of 1977 ex. sess. and RCW 23A.08.130 are each
amended to read as follows:
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(1) If the articles of incorporation so provide, the shares of any pre-
ferred or special class may be divided into and issued in series. If the shares
of any such class are to be issued in series, then each series shall be so des-
ignated as to distinguish the shares thereof from the shares of all other se-
ries and classes. Any or all of the series of any such class and the variations
in the relative rights and preferences as between different series may be
fixed and determined by the articles of incorporation, but all shares of the
same class shall be identical except as to the following relative rights and
preferences, as to which there may be variations between different series:

(a) The rate of dividend.
(b) Whether shares may be redeemed and, if so, the redemption price

and the terms and conditions of redemption.
(c) The amount payable upon shares in event of voluntary and involun-

tary liquidation.
(d) Sinking fund provisions, if any, for the redemption or purchase of

shares.
(e) The terms and conditions, if any, on which shares may be converted.
(f) Voting rights, if any.
(2) If the articles of incorporation shall expressly vest authority in the

board of directors, then, to the extent that the articles of incorporation shall
not have established series and fixed and determined the variations in the
relative rights and preferences as between series, the board of directors shall
have authority to divide any or all of such classes into series and, within the
limitations set forth in this section and in the articles of incorporation, fix
and determine the relative rights and preferences of the shares of any series
so established.

(3) In order for the board of directors to establish a series, where au-
thority so to do is contained in the articles of incorporation, the board of
directors shall adopt a resolution setting forth the designation of the series
and fixing and determining the relative rights and preferences thereof, or so
much thereof as shall not be fixed and determined by the articles of
incorporation.

(4) Prior to the issue of any shares of a series established by resolution
adopted by the board of directors, the corporation shall file and execute in
the manner hereinafter provided a statement setting forth:

(a) The name of the corporation.
(b) A copy of the resolution establishing and designating the series, and

fixing and determining the relative rights and preferences thereof.
(c) The date of adoption of such resolution.
(d) That such resolution was duly adopted by the board of directors.
(5) Such statement shall be executed in duplicate by the corporation by

((its pt sint o- a v ice presidnt and b, its secieary ou an assitait . cle,

taay, and verifid by o of tl1e officers13 n t such statement)) one of its
officers, and shall be delivered to the secretary of state. If the secretary of
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state finds that such statement conforms to law, ((he)) the secretary of state
shall, when all fees have been paid as in this title prescribed:

(a) Endorse on each of such duplicate originals the word "Filed," and
the ((monit,, d a n effective date of the filing thereof.

(b) File one of such originals ((in-his-office)).
(c) Return the other original to the corporation or its representative.
(6) Upon the filing of such statement by the secretary of state, the reso-

lution establishing and designating the series and fixing and determining the
relative rights and preferences thereof shall become effective and shall con-
stitute an amendment of the articles of incorporation.

Sec. 10. Section 37, chapter 53, Laws of 1965 as amended by section 4,
chapter 99, Laws of 1980 and RCW 23A.08.340 are each amended to read
as follows:

All corporate powers shall be exercised by or under authority of, and the
business and affairs of a corporation shall be managed under the direction
of, a board of directors except as may be otherwise provided in this title or
the articles of incorporation. If any such provision is made in the articles of
incorporation, the powers and duties conferred or imposed upon the board
of directors by this title shall be exercised or performed to such extent and
by such person or persons as shall be provided in the articles of incorpora-
tion: PROVIDED, That the n? es and addresses; of such person or persons
shall be set out in the articles ot incorporation in i he same manner as names
and addresses of directors would be set out. Directors need not be residents
of this state or shareholders of the corporation uiie, s the articles of incor-
poration or bylaws so require. The articles of incorporation ^r bylaws may
prescribe other qualifications for directors. The board of di'.ecors shall have
authority to fix the compensation of directors unless otherwise provided in
the articles of incorporation.

Sec. 11. Section 48, chapter 53, Laws of 1965 as last amended by sec-
tion 8, chapter 99, Laws of 1980 and RCW 23A.08.450 are each amended
to read as follows:

In addition to any other liabilities -" ...... y l i d iret or Of a
corpoiation)), directors shall be liable in the following circumstances unless
they comply with the standard provided in RCW 23A.08.343 for the per-
formance of the duties of directors:

1) Directors of a corporation who vote for or assent to the declaration
of any dividend or other distribution of the assets of a corporation to its
shareholders contrary to the provisions of this title or contrary to any re-
strictions contained in the articles of incorporation, shall be jointly and sev-
erally liable to the corporation for the amount of such dividend which is
paid or the value of such assets which are distributed in excess of the
amount of such dividend or distribution which could have been paid or dis-
tributed without a violation of the provisions of this title or the restrictions
in the articles of incorporation.
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(2) Directors of a corporation who vote for or assent to the purchase of
its own shares contrary to the provisions of this title shall be jointly and
severally liable to the corporation for the amount of consideration paid for
such shares which is in excess of the maximum amount which could have
been paid therefor without a violation of the provisions of this title.

(3) The directors of a corporation who vote for or assent to any distri-
bution of assets of a corporation to its shareholders during the liquidation of
the corporation without the payment and discharge of, or making adequate
provision for, all known debts, obligations, and liabilities of the corporation
shall be jointly and severally liable to the corporation for the value of such
assets which are distributed, to the extent that such debts, obligations, and
liabilities of the corporation are not thereafter paid and discharged.

(4) The directors of a corporation who vote for or assent to the making
of a loan to an officer or director of the corporation, or the making of any
loan secured by shares of the corporation, shall be jointly and severally lia-
ble to the corporation for the amount of such loan until the repayment
thereof, unless approved by the shareholders as provided in RCW
23A.08.440.

Any director against whom a claim shall be asserted under or pursuant
to this section for the payment of a dividend or other distribution of assets
of a corporation and who shall be held liable thereon, shall be entitled to
contribution from the shareholders who accepted or received any such divi-
dend or assets, knowing such dividend or distribution to have been made in
violation of this title, in proportion to the amounts received by them
respectively.

Any director against whom a claim shall be asserted under or pursuant
to this section shall be entitled to contribution from the other directors who
voted for or assented to the action upon which the claim is asserted.

Sec. 12. Section 51, chapter 53, Laws of 1965 as last amended by sec-
tion 9, chapter 99, Laws of 1980 and RCW 23A.08.480 are each amended
to read as follows:

(1) (((a))) Every domestic corporation organized under this title on or
after ((jaiuary , 190+)) July 1, 1982, shall file an initial report with the
secretary of state within thirty days of the date its officers are first electec.,
containing the information described in subsections (2)(a) through (2)(e) of
this section.

W((, S at t t. it files its applicaion f a certificate of an-
¢thotitty, fil anii til I-,. ex ith te sc, el.tai y of state conutaining thinfo,~l

....... . .de c -l e i.. .. .. e......... )..... . r.. g... 2.. e... .. ..... s ction ))

(2) In addition, every corporation heretofore or hereafter organized
under the laws of the territory or state of Washington and every foreign
corporation authorized to do business in Washington shall at the time it is
required to pay its annual license fee and at such additional times as it may
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elect, file with the secretary of state an annual report containing, as of the
date of execution of the report:

(a) The name of the corporation and the state or country under the laws
of which it is incorporated.

(b) The address of the registered office of the corporation in this state
including street and number and the name of its registered agent in this
state at such address, and, in the case of a foreign corporation, the address
of its principal office in the state or country under the laws of which it is
incorporated.

(c) A brief description of the business, if any, which the corporation is
conducting, or, in the case of a foreign corporation, which the corporation is
conducting in this state.

(d) The address of the principal place of business of the corporation in
the state.

(e) The names and respective addresses of the directors and officers of
the corporation.

(3) Every report required by this section shall be executed by an officer
or director on behalf of the corporation except that the initial report of a
domestic corporation may be executed by an incorporator. If the secretary
of state finds that the annual report substantially conforms to law, ((he))
the secretary of state shall, when all the fees have been paid as in this title
described, file the same.

(4) ((If any couotaion shall . .. to file a report ...u.. by. t e-

up.icate IL copies apoUn tLe s.,i.eKta. y of st~atel ... suc ..... vice beinglr- ma*UI ...ide,

thL secre.tary... tte- -s-_ll fLaithwi-th ma-i-l ... .of such dL l_ c t c . ... c -'_of

such piucs to not~,ih coi puz tio at its jegistd ofic u, its latknown

ad.ds, ahown,~ by te recrds of h T.,is )) The secretary of state may
prescribe, by rule adopted under chapter 34.04 RCW, the form to be used
to make the annual report. The secretary of state may provide that correc-
tion or updating of information appearing on previous annual filings is suf-
ficient to constitute the current annual filing.

(5) If any corporation shall fail to file or complete a report required by
subsection (2) of this section there shall become due and owing to the state
of Washington the sum of ((tenty-..ye dollar if th e ....... report is file
ol o, bi, t., first of Septb . ,b nt e year ii1 whzi tle repirL ,S iv,
4tliic.d, o one hani ' dolll l ars U i t he report ,.3is not 11,illc.d on i eore that 1.1

date)) five dollars per month for each month or part of a month that the
annual report is delinquent, to a maximum of fifty dollars, which sum shall
be paid to the secretary of state.

NEW SECTION. Sec. 13. RCW 23A.08.480 as now or hereafter
amended is recodified as a new section in chapter 23A.40 RCW.
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Sec. 14. Section 55, chapter 53, Laws of 1965 as amended by section 27,
chapter 16, Laws of 1979 and RCW 23A.12.020 are each amended to read
as follows:

The articles of incorporation shall set forth:
(1) The name of the corporation.
(2) The period of duration, which may be perpetual or for a stated term

of years.
(3) The purpose or purposes for which the corporation is organized

which may be stated to be, or to include, the transaction of any or all lawful
business for which corporations may be incorporated under this title.

(4) The aggregate number of shares which the corporation shall have
authority to issue; if such shares are to consist of one class only, the par
value of each of such shares, or a statement that all of such shares are
without par value; or, if such shares are to be divided into classes, the num-
ber of shares of each class, and a statement of the par value of the shares of
each such class or that such shares are to be without par value.

(5) If all or any portion of the shares have no par value, the aggregate
value of those shares, or, such aggregate value shall be stated in the ((affi-
davit)) statement filed pursuant to RCW 23A.40.050.

(6) If the shares are to be divided into classes, the designation of each
class and a statement of the preferences, limitations and relative rights in
respect of the shares of each class.

(7) If the corporation is to issue the shares of any preferred or special
class in series, then the designation of each series and a statement of the
variations in the relative rights and preferences as between series insofar as
the same are to be fixed in the articles of incorporation, and a statement of
any authority to be vested in the board of directors to establish sries and
fix and determine the variations in the relative rights and preferences as be-
tween series.

(8) Any provision limiting or denying to shareholders the preem'ptive
right to acquire additional shares of the corporation.

(9) Any provision, not inconsistent with law, which the incorporators
elect to set forth in the articles of incorporation for the regulation of the
internal affairs of the corporation, including any provision restricting the
transfer of shares and any provision which under this title is required or
permitted to be set forth in the bylaws.

(10) The address of its initial registered office and the name of its initial
registereO agent at such address.

(11) The number of directors constituting the initial board of directors
and the names and addresses of the persons who are to serve as directors
until the first annual meeting of shareholders or until their successors be
elected and qualify.

(12) The name and address of each incorporator.
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It shall not be necessary to set forth in the articles of incorporation any
of the corporate powers enumerated in this title.

Sec. 15. Section 56, chapter 53, Laws of 1965 as amended by section 4,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.12.030 are each
amended to read as follows:

Duplicate originals of the articles of incorporation shall be delivered to
the secretary of state. If the secretary of state finds that the articles of in-
corporation conform to law, ((he)) the secretary of state shall, when all the
fees have been paid as in this title described:

(1) Endorse on each of such originals the word "Filed," and the
( (m ay, and yea,)) effective date of the filing thereof.

(2) File one of such originals ((in-his-office)).
(3) Issue a certificate of incorporation to which ((he-shall-affix)) the

other original shall be affixed.
The certificate of incorporation together with the original of the articles

of incorporation affixed thereto by the secretary of state shall be returned to
the incorporators or their representative.

Sec. 16. Section 57, chapter 53, Laws of 1965 as amended by section 28,
chapter 16, Laws of 1979 and RCW 23A.12.040 are each amended to read
as follows:

Upon the ((issuance)) filing of the ((certificate)) articles of incorpora-
tion, the corporate existence sha!l begin, and ((such)) the certificate of in-
corporation shall be conclusive evidence that all conditions precedent
required to be performed by the incorporators have been complied with and
that the corporation has been incorporated under this title, except as against
this state in a proceeding to cancel or revoke the certificate of incorporation
or for involuntary dissolution of the corporation.

Sec. 17. Section 63, chapter 53, Laws of 1965 as last amended by sec-
tion 31, chapter 16, Laws of 1979 and RCW 23A.16.040 are each amended
to read as follows:

The articles of amendment shall be executed in duplicate by the corpo-
ration by ((its ... . a pres.id.t and b, its setar, o

,ista-t a,,.,,-ty and v uOfiers Sn ,,i , s, ch atiles))
one of its officers, and shall set forth:

(1) The name of the corporation.
(2) The amendment so adopted.
(3) The date of the adoption of the amendment by the shareholders, or

by the board of directors where no shares have been issued.
(4) The number of shares outstanding, and the number of shares enti-

tled to vote thereon, and if the shares of any class are entitled to vote
thereon as a class, the designation and number of outstanding shares enti-
tled to vote thereon of each such class.

[18O

Ch. 35



WASHINGTON LAWS, 1982

(5) The number of shares voted for and against such amendment, re-
spectively, and, if the shares of any class are entitled to vote thereon as a
class, the number of shares of each such class voted for and against such
amendment, respectively.

(6) If such amendment provides for an exchange, reclassification, or
cancellation of issued shares, a:id if the manner in which the same shall be
effected is not set forth in the amendment, then a statement of the manner
in which the same shall be effected.

(7) If such amendment effects a change in the amount of stated capital,
then a statement of the manner in which the same is effected and a state-
ment, expressed in dollars, of the amount of stated capital as changed by
such amendment.

Sec. 18. Section 64, chapter 53, Laws of 1965 as last amended by sec-
tion 6, chapter 193, Laws of 1977 ex. sess. and RCW 23A.16.050 are each
amended to read as follows:

Duplicate originals of the articles of amendment shall be delivered to
the secretary of state. If the secretary of state finds that the articles of
amendment conform to law, ((he)) the secretary of state shall, when all fees
have been paid as in this title prescribed:

(1) Endorse on each of such duplicate originals the word "Filed," and
the ((,-ontl1, day, and yeat)) effective date of the filing thereof.

(2) File one of such originals ((in his-offie)).
(3) Issue a certificate of amendment to which ((he-shalaffix)) the other

original shall be affixed.
The certificate of amendment, together with the original of the articles

of amendment affixed thereto by the secretary of state, shall be returned to
the corporation or its representative.

Sec. 19. Section 65, chapter 53, Laws of 1965 as amended by section 32,
chapter 16, Laws of 1979 and RCW 23A.16.060 are each amended to read
as follows:

The amendment shall become effective upon the ((issuance)) filing of
the ((certificate)) articles of amendment by the secretary of state, or on
such later date, not more than thirty days subsequent to the filing thereof
with the secretary of state, as shall be provided for in the articles of
amendment.

No amendment shall affect any existing cause of action in favor of or
against such corporation, or any pending suit to which such corporation
shall be a party, or the existing rights of persons other than shareholders;
and, in the event the corporate name shall be changed by amendment, no
suit brought by or against such corporation under its former name shall
abate for that reason.

Sec. 20. Section 33, chapter 16, Laws of 1979 and RCW 23A.16.075
are each amended to read as follows:
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A domestic corporation may at any time restate its articles of incorpo-
ration as theretofore amended, by a resolution adopted by the board of
directors.

Upon the adoption of the resolution, restated articles of incorporation
shall be executed in duplicate by the corporation by ((its presideut o. I
p, ......11t d by i eta;y o, asista ......tai.y nd vfi by)) one of
((the)) its officers signing the articles and shall set forth all of the operative
provisions of the articles of incorporation as theretofore amended together
with a statement that the restated articles of incorporation correctly set
forth without change the corresponding provisions of the articles of incor-
poration as theretofore amended and that the restated articles of incorpora-
tion supersede the original articles of incorporation and all amendments
thereto.

Duplicate originals of the restated articles ofr incorporation shall be
delivered to the secretary of state. If the secretary of state finds that the re-
stated articles of incorporation conform to law, ((he)) the secretary of state
shall, when all fees required by this title have been paid:

(1) Endorse on each duplicate original the word "Filed" and the
((rnuonthh, day, and yea,)) effective date of the filing thereof;

(2) File one duplicate original in ((his)) the secretary of state's office;
and

(3) Issue a restated certificate of incorporation, to which ((he s.f.af-
fix)) the other duplicate original shall be affixed.

The restated certificate of incorporation, together with the duplicate
original of the restated articles of incorporation affixed thereto by the sec-
retary of state, shall be returned to the corporation or its representative.

Upon the ((issuance)) filing of the restated ((certificatc)) articles of in-
corporation by the secretary of state, the restated articles of incorporation
shall become effective and shall supersede the original articles of incorpora-
tion and all amendments thereto.

Sec. 21. Section 67, chapter 53, Laws of 1965 as last amended by sec-
tion 34, chapter 16, Laws of 1979 and RCW 23A.16.080 are each amended
to read as follows:

(I) Wheneveir a plan of reorganization of a corporation has been con-
firmed by decree or order of a court of competent jurisdiction in proceedings
for the reorganization of such corporation, pursuant to the provisions of any
applicable statute of the United States relating to reorganizations of cor-
porations, the articles of incorporation of the corporation may be amended,
in the manner provided in this section, in as many respects as may be nec-
essary to carry out the plan and put it into effect, so long as the articles of
incorporation as amended contain only such provisions as might be lawfully
contained in original articles of incorporation at the time of making such
amendment.
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In particular and without limitation upon such general power of amend-
ment, the articles of incorporation may be amended for such purpose so as
to:

(a) Change the corporate name, period of duration, or corporate pur-
poses of the corporation;

(b) Repeal, alter, or amend the bylaws of the corporation;
(c) Change the aggregate number of shares, or shares of any class,

which the corporation has authority to issue;
(d) Change the preferences, limitations, and relative rights in respect of

all or any part of the shares of the corporation, and classify, reclassify or
cancel all or any part thereof, whether issued or unissued;

(e) Authorize the issuance of bonds, debentures, or other obligations of
the corporation, whether or not convertible into shares of any class or bear-
ing warrants or other evidences of optional rights to purchase or subscribe
for shares of any class, and fix the terms and conditions thereof; and

(f) Constitute or reconstitute and classify or reclassify the board of di-
rectors of the corporation, and appoint directors and officers in place of or
in addition to all or any of the directors or officers then in office.

(2) Amendments to the articles of incorporation pursuant to this section
shall be made in the following manner:

(a) Articles of amendment approved by decree or order of such court
shall be executed and verified in duplicate by such person or persons as the
court shall designate or appoint for the purpose, and shall set forth the
name of the corporation, the amendments of the articles of incorporation
approved by the court, the date of the decree or order approving the articles
of amendment, the title of the proceedings in which the decree or order was
entered, and a statement that such decree or order was entered by a court
having jurisdiction of the proceedings for the reorganization of the corpora-
tion pursuant to the provisions of an applicable statute of the United States.

(b) Duplicate originals of the articles of amendment shall be delivered
to the secretary of state. If the secretary of state finds that the articles of
amendment conform to law, ((he)) the secretary of state shall, when all fees
have been paid as in this title prescribed:

(i) Endorse on each of such originals the word "Filed,' and the ((month,
day, and yea)) effective date of the filing thereof.

(ii) File one of such originals in ((his)) the secretary of state's office.
(iii) Issue a certificate of amendment to which ((he-smll-affi)) t1he oth-

er original shall be affixed.
(3) The certificate of amendment, together with the original of the arti-

cles of amendment affixed thereto by the secretary of state, shall be re-
turned to the corporation or its representative.

(4) The amendment shall become effective upon the ((issuance)) filing
of the ((certificate)) articles of amendment by the secretary of state, or on
such later date, not more than thirty days subsequent to the filing thereof
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with the secretary of state, as shall be provided for in the articles of
amendment, without any action thereon by the directors or shareholders of
the corporation and with the same effect as if the amendments had been
adopted by unanimous action of the directors and shareholders of the
corporation.

Sec. 22. Section 69, chapter 53, Laws of 1965 as amended by section 9,
chapter 193, Laws of ",977 ex. sess. and RCW 23A.16.100 are each
amended to read as follows:

(1) When 'redeemable shares of a corporation are redeemed or pur-
chased by the corporation, the redemption or purchase shall effect a cancel-
lation of such shares, and a statement of cancellation shall be filed as
provided in this section. Thereupon such shares shall be restored to the
status of authorized but unissued shares, unless the articles of incorporation
provide that such shares when redeemed or purchased shall not be reissued,
in which case the filing of the statement of cancellation shall constitute an
amendment to the articles of incorporation and shall reduce the number of
shares of the class so canceled which the corporation is authorized to issue
by the number of shares so canceled.

(2) The statement of cancellation shall be executed in duplicate by the
corporation by ((ita p1,idC11t 01 a v,.e-pes,,, -n a d by its secietary ot
...a .t ... tary, d ii..... .F t..... ...... .. . sining .. st
meat)) one of its officers, and shall set forth:

(a) The name of the corporation.
(b) The number of redeemable shares canceled through redemption or

purchase, itemized by classes and series.
(c) The aggregate number of issued shares, itemized by classes and se-

ries, after giving effect to such cancellation.
(d) The amount, expressed in dollars, of the stated capital of the corpo-

ration after giving effect of such cancellation.
(e) If the articles of incorporation provide that the canceled shares shall

not be reissued, then the number of shares which the corporation has au-
thority to issue, itemized by classes and series, after giving effect to such
cancellation.

(3) Duplicate originals of such statement shall be delivered to the secre-
tary of state. If the secretary of state finds that such statement conforms to
law, ((be)) the secretary of state shall, when all fees have been paid as in
this title prescribed:

(a) Endorse on each of such originals the word "Filed," and the
((monthi, Jay , ad yea)) effective date of the filing thereof.

(b) File one of such originals in ((his)) the secretary of state's office.
(c) Return the other original to the corporation or its representative.
(4) Upon the filing by the secretary of state of such statement of can-

cellation, the stated capital of the corporation shall be deemed to be reduced
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by that part of the stated capital which was, at the time of such cancella-
tion, represented by the shares so canceled.

(5) Nothing contained in this section shall be construed to forbid a can-
cellation of shares or a reduction of stated capital in any other mannet per-
mitted by this title.

Sec. 23. Section 70, chapter 53, Laws of 1965 as amended by section 10,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.16.110 are each
amended to read as follows:

(1) A corporation may at any time, by resolution of its board of direc-
tors, cancel all or any part of the shares of the corporation of any class re-
acquired by it, other than redeemable shares redeemed or purchased, and in
such event a statement of cancellation shall be filed as provided in this
section.

(2) The statement of cancellation shall be executed in duplicate by the
corporation by ((ts, isid.lkt v, a v,-,..i. n and by its scietay ui
assistantt secietaty, and veriied, by' on of t he oficeis signing such. state€-

ment)) one of its officers, and shall set forth:
(a) The name of the corporation.
(b) The number of reacquired shares canceled by resolution duly adopt-

ed by the board of directors, itemized by classes and series, and the date of
its adoption.

(c) The aggregate number of issued shares, itemized by classes and se-
ries, after giving effect to such cancellation.

(d) The amount, expressed in dollars, of the stated capital of the corpo-
ration after giving effect to such cancellation.

(3) Duplicate originals of such statement shall be delivered to the secre-
tary of state. If the secretary of state finds that such statement conforms to
law, ((he)) the secretary of state shall, when all fees have been paid as in
this title prescribed:

(a) Endorse on each of such originals the word "Filed," and the
((nionth, day, and year)) effective date of the filing thereof.

(b) File one of such originals in ((his)) the secretary of state's office.
(c) Return the other original to the corporation or its representative.
(4) Upon the filing by the secretary of state of such statement of can-

cellation, the stated capital of the corporation shall be deemed to be reduced
by that part of the stated capital which was, at the time of such cancella-
tion, represented by the shares so canceled, and the shares so canceled shall
be restored .to the status of authorized but unissued shares.

(5) Nothing contained in this section shall be construed to forbid a can-
cellation of shares or a reduction of stated capital in any other manner per-
mitted by this title.

Sec. 24. Section 71, chapter 53, Laws of 1965 as amended by section 11,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.16.120 are each
amended to read as follows:
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(1) A reduction of the stated capital of a corporation, where such re-
duction is not accompanied by any action requiring an amendment of the
articles of incorporation and not accompanied by a cancellation of shares,
may be made in the following manner:

(a) The board of directors shall adopt a resolution setting forth the
amount of the proposed reduction and the manner in which the reduction
shall be effected, and directing that the question of such reduction be sub-
mitted to a vote at a meeting of shareholders, which may be either an an-
nual or a special meeting.

(b) Written notice, stating that the purpose or one of the purposes of
such meeting is to consider the question of reducing the stated capital of the
corporation in the amount and manner proposed by the board of directors,
shall be given to each shareholder of record entitled to vote thereon within
the time and in the manner provided in this title for the giving of notice of
meetings of shareholders.

(c) At such meeting a vote of the shareholders entitled to vote thereon
shall be taken on the question of approving the proposed reduction of stated
capital, which shall require for its adoption the affirmative vote of the hold-
ers of a majority of the shares entitled to vote thereon.

(2) When a reduction of the stated capital of a corporation has been
approved as provided in this section, a statement shall be executed in dupli-
cate by the corporation by ((its pe,.d.,z 01 a VC ,

1  
,d,,t ,d by it. ,

ieta.y or an assistalt s.,crtary, a1 d Yet fled ., b one of te fie. s

such-statcment)) one of its officers, and shall set forth:
(a) The name of the corporation.
(b) A copy of the resolution of the shareholders approving such reduc-

tion, and the date of its adoption.
(c) The number of shares outstanding, and the number of shares entitled

to vote thereon.
(d) The number of shares voted for and against such reduction,

respectively.
(e) A statement of the manner in which such reduction is effected, and a

statement, expressed in dollars, of the amount of stated capital of the cor-
poration after giving effect to such reduction.

(3) Duplicate originals of such statement shall be delivered to the secre-
tary of state. If the secretary of state finds that such statement conforms to
law, ((he)) the secretary of state shall, when all fees have been paid as in
this title prescribed:

(a) Endorse on each of such originals the word "Filed," and the
((month, day, and ye.)) effective date of the filing thereof.

(b) File one of such originals in ((his)) the secretary of state's office.
(c) Return the other original to the corporation or its representative.
(4) Upon the filing of such statement by the secretary of state, the stat-

ed capital of the corporation shall be reduced as therein set forth.
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(5) No reduction of stated capital shall be made under the provisions of
this section which would reduce the amount of the aggregate stated capital
of the corporation to an amount equal to or less than the aggregate prefer-
ential amounts payable upon all issued shares having a preferential right in
the assets of the corporation in the event of involuntary liquidation, plus the
aggregate par value of all issued shares having a par value but no preferen-
tial right in the assets of the corporation in the event of involuntary
liquidation.

Sec. 25. Section 76, chapter 53, Laws of 1965 as last amended by sec-
tion 37, chapter 16, Laws of 1979 and RCW 23A.20.040 are each amended
to read as follows:

(1) Upon such approval, articles of merger, articles of consolidation, or
articles of exchange shall be executed in duplicate by each corporation by
((it ..... ......... ... ......... . .....et iy , n a ais an se r~
tat y, and verified. b, on of the. officers, of each.iutput atu,i . . +r -

tiecle)) one of the officers of each corporation, and shall set forth:
(a) The plan of merger or the plan of consolidation.
(b) As to each corporation, the number of shares outstanding, and, if

the shares of any class are entitled to vote as a class, the designation and
number of outstanding shares of each such class.

(c) As to each corporation, the number of shares voted for and against
such plan, respectively, and, if the shares of any class are entitled to vote as
a class, the number of shares of each such class voted for and against such
plan, respectively.

(d) As to the acquiring corporation in a plan of exchange, a statement
that the adoption of the plan and performance of its terms were duly ap-
proved by its board of directors and such other requisite corporate action, if
any, as may be required of it.

(2) Duplicate originals of the articles of merger, articles of consolida-
tion, or articles of exchange shall be delivered to the secretary of state. If
the secretary of state finds that such articles conform to law, ((he)) the
secretary of state shall, when all fees have been paid as in this title
prescribed:

(a) Endorse on each of such originals the word "Filed," and the
((, nouth, day, and -yea)) effective date of the filing thereof.

(b) File one of such originals in ((his)) the secretary of state's office.
(c) Issue a certificate of merger, consolidation, or exchange to which

((he shal-affix)) the other original shall be affixed.
(3) The certificate of merger, consolidation, or exchange, together with

the duplicate original of the articles of merger, consolidation, or exchange
affixed thereto by the secretary of state, shall be returned to the surviving or
new or acquiring corporation, or its representative.
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Sec. 26. Section 77, chapter 53, Laws of 1965 as last amended by sec-
tion 38, chapter 16, Laws of 1979 and RCW 23A.20.050 are each amended
to read as follows:

(1) Any corporation owning at least ninety-five percent of the outstand-
ing shares of each class of another corporation may merge such other cor-
poration into itself without approval by a vote of the shareholders of either
corporation. Its board of directors shall, by resolution, approve a plan of
merger setting forth:

(a) The name of the subsidiary corporation and the name of the corpo-
ration owning at least ninety-five percent of its shares, which is hereinafter
designated as the surviving corporation.

(b) The manner and basis of converting the shares of the subsidiary
corporation into shares or other securities or obligations of the surviving
corporation or of any other corporation or, in whole or in part, into cash or
other property.

(2) A copy of such plan of merger shall be mailed to each shareholder
of record of the subsidiary corporation.

(3) Articles of merger shall be executed in duplicate by the surviving
corporation by ((its pimdt o xa,.. ve pie ,it d 1Jand by its scitaiy o, ant
assistant........... ...d.ve.if.ed y on of it -fi I ....... S haril;))

one of its officers, and shall set forth:
(a) The plan of merger;
(b) The number of outstanding shares of each class of the subsidiary

corporation and the number of such shares of each class owned by the sur-
viving corporation; and

(c) The date of the mailing to shareholders of the subsidiary corporation
of a copy of the plan of merger.

(4) On and after the thirtieth day after the mailing of a copy of the plan
of merger to shareholders of the subsidiary corporation or upon the waiver
thereof by the holders of all outstanding shares duplicate originals of the
articles of merger shall be delivered to the secretary of state. If the secre-
tary of state finds that such articles conform to law, ((he)) the secretary of
state shall, when all fees have been paid as in this title prescribed:

(a) Endorse on each of such originals the word "Filed," and the
((nionth, day and-year)) effective date of the filing thereof;

(b) File one of such originals in ((his)) the secretary of state's office; and
(c) Issue a certificate of merger to which ((he-shall-affix)) the other

original shall be affixed.
(5) The certificate of merger, together with the original of the articles of

merger affixed thereto by the secretary of state, shall be returned to the
surviving corporation or its representative.

Sec. 27. Section 78, chapter 53, Laws of 1965 as amended by section 39,
chapter 16, Laws of 1979 and RCW 23A.20.060 are each amended to read
as follows:
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A merger, consolidation, or exchange shall become effective upon the
((issuannc)) filing of ((a-certificate)) the articles of merger, consolidation,
or exchange by the secretary of state, or on such later date, not more than
thirty days subsequent to the filing thereof with the secretary of state, as
shall be provided for in the plan.

When a merger or consolidation has become effective:
(1) The several corporations parties to the plan of merger or consolida-

tion shall be a single corporation, which, in the case of a merger, shall be
that corporation designated in the plan of merger as the surviving corpora-
tion, and, in the case of a consolidation, shall be the new corporation pro-
vided for in the plan of consolidation.

(2) The separate existence of all corporations parties to the plan of
merger or consolidation, except the surviving or new corporation, shall
cease.

(3) Such surviving or new corporation shall have all the rights, privileg-
es, immunities and powers and shall be subject to all the duties and liabili-
ties of a corporation organized under this title.

(4) Such surviving or new corporation shall thereupon and thereafter
possess all the rights, privileges, immunities, and franchises, as well of a
public as of a private nature, of each of the merging or consolidating cor-
porations; and all property, real, personal and mixed, and all debts due on
whatever account, including subscriptions to shares, and all other choses in
action, and all and every other interest of or belonging to or due to each of
the corporations so merged or consolidated, shall be taken and deemed to be
transferred to and vested in such single corporation without further act or
deed; and the title to any real estate, or any interest therein, vested in any
of such corporations shall not revert or be in any way impaired by reason of
such merger or consolidation.

(5) Such surviving or new corporation shall thenceforth be responsible
and liable for all the liabilities and obligations of each of the corporations so
merged or consolidated; and any claim existing or action or proceeding
pending by or against any of such corporations may be prosecuted as if such
merger or consolidation had not taken place, or such surviving or new cor-
poration may be substituted in its place. Neither the rights of creditors nor
any liens upon the property of any such corporation shall be impaired by
such merger or consolidation.

(6) In the case of a merger, the articles of incorporation of the surviving
corporation shall be deemed to be amended to the extent, if any, that
changes in its articles of incorporation are stated in the plan of merger; and,
in the case of a consolidation, the statement set forth in the articles of con-
solidation and which are required or permitted to be set forth in the articles
of incorporation of corporations organized under this title shall be deemed
to be the original articles of incorporation of the new corporation.
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When a merger, consolidation, or exchange has become effective, the
shares of the corporation or corporations party to the plan that are, under
the terms of the plan, to be converted or exchanged, shall cease to exist, in
the case of a merger or consolidation, or be deemed to be exchanged in the
case of an exchange, and the holders of the shares shall thereafter be enti-
tled only to the shares, obligations, other securities, cash, or other property
into which they shall have been converted or for which they shall have been
exchanged, in accordance with the plan, subject to any rights under RCW
23A.24.030.

Sec. 28. Section 79, chapter 53, Laws of 1965 as amended by section 40,
chapter 16, Laws of 1979 and RCW 23A.20.070 are each amended to read
as follows:

One or more foreign corporations and one or more domestic corpora-
tions may be merged or consolidated or participate in an exchange in the
following manner, if such merger, consolidation, or exchange is permitted
by the laws of the state under which each such foreign corporation is
organized:

(1) Each domestic corporation shall comply with the provisions of this
title with respect to the merger, consolidation, or exchange, as the case may
be, of domestic corporations and each foreign corporation shall comply with
the applicable provisions of the laws of the state under which it is organized.

(2) If the surviving or new corporation in a merger or consolidation is to
be governed by the laws of any state other than this state, it shall comply
with the provisions of this title with respect to foreign corporations if it is to
transact business in this state, and in every case it shall file with the secre-
tary of state of this state:

(a) An agreement that it may be served with process in this state in any
proceeding for the enforcement of any obligation of any domestic corpora-
tion which is a party to such merger or consolidation and in any proceeding
for the enforcement of the rights of a dissenting shareholder of any such
domestic corporation against the surviving or new corporation;

(b) An irrevocable appointment of the secretary of state of this state as
its agent to accept service of process in any such proceeding; and

(c) An agreement that it will promptly pay to the dissenting sharehold-
ers of any such domestic corporation the amount, if any, to which they shall
be entitled under the provisions of this title with respect to the rights of
dissenting shareholders.

The effect of such merger or consolidation shall be the same as in the
case of the merger or consolidation of domestic corporations, if the surviving
or new corporation is to be governed by the laws of this state. If the surviv-
ing or new corporation is to be governed by the laws of any state other than
this state, the effect of such merger or consolidation shall be the same as in
the case of the merger or consolidation of domestic corporations except in-
sofar as the laws of such other state provide otherwise.
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(3) At any time prior to the effective date of the articles of merger,
consolidation, or exchange, the merger, consolidation, or exchange, may be
abandoned pursuant to provision therefor, if any, set forth in the plan of
merger, consolidation or exchange. In the event the merger, consolidation,
or exchange is abandoned, the parties thereto shall execute a notice of
abandonment in triplicate ((by t1 .. ispctive .i.i.. ... , vice p,...i.

and by t,,. ecretaries o, assistant si, ie,, and V,;ifi,)) by an officer for
each corporation signing the notice. If the secretary of state finds the notice
conforms to law, ((he)) the secretary of state shall:

(a) Endorse on each of the originals the word "Filed" and the ((month,
day, and year)) effective date of the filing thereof;

(b) File one of the triplicate originals in ((his)) the secretary of state's
office; and

(c) Issue the other triplicate originals to the respective parties or their
representatives.

Sec. 29. Section 84, chapter 53, Laws of 1965 as last amended by sec-
tion 45, chapter 16, Laws of 1979 and RCW 23A.28.010 are each amended
to read as follows:

A corporation which has not commenced business and which has not is-
sued any shares, may be voluntarily dissolved by its incorporators at any
time in the following manner:

(I) Articles of dissolution shall be executed in duplicate by a majority of
the incorporators, ((aid verified by them.h,)) and shall set forth:

(a) The name of the corporation.
(b) The date of issuance of its certificate of incorporation.
(c) That none of its shares has been issued.
(d) That the corporation has not commenced business.
(e) That the amount, if any, actually paid in on subscriptions for its

shares, less any part thereof disbursed for necessary expenses, has been re-
turned to those entitled thereto.

(f) That no debts of the corporation remain unpaid.
(g) That a majority of the incorporators elect that the corporation be

dissolved.
(h) If a copy of any revenue clearance form under chapter 82.32 RCW

is issued, it shall be attached to the articles of dissolution.
(2) Duplicate originals of the articles of dissolution shall be delivered to

the secretary of state. If the secretary of state finds that the articles of dis-
solution conform to law, ((he)) the secretary of state shall, when all ((fees))
requirements have been ((paid)) met as in this title prescribed:

(a) Endorse on each of such originals the word "Filed," and the
((nion1 th, day, and year)) effective date of the filing thereof.

(b) File one of such originals in ((his)) the secretary of state's office.
(c) Issue a certificate of dissolution to which ((fheshallaffix)) the other

original shall be affixed.
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The certificate of dissolution, together with the duplicate original of the
articles of dissolution affixed thereto by the secretary of state, shall be re-
turned to the incorporators or their representatives. Upon the issuance of
such certificate of dissolution by the secretary of state, the existence of the
corporation shall cease.

Sec. 30. Section 85, chapter 53, Laws of 1965 as amended by section 15,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.020 are each
amended to read as follows:

A corporation may be voluntarily dissolved by the written consent of all
of its shareholders.

Upon the execution of such written consent, a statement of intent to
dissolve shall be executed in duplicate by the corporation ((by its pesident
.. a...,. ))bd by ts se.i etay o, a, asistant s and Vified
b, ,,,, of t........ gnuig , tat isucih.zent)) by one of its officers, which
statement shall set forth:

(1) The name of the corporation((.))I
(2) The names and respective addresses of its officers((.))I
(3) The names and respective addresses of its directors((-)) I
(4) A copy of the written consent ((signed by)) presented to all share-

holders of the corporation((.)); and
(5) A statement that such written consent has been signed by all share-

holders of the corporation or signed in their names by their attorneys there-
unto duly authorized.

Sec. 31. Section 86, chapter 53, Laws of 1965 as amended by section 16,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.030 are each
amended to read as follows:

A corporation may be dissolved by the act of the corporation, when
authorized in the following manner:

(1) The board of directors shall adopt a resolution recommending that
the corporation be dissolved, and directing that the question of such disso-
lution be submitted to a vote at a meeting of shareholders, which may be
either an annual or a special meeting.

(2) Written notice shall be given to each shareholder of record entitled
to vote at such meeting within the time and in the manner provided in this
title for the giving of notice of meetings of shareholders, and, whether the
meeting be an annual or special meeting, shall state that the purpose, or one
of the purposes, of such meeting is to consider the advisability of dissolving
the corporation.

(3) At such meeting a vote of shareholders entitled to vote thereat shall
be taken on a resolution to dissolve the corporation. Such resolution shall be
adopted upon receiving the affirmative vote of the holders of two-thirds of
the shares of the corporation entitled to vote thereon, unless any class of
shares is entitled to vote thereon as a class, in which event the resolution
shall be adopted upon receiving the affirmative vote of the holders of two-
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thirds of the shares of each class of shares entitled to vote thereon as a class
and of the total shares entitled to vote thereon.

(4) Upon the adoption of such resolution, n statement of intent to dis-
solve shall be executed in duplicate by the corporation by ((its-president-or
a vice p and by it se....tary a, an assistant secretary, and vf

bone o f tlhe ofcCIS Sin.ig U... statw,-,t)) one of its officers, which
statement shall set forth:

(a) The name of the corporation.
(b) The names and respective addresses of its officers.
(c) The names and respective addresses of its directors.
(d) A copy of the resolution adopted by the shareholders authorizing the

dissolution of the corporation.
(e) The number of shares outstanding, and, if the shares of any class are

entitled to vote as a class, the designation and number of outstanding shares
of each such class.

(0 The number of shares voted for and against the resolution, respec-
tively, and, if the shares of any class are entitled to vote as a class, the
number of shares of each such class voted for and against the resolution,
respectively.

Sec. 32. Section 87, chapter 53, Laws of 1965 as amended by section 17,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.040 are each
amended to read as follows:

Duplicate originals of the statement of intent to dissolve, whether by
consent of shareholders or by act of the corporation, shall be delivered to
the secretary of state. If the secretary of state finds that such statement
conforms to law, ((he)) the secretary of state shall, when all ((fees)) re-
quirements have been ((paid)) met as in this title prescribed:

(1) Endorse on each of such originals the word "Filed," and the
((11 1tl, day, ,1,d yea,) effective date of the filing thereof.

(2) File one of such originals in ((his)) the secretary of state's office.
(3) Return the other original to the corporation or its representative.

Sec. 33. Section 89, chapter 53, Laws of 1965 and RCW 23A.28.060
are each amended to read as follows:

After the filing by the secretary of state of a statement of intent to
dissolve:

(1) The corporation shall immediately cause notice thereof to be mailed
to each known creditor of the corporation, and to the department of
revenue.

(2) The corporation shall proceed to collect its assets, convey and dis-
pose of such of its properties as are not to be distributed in kind to its
shareholders, pay, satisfy and discharge its liabilities and obligations and do
all other acts required to liquidate its business and affairs, and, after paying
or adequately providing for the payment of all its obligations, distribute the
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remainder of its assets, either in cash or in kind, among its shareholders ac-
cording to their respective rights and interests.

(3) The corporation, at any time during the liquidation of its business
and affairs, may make application to a court of competent jurisdiction
within the state and judicial subdivision in which the registered office or
principal place of business of the corporation is situated, to have the liqui-
dation continued under the supervision of the court as provided in this title.

Sec. 34. Section 90, chapter 53, Laws of 1965 as amended by section 18,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.070 are each
amended to read as follows:

By the written consent of all of its shareholders, a corporation may, at
any time prior to the issuance of a certificate of dissolution by the secretary
of state, revoke voluntary dissolution proceedings theretofore taken, in the
following manner:

Upon the execution of such written consent, a statement of revocation of
voluntary dissolution proceedings shall be executed in duplicate by the cor-
poration by ((it - - ol a vicei an1d by ts etaty 0 anas

one of its officers, which statement shall set forth:
(1) The name of the corporation((.)) I
(2) The names and respective addresses of its officers((:));
(3) The names and respective addresses of its directors((-))!
(4) A copy of the written consent ((signed by)) presented to all share-

holders of the corporation revoking such voluntary dissolution proceed-
ings((.)); and

(5) A statement that such written consent has been signed by all share-
holders of the corporation or signed in their names by their attorneys there-
unto duly authorized.

Sec. 35. Section 91, chapter 53, Laws of 1965 as amended by section 19,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.080 are each
amended to read as follows:

By the act of the corporation, a corporation may, at any time prior to
the issuance of a certificate of dissolution by the secretary of state, revoke
voluntary dissolution proceedings theretofore taken, in the following
manner:

(1) The board of directors shall adopt a resolution recommending that
the voluntary dissolution proceedings be revoked, and directing that the
question of such revocation be submitted to a vote at a special meeting of
shareholders.

(2) Written notice, stating that the purpose or one of the purposes of
such meeting is to consider the advisability of revoking the voluntary disso-
lution proceedings, shall be given to each shareholder of record entitled to
vote at such meeting within the time and in the manner provided in this title
for the giving of notice of special meetings of shareholders.
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(3) At such meeting a vote of the shareholders entitled to vote thereat
shall be taken on a resolution to revoke the voluntary dissolution proceed-
ings, which shall require for its adoption the affirmative vote of the holders
of two-thirds of the shares entitled to vote thereon.

(4) Upon the adoption of such resolution, a statement of revocation of
voluntary dissolution proceedings shall be executed in duplicate by the cor-
poration by ((its psidnt o, a vic pre.iden t an d by its secretary oa

one of its officers, which statement shall set forth:
(a) The name of the corporation.
(b) The names and respective addresses of its officers.
(c) The names and respective addresses of its directors.
(d) A copy of the resolution adopted by the shareholders revoking the

voluntary dissolution proceedings.
(e) The number of shares outstanding.
(f) The number of shares voted for and against the resolution,

respectively.
Sec. 36. Section 92, chapter 53, Laws of 1965 as amended be section 20,

chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.090 are each
amended to read as follows:

Duplicate originals of the statement of revocation of voluntary dissolu-
tion proceedings, whether by consent of shareholders or by act of the cor-
poration, shall be delivered to the secretary of state. If the secretary of state
finds that such statement conforms to law, ((he)) the secretary of state
shall, when all fees have been paid as in this title prescribed:

(1) Endorse on each of such originals the word "Filed," and the
((mo th, day, and year)) effective date of the filing thereof.

(2) File one of such originals in ((his)) the secretary of state's office.
(3) Return the other original to the corporation or its representative.
Sec. 37. Section 94, chapter 53, Laws of 1965 as amended by section 21,

chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.110 are each
amended to read as follows:

If voluntary dissolution proceedings have not been revoked, then when
all debts, liabilities, and obligations of the corporation have been paid and
discharged, or adequate provision has been made therefor, and all of the
remaining property and assets of the corporation have been distributed to its
shareholders, articles of dissolution shall be filed with the secretary of state.
Articles of dissolution shall be executed in duplicate by the corporation by
((its presden -'- .. .. .vie president. .an by its............. .. .. . .....sec

met)) one of its officers and shall set forth:
(1) The name of the corporation.
(2) That the secretary of state has theretofore filed a statement of intent

to dissolve the corporation, and the date on which such statement was filed.
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(3) That all debts, obligations, and liabilities of the corporation have
been paid and discharged or that adequate provision has been made
therefor.

(4) If a copy of any revenue clearance form under chapter 82.32 RCW
is issued, it shall be attached to the articles of dissolution.

(5) That all the remaining property and assets of the corporation have
been distributed among its shareholders in accordance with their respective
rights and interests.

(((5))) (6) That there are no suits pending against the corporation in
any court, or that adequate provision has been made for the satisfaction of
any judgment, order, or decree which may be entered against it in any
pending suit.

Sec. 38. Section 95, chapter 53, Laws of 1965 as amended by section 22,
chapter 193, Laws of 1977 ex. sess. and RCW 23A.28.120 are each
amended to read as follows:

Duplicate originals of such articles of dissolution shall be delivered to
the secretary of state. If the secretary of state finds that such articles of
dissolution conform to law, ((he)) the secretary of state shall, when all
((fces)) requirements have been ((paid)) met as in this title prescribed:

(1) Endorse on each of such originals the word "Filed," and the
(( 1 ,uth, day, ,an yen.)) effective date of the filing thereof.

(2) File one of such originals in ((his)) the secretary of state's office.
(3) Issue a certificate of dissolution to which ((he shall affix)) the ol.her

original shall be affixed.
The certificate of dissolution, together with the original of the articles of

dissolution affixed thereto by the secretary of state, shall be returned to the
representative of the dissolved corporation. Upon the ((issuance)) filing of
((such -cetificate)) the articles of dissolution, the existence of the corpora-
tion shall cease, except for the purpose of suits, other proceedings, and ap-
propriate corporate action by shareholders, directors, and officers as
provided in this title.

Sec. 39. Section 10, chapter 99, Laws of 1980 and RCW 23A.28.125
are each amended to read as follows:

(1) ((If a donici i o poiutio ffiil fo. a periu of ture concu.utiv

yeam ..t;. .. to pay thle aiuaucl licins fC t.I Ciiuu by RCW 23A.40.060, o,

aid 1_.! to exist on t. ..... -"iui .mis y of the da te of its fi, t f_l_.-
,.,Ithe to fil 0  .ac i nu Iu , l i ipo& t o, to piy iin anniiuil licen.se fg. TIh scc ta. -ly

(-2-))) A domestic corporation shall be dissolved by the secretary of state
upon the conditions prescribed in this section when:

(a) The corporation has failed to file or complete the annual report re-
quired by this title or to pay the annual license fee required by t,; title,
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and a period of nine months has expired since the last day permitted for
timely filing or payment, without the corporation having filed or made pay-
ment of all required fees and penalties;

(b) The corporation has failed for a period of thirty days to appoint and
maintain a registered agent in this state;

(c) The corporation has failed for thirty days after change of its regis-
tered office or registered agent to file in the office of the secretary of state a
statement of such change; or

(d) The department of revenue has certified to the secretary of state that
the corporation has failed to file a tax return and that a period of one year
has expired, since the last day permitted for timely filing, without the cor-
poration's having filed and made payment of all required taxes and
penalties.

(2) Prior to dissolving a corporation under subsection (1)(a) of this sec-
tion, the secretary of state shall give the corporation notice of the corpora-
tion's delinquency or omission no later than the end of the sixth month of
delinquency, by first class mail, postage prepaid, addressed to the registered
office, or, if there is no registered office, to the last known address of any
officer or director of the corporation, as shown by the records of the secre-
tary of state. The notice shall identify the delinquency or omission and shall
inform the corporation that the corporation shall be involuntarily dissolved
at the expiration of the ninth month of the delinquency or omission, unless
the corporation corrects the delinquency or omission. If the ninth month
expires and no correction of the delinquency or omission has been made, the
secretary of state shall issue a certificate of involuntary dissolution.

(3) A corporation shall not be dissolved under subsection (1)(b) through
(d) of this section unless the secretary of state has given the corporation not
less than forty-five days notice of its delinquency or omission, by first class
mail, postage prepaid, addressed to its registered office, or if there is no
registered office, to the last known address of the corporation or any officer
or director thereof, as shown by the records of the secretary of state, and
unless the corporation has failed to correct the omission or delinquency be-
fore dissolution.

(4) When a corporation has given cause for involuntary dissolution and
has failed to correct the delinquency or omission as provided in this section,
the secretary of state shall dissolve the corporation by filing and issuing a
certificate of involuntary dissolution containing a statement that the corpo-
ration has been dissolved and the date and reason for which it was dissolved.
The original certificate of involuntary dissolution shall be filed in the re-
cords of the secretary of state, and a copy of the certificate shall be mailed
to the corporation at its registered office or, if there is no registered office, to
the last known address of the corporation or any officer, director, or incor-
porator of the corporation, as shown by the records of the secretary of state.
Upon the filing of the certificate of involuntary dissolution, the existence of
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the corporation shall cease, except as otherwise provided in this chapter, and
its name shall be available to and may be adopted by another person or
corporation after the dissolution.

(5) Any notice provided by the secretary of state under this section shall
be designed to clearly identify and warn the recipient of the contents there-
of. A delinquency notice shall provide a succinct and readable description of
the delinquency or omission, the date on which dissolution will occur, and
the action necessary to cure the delinquency or omission prior to dissolution.

(6) Prior to such dissolution the corporation's existence will not be af-
fected nor will any of its rights, duties and obligations be impaired, except
as otherwise provided in RCW 23A.44.120.

Sec. 40. Section 96, chapter 53, Laws of 1965 as amended by section 1,
chapter 92, Laws of 1969 ex. sess. and RCW 23A.28.130 are each amended
to read as follows:

A corporation may be dissolved involuntarily by a decree of the superior
court in an action filed by the attorney general when it is established that:

(1) The corporation procured its articles of incorporation through fraud;
or

(2) The corporation has continued to exceed or abuse the authority
conferred upon it by law((,-r

(3) Thl cpa .. las_ fali.J faji thir days to apoi tJ _maintain,

(4) Theco uptu, tionha failed for thiz t, days afe, change of its
t. ofic o iti t.e, d agent tlU iUn th o ffi of the , itai y of ita a

Sec. 41. Section 108, chapter 53, Laws of 1965 as amended by section
11, chapter 99, Laws of 1980 and RCW 23A.28.250 are each amended to
read as follows:

The dissolution of a corporation either: (1) By the issuance of a certifi-
cate of voluntary or involuntary dissolution by the secretary of state, or (2)
by a decree of court, or (3) by expiration of its period of duration, or (4) by
reason of its failure (ff t_-I. c cutiv_. ye...)) to pay its annual license
fee and file its annual report as ((provided in RCV, 23A.28.125)) required
by law, shall not take away or impair any remedy available to or against
such corporation, its directors, officers, or shareholders, for any right or
claim existing, or any liability incurred, prior to such dissolution if action or
other proceeding thereon is commenced within two years after the date of
such dissolution. The directors of any such corporation shall hold title to the
property of the corporation as trustees for the benefit of its creditors and
shareholders. Any such action or proceeding by or against the corporation
may be prosecuted or defended by the corporation in its corporate name.
The shareholders, directors and officers shall have power to take such cor-
porate or other action as shall be appropriate to protect such remedy, right
or claim. If such corporation was dissolved by the expiration of its period of
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duration, such corporation may amend its articles of incorporation at any
time during such period of two years after expiration so as to extend its pe-
riod of duration. It a corporation so amends its articles of incorporation to
extend its period of duration and its name or a similar name has been taken
or reserved, during the two years, by another person or corporation, the
corporation extending its duration shall be required to adopt a name consis-
tent with the requirements of this title and to amend its incorporation doc-
uments accordingly. The corporation shall also pay to the state all fees and
penalties which would otherwise have been due had the corporate charter
not expired.

Sec. 42. Section 113, chapter 53, Laws of 1965 as last amended by see-
tion 49, chapter 16, Laws of 1979 and RCW 23A.32.050 are each amerded
to read as follows:

A foreign corporation, in order to procure a certificate of authority to
transact business in this state, shall make application therefor to the secre-
tary of state, which application shall set forth:

(1) The name of the corporation and the state or country under the laws
of which it is incorporated.

(2) If the name of the corporation does not contain the word "corpora-
tion', "company ", 'incorporated', or "limited ", or does not contain an ab-
breviation of one of such words, then the name of the corporation with the
word or abbreviation which it elects to add thereto for use in this state.

(3) The date of incorporation and the period of duration of the
corporation.

(4) The address of the principal office of the corporation in the state or
country under the laws of which it is incorporated.

(5) The purpose or purposes of the corporation which it proposes to
pursue in the transaction of business in this state.

(6) The names and respective addresses of the directors and officers of
the corporation.

(7) A statement of the aggregate number of shares which the corpora-
tion has authority to issue, itemized by classes, par value of shares, shares
without par value, and series, if any within a class.

(8) A statement that a registered agent has been appointed and the
name and address of such agent, and that a registered office exists and the
address of such registered office is identical to that of the registered agent.

(9) The number of shares of capital stock which the company is author-
ized to issue and the par value of each share, and if such shares have no par
value, then the value of the assets represented by nonpar shares.

(10) The portion of the capital stock of the company which is repre-
sented or to be represented, employed or to be employed in its business
transacted or to be transacted in the state of Washington.

(11) The value of the property in or to be brought into, and the amount
of capital to be used by the company in the state of Washington and the
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value of the property and capital owned or used by the company outside of
the state of Washiigton.

(12) The date of the beginning of its current annual accounting period.
(13) Such additional information as may be necessary or appropriate in

order to enable the secretary of state to determine whether such corporation
is entitled to a certificate of authority to transact business in this state and
to determine and assess the fees payable as in this title prescribed.

Such application shall be made ((on- fors)) in the form prescribed
((and-ftrrnished)) by the secretary of state and shall be executed in dupli-
cate by the corporation by ((itpresient o a vic Vii&,,nt atid by its -

retaiy o an, a.i441 ti sitay, d ..... d by o of the offies.
such application)) one of its officers.

Such application shall be accompanied by a certificate of good standing
((to-be)) which has been issued no more than sixty days before the date of
filing of the application for a certificate of authority to do business in this
state and has been certified to by the proper officer of the state or country
under the laws of which it is incorporated.

Sec. 43. Section 114, chapter 53, Laws of 1965 as last amended by sec-
tion 50, chapter 16, Laws of 1979 and RCW 23A.32.060 are each amended
to read as follows:

Duplicate originals of the application of the corporation for a certificate
of authority shall be delivered to the secretary of state, together with a copy
of the certificate of good standing, duly authenticated by the proper officer
of the state or country under the laws of which it is incorporated((, taether
with a ,copy of its, aricles of iiicoi poiatio and all amieiL.iis, the, u .

If the secretary of state finds that such application conforms to law,
((he)) the secretary of state shall, when all fees have been paid as in this
title prescribed:

(1) Endorse on each of such documents the word "Filed", and the
((nioith, day ad year)) effective date of the filing thereof.

(2) File in ((his)) the secretary of state's office one of such duplicate
originals of the application.

(3) Issue a certificate of authority to transact business in this state to
which ((!I-shall-affix)) the other duplicate original application shall be
affixed.

The certificate of authority, together with the duplicate original of the
application affixed thereto by the secretary of state, shall be returned to the
corporation or its representative.

Sec. 44. Section 115, chapter 53, Laws of 1965 and RCW 23A.32.070
are each amended to read as follows:

Upon the ((issuane)) filing of ((a-certificate)) an application of au-
thority by the secretary of state, the corporation shall be authorized to
transact business in this state for those purposes set forth in its application,
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subject, however, to the right of this state to suspend or to revoke such au-
thority as provided in this title.

Sec. 45. Section 51, chapter 16, Laws of 1979 as amended by section 1,
chapter 230, Laws of 1981 and RCW 23A.32.073 are each amended to read
as follows:

A foreign corporation doing an intrastate business or seeking to do an
intrastate business in the state of Washington shall qualify so to do in the
manner prescribed in this title and shall pay for the privilege of so doing the
filing and license fees prescribed in this title for domestic corporations, in-
cluding the same fees as are prescribed in chapter 23A.40 RCW for the fil-
ing of articles of incorporation of a domestic corporation. The fee shall be
computed under section 55 of this 1982 act, except that the minimum filing
fee shall be one hundred dollars, exclusive of any ((surcharge or)) other fee.

copoatiull iepiescir.,td ot to be. epene in, the. state~ of Washlington, to

e a....rain.d by cipaLg th.. valui... iou..y of its etic pipi.ty-aid
capital with ti V i , f b p ty and c iin, oui to bu.

biouult into, a11d us.d in this state.)) Any corporation that employs an in-
creased amount of its capital stock within the state shall pay fees at the
same rate upon such increase, and whenever such increase is made such
corporation shall file with the secretary of state, in a form prescribed by the
secretary of state, a statement showing the amount of such increase. ((Bt-
Ioi eany fUi ign ic, upUaiUo sLIall be. alutliuziud to do iin, a.taL,. business iii

t1e tatl Of alsingtoLu it shall fil with t-h acita y of stat Upon a blank

Fony to be funisi,d fa that .... un A, t M f ts president, sec

taiy I1~U ., nipcii hlte..ldet 01 Maagllgl agenIt iii this, state, a sIatemil.,l

shJ;iUngI t11 fUbUiloIng ffito,

(1) Ti .... ...,L o f . .of capital to. ck of t. . c.ompan y and t .. P
ilue of each sharc, and if such share have..0 pal al.., tl.. .th value o

the asacts iuplusentcd by nonipai shaies.

(2) The oi .. .....f tU capital stok of thu Uo pany whiii escn i luull..

aiid/uz to be mpi usunted, employed and/ul to be emiployed in its business
t.anat..J o, Lu b ... .tianactd i- t statc of Washington.

(3) The yalac of the pr oper ty ill or to b/ 1.0rit 111t1 , and thl aIIOt*

of capital to bu used by thu uip.iy In the stac of Waington, and thu

value of the. property and capital owne.d a1 1d/oi used by the comlpanly ut-
sid,, of thu Utat of Wahlnlllton:

(4) Such o.i, fact as the scmetmy of atate may e.t
F[niU the facto thu , poitUd, a lld ,l, oi.hii addituial inIfUoLIU.atiol

the scmretaiy uf state may impthle, te - citaly of state shll det.iin tit
amount of capital a, th proportiollat alrnout of thU capital sUok of th

lplllaliy I 1..jl uaictd by its pi opUI ty anld buinsi1 Li,. St., U

Wa hingtll n u upon I ch1 1 the fees piu , ibUcd Iic in arI payable.))
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Sec. 46. Section 52, chapter 16, Laws of 1979 as amended by section 2,
chapter 230, Laws of 1981 and RCW 23A.32.075 are each amended to read
as follows:

All foreign corporations doing intrastate business, or hereafter seeking
to do intrastate business in this state shall pay for the privilege of doing
such intrastate business in this state the same fees as are prescribed for do-
mestic corporations for annual license fees, ((except that ti iiiiiiiuiii all-
ugl license fee shll be onU hunidiUd dullaIr, A U iY of aniy tlrG 0I

otlel fee. Such fees sllhll be omuted upon the piUpUition of thU ca.dpital
stock epih.tud o to Le presnted by its propely and business in this
state t Lb a .,uitailed by ullpalil gl th Ilthe vOlutil of buinei lli., th th.
volume of itrastate bus,,ins, in this state)) computed under section 55 of
this 1982 act. Any such corporation that shall employ an increased amount
of its capital stock within this state shall pay license fees upon such increase
in the same proportion as provided for payment of license fees by domestic
corporations. Such corporations shall file with the secretary of state a state-
ment showing the amount of such increase and shall forthwith pay to the
secretary of state the ((increased)) license fee brought about by such in-
creased use of capital represented by its property and business in this state,
in addition to any filing or service fees which may apply. All license fees
shall be paid on or before the first day of July of each and every year or on
the annual license expiration date as the secretary of state may establish
under this title.

Sec. 47. Section 116, chapter 53, Laws of 1965 as amended by section 3,
chapter 22, Laws of 1971 and RCW 23A.32.080 are each amended to read
as follows:

Each foreign corporation authorized to transact business in this state
shall have and continuously maintain in this state:

(1) A registered office which may be, but need ,iot be, the same as its
place of business in this state. The registered office shall be at a specific
geographic location in this state, and be identified by number, if any, and
street, building address, or rural route, or, if a commonly known street or
rural route address does not exist, by legal description. A registered office
may not be identified by post office box number or other nongeographic ad-
dress. For purposes of communicating by mail, the secretary of state may
permit the use of a post office address to be used in conjunction with the
registered office address if the corporation also maintains on file the specific
geographic address of the registered office where personal service of process
may be made.

(2) A registered agent, which agent may be either an individual resident
in this state whose business office is identical with such registered office, or a
domestic corporation, or a foreign corporation authorized to transact busi-
ness in this state, having a business office identical with such registered of-
fice. A registered agent shall not be appointed without having given prior
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written consent to the appointment. The written consent shall be filed with
the secretary of state in such form as the secretary may prescribe. The
written consent shall be filed with or as a part of the document first ap-
pointing a registered agent. In the event any individual or corporation has
been appointed agent without consent, that person or corporation may file a
notarized statement attesting to that fact, and the name shall forthwith be
removed from the records.

No foreign corporation authorized to transact business in Washington
may be permitted to maintain any action in any court in this state until the
corporation complies with the requirements of this section.

Sec. 48. Section 117, chapter 53, Laws of 1965 as amended by section
54, chapter 16, Laws of 1979 and RCW 23A.32.090 are each amended to
read as follows:

A foreign corporation authorized to transact business in this state may
change its registered office or change its registered agent, or both, upon fil-
ing in the office of the secretary of state a statement setting forth:

(1) The name of the corporation.
(2) ((The d.... of it t.. .. 11 ... t. office.
(-3)) If the address of its registered office is to be changed, the address

to which the registered office is to be changed.
(((4) T he ... . ... of its... .. .......... r. .

(-5))) (3) If its registered agent is to be changed, the name of its succes-
sor registered agent.

((())) (4) That the address of its registered office and the address of
the business office of its registered agent, as changed, will be identical.

(((-7))) (5) That such change was authorized by resolution duly adopted
by its board of directors.

Such statement shall be executed ((in duplicate)) in a form prescribed
by the secretary of state by the corporation by ((its pid.u uz a -c-i
p entiJ., ad v,fie., by )) an officer of the corporation, and delivered
to the secretary of state, together with a written consent of the registered
agent to his or its appointment, if applicable. If the secretary of state finds
that such statement conforms to the provisions of this title, ((he)) the sec-
retary of state shall endorse ((on such udpiae ,gnl)) thereon the
word "Filed," and the month, day, and year of the filing thereof, and file
((ai 'c ott i al i i is, uffi.., aud , ictui n t . UtlLLt UiLg al to te. , ot .u pu at 0

o, it pIicsentative)) the statement. The change of address of the regis-
tered office, or the appointment of a new registered agent, or both, as the
case may be, shall become effective upon filing unless a later date is
specified.

Any registered agent of a foreign corporation may resign as such agent
upon filing a written notice thereof, executed in duplicate, with the secretary
of state, who shall forthwith mail a copy thereof to the corporation at its
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principal office in the state or country under the laws of which it is incor-
porated. The appointment of such agent shall terminate upon the expiration
of thirty days after receipt of such notice by the secretary of state.

If a registered agent changes his or its business address to another place
within the ((same-county)) state, he or it may change such address and the
address of the registered office of any corporation of which he or it is a reg-
istered agent by filing a statement as required by this section, except that it
need be signed only by the registered agent, it need not be responsive to
subsections (((-5))) () or (((-7))) (5) of this section, and it must recite that
a copy of the statement has been mailed to the corporation.

Sec. 49. Section 118, chapter 53, Laws of 1965 and RCW 23A.32.100
are each amended to read as follows:

The registered agent so appointed by a foreign corporation authorized to
transact business in this state shall be an agent of such corporation upon
whom any process, notice or demand required or permitted by law to be
served upon the corporation may be served.

Whenever a foreign corporation authorized to transact business in this
state shall fail to appoint or maintain a registered agent in this state, or
whenever any such registered agent cannot with reasonable diligence be
found at the registered office, or whenever the certificate of authority of a
foreign corporation shall be suspended or revoked, then the secretary of
state shall be an agent of such corporation upon whom any such process,
notice, or demand may be served. Service on the secretary of state of any
such process, notice, or demand shall be made by delivering to and leaving
with ((him)) the secretary of state, or with any duly-authorized clerk
((having charge)) of the corporation department of ((his)) the secretary of
state's office, duplicate copies of such process, notice or demand. In the
event any such process, notice or demand is served on the secretary of state,
((he)) the secretary of state shall immediately cause one of such copies
thereof to be forwarded by ((registered)) certified mail, addressed to the
corporation at its principal office in the state or country under the laws of
which it is incorporated. Any service so had on the secretary of state shall
be returnable in not less than thirty days.

The secretary of state shall keep a record of all processes, notices and
demands served upon ((him)) the secretary of state under this section, and
shall record therein the time of such service and his action with reference
thereto.

Nothing herein contained shall limit or affect the right to serve any
process, notice or demand, required or permitted by law to be served upon a
corporation in any other manner now or hereafter permitted by law.

Sec. 50. Section 122, chapter 53, Laws of 1965 as amended by section
55, chapter 16, Laws of 1979 and RCW 23A.32.140 are each amended to
read as follows:
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A foreign corporation authorized to transact business in this state may
withdraw from this state upon procuring from the secretary of state a cer-
tificate of withdrawal. In order to procure such certificate of withdrawal,
such foreign corporation shall deliver to the secretary of state an application
for withdrawal, which shall set forth:

(1) The name of the corporation and the state or country under the laws
of which it is incorporated.

(2) That the corporation is not transacting business in this state.
(3) That the corporation surrenders its authority to transact business in

this state.
(4) That the corporation revokes the authority of its registered agent in

this state to accept service of process and consents that service of process in
any action, suit or proceeding based upon any cause of action arising in this
state during the time the corporation was authorized to transact business in
this state may thereafter be made on such corporation by service thereof on
the secretary of state.

(5) A post office address to which the secretary of state may mail a copy
of any process against the corporation that may be served on ((him)) the
secretary of state.

(6) A statement of the aggregate number of shares which the corpora-
tion has authority to issue, itemized by classes, par value of shares, shares
without par value, and series, if any, within a class, as of the date of the
application.

(7) A statement of the aggregate number of issued shares, itemized by
classes, par value of shares, shares without par value, and series, if any,
within a class, as of the date of the application.

(8) A statement, expressed in dollars, of the amount of stated capital of
the corporation, as of the date of the applic.,tion.

(9) Such additional information as may be necessary or appropriate in
order to enable the secretary of state to determine and assess any unpaid
fees payable by the foreign corporation under this title.

(10) If a copy of a revenue clearance form under chapter 82.32 RCW is
issued, it shall be attached to the application for withdrawal.

The application for withdrawal shall be made ((on farms)) in the form
prescribed ((and fun-isbed)) by the secretary of state and shall be executed
by the corporation by ((its pi,, ,t ot a vic,. presdet a,,d by its secritay
Uian assistant secrtary, anzd vri i ,d by UI of the., oicis signing1 t1  ap-
plieation)) an officer of the corporation, or, if the corporation is in the hands
of a receiver or trustee, shall be executed on behalf of the corporation by
such receiver or trustee ((and verfid by im)).

Sec. 51. Section 123, chapter 53, Laws of 1965 and RCW 23A.32.150
are each amended to read as follows:

Duplicate originals of such application for withdrawal shall be delivered
to the secretary of state. If the secretary of state finds that such application
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conforms to the provisions of this title, ((he)) the secretary of state shall,
when all fees have been paid as in this title prescribed:

(1) Endorse on each of such duplicate originals the word "Filed," and
the ((,iioth, day an1 d yea,)) effective date of the filing thereof.

(2) File one of such duplicate originals in ((his)) the secretary of state's
office.

(3) Issue a certificate of withdrawal to which ((he shall-affix)) the other
duplicate original shall be affixed.

The certificate of withdrawal, together with the duplicate original of the
application for withdrawal affixed thereto by the secretary of state, shall be
returned to the corporation or its representative. Upon the ((isstrance)) fil-
ing of such ((certificate)) application of withdrawal, the authority of the
corporation to transact business in this state shall cease.

Sec. 52. Section 124, chapter 53, Laws of 1965 as amended by section
12, chapter 99, Laws of 1980 and RCW 23A.32.160 are each amended to
read as follows:

(1) The certificate of authority of a foreign corporation to transact
business in this state ((may)) shall be revoked by the secretary of state upon
the conditions prescribed in this section when:

(a) The corporation has failed to pay any fees, or penalties prescribed by
this title when they have become due and payable, and such delinquency has
extended for a period of nine months since the last day for timely payment
of required fees; or

(b) The corporation has failed to file or complete any annual report
prescribed by this title, and such omission has extended for a period of nine
months since the last day for timely filing; or

(c) The corporation has failed for thirty days to appoint and maintain a
registered agent in this state as required by this title; or

(d) The corporation has failed, for thirty days after change of its regis-
tered office or registered agent, to file in the office of the secretary of state a
statement of such change as required by this title; or

(e) The corporation has failed to file in the office of the secretary of
state any amendment to its articles of incorporation or any articles of
merger within the time prescribed by this title; or

(0 A misrepresentation has been made of any material matter in any
application, report, affidavit or other document submitted by such corpora-
tion pursuant to this titleor

(g) The department of revenue has certified to the secretary of state that
the corporation has failed to file a tax return and that a period of one year
has passed since the last day permitted for timely filing of the return, with-
out the corporation's having filed the return and made payment of all ap-
plicable taxes and penalties.
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(2) ((Not ! than thfity not ruoi than ninety days p.i.. to July of
ach yea, the. etaAy of state shalll mail to eaIl fiui il coi Pu ati I, qual-r

ifiedJ m_ Jo b _-inon in. thi tte --- L- .a .... -r-- J -r- ..... %; - f. - tf* - 1%-L=

firs ,lj., uligl, a iiotii that its annUl .. i.cen fe st be paid andits-
lug1a re.port titts be filed am Muirud by this title, auad stating that if it shall

the s.cietaty of state to maill auiy snc nouticsh. all isot ieve a co.ipiatiuii

C-;ts obl;gti011 to pay t..... .. l. fes and to file t.. an.ual Is-
pOrt qiAid by tlh; tit!e)) Prior to revoking a certificate of authority un-
der subsection (1) (a) or (b) of this section, the secretary of state shall give
the corporation notice of the corporation's delinquency or omission no later
than the end of the sixth month of delinquency, by first class mail, postage
prepaid, addressed to the registered office, or, if there is no registered office,
to the last known address of any officer or director of the corporation, as
shown by the records of the secretary of state. The notice shall identify the
delinquency or omission, and shall inform the corporation that its certificate
of authority shall be revoked at the expiration of the ninth month of the
delinquency or omission, unless it corrects the delinquency or omission. If
the ninth month expires and no correction of the delinquency or omission
has been made, the secretary of state shall issue a certificate of revocation
of the certificate of authority to do business in Washington.

(3) No certificate of authority of a foreign corporation shall be revoked
by the secretary of state under subsection (1) (c) through (g) of this section
unless (a) ((he)) the secretary of state shall have given the corporation not
less than sixty days notice thereof by mail addressed to its registered office
in this state or, if there is no registered office, to the last known address of
any officer or director of the corporation, as shown by the records in the
office of the secretary of state, and (b) the corporation shall fail prior to re-
vocation to ((pay . , or, ., such ,e)) file the required statement of
change of registered agent or registered office, or file such articles of
amendment or articles of merger, or correct such misrepresentationAdlin-
quency, or omission.

(4) Any notice provided by the secretary of state under this section shall
be designed to clearly identify and warn the recipient of the contents there-
of. A delinquency notice shall provide a succinct and readable description of
the delinquency or omission, the date on which dissolution will occur, and
the action necessary to cure the delinquency or omission prior to dissolution.

(5) The attorney general may take such action regarding revocation of a
certificate of authority as is provided by RCW 23A.28.130 through 23A-
.28.250, for the involuntary dissolution of a domestic corporation. The pro-
cedures of RCW 23A.28.150 shall apply to any action under this section.
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The clerk of any superior court entering a decree of revocation of a certifi-
cate of authority shall file a certified copy, without cost or filing fee, with
the office of the secretary of state.

Sec. 53. Section 125, chapter 53, Laws of 1965 and RCW 23A.32.170
arc each amended to read as follows:

Upon revoking any such certificate of authority, the secretary of state
shall:

(1) Issue a certificate of revocation in duplicate;
(2) File one of such certificates in ((his)) the secretary of state's office;
(3) Mail the other duplicate certificate to such corporation at its regis-

tered office in this state ((a notice of sucL e.vocat .. ,e by one of
.... cei ti, cates)) or, if there is no registered office, to the last known ad-
dress of any officer or director of the corporation, as shown by the records
of the secretary of state.

Upon the ((issuatnce)) filing of such certificate of revocation, the au-
thority of the corporation to transact business in this state shall cease.

NEW SECTION. Sec. 54. There is added to chapter 23A.32 RCW a
new section to read as follows:

Not less than thirty nor more than ninety days prior to July 1 of each
year or to the expiration date of any staggered yearly license, the secretary
of state shall mail to each foreign corporation qualified to do business in this
state, by first class mail addressed to its registered office, a notice that its
annual license fee must be paid and its annual report must be filed as re-
quired by this title, and stating that if it shall fail to pay its annual license
fee or to file its annual report its certificate of authority to transact business
within this state may be revoked. Failure of the secretary of state to mail
any such notice shall not relieve a corporation from its obligations to pay
the annual license fees and to obtain or file the annual reports required by
this title.

NEW SECTION. Sec. 55. There is added to chapter 23A.32 RCW a
new section to read as follows:

(1) Annual license fees or filing fees for foreign corporations shall be
computed upon the portion of capital stock represented or to be represented
in the state of Washington compared to the total capital stock of the corpo-
ration as follows:

(a) Determining the percentage proportion of gross revenue from
Washington, by dividing the gross revenue generated from business done
and capital employed in Washington by the total gross revenue of the
corporation;

(b) Multiplying the sum determined in (a) of this subsection by the
authorized capital of the corporation; and

(c) Applying the license fee due on the sum determined in (b) of this
subsection.
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(2) The information necessary to compute the fee due for a foreign cor-
poration shall be supplied to the secretary of state in such form as the sec-
retary of state may prescribe, and shall utilize the most recent accounting
year information the corporation has available, whether on a fiscal or cal-
endar year basis.

(3) In computing the authorized capital, all shares the foreign corpora-
tion is authorized to issue, whether issued or not, shall be included. If the
corporation has not determined a value for its nonpar shares and cannot es-
tablish a reasonable estimated value for its nonpar shares, such nonpar
stock shall be valued at a minimum amount of one dollar.

Sec. 56. Section 132, chapter 53, Laws of 1965 as amended by section 2,
chapter 133, Laws of 1971 ex. sess. and RCW 23A.36.050 are each
amended to read as follows:

Duplicate copies-of legal process against said nonadmitted organizations
shall be served upon the secretary of state by registered mail. At the time of
service the plaintiff shall pay to the secretary of state ((five)) twenty-five
dollars taxable as costs in the action and shall also furnish the secretary of
state the home office address of said nonadmitted organization. The secre-
tary of state shall forthwith send one of the copies of process by ((regis.
tercd)) certified mail ((with ,,tuii' , receipt ietCd)) to the said
nonadmitted organization to its home office. The secretary of state shall
keep a record of the day, ((and-the-hot)) month, and year of service upon
((him)) the secretary of state of all legal process. No proceedings shall be
had against the nonadmitted organization nor shall it be required to appear,
plead or answer until the expiration of forty days after the date of service
upon the secretary of state.

Sec. 57. Section 134, chapter 53, Laws of 1965 and RCW 23A.40.010
are each amended to read as follows:

The secretary of state shall charge and collect in accordance with the
provisions of this title:

(1) Fees for filing documents and issuing certificates;
(2) Miscellaneous charges;
(3) License feesi
(4) Penalty fees;
(5) Other fees as the secretary of state may establish by rule adopted

under chapter 34.04 RCW.

Sec. 58. Section 135, chapter 53, Laws of 1965 as last amended by sec-
tion 3, chapter 230, Laws of 1981 and RCW 23A.40.020 are each amended
to read as follows:

The secretary of state shall charge and collect for:
(1) Filing articles of amendment or supplemental articles and issuing a

certificate of amendment, ((ten)) twenty-five dollars;
(2) Filing restated articles of incorporation, ((ten)) twenty-five dollars;
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(3) Filing articles of merger or consolidation and issuing a certificate of
merger or consolidation, ((fifteen)) twenty-five dollars;

(4) Filing an application to reserve a corporate name, ten dollars;
(5) Filing a notice of transfer of a reserved corporate name, five dollars;
(6) Filing a statement of change of address of registered office, revoca-

tion, resignation, change of registered agent, affidavit of nonappointment, or
any combination((;)) of these, ((two)) five dollars. A separate fee for filing
such statement shall not be charged if the statement appears in an amend-
ment to the articles of incorporation or in conjunction with the filing of the
annual report;

(7) Filing a statement of the establishment of a series of shares, ten
dollars;

(8) Filing a statement of cancellation of shares, ten dollars;
(9) Filing a statement of reduction of stated capital, ten dollars;
(10) Filing a statement of intent to dissolve, no fee;
(11) Filing a statement of revocation of voluntary dissolution proceed-

ings, ((fiv-om,1ars)) no fee;
(12) Filing articles of dissolution, no fee;
(13) ((rflg a ci...... bta by af g.. .piat.i .of tle appointmenu.t .

a, azt -- iding ii this state., u a tific.,ate., of the, -tLvcatioii of thle ap-

poi4i)t of uch i-st mtuiU agent, o, fling a notiUce of iesignationl u y .

(14) linglJ ant applica tiuM of a faul ulp latf iOn fUi a certificate o

tlol it y, five daIIOaIs t

(-1-5))) Filing an application of a foreign corporation for an amended
certificate of authority to transact business in this state and issuing an
amended certificate of authority, ((frye)) twenty-five dollars;

(((--6))) (14) Filing a copy of an amendment to the articles of incorpo-
ration of a foreign corporation holding a certificate of authority to transact
business in this state, ((ten)) twenty-five dollars;

(((-1-7))) (15) Filing a copy of articles of merger of a foreign corporation
holding a certificate of authority to transact business in this state, ((fifteen))
twenty-five dollars;

(((-1-8))) (16) Filing an application for withdrawal of a foreign corpora-
tion and issuing a certificate of withdrawal, ((two dollars)) no fee;

(((-1-")) (17) Filing an annual report, five dollars, but a separate fee for
filing such report shall not be charged for an annual report filed in coniunc-
tion with and part of the same forms or billing for the annual license
renewal;

(((2))) (18) Filing any other statement or report, ((frye)) ten dollars;
(((2-1-)) (19) Such other filings as are provided for by this title.
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Sec. 59. Section 136, chapter 53, Laws of 1965 as last amended by sec-
tion 1, chapter 133, Laws of 1979 ex. sess. and RCW 23A.40.030 are each
amended to read as follows:

The secretary of state shall charge and collect ((in advan e)) from every
person or domestic and foreign corporation, except corporations organized
under the laws of this state for which existing law provides a different fee
schedule:

(1 (o, fut nishinl a. ,,i tlif, u cop~y of anyl ch.,la te,l doUUrne t L elating to

a corporatio, five, dull , ,

(-2-)) For furnishing a certified copy of any charter document or any
other document, instrument, or paper relating to a corporation, ((two)) five
dollars for the certificate, plus ((ten)) twenty cents for each page copied;

(((3))) (Q For furnishing a certificate, under seal, attesting to the status
of a corporation; or any other certificate, ((two)) five dollars;

(((4))) (3) For furnishing copies of any document, instrument or paper
relating to a corporation, ((ten)) one dollar for the first page and twenty
cents for each page copied thereafter;

(((-5)) (41 At the time of any service of process on him as agent of a
corporation, ((five)) twenty-five dollars, which amount may be recovered as
taxable costs by the party to the suit or action causing such service to be
made if such party prevails in the suit or action.

Sec. 60. Section 14, chapter 99, Laws of 1980 and RCW 23A.40.035
are each amended to read as follows:

Not less than thirty nor more than ninety days prior to July 1st of each
year or to the expiration date of any staggered yearly license, the secretary
of state shall mail to each domestic corporation, at its registered office
within the state, by first class mail, a notice that its annual license fee must
be paid and its annual report must be filed as required by this title, and
stating that if any domestic corporation shall fail ((ffo tlhre consecutive
years)) to pay its annual license fee or to file its annual report it shall be
dissolved and cease to exist. Failure of the secretary of state to mail any
such notice shall not relieve a corporation from its obligations to pay the
annual license fees and to file the annual reports required by this title.

Sec. 61. Section 137, chapter 53, Laws of 1965 as amended by section
23, chapter 193, Laws of 1977 ex. sess. and RCW 23A.40.040 are each
amended to read as follows:

Every domestic corporation, except one for which existing law provides a
different fee schedule, shall pay for filing of its articles of incorporation a
fee of ((fifty)) sixty-five dollars for the first fifty thousand dollars or less, of
its authorized capital stock; and ((o,-e-te11th of one percent)) an additional
one dollar and twenty-five cents for each additional one thousand dollars or
fraction thereof on all amounts in excess of fifty thousand dollars and not
exceeding one million dollars; ((oe tw..ty-fifth. off pcr )) an addi-
tional fifty cents for each additional one thousand dollars or fraction thereof
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on all amounts in excess of one million dollars, and not exceeding four mil-
lion dollars; and ((one--fiftitlh of one pecenLt)) an additional twenty-five
cents for each additional one thousand dollars or fraction thereof on all
amounts in excess of four million dollars; but in no case shall the amount
exceed ((fire)) seven thousand dollars.

Every domestic corporation, except one for which existing law provides a
different fee schedule, desiring to file in the office of the secretary of state,
articles amendatory or supplemental articles increasing its capital stock, or
certificates of increase of capital stock, shall pay to the secretary of state the
fees hereinabove in this section provided, in proportion to such increased
capital stock upon the actual amount of such increase, ((and-every sf
... , puation dtl__;1 ;_1  to file . ..i . .a In datiy or .uppi . .. tal ,1 t_ l_ _half

pay to te.. ,.., a.,ry of stae a , of te, dolla)) in addition to such other
fees as may be due for the filing made.

Sec. 62. Section 138, chapter 53, Laws of 1965 and RCW 23A.40.050
are each amended to read as follows:

In the case of any corporation whose stock is wholly or partly without
par value, there shall be filed with the articles of incorporation the ((affida-
vit)) statement of one of the incorporators, or other representative of the
corporation, stating that, to the best of his knowledge and belief, the value
of the assets received and to be received by such corporation in return for
the issuance of its nonpar value stock does not exceed a certain sum therein
named, and the sum so named in such ((afftdavit)) statement shall be as-
sumed prima facie as the amount of capitaiization represented by such
nonpar value stock for the purpose of fixing the filing fees and annual li-
cense fees to be paid by such corporation under the laws of this state:
PROVIDED, That at any time within two years after the filing of such ar-
ticles of incorporation, the secretary of state may investigate and make a
finding as to the value of such assets, and if the value of the assets received
in consideration of the issuance of such nonpar value stock is found by him
to exceed the amount stated in such ((affidavit)) statement, such corpora-
tion shall pay to the secretary of state the additional filing and license fees
payable under the laws of this state, based on the excess of the true valua-
tion, as so found, over the value stated in such ((affidavit)) statement, to-
gether with interest on such additional sum at the rate of ((eight)) eighteen
percent per annum from the date when the same became due, such payment
to be made within sixty days after notice mailed by the secretary of state
addressed to such corporation at its last known address. Such finding of the
secretary of state shall be subject to review on such evidence as the parties
may submit to the court, if an action for such review be begun by such cor-
poration in the superior court of Thurston county within the sixty days. If
such action be begun, such corporation shall be allowed sixty days, after
judgment of the court finally adjudging the matter, in which to pay any ad-
ditional fees that may be payable.
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The sum named in any such ((affidavit)) statement may be increased or
reduced by the filing of an amended ((affidavit)) statement and the payment
of a filing fee for such increase or reduction as is required for an increase or
reduction of authorized shares for domestic corporations.

Sec. 63. Section 139, chapter 53, Laws of 1965 as amended by section 2,
chapter 92, Laws of 1969 ex. sess. and RCW 23A.40.060 are each amended
to read as follows:

For the privilege of doing business, every corporation organized under
the laws of this state, except the corporations for which existing law pro-
vides a different fee schedule, shall make and file ((aii .ffidat as to tlhe
gariiuuzt of its uthmiL.. .d cptlsoI) ) , a statement in the form prescribed
by the secretary of state and shall pay an annual license fee each year, on or
before the ((first day ,of Ju , of ,eac d every yea,)) expiration date of its
corporate license, to the secretary of state((,and it sh.all be t.. dty of)).
The secretary of state ((to)) shall collect, for the use of the state, an annual
license fee of ((thirty)) forty-five dollars for the first fifty thousand dollars
or less of ((its)) the corporation's authorized capital stock; and ((one=
twe h of ,,. pof Me yemct)) an additional sixty-three cents for each addi-
tional one thousand dollars or fraction thereof on all amounts in excess of
fifty thousand dollars, and not exceeding one million dollars; and ((one-fif-
t-,th of one pceimcnt)) an additional twenty-five cents for each additional
thousand dollars or fraction thereof on all amounts in excess of one million
dollars, and not exceeding four million dollars; and ((O 1e 0 n,--ht1 nd,.dth 0f
one-percent)) an additional thirteen cents for each additional one thousand
dollars or fraction thereof on all amounts in excess of four million dollars;
but in no case shall an annual license fee exceed the sum of ((two)) three
thousand five hundred dollars.

Sec. 64. Section 140, chapter 53, Laws of 1965 as last amended by sec-
tion 15, chapter 99, Laws of 1980 and RCW 23A.40.070 are each amended
to read as follows:

In the event any corporation, foreign or domestic, shall do business in
this state without having paid its annual license fee when due, there shall
become due and owing the state of Washington a penalty ((of-twenty-five
dollari gand J additijonal licene f. e e.quvalen to - percunt p........

fraion1 th.mof omiuputed uponi eachjz al ul l license fcl f1  te da. t it
shou~ld have. been paid to t1he date when.a it is paid. PROVIDED, That th
MII1IIIIU.II addit~ionll llticens 1f.. d u indl,l te proviionsII of llthi section- _shall

be- ten dollars)). For corporations with one hundred thousand dollars or less
authorized capital, the penalty shall be five dollars per month for each
month or part of a month that the license fee remains unpaid to a maximum
of fifty dollars. For corporations with more than one hundred thousand dol-
lars authorized capital, the penalty shall be fifteen percent per month of the
license fee, computed from the date the license fee should have been paid.
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A corporation organized under this title may at any time prior to its
dissolution as provided in RCW 23A.28.125, and a foreign corporation
qualified to do business in this state may at any time prior to the revocation
of its certificate of authority as provided in RCW 23A.32.160, pay to the
state of Washington its current annual license fee, provided it also pays an
amount equal to all previously unpaid annual license fees plus the penalty
((and additioal license fees)) specified in this section.

Sec. 65. Section 148, chapter 53, Laws of 1965 and RCW 23A.44.010
are each amended to read as follows:

(.Q Each officer and director of a corporation, domestic or foreign, who
fails or refuses within the time prescribed by this title to answer truthfully
and fully interrogatories propounded to him by the secretary of state in ac-
cordance with the provisions of this title, or who signs any articles, state-
ment, report, application or other document filed with the secretary of state
which is known to such officer or director to be false in any material respect,
shall be deemed to be guilty of a misdemeanor, and upon conviction thereof
may be fined in any amount not exceeding five hundred dollars.

(2) Each person who signs any articles, statement, report, application, or
other document filed with the secretary of state which the person is not
authorized to sign, or which would cause the secretary of state to apply a
fee, issue a certificate, renew a license, or take other official action that
would not be appropriate had all the facts been known to the secretary of
state, shall be liable for a civil penalty not to exceed two hundred dollars.
The secretary of state shall assess the penalty by issuing a notice of penalty
to the person, by first class mail, postage prepaid, addressed to the last ad-
dress of the person as shown in the secretary of state's records. The person
receiving such notice may respond to the secretary of state within fifteen
days of the person's receipt of the notice. After consideration of any re-
sponse and the circumstances presented, the secretary of state may affirm or
rescind the penalty in whole or in part. The secretary of state shall mail
notice of the action taken to the person. If the action taken is to affirm the
penalty, the penalty shall be due and payable within thirty days after notice
of action taken. Judicial review of any final order of penalty assessment
shall be available under the provisions of RCW 34.04.130.

The attorney general may bring suit to recover any unpaid penalties in
the superior court of Thurston county, and may recover, in addition to the
usual allowable costs, reasonable attorney's fees incurred in bringing the
action.

All penalties assessed under this section shall be deposited in the general
fund by the secretary of state.

Sec. 66. Section 149, chapter 53, Laws of 1965 and RCW 23A.44.020
are each amended to read as follows:

The secretary of state may propound to any corporation, domestic or
foreign, subject to the provisions of this title, and to any officer or director
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thereof, such interrogatories as may be reasonably necessary and proper to
enable ((him)) the secretary of state to ascertain whether such corporation
has complied with all the provisions of this title applicable to such corpora-
tion. Such interrogatories shall be answered within thirty days after the
mailing thereof, or within such additional time as shall be fixed by the sec-
retary of state, and the answers thereto shall be full and complete and shall
be made in writing and under oath. If such interrogatories be directed to an
individual they shall be answered by him, and if directed to a corporation
they shall be answered by the president, vice president, secretary or assist-
ant secretary thereof. The secretary of state need not file any document to
which such interrogatories relate until such interrogatories be answered as
herein provided, and not then if the answers thereto disclose that such doc-
ument is not in conformity with the provisions of this title. The secretary of
state shall certify to the attorney general, for such action as the attorney
general may deem appropriate, all interrogatories and answers thereto
which disclose a violation of any of the provisions of this title.

Sec. 67. Section 151, chapter 53, Laws of 1965 and RCW 23A.44.040
are each amended to read as follows:

(1) The secretary of state shall have the power and authority reasonably
necessary to enable ((him)) the secretary of state to administer this title ef-
ficiently and to perform the duties therein imposed upon ((him)) the secre-
tary of state.

(2) The secretary of state shall have the authority to promulgate rules
under chapter 34.04 RCW, to provide guidance for procedures to be fol-.
lowed by applicants, criteria for name availability, general information and
guidelines, fee schedules, public information availability, and such other
matters as are provided by statute or are necessary, useful, and appropriate
to effectively and reasonably administer the corporations laws, both profit
and nonprofit, of this state.

(3) The secretary of state shall, if the efficient operation of the corpora-
tions division of the office of the secretary of state requires, have the power
and authority to their use and employ from time to time such additional
equipment and personnel as, in the secretary of state's judgment, are re-
quired for that purpose.

Sec. 68. Section 152, chapter 53, Laws of 1965 and RCW 23A.44.050
are each amended to read as follows:

If the secretary of state shall fail to approve any articles of incorpora-
tion, amendment, merger, consolidation or dissolution, or any other docu-
ment required by this title to be approved by the secretary of state before
the same shall be filed ((in i offi, )), the secretary of state shall,
within ten days after the delivery thereof to ((him)) the secretary of state,
give written notice of ((his)) the disapproval to the person or corporation,
domestic or foreign, delivering the same, and specifying the reasons there-
for. From such disapproval such person or corporation may appeal to the
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superior court of the county in which the registered office of such corpora-
tion is, or is proposed to be, situated by filing with the clerk of such court a
petition setting forth a copy of the articles or other document sought to be
filed and a copy of the written disapproval thereof by the secretary of state;
whereupon the matter shall be tried de novo by the court, and the court
shall either sustain the action of the secretary of state or direct ((him)) the
secretary of state to take such action as the court may deem proper.

If the secretary of state shall revoke the certificate of authority to
transact business in this state of any foreign corporation, pursuant to the
provisions of this title, such foreign corporation may likewise appeal to the
superior court of the county where the registered office of such corporation
in this state is situated, by filing with the clerk of such court a petition set-
ting forth a copy of its certificate of authority to transact business in this
state and a copy of the notice of revocation given by the secretary of state;
whereupon the matter shall be tried de novo by the court, and the court
shall either sustain the action of the secretary of state or direct ((him)) the
secretary of state to take such action as the court may deem proper.

Appeals from all final orders and judgments entered by the superior
court under this section in review of any ruling or decision of the secretary
of state may be taken as in other civil actions.

Sec. 69. Section 153, chapter 53, Laws of 1965 and RCW 23A.44.060
are each amended to read as follows:

All certificates issued by the secretary of state in accordance with the
provisions of this title, and all copies of documents filed in ((his)) the secre-
tary of state's office in accordance with the provisions of this title when cer-
tified by ((him)) the secretary of state under the seal of the state of
Washington, shall be taken and received in all courts, public offices, and of-
ficial bodies as prima facie evidence of the facts therein stated. A certificate
by the secretary of state under the ((great)) seal of this state, as to the ex-
istence or nonexistence of the facts relating to corporations shall be taken
and received in all courts, public offices, and official bodies as prima facie
evidence of the existence or nonexistence of the facts therein stated.

Sec. 70. Section 4, chapter 58, Laws of 1969 ex. sess. and RCW 23A-
.44.146 are each amended to read as follows:

The enactment of chapter 53, Laws of 1965, and the repeal of any prior
act thereby, shall not, with respect to any corporation in existence on July 1,
1967: ((l, Peinit l than a .. a.a....I.U V.. of te shai eolde.sof co.-poitio hain cuula tivevig o n ia jui.lyS 1u, 196?, tlini .......... te ca

... la.c , -oting in the ele. , on of d,,.eto 3 , , (2))) Limit or deny the right
of any shareholder to demand and receive payment for his shares by reason
of any corporate action, unless the shareholder and other holders of shares
of the same class are entitled to vote as a class with respect to such corpo-
rate action under RCW 23A.16.030: PROVIDED, HOWEVER, That such
right to demand and receive payment for shares shall be treated as a right
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to dissent, to be exercised and disposed of in accordance with RCW 23A-
.24.040, and to be denied with respect to those certain sales and mergers
with respect to which RCW 23A.24.030 expressly denies the right to dis-
sent. The foregoing are declared to be among the rights accrued, acquired
or established within the meaning of RCW 23A.44.145.

Sec. 71. Section 165, chapter 53, Laws of 1965 as amended by section
59, chapter 16, Laws of 1979 and RCW 23A.98.030 are each amended to
read as follows:

Nothing contained in this title as now or hereafter amended shall be
construed as an impairment of any pbligation of the state as evidenced by
bonds held for any purpose, and subsections 2 and 13 of RCW 23A.40.020,
subsections 1 and 2 of RCW 23A.40.030, and RCW 23A.40.040, 23A.40-
.050, 23A.40.060, 23A.40.070, 23A.40.080, 23A.40.090, 23A.32.073 and
23A.32.075 shall be deemed to be a continuation of chapter 70, Laws of
1937, as amended, for the purpose of payment of:

(1) world's fair bonds authorized by chapter 174, Laws of 1957 as
amended by chapter 152, Laws of 1961, and

(2) outdoor recreation bonds authorized by referendum bill number 11
(chapter 12, Laws of 1963 extraordinary session), approved by the people
on November 3, 1964.

Sec. 72. Section 2, chapter 235, Laws of 1967 and RCW 24.03.005 are
each amended to read as follows:

As used in this chapter, unless the context otherwise requires, the term:
(1) "Corporation" or "domestic corporation" means a corporation not

for profit subject to the provisions of this chapter, except a foreign
corporation.

(2) "Foreign corporation" means a corporation not for profit organized
under laws other than the laws of this state.

(3) "Not for profit corporation" means a corporation no part of the in-
come of which is distributable to its members, directors or officers.

(4) "Articles of incorporation" includes the original articles of incorpo-
ration and all amendments thereto, and includes articles of merger.

(5) "Bylaws" means the code or codes of rules adopted for the regula-
tion or management of the affairs of the corporation irrespective of the
name or names by which such rules are designated.

(6) "Member" means one having membership rights in a corporation in
accordance with the provisions of its articles of incorporation or bylaws.

(7) "Board of directors" means the group of persons vested with the
management of the affairs of the corporation irrespective of the name by
which such group is designated.

(8) "Insolvent" means inability of a corporation to pay debts as they
become due in the usual course of its affairs.
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(9) "Duplicate originals' means two copies, original or otherwise, each
with original signatures, or one original with original signatures and one
copy thereof.

(10) 'Conforms to law" as used in connection with duties of the secre-
tary of state in reviewing documents for filing under this chapter, means the
secretary of state has determined that the document complies as to form
with the applicable requirements of this chapter.

(11) "Effective date' means, in connection with a document filing made
by the secretary of state, the date which is shown by affixing a 'filed" stamp
on the documents. When a document is received for filing by the secretary
of state in a form which complies with the requirements of this chapter and
which would entitle the document to be filed immediately upon receipt, but
the secretary of state's approval action occurs subsequent to the date of re-
ceipt, the secretary of state's filing date shall relate back to the date on
which the secretary of state first received the document in acceptable form.
An applicant may request a specific effective date no more than thirty days
later than the receipt date which might otherwise be applied as the effective
date.

(12) 'Executed by an officer of the corporation,' or words of similar
import, means that any document signed by such person shall be and is
signed by that person under penalties of perjury and in an official and
authorized capacity on behalf of the corporation or person making the doc-
ument submission with the secretary of state.

(13) 'An officer of the corporation' means, in connection with the exe-
cution of documents submitted for filing with the secretary of state, the
president, a vice president, the secretary, or the treasurer of the corporation.

Sec. 73. Section 2, chapter 53, Laws of 1971 ex. sess. and RCW 24.03-
.017 are each amended to read as follows:

Any corporation organized under any act of the state of Washington for
any one or more of the purposes for which a corporation may be organized
under this chapter and for no purpose other than those permitted by this
chapter, and to which this chapter does not otherwise apply, may elect to
have this chapter and the provisions thereof apply to such corporation. Such
corporation may so elect by having a resolution to do so adopted by the
governing body of such corporation and by delivering to the secretary of
state a statement of election in accordance with this section. Such statement
of election shall be executed in duplicate by the corporation by ((its-presi
dent a avice.... ....t ad by its s)tary o, an asistant secietaxy ad
,verfied by oe of theofficers ,igiliig te Same)) an officer of the corpora-
tion, and shall set forth:

(1) The name of the corporation;
(2) The act which created the corporation or pursuant to which it was

organized;
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(3) That the governing body of the corporation has elected to have this
chapter and the provisions thereof apply to said corporation.

Duplicate originals of such statement of election shall be delivered to the
secretary of state. If the secretary of state finds that the statement of elec-
tion conforms to law, ((he)) the secretary of state shall, when fees in the
same amount as required by this chapter for filing articles of incorporation
have been paid, endorse on each of such duplicates the word "filed" and the
((i 1ornth, day and year)) effective date of the filing thereof, shall file one of
such duplicate originals ((in-his-office)), and shall issue a certificate of elec-
tive coverage to which ((he-shal-affix)) the other duplicate original shall be
affixed.

The certificate of elective coverage together with the duplicate original
affixed thereto by the secretary of state shall be returned to the corporation
or its representative. Upon the ((issuane)) filing of the ((certificate))
statement of elective coverage, the provisions of this chapter shall apply to
said corporation which thereafter shall be subject to and shall have the
benefits of this chapter and the provisions thereof as they exist on the date
of filing such statement of election and as they may be amended from time
to time thereafter, including, without limiting the generality of the forego-
ing, the power to amend its charter or articles of incorporation, whether or
not created by special act of the legislature, delete provisions therefrom and
add provisions thereto in any manner and to any extent it may choose to do
from time to time so long as its amended articles shall not be inconsistent
with the provisions of this chapter.

Sec. 74. Section 5, chapter 235, Laws of 1967 and RCW 24.03.020 are
each amended to read as follows:

One or more persons may incorporate a corporation by signing((,-eri-
fying)) and delivering articles of incorporation in duplicate to the secretary
of state.

Sec. 75. Section 6, chapter 235, Laws of 1967 and RCW 24.03.025 are
each amended to read as follows:

The articles of incorporation shall set forth:
(1) The name of the corporation.
(2) The period of duration, which may be perpetual or for a stated

number of years.
(3) The purpose or purposes for which the corporation is organized.
(4) Any provisions, not inconsistent with law, which the incorporators

elect to set forth in the articles of incorporation for the regulation of the
internal affairs of the corporation, including any provision for distribution of
assets on dissolution or final liquidation.

(5) The address of its initial registered office, including street and num-
ber, and the name of its initial registered agent at such address.
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(6) The number of directors constituting the initial board of directors,
and the names and addresses of the persons who are to serve as the initial
directors.

(7) The name and address of each incorporator.
It shall not be necessary to set forth in the articles of incorporation any

of the corporate powers enumerated in this chapter.
Unless the articles of incorporation provide that a change in the number

of directors shall be made only by amendment to the articles of incorpora-
tion, a change in the number of directors made by amendment to the bylaws
shall be controlling. In all other cases, whenever a provision of the articles
of incorporation is inconsistent with a bylaw, the provision of the articles of
incorporation shall be controlling.

(8) The name of any persons or corporations to whom net assets are to
be distributed in the event the corporation is dissolved.

Sec. 76. Section 10, chapter 235, Laws of 1967 and RCW 24.03.045 are
each amended to read as follows:

The corporate name:
(1) Shall not contain any word or phrase which indicates or implies that

it is organized for any purpose other than one or more of the purposes con-
tained in its articles of incorporation.

(2) Shall not be the same as, or deceptively similar to, the name of any
corporation, whether for profit or not for profit, existing under any act of
this state, or any foreign corporation, whether for profit or not for profit,
authorized to transact business or conduct affairs in this state, or a corpo-
rate name reserved or registered as permitted by the laws of this state. This
subsection shall not apply if the applicant files with the secretary of state
either of the following: (a) The written consent of the other corporation or
holder of a reserved name to use the same or deceptively similar name and
one or more words are added or deleted to make the name distinguishable
from the other name as determined by the secretary of state, or (b) a certi-
fied copy of a final decree of a court of competent -jurisdiction establishing
the prior right of the applicant to the use of the name in this state.

(3) Shall be transliterated into letters of the English alphabet, if it is not
in English.

(4) Shall not include or end with "incorporated," "company" or "corpo-
ration" or any abbreviation thereof, but may use "club," "league," "associ-
ation," "services," "committee," "fund," "society," "foundation,"
........... a nonprofit corporation," or any name of like import.

NEW SECTION. Sec. 77. There is added to chapter 24.03 RCW a new
section to read as follows:

The exclusive right to the use of a corporate name may be reserved by:
(1) Any person intending to organize a corporation under this title.
(2) Any domestic corporation intending to change its name.
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(3) Any foreign corporation intending to make application for a certifi-
cate of authority to transact business in this state.

. (4) Any foreign corporation authorized to transact business in this state
and intending to change its name.

(5) Any person intending to organize a foreign corporation and intend-
ing to have such corporation make application for a certificate of authority
to transact business in this state.

The reservation shall be made by filing with the secretary of state an
application to reserve a specified corporate name, executed by or on behalf
of the applicant. If the secretary of state finds that the name is available for
corporate use, the secretary of state shall reserve the same for the exclusive
use of the applicant for a period of one hundred and eighty days. Such res-
ervation shall be limited to one filing and one renewal for a like period.

The right to the exclusive use of a specified corporate name so reserved
may be transferred to any other person or corporation by filing in the office
of the secretary of state, a notice of such transfer, executed by the applicant
for whom the name was reserved, and specifying the name and address of
the transferee.

NEW SECTION. Sec. 78. There is added to chapter 24.03 RCW a new
section to read as follows:

Any corporation, organized and existing under the laws of any state or
territory of the United States may register its corporate name under this ti-
tle, provided its corporate name is not the same as, or deceptively similar to,
the name of any domestic corporation existing under the laws of this state,
or the name of any foreign corporation authorized to transact business in
this state, or any corporate name reserved or registered under this title.

Such registration shall be made by:
(1) Filing with the secretary of state: (a) An application for registration

executed by the corporation by an officer thereof, setting forth the name of
the corporation, the state or territory under the laws of which it is incorpo-
rated, the date of its incorporation, a statement that it is carrying on or do-
ing business, and a brief statement of the business in which it is engaged,
and (b) a certificate setting forth that such corporation is in good standing
under the laws of the state or territory wherein it is organized, executed by
the secretary of state of such state or territory or by such other official as
may have custody of the records pertaining to corporations, and

(2) Paying to the secretary of state a registration fee in the amount of
one dollar for each month, or fraction thereof, between the date of filing the
application and December thirty-first of the calendar year in which the ap-
plication is filed.

The registration shall be effective until the close of the calendar year in
which the application for registration is filed.

NEW SECTION. Sec. 79. There is added to chapter 24.03 RCW a new
section to read as follows:
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A corporation which has in effect a registration of its corporate name,
may renew such registration from year to year by annually filing an appli-
cation for renewal setting forth the facts required to be set forth in an orig-
inal application for registration and a certificate of good standing as
required for the original registration and by paying a fee of ten dollars. A
renewal application may be filed between the first day of October and the
thirty-first day of December in each year, and shall extend the registration
for the following calendar year.

Sec. 80. Section 11, chapter 235, Laws of 1967 as amended by section 1,
chapter 163, Laws of 1969 ex. sess. and RCW 24.03.050 are each amended
to read as follows:

Each corporation shall have and continuously maintain in this state:
(1) A registered office which may be, but need not be, the same as its

principal office. The registered office shall be at a specific geographic loca-
tion in this state, and be identified by number, if any, and street, or building
address or rural route, or, if a commonly known street or rural route ad-
dress does not exist, by legal description. A registered office may not be
identified by post office box number or other nongeographic address. For
purposes of communicating by mail, the secretary of state may permit the
use of a post office address in conjunction with the registered office address
if the corporation also maintains on file the specific geographic address of
the registered office where personal service of process may be made.

(2) A registered agent, which agent may be either an individual resident
in this state whose business office is identical with such registered office, or a
domestic corporation, whether for profit or not for profit, or a foreign cor-
poration, whether for profit or not for profit, authorized to transact business
or conduct affairs in this state, having an office identical with such regis-
tered office. The registered agent and registered office shall be designated by
duly adopted resolution of the board of directors; and a ((verified)) state-
ment of such designation, executed by ((th. p or a vic pr . uidcn))
an officer of the corporation, together with a copy of the board of directors'
designating resolution ((certifie s, true by te scietary of the._ .uopo a-
tion)), shall be filed with the secretary of state. A registered agent shall not
be appointed without having given prior written consent to the appointment.
The written consent shall be filed with the secretary of state in such form as
the secretary may prescribe. The written consent shall be filed with or as a
part of the document first appointing a registered agent. In the event any
individual or corporation has been appointed agent without consent, that
person or corporation may file a notarized statement attesting to that fact,
and the name shall forthwith be removed from the records of the secretary
of state.

No Washington corporation or foreign corporation authorized to trans-
act business in this state may be permitted to maintain any action in any
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court in this state until the corporation complies with the requirements of
this section.

Sec. 81. Section 12, chapter 235, Laws of 1967 and RCW 24.03.055 are
each amended to read as follows:

A corporation may change its registered office or change its registered
agent, or both, upon filing in the office of the secretary of state in the form
prescribed by the secretary of state a statement setting forth:

(1) The name of the corporation.
(2) ((Thc ...... of its then .. ... t d of...
(-3-)) If the address of its registered office is to be changed, the address

to which the registered office is to be changed, including street and number.
(()The namei of its then| msis~tgeie a gcit.

-5-))) (3) If its registered agent is to be changed, the name of its succes-
sor registered agent.

(((6)) (4) That the address of its registered office and the address of
the office of its registered agent, as changed, will be identical.

(((-7))) (5) That such change was authorized by resolution duly adopted
by its board of directors.

Such statement shall be executed by the corporation by ((its-presidcnt
, . iden,11t, ,d u .dfled by him)) an officer of the corporation, and

delivered to the secretary of state, together with a written consent of the
registered agent to his or its appointment, if applicable. If the secretary of
state finds that such statement conforms to the provisions of this chapter,
((he)) the secretary of state shall file such statement ((in-his-off=c)), and
upon such filing, the change of address of the registered office, or the ap-
pointment of a new registered agent, or both, as the case may be, shall be-
come effective.

Any registered agent of a corporation may resign as such agent upon
filing a written notice thereof, executed in duplicate, with the secretary of
state, who shall forthwith mail a copy thereof to the corporation in care of
an officer, who is not the resigning registered agent, at the address of such
officer as shown by the most recent annual report of the corporation. The
appointment of such agent shall terminate upon the expiration of thirty
days after receipt of such notice by the secretary of state.

Sec. 82. Section 13, chapter 235, Laws of 1967 and RCW 24.03.060 are
each amended to read as follows:

The registered agent so appointed by a corporation shall be an agent of
such corporation upon whom any process, notice or demand required or
permitted by law to be served upon the corporation may be served.

Whenever a corporation shall fail to appoint or maintain a registered
agent in this state, or whenever its registered agent cannot with reasonable
diligence be found at the registered office, then the secretary of state shall
be an agent of such corporation upon whom any such process, notice, or
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demand may be served. Service on the secretary of state of any such pro-
cess, notice, or demand shall be made by delivering to and leaving with
((him)) the secretary of state, or with any duly authorized clerk ((having
charge)) of the corporation department of ((his)) the secretary of state's
office, duplicate copies of such process, notice or demand. In the event any
such process, notice or demand is served on the secretary of state, ((he)) the
secretary of state shall immediately cause one of the copies thereof to be
forwarded by ((registered)) certified mail, addressed to the corporation at
its registered office. Any service so had on the secretary of state shall be re-
turnable in not less than thirty days.

The secretary of state shall keep a record of all processes, notices and
demands served upon ((him)) the secretary of state under this section, and
shall record therein the time of such service and ((his)) the secretary of
state's action with reference thereto.

Nothing herein contained shall limit or affect the right to serve any
process, notice or demand required or permitted by law to be served upon a
corporation in any other manner now or hereafter permitted by law.

Sec. 83. Section 30, chapter 235, Laws of 1967 and RCW 24.03.145 are
each amended to read as follows:

Duplicate originals of the articles of incorporation shall be delivered to
the secretary of state. If the secretary of state finds that the articles of in-
corporation conform to law, ((he)) the secretary of state shall, when all fees
have been paid as in this chapter prescribed:

(1) Endorse on each of such duplicate originals the word "Filed" and
the ((m11onth,,ay, d year)) effective date of the filing thereof.

(2) File one of such duplicate originals ((in-his-office)).
(3) Issue a certificate of incorporation to which ((he shall affix)) the

other duplicate original shall be affixed.
The certificate of incorporation together with the duplicate original of

the articles of incorporation affixed thereto by the secretary of state, shall
be returned to the incorporators or their representative.

Sec. 84. Section 31, chapter 235, Laws of 1967 and RCW 24.03.150 are
each amended to read as follows:

Upon the ((isuance of .he cei,..icat )) filing of the articles of incorpo-
ration, the corporate existence shall begin, and ((such)) the certificate of
incorporation shall be conclusive evidence that all conditions precedent re-
quired to be performed by the incorporators have been complied with and
that the corporation has been incorporated under this chapter, except as
against the state in a proceeding to cancel or revoke the certificate of
incorporation.

Sec. 85. Section 35, chapter 235, Laws of 1967 and RCW 24.03.170 are
each amended to read as follows:
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The articles of amendment shall be executed in duplicate by the corpo-
ration by ((ts . ur a vpe si,.nt. -t and by its secietaiy ui a .
_i.tant sectary, and v.ified by o.. of t.. ... ..i.i s.uch. ar ))
an officer of the corporation, and shall set forth:

(1) The name of the corporation.
(2) The amendment so adopted.
(3) Where there are members having voting rights, (a) a statement set-

ting forth the date of the meeting of members at which the amendment was
adopted, that a quorum was present at such meeting, and that such amend-
ment received at least two-thirds of the votes which members present at
such meeting or represented by proxy were entitled to cast, or (b) a state-
ment that such amendment was adopted by a consent in writing signed by
all members entitled to vote with respect thereto.

(4) Where there are no members, or no members having voting rights, a
statement of such fact, the date of the meeting of the board of directors at
which the amendment was adopted, and a statement of the fact that such
amendment received the vote of a majority of the directors in office.

Sec. 86. Section 36, chapter 235, Laws of 1967 and RCW 24.03.175 are
each amended to read as follows:

Duplicate originals of the articles of amendment shall be delivered to
the secretary of state. If the secretary of state finds that the articles of
amendment conform to law, ((he)) the secretary of state shall, when all fees
have been paid as in this chapter prescribed:

(1) Endorse on each of such duplicate originals the word "Filed," and
the ((on1 th, day and year)) effective date of the filing thereof.

(2) File one of such duplicate originals ((in his-offie)).
(3) Issue a certificate of amendment to which ((he shall affix)) the other

duplicate original shall be affixed.
The certificate of amendment, together with the duplicate original of the

articles of amendment affixed thereto by the secretary of state, shall be re-
turned to the corporation or its representative.

Sec. 87. Section 37, chapter 235, Laws of 1967 and RCW 24.03.180 are
each amended to read as follows:

Upon the ((isua.ce of th.e ct,. )) filing of the articles of amend-
ment by the secretary of state, the amendment shall become effective and
the articles of incorporation shall be deemed to be amended accordingly.

No amendment shall affect any existing cause of action in favor of or
against such corporation, or any pending action to which such corporation
shall be a party, or the existing rights of persons other than members; and,
in the event the corporate name shall be changed by amendment, no action
brought by or against such corporation under its former name shall abate
for that reason.
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NEW SECTION. Sec. 88. There is added to chapter 24.03 RCW a new
section to read as follows:

A domestic corporation may at any time restate its articles of incorpo-
ration as theretofore amended, by a resolution adopted by the board of
directors.

Upon the adoption of the resolution, restated articles of incorporation
shall be executed in duplicate by the corporation by one of its officers and
shall set forth all of the operative provisions of the articles of incorporation
as theretofore amended together with a statement that the restated articles
of incorporation correctly set forth without change the corresponding provi-
sions of the articles of incorporation as theretofore amended and that the
restated articles of incorporation supersede the original articles of incorpo-
ration and all amendments thereto.

Duplicate originals of the restated articles of incorporation shall be
delivered to the secretary of state. If the secretary of state finds that the re-
stated articles of incorporation conform to law, the secretary of state shall,
when all fees required by this title have been paid:

(1) Endorse on each duplicate original the word "Filed" and the effec-
ire date of the filing thereof;

(2) File one duplicate original; and
(3) Issue a restated certificate of incorporation, to which the other du-

plicate original shall be affixed.
The restated certificate of incorporation, together with the duplicate

original of the restated articles of incorporation affixed thereto by the sec-
retary of state, shall be returned to the corporation or its representative.

Upon the filing of the restated articles of incorporation by the secretary
of state, the restated articles of incorporation shall become effective and
shall supersede the original articles of incorporation and all amendments
thereto.

Sec. 89. Section 41, chapter 235, Laws of 1967 and RCW 24.03.200 are
each amended to read as follows:

(1) Upon such approval, articles of merger or articles of consolidation
shall be executed in duplicate by each corporation by ((its presidentor-a
viI.. pi .id t a d by i t scary o, a. assistant s.ci _tay, a.d v.ifid -b_

,,, of t office,. ,a each co, pa aio siging such a, tcls)) an officer of
each corporation, and shall set forth:

(a) The plan of merger or the plan of consolidation;
(b) Where the members of any merging or consolidating corporation

have voting rights, then as to each such corporation (i) a statement setting
forth the date of the meeting of members at which the plan was adopted,
that a quorum was present at such meeting, and that such plan received at
least two-thirds of the votes which members present at such meeting or
represented by proxy were entitled to cast, or (ii) a statement that such
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amendment was adopted by a consent in writing signed by all members en-
titled to vote with respect thereto;

(c) Where any merging or consolidating corporation has no members, or
no members having voting rights, then as to each such corporation a state-
ment of such fact, the date of the meeting of the board of directors at which
the plan was adopted and a statement of the fact that such plan received the
vote of a majority of the directors in office.

(2) Duplicate originals of the articles of merger or articles of consolida-
tion shall be delivered to the secretary of state. If the secretary of state finds
that such articles conform to. law, ((he)) the secretary of state shall, when
all fees have been paid as in this chapter prescribed:

(a) Endorse on each of such duplicate originals the word "Filed," and
the ((,iiouth, day a,d )ya) effective date of the filing thereof;

(b) File one of such duplicate originals ((in--his- offee));
(c) Issue a certificate of merger or a certificate of consolidation to which

((heshallaffix)) the other duplicate original shall be affixed.
The certificate of merger or certificate of consolidation, together with

the duplicate original of the articles of merger or articles of consolidation
affixed thereto by the secretary of state, shall be returned to the surviving or
new corporation, as the case may be, or its representative.

Sec. 90. Section 42, chapter 235, Laws of 1967 and RCW 24.03.205 are
each amended to read as follows:

Upon the ((issuan of t., ,etfat)) filing of the articles of merger,
or the ((cmtificate)) articles of consolidation by the secretary of state, the
merger or consolidation shall be effected.

NEW SECTION. Sec. 91. There is added to chapter 24.03 RCW a new
section to read as follows:

One or more foreign corporations and one or more domestic corpora-
tions may be merged or consolidated or participate in an exchange in the
following manner, if such merger, consolidation, or exchange is permitted
by the laws of the state under which each such foreign corporation is
organized:

(1) Each domestic corporation shall comply with the provisions of this
title with respect to the merger, consolidation, or exchange, as the case may
be, of domestic corporations and each foreign corporation shall comply with
the applicable provisions of the laws of the state under which it is organized.

(2) If the surviving or new corporation in a merger or consolidation is to
be governed by the laws of any state other than this state, it shall comply
with the provisions of this title with respect to foreign corporations if it is to
transact business in this state, and in every case it shall file with the secre-
tary of state of this state:

(a) An agreement that it may be served with process in this state in any
proceeding for the enforcement of any obligation of any domestic corpora-
tion which is a party to the merger or consolidation and in any proceeding
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for the enforcement of the rights, if any, of a dissenting shareholder of any
such domestic corporation against the surviving or new corporation;

(b) An irrevocable appointment of the secretary of state of this state as
its agent to accept service of process in any such proceeding; and

(c) An agreement that it will promptly pay to the dissenting sharehold-
ers of any such domestic corporation the amount, if any, to which they shall
be entitled under the provisions of this title with respect to the rights of
dissenting shareholders.

The effect of the merger or consolidation shall be the same as in the
case of the merger or consolidation of domestic corporations, if the surviving
or new corporation is to be governed by the laws of this state. If the surviv-
ing or new corporation is to be governed by the laws of any state other than
this state, the effect of the merger or consolidation shall be the same as in
the case of the merger or consolidation of domestic corporations except as
the laws of the other state provide otherwise.

(3) At any time prior to the effective date of the articles of merger,
consolidation, or exchange, the merger, consolidation, or exchange, may be
abandoned pursuant to provision therefor, if any, set forth in the plan of
merger, consolidation or exchange. In the event the merger, consolidation,
or exchange is abandoned, the parties thereto shall execute a notice of
abandonment in triplicate signed by an officer for each corporation signing
the notice. If the secretary of state finds the notice conforms to law, the
secretary of state shall:

(a) Endorse on each of the originals the word "Filed" and the effective
date of the filing;

(b) File one of the triplicate originals in the secretary of state's office;
and

(c) Issue the other triplicate originals to the respective parties or their
representatives.

Sec. 92. Section 45, chapter 235, Laws of 1967 and RCW 24.03.220 are
each amended to read as follows:

A corporation may dissolve and wind up its affairs in the following
manner:

(1) Where there are members having voting rights, the board of direc-
tors shall adopt a resolution recommending that the corporation be dis-
solved, and directing that the question of such dissolution be submitted to a
vote at a meeting of members having voting rights, which may be either an
annual or a special meeting. Written or printed notice stating that the pur-
pose, or one of the purposes, of such meeting is to consider the advisability
of dissolving the corporation, shall be given to each member entitled to vote
at such meeting, within the time and in the manner provided in this chapter
for the giving of notice of meetings of members. A resolution to dissolve the
corporation shall be adopted upon receiving at least two-thirds of the votes
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which members present at such meeting or represented by proxy are entitled
to cast.

(2) Where there are no members, or no members having voting rights,
the dissolution of the corporation shall be authorized at a meeting of the
board of directors upon the adoption of a resolution to dissolve by the vote
of a majority of the directors in office.

Upon the adoption of such resolution by the members, or by the board
of directors where there are no members or no members having voting
rights, the corporation shall cease to conduct its affairs except in so far as
may be necessary for the winding up thereof, shall immediately cause a no-
tice of the proposed dissolution to be mailed to each known creditor of the
corporation and to the department of revenue, and shall proceed to collect
its assets and apply and distribute them as provided in this chapter.

Sec. 93. Section 49, chapter 235, Laws of 1967 and RCW 24.03.240 are
each amended to read as follows:

If voluntary dissolution proceedings have not been revoked, then when
all debts, liabilities and obligations of the corporation shall have been paid
and discharged, or adequate provision shall have been made therefor, and
all of the remaining property and assets of the corporation shall have been
transferred, conveyed or distributed in accordance with the provisions of
this chapter, articles of dissolution shall be executed in duplicate by the
corporation by ((ts p,.,t or a vice president, aud b, its secretary u, an

Mi~ 1t, Which .taternizzet)) an officer of the corporation and shall set forth:
(1) The name of the corporation.
(2) Where there are members having voting rights, (a) a statement set-

ting forth the date of the meeting of members at which the resolution to
dissolve was adopted, that a quorum was present at such meeting, and that
such resolution received at least two-thirds of the votes which members
present at such meeting or represented by proxy were entitled to cast, or (b)
a statement that such resolution was adopted by a consent in writing signed
by all members entitled to vote with respect thereto.

(3) Where there are no members, or no members having voting rights, a
statement of such fact, the date of the meeting of the board of directors at
which the resolution to dissolve was adopted and a statement of the fact
that such resolution received the vote of a majority of the directors in office.

(4) That all debts, obligations, and liabilities of the corporation have
been paid and discharged or that adequate provision has been made
therefor.

(5) If a copy of any revenue clearance form under chapter 82.32 RCW
is issued, it shall be attached to the articles of dissolution.

(6) That all the remaining property and assets of the corporation have
been transferred, conveyed or distributed in accordance with the provisions
of this chapter.
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(((6))) (7) That there are no suits pending against the corporation in
any court, or that adequate provision has been made for the satisfaction of
any judgment, order or decree which may be entered against it in any
pending suit.

Sec. 94. Section 50, chapter 235, Laws of 1967 and RCW 24.03.245 are
each amended to read as follows:

Duplicate originals of such articles of dissolution shall be delivered to
the secretary of state. If the secretary of state finds that such articles of
dissolution conform to law, ((he)) the secretary of state shall, when all
((fees)) requirements have been ((paid)) met as in this chapter prescribed:

(1) Endorse on each of such duplicate originals the word "Filed," and
the ((month,dy ,, ar)) effective date of the filing thereof.

(2) File one of such duplicate originals ((in his offie)).
(3) Issue a certificate of dissolution to which ((he-shallaffix)) the other

duplicate original shall be affixed.
The certificate of dissolution, together with the duplicate original of the

articles of dissolution affixed thereto by the secretary of state, shall be re-
turned to the representative of the dissolved corporation. Upon the ((iss-
aee)) filing of such ((cetificate)) articles of dissolution the existence of the
corporation shall cease, except for the purpose of suits, other proceedings
and appropriate corporate action by members, directors and officers as pro-
vided in this chapter.

Sec. 95. Section 52, chapter 235, Laws of 1967 as amended by section 3,
chapter 163, Laws of 1969 ex. sess. and RCW 24.03.255 are each amended
to read as follows:

The secretary of state shall certify, from time to time, the names of all
corporations which have given cause for dissolution as provided in ((this
chapter)) RCW 24.03.250, together with the facts pertinent thereto.
Whenever the secretary of state shall certify the name of a corporation to
the attorney general as having given any cause for dissolution, the secretary
of state shall concurrently mail to the corporation at its registered office a
notice that such certification has been made. Upon the receipt of such cer-
tification, the attorney general shall file an action in the name of the state
against such corporation for its dissolution.

Sec. 96. Section 61, chapter 235, Laws of 1967 and RCW 24.03.300 are
each amended to read as follows:

The dissolution of a corporation either (I) by the filing and issuance of a
certificate of dissolution, voluntary or involuntary, by the secretary of state,
or (2) by a decree of court when the court has not liquidated the assets and
affairs of the corporation as provided in this chapter, or (3) by expiration of
its period of duration, shall not take away or impair any remedy available to
or against such corporation, its directors, officers, or members, for any right
or claim existing, or any liability incurred, prior to such dissolution if action
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or other proceeding thereon is commenced within two years after the date of
such dissolution. Any such action or proceeding by or against the corpora-
tion may be prosecuted or defended by the corporation. in its corporate
name. The members, directors and officers shall have power to take such
corporate or other action as shall be appropriate to protect such remedy,
right or claim. If such corporation was dissolved by the expiration of its pe-
riod of duration, such corporation may amend its articles of incorporation at
any time during such period of two years after expiration so as to extend its
period of duration. If, during the period of dissolution, another person or
corporation has reserved or adopted a corporate name which is identical to
or deceptively similar to the dissolved corporation's name, the corporation
extending its period of duration shall be required to adopt another name
consistent with the requirements of this chapter and to amend its articles of
incorporation accordingly. The corporation shall also pay to the state all
fees and penalties which would otherwise have been due if the corporate
charter had not expired, plus a reinstatement fee of twenty-five dollars.

Sec. 97. Section 9, chapter 163, Laws of 1969 ex. sess. as amended by
section 1, chapter 128, Laws of 1971 ex. sess. and RCW 24.03.302 are each
amended to read as follows:

((When)) A corporation((-)) shall be dissolved by the secretary of state
upon the conditions prescribed in this section when the corporation:

(1) Has failed to file or complete its annual report within the time re-
quired by ((this 1969 ....... t.. act)) law; or

(2) Has failed for ((ninety)) thirty days to appoint or maintain a regis-
tered agent in this state; or

(3) Has failed for ((ninety)) t days, after change of its registered
agent or registered office, to file in the office of the secretary of state a
statement of such change((, tl1 secretary of state shall tif, t.....i... o,

, b, f c m that it shall ca txist if it does not. p 1fo11  til
requiIed act within tt. da.ys. if the copoation -f-i- tO ..f.... within
tlhirty days followui eit uf ti. lette,, it slall autumati.ally cea tu

exist)) .
A corporation shall not be dissolved under this section unless the secre-

tary of state has given the corporation not less than forty-five days' notice
of its delinquency or omission, by first class mail, postage prepaid, addressed
to the registered office, or, if there is no registered office, to the last known
address of any officer or director as shown by the records of the secretary of
state, and unless the corporation has failed to correct the omission or delin-
quency before expiration of the forty-five day period.

When a corporation has given cause for dissolution under this section,
and has failed to correct the delinquency or omission as provided in this
section, the secretary of the state shall dissolve the corporation by issuing a
certificate of involuntary dissolution containing a statement that the corpo-
ration has been dissolved and the date and reason for which it was dissolved.
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The original certificate of involuntary dissolution shall be filed in the re-
cords of the secretary of state, and a copy of the certificate shall forthwith
be mailed to the corporation at its registered office or, if there is no regis-
tered office, to the last known address of the corporation or any officer, di-
rector, or incorporator of the corporation, as shown by the records of the
secretary of state. Upon the filing of the certificate of involuntary dissolu-
tion, the existence of the corporation shall cease, except as otherwise pro-
vided in this chapter, and its name shall be available to and may be adopted
by another corporation after the dissolution.

Any notice provided by the secretary of state under this section shall be
designed to clearly identify and warn the recipient of the contents thereof.
A delinquency notice shall provide a succinct and readable description of
the delinquency or omission, the date on which dissolution will occur, and
the action necessary to cure the delinquency or omission prior to dissolution.

A corporation which has ((cesd to-exist)) been dissolved by operation
of this section may be reinstated within a period of three years following its
dissolution ((by operation of law)) if it shall file or complete its annual re-
port or if it shall appoint or maintain a registered agent, or if it shall file
with the secretary of state a required statement of change of registered
agent or registered office and in addition, if it shall pay a reinstatement fee
of ((frye)) twenty-five dollars plus any other fees that may be due and
owing the secretary of state. If, during the period of dissolution, another
person or corporation has reserved or adopted a corporate name which is
identical to or deceptively similar to the dissolved corporation's name, the
dissolved corporation seeking reinstatement shall be required to adopt an-
other name consistent with the requirements of this chapter and to amend
its articles of incorporation accordingly. When a corporation has ((ceased to
exist)) been dissolved by operation of this section, remedies available to or
against it shall survive in the manner provided in RCW 24.03.300 and the
directors of the corporation shall hold the title to the property of the corpo-
ration as trustees for the benefit of its creditors and members.

Sec. 98. Section 64, chapter 235, Laws of 1967 and RCW 24.03.315 are
each amended to read as follows:

No certificate of authority shall be issued to a foreign corporation unless
the corporate name of such corporation complies with the provisions of
RCW 24.03.045. However, a foreign corporation applying for a certificate
of authority may file with the secretary of state a resolution of its board of
directors adopting a fictitious name for use in transacting business in this
state, if the fictitious name complies with RCW 24.03.045.

Sec. 99. Section 67, chapter 235, Laws of 1967 as amended by section 4,
chapter 163, Laws of 1969 ex. sess. and RCW 24.03.330 are each amended
to read as follows:

Duplicate originals of the application of the corporation for a certificate
of authority shall be delivered to the secretary of state together with ((a
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coupy of its a, Lle Of iU1IJI p30 atJion aIId all amlneJt thll,.. 0IIU, JUly e,,it"

fleJ by tLe ....P ffi of the.. state o .....uty undei t.. L aw o......f w .- i it
is incorporated)) a certificate of good standing which has been issued within
the previous sixty days and certified to by the proper officer of the state or
country under the laws of which it is incorporated.

If the secretary of state finds that such application conforms to law,
((fre)) the secretary of state shall, when all fees have been paid as in this
chapter prescribed:

(1) Endorse on each of such documents the word "Filed," and the
((m1 on1 tlh, day and year)) effective date of the filing thereof.

(2) File ((in his offic )) one of such duplicate originals of the application
and the copy of the articles of incorporation and amendments thereto.

(3) Issue a certificate of authority to conduct affairs in this state to
which ((he--shaH-affix)) the other duplicate original application shall be
affixed.

The certificate of authority, together with the duplicate original of the
application affixed thereto by the secretary of state, shall be returned to the
corporation or its representative.

Sec. 100. Section 68, chapter 235, Laws of 1967 and RCW 24.03.335
are each amended to read as follows:

Upon the ((isuan.e of a e.htificat )) filing of the application for certifi-
cate of authority by the secretary of state, the corporation shall be author-
ized to conduct affairs in this state for those purposes set forth in its
application, subject, however, to the right of this state to suspend or to re-
voke such authority as provided in this chapter.

Sec. 101. Section 69, chapter 235, Laws of 1967 and RCW 24.03.340
are each amended to read as follows:

Each foreign corporation authorized to conduct affairs in this state shall
have and continuously maintain in this state:

(1) A registered office which may be, but need not be, the same as its
principal office. The registered office shall be at a specific geographic loca-
tion in this state, and be identified by number, if any, and street, or building
address or rural route, or, if a commonly known street or rural route ad-
dress does not exist, by legal description. A registered office may not be
identified by post office box number or other nongeographic address. For
purposes of communicating by mail, the secretary of state may permit the
use of a post office address in conjunction with the registered office address
if the corporation also maintains on file the specific geographic address of
the registered office where personal service of process may be made.

(2) A registered agent, which agent may be either an individual resident
in this state whose business office is identical with such registered office, or a
domestic corporation, whether for profit or not for profit, or a foreign cor-
poration, whether for profit or not for profit, authorized to transact business
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or conduct affairs in this state, having an office identical with such regis-
tered office. A registered agent shall not be appointed without having given
prior written consent to the appointment. The written consent shall be filed
with the secretary of state in such form as the secretary may prescribe. The
written consent shall be filed with or as a part of the document first ap-
pointing a registered agent. In the event any individual or corporation has
been appointed agent without consent, that person or corporation may file a
notarized statement attesting to that fact, and the name shall forthwith be
removed from the records of the secretary of state.

No foreign corporation authorized to transact business in this state may
be permitted to maintain any action in any court in this state until the cor-
poration complies with the requirements of this section.

Sec. 102. Section 70, chapter 235, Laws of 1967 and RCW 24.03.345
are each amended to read as follows:

A foreign corporation authorized to conduct affairs in this state may
change its registered office or change its registered agent, or both, upon fil-
ing in the office of the secretary of state in a form approved by the secretary
of state a statement setting forth:

(1) The name of the corporation.
(2) ((TI 1.... ddress of its then .. d f.....
(f)t) If the address of its registered office is to be changed, the address

to which the registered office is to be changed.(((4 ... ........ of its.th n.. egster...... t

(-5))) (3) If its registered agent is to be changed, the name of its succes-
sor registered agent.

(((6))) (4) That the address of its registered office and the address of
the office of its registered agent, as changed, will be identical.

(((-7))) (5) That such change was authorized by resolution duly adopted
by its board of directors.

Such statement shall be executed by the corporation by ((its president
S . id. .t, and .,fi..d by hini)) an officer of the corporation, and

delivered to the secretary of state, together with a written consent of the
registered agent to his or its appointment, if applicable. If the secretary of
state finds that such statement conforms to the provisions of this chapter,
((he)) the secretary of state shall file such statement ((in-his-office)), and
upon such filing the change of address of the registered office, or the ap-
pointment of a new registered agent, or both, as the case may be, shall be-
come effective.

Any registered agent in this state appointed by a foreign corporation
may resign as such agent upon filing a written notice thereof, executed in
duplicate, with the secretary of state who shall forthwith mail a copy there-
of to the foreign corporation at its principal office in the state or country
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under the laws of which it is incorporated as shown by its most recent an-
nual report. The appointment of such agent shall terminate upon the expi-
ration of thirty days after receipt of such notice by the secretary of state.

Sec. 103. Section 71, chapter 235, Laws of 1967 and RCW 24.03.350
are each amended to read as follows:

The registered agent so appointed by a foreign corporation authorized to
conduct affairs in this state shall be an agent of such corporation upon
whorm any process, notice or demand required or permitted by law to be
served upon the corporation may be served.

Whenever a foreign corporatio,. authorized to conduct affairs in this
state shall fail to appoint or maintain a registered agent in this state, or
whenever any such registered agent cannot with reasonable diligence be
found at the registered office, or whenever the certificate of authority of a
foreign corporation shall be suspended or revoked, then the secretary of
state shall be an agent of such corporation upon whom any such process,
notice, or demand may be served. Service on the secretary of state of any
such process, notice, or demand shall be made by delivering to and leaving
with ((him)) the secretary of state, or with any duly authorized clerk
((haing-, chrge)) of the corporation department of ((his)) the secretary of
state's office, duplicate copies of such process, notice or demand. In the
event any such process, notice or demand is served on the secretary of state,
((he)) the secretary of state shall immediately cause one of such copies
thereof to be forwarded by ((registered)) certified mail, addressed to the
corporation at its principal office in the state or country under the laws of
which it is incorporated. Any service so had on the secretary of state shall
be returnable in not less than thirty days.

The secretary of state shall keep a record of all processes, notices and
demands served upon ((him)) the secretary of state under this section, and
shall record therein the time of such service and his action with reference
thereto.

Nothing herein contained shall limit or affect the right to serve any
process, notice or demand, required or permitted by law to be served upon a
corporation in any other manner now or hereafter permitted by law.

Sec. 104. Section 75, chapter 235, Laws of 1967 and RCW 24.03.370
are each amended to read as follows:

A foreign corporation authorized to conduct affairs in this state may
withdraw from this state upon procuring from the secretary of state a cer-
tificate of withdrawal. In order to procure such certificate of withdrawal,
such foreign corporation shall deliver to the secretary of state an application
for withdrawal, which shall set forth:

(1) The name of the corporation and the state or country under the laws
of which it is incorporated.

(2) That the corporation is not conducting affairs in this state.
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(3) That the corporation surrenders its authority to conduct affairs in
this state.

(4) That the corporation revokes the authority of its registered agent in
this state to accept service of process and consents that service of process in
any action, suit or proceeding based upon any cause of action arising in this
state during the time the corporation was authorized to conduct affairs in
this state may thereafter be made on such corporation by service thereof oil
the secretary of state.

(5) If a copy of a revenue clearance form under chapter 82.32 RCW is
issued, it shall be attached to the application for withdrawal.

(6) A post office address to which the secretary of state may mail a copy
of any process against the corporation that may be served on ((him)) the
secretary of state.

The application for withdrawal shall be made on forms prescribed and
furnished by the secretary of state and shall he executed by the corporation
by ((its president-u, a vic p ident and by its secr iaty o, an ai.ant
sel.taly, and vcifle. by one of th oi cers 111 e applction)) an of-
ficer of the corporation, or, if the corporation is in the hands of a receiver or
trustee, shall be executed on behalf of the corporation by such receiver or
trustee ((and veifi d by him)).

Sec. 105. Section 76, chapter 235, Laws of 1967 and RCW 24.03.375
are each amended to read as follows:

Duplicate originals of such application for withdrawal shall be delivered
to the secretary of state. If the secretary of state finds that such application
conforms to the provisions of this chapter, ((he)) the secretary of state shall,
when all ((fees)) requirements have been ((paid)) met as in this chapter
prescribed:

(1) Endorse on each of such duplicate originals the word "Filed," and
the ((mionth, day and y.ar)) effective date of the filing thereof.

(2) File one of such duplicate originals ((in-his-offlce)).
(3) Issue a certificate of withdrawal to which ((he-shall-affix)) the other

duplicate original shall be affixed.
The certificate of withdrawal, together with the duplicate original of the

application for withdrawal affixed thereto by the secretary of state, shall be
returned to the corporation or its representative. Upon the ((issance)) fil-
ing of such ((certificate)) application of withdrawal, the authority of the
corporation to conduct affairs in this state shall cease.

Sec. 106. Section 77, chapter 235, Laws of 1967 and RCW 24.03.380
are each amended to read as follows:

The certificate of authority of a foreign corporation to conduct affairs in
this state ((may)) shall be revoked by the secretary of state upon the con-
ditions prescribed in this section when:
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(1) The corporation has failed to file its annual report within the time
required by this chapter, or has failed to pay any fees or penalties pre-
scribed by this chapter when they have become due and payable; or

(2) The corporation has failed for thirty days to appoint and maintain a
registered agent in this state as required by this chapter; or

(3) The corporation has failed, for thirty days after change of its regis-
tered agent or registered office, to file in the office of the secretary of state a
statement of such change as required by this chapter; or

(4) The corporation has failed to file in the office of the secretary of
state any amendment to its articles of incorporation or any articles of
merger within the time prescribed by this chapter; or

(5) The certificate of authority of the corporation was procured through
fraud practiced upon the state; or

(6) The corporation has continued to exceed or abuse the authority
conferred upon it by this chapter; or

(7) A misrepresentation has been made of any material matter in any
application, report, affidavit, or other document submitted by such corpora-
tion pursuant to this chapter.

No certificate of authority of a foreign corporation shall be revoked by
the secretary of state unless ((he)) the secretary of state shall have given
the corporation not less than sixty days' notice thereof by first class mail
addressed to its registered office in this state, or, if there is no registered of-
fice, to the last known address of any officer or director of the corporation as
shown by the records of the secretary of state, and the corporation shall fail
prior to revocation to file such annual report, or pay such fees or penalties,
or file the required statement of change of registered agent, or file such ar-
ticles of amendment or articles of merger, or correct such misrepresentation,
delinquency, or omission.

Any notice provided by the secretary of state under this section shall be
designed to clearly identify and warn the recipient of the contents thereof.
A delinquency notice shall provide a succinct ard readable description of
the delinquency or omission, the date on which dissolution will occur, and
the action necessary to cure the delinquency or omission prior to dissolution.

Sec. 107. Section 78, chapter 235, Laws of 1967 and RCW 24.03.385
are each amended to read as follows:

Upon revoking any ((such)) certificate of authority under RCW 24.03-
.380, the secretary of state shall:

(1) Issue a certificate of revocation in duplicate.
(2) File one of such certificates ((in his-office)).
(3) Mail to such corporation at its registered office in this state a notice

of such revocation accompanied by one of such certificates.
Upon the ((isstance)) filing of such certificate of revocation, the au-

thority of the corporation to conduct affairs in this state shall cease.
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Sec. 108. Section 80, chapter 235, Laws of 1967 and RCW 24.03.395
are each amended to read as follows:

Each domestic corporation, and each foreign corporation authorized to
conduct affairs in this state, shall file, within the time prescribed by this
chapter, an annual report in the form prescribed by the secretary of state
setting forth:

(1) The name of the corporation and the state or country under the laws
of which it is incorporated.

(2) The address of the registered office of the corporation in this state
including street and number and the name of its registered agent in this
state at such address, and, in the case of a foreign corporation, the address
of its principal office in the state or country under the laws of which it is
incorporated.

(3) A brief statement of the character of the affairs which the corpora-
tion is actually conducting, or, in the case of a foreign corporation, which
the corporation is actually conducting in this state.

(4) The names and respective addresses of the directors and officers of
the corporation.

The information shall be given as of the date of the execution of the re-
port. It shall be executed by the corporation by ((its a vice .
dent, secretary, aii asistait secretairy, ou ti- uaiiie., aud vrfiedu by tft
ofce,, executing t,, report)) an officer of the corporation, or, if the corpo-
ration is in the hands of a receiver or trustee, it shall be executed on behalf
of the corporation ((and-verified)) by such receiver or trustee.

The secretary of state may by rule adopted under chapter 34.04 RCW
provide that correction or updating of information appearing on previous
annual filings is sufficient to constitute the current annual filing.

Sec. 109. Section 81, chapter 235, Laws of 1967 as amended by section
1, chapter 90, Laws of 1973 and RCW 24.03.400 are each amended to read
as follows:

Such annual report of a domestic or foreign corporation shall be deliv-
ered to the secretary of state between the first day of January and the first
day of March of each year, ((cxccpt that th first annual m.poit of a do-

Ii l, uz. iation sall be filed betweii tlhe first 1 day f Jaziuazy
auld tl.e fi,,st day of N ,aidi of thei.' yea, next s ding the a.. .ak y~ai
vyhic its certificteK of ii-cofpoi-atiOi o, its cer'tific.ate of authtlIy, as th1

case may be, was isued by te s~cc;.aiy of state)) or on an annual renewal
date as the secretary of state may establish. Proof to the satisfaction of the
secretary of state that prior to ((the ...fit y of , , such)) the corpora-
tion's annual renewal date the annual report was deposited in the United
States mail in a sealed envelope, properly addressed, with postage prepaid,
shall be deemed a compliance with this requirement. If the secretary of
state finds that such report substantially conforms to the requirements of
this chapter, ((he)) the secretary of state shall file the same.
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Sec. 110. Section 82, chapter 235, Laws of 1967 as last amended by
section 5, chapter 230, Laws of 1981 and RCW 24.03.405 are each amend-
ed to read as follows:

The secretary of state shall charge and collect for:
(1) Filing articles of incorporation and issuing a certificate of incorpo-

ration, twenty dollars.
(2) Filing articles of amendment or restatement and issuing a certificate

of amendment or a restated certificate of incorporation, ten dollars.
(3) Filing articles of merger or consolidation and issuing a certificate of

merger or consolidation, ten dollars.
(4) Filing a statement of change of address of registered office or change

of registered agent, or ((both, one dollar)) revocation, resignation, affidavit
of nonappointment, or any combination of these, five dollars. A separate fee
for filing such statement shall not be charged if the statement appears in an
amendment to articles of incorporation or in conjunction with the filing of
the annual report.

(5) Filing articles of dissolution, no fee.
(6) Filing an application of a foreign corporation for a certificate of au-

thority to conduct affairs in this state and issuing a certificate of authority,
twenty dollars.

(7) Filing an application of a foreign corporation for an amended cer-
tificate of authority to conduct affairs in this state and issuing an amended
certificate of authority, ((five)) ten dollars.

(8) Filing a copy of an amendment to the articles of incorporation of a
foreign corporation holding a certificate of authority to conduct affairs in
this state, ten dollars.

(9) Filing a copy of articles of merger of a foreign corporation holding a
certificate of authority to conduct affairs in this state, ten dollars.

(10) Filing an application for withdrawal of a foreign corporation and
issuing a certificate of withdrawal, ((two dollars)) no fee.

(11) Filing a certificate by a foreign corporation of the appointment of a
registered agent, ((one-dollar)) five dollars. A separate fee for filing such
certificate shall not be charged if the statement appears in an amendment to
the articles of incorporation or in conjunction with the filing of the annual
reprt.

(12) Filing a certificate by a foreign corporation of the revocation of the
appointment of a registered agent, ((one-dollar)) five dollars. A separate fee
for filing such a certificate shall not be charged if the statement appears in
an amendment to the articles of incorporation or in conjunction with the
filing of the annual report.

(13) Filing a certificate of election adopting the provisions of chapter
24.03 RCW, twenty dollars.

(14) Filing an application to reserve a corporate name, ten dollars.
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(15) Filing a notice of transfer of a reserved corporate name, five
dollars.

(16) Filing any other statement or report, including an annual report, of
a domestic or foreign corporation, ((one-dollar)) five dollars.

Sec. 11. Section 83, chapter 235, Laws of 1967 as last amended by
section 2, chapter 133, Laws of 1979 ex. sess. and RCW 24.03.410 are each
amended to read as follows:

The secretary of state shall charge and collect ((in-advance)):

to a catupotatiuI, five dollaai.

t2-))) For furnishing a certified copy of any charter document or any
other document, instrument, or paper relating to a corporation, ((two)) five
dollars for the certificate, plus ((ten)) twenty cents for each page copied.

(((-3-))) (2) For furnishing a certificate, under seal, attesting to the status
of a corporation; or any other certificate, ((two)) five dollars.

(((4)) (3) For furnishing copies of any document, instrument or paper
relating to a corporation, ((ten)) one dollar for the first page and twenty
cents for each page copied thereafter.

(((54)) (4 At the time of any service of process on him as registered
agent of a corporation, twenty-five dollars, which amount may be recovered
as taxable costs by the party to the suit or action causing such service to be
made if such party prevails in the suit or action.

Sec. 112. Section 87, chapter 235, Laws of 1967 and RCW 24.03.430
are each amended to read as follows:

The secretary of state may propound to any corporation, domestic or
foreign, subject to the provisions of this chapter, and to any officer or direc-
tor thereof, such interrogatories as may be reasonably necessary and proper
to enable ((him)) the secretary of state to ascertain whether such corpora-
tion has complied with all the provisions of this chapter applicable to such
corporation. Such interrogatories shall be answered within thirty days after
the mailing thereof, or within such additional time as shall be fixed by the
secretary of state, and the answers thereto shall be full and complete and
shall be made in writing and under oath. If such interrogatories be directed
to an individual they shall be answered by him, and if directed to a corpo-
ration they shall be answered by the president, vice president, secretary or
assistant secretary thereof. The secretary of state need not file any docu-
ment to which such interrogatories relate until such interrogatories be an-
swered as herein provided, and not then if the answers thereto disclose that
such document is not in conformity with the provisions of this chapter. The
secretary of state shall certify to the attorney general, for such action as the
attorney general may deem appropriate, all interrogatories and answers
thereto which disclose a violation of any of the provisions of this chapter.
((ffhe p of this section shall nut appy to a d.ui.t.... o, fore
piatiu ~ h.ich, by declaatio, aude ai ,u.ili of t . itcnal Revenue
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file inc e .A etain.))

Sec. 113. Section 88, chapter 235, Laws of 1967 and RCW 24.03.435
are each amended to read as follows:

Interrogatories propounded by the secretary of state and the answers
thereto shall not be open to public inspection nor shall the secretary of state
disclose any facts or information obtained therefrom except in so far as
((his)) the secretary of state's official duty may require the same to be made
public or in the event such interrogatories or the answers thereto are re-
quired for evidence in any criminal proceedings or in any other action by
this state.

Sec. 114. Section 89, chapter 235, Laws of 1967 and RCW 24.03.440
are each amended to read as follows:

The secretary of state shall have the power and authority reasonably
necessary ((to ena~bl, lia to adminisf)) for the efficient and effective ad-
ministration of this chapter ((.ff........,tl a ... tto .. th du ..tis -
imposed upon- hin)), including the adoption of rules under chapter 34.04
RCW.

Sec. 115. Section 90, chapter 235, Laws of 1967 and RCW 24.03.445
are each amended to read as follows:

If the secretary of state shall fail to approve any articles of incorpora-
tion, amendment, merger, consolidation or dissolution, or any other docu-
ment required by this chapter to be approved by the secretary of state
before the same shall be filed in his or her office, ((he)) the secretary of
state shall, within ten days after the delivery thereof to ((him)) the office of
the secretary of state, give written notice of ((his)) disapproval to the person
or corporation, domestic or foreign, delivering the same, specifying the rea-
sons therefor. From such disapproval such person or corporation may appeal
to the superior court of the county in which the registered office of such
corporation is, or is proposed to be, situated by filing with the clerk of such
court a petition setting forth a copy of the articles or other document sought
to be filed and a copy of the written disapproval thereof by the secretary of
state; whereupon the matter shall be tried de novo by the court, and the
court shall either sustain the action of the secretary of state or direct
((him)) the secretary of state to take such action as the court may deem
proper.

If the secretary of state shall revoke the certificate of authority to con-
duct affairs in this state of any foreign corporation, pursuant to the provi-
sions of this chapter, such foreign corporation may likewise appeal to the
superior court of the county where the registered office of such corporation
in this state is situated, by filing with the clerk of such court a petition set-
ting forth a copy of its certificate of authority to conduct affairs in this state
and a copy of the notice of revocation given by the secretary of state;

12411

Ch. 35



WASHINGTON LAWS, 1982

whereupon the matter shall be tried de novo by the court, and the court
shall either sustain the action of the secretary of state or direct ((him)) the
secretary of state to take such action as the court may deem proper.

Appeals from all final orders and judgments entered by the superior
court under this section in review of any ruling or decision of the secretary
of state may be taken as in other civil actions.

Sec. 116. Section 91, chapter 235, Laws of 1967 and RCW 24.03.450
are each amended to read as follows:

All certificates issued by the secretary of state in accordance with the
provisions of this chapter, and all copies of documents filed in ((his)) the
office of the secretary of state in accordance with the provisions of this
chapter when certified by ((him)) the secretary of state under the seal of
the state, shall be taken and received in all courts, public offices, and official
bodies as prima facie evidence of the facts therein stated. A certificate by
the secretary of state under the ((great)) seal of this state, as to the exis-
tence or nonexistence of the facts relating to corporations which would not
appear from a certified copy of any of the foregoing documents or certifi-
cates shall be taken and received in all courts, public offices, and official
bodies as prima facie evidence of the existence or nonexistence of the facts
therein stated.

Sec. 117. Section 98, chapter 235, Laws of 1967 as amended by section
8, chapter 163, Laws of 1969 ex. sess. and RCW 24.03.915 are each
amended to read as follows:

M1) The secretary of state shall notify all existing nonprofit corporations
thirty days prior to the effective date of this chapter, that in the event they
fail to appoint a registered agent as provided in this 1969 amendatory act
within ninety days following the effective date of this 1969 amendatory act,
they shall thereupon cease to exist.

(( ,poation.. so duisolve b uop.ratio, of law may be einstated as
pruvil u , iw. in, tlhis 1969 alicudatmUUy act.))

(2) If the notification provided under subsection (1) of this section, from
the secretary of state to any corporation was or has been returned un-
claimed or undeliverable, the secretary of state shall proceed to dissolve the
corporation by striking the name of such corporation from the records of
active corporations.

(3) Corporations dissolved under subsection (2) of this section may be
reinstated at any time within three years of the dissolution action by the
secretary of state. The corporation shall be reinstated by filing a request for
reinstatement, by appointment of a registered agent and designation of a
registered office as required by this chapter, and by filing an annual report
for the reinstatement year. No fees may be charged for reinstatements un-
der this section. If, during the period of dissolution, another person or cor-
poration has reserved or adopted a corporate name which is identical to or
deceptively similar to the dissolved corporation's name, the corporation
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seeking reinstatement shall be required to adopt another name consistent
with the requirements of this chapter and to amend its articles of incorpo-
ration accordingly.

Sec. 118. Section 1, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.005 are each amended to read as follows:

As used in this chapter, unless the context otherwise requires, the term:
(1) "Corporation" or "domestic corporation" means a mutual corpora-

tion or miscellaneous corporation subject to the provisions of this chapter,
except a foreign corporation.

(2) "Foreign corporation" means a mutual or miscellaneous corporation
or other corporation organized under laws other than the laws of this state
which would be subject to the provisions of this chapter if organized under
the laws of this state.

(3) "Mutual corporation" means a corporation organized to accomplish
one or more of its purposes on a mutual basis for members and other
persons.

(4) "Miscellaneous corporation" means any corporation which is orga-
nized for a purpose or in a manner not provided for by the Washington
business corporation act or by the Washington nonprofit corporation act,
and which is not required to be organized under other laws of this state.

(5) "Articles of incorporation" includes the original articles of incorpo-
ration and all amendments thereto, and includes articles of merger.

(6) "Bylaws" means the code or codes of rules adopted for the regula-
tion or management of the affairs of the corporation irrespective of the
name or names by which such rules are designated.

(7) "Member" means one having membership rights in a corporation in
accordance with provisions of its articles of incorporation or bylaws.

(8) "Stock" or "share" means the units into which the proprietary in-
terests of a corporation are divided in a corporation organized with stock.

(9) "Stockholder" or "shareholder" means one who is a holder of record
of one or more shares in a corporation organized with stock.

(10) "Board of directors" means the group of persons vested with the
management of the affairs of the corporation irrespective of the name by
which such group is designated.

(11) "Insolvent" means inability of a corporation to pay debts as they
become due in the usual course of its affairs.

(12) "Duplicate originals" means two copies, original or otherwise, each
with original signatures, or one original with original signatures and one
copy thereof.

(13) "Conforms to law" as used in connection with duties of the secre-
tary of state in reviewing documents for filing under this chapter, means the
secretary of state has determined the document complies as to form with the
applicable requirements of this chapter.
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(14) "Effective date" means, in connection with a document filing made
by the secretary of state, the date which is shown by affixing a "filed" stamp
on the documents. When a document is received for filing by the secretary
of state in a form which complies with the requirements of this chapter and
which would entitle the document to be filed immediately upon receipt, but
the secretary of state's approval action occurs subsequent to the date of re-
ceipt, the secretary of state's filing date shall relate back to the date on
which the secretary of state first received the document in acceptable form.
An applicant may request a specific effective date no more than thirty days
later than the receipt date which might otherwise be applied as the effective
date.

(15) "Executed by an officer of the corporation," or words of similar
import, means that any document signed by such person shall be and is
signed by that person under penalties of perjury and in an official and
authorized capacity on behalf of the corporation or person making the doc-
ument submission with the secretary of state.

(16) "An officer of the corporation" means, in connection with the exe-
cution of documents submitted for filing with the secretary of state, the
president, a vice president, the secretary, or the treasurer of the corporation.

Sec. 119. Section 4, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.020 are each amended to read as follows:

One or more individuals, partnerships, corporations or governmental
bodies or agencies may incorporate a corporation by signing((,-vefyiiing))
and delivering articles of incorporation in ((triplicate)) duplicate to the sec-
retary of state.

Sec. 120. Section 5, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.025 are each amended to read as follows:

The articles of incorporation shall set forth:
(1) The name of the corporation.
(2) The period of duration, which may be perpetual or for a stated

number of years.
(3) The purpose or purposes for which the corporation is organized.
(4) The qualifications and the rights and responsibilities of the members

and the manner of their election, appointment or admission to membership
and termination of membership; and, if there is more than one class of
members or if the members of any one class are not equal, the relative
rights and responsibilities of each class or each member.

(5) If the corporation is to have capital stock:
(a) The aggregate number of shares which the corporation shall have

authority to issue; if such shares are to consist of one class only, the par
value of each of such shares, or a statement that all of such shares are
without par value; or, if such shares are to be divided into classes, the num-
ber of shares of each class, and a statement of the par value of the shares of
each such class or that such shares are to be without par value;
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(b) If the shares are to be divided into classes, the designation of each
class and a statement of the preferences, limitations and relative rights in
respect of the shares of each class;

(c) It' the corporation is to issue the shares of any preferred or special
class in series, then the designation of each series and a statement of the
variations in the relative rights and preferences as between series insofar as
the same are to be fixed in the articles of incorporation, and a statement of
any authority to be vested in the board of directors to establish series and
fix and determine the variations in the relative rights and preferences as be-
tween series;

(d) Any provision limiting or denying to shareholders the preemptive
right to acquire additional shares of the corporation.

(6) If the corporation is to distribute surplus funds to its members,
stockholders or other persons, provisions for determining the amount and
time of the distribution.

(7) Provisions for distribution of assets on dissolution or final
liquidation.

(8) Whether a dissenting shareholder or member shall be limited to a
return of less than the fair value of his shares or membership.

(9) Any provisions, not inconsistent with law, which the incorporators
elect to set forth in the articles of incorporation for the regulation of the
internal affairs of the corporation.

(10) The address of its initial registered office, including street and
number, and the name of its initial registered agent at such address.

(11) The number of directors constituting the initial board of directors,
and the names and addresses of the persons who are to serve as the initial
directors.

(12) The name and address of each incorporator.
It shall not be necessary to set forth in the articles of incorporation any

of the corporate powers enumerated in this chapter.
Unless the articles of incorporation provide that a change in the number

of directors shall be made only by amendment to the articles of incorpora-
tion, a change in the number of directors made by amendment to the bylaws
shall be controlling. In all other cases, whenever a provision of the articles
of incorporation is inconsistent with a bylaw, the provision of the articles of
incorporation shall be controlling.

Sec. 121. Section 9, chapter 120, Laws of 1969 ex. sess. as amended by
section 1, chapter 113, Laws of 1973 and RCW 24.06.045 are each amend-
ed to read as follows:

The corporate name:
(1) Shall not contain any word or phrase which indicates or implies that

it is organized for any purpose other than one or more of the purposes con-
tained in its articles of incorporation.
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(2) Shall not be the same as, or deceptively similar to, the name of any
corporation existing under any act of this state, or any foreign corporation
authorized to transact business or conduct affairs in this state under any act
of this state or a corporate name reserved or registered as permitted by the
laws of this state. This subsection shall not apply if the applicant files with
the secretary of state either of the following: (a) The written consent of the
other corporation or holder of a reserved name to use the same or decep-
tively similar name and one or more words are added or deleted to make the
name distinguishable from the other name as determined by the secretary of
state, or (b) a certified copy of a final decree of a court of competent juris-
diction establishing the prior right of the applicant to the use of the name in
this state.

(3) Shall be transliterated into letters of the English alphabet if it is not
in English.

(4) The name of any corporation formed under this section ((after June
-71-9-73)) shall not include nor end with 'incorporated", "company', or
'corporation' or any abbreviation thereof, but may use "club", "league",
"association", 'services', 'committee", "fund", "society", "foundation",

.. .......... a nonprofit mutual corporation", or any name of like import.
NEW SECTION. Sec. 122. There is added to chapter 24.06 RCW a

new section to read as follows:
The exclusive right to the use of a corporate name may be reserved by:
(1) Any person intending to organize a corporation under this title.
(2) Any domestic corporation intending to change its name.
(3) Any foreign corporation intending to make application for a certifi-

cate of authority to transact business in this state.
(4) Any foreign corporation authorized to transact business in this state

and intending to change its name.
(5) Any person intending to organize a foreign corporation and intend-

ing to have such corporation make application for a certificate of authority
to transact business in this state.

The reservation shall be made by filing with the secretary of state an
application to reserve a specified corporate name, executed by or on behalf
of the applicant. If the secretary of state finds that the name is available for
corporate use, the secretary of state shall reserve the same for the exclusive
use of the applicant for a period of one hundred and eighty days. Such res-
ervation shall be limited to one filing and one renewal for a like period.

The right to the exclusive use of a specified corporate name so reserved
may be transferred to any other person or corporation by filing in the office
of the secretary of state, a notice of such transfer, executed by the applicant
for whom the name was reserved, and specifying the name and address of
the transferee.

NEW SECTION. Sec. 123. There is added to chapter 24.06 RCW a
new section to read as follows:
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Any corporation, organized and existing under the laws of any state or
territory of the United States may register its corporate name under this ti-
tle, provided its corporate name is not the same as, or deceptively similar to,
the name of any domestic corporation existing under the laws of this state,
or the name of any foreign corporation authorized to transact business in
this state, or any corporate name reserved or registered under this title.

Such registration shall be made by:
(1) Filing with the secretary of state: (a) An application for registration

executed by the corporation by an officer thereof, setting forth the name of
the corporation, the state or territory under the laws of which it is incorpo-
rated, the date of its incorporation, i statement that it is carrying on or do-
ing business, and a brief statement of the business in which it is engaged,
and (b) a certificate setting forth that such corporation is in good standing
under the laws of the state or territory wherein it is organized, executed by
the secretary of state of such state or territory or by such other official as
may have custody of the records pertaining to corporations, and

(2) Paying to the secretary of state a registration fee in the amount of
one dollar for each month, or fraction thereof, between the date of filing the
application and December thirty-first of the calendar year in which the ap-
plication is filed.

The registration shall be effective until the close of the calendar year in
which the application for registration is filed.

NEW SECTION. Sec. 124. There is added to chapter 24.06 RCW a
new section to read as follows:

A corporation which has in effect a registration of its corporate name,
may renew such registration from year to year by annually filing an appli-
cation for renewal setting for'th the facts required to be set forth in an orig-
inal application for registration and a certificate of good standing as
required for the original registration and by paying a fee of ten dollars. A
renewal application may be filed between the first day of October and the
thirty-first day of December in each year, and shall extend the registration
for the following calendar year.

Sec. 125. Section 10, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.050 are each amended to read as follows:

Each domestic corporation and foreign corporation authorized to do
business in this state shall have and continuously maintain in this state:

(1) A registered office which may be, but need not be, the same as its
principal office. The registered office shall be at a specific geographic loca-
tion in this state, and be identified by number, if any, and street, or building
address or rural route, or, if a commonly known street or rural route ad-
dress does not exist, by legal description. A registered office may not be
identified by post office box number or other nongeographic address. For
purposes of communicating by mail, the secretary of state may permit the
use of a post office address in conjunction with the registered office address
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if the corporation also maintains on file the specific geographic address of
the registered office where personal service of process may be made.

(2) A registered agent, which agent may be either an individual resident
in this state whose business office is identical with such registered office, or a
domestic corporation existing under any act of this state or a foreign corpo-
ration authorized to transact business or conduct affairs in this state under
any act of this state having an office identical with such registered office.
The resident agent and registered office shall be designated by duly adopted
resolution of the board of directors; and a ((verified)) statement of such
designation, executed by ((the ... . X, iden)) an officer of
the corporation, together with a copy of the board of directors' designating
resolution ((.rtfied as r.' by tI., acie.y of t.. c..po.atii. )), shall be
filed with the secretary of state. A registered agent shall not be appointed
without having given prior written consent to the appointment. The written
consent shall be filed with the secretary of state in such form as the secre-
tary may prescribe. The written consent shall be filed with or as a part of
the document first appointing a registered agent. In the event any individual
or corporation has been appointed agent without consent, that person or
corporation may file a notarized statement attesting to that fact, and the
name shall forthwith be removed from the records of the secretary of state.

No Washington corporation or foreign corporation authorized to trans-
act business in this state may be permitted to maintain any action in any
court in this state until the corporation complies with the requirements of
this section.

Sec. 126. Section 11, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.055 are each amended to read as follows:

A corporation may change its registered office or change its registered
agent, or both, upon filing in the office of the secretary of state a statement
in the form prescribed by the secretary of state setting forth:

(1) The name of the corporation.
(2) ((T.. adds of its then..i... fi.
f-3))) If the address of its registered office is to be changed, the address

to which the registered office is to be changed, including street and .umber.
(((4 .. .. ...... .. ..... .. .......... agn.. .
(5))) (3) If its registered agent is to be changed, the name of its succes-

sor registered agent.
(((6-)) (4) That the address of its registered office and the address of

the office of its registered agent, as changed, will be identical.
(((-7))) (5) That such change was authorized by resolution duly adopted

by its board of directors.
Such statement shall be executed by the corporation by ((its-president

U, aI. ' sdnt, a,, verified by iun)) an officer of the corporation, and
delivered to the secretary of state, together with a written consent of the
registered office to his or its appointment, if applicable. If the secretary of
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state finds that such statement conforms to the provisions of this chapter,
((he)) the secretary of state shall file such statement ((i-his-ofic )), and
upon such filing, the change of address of the registered office, or the ap-
pointment of a new registered agent, or both, as the case may be, shall be-
come effective.

Any registered agent of a corporation may resign as such agent upon
filing a written notice thereof, executed in duplicate, with the secretary of
state, who shall forthwith mail a copy thereof to the corporation in care of
an officer, who is not the resigning registered agent, at the address of such
officer as shown by the most recent annual report of the corporation. The
appointment of such agent shall tirminate upon the expiration of thirty
days after receipt of such notice by the secretary of state.

Sec. 127. Section 12, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.060 are each amended to read as follows:

The registered agent so appointed by a corporation shall be an agent of
such corporation upon whom any process, notice or demand required or
permitted by law to be served upon the corporation may be served.

Whenever a corporation shall fail to appoint or maintain a registered
agent in this state, or whenever its registered agent cannot with reasonable
diligence be found at the registered office, then the secretary of state shall
be an agent of such corporation upon whom any such process, notice, or
demand may be served. Service on the secretary of state of any such pro-
cess, notice, or demand shall be made by delivering to and leaving with
((him)) the secretary of state, or with any duly-authorized clerk ((having
charge)) of the corporation department of his or her office, duplicate copies
of such process, notice or demand. In the event any such process, notice or
demand is served on the secretary of state, ((he)) the secretary of state shall
immediately cause one of the copies thereof to be forwarded by certified
mail, addressed to the corporation at its registered office. Any service so had
on the secretary of state shall be returnable in not less than thirty days.

The secretary of state shall keep a record of all processes, notices and
demands served upon ((him)) the secretary of state under this section, and
shall record therein the time of such service and his action with reference
thereto.

Nothing herein contained shall limit or affect the right to serve any
process, notice or demand required or permitted by law to be served upon a
corporation in any other manner now or hereafter permitted by law.

Sec. 128. Section 34, chapter 120, Laws of 1969 ex. sess. as amended by
section 5, chapter 302, Laws of 1981 and RCW 24.06.170 are each amend-
ed to read as follows:

Duplicate originals of the articles of incorporation shall be delivered to
the secretary of state. If the secretary of state finds that the articles of in-
corporation conform to law, he or she shall, when all fees have been p, id as
in this chapter prescribed:
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(1) Endorse on each of such originals the word "filed" and the ((month,
day, and year)) effective date of the filing thereof.

(2) File one of such originals in his or her office.
(3) Issue a certificate of incorporation to which he or she shall affix one

of such originals.
The certificate of incorporation together with the original of the articles

of incorporation affixed thereto by the secretary of state shall be returned to
the incorporators or their representatives and shall be retained by the
corporation.

Sec. 129. Section 35, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.175 are each amended to read as follows:

Upon the ((issumce)) filing of the ((certificate)) articles of incorpora-
tion, the corporate existence shall begin, and ((such)) the certificate of in-
corporation shall, except as against the state in a proceeding to cancel or
revoke the certificate of incorporation, be conclusive evidence that all con-
ditions precedent required to be performed by the incorporators have been
complied with and that the corporation has been incorporated under this
chapter.

Sec. 130. Section 39, chapter 120, Laws of 1969 ex. sess. as amended by
section 6, chapter 302, Laws of 1981 and RCW 24.06.195 are each amend-
ed to read as follows:

The articles of amendment shall be executed in duplicate originals by
the corporation by ((itsv itesden .i a vic. VJic.side, and b it secetay0,,

a.assiat .. e . . ..taiy, and v.rfie.. by e.. .f .. office signing such ....
etes)) an officer of the corporation, and shall set forth:

(1) The name of the corporation.
(2) ((T--)) Any amendment so adopted.
(3) A statement setting forth the date of the meeting of members and

shareholders at which the amendment was adopted, that a quorum was
present at such meeting, and that such amendment received at least two-
thirds of the votes which members or shareholders of the corporation, and
of each class entitled to vote thereon as a class, present at such meeting in
person, by mail, or represented by proxy were entitled to cast, or a state-
ment that such amendment was adopted by a consent in writing signed by
all members and shareholders entitled to vote with respect thereto.

Sec. 131. Section 40, chapter 120, Laws of 1969 ex. sess. as amended by
section 7, chapter 302, Laws of 1981 and RCW 24.06.200 are each amend-
ed to read as follows:

Duplicate originals of the articles of amendment shall be delivered to
the secretary of state. If the secretary of state finds that the articles of
amendment conform to law, he or she shall, when all fees have been paid as
prescribed in this chapter:
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(1) Endorse on each of such originals the word "filed", and the ((nionth,
day and year)) effective date of the filing thereof.

(2) File one of such originals in his or her office.
(3) Issue a certificate of amendment to which he or she shall affix one of

such originals.
The certificate of amendment, together with the other duplicate original

of the articles of amendment affixed thereto by the secretary of state shall
be returned to the corporation or its representative and shall be retained by
the corporation.

Sec. 132. Section 41, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.205 are each amended to read as follows:

Upon the ((issuance of te c tficate..)) filing of the articles of amend-
ment by the secretary of state, the amendment shall become effective and
the articles of incorporation shall be deemed to be amended accordingly.

No amendment shall affect any existing cause of action in favor of or
against such corporation, nor any pending action to which such corporation
shall be a party, nor the existing rights of persons other than members; and,
in the event the corporate name shall be changed by amendment, no action
brought by or against such corporation under its former name shall abate
for that reason.

NEW SECTION. Sec. 133. There is added to chapter 24.06 RCW a
new section to read as follows:

A domestic corporation may at any time restate its articles of incorpo-
ration as theretofore amended, by a resolution adopted by the board of
directors.

Upon the adoption of the resolution, restated articles of incorporation
shall be executed in duplicate by the corporation by one of its officers and
shall set forth all of the operative provisions of the articles of incorporation
as theretofore amended together with a statement that the restated articles
of incorporation correctly set forth without change the corresponding provi-
sions of the articles of incorporation as theretofore amended and that the
restated articles of incorporation supersede the original articles of incorpo-
ration and all amendments thereto.

Duplicate originals of the restated articles of incorporation shall be
delivered to the secretary of state. If the secretary of state finds that the re-
stated articles of incorporation conform to law, the secretary of state shall,
when all fees required by this title have been paid:

(1) Endorse on each duplicate original the word "Filed" and the effec-
tive date of the filing thereof;

(2) File one duplicate original; and
(3) Issue a restated certificate of incorporation, to which the other du-

plicate original shall be affixed.
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The restated certificate of incorporation, together with the duplicate
original of the restated articles of incorporation affixed thereto by the sec-
retary of state, shall be returned to the corporation or its representative.

Upon the filing of the restated articles of incorporation by the secretary
of state, the restated articles of incorporation shall become effective and
shall supersede the original articles of incorporation and all amendments
thereto.

Sec. 134. Section 45, chapter 120, Laws of 1969 ex. sess. as amended by
section 8, chapter 302, Laws of 1981 and RCW 24.06.225 are each amend-
ed to read as follows:

(1) Upon approval, articles of merger or articles of consolidation shall
be executed in duplicate originals by each corporation, by ((its-president-or

,n,, of tffi, a of e , ,,, rpoiation siing such,. ,,, an officer of
each corporation, and shall set forth:

(a) The plan of merger or the plan of consolidation;
(b) A statement setting forth the date of the meeting of members or

shareholders at which the plan was adopted, that a quorum was present at
such meeting, and that such plan received at least two-thirds of the votes
which members and shareholders of the corporation and of each class enti-
tled to vote thereon as a class, present at such meeting in person or by mail
or represented by proxy were entitled to cast, or a statement that such
amendment was adopted by a consent in writing signed by all members;

(2) Duplicate originals of the articles of merger or articles of consolida-
tion shall be delivered to the secretary of state. If the secretary of state finds
that such articles conform to law, he or she shall, when all fees have been
paid as prescribed in this chapter:

(a) Endorse on each of such originals the word "filed", and the ((month;,
day and year)) effective date of the filing thereof;

(b) File one of such originals in his or her office;
(c) Issue a certificate of merger or a certificate of consolidation to which

he or she shall affix one of such originals.
The certificate of merger or certificate of consolidation, together with

the original of the articles of merger or articles of consolidation affixed
thereto by the secretary of state shall be returned to the surviving or new
corporation, as the case may be, or its representative, and shall be retained
by the corporation.

Sec. 135. Section 46, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.230 are each amended to read as follows:

Upon the ((isitace of th ceificate)) filing of articles of merger, or
the ((certificate)) articles of consolidation by the secretary of state, the
merger or consolidation shall be effected.
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NEW SECTION. Sec. 136. There is added to chapter 24.06 RCW a
new section to read as follows:

One or more foreign corporations and one or more domestic corpora-
tions may be merged or consolidated or participate in an exchange in the
following manner, if such merger, consolidation, or exchange is permitted
by the laws of the state under which each such foreign corporation is
organized:

(1) Each domestic corporation shall comply with the provisions of this
title with respect to the merger, consolidation, or exchange, as the case may
be, of domestic corporations and each foreign corporation shall comply with
the applicable provisions of the laws of the state under which it is organized.

(2) If the surviving or new corporation in a merger or consolidation is to
be governed by the laws of any state other than this state, it shall comply
with the provisions of this title with respect to foreign corporations if it is to
transact business in this state, and in every case it shall file with the secre-
tary of state of this state:

(a) An agreement that it may be served with process in this state in any
proceeding for the enforcement of any obligation of any domestic corpora-
tion which is a party to such merger or consolidation and in any proceeding
for the enforcement of the rights, if any, of a dissenting shareholder of any
such domestic corporation against the surviving or new corporation;

(b) An irrevocable appointment of the secretary of state of this state as
its agent to accept service of process in any such proceeding; and

(c) An agreement that it will promptly pay to the dissenting sharehold-
ers of any such domestic corporation the amount, if any, to which they shall
be entitled under the provisions of this title with respect to the rights of
dissenting shareholders.

The effect of such merger or consolidation shall be the same as in the
case of the merger or consolidation of domestic corporations, if the surviving
or new corporation is to be governed by the laws of this state. If the surviv-
ing or new corporation is to be governed by the laws of any state other than
this state, the effect of such merger or consolidation shall be the same as in
the case of the merger or consolidation of domestic corporations except in-
sofar as the laws of such other state provide otherwise.

(3) At any time prior to the effective date of the articles of merger,
consolidation, or exchange, the merger, consolidation, or exchange, may be
abandoned pursuant to provision therefor, if any, set forth in the plan of
merger, consolidation or exchange. In the event the merger, consolidation,
or exchange is abandoned, the parties thereto shall execute a notice of
abandonment in triplicate signed by an officer for each corporation signing
the notice. If the secretary of state finds the notice conforms to law, the
secretary of state shall:

(a) Endorse on each of the originals the word "Filed" and the effective
date of the filing thereof;
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(b) File one of the triplicate originals in the secretary of state's office;
and

(c) Issue the other triplicate originals to the respective parties or their
representatives.

Sec. 137. Section 52, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.260 are each amended to read as follows:

A corporation may dissolve and wind up its affairs in the following
manner:

(1) The board of directors shall adopt a resolution recommending that
the corporation be dissolved, and directing that the question of such disso-
lution be submitted to a vote at a meeting of members and shareholders
which may be either an annual or a special meeting.

(2) Written or printed notice stating that the purpose or one of the pur-
poses of such meeting is to consider the advisability of dissolving the corpo-
ration shall be given to each member and shareholder within the time and
in the manner provided in this chapter for the giving of notice of meetings
of members and shareholders.

(3) A resolution to dissolve the corporation shall be adopted upon re-
ceiving at least two-thirds of the votes which members and shareholders
present in person or by mail at such meeting or represented by proxy are
entitled to cast.

Upon the adoption of such resolution by the members and shareholders,
the corporation shall cease to conduct its affairs and, except insofar as may
be necessary for the winding up thereof, shall immediately cause a notice of
the proposed dissolution to be mailed to each known creditor of the corpo-
ration and to the department of revenue, and shall proceed to collect its as-
sets and to apply and distribute them as provided in RCW 24.06.265.

Sec. 138. Section 55, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.275 are each amended to read as follows:

If voluntary dissolution proceedings have not been revoked, then after
all debts, liabilities and obligations of the corporation shall have been paid
and discharged, or adequate provision shall have been made therefor, and
all of the remaining property and assets of the corporation shall have been
transferred, conveyed or distributed in accordance with the provisions of
this chapter, articles of dissolution shall be executed in ((triplicat )) dupli-
cate by the corporation, by ((its . u, a v,..J. ..i..t and by ,t

zecietay o, a, assistant secretary, and ...ifi.d by o of teo.ffic i.
surh-statement)) an officer of the corporation; and such statement shall set
forth:

(1) The name of the corporation.
(2) The date of the meeting of members or shareholders at which the

resolution to dissolve was adopted, certifying that:
(a) A quorum was present at such meeting;
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(b) Such resolution received at least two-thirds of the votes which
members and shareholders present in person or by mail at such meeting or
represented by proxy were entitled to cast or was adopted by a consent in
writing signed by all members and shareholders;

(c) All debts, obligations, and liabilities of the corporation have been
paid and discharged or that adequate provision has been made therefor;

(d) All the remaining property and assets of the corporation have been
transferred, conveyed or distributed in accordance with the provisions of
this chapter; ((and))

(e) There are no suits pending against the corporation in any court or, if
any suits are pending against it, that adequate provision has been made for
the satisfaction of any judgment, order or decree which may be entered;and

(f) If a copy of any revenue clearance form under chapter 82.32 RCW
is issued, it shall be attached to the articles of dissolution.

Sec. 139. Section 56, chapter 120, Laws of 1969 ex. sess. as amended by
section 9, chapter 302, Laws of 1981 and RCW 24.06.280 are each amend-
ed to read as follows:

Duplicate originals of articles of dissolution shall be delivered to the
secretary of state. If the secretary of state finds that such articles of disso-
lution conform to law, he or she shall, when all ((fes)) requirements have
been ((paid)) met as prescribed in this chapter:

(1) Endorse on each of such originals the word "filed", and the ((month,
day and year)) effective date of the filing thereof.

(2) File one of the originals in his or her office.
(3) Issue a certificate of dissolution which he or she shall affix to one of

such originals.
The certificate of dissolution, together with the original of the articles of

dissolution affixed thereto by the secretary of state, shall be returned to the
representative of the dissolved corporation and shall be retained with the
corporation minutes.

Upon the ((issuanc, of a ,tcfiat )) filing of the articles of dissolution,
the corporate existence shall cease, except for the purpose of determining
such suits, other proceedings and appropriate corporate action by members,
directors and officers as are authorized in this chapter.

Sec. 140. Section 57, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.285 are each amended to read as follows:

A corporation may be dissolved by decree of the superior court in an
action filed on petition of the attorney general upon a showing that:

(1) The corporation procured its articles of incorporation through fraud;
or

(2) The corporation has continued to exceed or abuse the authority
conferred upon it by law((;-or

(3) I The c,lpot-ati hasaled for11 n.Uinet, y days to appo intll- lan maintain-' a"-

.eiserudagen in thi satL_ . ..
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(4) The, coipo~iatiui ha ffakd for nlinety days aftc. chafge of it~ '-a
.... . ...t file i t o f .... scaetay of state a stateme.t of suc
chang)).

Sec. 141. Section 58, chapter 120, Laws of 1969 ex. sess. as amended by
section 1, chapter 70, Laws of 1973 and RCW 24.06.290 are each amended
to read as follows:

Failure of the corporation to file its annual report within the time re-
quired shall not derogate from the rights of its creditors, or prevent the
corporation from being sued and from defending lawsuits, nor shall it re-
lease the corporation from any of the duties or liabilities of a corporation
under law.

((h'e-- a pati as faile t fil .. ts ann.ual repo.. .t with .. .m
mimdi,,, the~ secrtary of stt shlall notify the, cavtation by first clss

mail that it shall cease to exist if i does not i, uUe t lc , l act., witin
thirty days aft., the. a.li. . of ntc..... if the covoiation f l to pefoint
witin LliI ry days, it shall autuiiatX.ally c to exist.))

A corporation shall be dissolved by the secretary of state upon the con-
ditions prescribed in this section when the corporation:

(1) Has failed to file or complete its annual report within the time re-
quired by law;

(2) Has failed for thirty days to appoint or maintain a registered agent
in this state; or

(3) Has failed for thirty days, after change of its registered agent or
registered office, to file in the office of the secretary of state a statement of
such change.

A corporation shall not be dissolved under this section unless the secre-
tary of state has given the corporation not less than forty-five days' notice
of its delinquency or omission, by first class mail, postage prepaid, addressed
to the registered office, or, if there is no registered office, to the last known
address of any officer or director as shown by the records of the secretary of
state, and unless the corporation has failed to correct the omission or delin-
quency before expiration of the forty-five day period.

When a corporation has given cause for dissolution under this section,
and has failed to correct the delinquency or omission as provided in this
section, the secretary of the state shall dissolve the corporation by issuing a
certificate of involuntary dissolution containing a statement that the corpo-
ration has been dissolved and the date and reason for which it was dissolved.
The original certificate of involuntary dissolution shall be filed in the re-
cords of the secretary of state, and a copy of the certificate shall forthwith
be mailed to the corporation at its registered office or, if there is no regis-
tered office, to the last known address of the corporation or any officer, di-
rector, or incorporator of the corporation, as shown by the records of the
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secretary of state. Upon the filing of the certificate of involuntary dissolu-
tion, the existence of the corporation shall cease, except as otherwise pro-
vided in this chapter, and its name shall be available to and may be adopted
by another corporation after the dissolution.

A corporation which has ((ceased-to-exist)) been dissolved by operation
of this section may be reinstated within a period of three years following its
dissolution ((by opCatui, of t e1 law)) if it shall file or complete its annual
report, appoint and maintain a registered agent, or file a required statement
of change of registered agent or registered office and in addition pay a rein-
statement fee of ((five)) twenty-five dollars plus any other fees that may be
due or owing the secretary of state. If during the period of dissolution an-
other person or corporation has reserved or adopted a corporate name which
is identical or deceptively similar to the dissolved corporation's name, the
dissolved corporation seeking reinstatement shall be required to adopt an-
other name consistent with the requirements of this chapter and to amend
its articles accordingly. When a corporation has ((ceased to- exist)) been
dissolved by operation of this section, remedies available to or against it
shall survive in the manner provided by RCW 24.06.335 and thereafter the
directors of the corporation shall hold title to the property of the corpora-
tion as trustees for the benefit of its creditors and shareholders.

Sec. 142. Section 67, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.335 are each amended to read as follows:

The dissolution of a corporation whether (1) by the filing and issuance
of a certificate of dissolution, voluntary or involuntary, by thc secretary of
state, or (2) by a decree of court when the court has not liquidated the as-
sets and affairs of the corporation as provided in this chapter, or (3) by ex-
piration of its period of duration, shall not take away or impair any remedy
available to or against such corporation, its directors, officers, members, or
shareholders, for any right or claim existing, or any liability incurred, prior
to such dissolution if action or other proceeding thereon is commenced
within two years from the date of dissolution. Any such action or proceed-
ing by or against the corporation may be prosecuted or defended by the
corporation in its corporate name and capacity. The members, shareholders,
directors, and officers shall have power to take such corporate or other ac-
tion as shall be appropriate to protect any remedy, right, or claim. If the
corporation was dissolved by the expiration of its period of duration, such
corporation may amend its articles of incorporation at any time during the
two years following dissolution, in order to extend its period of duration. If,
during the period of dissolution, another person or corporation has reserved
or adopted a corporate name which is identical to or deceptively similar to
the dissolved corporation's name, the corporation extending its period of
duration shall be required to adopt another name consistent with the re-
quirements of this chapter and to amend its articles of incorporation ac-
cordingly. The corporation shall also pay to the state all fees and penalties
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which would otherwise have been due if the corporate charter had not ex-
pired, plus a reinstatement fee of twenty-five dollars.

Sec. 143. Section 70, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.350 are each amended to read as follows:

No certificate of authority shall be issued to a foreign corporation unless
the corporate name of such corporation complies with the provisions of
RCW 24.06.045. However, a foreign corporation applying for a certificate
of authority may file with the secretary of state a resolution of its board of
directors adopting a fictitious name for use in transacting business in this
state, if the fictitious name complies with RCW 24.06.045.

Sec. 144. Section 73, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.365 are each amended to read as follows:

Duplicate originals of the application of the corporation for a certificate
of authority shall be delivered to the secretary of state together with ((a
copy of its i , c... f inIC0 .p~lu tio anld all a end. mns ti. .11le, eto, Julyan-
..... c te by_ th .... e l*fce deinae .n e th law of.. . th--J o

cuuntry i whi,.h it is ,,,,.a,,,atc..)) a certificate of good standing which
has been issued within the previous sixty days and certified to by the proper
officer of the state or county under the laws of which it is incorporated.

If the secretary of state finds that such application conforms to law, he
or she shall, when all fees have been paid as prescribed in this chapter:

(1) Endorse on each of such documents the word "filed", and the
(( ,.,,ot, day ad year of te ,)) effective date thereof.

(2) File in his or her office one of such duplicate originals of the appli-
cation and the copy of the articles of incorporation and amendments
thereto.

(3) Issue a certificate of authority to conduct affairs in this state to
which ((he shallafix)) the other duplicate original application shall be
affixed.

The certificate of authority, together with the duplicate original of the
application affixed thereto by the secretary of state, shall be returned to the
corporation or its representative.

Sec. 145. Section 74, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.370 are each amended to read as follows:

UpoGi the ((issuance of a)) filing of the application for certificate of au-
thority by the secretary of state, the corporation shall be authorized to con-
duct affairs in this state for those purposes set forth in its application:
PROVIDED, That the state may suspend or revoke such authority as pro-
vided in this chapter for revocation and suspension of domestic corporation
franchises.

Sec. 146. Section 76, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.380 are each amended to read as follows:
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A foreign corporation authorized to conduct affairs in this state may
change its registered office or change its registered agent, or both, upon fil-
ing in the office of the secretary of state in a form approved by the secretary
of state a statement setting forth:

(1) The name of the corporation.
(2) ((Th ..... .... of its.t............ offce
(-3)) If the address of its registered office is to be changed, such new

address.

(5-))) (M If its registered agent is to be changed, the name of its succes-
sor registered agent.

(((6))) (4) That the address of its registered office and the address of
the office of its registered agent, as changed, will be identical.

(((-7))) (5) That such change was authorized by resolution duly adopted
by its board of directors.

Such statement shall be executed by the corporation, by ((its pesident
, . ide.,, and verified by hi,,)) an officer of the corporation, and

delivered to the secretary of state, together with a written consent of the
registered agent to his or its appointment, if applicable. If the secretary of
state finds that such statement conforms to the provisions of this chapter, he
or she shall file such statement in his or her office, and upon such filing the
change of address of the registered office, or the appointment of a new reg-
istered agent, or both, as the case may be, shall become effective.

Sec. 147. Section 79, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.395 are each amended to read as follows:

Whenever a foreign corporation authorized to conduct affairs in this
state shall fail to appoint or maintain a registered agent in this state, or
whenever any such registered agent cannot with reasonable diligence be
found at the registered office, or whenever the certificate of authority of a
foreign corporation shall be suspended or revoked, then the secretary of
state shall be an agent of such corporation upon whom any such process,
notice, or demand may be served. Service on the secretary of state of any
such process, notice, or demand shall be made by delivering to and leaving
with ((him)) the secretary of state, or with any duly authorized clerk
((having charge)) of the corporation department of ((his)) the secretary of
state's office, duplicate copies of such process, notice or demand. In the
event any such process, notice or demand is served on the secretary of state,
((he)) the secretary of state shall immediately cause one of such copies
thereof to be forwarded by certified mail, addressed to the corporation at its
principal office in the state or country under the laws of which it is incor-
porated. Any service so had on the secretary of state shall be returnable in
not less than thirty days.

The secretary of state shall keep a record of all processes, notices and
demands served upon ((him)) the secretary of state under this action, and
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shall record therein the time of such service and his or her action with ref-
erence thereto: PROVIDED, That nothing contained in this section shall
limit or affect the right to serve any process, notice or demand, required or
permitted by law to be served upon a corporation in any other manner now
or hereafter permitted by law.

Sec. 148. Section 83, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.415 are each amended to read as follows:

A foreign corporation authorized to conduct affairs in this state may
withdraw from this state upon procuring from the secretary of state a cer-
tificate of withdrawal. In order to procure such certificate of withdrawal,
the foreign corporation shall deliver to the secretary of state an application
for withdrawal, which shall set forth:

(1) The name of the corporation and the state or country under whose
laws it is incorporated.

(2) A declaration that the corporation is not conducting affairs in this
state.

(3) A surrender of its authority to conduct affairs in this state.
(4) A notice that the corporation revokes the authority of its registered

agent in this state to accept service of process and consents that service of
process in any action, suit or proceeding, based upon any cause of action
arising in this state during the time the corporation was authorized to con-
duct affairs in this state, may thereafter be made upon such corporation by
service thereof on the secretary of state.

(5) If a copy of any revenue clearance form under chapter 82.32 RCW
is issued, it shall be attached to the application for withdrawal.

(6) A post office address to which the secretary of state may mail a copy
of any process that may be served on ((him)) the secretary of state as agent
for the corporation.

The application for withdrawal shall be made on forms prescribed and
furnished by the secretary of state and shall be executed by the corporation,
by ((it ..... ... i , by its se etary o a asseci etai y, a .dsalb v, i I I~out Fri -the- offices sigig the appica~l

tion)) one of the officers of the corporation, or, if the corporation is in the
hands of a receiver or trustee, shall be executed on behalf of the corporation
by such receiver or trustee((, a. .. 'fed by him)).

Sec. 149. Section 84, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.420 are each amended to read as follows:

Duplicate originals of an application for withdrawal shall be delivered to
the secretary of state. If the secretary of state finds that such application
conforms to the provisions of this chapter, ((he)) the secretary of state shall,
when all ((fees)) requirements have been ((paid)) met as prescribed in this
chapter:

(1) Endorse on each of such duplicate originals the word "filed", and the
((nioth, day and yea,) effective date of the filing thereof.
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(2) File one of such duplicate originals ((in-his-office)).
(3) Issue a certificate of withdrawal to which ((he-shal- affix)) the other

duplicate original shall be fixed.
The certificate of withdrawal, together with the duplicate original of the

application for withdrawal affixed thereto by the secretary of state, shall be
returned to the corporation or its representative. Upon the ((issuance)) fil-
ing of such ((cetificate)) application of withdrawal, the authority of the
corporation to conduct affairs in this state shall cease.

Sec. 150. Section 85, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.425 are each amended to read as follows:

(1) The certificate of authority of a foreign corporation to conduct af-
fairs in this state may be revoked by the secretary of state upon the condi-
tions prescribed in this section when:

(a) The corporation has failed to file its annual report within the time
required by this chapter or has failed to pay any fees or penalties prescribed
by this chapter as they become due and payable; or

(b) The corporation has failed for thirty days to appoint and maintain a
registered agent in this state as required by this chapter; or

(c) The corporation has failed, for thirty days after change of its regis-
tered agent or registered office, to file in the office of the secretary of state a
statement of such change as required by this chapter; or

(d) The corporation has failed to file in the office of the secretary of
state any amendment to its articles of incorporation or any articles of
merger within the time prescribed by this chapter; or

(e) The certificate of authority of the corporation was procured through
fraud practiced upon the state; or

(f) The corporation has continued to exceed or abuse the authority con-
ferred upon it by this chapter; or

(g) A misrepresentation has been made as to any material matter in any
application, report, affidavit, or other document, submitted by such corpo-
ration pursuant to this chapter.

(2) No certificate of authority of a foreign corporation shall be revoked
by the secretary of state unless ((ihe)) the secretary of state shall have given
the corporation not less than sixty days' notice thcueof by first class mail
addressed to its registered office in this state, or, if there is no registered of-
fice, to the last known address of any officer or director of the corporation as
shown by the records of the secretary of state, and- the corporation shall
have failed prior to revocation to (a) file such annual report, (b) pay such
fees or penalties, (c) file the required statement of change of registered
agent or registered office, (d) file such articles of amendment or articles of
merger, or (e) correct any delinquency, omission, or material misrepresen-
tation in its application, report, affidavit, or other document.

Sec. 151. Section 86, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.430 are each amended to read as follows:
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Upon revoking any ((such)) certificate of authority under RCW 24.06-
.425, the secretary of state shall:

(1) Issue a certificate of revocation in duplicate.
(2) File one of such certificates ((in-his-office)).
(3) Mail to such corporation at its registered office in this state a notice

of such revocation accompanied by one of the two certificates of revocation.
Upon ((issa-nce)) filing of the certificate of revocation, the corporate

authority to conduct affairs in this state shall cease.
Sec. 152. Section 88, chapter 120, Laws of 1969 ex. sess. and RCW 24-

.06.440 are each amended to read as follows:
Each domestic corporation, and each foreign corporation authorized to

conduct affairs in this state, shall file, within the time prescribed by this
chapter, an annual report in the form prescribed by the secretary of state
setting forth:

(1) The name of the corporation and the state or country under whose
laws it is incorporated.

(2) The address of the registered office of the corporation in this stat,
including street and number, the name of its registered agent in this state at
such address, and, in the case of a foreign corporation, the address of its
principal office in the state or country under whose laws it is incorporated.

(3) A brief statement of the character of the affairs in which the corpo-
ration is engaged, or, in the case of a foreign corporation, engaged in this
state.

(4) The names and respective addresses of the directors and officers of
the corporation.

The information shall be given as of the date of the execution of the re-
port. It shall be executed by the corporation by ((its pusidento a
prident, by a s an asistans.ecr.. ..ary or trasim, and v..ifird b.

the,., ffice, . tl....h ea,)) an officer of the corporation, or, if the
corporation is in the hands of a receiver or trustee, it shall be executed
((and verified)) on behalf of the corporation by such receiver or trustee.

The secretary of state may by rule adopted under chapter 34.04 RCW
provide that correction or updating of information appearing on previous
annual filings is sufti ient to constitute the current annual filing.

Sec. 153. Section 89, chapter 120, Laws of 1969 ex. sess. as amended by
section 1, chapter 146, Laws of 1973 and RCV.' 24.06.445 are each amend-
ed to read as follows:

An annual report of each domestic or foreign corporation shall be deliv-
ered to the secretary of state between the first day of January and the first
day of March of each year((. rPRViDED, That the.,,. t  ant ual , , pit Of1 a
domstic Ui f Jn .... oation shall be filed btwe..te.. -fit day of jau..
a,-y and tll.. first day of lac.ll of the yiat next sti.di t l,.e .akr yua,

in wlhich its c i. tific.at. of n I o( aioun ot Ltcc, tiUFctate f authou ity, as t
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case, i y be, wa s issued by th ,e , .c ta, yf tat . De os )) or on such an-
nual renewal date as the secretary of state may establish. Proof to the sat-
isfaction of the secretary of state that the report was deposited in the
United States mails, in a sealed envelope, properly addressed to the secre-
tary of state, with postage prepaid thereon, prior to the ((first day of
March)) corporation's annual renewal date, shall be deemed compliance
with this requirement.

If the secretary of state finds that a report substantially conforms to the
requirements of this chapter, ((he)) the secretary of state shall file the same.

Sec. 154. Section 90, chapter 120, Laws of 1969 ex. sess. as last
amended by section 6, chapter 230, Laws of 1981 and RCW 24.06.450 are
each amended to read as follows:

The secretary of state shall charge and collect for:
(1) Filing articles of incorporation and issuing a certificate of incorpo-

ration, twenty dollars.
(2) Filing articles of amendment or restatement and issuing a certificate

of amendment or a restated certificate of authority, ten dollars.
(3) Filing articles of merger or consolidation and issuing a certificate of

merger or consolidation, ten dollars.
(4) Filing a statement of change of address of registered office or change

of registered agent, or ((both, one. dollar)) revocation, resignation, affidavit
of nonappointment, or any combination of these, five dollars. A separate fee
for filing such statement shall not be charged if the statement appears in an
amendment to the articles of incorporation or in conjunction with the an-
nual report.

(5) Filing articles of dissolution, no fee.
(6) Filing an application of a foreign corporation for a certificate of au-

thority to conduct affairs in this state and issuing a certificate of autllority,
twenty dollars.

(7) Filing an application of a foreign corporation for an amended c-r-
tificate of authority to conduct affairs in this state and issuing an amendcd
certificate of authority, ((five)) tei dollars.

(8) Filing a copy of an amendment to the articles of incorporation of a
foreign corporation holding a certificate of authority to conduct affairs in
this state, ten dollars.

(9) Filing a copy of articles of merger of a foreign corporation holding a
certificate of authority to conduct affairs in this state, ten dollars.

(10) Filing an application for withdrawal of a foreign corporation and
issuing q certificate of withdrawal, ((two dollars)) no fee.

(11) Filing a certificate by a foreign corporation of the appointment of a
registered agent, ((one-dollar)) five dollars. A separate fee for filing such
certificate shall not be charged if the statement appears in an amendment to
the articles of incorporation or in coniunction with the annual report.
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(12) Filing a certificate by a foreign corporation of the revocation of the
appointment of a registered agent, ((onc dollar)) five dollars. A separate fee
for filing such certificate shall not be charged if the statement appears in an
amendment to the articles of incorporation or in conjunction with the an-
nual report.

(13) Filing an application to reserve a corporate name, ten dollars.
(14) Filing a notice of transfer of a reserved corporate name, five

dollars.
(15) Filing any other statement or report, including an annual report, of

a domestic or foreign corporation, ((one dollar)) five dollars.
Sec. 155. Section 91, chapter 120, Laws of 1969 ex. sess. as last

amended by section 3, chapter 133, Laws of 1979 ex. sess. and RCW 24-
.06.455 are each amended to read as follows:

The secretary of state shall charge and collect in advance:
(1) ((o, - faihn .er.ti.fied. copy ..... f any chalt.i dU11C11. of a

.... i n five- d__ J ll___

(2-))) For furnishing a certified copy of any charter document or any
other document, instrument or paper relating to a corporation, ((two)) five
dollars for the certificate, plus ((ten)) twenty cents for each page copied.

((--)) (2) For furnishing a certificate, under seal, attesting to the status
of a corporation; or any other certificate, ((two)) five dollars.

(((4))) (3) For furnishing copies of any document, instrument or paper
relating to a corporation, ((ten)) one dollar for the first page and twenty
cents for each page copied thereafter.

(((-5))) (4) At the time of any service of process on him as resident
agent of any corporation, twenty-five dollars, which amount may be recov-
ered as taxable costs by the party to the suit or action causing such service
to be made if such party prevails in the suit or action.

Sec. 156. Section 92, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.460 are each amended to read as follows:

Any money received by the secretary of state under the provisions of
this chapter shall be deposited forthwith into the state treasury as provided
by law.

Sec. 157. Section 95, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.475 are each amended to read as follows:

The secretary of state may propound to any corporation, domestic or
foreign, subject to the provisions of this chapter, and to any officer or direc-
tor thereof such interrogatories as may be reasonably necessary and proper
to enable ((him)) the secretary of state to ascertain whether such corpora-
tion has complied with all of the provisions of this chapter applicable to
such corporation. All such interrogatories shall be answered within thirty
days after the mailing thereof, or within such additional time as shall be
fixed by the secretary of state, and the answers thereto shall be full and
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complete, made in writing, and under oath. If such interrogatories are di-
rected to an individual, they shall be answered personally by him, and if di-
rected to the corporation they shall be answered by the president, a vice
president, a secretary or any assistant secretary thereof. The secretary of
state need not file any document to which such interrogatories relate until
such interrogatories are answered as required by this section, and even not
then if the answers thereto disclose that the document is not in conformity
with the provisions of this chapter.

The secretary of state shall certify to the attorney general, for such ac-
tion as the attorney general may deem appropriate, all interrogatories and
answers thereto which disclose a violation of any of the provisions of this
chapter.

((Te.. Wviio of this st shall not. apply to a d.....st... ... ...
culouiatiI wiLJI, by dcclaiatio, oide or. uing of the ntel te i.vai-f.se, vce of the Unite States,. is exempt fro t.................. ile. inco.e• ta

retury))

Sec. 158. Section 96, chapter 120, Iaws of 1969 ex. sess. and RCW 24-
.06.480 are each amended to read as follows:

Interrogatories prrpounded by the secretary of state and the answers
thereto shall not be open to public inspection, nor shall the secretary of state
disclose any facts or information obtained therefrom unless (1) his or her
official duty may require that the same be made public, or (2) such inter-
rogatories or the answers thereto are required for use in evidence in any
criminal proceedings or other action by the state.

Sec. 159. Section 97, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.485 are each amended to read as follows:

The secretary of state shall have all power and authority reasonably
necessary ((to enable i to admiste,.,r)) for the efficient and effective ad-
ministration of this chapter ((eficenly aud to I , -ip . ,. th , duti.e ,,,te
imposed upoii-hi,)), including the adoption of rules under chapter 34.04
RCW.

Sec. 160. Section 98, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.490 are each amended to read as follows:

(1) If the secretary of state shall fail to approve any articles of incorpo-
ration, amendment, merger, consolidation, or dissolution, or any other doc-
ument required by this chapter to be approved by the secretary of state
before the same shall be filed in his or her office, ((he)) the secretary of
state shall, within ten days after the delivery of such document to him or
her, give written notice of ((his)) disapproval to the person or corporation,
domestic or foreign, delivering the same, specifying the reasons therefor.
The person or corporation may apply to the superior court of the county in
which the registered office of such corporation is situated, or is proposed, in
the document, by filing a petition with the clerk of such court setting forth a
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copy of the articles or other document tendered to the secretary of state,
together with a copy of the written disapproval thereof by the secretary of
state; whereupon the matter shall be tried to the court on all questions of
fact and law; and the court shall either sustain or overrule the action of the
secretary of state.

(2) If the secretary of state shall revoke the certificate of authority to
conduct affairs in this state of any foreign corporation, such foreign corpo-
ration may likewise apply to the superior court of the county where the
registered office of such corporation in this state is situated, by filing with
the clerk of such court a petition setting forth a copy of its certificate of
authority to conduct affairs in this state and a copy of the notice of revoca-
tion given by the secretary of state; whereupon the matter shall be tried to
the court on all questions of fact and law; and the court shall either sustain
or overrule the action of the secretary of state.

(3) Appeals from all final orders and judgments entered by the superior
court under this section, in the review of any ruling or decision of the sec-
retary of state may be taken as in other civil actions.

Sec. 161. Section 99, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.495 are each amended to read as follows:

All certificates issued by the secretary of state in accordance with the
provisions of this chapter, and all copies of documents filed in ((his)) the
office of the secretary of state in accordance with the provisions of this
chapter when certified by ((him)) the secretary of state under the seal of
the state, shall be taken and received in all courts, public offices, and official
bodies as prima facie evidence of the facts therein stated. A certificate by
the secretary of state under the seal of this state, as to the existence or
nonexistence of the facts relating to corporations which would not appear
from a certified copy of any of the foregoing documents or certificates, shall
be taken and received in all courts, public offices, and official bodies as pri-
ma facie evidence of the existence or nonexistence of the facts therein
stated.

Sec. 162. Section 106, chapter 120, Laws of 1969 ex. sess. and RCW
24.06.520 are each amended to read as follows:

If the term of existence of a corporation which was organized under this
chapter, or which has availed itself of the privileges thereby provided ex-
pires, such corporation shall have the right to renew within two years of the
expiration of its term of existence. The corporation may renew the term of
its existence for a definite period or perpetually and ((to)) be reinstated un-
der any name not then in use by or reserved for a domestic corporation or-
ganized under any act of this state or a foreign corporation authorized
under any act of this state to transact business or conduct affairs in this
state. To do so the directors, members and officers shall adopt amended ar-
ticles of incorporation containing a certification that the purpose thereof is a
reinstatement and renewal of the corporate existence((,-and)). They shall
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proceed in accordance with the provisions of this chapter for the adoption
and filing of amendments to articles of incorporation. Thereupon such cor-
poration shall be reinstated and its corporate existence renewed as of the
date on which its previous term of existence expired and all things done or
omitted by it or by its officers, directors, agents and members before such
reinstatement shall be as valid and have the same legal effect as if its previ-
ous term of existence had not expired.

A corporation reinstating under this section shall pay to the state all fees
and penalties which would have been due if the corporate charter had not
expired, plus a reinstatement fee of twenty-five dollars.

Sec. 163. Section 104, chapter 120, Laws of 1969 ex. sess. and RCW
24.06.900 are each amended to read as follows:

This chapter shall be known and may be cited as the "Nonprofit Mis-
cellaneous and Mutual Corporation Act".

Sec. 164. Section 109, chapter 120, Laws of 1969 ex. sess. and RCW
24.06.915 are each amended to read as follows:

(1) The secretary of state shall notify all existing miscellaneous and
mutual corporations thirty days prior to the date this chapter becomes ef-
fective as to their requirements for filing an annual report. ((If such iotifi-

the e.itaiy of state sha.ll procee .. .to dislve tli .C atiui by .t..kin..

tlh., name.. of auii tsuchcrprtinlt the ieoIds a nI iii his uffice.

Cutftatons m1ay be reinated upotnu paying a fiv. dla fe., iin additiui

to any oti re. that iiay be duo,L owing tlsc a i il y of state andflin-
it) annual zepoit. Th Icupon .Ui. .. coipoi atin sh.all b ... tat and it
cc ---at exst.c..d as of tIJ . dat.te. on wlich t w a Jsodi lved, aJ
all tlings do.n, a1 omitted by it icers, dhct UI.,, agent and ni. cinblb be,
f.. uc..i intatnn...t sall be as vald and have t sam... lal .ff.c. t i
the. C ,oratiou 1ad not b.,s.,o u dslved.))

(2) If the notification provided under subsection (1) of this section, from
the secretary of state to any corporation was or has been returned un-
claimed or undeliverable, the secretary of state shall proceed to dissolve the
corporation by striking the name of such corporation from the records of
active corporations.

(3) Corporations disselved under subsection (2) of this section may be
reinstated at any time within three years of the dissolution action by the
secretary of state. The corporation shall be reinstated by filing a request for
reinstatement, by appointment of a registered agent and designation of a
registered office as required by this chapter, and by filing an annual report
for the reinstatement year. No fees may be charged for reinstatements un-
der this section. If, during the period of dissolution, another person or cor-
poration has reserved or adopted a corporate name which is identical to or
deceptively similar to the dissolved corporation's name, the corporation
seeking reinstatement shall be required to adopt another name consistent
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with the requirements of this chapter and to amend its articles of incorpo-
ration accordingly.

Sec. 165. Section 2, chapter 80, Laws of 1903 and RCW 24.20.020 are
each amended to read as follows:

The secretary of state shall file such articles of incorporation in his office
and issue a certificate of incorporation to any such lodge or other society
upon the payment of the sum of ((fre)) twenty dollars.

Sec. 166. Section 1, chapter 190, Laws of 1927 as amended by section
12, chapter 302, Laws of 1981 and RCW 24.24.010 are each amended to
read as follows:

Any ten or more residents of this state who are members of any char-
tered body or of different chartered bodies of any fraternal order or society
who shall desire to incorporate for the purpose of owning real or personal
property or both real and personal property for the purpose and for the
benefit of such bodies, may make and execute articles of incorporation,
which shall be executed in duplicate, and shall be subscribed by each of the
persons so associating themselves together((, a-d shall be ,kledged..... . -

fOI S0111C ~tl10uiLc to tak,. th,..knole..dge.n.t of de)): PRO-
VIDED, That no lodge shall be incorporated contrary to the provisions of
the laws and regulations of the order or society of which it is a constituent
part. Such articles, at the election of the incorporators, may either provide
for the issuing of capital stock or for incorporation as a society of corpora-
tion without shares of stock. One of such articles shall be filed in the office
of the secretary of state, accompanied by a filing fee of ((five)) twenty dol-
lars, and the other of such articles shall be preserved in the records of the
corporation.

Sec. 167. Section 10, chapter 190, Laws of 1927 and RCW 24.24.100
are each amended to read as follows:

The secretary of state shall file such articles of incorporation or amend-
ment thereto in his office and issue a certificate of incorporation or amend-
ment, as the case may be, to such fraternal association upon the payment of
a fee in the sum of ((five)) twenty dollars.

NEW SECTION. Sec. 168. The legislature directs that the secretary of
state, in cooperation with the affected entities and the bar association, in-
vestigate the continuing need for and the preferable disposition of chapters
23.86 (cooperative associations), 24.12 (corporations sole), 24.20 (fraternal
societies), 24.24 (fraternal building societies), 24.28 (granges), 24.32 (agri-
cultural cooperative associations), 24.34 (agricultural processing and mar-
keting associations), and 24.36 RCW (fish marketing act). The secretary of
state shall report to the legislature by January 10, 1983, whether and in
what respect these chapters should be amended, repealed, recodified, or
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otherwise considered for the purpose of establishing a more efficient corpo-
rate filing system consistent with the particular requirements of the corpor-
ations organized under those chapters and the need for efficiency in state
government.

Sec. 169. Section 12, chapter 122, Laws of 1969 and RCW 18.100.120
are each amended to read as follows:

Corporations organized pursuant to this chapter shall render profession-
al service and exercise its authorized powers under a name permitted by law
and the professional ethics of the profession in which the corporation is so
engaged. In the event that the words "company", "corporation" or "incor-
porated" or any other word, abbreviation, affix or prefix indicating that it is
a corporation shall be used, it shall be accompanied with the abbreviation
"P.S." or "P.C." or the words "professional service". With the filing of its
first annual report and any filings thereafter, professional service corpora-
tion shall list its then shareholders: PROVIDED, That notwithstanding the
foregoing provisions of this section, the corporate name of a corporation or-
ganized to render dental services shall contain the full names or surnames of
all shareholders and no other word than "chartered" or the words "profes-
sional services" or the abbreviation "P.S." or "P.C."

Sec. 170. Section 14, chapter 122, Laws of 1969 and RCW 18.100.140
are each amended to read as follows:

Nothing in this chapter shall authorize a director, officer, shareholder,
agent or employee of a corporation organized under this chapter, or a cor-
poration itself organized under this chapter, to do or perform any act which
would be illegal, unethical or unauthorized conduct under the provisions of
the following acts: (1) Medical disciplinary act, chapter 18.72 RCW; (2)
Anti-rebating act, chapter 19.68 RCW; (3) State bar act, chapter 2.48
RCW; (4) Professional accounting act, chapter 18.04 RCW; (5) Profes-
sional architects act, chapter 18.08 RCW; (6) Professional auctioneers act,
chapter 18.11 RCW; (7) Barbers, chapter 18.15 RCW; (8) ((Beauty cal-
turists act)) Cosmetology, chapter 18.18 RCW; (9) Boarding homes act,
chapter 18.20 RCW; (10) ((Chiropody)) Podiatry, chapter 18.22 RCW;
(11) Chiropractic act, chapter 18.25 RCW; (12) Registration of contrac-
tors, chapter 18.27 RCW; (13) Debt adjusting act, chapter 18.28 RCW;
(14) Dental hygienist act, chapter 18.29 RCW; (15) Dentistry, chapter 18-
.32 RCW; (16) Dispensing opticians, chapter 18.34 RCW; (17) Drugless
healing, chapter 18.36 RCW; (18) Embalmers and funeral directors, chap-
ter 18.39 RCW; (19) Engineers and land surveyors, chapter 18.43 RCW;
(20) Escrow agents registration act, chapter 18.44 RCW; (21) Furniture
and bedding industry, chapter 18.45 RCW; (22) Maternity homes, chapter
18.46 RCW; (23) Midwifery, chapter 18.50 RCW; (24) Nursing homes,
chapter 18.51 RCW; (25) Optometry, chapter 18.53 RCW; (26) Osteopa-
thy, chapter 18.57 RCW; (27) ((Patent miui ine . ddl:, apt..i 18.60
RW (28))) Pharmacists, chapter 18.64 RCW; (((29) Ph uacy ers
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a.d whle.sale, d...... c. ..te .18.? ____ (30))) (28) Physical therapy,
chapter 18.74 RCW; (((3-1-)) (29) Practical nurses, chapter 18.78 RCW;
(((24)) (30) Prophylactic vendors, chapter 18.81 RCW; (((33) Proprietary
schools, c.ap. 1B.82 RC , (34))) (31) Psychologists, chapter 18.83
RCW; (((35-))) (32) Real estate brokers and salesmen, chapter 18.85 RCW;
((("36)) (33) Registered professional nurses, chapter 18.88 RCW; ((-7-))
(34) Sanitarians, chapter 18.90 RCW; (((38))) (35) Veterinarians, chapter
18.92 RCW.

Sec. 171. Section 2, chapter 19, Laws of 1913 as amended by section 1,
chapter 34, Laws of 1961 and RCW 23.86.050 are each amended to read as
follows:

Every association formed under this chapter shall prepare articles of as-
sociation in writing, which shall set forth:

(1) The name of the association.
(2) The purpose for which it was formed.
(3) Its principal place of business.
(4) The term for which it is to exist which may be perpetual or for a

stated number of years.
(5) The amount of capital stock, the number of shares and the par value

of each share.
Sec. 172. Section 3, chapter 19, Laws of 1913 as amended by section 2,

chapter 302, Laws of 1981 and RCW 23.86.060 are each amended to read
as follows:

((FTe)) Duplicate original articles of associations organized under this
chapter ((o, a t ue copy ti,.f v.if,.d to be. uch y te. affidavits of twu
of te* sgi, th1 i&,, )) signed by at least two of the associators shall be
filed with the secretary of state, at which time the said association shall be
deemed to be legally organized.

Sec. 173. Section 4, chapter 19, Laws of 1913 as last amended by sec-
tion 2, chapter 263, Laws of 1959 and RCW 23.86.070 are each amended
to read as follows:

For filing articles of association organized under this chapter there shall
be paid to the secretary of state the sum of twenty-five dollars and for filing
of an amendment thereof the sum of ((ten)) twenty dollars. ((For filing the
,articles of. aamocii.on [.the count[y auuit. sall. charge [.the sunt of two do!-

la.i. roi filing any a nIII enIIiipt the.. coulty auditor s1hall charg te stiit u
one dolla.)) Associations organized under this chapter shall not be subject
to any corporation license fees excepting the fees hereinabove enumerated.

Sec. 174. Section 6, chapter 19, Laws of 1913 as last amended by sec-
tion 32, chapter 297, Laws of 1981 and RCW 23.86.090 are each amended
to read as follows:

The articles of association may be amended by a majority vote of the
members voting thereon, at any regular meeting or at any special meeting
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called for that purpose, after notice of the proposed amendment has been
given to all members entitled to vote thereon, in the manner provided by the
bylaws: PROVIDED, That if the total vote upon the proposed amendment
shall be less than twenty-five percent of the total membership of the associ-
ation, the amendment shall not be approved. At the meeting, members may
vote upon the proposed amendment in person, or by written proxy, or by
mailed ballot. The power to amend shall include the power to extend the
period of its duration for a further definite time or perpetually, and also in-
clude the power to increase or diminish the amount of capital stock and the
number of shares: PROVIDED, The amount of the capital stock shall not
be diminished below the amount of the paid-up capital stock at the time
such amendment is adopted. Within thirty days after the adoption of an
amendment to its articles of association, the association shall cause a copy
of such amendment adopted to be recorded in the office of the secretary of
state ((and F,, .. .uty auditor of th. county wh,, , V , i ,,t,., place !

bJuslinessll is located)).l~i

Sec. 175. Section 2, chapter 221, Laws of 1971 ex. sess. as amended by
section 34, chapter 297, Laws of 1981 and RCW 23.86.210 are each
amended to read as follows:

(1) A cooperative association may be converted to a domestic ordinary
business corporation pursuant to the following procedures:

(a) The board of trustees of the association shall, by affirmative vote of
not less than two-thirds of all such trustees, adopt a plan for such conver-
sion setting forth:

(i) The reasons why such conversion is desirable and in the interests of
the members of the association;

(ii) The proposed contents of articles of conversion with respect to items
(ii) through (ix) of subparagraph (c) below; and

(iii) Such other information and matters as the board of trustees may
deem to be pertinent to the proposed plan.

(b) After adoption by the board of trustees, the plan for conversion shall
be submitted for approval or rejection to the members of the association at
any regular meetings or at any special meetings called for that purpose, af-
ter notice of the proposed conversion has been given to all members entitled
to vote thereon, in the manner provided by the bylaws. The notice of the
meeting shall be accompanied by a full copy of the proposed plan for con-
version or by a summary of its provisions. At the meeting members may
vote upon the proposed conversion in person, or by written proxy, or by
mailed ballot. The affirmative vote of two-thirds of the members voting
thereon shall be required for approval of the plan of conversion: PROVID-
ED, That if the total vote upon the proposed conversion shall be less than
twenty-five percent of the total membership of the association, the conver-
sion shall not be approved.
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(c) Upon approval by the members of the association, the articles of
conversion shall be executed in ((triplicate)) duplicate by the association by
((its in .. . .. ..... ... esd i n yisseea n e f by o-- of its.......)) on f

its officers and shall set forth:
(i) The dates and vote by which the plan for conversion was adopted by

the board of trustees and members respectively;
(ii) The corporate name of the converted organization. The name shall

comply with requirements for names of business corporations formed under
Title 23A RCW, and shall not contain the term "cooperative";

(iii) The purpose or purposes for which the converted corporation is to
exist;

(iv) The duration of the converted corporation, which may be perpetual
or for a stated term of years;

(v) The capitalization of the converted corporation and the class or
classes of shares of stock into which divided, together with the par value, if
any, of such shares, in accordance with statutory requirements applicable to
ordinary business corporations, and the basis upon which outstanding shares
of the association are converted into shares of the convrted corporation;

(vi) Any provision limiting or denying to shareholders the preemptive
right to acquire additional shares of the converted corporation;

(vii) The at "ess of the cnvetted corporation's initial registered office
and its initial registered agent at sno:h address;

(viii) The names and addresses of the persons who are to serve as direc-
tors of the converted corporation un.ti the first annual meeting of share-
holders of the converted corporation or u:til their successors are elected and
qualify;

(ix) Any additional provisions, not inconsistent with law, provided for by
the plan for conversion for the regulation of the internal affairs of the con-
verted corporation, including any provision restricting the transfer of shares
or which under Title 23A RCW is required or permitted to be set forth in
bylaws.

(d) The executed ((triplicate)) duplicate originals of the articles of con-
version shall be delivered to the secretary of state. If the secretary of state
finds that the articles of conversion conform to law, ((he)) the secretary of
state shall, when all the fees have been paid as in this section prescribed:

(i) Endorse on each of such originals the word "Filed", and the ((month;,
day -and year)) effective date of such filing;

(ii) File one of such originals ((in-his-office)); and
(iii) Issue a certificate of conversion to which ((h-shaH-al%)) one of

such originals shall be affixed.
The certificate of conversion together with the original of the articles of

conversion affixed thereto by the secretary of state((, an .t,. oth,,, ai-
ing original)) shall be returned to the converted corporation. ((9fhe-rcmai
inlg originl. shaOll be iled' lin .I lthe ofic of| the cuntyl,, aIudit. of. teI cuntyll Jil
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wich t ........... cot ........ --'s ...i.... e of is situate.)) The origina
affixed to the certificate of conversion shall be retained by the converted
corporation.

(e) Upon filing the articles of conversion the converted corporation shall
pay, and the secretary of state ((and county audto )) shall collect, the same
filing and license fees as for filing ((with th,11 tespe ivly ,A) articles of
incorporation of a newly formed business corporation similarly capitalized.

(2) Upon ((issuanee)) fln by the secretary of state of the ((etifi
ca-t)) articles of conversion, the conversion of the cooperative association to
an ordinary business corporation shall become effective; the articles of con-
version shall thereafter constitute and be treated in like manner as articles
of incorporation; and the converted corporation shall be subject to all laws
applicable to corporations formed under Title 23A RCW, and shall not
thereafter be subject to laws applying only to cooperative associations. The
converted corporation shall constitute and be deemed to constitute a contin-
uation of the corporate substance of the cooperative association and the
conversion shall in no way derogate from the rights of creditors of the
former association.

(3) A member of the cooperative association who dissents from the plan
for conversion shall have the same right of dissent and payment and in ac-
cordance with the same applicable procedures, as are provided for dissent-
ing shareholders with respect to merger of ordinary business corporations
under chapter 23A.24 RCW.

Sec. 176. Section 3, chapter 221, Laws of 1971 ex. sess. as amended by
section 35, chapter 297, Laws of 1981 and RCW 23.86.220 are each
amended to read as follows:

(1) A cooperative association may merge with one or more domestic co-
operative associations, or with one or more domestic ordinary business cor-
porations, in accordance with the procedures and subject to the conditions
set forth or referred to in this section.

(2) If the merger is into another domestic cooperative association, the
board of trustees of each of the associations shall approve by vote of not less
than two-thirds of all the trustees, a plan of merger setting frth:

(a) The names of the associations proposing to merge;
(b) The name of the association which is to be the surviving association

in the merger;
(c) The terms and conditions of the proposed merger;
(d) The manner and basis of converting the shares of each merging as-

sociation into shares or other securities or obligations of the surviving
association;

(e) A statement of any changes in the articles of association of the sur-
viving association to be effected by such merger; and

(f) Such other provisions with respect to the proposed merger as are
deemed necessary or desirable.
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(3) Following approval by the boards of trustees, the plan of merger
shall be submitted to a vote of the members of each cf the associations at
any regular meeting or at any special meetings called for that purpose, after
notice of the proposed merger has been given to all members entitled to vote
thereon, in the manner provided in the bylaws. The notice of the meeting
shall be in writing stating the purpose or purposes of the meeting and in-
clude or be accompanied by a copy or summary of the plan of merger. At
the meeting members may vote upon the proposed merger in person, or by
written proxy, or by mailed ballot. The affirmative vote of two-thirds of the
members voting thereon, by each association, shall be required for approval
of the plan of merger: PROVIDED, That if the total vote of either associa-
tion upon the proposed merger shall be less than twenty-five percent of the
total membership of such association, the merger shall not be approved.

(4) Upon approval by the members of the associations proposing to
merge, articles of merger shall be executed in ((triplicate)) duplicate by
each association by ((i prsid.iit and by its ser.tary ajid Yifkd b Ouln
of-the-officers)) an officer of each association ((sgiig such articles)), and
shall set forth:

(a) The plan of merger;
(b) As to each association, the number of members and number of

shares outstanding; and
(c) As to each asiociation, the number of members who voted for and

against such plan, respectively.
(5) ((Thiplicate)) Duplicate originals of the articles of merger shall be

delivered to the secretary of state. If the secretary of state finds that such
articles conform to law, ((he)) the secretary of state shall, when all fees
have been paid as in this section prescribed:

(a) Endorse on each of such originals the word "Filed", and the
((monfth, day aid year)) effective date of such filing;

(b) File one of such originals ((iw-his-offie)); and
(c) Issue a certificate of merger to which ((he shall-affix)) one of such

originals shall be affixed.
(6) The certificate of merger, together with the duplicate original of the

articles of merger affixed thereto by the secretary of state((, and the other
c. iz g ,igial,)) shall be returned to the surviving association or its

representative. ((uch, remainlin1iginIl shaftl ,th,., be iled, inI the offce of
thelg conty~g agudito of -the cuntyg. inich _L'thell pitcipal pJ I ~Ilacea of b_us iness~ ...

tlhIe sUlVLyvilv associatiul if tu, he pfa p.11 Jla.e f ui ess of tit

merged ..... aoiation a b loc..t..d i .dffe,,t cuity front that of tit
g i . egag, atioi, a copy of t. article, of mege, cer.tifi d b, tl1 . see

cot-County.))
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(7) For filing articles of merger hereunder the secretary of state ((and
colity auditor)) shall charge and collect the same fees((, respectively,)) as
apply to filing of articles of merger of ordinary business corporations.

(8) If the plan of merger is for merger of the cooperative association
into a domestic ordinary business corporation, the association shall follow
the same procedures as hereinabove provided for merger of domestic coop-
erative associations and the ordinary business corporation shall follow the
applicable procedures set forth in chapter 23A.20 RCW.

(9) At any time prior to filing of the articles of merger, the merger may
be abandoned pursuant to provisions therefor, if any, set forth in the plan of
merger.

(10) A member of a cooperative association, or shareholder of the ordi-
nary business corporation, who dissents from the plan of merger shall have
the same right of dissent and payment and in accordance with the same ap-
plicable procedures, as are provided for dissenting shareholders with respect
to merger of ordinary business corporations under chapter 23A.24 RCW.

Sec. 177. Section 1, chapter 51, Laws of 1981 and RCW 25.10.010 are
each amended to read as follows:

As used in this chapter, unless the context otherwise requires:
(1) "Certificate of limited partnership" or "certificate" means the cer-

tificate referred to in RCW 25.10.080, and the certificate as amended.
(2) "Contribution" means any cash, property, services rendered, or a

promissory note or other binding obligation to contribute cash or property
or to perform services, which a partner contributes to a limited partnership
in his capacity as a partner.

(3) "Event of withdrawal of a general partner' means an event that
causes a person to cease to be a general partne' as provided in RCW
25.10.230.

(4) "Foreign limited partnership" means a partnership formed under
laws other than the laws of this state and having as p;'rtners one or more
general partners and one or more limited partners.

(5) "General partner" means a person who has been admitted to a lim-
ited partnership as a general partner in accordance with the partnership
agreement and named in the certificate of limited partnership as a general
partner.

(6) "Limited partner" means a person who has been admitted to a lim-
ited partnership as a limited partner in accordance with the partnership
agreement and named in the certificate of limited partnership as a limited
partner.

(7) "Limited partnership" and "domestic limited partnership" means a
partnership formed by two or more persons under the laws of this state and
having one or more general partners and one or more limited partners.

(8) "Partner" means a limited or general partner.
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(9) "Partnership agreement" means any valid agreement, written or
oral, of the partners as to the affairs of a limited partnership and the con-
duct of its business.

(10) "Partnership interest" means a partner's share of the profits and
losses of a limited partnership and the right to receive distributions of part-
nership assets.

(11) "Person" means a natural person, partnership, limited partnership
(domestic or. foreign), trust, estate, association, or corporation.

(12) "State" means a state, territory, or possession of the United States,
the District of Columbia, or the Commonwealth of Puerto Rico.

(13) "Conforms to law" as used in connection with duties of the secre-
tary of state in reviewing documents for filing under this chapter, means the
secretary of state has determined the document complies as to form with the
applicable requirements of this chapter.

(14) "Effective date" means, in connection with a document filing made
by the secretary of state, the date which is shown by affixing a "filed" siamp
on the documents. When a document is received for filing by the secretary
of state in a form which complies with the requirements of this chapter and
which would entitle the document to be filed immediately upon receipt, but
the secretary of state's approval action occurs subsequent to the date of re-
ceipt, the secretary of state's filing date shall relate back to the date on
which the secretary of state first received the document in acceptable form.
An applicant may request a specific effective date no more than thirty days
later than the receipt date which might otherwise be applied as the effective
date.

Sec. 178. Section 13, chapter 51, Laws of 1981 and RCW 25.10.130 are
each amended to read as follows:

(1) Two signed copies of the certificate of limited partnership and of any
certificates of amendment or cancellation (or of any judicial decree of
amendment or cancellation) shall be delivered to the secretary of state. A
person who executes a certificate as an agent or fiduciary need not exhibit
evidence of his authority as a prerequisite to filing. Unless the secretary of
state finds that any certificate does not conform to law, upon receipt of all
filing fees required by law ((he)) the secretary of state shall:

(a) Endorse on each duplicate original the word "Filed" and the ((day,
rmonth,-and-yr)) effective date of the filing ((thereof));

(b) File one duplicate original ((hn-his-office)); and
(c) Return the other duplicate original to the person who filed it or

((his)) the person's representative.
(2) Upon the filing of a certificate of amendment, or judicial decree of

amendment, in the office of the secretary of state, the certificate of limited
partnership shall be amended as set forth therein, and upon the effective
date of a certificate of cancellation or a judicial decree thereof, the certifi-
cate of limited partnership is canceled.
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Sec. 179. Section 31, chapter 51, Laws of 1981 and RCW 25.10.310 are
each amended to read as follows:

Except as provided in this article, a partner is entitled to receive distri-
butions from a limited partnership before his withdrawal from the limited
partnership and before the dissolution and winding up thereof:

(]) To the extent and at the times or upon the happening of the events
specified in the partnership agreement; and

(2) If any distribution constitutes a return of any part of his contribu-
tion under RCW ((25.10.380(2))) 25.10.380(3), to the extent and at the
times or upon the happening of the events specified in the certificate of lim-
ited partnership.

Sec. 180. Section 15.66.010, chapter 11, Laws of 1961 as amended by
section 6, chapter 7, Laws of 1975 1st ex. sess. and RCW 15.66.010 are
each amended to read as follows:

For the purposes of this chapter:
(1) "Director" means the director of agriculture of the state of

Washington or any qualified person or persons designated by the director of
agriculture to act for him concerning some matter under this chapter.

(2) "Department' means the department of agriculture of the state of
Washington.

(3) "Marketing order" means an order issued by the director pursuant
to this chapter.

(4) 'Agricultural commodity" means any distinctive type of agricultur-
al, horticultural, viticultural, vegetable, and/or animal product within its
natural or processed state, including bees and honey but not including tim-
ber or timber products. The director is authorized to determine what kinds,
types or subtypes should be classed together as an agricultural commodity
for the purposes of this chapter.

(5) 'Producer" means any person engaged in the business of producing
or causing to be produced for market in commercial quantities any agricul-
tural commodity. For the purposes of RCW 15.66.060, 15.66.090, and 15-
.66.120, as now or hereafter amended "producer" shall include bailees who
contract to produce or grow any agricultural product on behalf of a bailor
who retains title to the seed and its resulting agricultural product or the
agricultural product delivered for further production or increase.

(6) "Affected producer" means any producer of an affected commodity.
(7) "Affected commodity' means any agricultural commodity for which

the director has established a list of producers pursuant to RCW 15.66.060.
(8) 'Commodity commission" or 'commission" means a commission

formed to carry out the purposes of this chapter under a particular market-
ing order concerning an affected commodity.

(9) 'Unit' means a unit of volume, quantity or other measure in which
an agricultural commodity is commonly measured.
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(10) "Unfair trade practice" means any practice which is unlawful or
prohibited under the laws of the state of Washington including but not lim-
ited to Titles 15, 16 and 69 RCW and chapters 9.16, ((+9.-24,)) 19.77, 19-
.80, 19.84, ((19.89,)) 19.90, and 19.83 RCW, or any practice, whether
concerning interstate or intrastate commerce that is unlawful under the
provisions of the act of Congress of the United States, September 26, 1914,
chapter 311, section 5, 38 U.S. Statutes at Large 719 as amended, known as
the "Federal. Trade Commission Act of 1914", or the violation of or failure
accurately to label as to grades and standards in accordance with any law-
fully established grades or standards or labels.

(11) "Person" includes any individual, firm, corporation, trust, associa-
tion, partnership, society, or any other organization of individuals.

(12) "Cooperative association" means any incorporated or unincorpo-
rated association of producers which conforms to the qualifications set out
in the act of Congress of the United States, Feb. 18, 1922, chapter 57, sec-
tions 1 and 2, 42 U.S. Statutes at Large 388 as amended, known as the
"Capper-Volstead Act" and which is engaged in making collective sales or
in marketing any agricultural commodity or product thereof or in rendering
service for or advancing the interests of the producers of such commodity on
a nonprofit cooperative basis.

(13) "Member of a cooperative association" or "member" means any
producer of an agricultural commodity who markets his product through
such cooperative association and who is a voting stockholder of or has a vote
in the control of or is under a marketing agreement with such cooperative
association with respect to such product.

Sec. 181. Section 3, chapter 211, Laws of 1955 and RCW 19.77.030 are
each amended to read as follows:

Subject to the limitations set forth in this chapter, any person who has
adopted and is using a trademark in this state may file in the office of the
secretary of state, on a form to be furnished by the secretary of state, an
application for registration of that trademark setting forth, but not limited
to, the following information:

(1) The name and business address of the applicant, and, if the appli-
cant is a corporation, its state of incorporation;

(2) The particular goods or services in connection with which the trade-
mark is used and the class in which such goods or services fall;

(3) The manner in which the trademark is placed on or affixed to the
goods or containers, or displayed in connection with such goods, or used in
connection with the sale or advertising of the services;

(4) The date when the trademark was first used with each of such goods
or services anywhere and the date when it was first used with each of such
goods or services in this state by the applicant or his predecessor in business;

(5) A statement that the trademark is presently in use in this state by
the applicant; and
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(6) A statement that the applicant believes himself to be the owner of
the trademark and believes that no other person has the right to use such
trademark in connection with the same or similar goods or services in this
state either in the identical form thereof or in such near resemblance there-
to as might be calculated to deceive or to be mistaken therefor.

A single application for registration of a trademark may specify all
goods or services in a single class for which the trademark is actually being
used, but may not specify goods or services in different classes.

The application shall be signed ((and vcrificd)) by the applicant indi-
vidual, or by a member of the applicant firm, or by an officer of the appli-
cant corporation, association, union 6r other organization.

The application shall be accompanied by three specimens or facsimiles
of the trademark for at least one of the goods or services for which its reg-
istration is requested, and a filing fee of ((ten)) fifty dollars payable to the
secretary of state.

Sec. 182. Section 5, chapter 211, Laws of 1955 and RCW 19.77.050 are
each amended to read as follows:

Registration of a trademark hereunder shall be effective for a term of
ten years from the date of registration. Upon application filed within six
months prior to the expiration of such term, on a form to be furnished by
the secretary of state requiring all the allegations of an application for
original registration, the registration may be renewed for successive terms of
ten years as to the goods or services for which the trademark is still in use
in this state. A renewal fee of ((ten)) fifty dollars, payable to the secretary
of state, shall accompany each application for renewal of the registration.

The secretary of state shall notify registrants of trademarks hereunder
or their agents for service of record with the secretary of state of the neces-
sity of renewal within the year, but not less than six months, next preceding
the expiration of the unexpired original or renewed term by writing to the
last known address of the registrants or their agents according to the files of
the secretary of state.

Any registration in force on September 1, 1955 shall expire five years
from the date of the registration or one year after September 1, 1955,
whichever date is later, and may be renewed as provided for renewing reg-
istrations under this chapter. A separate renewal application is required for
goods in each class.

The secretary of state shall, within six months after September 1, 1955,
notify all registrants of trademarks under previous acts of the date of expi-
ration of their registrations by writing to the last known address of the reg-
istrants according to the files of the secretary of state, unless such
registrations have been renewed in accordance with the provisions of this
chapter.

Sec. 183. Section 6, chapter 211, Laws of 1955 and RCW 19.77.060 are
each amended to read as follows:
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Any trademark and its registration or application for registration here-
under shall be assignable with the good will of the business in which the
trademark is used, or with that part of the good will of the business con-
nected with the use of and symbolized by the trademark. An assignment by
an instrument in writing duly executed and acknowledged, or the designa-
tion of a legal representative, successor, or agent for service shall be re-
corded by the secretary of state on request when accompanied by a fee of
((five)) ten dollars payable to the secretary of state. On request, upon re-
cording of the assignment and payment of a further fee of ((three)) five
dollars, the secretary of state shall issue in the name of the assignee a new
certificate for the remainder of the unexpired original or renewal term of
the registration. An assignment of any registration or application for regis-
tration under this chapter shall be void as against any subsequent purchaser
for a valuable consideration without notice, unless it is recorded with the
secretary of state within three months after the date thereof or prior to such
subsequent purchase.

Sec. 184. Section 9, chapter 211, Laws of 1955 and RCW 19.77.090 are
each amended to read as follows:

The secretary of state shall be the agent for service of process in any
action relating to the registration of any registrant who is at the time of
such service a nonresident or a foreign firm, corporation, association, union,
or other organization without a resident of this state designated as the reg-
istrant's agent for service of record with the secretary of state, or who can-
not be found in this state, and service of process, pleadings and papers in
such action made upon the secretary of state shall be held as due and suffi-
cient process upon the registrant. The secretary of state shall charge and
collect a fee of twenty-five dollars at the time of any service of process upon
the secretary of state under this section. The fee may be recovered as tax-
able costs by the party to the suit or action causing such service to be made
if such party prevails in the suit or action. The fee shall be deposited in the
secretary of state's revolving fund.

Sec. 185. Section 10, chapter 211, Laws of 1955 as amended by section
65, chapter 81, Laws of 1971 and RCW 19.77.100 are each amended to
read as follows:

Any person who believes he will be damaged by a registration of a
trademark by the secretary of state may request cancellatiop of such regis-
tration by filing with the secretary of state in duplicate a verified petition
setting forth the facts in support of such request, accompanied by a fee of
((twenty-fiv )) fifty dollars payable to the revolving fund of the secretary of
state. To each copy of said petition for cancellation there shall be attached a
copy of each of the trademarks or trade names, or the personal name, por-
trait, or signature, of the petitioner, or other exhibits of like character relied
on in the petition. Thereafter the secretary of state shall mail to the regis-
trant or his agent for service of record with the secretary of state a copy of
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said petition, addressed to the last known address of the registrant or such
agent according to the files of the secretary of state, accompanied by a no-
tice that said registrant may, within twenty days if the registrant is a resi-
dent of the state of Washington, or within sixty days if the registrant is a
nonresident of the state of Washington, file in duplicate a verified answer to
said petition. Thereafter the secretary of state shall forward a copy of said
answer to said petitioner, accompanied by a notice that said petitioner may,
within a specified time, not less than twenty days, file in duplicate a verified
statement as to any further facts which are pertinent to issues raised by said
answer, and the secretary of state shall in like manner forward a copy
thereof to said registrant or such agent. The secretary of state shall then fix
a hearing date not less than thirty days from the last day that the petitioner
may file a statement of further facts. Written notice of such hearing shall be
served on the parties by the secretary of state not less than fifteen days be-
fore the hearing in the same manner as the petition and answer were for-
warded. Additional relevant testimony or other evidence may be introduced
by the parties, and the secretary of state may subpoena such witnesses as he
deems necessary. The parties shall have the right to be represented by
counsel. On conclusion of the hearing the secretary of state shall grant or
deny the petitioner's request for cancellation of the registration as the facts
shall warrant and shall send a copy of his decision to the petitioner and to
the registrant or such agent. If the secretary of state finds that the trade-
mark should not have been registered, or is in violation of the common law
rights of the petitioner, or if the secretary of state receives no answer from
the registrant within the time limits specified hereinabove, he shall cancel
said registration from the register, unless a petition for review of such deci-
sion is filed as provided hereinafter.

Either the petitioner or the registrant may, within sixty days after mail-
ing of the copy of the decision by the secretary of state, file in the superior
court of the state of Washington for Thurston county, and mail to the sec-
retary of state and the other party or such agent at his last known address
according to the files of the secretary of state, a petition for review of the
decision of the secretary of state. The court shall review such decision on
the ba-is of the record before the secretary of state for the purpose of de-
termining the reasonableness and lawfulness of such decision and, subject to
the right of appeal to the supreme court or the court of appeals of the state,
the decree of the superior court shall be binding upon the secretary of state
with respect to the granting or denial of the petitioner's request for cancel-
lation. In any such petition for review the secretary of state shall be a nec-
essary party, and the petitione for cancellation and the registrant shall be
proper parties.

Sec. 186. Section 43.07.030, chapter 8, Laws of 1965 as last amended
by section 21, chapter 87, Laws of 1980 and RCW 43.07.030 are each
amended to read as follows:
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The secretary of state shall:
(1) Keep a register of and attest the official acts of the governor;
(2) Affix the state seal, with his attestation, to commissions, pardons,

and other public instruments to which the signature of the governor is re-
quired, and also attestations and authentications of certificates and other
documents properly issued by the secretary;

(3) Record all articles of incorporation, ((itteis patent,)) deeds, ((cer-
tidf- cop of franc!hisms)) or other papers filed in ((his)) the secretary of
state's office;

(4) Receive and file all the official bonds of officers required to be filed
with ((him)) the secretary of state;

(5) Take and file in ((his)) the secretary of state's office receipts for all
books distributed by him;

(6) Certify to the legislature the election returns for all officers required
by the Constitution to be so certified, and certify to the governor the names
of all other persons who have received at any election the highest number of
votes for any office the incumbent of which is to be commissioned by the
governor;

(7) Furnish, on demand, to any person paying the fees therefor, a certi-
fied copy of all or any part of any law, record, or other instrument filed,
deposited, or recorded in ((his)) the secretary of state's office;

(8) Present to the speaker of the house of representatives, at the begin-
ning of each regular session of the legislature during an odd-numbered
year, a full account of all purchases made and expenses incurred by ((him))
the secretary of state on account of the state;

(9) File in his office an impression of each and every seal in use by any
state officer((, and fa.... .... .... with new s when na..sy));

(((ff))) Keep a ((fee ook, in which ,,,ui be cn, e1 )) record of all fees
charged or received by ((him, with t.da, name of t-.e payu, padi o, t.-
paid, and the ntature, of the, beivic.. ii each case, whichl inst be verified

annually by his affidavit eitel u tl1h ;11)) the secretary of state.

Sec. 187. Section 43.07.120, chapter 8, Laws of 1965 as amended by
section 107, chapter 81, Laws of 1971 and RCW 43.07.120 are each
amended to read as follows:

M1) The secretary of state shall collect the fees herein prescribed for
((his)) the secretary of state's official services:

(((-)) (a) For a copy of any law, resolution, record, or other document
or paper on file in ((his)) the secretary's office for which no other fee is
provided, fifty cents per page for the first ten pages and twenty-five cents
per page for each additional page;

(((2))) (b) For any certificate under seal, ((two)) five dollars;
(((-3)) c For filing and recording trademark, ((ten)) fifty dollars;
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(((-4))) (d) For each deed or patent of land issued by the governor, if for
one hundred and sixty acres of land, or less, one dollar, and for each addi-
tional one hundred and sixty acres, or fraction thereof, one dollar;

(((-5))) (e) For recording miscellaneous records, papers, or other docu-
ments, five dollars for filing each case.

(2) The secretary of state may adopt rules under chapter 34.04 RCW
establishing reasonable fees for the following services rendered under Title
23A RCW, chapter 18.100, 23.86, 23.90, 24.03, 24.06, 24.12, 24.20, 24.24,
24.28, 24.32, 24.36, or 25.10 RCW:

(a) Any service rendered in-person at the secretary of state's office;
(b) Any expedited service;
(c) The electronic transmittal of documents;
(d) The providing of information by microfiche or other reduced-format

compilation;
(e) The handling of checks or drafts for which sufficient funds are not

on deposit;
(f) The resubmission of documents previously submitted to the secretary

of state where the documents have been returned to the submittor to make
such documents conform to the requirements of the applicable statute;

(g) The handling of telephone requests for information; and
(h) Special search charges.
(3) To facilitate the collection of fees, the secretary of state may estab-

lish accounts for deposits by persons who may frequently be assessed such
fees to pay the fees as they are assessed. The secretary of state may make
whatever arrangements with those persons as may be necessary to carry out
this section.

(4) No member of the legislature, state officer, justice of the supreme
court, judge of the court of appeals, or judge of the superior court shall be
charged for any search relative to matters pertaining to the duties of his or
her office; nor may ((he)) such official be charged for a certified copy of any
law or resolution passed by the legislature relative to his or her official du-
ties, if such law has not been published as a state law.

((All fees .... .. .i.i.i. .a d ii.t .l. t.d n adva c. ))

Sec. 188. Section 1, chapter 122, Laws of 1971 ex. sess. as amended by
section 1, chapter 85, Laws of 1973 1st ex. sess. and RCW 43.07.130 are
each amended to read as follows:

There is created within the state treasury a revolving fund, to be known
as the "secretary of state's revolving fund," which shall be used by the office
of the secretary of state to defray the costs of printing, reprinting, or dis-
tributing printed matter authorized by law to be issued by the office of the
secretary of state, and any other cost of carrying out the functions of the
secretary of state under Title 23A RCW, or chapters 18.100, 23.86, 23.90,
24.03, 24.06, 24.12, 24.20, 24.24, 24.28, 24.32, 24.36, or 25.10 RCW.
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The secretary of state is hereby authorized to charge a fee for such
publications in an amount which will compensate for the costs of printing,
reprinting, and distributing such printed matter. Fees recovered by the sec-
retary of state under RCW 43.07.120(2), 23A.36.050, 23A.40.030, 24.03-
.411, 24.06.455, or 46.64.040, and such other moneys as are expressly
designated for deposit in the secretary of state's revolving fund shall be
placed in the secretary of state's revolving fund.

Sec. 189. Section 2, chapter 85, Laws of 1973 1st ex. sess. and RCW
43.07.140 are each amended to read as follows:

The secretary of state is hereby specifically authorized to print, reprint,
and distribute the following materials:

(1) Lists of active corporations;
(2) The provisions of Title 23 RCW;
(3) The provisions of Title 23A RCW;
(4) The provisions of Title 24 RCW;
(5) The provisions of chapter 25.10 RCW;
(6) The provisions of Title 29 RCW;
(((6))) (7) The provisions of Title 62A RCW;
(((-74)) (8) The provisions of chapter 18.100 RCW;
(((-8)) . The provisions of chapter 19.77 RCW;
(((9))) (10) The provisions of chapter 43.07 RCW;
((--0))) (11) The provisions of the Washington state Constitution;
(((---))) (12) The provisions of ((initiative Measum 276)) chapter 42.17

RCW and rules ((and-regutations)) adopted by the public disclosure com-
mission; ((md))

(((-1-2-)) (13) The provisions of chapters 40.14, 40.16, and 40.20 RCW,
and any statutes, rules, schedules, indexes, guides, descriptions, or other
materials related to the public records of state or local government or to the
state archives; and

(14) Rules ((and -egulations)) and informational publications related to
the statutory provisions set forth above.

NEW SECTION. Sec. 190. There is added to chapter 43.07 RCW a
new section to read as follows:

The secretary of state shall have the authority to enter into a memoran-
dum of agreement or contract with any agency of state government or pri-
vate entity to provide for the performance of any of the secretary of state's
services or duties under the various corporation statutes of this state or un-
der chapter 42.28 RCW.

NEW SECTION. Sec. 191. There is added to chapter 43.07 RCW a
new section to read as follows:

If the secretary of state determines that the public interest and the pur-
pose of the corporation filing statutes administered by the secretary of state
would be best served by a filing system utilizing microfilm, microfiche, or
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methods of reduced-format document recording, the secretary of state may,
by rule adopted under chapter 34.04 RCW, establish such a filing system.
In connection therewith, the secretary of state may eliminate any require-
ment for a duplicate original filing copy, and may establish reasonable re-
quirements concerning paper size, print legibility, and quality for photo-
reproduction processes as may be necessary to ensure utility and readability
of any reduced-format filing system.

NEW SECTION. Sec. 192. There is added to chapter 43.07 RCW a
new section to read as follows:

The secretary of state may, by rule adopted under chapter 34.04 RCW,
adopt and implement a system of renewals for annual corporate licenses or
filings in which the renewal dates are staggered throughout the year.

To facilitate the implementation of the staggered system, the secretary
of state may extend the duration of corporate licensing periods or report fil-
ing periods and may impose and collect such additional proportional fees as
may be required on account of the extended periods.

NEW SECTION. Sec. 193. There is added to chapter 43.07 RCW a
new section to read as follows:

Where the secretary of state determines that a summary face sheet or
cover sheet would expedite review of any documents made under Title 23A
RCW, or chapter 18.100, 23.86, 23.90, 24.03, 24.06, 24.12, 24.20, 24.24,
24.32, 24.36, or 25.10 RCW, the secretary of state may require the use of a
summary face sheet or cover sheet that accurately reflects the contents of
the attached document. The secretary of state may, by rule adopted under
chapter 34.04 RCW, specify the required contents of any summary face
sheet and the type of document or documents in which the summary face
sheet will be required, in addition to any other filing requirements which
may be applicable.

Sec. 194. Section 4, chapter 323, Laws of 1959 and RCW 18.08.130 are
each amended to read as follows:

The board shall adopt rules for its own organization and procedure, and
such other rules as it may deem necessary to the proper performance of its
duties. All rules adopted by the board shall be filed with the ((secretary -o
state)) code reviser and shall be available for public inspection.

Sec, 195. Section 6, chapter 272, Laws of 1955 as amended by section
35, chapter 141, Laws of 1979 and RCW 26.40.060 are each amended to
read as follows:

Upon the issuance of an order for the commitment of a child to custody,
the court shall transmit copies thereof to the co-custodians named therein.
For the state as co-custodian the copy of such order shall be filed with the
((secretary of state)) department of social and health services whose duty it
shall be to notify the state superintendent of public instruction, the state
department of social and health services, and such other state departments
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or agencies as may have services for the child, of the filing of such order,
which notice shall be given by the ((secretary of state)) department of social
and health services at the time commitment to custody becomes effective
under the order.

Sec. 196. Section 38, chapter 1, Laws of 1973 as amended by section 26,
chapter 294, Laws of 1975 1st ex. sess. and RCW 42.17.380 are each
amended to read as follows:(1) ((The ..... ............. .. ....... . ...... .p~ fa nt s ch nin

,it ,,,,,s ,, 1 tl1  unde, this .,apte,)) The office of the secretary of state
shall be designated as ((the)) a place where the public may file papers or
correspond with the commission and receive any form or instruction from
the commission.

(2) The attorney general, through his office, shall supply such assistance
as the commission may require in order to carry out its responsibilities un-
der this chapter. The commission may employ attorneys who are neither the
attorney general nor an assistant attorney general to carry out any function
of the attorney general prescribed in this chapter.

Sec. 197. Section 46.64.040, chapter 12, Laws of 1961 as last amended
by section 1, chapter 91, Laws of 1973 and RCW 46.64.040 are each
amended to read as follows:

The acceptance by a nonresident of the rights and privileges conferred
by law in the use of the public highways of this state, as evidenced by his
operation of a vehicle thereon, or the operation thereon of his vehicle with
his consent, express or implied, shall be deemed equivalent to and construed
to be an appointment by such nonresident of the secretary of state of the
state of Washington to be his true and lawful attorney upon whom may be
served all lawful summons and processes against him growing out of any
accident, collision, or liability in which such nonresident may be involved
while operating a vehicle upon the public highways, or while his vehicle is
being operated thereon with his consent, express or implied, and such oper-
ation and acceptance shall be a signification of his agreement that any
summons or process against him which is so served shall be of the same le-
gal force and validity as if served on him personally within the state of
Washington. Likewise each resident of this state who, while operating a
motor vehicle on the public highways of this state, is involved in any acci-
dent, collision or liability and thereafter within three years departs from this
state appoints the secretary of state of the state of Washington as his lawful
attorney for service of summons as provided in this section for nonresidents.
Service of such summons or process shall be made by leaving two copies
thereof with a fee of ((five)) twenty-five dollars with the secretary of state
of the state of Washington, or at his office, and such service shall be suffi-
cient and valid personal service upon said resident or nonresident: PRO-
VIDED, That notice of such service and a copy of the summons or process
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is forthwith sent by registered mail with return receipt requested, by plain-
tiff to the defendant at the last known address of the said defendant, and
the plaintiff's affidavit of compliance herewith are appended to the process,
together witn the affidavit of the plaintiffis attorney that he has with due
diligence attempted to serve personal process upon the defendant at all ad-
dresses known to him of defendant and further listing in his affidavit the
addresses at which he attempted to have process served. However, if process
is forwarded by registered mail and defendant's endorsed receipt is received
and entered as a part of the return of process then the foregoing affidavit of
plaintiff's attorney need only show that the defendant received personal de-
livery by mail: PROVIDED FURTHER, That personal service outside of
this state in accordance with the provisions of law relating to personal serv-
ice of summons outside of this state shall relieve the plaintiff from mailing a
copy of the summons or process by registered mail as hereinbefore provided.
The secretary of state shall forthwith send one of such copies by mail, post-
age prepaid, addressed to the defendant at his address, if known to the sec-
retary of state. The court in which the action is brought may order such
continuances as may be necessary to afford the defendant reasonable op-
portunity to defend the action. The fee of ((five)) twenty-five dollars paid
by the plaintiff to the secretary of state shall be taxed as part of his costs if
he prevails in the action. The secretary of state shall keep a record of all
such summons and processes, which shall show the day of service.

Sec. 198. Section 21, chapter 165, Laws of 1947 and RCW 47.68.210
are each amended to read as follows:

The ((commission)) department of transportation may perform such
acts, issue and amend such orders, make, promulgate, and amend such rea-
sonable general rules, ((regulations)) and procedures, and establish such
minimum standards, consistent with the provisions of this chapter, as it
shall deem necessary to perform its duties hereunder; all commensurate
with and for the purpose of protecting and insuring the general public in-
terest and safety, the safety of persons operating, using or traveling in air-
craft or persons receiving instruction in flying or ground subjects pertaining
to aeronautics, and the safety of persons and property on land or water, and
developing and promoting aeronautics in this state. No rule ((or-regula
tion)) of the ((connission)) department shall apply to airports or air navi-
gation faciiities owned or operated by the United States.

The ((connission)) department shall keep on file with the ((secretary-of
state)) code reviser, and at the principal office of the ((commission)) de-
partment, a copy of all its rules ((and regulations)) for public inspection.

The ((commission)) department shall provide for the publication and
general distribution of all its orders, rules, ((regulations)) and procedures
having general effect.

Sec. 199. Section 6, chapter 116, Laws of 1947 and RCW 76.40.060 are
each amended to read as follows:
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Branded and marked logs, boom sticks and boom chains shall be pre-
sumed to be the property of the person in whose name the brand or catch
brand thereon imprinted is registered ((i, theoff..ie of t1e secpi tary of
state)) with the department of natural resources.

NEW SECTION. Sec. 200. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 218, Laws of 1937 and RCW 19.24.010;
(2) Section 3, chapter 218, Laws of 1937 and RCW 19.24.020;
(3) Section 4, chapter 218, Laws of 1937, section 1, chapter 40, Laws of

1967 and RCW 19.24.040;
(4) Section 5, chapter 218, Laws of 1937 and RCW 19.24.050;
(5) Section 6, chapter 218, Laws of 1937 and RCW 19.24.055;
(6) Section 7, chapter 218, Laws of 1937 and RCW 19.24.060;
(7) Section 8, chapter 218, Laws of 1937, section 1, chapter 108, Laws

of 1973 and RCW 19.24.100;
(8) Section 9, chapter 218, Laws of 1937, section 1, chapter 82, Laws of

1977 ex. sess. and RCW 19.24.140;
(9) Section 10, chapter 218, Laws of 1937 and RCW 19.24.280;
(10) Section 11, chapter 218, Laws of 1937 and RCW 19.24.290;
(11) Section 13, chapter 218, Laws of 1937 and RCW 19.24.300; and
(12) Section 12, chapter 218, Laws of 1937 and RCW 19.24.900.
NEW SECTION. Sec. 201. The following acts or parts of acts are each

repealed:
(1) Section 53, chapter 16, Laws of 1979 and RCW 23A.32.078; and
(2) Section 1, chapter 2, Laws of 1971 ex. sess., section 58, chapter 16,

Laws of 1979 and RCW 23A.40.150.
NEW SECTION. Sec. 202. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 203. (1) Except as provided under subsection (3)
of this section, this act shall take effect July 1, 1982.

(2) Sections 6, 14, 47, 72, 75(2), 76(4), 80, 81, 97, 101, 120, 121(4),
124, 169, and 171(4) shall be construed and apply only to actions taken or
documents filed after that date.

(3) Sections 39, 45, 46, 52, 61, 63, and 201 of this act shall take effect
January 1, 1983.

Passed the Senate February 17, 1982.
Passed the House March 8, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 36
[House Bill No. 357]

PUBLIC RECORDS- RETENTION PERIOD-STATE ARCHIVIST AUTHORITY

AN ACT Relating to the preservation and destruction of public records; amending section 1,
chapter 241, Laws of 1963 as amended by section I, chapter 54, Laws of 1973 and RCW
40.10.010; amending section 2, chapter 241, Laws of 1963 as amended by section 2,
chapter 54, Laws of 1973 and RCW 40.10.020; amending section 1, chapter 246, Laws of
1957 as last amended by section 4, chapter 32, Laws of 1981 and RCW 40.14.010;
amending section 4, chapter 246, Laws of 1957 as last amended by section 51, chapter
151, Laws of 1979 and RCW 40.14.040; amending section 6, chapter 246, Laws of 1957
as last amended by section 52, chapter 151, Laws of 1979 and RCW 40.14.060; and
amending section 7, chapter 246, Laws of 1957 as last amended by section 5, chapter 54,
Laws of 1973 and RCW 40.14.070.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 241, Laws of 1963 as amended by section
I, chapter 54, Laws of 1973 and RCW 40.10.010 are each amended to read
as follows:

In order to provide for the continuity and preservation of civil govern-
ment, each elected and appointed officer of the state shall designate those
public documents which are essential records of his office and needed in an
emergency and for the reestablishment of normal operations after any such
emergency. A list of such records shall be forwarded to the state archivist
((a-d .... ,to of . ...t e,,artlet of ci i s- )) on forms pre-
scribed by the state archivist. This list shall be reviewed at least annually by
the elected or appointed officer to insure its completeness. Any changes or
revisions following this review shall be forwarded to the state archivist ((and
the dijectuo, of te depamintoft f c i- I-. , Each such elected
and appointed officer of state government shall insure that the security of
essential records of his office is by the most economical means commensu-
rate with adequate protection. Protection of essential records may be by
vaulting, planned or natural dispersal of copies, or any other method ap-
proved by the state archivist ((aiid tl d.uh u of t.. depam.. fm f
gency-serviecb)). Reproductions of essential records may be by photo copy,
magnetic tape, microfilm or other method approved by the state archivist.
Local government offices may coordinate the protection of their essential
records with the state archivist ((and - i ftor of t1hc d., pttincit Of eiiec-

gency--series)) as necessary to provide contiauity of local government un-
der emergency conditions.

Sec. 2. Section 2, chapter 241, Laws of 1963 as amended by section 2,
chapter 54, Laws of 1973 and RCW 40.10.020 are each amended to read as
follows:

The state archivist is authorized to reproduce those documents desig-
nated as essential records by the several elected and appointed officials of
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the state and local government by microfilm or other miniature photo-
graphic process and to assist and cooperate in the storage and safeguarding
of such reproductions in such place as is recommended by the ((director of
the d,ai ,t-crt of ,i,, ,,,y s, vi.. )) state archivist with the advice of the
director of the department of emergency services. The state archivist shall
coordinate the essential records protection program and shall carry out the
provisions of the state emergency plan as they relate to the preservation of
essential records. The state archivist is authorized to charge the several de-
partinents of the state and local government the actual cost incurred in re-
producing, storing and safeguarding such documents: PROVIDED, That
nothing herein shall authorize the destruction of the originals of such docu-
ments after reproduction thereof.

Sec. 3. Section 1, chapter 246, Laws of 1957 as last amended by section
4, chapter 32, Laws of 1981 and RCW 40.14.010 are each amended to read
as follows:

As used in this chapter, the term "public records" shall include any pa-
per, correspondence, completed form, bound record book, photograph, film,
sound recording, map drawing, machine-readable material, or other docu-
ment, regardless of physical form or characteristics, and including such
copies thereof, that have been made by or received by any agency of the
state of Washington in connection with the transaction of public business,
and legislative records as described in RCW 40.14.100.

For the purposes of this chapter, public records shall be classified as
follows:

(1) Official public records shall include all original vouchers, receipts,
and other documents necessary to isolate and prove the validity of every
transaction relating to the receipt, use, and disposition of all public property
and public income from all sources whatsoever; all agreements and con-
tracts to which the state of Washington or any agency thereof may be a
party; all fidelity, surety, and performance bonds; all claims filed against the
state of Washington or any agency thereof; all records or documents re-
quired by law to be filed with or kept by any agency of the state of
Washington; all legislative records as defined in RCW 40.14.100; and all
other documents or records determined by the records committee, created in
RCW 40.14.050, to be official public records.

(2) Office files and memoranda include such records((;)) as correspon-
dence, exhibits, drawings, maps, completed forms, or documents not above
defined and classified as official public records; duplicate copies of official
public records filed with any agency of the state of Washington; documents
and reports made for the internal administration of the office to which they
pertain but not required by law to be filed or kept with such agency; and
other documents or records as determined by the records committee to be
office files and memoranda.
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Sec. 4. Section 4, chapter 246, Laws of 1957 as last amended by section
51, chapter 151, Laws of 1979 and RCW 40.14.040 are each amended to
read as follows:

Each department or other agency of the state government shall desig-
nate a records officer to supervise its records program and to represent the
office in all contacts with the records committee, hereinafter created, and
the division of archives and records management. The records officer shall:

(1) Coordinate all aspects of the records management program.
(2) Inventory, or manage the inventory, of all public records at least

once during a biennium for disposition scheduling and transfer action, in
accordance with procedures prescribed by the state archivist and state re-
cords committee: PROVIDED, That essential records shall be inventoried
and processed in accordance with chapter 40.10 RCW at least annually.

(3) Consult with any other personnel responsible for maintenance of
specific records within his state organization regarding records retention and
transfer recommendations.

(4) Analyze records inventory data, examine and compare divisional or
unit inventories for duplication of records, and recommend to the state ar-
chivist and state records committee minimal retentions for all copies com-
mensurate with legal, financial and administrative needs.

(5) Approve all records inventory and destruction requests which are
submitted to the state records committee.

(6) Review established records retention schedules at least annually to
insure that they are complete and current.

(7) Exercise internal control over the acquisition of filming and file
equipment.

(((8) Report anua.ally all sa ing s.lting, from11 1 ..d. dspostion acz
LiUII to his -aniaei..,iit, the state arh..ivist anid tlhe offic f financial

If a particular agency or department does not wish to transfer records at
a time previously scheduled therefor, the records officer shall, within thirty
days, notify the archivist and request a change in such previously set sched-
ule, including his reasons therefor.

Sec. 5. Section 6, chapter 246, Laws of 1957 as last amended by section
52, chapter 151, Laws of 1979 and RCW 40.14.060 are each amended to
read as follows:

plIoraI puc n ootogu a plie.d, , ....... o u reprodu.,d on fi1.-, o,
until they arc sv yenz old, 1.1 a showin of the Ip tuII.II1 %f ur

[I)avc b til . r om.. mnII iteL.., that t 1 e itintii of suc, re
cors fo, a miim. of m na year is both , nnecvssmy and " i- c....iucal,
para r . -, l.. .. f..d.ial A p~iods fo, r gin...ia.d by
t., tate.. uud., fe.Xral p. .. ...... PROVIDED, Th"t)) (1) Any
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destruction of official public records shall be pursuant to a schedule ap-
proved under RCW 40.14.050. Official public records shall not be destroyed
unless:

(a) The records are six or more years old;
(b) The department of origin of the records has made a satisfactory

showing to the state records committee that the retention of the records for
a minimum of six years is both unnecessaiy and uneconomical, particularly
if lesser federal retention periods for records generated by the state under
federal programs have been established; or

(c) The originals of official public records less than six years old have
been copied or reproduced by any photographic or other process approved
by the state archivist which accurately reproduces or forms a durable medi-
um for so reproducing the original.

(2) Any lesser term of retention than ((seven)) six years must have the
additional approval of the director of financial management, the state audi-
tor and the attorney general, except ((where)) when records have federal
retention guidelines the state records committee may adjust the retention
period accordingly((. PREVIDED, FURTIIER, The)). An automatic re-
duction of retention periods from ((ten--t)) seven to six years ((as-provided
fo, in this 1973 auuendatoy section)) for official public records on record
retention schedules existing on the effective date of this 1982 act shall not
be made ((as to records on exLsting record ietntioii schedulm)), but the
same shall be reviewed individually by the state records committee for ap-
proval or disapproval of the change to a retention period of ((seven)) six
years.

Recommendations for the destruction or disposition of office files and
memoranda shall be submitted to the records committee upon approved
forms prepared by the records officer of the agency concerned and the ar-
chivist. The committee shall determine the period of time that any office file
or memorandum shall be preserved and may authorize the division of ar-
chives and records management to arrange for its destruction or disposition.

Sec. 6. Section 7, chapter 246, Laws of 1957 as last amended by section
5, chapter 54, Laws of 1973 and RCW 40.14.070 are each amended to read
as follows:

County, municipal, and other local government agencies may request
authority to destroy noncurrent public records having no further adminis-
trative or legal value by submitting to the division of archives and records
management((;)) lists of such records((, in tiplicat,)) on forms prepared
by the division. The archivist and the chief examiner of the division of mu-
nicipal corporations of the office of the state auditor and a representative
appointed by the attorney general shall constitute a committee ((to-be)),
known as the local records committee, which shall review such lists((;)) and
which may veto the destruction of any or all items contained therein.
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A local government agency, as an alternative to submitting lists, may
elect to establish a records control program based on recurring disposition
schedules recommended by the agency to the local records committee. The
schedules are to be submitted on forms provided by the division of archives
and records management to the local records committee, which may either
veto, approve, or amend the schedule. Approval of such schedule or amend-
ed schedule shall be by unanimous vote of the local records committee.
Upon such approval, the schedule shall constitute authority for the local
government agency to destroy the records listed thereon, after the required
retention period, on a recurring basis until the schedule is either amended or
revised by the committee.((N public re or ... ...... ... ....... .. .. .... ... .......... of a y local.
gvei.n.m,.t agency s ,hull t be dsryed,. until it is ei.,l|l phtogtU licd ,, fil

ciophotoginU icdII, , phoLUtostte, a,- seproUccU.,. oI ilm1, o, unlI it is Vl

years old, and)) Except as otherwise provided by law, no public records
shall be destroyed until approved for destruction by the local records com-
mittee((. PROMD, That whet. records have federal retetiogui..deline

tu luai ~uu: Cbii"tt-x nia~y adjust-J .. thl- etenitioin periodu accouid, i

PROVIDED FURTHER, That)). Official public records shall not be de-
stroyed unless:

(1) The records are six or more years old;
(2) The department of origin of the records has made a satisfactory

showing to the state records committee that the retention of the records for
a minimum of six years is both unnecessary and uneconomical, particularly
where lesser federal retention periods for records generated by the state un-
der federal programs have been established; or

(3) The originals of official public records less than six years old have
been copied or reproduced by any photographic, photostatic, microfilm,
miniature photographic, or other process approved by the state archivist
which accurately reproduces or forms a durable medium for so reproducing
the original.

An automatic reduction of retention periods from ((ten-ta)) seven to six
years ((as provided fi ,, 1tis.973 airi datuy sctio)) for official public
records on record retention schedules existing on the effective date of this
1982 act shall not be made ((as to rc,.,d ,, existing rco d i,It .,
schedtles)), but the same shall be reviewed individually by the local records
committee for approval or disapproval of the change to a retention period of
((seven)) six years.

The state archivist may furnish appropriate information, suggestions,
and guidelines to local government agencies for their assistance in the prep-
aration of lists and schedules or any other matter relating to the retention,
preservation, or destruction of records under this chapter. The local records
committee may adopt appropriate regulations establishing procedures to be
fudowed in such matters.
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Records of county, municipal, or other local government agencies, des-
ignated by the archivist as of primarily historical interest, may be trans-
ferred to a recognized depository agency ((sel.ctd by tl. arcivist, i ,
to licyc lUcal otic of th. butidU, of iousing tleir,, to Ilbull tlicll Fi-bi-

vati , and .o uake.. l..ii av lb .. o. ....... .0 Sudy)).

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 37
[House Bill No. 442]

BOARD OF REGISTRATION FOR ENGINEERS AND LAND SURVEYORS-
DISCIPLINARY AUTHORITY-HEARINGS--PENALTIES

AN ACT Relating to engineers and land surveyors; amending section 14, chapter 283, Laws of
1947 as amended by section 49, chapter 30, Laws of 1975 Ist ex. sess. and RCW 18.43-
.110; and providing penalties.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 14, chapter 283, Laws of 1947 as amended by section

49, chapter 30, Laws of 1975 1st ex. sess. and RCW 18.43.110 are each
amended to read as follows:

The board shall have the exclusive power to fine and reprimand the reg-
istrant and suspend or revoke the certificate ol registration of any registrant
who is found guilty of:

The practice of any fraud or deceit in obtaining a certificate of registra-
tion; or

Any gross negligence, incompetency, or misconduct in the practice of
engineering or land surveying as a registered engineer or land surveyor.

Any person may prefer charges of fraud, deceit, gross negligence, in-
competency, or misconduct against any registrant. Such charges shall be in
writing and shall be sworn to by the person making them and shall be filed
with the secretary of the board.

All charges, unless dismissed by the board as unfounded or trivial, shall
be heard by the board within three months after the date on which they
have been preferred. ((T ti arn... lace f, aid hearing slall be fixd by
the board atnd a copy of t... . ... ....t, with a notice of .. t nl e at.!
plall of hlLallnl, lhall b L pl, onally be, ved on o, Ilil iid to ti. lint know,,

addrs of s egi~trant, at last thir ty days b.fai tl1e date set fo, tIl
leaiing. At ally lilariil tihe accused iegi strant slall llav tlh- rglht to ap-
pca l pisUnally and by counIsel, to ci- miiiii eieiisS app'lrig
against h--" , and to --d- e.id.... c and v-itnc... in his own -e. .
All procedures related to hearings on such charges shall be in accordance
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with rules for a contested case, chapter 34.04 RCW, the Administrative
Procedure Act.

If, after such hearing, ((three o , nao inaeibers)) a majority of the
board vote in favor of finding the accused guilty, the board shall revoke or
suspend the certificate of registration of such registered professional engi-
neer or land surveyor.

The board, for reasons it deems sufficient, may reissue a certificate of
registration to any person whose certificate has been revoked or suspended,
providing ((tlc- o more innmbcr )) a majority of the board vote in favor
of such issuance. A new certificate of registration to replace any certificate
revoked, lost, destroyed, or mutilated may be issued ((by the director)),
subject to the rules of the board, and a charge determined by the director as
provided in RCW 43.24.085 as now or hereafter amended shall be made for
such issuance.

Any person who shall feel aggrieved by any action of the board in de-
nying or revoking his certificate of registration may appeal therefrom to the
superior court of the county in which such person resides, and after full
hearing, said court shall make such decree sustaining or revoking the action
of the board as it may deem just and proper.

Fines imposed by the board shall not exceed one thousand dollars for
each offense.

In addition to the imposition of civil penalties under th:N section, the
board may refer violations of this chapter to the appropriate prosecuting
attorney for charges under RCW 18.43.120.

Passed the House January 21, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 38
[Substitute House Bill No. 462]

SCHOOL PROPERTY DAMAGE-PUPIL, PARENT LIABILITY

AN ACT Relating to school property; amending section 28A.87.120, chapter 223, Laws of
1969 ex. sess. and RCW 28A.87.120; and providing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 28A.87.120, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.87.120 are each amended to read as follows:

M1) Any pupil who shall deface or otherwise injure any school property,
shall be liable to suspension and punishment. Any school district whose
property has been lost or wilfully cut, defaced, or injured, may withhold the
grades, diploma, and transcripts of the pupil responsible for the damage or
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loss until the pupil or the pupil's parent or guardian has paid for the dam-
ages. When the pupil and parent or guardian are unable to pay for the
damages, the school district shall provide a program of voluntary work for
the pupil in lieu of the payment of monetary damages. Upon completion of
voluntary work the grades, diploma, and transcripts of the pupil shall be
released. The parent or guardian of such pupil shall be liable for damages
as otherwise provided by law.

(2) Before any penalties are assessed under this section, a school district
board of directors shall adopt procedures which insure that pupils' rights to
due process are protected.

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 39
[Substitute House Bill No. 571]

BEER AND WINE-ALCOHOL CONTENT

AN ACT Relating to alcoholic beverages; amending section 3, chapter 62, Laws of 1933 ex.
sess. as last amended by section 3, chapter 140, Laws of 1980 and RCW 66.04.010;
amending section 44, chapter 62, Laws of 1933 ex. sess. as amended by section I, chapter
36, Laws of 1961 and RCW 66.28.120; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 62, Laws of 1933 ex. sess. as last amended
by section 3, chapter 140, Laws of 1980 and RCW 66.04.010 are each
amended to read as follows:

In this title, unless the context otherwise requires:
(1) "Alcohol" is that substance known as ethyl alcohol, hydrated oxide

of ethyl, or spirit of wine, which is commonly produced by the fermentation
or distillation of grain, starch, molasses, or sugar, or other substances in-
cluding all dilutions and mixtures of this substance. The term "alcohol"
does not include alcohol in the possession of a manufacturer or distiller of
alcohol fuel, as described in RCW 66.12.130, which is intended to be dena-
tured and used as a fuel for use in motor vehicles, farm implements, and
machines or implements of husbandry.

(2) "Beer" means any malt beverage ((obt.e by the alc...l. f,
iInentationi of an infui dc otio of pur. hop, or pui . extic.t of .....
arid ptne balegy Iinalt o,- Uthl ., whlesicGOil -l I./i li~c inl p.urcl Wate~ Ll

tailnling notL morel thanl Iou, petc;eit of alcolili by weII igh, andi ilot ilS Itan

... ........ ofo e p i ci f alcohol ....... . ..... F t e p r o sof ..... tilf

an such becac incldhigz .cstott and potecontaining noic thtft
foy- pz.a. ct of alool by w,,t sl l be ,,,fenu,,.- O S " IM CIg or
malt liquor as these terms are defined in this chapter.
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(3) "Brewer" means any person engaged in the business of manufactur-
ing beer and malt liquor.

(4) "Board" means the liquor control board, constituted under this title.
(5) "Club" means an organization of persons, incorporated or unincor-

porated, operated solely for fraternal, benevolent, educational, athletic or
social purposes, and not for pecuniary gain.

(6) "Consume" includes the putting of liquor to any use, whether by
drinking or otherwise.

(7) "Dentist" means a practitioner of dentistry duly and regularly li-
censed and engaged in the practice of his profession within the state pursu-
ant to chapter 18.32 RCW.

(8) "Distiller" means a person engaged in the business of distilling
spirits.

(9) "Druggist" means any person who holds a valid certificate and is a
registered pharmacist and is duly and regularly engaged in carrying on the
business of pharmaceutical chemistry pursuant to chapter 18.64 RCW.

(10) "Drug store" means a place whose principal business is, the sale of
drugs, medicines and pharmaceutical preparations and maintains a regular
prescription department and employs a registered pharmacist during all
hours the drug store is open.

(11) "Employee" means any person employed by the board, including a
vendor, as hereinafter in this section defined.

(12) "Fund" means 'liquor revolving fund.'
(13) "Hotel" means every building or other structure kept, used, main-

tained, advertised or held out to the public to be a place where food is
served and sleeping accommodations are offered for pay to transient guests,
in which twenty or more rooms are used for the sleeping accommodation of
such transient guests and having one or more dining rooms where meals are
served to such transient guests, such sleeping accommodations and dining
rooms being conducted in the same building and buildings, in connection
therewith, and such structure or structures being provided, in the judgment
of the board, with adequate and sanitary kitchen and dining room equip-
ment and capacity, for preparing, cooking and serving suitable food for its
guests: PROVIDED FURTHER, That in cities and towns of less than five
thousand population, the board shall have authority to waive the provisions
requiring twenty or more rooms.

(14) "Imprisonment" means confinement in the county jail.
(15) "Liquor" includes the four varieties of liquor herein defined (alco-

bol, spirits, wine and beer), and all fermented, spirituous, vinous, or malt
liquor, or combinations thereof, and mixed liquor, a part of which is fer-
mented, spirituous, vinous or malt liquor, or otherwise intoxicating; and ev-
ery liquid or solid or semisolid or other substance, patented or not,
containing alcohol, spirits, wine or beer, and all drinks or drinkable liquids
and all preparations or mixtures capable of human consumption, and- any
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liquid, semisolid, solid, or other substance, which contains more than one
percent of alcohol by weight shall be conclusively deemed to be intoxicating.

(16) "Manufacturer" means a person engaged in the preparation of li-
quor for sale, in any form whatsoever.

(17) "Malt beverage' or "Malt liquor" means any beverage such as
beer, ((storn, beer,)) ale, lager beer, stout, and porter obtained by the al-
coholic fermentation of an infusion or decoction of pure hops, or pure ex-
tract of hops and pure barley malt or other wholesome grain or cereal in
pure water containing not more than eight percent of alcohol by weight, and
not less than one-half of one percent of alcohol by volume. For the purposes
of this title, any such beverage containing more than eight percent of alco-
hol by weight shall be referred to as "strong beer."

(18) "Package" means any container or receptacle used for holding
liquor.

(19) "Permit" means a permit for the purchase of liquor under this title.
(20) "Person" means an individual, copartnership, association, or

corporation.
(21) "Physician" means a medical practitioner duly and regularly li-

censed and engaged in the practice of his profession within the state pursu-
ant to chapter 18.71 RCW.

(22) "Prescription" means a memorandum signed by a physician and
given by him to a patient for the obtaining of liquor pursuant to this title
for medicinal purposes.

(23) "Public place" includes streets and alleys of incorporated cities and
towns; state or county or township highways or roads; buildings and grounds
used for school purposes; public dance halls and grounds adjacent thereto;
those parts of establishments where beer may be sold under this title, soft
drink establishments, public buildings, public meeting halls, lobbies, halls
and dining rooms of hotels, restaurants, theatres, stores, garages and filling
stations which are open to and are generally used by the public and to
which the public is permitted to have unrestricted access; railroad trains,
stages, and other public conveyances of all kinds and character, and the de-
pots and waiting rooms used in conjunction therewith which are open to
unrestricted use and access by the public; publicly owned bathing beaches,
parks, and/or playgrounds; and all other places of like or similar nature to
which the general public has unrestricted right of access, and which are
generally used by the public.

(24) "Regulations" means regulations made by the board under the
powers conferred by this title.

(25) "Restaurant" means any establishment provided with special space
and accommodations where, in consideration of payment, food, without
lodgings, is habitually furnished to the public, not including drug stores and
soda fountains.
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(26) "Sale" and "sell" include exchange, barter, and traffic; and also
include the selling or supplying or distributing, by any means whatsoever, of
liquor, or of any liquid known or described as beer or by any name whatever
commonly used to describe malt or brewed liquor or of wine, by any person
to any person; and also include a sale or selling within the state to a foreign
consignee or his agent in the state.

(27) "Soda fountain" means a place especially equipped with apparatus
for the purpose of dispensing soft drinks, whether mixed or otherwise.

(28) "Spirits" means any beverage which contains alcohol obtained by
distillation, including wines exceeding ((seventeen)) twenty-four percent of
alcohol by ((w&eigt)) volume.

(29) "Store" means a state liquor store established under this title.
(30) "Tavern" means any establishment with special space and accom-

modation for sale by the glass and for consumption on the premises, of beer,
as herein defined.

(31) "Vendor" means a person employed by the board as a store man-
ager tinder this title.

(32) "Winery" means a business conducted by any person for the man-
ufacture of wine for sale, other than a domestic winery.

(33) "Domestic winery" means a place where wines are manufactured
or produced within the state of Washington.

(34) "Wine" means any alcoholic beverage obtained by fermentation of
fruits (grapes, berries, apples, et cetera) or other agricultural product con-
taining sugar, to which any saccharine substances may have been added be-
fore, during or after fermentation, and containing not more than
((sevcnteen)) twenty-four percent of alcohol by ((weigh)) volume, includ-
ing sweet wines fortified with wine spirits, such as port, sherry, muscatel
and angelica, not exceeding ((seventeen)) twenty-four percent of alcohol by
((weight)) volume.

(35) "Beer wholesaler" means a person who buys beer from a brewer or
brewery located either within or beyond the boundaries of the state for the
purpose of selling the same pursuant to this title, or who represents such
brewer or brewery as agent.

(36) "Wine wholesaler" means a person who buys wine from a vintner
or winery located either within or beyond the boundaries of the state for the
purpose of selling the same not in violation of this title, or who represents
such vintner or winery as agent.

Sec. 2. Section 44, chapter 62, Laws of 1933 ex. sess. as amended by
section 1, chapter 36, Laws of 1961 and RCW 66.28.120 are each amended
to read as follows:

Every person manufacturing or distributing malt liquor for sale within
the state shall put upon all packages containing malt liquor so manufac-
tured or distributed a distinctive label showing the nature of the contents,
the name of the person by whom the malt liquor was manufactured, and the
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place where it was manufactured. For the purpose of this section, the con-
tents of packages containing malt liquor shall be shown by the use of the
word "beer," "ale," "malt liquor," "stout," or "porter," on the outside of the
packages.

NEW SECTION. Sec. 3. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the House January 26, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 40
[House Bill No. 5721

VOTING DEVICES--SECRETARY OF STATE AUTHORITY- VOTING
MACHINE COMMITTEE, ABOLISHED

AN ACT Relating to voting machines; amending section 29.33.090, chapter 9, Laws of 1965
and RCW 29.33.090; amending section 18, chapter 109, Laws of 1967 ex. sess. as last
amended by section 66, chapter 361, Laws of 1977 ex. sess. and RCW 29.34.080; amend-
ing section 19, chapter 109, Laws of 1967 ex. sess. and RCW 29.34.090; amending section
43.17.070, chapter 8, Laws of 1965 and RCW 43.17.070; amending section 85, chapter
99, Laws of 1979 and RCW 43.131.234; adding new sections to chapter 29.33 RCW; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 29.33 RCW a

new section to read as follows:
The secretary of state shall publicly examine and report on all voting

machines, voting devices, and vote tally systems that are submitted to the
secretary. The secretary of state shall determine whether the voting ma-
chines, voting devices, and vote tally systems conform with statutory re-
quirements, applicable rules, and safety requirements. The secretary of state
shall submit a copy of the report, within thirty days after completing the
examination, to the board of county commissioners and the county auditor
of each county and to all other persons requesting a copy.

NEW SECTION. Sec. 2. There is added to chapter 29.33 RCW a new
section to read as follows:

Any owner of a voting machine, voting device, or vote tally system or
any interested person may submit the voting machine, voting device, or vote
tally system to the secretary of state for examination.

NEW SECTION. Sec. 3. There is added to chapter 29.33 RCW a new
section to read as follows:

[300 1

Ch. 39



WASHINGTON LAWS, 1982

The secretary of state may employ not more than three experts in one or
more of the fields of mechanical or electrical engineering, or data processing
machinery to assist the secretary in examining the voting machines, voting
devices, or vote tally systems. The experts shall receive reasonable compen-
sation in an amount to be established by the secretary which compensation
shall be paid by the person who submits the voting machine, voting device,
or vote tally system for examination.

NEW SECTION. Sec. 4. There is added to chapter 29.33 RCW a new
section to read as follows:

Only voting machines, voting devices, and vote tally systems which have
the approval of the secretary of state or had been approved under this
chapter or chapter 29.34 RCW before the effective date of this act may be
used for conducting any election. Any change or improvement of the voting
machines, voting devices, or vote tally systems that does not impair their
accuracy, efficiency, or capacity may be made without the necessity of a re-
examination or reapproval by the secretary of state.

Sec. 5. Section 29.33.090, chapter 9, Laws of 1965 and RCW 29.33.090
are each amended to read as follows:

No voting machine shall be approved by the ((stat votin, inachin
coinfittce)) secretary of state unless it is constructed so as to fulfill the
following requirements:

(1) It shall secure to the voter secrecy in the act of voting;
(2) It shall provide facilities for voting for the candidates of as many

political parties or organizations as may make nominations, and for or
against as many measures as may be submitted;

(3) Except at primary elections the voting devices for the candidates
shall be arranged in separate parallel party lines, one or more lines for each
party and in parallel office rows transverse thereto;

(4) It shall permit the voter to vote for any person for any office that he
shall have the right to vote for but none other;

(5) It shall permit the voter to vote for all the candidates of one party or
in part for the candidates of one party and in part for the candidates of one
or more other parties;

(6) It shall permit the voter to vote for as many persons for an office as
he is lawfully entitled to vote for but no more;

(7) It shall prevent the voter from voting for the same person more than
once for the same office;

(8) It shall permit the voter to vote for or against any measure he may
have the right to vote on but none other;

(9) It shall correctly register or record all votes cast for any and all
persons and for or against any and all measures;

(10) It shall be provided with a lock or locks by which all operation of
the registcring mechanism can be prevented as soon as the polls of the elec-
tion are closed;
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(11) It shall be provided with a protective counter whereby any operat-
ing or tampering with the machine before or after the election will be
detected;

(12) It shall be provided with a counter which will show at all times
during an election how many persons have voted;

(13) It shall be provided with a mechanical model, illustrating the man-
ner of voting on the machine suitable for the instruction of voters;

(14) It shall be provided with one device for each party for voting for
the presidential and vice presidential candidates of said party in the years in
which said officers arc elected.

Sec. 6. Section 18, chapter 109, Laws of 1967 ex. sess. as last amended
by section 66, chapter 361, Laws of 1977 ex. sess. and RCW 29.34.080 are
each amended to read as follows:

No voting device shall be approved by the ((state voting machine com-
mittee)) secretary of state unless it is constructed so that it:

(1) Secures to the voter secrecy in the act of voting;
(2) Provides facilities for voting for the candidate of as many political

parties or organizations as may make nominations, and for or against as
many measures as may be submited;

(3) Permits the voter to vote for any person for any office and upon any
measure that he has the right to vote for;

(4) Permits the voter to vote for all the candidates of one party or in
part for the candidates of one or more other parties;

(5) Correctly registers all votes cast for any and all persons and for or
against any and all measures;

(6) Provides that a vote for more than one candidate cannot be cast by
one single operation of the voting device or vote tally system except when
voting for president and vice president of the United States;

(7) Lists all candidates for any office in every primary and election,
special or general.

Sec. 7. Section 19, chapter 109, Laws of 1967 ex. sess. and RCW 29-
.34.090 are each amended to read as follows:

No vote tallying system shall be approved by the ((stat voting machin
coirmmittee)) secretary of state unless it is constructed so that it is:

(I) Capable of correctly counting votes on ballots or ballot cards on
which the proper number of votes have been marked for any office or ques-
tion or issue that has been voted;

(2) Capable of ignoring the votes marked for any office or question or
issue where more than the allowable number of votes have been marked, but
shall correctly count the properly voted portions of the ballot or ballot card;

(3) Capable of accumulating a count of the specific number of ballots or
ballot cards tallied for a precinct, accumulating total votes by candidate for
each office, and accumulating total votes for and against each question and
issue of the ballots or ballot cards tallied for a precinct;
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(4) Capable of accommodating rotation of candidates' names on the
ballot or ballot card, provided that all ballots or ballot cards from one pre-
cinct shall be of the same rotation sequence;

(5) Capable of automatically producing precinct totals in either printed,
marked, or punched form, or combinations thereof.

Sec. 8. Section 43.17.070, chapter 8, Laws of 1965 and RCW 43.17.070
are each amended to read as follows:

There shall be administrative committees of the state government, which
shall be known as((;)): (1) The state finance committee((;)) and (2) the
state capitol committee((, 4ald (3) tlI, Stat. votu 1 aIpinI 0 . ... III I teeI .)).

Sec. 9. Section 85, chapter 99, Laws of 1979 and RCW 43.131.234 are
each amended to read as follows:

The following acts or parts of acts, as now existing or hereafter amend-
ed, are each repealed, effective June 30, 1982:

(1) Section 29.33.030, chapter 9, Laws of 1965 and RCW 29.33.030;
(2) Section 29.33.040, chapter 9, Laws of 1965, section 13, chapter 109,

Laws of 1967 ex. sess. and RCW 29.33.040;
(3) Section 29.33.050, chapter 9, Laws of 1965, section 14, chapter 109,

Laws of 1967 ex. sess. and RCW 29.33.050;
(4) Section 29.33.060, chapter 9, Laws of 1965, section 15, chapter 109,

Laws of 1967 ex. sess. and RCW 29.33.060;
(5) Section 29.33.070, chapter 9, Laws of 1965, section 16, chapter 109,

Laws of 1967 ex. sess. and RCW 29.33.070;
(6) Section 29.33.080, chapter 9, Laws of 1965, section 17, chapter 109,

Laws of 1967 ex. sess. and RCW 29.33.080; and
(7) ((S---, 29.33.090, capte..r 9, Laws, f 965 a. RCW 29.33.690,
(8))) Section 29.33.100, chapter 9, Laws of 1965, section 20, chapter

109, Laws of 1967 ex. sess. and RCW 29.33.100((;
(9) . tiU 18, cJLhae 109, Laws of 1967 cA. c, .ecLIUII 1, chapteL 6,

Laws of 1971 . sc secti 66, -a- 361, Laws of 1977 ex. s .nd
RW 29.34.0801 and

(10) StioUz 19, ch tI 109, Laws of 1967 ex. e3s. anld RC
29.34.09)).

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 11. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

Passed the House January 21, 1982.
Passed the Senate March 7, 1982,
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 41
[Substitute House Bill No. 810]

STATE AGENCIES-ACQUISITION, IMPROVEMENT, DISPOSAL OF REAL
ESTATE-DEPARTMENT OF GENERAL ADMINISTRATION AUTHORITY

AN ACT Relating to state government; amending section 43.82.010, chapter 8, Laws of 1965
as last amended by section 1, chapter 121, Laws of 1969 and RCW 43.82.010; amending
section 2, chapter 159, Laws of 1971 ex. sess. as amended by section 101, chapter 151,
Laws of 1979 and RCW 43.19.500; and providing effective dates.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.82.010, chapter 8, Laws of 1965 as last amended
by section 1, chapter 121, Laws of 1969 and RCW 43.82.010 are each
amended to read as follows:

MI) The director of the department of general administration, ((as-agent
for)) on behalf of the agency involved, shall purchase, lease ((or)), rent, or
otherwise acquire all real estate, improved or unimproved, ((riieded- forany
o ,f ,%,ause a,d similar puposes)) as may be required by elected
state officials, institutions, departments, commissions, boards, and other
state agencies, or federal agencies where joint state and federal activities are
undertaken (( ecessitating a cls wrki reltionship; and pu^ioiity-be
tvvc. state l,-ad federally em,,ployed pcisonnet. PROVIDED, Thcet,,

, ,ayaiiy d eleg af alft functions to any ac, ncy upon silch tciiiis
and conditions as .. d .. advab. PROVIDED FURTHER, That t

scinsalntapply tJ t.h.e 1Ctnit l f el satb ec ll

iivitics fo, fiscai t.. oi i .lAin tal pu -oscs)) and may grant ease-

ments and transfer, exchange, sell, lease, or sublease all or part of any sur-
plus real estate for those state agencies which do not otherwise have the
specific authority to dispose of real estate. This section does not transfer fi-
nancial liability for the acquired property to the department of general
administration.

(2) Except for real estate occupied by federal agencies, the director shall
determine the location, size, and design of any real estate or improvements
thereon acquired or held pursuant to subsection (1) of this section.

(3) The director is ((also)) authorized to purchase, lease ((or)), rent, or
otherwise acquire improved or unimproved real estate as owner or les-
see((;)) and to lease or sublet all or a part of such real estate to state or
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federal agencies. The director shall charge each using agency its propor-
tionate rental which shall include an amount sufficient to pay all costs, in-
cluding, but not limited to, those for utilities, janitorial and accounting
services, and sufficient to provide for contingencies; which shall not exceed
five percent of the average annual rental, to meet unforeseen expenses inci-
dent to management of the real estate.

(4) If the director determines that it is necessary or advisable to under-
take any work, construction, alteration, repair, or improvement on any
((sch!ese o, iciacd prop .ty, h.)) real estate acquired pursuant to sub-
sections (I) or (3) of this section, the director shall cause plans and specifi-
cations thereof and an estimate of the cost of such work to be made and
filed in his office and the state agency benefiting thereby is hereby author-
ized to pay for such work out of any available funds: PROVIDED, That the
cost of executing such work shall not exceed the sum of twenty-five ((him
dred)) thousand dollars. Work, construction, alteration, repair, or improve-
ment in excess of twenty-five ((nndred)) thousand dollars, other than that
done by the owner of the property if other than the state, shall be performed
in accordance with the public works law of this state.

(5) In order to obtain maximum utilization of space, the director shall
make space utilization studies, and shall establish standards for use of space
by state agencies.

(6) The director may construct new buildings on, or improve existing
facilities, and furnish and equip, all real estate under his management.

(7) All conveyances and contracts to purchase, lease ((or)), rent, trans-
fer, exchange, or sell real estate and to grant and accept easements shall be
approved as to form by the attorney general, signed by the director or the
director's designee, and recorded with the county auditor of the county in
which the property is located.

(8) The director may delegate any or all of the functions specified in this
section to any agency upon such terms and conditions as the director deems
advisable.

(9) This section does not apply to the acquisition of real estate by:
(a) The state college and universities for research or experimental

purposes;
(b) The state liquor control board for liquor stores and warehouses; and
Lc) The department of natural resources, the department of fisheries, the

department of game, the department of transportation, and the state parks
and recreation commission for purposes other than the leasing of offices,
warehouses, and real estate for similar purposes.

See. 2. Section 2, chapter 159, Laws of 1971 ex. sess. as amended by
section 101, chapter 151, Laws of 1979 and RCW 43.19.500 are each
amended to read as follows:

There is hereby created a fund within the state treasury designated as
the "department of general administration facilities and services revolving
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fund". Such revolving fund shall be used by the department of general ad-
ministration for the payment of certain costs, expenses, and charges, as
hereinafter specified, incurred by it in the operation and administration of
the department in the rendering of services, the furnishing or supplying of
equipment, supplies and materials, and for providing or allocating facilities,
including the operation, maintenance, rehabilitation, or furnishings thereof
to other agencies, offices, departments, activities, and other entities enumer-
ated in RCW 43.01.090 and including the rendering of services in acquiring
real estate under RCW 43.82.010. The department shall treat the rendering
of services in acquiring real estate as a separate operating entity within the
fund for financial accounting and control.

The schedule of services, facilities, equipment, supplies, materials,
maintenance, rehabilitation, furnishings, operations, and administration to
be so financed and recovered shall be determined jointly by the director of
general administration and the director of financial management, in
amounts which, together with any other income or appropriation, will pro-
vide the department of general administration with funds to meet its antici-
pated expenditures during any allotment period.

The director of general administration may promulgate rules and regu-
lations governing the provisions of RCW 43.01.090 and this section and the
relationships and procedures between the department of general adminis-
tration and such other entities.

NEW SECTION. Sec. 3. This act shall take effect July 1, 1982, with
the exception of section 2 of this act, which shall take effect July 1, 1983.

Passed the House February 12, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 42
[House Bill No. 832]

IRRIGATION DISTRICTS-ENERGY CONSERVATION ASSISTANCE

AN ACT Relating to irrigation districts; reenacting section 3, chapter 345, Laws of 1981 and
RCW 87.03.017; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 345, Laws of 1981 and RCW 87.03.017
are each reenacted to read as follows:

Any irrigation district engaged in the distribution of energy is hereby
authorized, within limits established by the Constitution of the state of
Washington, to assist the owners of residential structures in financing the
acquisition and installation of materials and equipment, for compensation or
otherwise, for the conservation or more efficient use of energy in such
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structures pursuant to an energy conservation plan adopted by the irrigation
district if the cost per unit of energy saved or produced by the use of such
materials and equipment is less than the cost per unit of energy produced by
the next least costly new energy resource which the irrigation district could
acquire to meet future demand. Except where otherwise authorized, such
assistance shall be limited to:

(1) Providing an inspection of the residential structure, either directly or
through one or more inspectors under contract, to determine and inform the
owner of the estimated cost of purchasing and installing conservation mate-
rials and equipment for which financial assistance will be approved and the
estimated life cycle savings in energy costs that are likely to result from the
installation of such materials or equipment.

(2) Providing a list of businesses who sell and install such materials and
equipment within or in close proximity to the service area of the irrigation
district, each of which businesses shall have requested to be included and
shall have the ability to provide the products in a workmanlike manner and
to utilize such materials in accordance with the prevailing national
standards.

(3) Arranging to have approved conservation materials and equipment
installed by a private contractor whose bid is acceptable to the owner of the
residential structure and verifying such installation.

(4) Arranging or providing financing for the purchase and installation of
approved conservation materials and equipment. Such materials and equip-
ment shall be purchased from a private business and shall be installed by a
private business or the owner.

(5) Pay back shall be in the form of incremental additions to the utility
bill, billed either together with use charge or separately. Loans shall not
exceed one hundred twenty months in length.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 3, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 43
[Substitute House Bill No. 920]

OCCUPATIONAL INFORMATION, FORECAST- EMPLOYMENT SECURITY
DEPARTMENT RESPONSIBILITIES

AN ACT Relating to occupational information; adding a new chapter to Title 50 RCW; cre-
ating a new section; and providing an effective date.
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Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. It is the intent of this chapter to establish

a single state administered occupational information service, including the
state occupational forecast.

NEW SECTION. Sec. 2. The Washington state employment security
department shall be the responsible state entity for the development, ad-
ministration, and dissemination of Washington state occupational informa-
tion, including the state occupational forecast. The generation of the
forecast is subject to the following criteria:

(1) The occupational forecast shall be consistent with the state economic
forecast;

(2) Standardized occupational classification codes shall be adopted, to
be cross-referenced with other generally accepted occupational codes.

NEW SECTION. Sec. 3. The employment security department shall
consult with the following agencies prior to the issuance of the state occu-
pational forecast:

(1) Office of financial management;
(2) Department of commerce and economic development;
(3) Department of labor and industries;
(4) State board for community college education;
(5) Superintendent of public instruction;
(6) Department of social and health services;
(7) Planning and community affairs agency;
(8) Commission for vocational education; and
(9) Other state and local agencies as deemed appropriate by the com-

missioner of the employment security department.
These agencies shall cooperate with the employment security depart-

ment, submitting information relevant to the generation of occupational
forecasts.

NEW SECTION. Sec. 4. Sections 1 through 3 of this act shall consti-
tute a new chapter in Title 50 RCW.

NEW SECTION. Sec. 5. This act shall take effect July 1, 1982.

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 44
[House Bill No. 10131

SMALL BUSINESS INNOVATORS' OPPORTUNITY PROGRAM

AN ACT Relating to the establishment of a small business innovators' opportunity program;
adding a new chapter to Title 43 RCW; making an appropriation; and providing an expi-
ration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The legislature recognizes the numerous

benefits to the state's economic base from the establishment of small busi-
nesses by innovators and inventors and the numerous benefits provided by
inventors ant innovators through industrial diversification, broadening of
the economic base, and providing financial benefits to our citizens and new
products to the nation's consumers.

It is estimated that ninety-five percent of all inventions and innovations
are never authoritatively considered primarily because inventors are unfa-
miliar with the business environment or financial structure necessary for
implementing their proposals.

The legislature therefore recognizes a need to encourage and assist in-
novators and inventors.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter.

(1) "Department" means the department of commerce and economic
development.

(2) "Director" means the director of commerce and economic
development.

(3) "Program" means the small business innovators' opportunity
program.

(4) "Inventor" or "innovator" means one who thinks of, imagines, or
creates something new which may result in a device, contrivance, or process
for the first time, through the use of the imagination or ingenious thinking
and experimentation.

(5) "Proposal" means a plan provided by an inventor or innovator on an
idea for an invention or an improvement.

(6) "Higher education" means any university, college, community col-
lege, or technical institute in this state.

NEW SECTION. Sec. 3. The department of commerce and economic
development, in cooperation with institutions of higher education, shall es-
tablish as a pilot project a small business innovators' opportunity program
to provide a professional research and counseling service on a user fee basis
to inventors, innovators, and the business community.
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The composition and organizational structure of the program shall be
determined by the department in a manner which will foster the continua-
tion of the program without state funding at the end of the pilot project es-
tablished by this chapter. The department shall provide staff support for the
program for the duration of the pilot project. The program shall:

(1) Receive proposals from inventors and innovators;
(2) Review proposals for accuracy and evaluate their prospects for

marketability;
(3) Cooperate with institutions of higher education to evaluate proposals

for marketability, suitability for patent rights, and for the provision of pro-
fessional research and counseling;

(4) Provide assistance to the innovators and inventors as appropriate;
and

(5) Have the power to receive funds, contract with institutions of higher
education, and carry out such other duties as are deemed necessary to im-
plement this chapter.

The user fee shall be set by the director in an amount which is designed
to recover the cost of the services provided.

NEW SECTION. Sec. 4. The director shall be the chairman of the
program during the pilot project.

NEW SECTION. Sec. 5. The director shall report quarterly to the ap-
propriate legislative committees with special emphasis on the program's im-
pact on the economy of the state together with any recommendations.

NEW SECTION. Sec. 6. Only businesses with fifty employees or less
which are not subsidiaries of another business and individuals are eligible to
participate in the program.

NEW SECTION. Sec. 7. The pilot project for the Washington small
business innovators' opportunity program shall terminate on June 30, 1984,
and this chapter shall expire on such date and thereafter shall be void and
of no further force and effect.

NEW SECTION. Sec. 8. There is appropriated to the department of
commerce and economic development from the general fund for the bienni-
um ending June 30, 1983, the sum of forty-five thousand dollars, or so
much thereof as may be necessary, to carry out the provisions of this act.

NEW SECTION. Sec. 9. Sections 1 through 7 of this act shall consti-
tute a new chapter in Title 43 RCW.

Passed the House February 5, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 45
[Substitute House Bill No. 1041]

FOREIGN AGRICULTURAL COOPERATIVE ASSOCIATIONS-MARKETING
CONTRACT REQUIREMENTS

AN ACT Relating to agricultural cooperative associations; amending section 15, chapter 115,
Laws of 1921 as last amended by section 4, chapter 132, Laws of 1959 and RCW 24.32-
.210; amending section 72, chapter 120, Laws of 1969 ex. sess. and RCW 24.06.360; and
amending section 113, chapter 53, Laws of 1965 as last amended by section 49, chapter
16, Laws of 1979 and RCW 23A.32.050.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 15, chapter 115, Laws of 1921 as last amended by

section 4, chapter 132, Laws of 1959 and RCW 24.32.210 are each amend-
ed to read as follows:

The association and its members may make and execute marketing con-
tracts, requiring the members to sell, for any period of time, all or any
specified part of their agricultural products or specified commodities exclu-
sively to or through the association or any facilities to be created by the as-
sociation. Any party to such a contract shall have the right to terminate it
at the end of the tenth or any subsequent year after its effective date by
giving the other parties to the contract notice of termination in the manner
and at the time specified by the contract, but if such contract does not pro-
vide for such notice then by giving the other parties not less than sixty days
advance notice of such. termination. The contract may provide that the as-
sociation may sell or resell the products of its members, with or without
taking title thereto; and pay over on a proportional basis or otherwise to its
members the resale price, after deducting all necessary selling, overhead and
other costs and expenses, including interest on preferred stock, not exceed-
ing eight percent per annum, and reserves for retiring the stock, if any; and
other proper reserves; and interest not exceeding eight percent per annum
on common stock: PROVIDED, That the form of such contract shall be
approved by the director of agriculture, who may require that such contract
set the maximum amount of any such reserves to be deducted from the sale
price of the products of the members of such association: PROVIDED,
FURTHER, That in contracts involving the marketing of an annual crop,
the director of agriculture may require that said contract shall contain a
date upon which settlement will be made between the association and each
of its members for the crop or product marketed by said association. The
bylaws and the marketing contract may fix as liquidated damages specific
sums to be paid by the member or stockholder to the association upon the
breach by him of any provision of the marketing contract regarding the sale
or delivery or withholding of products; and may further provide that the
member will pay all costs, premiums for bonds, expenses and fees in case
any action is legally maintained under the contract by the association; and
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any such provisions shall be valid and enforceable in the courts of this state.
In the event of any such breach or threatened breach of such marketing
contract by a member, the association shall be entitled to an injunction to
prevent the further breach of the contract, and to a decree of specific per-
formance thereof. Pending the adjudication of such an action and upon fil-
ing a verified complaint showing the breach or threatened breach, and upon
filing a sufficient bond, the association shall be entitled to a temporary re-
straining order and after notice and hearing, to a temporary injunction
against the member.

This section applies to both (1) domestic agricultural cooperative asso-
ciations organized under this chapter, and (2) foreign agricultural cooper-
ative associations seeking a certificate of authority to conduct affairs in this
state, including but not limited to those seeking such authority under chap-
ter 24.06 RCW.

Sec. 2. Section 72, chapter 120, Laws of 1969 ex. sess. and RCW 24-
.06.360 are each amended to read as follows:

A foreign corporation, in order to procure a certificate of authority to
conduct affairs in this state, shall make application therefor to the secretary
of state, which application shall set forth:

(1) The name of the corporation and the state or country under the laws
of which it is incorporated.

(2) The date of incorporation and the period of duration of the
corporation.

(3) The address of the principal office of the corporation in the state or
country under the laws of which it is incorporated.

(4) The address of the proposed registered office of the corporation in
this state, and the name of its proposed registered agent in this state at such
address.

(5) For the purpose or purposes of the corporation which it proposes to
pursue in conducting its affairs in this state.

(6) The names and respective addresses of the directors and officers of
the corporation.

(7) Such additional information as may be necessary or appropriate in
order to enable the secretary of state to determine whether such corporation
is entitled to a certificate of authority to conduct affairs in this state.

(8) For any foreign agricultural cooperative association, evidence that
the association has complied with the provisions of RCW 24.32.210.

Sec. 3. Section 113, chapter 53, Laws of 1965 as last amended by sec-
tion 49, chapter 16, Laws of 1979 and RCW 23A.32.050 are each amended
to read as follows:

A foreign corporation, in order to procure a certificate of authority to
transact business in this state, shall make application therefor to the secre-
tary of state, which application shall set forth:
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(i) re rame of the corporation and the state or country under the laws
of which it is incorporated.

(2) If the name of the corporation does not contain the word "corpora-
tion", "company", "incorporated", or "limited", or does not contain an ab-
breviation of one of such words, then the name of the corporation with the
word or abbreviation which it elects to add thereto for use in this state.

(3) The date of incorporation and the period of duration of the
corporation.

(4) The address of the principal office of the corporation in the state or
country under the laws of which it is incorporated.

(5) The purpose or purposes of the corporation which it proposes to
pursue in the transaction of business in this state.

(6) The names and respective addresses of the directors and officers of
the corporation.

(7) A statement of the aggregate number of shares which the corpora-
tion has authority to issue, itemized by classes, par value of shares, shares
without par value, and series, if any within a class.

(8) A statement that a registered agent has been appointed and the
name and address of such agent, and that a registered office exists and the
address of such registered office is identical to that of the registered agent.

(9) Such additional information as may be necessary or appropriate in
order to enable the secretary of state to determine whether such corporation
is entitled to a certificate of authority to transact business in this state and
to determine and assess the fees payable as in this title prescribed.

(10) For any foreign agricultural cooperative association, evidence that
the association has complied with the provisions of RCW 24.32.210.

Such application shall be made on forms prescribed and furnished by
the secretary of state and shall be executed in duplicate by the corporation
by its president or a vice president and by its secretary or an assistant sec-
retary, and verified by one of the officers signing such application.

Such application shall be accompanied by a certificate of good standing
to be certified to by the proper officer of the state or country under the laws
of which it is incorporated.

Passed the House February 15, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 46
[House Bill No. 4011

EDUCATIONAL SERVICE DISTRICTS-DIRECT STUDENT SERVICE
PROGRAMS

AN ACT Relating to educational service districts; and amending section 11, chapter 282,
Laws of 1971 ex. sess. as last amended by section 1, chapter 66, Laws of 1979 ex. sess.
and RCW 28A.21.086.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 11, chapter 282, Laws of 1971 ex. sess. as last
amended by section 1, chapter 66, Laws of 1979 ex. sess. and RCW 28A-
.21.086 are each amended to read as follows:

In addition to other powers and duties as provided by law, every educa-
tional service district board shall:

(1) Comply with rules or regulations of the state board of education and
the superintendent of public instruction.

(2) If the district board deems necessary, establish and operate for the
schools within the boundaries of the educational service district a depository
and distribution center for filnis, tapes, charts, maps, and other instructional
material as recommended by the school district superintendents within the
service area of the educational service district: PROVIDED, That the dis-
trict may also provide the services of the depository and distribution center
to private schools within the district so long as such private schools pay such
fees that reflect actual costs for services and the use of instructional mate-
rials as may be established by the educational service district board.

(3) Establish cooperative service programs for school districts within the
educational service district and joint purchasing programs for schools within
the educational service district pursuant to RCW 28A.58.107(3), as now or
hereafter amended: PROVIDED, That on matters relating to cooperative
service programs the board and superintendent of the educational service
district shall seek the prior advice of the superintendents of local school
districts within the educational service district.

(4) Establish direct student service programs for school districts within
the educational service district: PROVIDED, That the board of directors
and superintendent of a local school district request the educational service
district to perform said service or services: PROVIDED FURTHER, That
the educational service district board of directors and superintendents agree
to provide the requested services: PROVIDED, FURTHER, That the pro-
visions of chapter 39.34 RCW are strictly adhered to.

Passed the House February 2, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 47
[House Bill No. 947]

CATTLE ASSESSMENTS

AN ACT Relating to cattle assessments; and amending section 11, chapter 133, Laws of 1969
as amended by section 1, chapter 93, Laws of 1975 1st ex. sess. and RCW 16.67.120.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 11, chapter 133, Laws of 1969 as amended by section

I, chapter 93, Laws of 1975 1st ex. sess. and RCW 16.67.120 are each
amended to read as follows:

There is hereby levied an assessment of ((twenty)) fifty cents pee head
on all Washington cattle sold in this state or elsewhere to be paid by the
seller at the time of sale((. PRO',',DED, That u July ,, 19?7 ti,.,-a -

t _ rJet...., find, aft.. . l_ _ J a he..r..ng hed i.. t... Ad t

ive.. n ___i Act, c!ape._ 34.04 RCW, whl h hall L LIJ t east sixty

dayv s I p, toJul 1, 1977, tat th. as..ss 1 et s 1old U. ,,liciwi ., but in

no intance iiay .i.. L Zessincit exceed twiIty cents-per-head)): PRO-
VIDED, That if the assessment is greater than one percent of the sales
price, the animal is exempt from the assessment: PROVIDED FURTHER,
That if such sale is accompanied by a brand inspection by the department
such assessment shall be collected at the same time, place and in the same
manner as brand inspection fees. Such fees shall be collected by the regula-
tory division of the department and transmitted to the commission: PRO-
VIDED FURTHER, That, if such sale is made without a brand inspection
by the department the assessment shall be paid by the seller and transmit-
ted directly to the commission not later than thirty days following the sale.

Passed the House February 12, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 48
[Second Substitute House Bill No. 6581

STATE FACILITIES-ENERGY CONSERVATION

AN ACT Relating to energy conservation in state facilities; amending section 3, chapter 172,
Laws of 1980 and RCW 43.19.670; amending section 4, chapter 172, Laws of 1980 and
RCW 43.19.675; amending section 5, chapter 172, Laws of 1980 and RCW 43.19.680;
and amending section 6, chapter 172, Laws of 1980 and RCW 43.19.685.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 3, chapter 172, Laws of 1980 and RCW 43.19.670

are each amended to read as follows:
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As used in RCW 43.19.670 through 43.19.685, the following terms have
the meanings indicated unless the context clearly requires otherwise.

(1) "Energy audit" means a determination of the energy consumption
characteristics of a ((building)) fac which consists of the following
elements:

(ae ((,s the type, t a sizn, ad rate of energy consuption of thefa y an ts
foiingr he facili .ste o ..

(b) A ak th roh v g ,i detein aproriae en rgycn-
sevating, maitenanceand operaing proedre and iiatesate ned, if

any foidaa the tion an in s, ttei ofieii aco nstalation ma ues
cig y conse,iatin ricasuies)) An energy consumption survey which identi-
fies the type, amount, and rate of energy consumption of the facility and its

major energy systems. This survey shall be made by the agency responsible
for the facility.

(b) A walk-through survey which determines appropriate energy con-
servation maintenance and operating procedures and indicates the need, if

any, for the acquisition and installation of energy conservation measures.
This survey shall be made by the agency responsible for the facility if it has
technically qualified personnel available. The director of general adminis-
tration shall provide technically qualified personnel to the responsible agen-
cy if necessary.

(c) A technical assistance study, which is an intensive engineering
analysis of energy conservation measures for the facility, net energy savings,

and a cost-effectiveness determination. This element is required only for
those facilities designated in the technical assistance study schedule adopted
under RCW 43.19.680(3).

(2) "Energy conservation measure" means an installation or modifica-
tion of an installation in a ((building)) fci which is primarily intended
to reduce energy consumption or allow the use of an alternative energy
source, including:

(a) Insulation of the ((building)) f structure and systems within
the ((building)) fl ;

(b) Storm windows and doors, multiglazed windows and doors, heat ab-
sorbing or heat reflective glazed and coated windows and door systems, ad-
ditional glazing, reductions in glass area, and other window and door system
modifications;

(c) Automatic energy control systems;
(d) Equipment required to operate variable steam, hydraulic, and venti-

lating systems adjusted by automatic energy control systems;
(e) Solar space heating or cooling systems, solar electric generating sys-

tems, or any combination thereof;
(f) Solar water heating systems;
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(g) Furnace or utility plant and distribution system modifications in-
cluding replacement burners, furnaces, and boilers which substantially in-
crease the energy efficiency of the heating system; devices for modifying flue
openings which will increase the energy efficiency of the heating system;
electrical or mechanical furnace ignitions systems which replace standing
gas pilot lights; and utility plant system conversion measures including con-
version of existing oil- and gas-fired boiler installations to alternative ener-
gy sources;

(h) Caulking and weatherstripping;
(i) Replacement or modification of lighting fixtures which increase the

energy efficiency of the lighting system;
j) Energy recovery systems; and

(k) Such other measures as the director finds will save a substantial
amount of energy.

(3) "Energy conservation maintenance and operating procedure" means
modification or modifications in the maintenance and operations of a
((building)) faciit, and any installations within the ((building)) f ,
which are designed to reduce energy consumption in the ((building))
and which require no significant expenditure of funds.

(4) "Facility" means a building, a group of buildings served by a central
energy distribution system, or components of a central energy distribution
system.

(5) "Implementation plan" means the annual tasks and budget required
to complete all acquisitions and installations necessary to satisfy the recom-
mendations of the energy audit.

Sec. 2. Section 4, chapter 172, Laws of 1980 and RCW 43.19.675 are
each amended to read as follows:

The director of general administration, in cooperation with the director
of the state energy office, shall conduct, by contract or other arrangement,
an energy audit for each state-owned ((building)) f . All energy audits
shall be coordinated with and complement other governmental energy audit
programs. The energy audit for each state-owned ((btuilding)) fal lo-
cated on the capitol campus shall be completed no later than July 1, 1981,
and the results and findings of each energy -:udit shall be compiled and
transmitted to the governor and the legislature no later than October 1,
1981. ((T,-h. enr, gy audit foi every o ,he, .. .. ..... ... , zo**,ed building shall.,, , be

c le~l/l tedlri noI latei, thal l;l Iy 1, 19 3 nd.. llll theli ieut anU3 dl indig s~~l of thell

ndits shall le, oll ed.1 1 ,k ald t 1inI)Itted u t 1e uveio, and tlle leg Uir
no late, than,.,obc 1, 1983)) For every other state-owned facility, th
energy consumption surveys shall be completed no later than October 1,
1982, and the walk-through surveys shall be completed no later than July 1,
1983.

Sec. 3. Section 5, chapter 172, Laws of 1980 and RCW 43.19.680 are
each amended to read as follows:
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(1) Upon completion of each ((energy-audit)) walk-through survey re-
quired by RCW 43.19.675, the director of general administration or the
agency responsible for the facility if other than the department of general
administration shall ((order thiplemeta..1 tion ono) implement energy con-
servation maintenance and operation procedures that may be identified for
any state-owned ((bulding by .. nKi gy audit f.. th.l... u,,))facility.
These procedures shall be implemented as soon as possible but not later
than twelve months after the walk-through survey.

(2) By December 31, 1981, for the capitol campus ((and D.eerber-3-l,
1983, fi all offc, statc1 '-ned buildin;,)) the director of general adminis-
tration, in cooperation with the director of the state energy office, shall pre-
pare and transmit to the governor and the legislature an implementationpla ((fo . i~ a l l ... .. ... .. ... .... ..... .....pan rfo cigt-y coiseivatioii iii astni idenificd foi any state'--wned

buildi by th energy audit fi, buildin. TImK" liml nion plan iall.i

spe.ify ti ..annual ta ks and budge quircd to umplete all acquist"ns

audit wih11 -in fiya o f Aprl 4, 1986. The ............ t Jlll nclude i,
the ilemntation pti niat of t!u gym osts ovc. -y__v li,

(3) By December 31, 1983, for all other state-owned facilities, the di-
rector of general administration in cooperation with the director of the state
energy office shall prepare and transmit to the governor and the legislature
the results of the energy consumption and walk-through surveys and a
schedule for the conduct of technical assistance studies. This submission
shall contain the energy conservation measures planned for installation dur-
ing the ensuing biennium. Priority considerations for scheduling technical
assistance studies shall include but not be limited to a facility's energy effi-
ciency, responsible agency participation, comparative cost and type of fuels,
possibility of outside funding, logistical considerations such as possible need
to vacate the facility for installation of energy conservation measures, co-
ordination with other planned facility modifications, and the total cost of a
facility modification, including other work which would have to be done as a
result of installing energy conservation measures. Energy conservation mea-
sure acquisitions and installations shall be scheduled to be twenty-five per-
cent complete by June 30, 1985, or at the end of the capital budget
biennium which includes that date, whichever is later, fifty-five percent
complete by June 30, 1989, or at the end of the capital budget bienium
which includes that date, whichever is later, eighty-five percent complete by
June 30, 1993, or at the end of the capital budget biennium which includes
that date, whichever is later, and fully complete by June 30, 1995, or at the
end of the capital budget biennium which includes that date, whichever is
later.

For each biennium until all measures are installed, the director of gen-
eral administration shall report to the governor and legislature installation
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progress, measures planned for installation during the ensuing biennium,
and changes, if any, to the technical assistance study schedule. This report
shall be submitted by December 31, 1984, or at the end of the following
year whichever immediately precedes the capital budget adoption, and every
two years thereafter until all measures are installed.

Sec. 4. Section 6, chapter 172, Laws of 1980 and RCW 43.19.685 are
each amended to read as follows:

The director of general administration shall develop lease covenants,
conditions, and terms which:

(1) Obligate the lessor to conduct or have conducted ((an-energy-audit))
a walk-through survey of the leased premises;

(2) Obligate the lessor to implement identified energy conservation
maintenance and operating procedures upon completion of the ((energy ai-
dit)) walk-through survey; and

(3) Obligate the lessor to ((acqtith and install dumi t tujii of tire
l ....a ......ny e y cuaivation icas1 ..deifi...ed...... audi t)) undertake
technical assistance studies and subsequent acquisition and installation of
energy conservation measures if the director of general administration, in
accordance with rules adopted by the department, determines that these
studies and measures will both conserve energy and can be accomplished
with a state funding contribution limited to the savings which would result
in utility expenses during the term of the lease.

These lease covenants, conditions, and terms shall be incorporated into
all specified new, renewed, and renegotiated leases executed on or after
January 1, 1983. This section applies to all leases under which state occu-
pancy is at least half of the facility space and includes an area greater than
three thousand square feet.

Passed the House February 5, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 49
[Substitute House Bill No. 9651

PRISON DISTURBANCES-LOCAL LAW ENFORCEMENT ASSISTANCE

AN ACT Relating to corrections; adding new sections to chapter 72.02 RCW; and adding new
sections to chapter 72.72 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 72.02 RCW a
new section to read as follows:
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The secretary or the secretary's designee shall be responsible for the
preparation of contingency plans for dealing with disturbances at state pe-
nal facilities. The plans shall be developed or revised in cooperation with
representatives of state and local agencies at least annually. Contingency
plans developed shall encompass contingencies of varying levels of severity,
specific contributions of personnel and material from participating agencies,
and a unified chain of command. Agencies providing personnel under the
plan shall provide commanders for the personnel who will be included in the
unified chain of command.

NEW SECTION. Sec. 2. There is added to chapter 72.02 RCW a new
section to read as follows:

Whenever the secretary or the secretary's designee determines that due
to a disturbance at a state penal facility within the jurisdiction of the de-
partment that the assistance of law enforcement officers in addition to de-
partment of corrections' personnel is required, the secretary may notify the
Washington state patrol, the chief law enforcement officer of any nearby
county and the county in which the facility is located, and the chief law en-
forcement officer of any municipality near the facility or in which the facil-
ity is located. These law enforcement agencies may provide such assistance
as expressed in the contingency plan or plans, or as is deemed necessary by
the secretary, or the secretary's designee, to restore order at the facility,
consistent with the resources available to the law enforcement agencies and
the law enforcement agencies' other statutory obligations. While on the
grounds of a penal facility and acting under this section, all law enforce-
ment officials shall be under the immediate control of their respective su-
pervisors who shall be responsive to the secretary, or the secretary's
designee, which designee need not be an employee of the department of
corrections.

NEW SECTION. Sec. 3. There is added to chapter 72.72 RCW a new
section to read as follows:

The state shall reimburse cities and counties for their expenses incurred
directly as a result of their providing personnel and material pursuant to a
contingency plan adopted under section 1 of this act. Reimbursement to
cities and counties shall be expended solely from the institutional impact
account within funds available in that account. If the costs of reimburse-
ments to cities and counties exceed available funds, the secretary shall re-
quest the legislature to appropriate sufficient funds to enable the secretary
to make full reimbursement.

NEW SECTION. Sec. 4. There is added to chapter 72.72 RCW a new
section to read as follows:

The state shall reimburse cities and counties for their costs incurred un-
der chapter 41.26 RCW if the costs are the direct result of physical injuries
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sustained in the implementation of a contingency plan adopted under sec-
tion 1 of this act and if reimbursement is not precluded by the following
provisions: If the secretary identifies in the contingency plan the prison walls
or other perimeter of the secured area, then reimbursement will not be
made unless the injuries occur within the walls or other perimeter of the
secured area. If the secretary does not identify prison walls or other perim-
eter of the secured area, then reimbursement shall not be made unless the
injuries result from providing assistance, requested by the secretary or the
secretary's designee, which is beyond the description of the assistance con-
tained in the contingency plan. In no case shall reimbursement be made
when the injuries result from conduct which either is not requested by the
secretary or the secretary's designee, or is in violation of orders by superiors
of the local law enforcement agency.

NEW SECTION. Sec. 5. There is added to chapter 72.02 RCW a new
section to read as follows:

The secretary shall report to the governor and the legislature annually
if, in the secretary's opinion, state and local agencies have declined to par-
ticipate or cooperate in the development or implementation of contingency
plans under section 1 of this act.

Passed the House February 15, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 50
[House Bill No. 1036]

STATE BOARD FOR COMMUNITY COLLEGE EDUCATION-VENDOR
PAYMENTS

AN ACT Relating to the state board for community college education; and amending section
28B.50.090, chapter 223, Laws of 1969 ex. sess. as last amended by section 2, chapter
246, Laws of 1981 and RCW 28B.50.090.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 28B.50.090, chapter 223, Laws of 1969 ex. sess. as
last amended by section 2, chapter 246, Laws of 1981 and RCW 28B.50-
.090 are each amended to read as follows:

The college board shall have general supervision and control over the
state system of community colleges. In addition to the other powers and
duties imposed upon the college board by this chapter, the college board
shall be charged with the following powers, duties and responsibilities:

(1) Review the budgets prepared by the community college boards of
trustees, prepare a single budget for the support of the state system of
community colleges and adult education, and submit this budget to the
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governor as provided in RCW 43.88.090; the coordinating council shall as-
sist with the preparation of the community college budget that has to do
with vocational education programs;

(2) Establish guidelines for the disbursement of funds; and receive and
disburse such funds for adult education and maintenance and operation and
capital support of the community college districts in conformance with the
state and district budgets, and in conformance with chapter 43.88 RCW;

(3) Ensure, through the full use of its authority:
(a) that each community college district shall offer thoroughly compre-

hensive educational, training and service programs to meet the needs of
both the communities and students served by combining, with equal em-
phasis, high standards of excellence in academic transfer courses; realistic
and practical courses in occupational education, both graded and ungraded;
and community services of an educational, cultural, and recreational nature;
and adult education: PROVIDED, That notwithstanding any other provi-
sions of this chapter, a community college shall not be required to offer a
program of vocational-technical training, when such a program as approved
by the coordinating council for occupational education is already operating
in the district;

(b) that each community college district shall maintain an open-door
policy, to the end that no student will be denied admission because of the
location of his residence or because of his educational background or ability;
that, insofar as is practical in the judgment of the college board, curriculum
offerings will be provided to meet the educational and training needs of the
community generally and the students thereof; and that all students, re-
gardless of their differing courses of study, will be considered, known and
recognized equally as members of the student body: PROVIDED, That the
administrative officers of a community college may deny admission to a
prospective student or attendance to an enrolled student if, in their judg-
ment, he would not be competent to profit from the curriculum offerings of
the community college, or would, by his presence or conduct, create a dis-
ruptive atmosphere within the community college not consistent with the
purposes of the institution;

(4) Prepare a comprehensive master plan for the development of com-
munity college education and training in the state; and assist the office of
financial management in the preparation of enrollment projections to sup-
port plans for providing adequate community college facilities in all areas of
the state;

(5) Define and administer criteria and guidelines for the establishment
of new community colleges or campuses within the existing districts;

(6) Establish criteria and procedures for modifying district boundary
lines consistent with the purposes set forth in RCW 28B.50.020 as now or
hereafter amended and in accordance therewith make such changes as it
deems advisable;
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(7) Establish minimum standards to govern the operation of the com-
munity colleges with respect to:

(a) qualifications and credentials of instructional and key administrative
personnel, except as otherwise provided in the state plan for vocational
education,

(b) internal budgeting, accounting, auditing, and financial procedures as
necessary to supplement the general requirements prescribed pursuant to
chapter 43.88 RCW,

(c) the content of the curriculums and other educational and training
programs, and the requirement for degrees and certificates awarded by the
colleges,

(d) standard admission policies,
(e) eligibility of courses to receive state fund support;
(8) Establish and administer criteria and procedures for all capital con-

struction including the establishment, installation, and expansion of facili-
ties within the various community college districts;

(9) Encourage innovation in the development of new educational and
training programs and instructional methods; coordinate research efforts to
this end; and disseminate the findings thereof;

(10) Exercise any other powers, duties and responsibilities necessary to
carry out the purposes of this chapter;

(11) Authorize the various community colleges to offer programs and
courses in other districts when it determines that such action is consistent
with the purposes set forth in RCW 28B.50.020 as now or hereafter
amended;

(12) Notwithstanding any other law or statute regarding the sale of
state property, sell or exchange and convey any or all interest in any com-
munity college real and personal property, except such property as is re-
ceived by a community college district in accordance with RCW
28B.50.140(8), when it determines that such property is surplus or that
such a sale or exchange is in the best interests of the community college
system;

(13) In order that the treasurer for the state board for community col-
lege education appointed in accordance with RCW 28B.50.085 may make
vendor payments, the state treasurer will honor warrants drawn by the state
board providing for an initial advance on July 1, 1982, of the current bien-
nium and on July 1 of each succeeding biennium from the state general
fund in an amount equal to twenty-four percent of the average monthly al-
lotment for such budgeted biennium expenditures for the state board for
community college education as certified by the office of financial manage-
ment; and at the conclusion of such initial month and for each succeeding
month of any biennium, the state treasurer will reimburse expenditures in-
curred and reported monthly by the state board treasurer in accordance
with chapter 43.88 RCW: PROVIDED, That the reimbursement to the
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state board for actual expenditures incurred in the final month of each bi-
ennium shall be less the initial advance made in such biennium;

(14) Notwithstanding the provisions of subsection (12) of this section,
may receive such gifts, grants, conveyances, devises, and bequests of real or
personal property from private sources as may be made from time to time,
in trust or otherwise, whenever the terms and conditions thereof will aid in
carrying out the community college programs and may sell, lease or ex-
change, invest or expend the same or the proceeds, rents, profits and income
thereof according to the terms and conditions thereof; and adopt regulations
to govern the receipt and expenditure of the proceeds, rents, profits and in-
come thereof.

The college board shall have the power of eminent domain.

Passed the House February 10, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 51
[Substitute House Bill No. 1047]

DENTISTS-ADMINISTRATION OF NONDENTAL ANESTHESIA

AN ACT Relating to health care; and amending section 19, chapter 192, Laws of 1909 as last
amended by section 5, chapter 171, Laws of 1975 1st ex. sess. and RCW 18.71.030.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 19, chapter 192, Laws of 1909 as last amended by
section 5, chapter 171, Laws of 975 1st cx. sess. and RCW 18.71.030 are
each amended to read as follows:

Nothing in this chapter shall be construed to apply to or interfere in any
way with the practice of religion or any kind of treatment by prayer; nor
shall anything in this chapter be construed to prohibit:

(1) The furnishing of medical assistance in cases of emergency requiring
immediate attention;

(2) The domestic administration of family remedies;
(3) The practice of dentistry, osteopathy, osteopathy and surgery, nurs-

ing, chiropractic, podiatry, optometry, drugless therapeutics or any other
healing art licensed under the methods or means permitted by such license;

(4) The practice of medicine in this state by any commissioned medical
officer serving in the armed forces of the United States or public health
service or any medical officer on duty with the United States veterans ad-
ministration while such medical officer is engaged in the performance of the
duties prescribed for him by the laws and regulations of the United States;

(5) The practice of medicine by any practitioner licensed by another
state or territory in which he resides, provided that such practitioner shall
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not open an office or appoint a place of meeting patients or receiving calls
within this state;

(6) The practice of medicine by a person who is a regular student in a
school of medicine approved and accredited by the board: PROVIDED,
HOWEVER, That the performance of such services be only pursuant to a
regular course of instruction or assignments from his instructor, or that such
services are performed only under the supervision and control of a person
licensed pursuant to this chapter;

(7) The practice of medicine by a person serving a period of postgradu-
ate medical training in a program of clinical medical training sponsored by
a college or university in this state or by a hospital accredited in this state:
PROVIDED, That the performance of such services shall be only pursuant
to his duties as a trainee;

(8) The practice of medicine by a person who is regularly enrolled in a
physician's assistant program approved by the board: PROVIDED, HOW-
EVER, That the performance of such services be only pursuant to a regular
course of instruction in said program: AND PROVIDED FURTHER, That
such services are performed only under the supervision and control of a
person licensed pursuant to this chapter;

(9) The practice of medicine by a registered physician's assistant which
practice is performed under the supervision and control of a physician li-
censed pursuant to this chapter;

(10) The practice of medicine, in any part of this state which shares a
common border with Canada and which is surrounded on three sides by
water, by a physician licensed to practice medicine and surgery in Canada
or any province or territory thereofj

(11) The administration of nondental anesthesia by a dentist who has
completed a residency in anesthesiology at a school of medicine approved by
the board of medical examiners: PROVIDED, That a dentist allowed to
administer nondental anesthesia shall do so only under authorization of the
patient's attending surgeon, obstetrician, or psychiatrist: AND PROVIDED
FURTHER, That the medical disciplinary board shall have jurisdiction to
discipline a dentist practicing under this exemption and enjoin or suspend
such dentist from the practice of nondental anesthesia according to the pro-
visions of chapter 18.72 RCW.

Passed the House February 15, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor March 22, 19E2.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 52
[Engrossed Senate Bill No. 3233]

MOTOR VEHICLE ACCIDENT REPORTS-LAW ENFORCEMENT OFFICERS,
FIRE FIGHTERS

AN ACT Relating to motor vehicles; and amending section 46.52.120, chapter 12, Laws of
1961 as last amended by section 83, chapter 136, Laws of 1979 ex. sess. and RCW
46.52.120.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 46.52.120, chapter 12, Laws of 1961 as last amended
by section 83, chapter 136, Laws of 1979 ex. sess. and RCW 46.52.120 are
each amended to read as follows:

M1) It shall be the duty of the director to keep a case record on every
motor vehicle driver licensed under the laws of this state, together with in-
formation on each, showing all the convictions and findings of traffic infrac-
tions certified by the courts and an index cross reference record of each
accident reported relating to such individuals with a brief statement of the
cause of such accident, which index cross reference record shall be fur-
nished to the director by the chief of the Washington state patrol, with ref-
erence to each driver involved in the reported accidents.

(2) The case record shall be maintained in two parts.
(a) One part shall be the employment driving record of the person which

shall include all motor vehicle accidents in which the person is involved
while the person is driving a commercial motor vehicle as an employee of
another, all convictions of the person for violation of the motor vehicle laws
while the person is driving a commercial motor vehicle as an employee of
another, and all findings that the person has committed a traffic infraction
while the person is driving a commercial motor vehicle as an employee of
another. The same reports shall be entered when the person is a law en-
forcement officer or firefighter as defined in RCW 41.26.030, or a state pa-
trol officer, and is driving an official police, state patrol, or fire department
vehicle in the course of their official duties.

(b) The other part shall include all other accidents, convictions, and
findings that the person has committed a traffic infraction.

(3) Such records shall be for the confidential use of the director and the
chief of the Washington state patrol and for such police officers or other
cognizant public officials as may be designated by law, Such case records
shall not be offered as evidence in any court except in case appeal is taken
from the order of director, suspending, revoking, canceling, or refusing ve-
hicle driver's license.

(4) It shall be the duty of the director to tabulate and analyze vehicle
driver's case records and to suspend, revoke, cancel, or refuse any vehicle
driver's license to any person when it is deemed from facts contained in the
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case record of such person that it is for the best interest of public safety that
such person be denied the privilege of operating a motor vehicle. Whenever
the director may order the vehicle driver's license of any such person sus-
pended, revoked, or canceled, or shall refuse the issuance of vehicle driver's
license, such suspension, revocation, cancellation, or refusal shall be final
and effective unless appeal from the decision of the director shall be taken
as provided by law.

Passed the Senate January 13, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 53
[Senate Bill No. 3495]

EMERGENCY MEDICAL TECHNICIANS-CERTIFICATION PERIOD

AN ACT Relating to emergency medical technicians; and amending section 11, chapter 208,
Laws of 1973 1st ex. sess. as amended by section II, chapter 261, Laws of 1979 ex. sess.
and RCW 18.73.110.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 11, chapter 208, Laws of 1973 1st ex. sess. as
amended by section 11, chapter 261, Laws of 1979 ex. sess. and RCW 18-
.73.110 are each amended to read as follows:

The secretary shall specify the level of knowledge required to qualify as
an emergency medical technician and shall issue a certificate of qualifica-
tion to those eligible applicants who pass a written and practical examina-
tion given under the secretary's direction, or who provide proof of having
graduated, with satisfactory performance, from a course of instruction, of
not less than eighty hours, approved by the secretary. Reciprocity may be
arranged, in granting emergency medical technician certificates, with a na-
tional certifying organization whose standards are at least equal to those
established by the secretary.

The certificate shall be valid for a period of ((two)) three years and may
be renewed at expiration upon proof that the holder has met
postcertification, ;.r ,_tinuing education requirements adopted by the secre-
tary and upon passing an examination approved by the secretary((,-PRO-
VIDED, Thin ci..tie, h.aving. population of fou ..... d. thous... di
,!to, e uchi ce tif.,ates shall be valid fo, nt pJe, iu of thc ya

Passed the Senate February 9, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 54
[Substitute Senate Bill No. 4163]

PUBLIC LANDS-LEASE PERIOD FOR TREE FRUIT, GRAPE PRODUCTION-
ALTERATION OF AGRICULTURAL, GRAZING LEASE TERMS

AN ACT Relating to natural resources; and amending section 24, chapter 255, Laws of 1927
as last amended by section 4, chapter 109, Laws of 1979 ex sess. and RCW 79.01.096.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 24, chapter 255, Laws of 1927 as last amended by

section 4, chapter 109, Laws of 1979 ex sess. and RCW 79.01.096 are each
amended to read as follows:

Not more than one hundred and sixty acres of any land granted to the
state by the United States shall be offered for sale in one parcel and no
university lands shall be offered for sale except by legislative directive or
with the consent of the board of regents of the University of Washington.

Any land granted to the state by the United States may be sold or
leased for any lawful purpose in such minimum acreage as may be fixed by
the department of natural resources.

Except as otherwise provided in RCW 79.01.770, upon the application
of a school district or any institution of higher education for the purchase or
lease of lands granted to the state by the United States, the department of
natural resources may offer such land for sale or lease to such school district
or institution of higher education in such acreage as it may determine, con-
sideration being given upon application of a school district to school site
criteria established by the state board of education: PROVIDED, That in
the event the department thereafter proposes to offer such land for sale or
lease at public auction such school district or institution of higher education
shall have a preference right for six months from notice of such proposal to
purchase or lease such land at the appraised value determined by the board
of natural resources.

State lands shall not be leased for a longer period than ten years: PRO-
VIDED, That such lands may be leased for the purpose of prospecting for,
developing and producing oil, gas and other hydrocarbon substances or for
the mining of coal subject to the provisions of chapter 79.14 RCW and
RCW 79.01.692. Such lands may be leased for agricultural purposes for
any period not to exceed twenty-five years except that such leases which
authorize tree fruit and grape production may be for any period up to fifty-
five years. Such lands may be leased for public school, college or university
purposes for any period not exceeding seventy-five years. Such lands may
be leased for commercial, industrial, business, or recreational purposes for
any period not exceeding fifty-five years. Such lands may be leased for res-
idential purposes for any period not to exceed ninety-nine years. If during
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the term of the lease of any state lands for agricultural, grazing, commer-
cial, residential, business, or recreational purposes, in the opinion of the de-
partment it is in the best interest of the state so to do, the department may,
on the application of the lessee and in agreement with the lessee, alter and
amend the terms and conditions of such lease. The sum total of the original
lease term and any extension thereof shall not exceed the limits provided
herein.

Passed the Senate February 11, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 55
[Substitute Senate Bill No. 4460]

BICYCLES- FACILITIES STANDARDS---OPERATION ON LIMITED-ACCESS
HIGHWAYS, ROADWAYS- HAND SIGNALS

AN ACT Relating to bicycles; amending section 10, chapter 141, Laws of 1974 ex. sess. and
RCW 35.75.060; amending section 36.75.240, chapter 4, Laws of 1963 as amended by
section 7, chapter 141, Laws of 1974 ex. sess. and RCW 36.75.240; amending section 8,
chapter 141, Laws of 1974 ex. sess. and RCW 36.82.145; amending section 86, chapter
155, Laws of 1965 ex. sess. and RCW 46.04.071; amending section 27, chapter 155, Laws
of 1965 ex. sess. as amended by section 25, chapter 62, Laws of 1975 and RCW 46.61-
.160; amending section 79, chapter 155, Laws of 1965 ex. sess. as amended by section 92,
chapter 136, Laws of 1979 ex. sess. and RCW 46.61.750; amending section 83, chapter
155, Laws of 1965 ex. sess. as amended by section 14, chapter 141. Laws of 1974 ex. sess.
and RCW 46.61.770; and adding a new section to chapter 46.61 RCW under the sub-
chapter heading "OPERATION OF BICYCLES AND PLAY VEHICLES.'

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 10, chapter 141, Laws of 1974 ex. sess. and RCW

35.75.060 are each amended to read as follows:
Any city or town may use any funds available for street or road con-

struction, maintenance, or improvement for building, improving, and main-
taining bicycle paths, lanes, roadways, and routes, and for improvements to
make existing streets and roads more suitable and safe for bicycle traffic:
PROVIDED, That any such paths, lanes, roadways, routes, or streets for
which any such street or road funds are expended shall be suitable for bi-
cycle transportation purposes and not solely for recreation purposes. Bicycle
facilities constructed or modified after the effective date of this act, shall
meet or exceed the standards of the state department of transportation.

Sec. 2. Section 36.75.240, chapter 4, Laws of 1963 as amended by sec-
tion 7, chapter 141, Laws of 1974 ex. sess. and RCW 36.75.240 are each
amended to read as follows:

The boards may expend funds credited to the county road fund from
any county or road district tax levied for the construction of county roads
for the construction of sidewalks, bicycle paths, lanes, routes, and roadways,
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and pedestrian allocated paths or walks. Bicycle facilities constructed or
modified after the effective date of this act, shall meet or exceed the stand-
ards of the state department of transportation.

Sec. 3. Section 8, chapter 141, Laws of 1974 ex. sess. and RCW 36.82-
.145 are ea h amended to read as follows:

Any funds deposited in the county road fund may be used for the con-
struction, maintenance, or improvement of bicycle paths, lanes, routes, and
roadways, and for improvements to make existing streets and roads more
suitable and safe for bicycle traffic. Bicycle facilities constructed or modified
after the effective date of this act, shall meet or exceed the standards of the
state department of transportation.

Sec. 4. Section 86, chapter 155, Laws of 1965 ex. sess. and RCW 46-
.04.071 are each amended to read as follows:

"Bicycle" means every device propelled solely by human power upon
which ((any)) a person or persons may ride, having two tandem wheels ei-
ther of which is ((more than twenty)) sixteen inches or more in diameter, or
three wheels, any one of which is more than twenty inches in diameter.

Sec. 5. Section 27, chapter 155, Laws of 1965 ex. sess. as amended by
section 25, chapter 62, Laws of 1975 and RCW 46.61.160 are each amend-
ed to read as follows:

The ((stat. hihway i ay by ,elutin o,)) department of
transportation may by order, and local authorities may by ordinance or res-
olution, with respect to any limited access ((roadway)) highway under their
respective jurisdictions prohibit the use of any such ((roadway)) highway by
funeral processions, or by parades, pedestrians, bicycles or other nonmotor-
ized traffic, or by any person operating a motor-driven cycle. Bicyclists may
use the right shoulder of limited-access highways except where prohibited.
The department of transportation may by order, and local authorities may
by ordinance or resolution, with respect to any limited-access highway un-
der their respective jurisdictions prohibit the use of the shoulders of any
such highway by bicycles within urban areas or upon other sections of the
highway where such use is deemed to be unsafe.

The ((stat. ,highway C01111ni1 SSio.,)) department of transportation or the
local authority adopting any such prohibitory regulation shall erect and
maintain official traffic control devices on the limited access roadway on
which such regulations are applicable, and when so erected no person
((sall)) may disobey the restrictions stated on such devices.

Sec. 6. Section 79, chapter 155, Laws of 1965 ex. sess. as amended by
section 92, chapter 136, Laws of 1979 ex. sess. and RCW 46.61.750 are
each amended to read as follows:

(1) It is a traffic infraction for any person to do any act forbidden or fail
to perform any act required in RCW 46.61.750 through 46.61.780.
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(2) These regulations applicable to bicycles ((shaif)) apply whenever a
bicycle is operated upon any highway or upon any bicycle path ((set-aside
for t.. l ... us.e.U . of bicyle)), subject to those exceptions stated herein.

Sec. 7. Section 83, chapter 155, Laws of 1965 ex. sess. as amended by
section 14, chapter 141, Laws of 1974 ex. sess. and RCW 46.61.770 are
each amended to read as follows:

(1) Every person operating a bicycle upon a roadway at a rate of speed
less than the normal flow of traffic at the particular time and place shall
ride as near to the right side of the ((-oad way a .r ...abl and May ut-
lize)) right through lane as is safe except as may be appropriate while pre-
paring to make or while ,raking turning movements, or while ivertaking
and passing another bicycle or vehicle proceeding in the same diruction. A
person operating a bicycle upon a roadway or highway other than a limited-
access highway, which roadway or highway carries traffic in one direction
only and has two or more marked traffic lanes, may ride as near to the left
side of the left through lane as is safe. A person operating a bicycle upon a
roadway may use the shoulder of the roadway or any specially designated
bicycle lane if such exists((, cxcicising dI ., , '--r passing a standing
vehile. oi, on proced 1  iii th saincdic )

(2) Persons riding bicycles upon a roadway shall not ride more than two
abreast except on paths or parts of roadways set aside for the exclusive use
of bicycles.

(((3) Wi.v. a usab. path for bicycl been........ adjacent to
a riadway, blrider s hliall use such patll and shall IUt use tl,

roadway.))
NEW SECTION. Sec. 8. There is added to chapter 46.61 RCW, under

the subchapter heading "OPERATION OF BICYCLES AND PLAY VE-
HICLES," a new section to read as follows:

All hand signals required of persons operating bicycles shall be given in
the following manner:

(I) Left turn. Left hand and arm extended horizontally beyond the side
of the bicycle;

(2) Right turn. Left hand and arm extended upward beyond the side of
the bicycle, or right hand and arm extended horizontally to the right side of
the bicycle;

(3) Stop or decrease speed. Left hand and arm extended downward be-
yond the side of the bicycle.

The hand signals required by this section shall be given before initiation
of a turn.

Passed the Senate February 12, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.
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CHAPTER 56
[Engrossed Senate Bill No. 4474]

CRIMINAL PROCEEDINGS-SPOUSAL PRIVILEGE

AN ACT Relating to witnesses in criminal proceedings; and amending section 294, page 187,
Laws of 1854 as last amended by section 2, chapter 215, Laws of 1979 ex. sess. and RCW
5.60.060.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 294, page 187, Laws of 1854 as last amended by sec-

tion 2, chapter 215, Laws of 1979 ex. sess. and RCW 5.60.060 are each
amended to read as follows:

(1) A husband shall not be examined for or against his wife, without the
consent of the wife, nor a wife for or against her husband without the con-
sent of the husband; nor can either during marriage or afterward, be with-
out the consent of the other, examined as to any communication made by
one to the other during marriage. But this exception shpll not apply to a
civil action or proceeding by one against the other, nor to a criminal action
or proceeding for a crime committed by one against the other, nor to a
criminal action or proceeding against a spouse if the marriage occurred
subsequent to the filing of formal charges against the defendant, nor to a
criminal action or proceeding for a crime committed by said husband or
wife against any child of whom said husband or wife is the parent or
guardian, nor to a proceeding under chapter 71.05 RCW: PROVIDED,
That the spouse of a person sought to be detained under chapter 71.05
RCW may not be compelled to testify and shall be so informed by the court
prior to being called as a witness.

(2) An attorney or counselor shall not, without the consent of his client,
be examined as to any communication made by the client to him, or his ad-
vice given thereon in the course of professional employment.

(3) A clergyman or priest shall not, without the consent of a person
making the confession, be examined as to any confession made to him in his
professional character, in the course of discipline enjoined by the church to
which he belongs.

(4) A regular physician or surgeon shall not, without the consent of his
patient be examined in a civil action as to any information acquired in at-
tending such patient, which was necessary to enable him to prescribe or act
for the patient, but this exception shall not apply in any judicial proceeding
regarding a child's injuries, neglect or sexual abuse, or the cause thereof.

(5) A public officer shall not be examined as a witness as to communi-
cations made to him in official confidence, when the public interest would
suffer by the disclosure.

NEW SECTION. Sec. 2. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

Passed the Senate February 12, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 57
[Engrossed Senate Bill No. 4549]

TRANSPORTATION BUDGET ADJUSTMENTS-APPROPRIATION

AN ACT Relating to transportation; amending section 8, chapter 317, Laws of 1981 as
amended by section 109, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 9, chapter 317, Laws of 1981 (uncodified); amending section 27, chapter_317,
Laws of 1981 (uncodified); making appropriations; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 8, chapter 317, Laws of 1981 as amended by section
109, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to rcid
as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-EXECU-
TIVE MANAGEMENT-PROGRAM Z---MANAGEMENT SER-
VICES-PROGRAM S
General Fund-Aeronautics Account Appro-

priation- State ............................. $
General Fund Appropriation- State ............... $
Motor Vehicle Fund-Puget Sound Capital

Construction Account Appropriation-
S tate ....................................... $

Motor Vehicle Fund-Puget Sound Ferry
Operations Account Appropriation-
S tate ....................................... $

Motor Vehicle Fund Appropriation- State ......... $

Total Appropriation .................... $

8,722
59,200

525,462

441,773
((15,417,283))

16,435,283
((+6,452,440))

17,470,440

The appropriations contained in this section are provided for executive
management, management services, and support costs of the department of
transportation. The department of transportation may transfer any portion
of the motor vehicle fund appropriations in this section between Programs S
and Z.

Sec. 2. Section 9, chapter 317, Laws of 1981 (uncodified) is amended to
read as follows:
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FOR THE DEPARTMENT OF TRANSPORTATION-HIGH-
WAY MANAGEMENT AND SUPPORT-PROGRAM P
Motor Vehicle Fund Appropriation- State ........ $ ((9,383,066))

9,790,000
The appropriation contained in this section is provided for the manage-

ment and support of the highway programs, for any necessary increase in
stores, for necessary pit and stockpile sites and write-off of obsolete stores,
pits, and stockpiles.

Sec. 3. Section 27, chapter 317, Laws of 1981 (uncodified) is amended
to read as follows:

(1) Funds appropriated under this act for both years of the fiscal bien-
nium shall be initially allotted so that the total allotments for the first fiscal
year do not exceed fifty percent of the total appropriation, unless the direc-
tor of financial management determines that greater allotments for the first
fiscal year are required by special circumstances. ((AllutiiiuiitS May be ie-
vis I providUd in Re',V 43.88.110, but the pi tio ouuf aI, approp iatiU

whichl1 has bU,, initially allottUd fui th first fiscal ye ai shall lapse at thu ucid

oft....fis cl year))
This section does not apply to allotments for agencies headed by elective

officials.

NEW SECTION. Sec. 4. There is appropriated from the motor vehicle
fund to the department of licensing for the biennium ending June 30, 1983,
the sum of two hundred twenty thousand four hundred dollars, or so much
thereof as may be necessary, for the purpose of purchasing and maintaining
automation equipment for use by the agents and subagents of the depart-
ment in the processing of vehicle title and license applications.

NEW SECTION. Sec. 5. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 16, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 58
[Senate Bill No. 4644]

STATE INVESTMENT BOARD COMMINGLED TRUST FUND

AN ACT Relating to state investments; and adding a new section to chapter 43.33A RCW.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Section 1. There is added to chapter 43.33A RCW a
new section to read as follows:

There is established in the state treasury the state investment board
commingled trust fund. At the discretion of the state investment board, the
funds under the jurisdiction of the board may participate in the investments
made by the board through the state investment board commingled trust
fund. The state investment board may establish accounts within the com-
mingled trust fund as necessary for the implementation of specific invest-
ment programs.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22, 1982.

CHAPTER 59
[Senate Bill No. 4919]

EMPLOYMENT SECURITY DEPARTMENT-APPROPRIATION

AN ACT Relating to the employment security department; making an appropriation; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is appropriated from the adminis-

trative contingency fund to the employment security department for the bi-
ennium ending June 30, 1983, the sum of two million eight hundred
thousand dollars, or so much thereof as may be necessary, for productivity
improvements and maintenance of essential services in the unemployment
insurance and employment service programs and for investments in capital
and equipment which will lead to cost-effective reductions in future operat-
ing costs of the department, provided that expenditures for acquisition of
information processing hardware and software must be approved by the
data processing authority or its successor.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 19, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 22, 1982.
Filed in Office of Secretary of State March 22 1982.
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CHAPTER 60
[Substitute House Bill No. 40]

PUBLIC DISCLOSURE-REPORTING SUSPENSION-CEMETERY DISTRICT
EXEMPTIONS

AN ACT Relating to public disclosure; amending section 6, chapter 6, Laws of 1947 and
RCW 68.16.060; amending section 14, chapter 6, Laws of 1947 as amended by section 40,
chapter 126, Laws of 1979 ex. sess. and RCW 68.16.140; adding a new section to chapter
42.17 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 42.17 RCW a

new section to read as follows:
(1) During the period between the effective date of this 1982 act, and

January 1, 1986, the reporting provisions of this chapter are suspended as
they pertain to candidates, elected officials, and agencies in jurisdictions
with less than one thousand registered voters as of the date of the most re-
cent general election in the jurisdiction. The suspension also applies to po-
litical committees formed to support or oppose ballot propositions in such
jurisdictions, and to persons making independent expenditures in support of
or opposition to such ballot propositions.

(2) The suspension shall not apply in any jurisdiction from which a
"petition for disclosure" containing the valid signatures of five percent of
the number of registered voters, as of the date of the most recent general
election in the jurisdiction, is filed with the commission. The commission
shall by rule prescribe the form of the petition. After the signatures are
gathered, the petition shall be presented to the auditor or elections officer of
the county, or counties, in which the jurisdiction is located. The auditor or
elections officer shall verify the signatures and certify to the commission
that the petition contains no less than the required number of valid signa-
tures. The commission, upon receipt of a valid petition, shall order every
incumbent elected official and candidate in the jurisdiction to file the re-
quired statement and reports within thirty days of the date of the order.

(3) The suspension shall not apply in any jurisdiction which by ordi-
nance, resolution, or other official action has petitioned the commission to
void the suspension with respect to elected officials and candidates of the
jurisdiction. A copy of the action shall be sent to the commission. If the
commission finds the petition to be a valid action of the appropriate gov-
erning body or authority, the commission shall issue an order voiding the
suspension for that jurisdiction. The commission, upon approval of the ac-
tion, shall order every incumbent elected official and candidate in the juris-
diction to file the required statement and reports within thirty days of the
date of the order.

(4) Any person exempted from reporting by the suspension under this
section may at his or her option file the statement and reports.
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Sec. 2. Section 6, chapter 6, Laws of 1947 and RCW 68.16.060 are each
amended to read as follows:

The board of county commissioners shall have full authority to hear and
determine the petition, and if it finds that the formation of the district will
be conducive to the public welfare and convenience, it shall by resolution so
declare, otherwise it shall deny the petition. If the board finds in favor of
the formation of the district, it shall designate the name and number of the
district, fix the boundaries thereof, and cause an election to be held therein
for the purpose of determining whether or not the district shall be organized
under the provisions of this chapter, and for the purpose of electing its first
cemetery district commissioners. The board shall, prior to calling the said
election, name three registered resident electors who are property owners or
are purchasing property under contract within the boundaries of the district
as candidates for election as cemetery district commissioners. These electors
are exempt from the requirements of chapter 42.17 RCW.

Sec. 3. Section 14, chapter 6, Laws of 1947 as amended by section 40,
chapter 126, Laws of 1979 ex. sess. and RCW 68.16.140 are each amended
to read as follows:

The affairs of the district shall be managed by a board of cemetery dis-
trict commissioners composed of three qualified electors of the district.
Members of the board shall receive no compensation for their services, but
shall receive expenses necessarily incurred in attending meetings of the
board or when otherwise engaged in district business. The board shall fix
the compensation to be paid the secretary and other employees of the dis-
trict. The first three cemetery district commissioners shall serve only until
the first day in January following the next general election, provided such
election occurs thirty or more days after the formation of the district, and
until their successors have been elected and qualified and have assumed
office in accordance with RCW 29.04.170. At the next general district elec-
tion, as provided in RCW 29.13.020, provided it occurs thirty or mo,'e days
after the formation of the district, three members of the board of cemetery
commissioners shall be chosen. They and all subsequently elected cemetery
commissioners shall have the same qualifications as required of the first
three cemetery commissioners and are exempt from the requirements of
chapter 42.17 RCW. The candidate receiving the highest number of votes
shall serve for a term of six years beginning on the first day in January fol-
lowing; the candidate receiving the next higher number of votes shall serve
for a term of four years from said date; and the candidate receiving the next
higher number of votes shall serve for a term of two years from said date.
Upon the expiration of their respective terms, all cemetery commissioners
shall be elected for terms of six years to begin on the first day in January
next succeeding the day of election and shall serve until their successors
have been elected and qualified and assume office in accordance with RCW
29.04.170. Elections shall be called, noticed, conducted and canvassed by
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the same officials as provided for general county elections. The polling plac-
es for a cemetery district election shall be those of the county voting pre-
cincts which include any of the territory within the cemetery district, and
may be located outside the boundaries of the district, and no such election
shall be held irregular or void on that account.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 61
[Substitute House Bill No. 259]

RECYCLED PAPER--STATE USE

AN ACT Relating to energy and resource savings through conservation; adding a new section
to Title 39 RCW; adding a new section to chapter 39.30 RCW; and adding new sections
to chapter 43.19 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 43.19 RCW a

new section to read as follows:
Unless the context clearly requires otherwise, the definitions in this sec-

tion apply throughout section 2 of this act.
(1) "Postconsumer waste" means a finished paper, woodpulp material,

or cotton rags which would normally be disposed of as solid waste.
(2) "Recycled paper" means paper and woodpulp products with at least

fifty percent of the total weight consisting of postconsumer waste.
NEW SECTION. Sec. 2. There is added to chapter 43.19 RCW a new

section to read as follows:
(1) The director of general administration, through the state purchasing

director, shall develop specifications and adopt rules for the purchase of pa-
per products which will provide for preferential purchase, when feasible, of
paper products containing recycled paper. The specifications shall include:

(a) Giving preference to suppliers of recycled paper products if the bids
do not exceed the lowest bid offered by suppliers of paper products that are
not recycled.

(b) Requiring paper products with the highest quantity of postconsumer
waste.
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(c) Requiring paper products that may be recycled or reused to be pur-
chased if the quality, price, and grade are otherwise equal to other paper
products.

(2) The recycled paper content specifications shall be reviewed annually
to consider increasing the percentage of recycled paper.

(3) The director of general administration shall report to the legislature
about the revision of specifications under this section by the first day of each
annual legislative session.

NEW SECTION. Sec. 3. There is added to Title 39 RCW a new sec-
tion to read as follows:

A governmental unit shall, to the maximum extent economically feasi-
ble, purchase paper products which meet the specifications established by
the department of general administration under section 2 of this act.

NEW SECTION. Sec. 4. There is added to chapter 39.30 RCW a new
section to read as follows:

Any contract by a governmental unit shall require the use of paper pro-
ducts to the maximum extent economically feasible that meet the specifica-
tions established by the department of general administration under section
2 of this act.

Passed the House February 2, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 62
[House Bill No. 375]

AUTOMOTIVE REPAIRS- WRITTEN ESTIMATES- POSTING OF CUSTOMER
RIGHTS-APPROPRIATIONS

AN ACT Relating to automotive repair; amending section I, chapter 280, Laws of 1977 ex.
sess. and RCW 46.71.010; amending section 3, chapter 280, Laws of 1977 ex. sess. and
RCW 46.71.030; amending section 4, chapter 280, Laws of 1977 ex. sess. and RCW 46-
.71.040; amending section 5, chapter 280, Laws of 1977 ex. sess. and RCW 46.71.050;
amending section 6, chapter 280, Laws of 1977 ex. sess. and RCW 46.71.060; amending
section 7, chapter 280, Laws of 1977 ex. sess. and RCW 46.71.070; adding new sections to
chapter 46.71 RCW; and making appropriations.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 280, Laws of 1977 ex. sess. and RCW 46-
.71.010 are each amended to read as follows:

For purposes of this chapter:
(1) "Automotive repairman" means a person who for compensation en-

gages in the business of automotive repairing and/or diagnosing malfunc-
tions of motor vehicles ((ff -compensaion)) subject to RCW 46.16.010;
and

(2) "Automotive ((repahing)) repairs" includes but is not limited to:
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(a) All repairs to vehicles subject to RCW 46.16.010 which are com-
monly performed in a repair shop by a motor vehicle mechanic including
the installation, exchange, or repair of mechanical parts or units for any
vehicle or the performance of any electrical or mechanical adjustment to
any vehicle; and

(b) All work ((performed)) in shops that ((ai,. lited to any swpecalty))
perform one or more specialties within the automotive repair trade includ-
ing but not limited to body, frame, front-end, brake repair, transmission,
tune-up, and electrical repair work, and muffler installation((--and

tims*, thl ubtcai, ofIILI vehll~icles,I; th llinsallatlin of lillt-bul|U , batteri, l

nment, aad mplacern..1 t of spa ik plugs, ti,. eplacernent of ffi, be.lts, oil a11d
oil filtci, and othe, uinino .ic %vi fich are custornmily p...f.l.....d by
gal-so vtations3)).

Sec. 2. Section 3, chapter 280, Laws of 1977 ex. sess. and RCW 46.71-
.030 are each amended to read as follows:

Upon request of the customer when the work order is taken, except for
parts covered by a manufacturer's warranty, the automotive repairman shall
return replaced parts to the customer at the time the work is completed.

If a customer requests the return of a part that must be returned to the
manufacturer or distributor under the terms of a warranty agreement, the
repairman shall offer to show the part to the customer at the time the work
is c o m p le te d . ( l i _. c a ii a sa ll su w t h e. p a t to tLt . c c u, t iaO iW., . n t1 ,

woik is completed ...te custnoinei, accpts te o.. fe.r)) The repairman ((shaH
iiot be i-equird to)) need not show a replaced part when no charge is being
made for the replacement part.

Sec. 3. Section 4, chapter 280, Laws of 1977 ex. sess. and RCW 46.71-
.040 are each amended to read as follows:

(1) If the price of the automotive repairs is estimated to exceed ((fifty))
seventy-five dollars and the repairman chooses to preserve any right to as-
sert a possessory or chattel lien or if the customer requests a written price
estimate, the automotive repairman shall, prior to the commencement of
supplying any parts or the performance of any labor, provide the customer a
written price estimate or the following choice of estimate alternatives:

"YOU ARE ENTITLED TO A WRITTEN PRICE ESTIMATE
FOR THE REPAIRS YOU HAVE AUTHORIZED. YOU ARE
ALSO ENTITLED TO REQUIRE THE REPAIRMAN TO OB-
TAIN YOUR ORAL OR WRITTEN ((EONSENT)) AUTHORI-
ZATION TO EXCEED THE WRITTEN PRICE ESTIMATE.
YOUR SIGNATURE OR INITIALS WILL INDICATE YOUR
SELECTION.
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I. I request an estimate in writing before you begin repairs. Contact
me if the price will exceed this estimate by more than ten percent.

.... ,...........

2. Proceed with repairs but contact me if the price will exceed
$ .................

3. I do not want a written estimate .................

These alternatives shall not be required when the customer's motor vehicle
has been brought to the automotive repairman without face-to-face contact
between the customer and the automotive repairman or the repairman's
representative at the repairman's regular place of business. A repairman is
not required to provide a customer with a written price estimate or a choice
of estimate alternatives except as required by this subsection.

(2) If the customer signs or initials alternative 1 ((or if no in of th al-
teizptiv.s is us ;gnd t;4ni bi tleb cst.otnIIi)), the automotive repairman
shall, prior to supplying any parts or performing any labor, give to the cus-
tomer a written price estimate for the labor and parts necessary for the
specific repair requested. If the customer signs or initials either alternative 2
or 3, no written price estimate is required unless the repairman chooses to
preserve any right to assert a possessory or chattel lien. The repairman may
not charge for work done or parts supplied which are not a part of the
written price estimate and may not charge the customer more than one
hundred ten percent, exclusive of retail sales tax, of the total shown on the
written price estimate: PROVIDED, That neither of these limitations shall
apply if, prior to performing the additional labor and/or supplying the ad-
ditional parts, the repairman obtains either the oral or written authorization
of the customer to exceed the written price estimate. The repairman or his
agent shall note on the written price estimate the date and time of obtaining
an oral authorization.

(3) If the price of the automotive repairs is estimated to be less than
seventy-five dollars and, after the repairs commence, it is determined that
the final price will exceed this amount, the automotive repairman must ob-
tain the oral or written authorization of the customer to exceed a final price
of seventy-five dollars. No repairman may charge a customer more than
seventy-five dollars for repairs under this subsection unless authorized oral-
ly or in writing by the customer.

NEW SECTION. Sec. 4. There is added to chapter 46.71 RCW a new
section to read as follows:

An automotive repairman shall post in a prominent place on the busi-
ness premises one or more signs, readily visible to customers, in the follow-
ing form:

YOUR CUSTOMER RIGHTS

ON REQUEST, YOU ARE ENTITLED BY LAW TO:
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(1) A WRITTEN ESTIMATE OF REPAIRS WHICH WILL
COST MORE THAN SEVENTY-FIVE DOLLARS;

(2) RETURN OR INSPECTION OF ALL REPLACED
PARTS; AND

(3) AUTHORIZE ANY REPAIRS WHICH EXCEED THE
ESTIMATED PRICE BY MORE THAN TEN
PERCENT.

The first line of each sign shall be in letters not less than one and one-half
inch in height and the remaining lines shall be in letters not less than three-
quarters of an inch in height.

NEW SECTION. Sec. 5. There is added to chapter 46.71 RCW a new
section to read as follows:

If an automotive repairman is required by section 3 of this act to pro-
vide the customer a written price estimate or a choice of estimate alterna-
tives, the repairman is barred from recovering in an action to recover for
automotive repairs any amount in excess of one hundred ten percent of the
amount authorized by the customer unless the repairman proves by a pre-
ponderance of the evidence that his or her conduct was reasonable, neces-
sary, and justified under the circumstances. In any action to recover for
automotive repairs the prevailing party may, in the discretion of the court,
recover the costs of the action and a reasonable attorneys' fee.

Sec. 6. Section 5, chapter 280, Laws of 1977 ex. sess. and RCW 46.71-
.050 are each amended to read as follows:

A repairman who performs work or supplies parts which are not a part
of the written price estimate or which together exceed one hundred ten per-
cent of the written price estimate, without the oral or written ((consent))
authorization of the customer or who is not required by section 3 of this act
to provide the customer with a written price estimate or a choice of estimate
alternatives shall be barred from asserting a possessory or chattel lien for
the amount of the unauthorized parts or labor upon the motor vehicle. A
repairman who supplies used, rebuilt, or reconditioned parts in violation of
RCW 46.71.020 or who fails or refuses to return replaced parts as required
by RCW 46.71.030 shall be barred from asserting a possessory or chattel
lien for the amount charged for that replacement part upon the motor
vehicle.

Sec. 7. Section 6, chapter 280, Laws of 1977 ex. sess. and RCW 46.71-
.060 are each amended to read as follows:

Every automotive repairman shall retain and make available for inspec-
tion upon request by the customer or the customer's authorized representa-
tive true copies of the written price estimates and invoices required under
((R W 46.71.020 ad 46.7i. 0)) this chapter for at least one year after
the date on which the ((niotor h was i,.pazd)) repairs were
performed.

[3421

Ch. 62



WASHINGTON LAWS, 1982

NEW SECTION. Sec. 8. There is added to chapter 46.71 RCW a new
section to read as follows:

An automotive repairman shall not materially understate or misstate the
estimated price of automotive repairs.

Sec. 9. Section 7, chapter 280, Laws of 1977 ex. sess. and RCW 46.71-
.070 are each amended to read as follows:

((T .... ii .of a possesry o .attel ln i)) A violation of this
chapter ((shaH-lb)) is an unfair act or practice ((t-nder)) in violation of the
consumer protection act, chapter 19.86 RCW. In an action under chapter
19.86 RCW due to an automotive repairman's charging or attempt to
charge a customer an amount in excess of one hundred ten percen't of the
amount authorized by the customer, a violation shall not be found if the
automotive repairman proves by a preponderance of the evidence that his or
her conduct was reasonable, necessary, and justified under the
circumstances.

Notwithstanding RCW 46.64.050, no violation of this chapter shall give
rise to criminal liability under that section.

NEW SECTION. Sec. 10. There is added to chapter 46.71 RCW a new
section to read as follows:

Whenever a vehicle license renewal form under RCW 46.16.210 is given
to the registered owner of any vehicle, the department of licensing shall give
to the owner written notice of the provisions of this chapter in a manner
prescribed by the director of licensing.

NEW SECTION. Sec. 11. There is added to chapter 46.71 RCW a new
section to read as follows:

When the department of revenue issues a registration certificate under
RCW 82.32.030 to an automotive repairman, it shall give written notice to
the person of the requirements of this chapter in a manner prescribed by the
director of revenue. The department of revenue shall thereafter give the no-
tice on an annual basis in conjunction with the business and occupation tax
return provided to each person holding a registration certificate as an auto-
motive repairman.

NEW SECTION. Sec. 12. There is appropriated to the department of
licensing from the general fund for the biennium ending June 30, 1983, the
sum of eleven thousand seven hundred dollars, or so much thereof as may
be necessary, to carry out the purposes of this act.

NEW SECTION. Sec. 13. There is appropriated to the department of
revenue from the general fund for the biennium ending June 30, 1983, the

13431

Ch. 62



WASHINGTON LAWS, 1982

sum of two thousand six hundred dollars, or so much thereof as may be
necessary, to carry out the purposes of this act.

Passed the House January 21, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 63
[House Bill No. 454]

VOCATIONAL REHABILITATION- INDUSTRIAL INSURANCE--
APPROPRIATIONS

AN ACT Relating to industrial insurance; amending section 51.12.020, chapter 23, Laws of
1961 as last amended by section 3, chapter 128, Laws of 1981 and RCW 51.12.020;
amending section 51.12.090, ,;hapter 23, Laws of 1961 as last amended by section 20,
chapter 350, Laws of 1977 e-,. sess. and RCW 51.12.090; amending section 6, chapter 14,
Laws of 1980 and RCW 11.12.110; amending section 51.32.050, chapter 23, Laws of
1961 as last amended by tection 42, chapter 350, Laws of 1977 ex. sess. and RCW 51-
.32.050; amending section 10, chapter 14, Laws of 1980 and RCW 51.32.095; amending
section 3, chapter 286, Laws of 1975 1st ex. sess. as last amended by section 1, chapter
231, Laws of 1979 ex. sess. and RCW 51.32.220; amending section 51.36.020, chapter 23,
Laws of 1961 as last amended by section 57, chapter 350, Laws of 1977 ex. sess. and
RCW 51.36.020; amending section 51.44.040, chapter 23, Laws of 1961 as last amended
by section 21, chapter 323, Laws of 1977 ex. sess. and RCW 51.44.040; amending section
51.48.010, chapter 23, Laws of 1961 as last amended by section 69, chapter 350, Laws of
1977 ex. sess. and RCW 51.48.010; amending section 51.48.030, chapter 23, Laws of
1961 as amended by section 64, chapter 289, Laws of 1971 ex. sess. and RCW 51.48.030;
amending section 51.52.120, chapter 23, Laws of 1961 as last amended by section 81,
chapter 350, Laws of 1977 ex. sess. and RCW 51.52.120; amending section 51.52.130,
chapter 23, Laws of 1961 as amended by section 82, chapter 350, Laws of 1977 ex. sess.
and RCW 51.52.130; adding a new section to chapter 51.32 RCW; adding a new chapter
to Title 51 RCW; making appropriations; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The purpose of rehabilitation in workers'
compensation is to return the injured worker to suitable gainful employment
as soon as possible. The policy of the state is to provide early notification
and referral of qualified injured workers to vocational rehabilitation ser-
vices, development of comprehensive rehabilitation plans, and independent
review and evaluation of service delivery. This policy shall be implemented
with the express intent of assisting the qualified injured worker while avoid-
ing expensive litigation and unnecessary time lost from work.

NEW SECTION. Sec. 2. For purposes of this chapter, a "qualified in-
jured worker" means an employee who because of the effects of work-re-
lated injury or disease, whether or not combined with the effects of a prior
industrial injury or disability:

(1) Is permanently precluded or likely to be precluded from engaging in
the usual occupation or position in which the worker was engaged at the
time of injury; and
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(2) Can reasonably be expected to benefit from rehabilitation services
which would significantly reduce or eliminate the decrease in the worker's
employability.

NEW SECTION. Sec. 3. There is created an office of rehabilitation re-
view within the industrial insurance division of the department of labor and
industries. The office shall:

(1) Establish specific definitions, eligibility criteria, and timetables and
procedures for the provision of vocational rehabilitation services;

(2) Mediate disputes;
(3) Review and approve or disapprove vocational rehabilitation plans;

and
(4) Establish procedures for registration of rehabilitation counselors

employed by the state, public, or private agencies and establish criteria and
procedures for removal of registered rehabilitation counselors from the list
for failure to comply with this chapter or the rules and regulations estab-
lished by the department.

NEW SECTION. Sec. 4. The department of labor and industries shall
have the authority to make, amend, and rescind in the manner prescribed
by chapter 34.04 RCW such rules as may be necessary to carry out this
chapter.

NEW SECTION. Sec. 5. (1) The vocational rehabilitation plan may
include modification of the worker's occupation at the time of injury, provi-
sions for alternative work with the same employer, modification of the
worker's previous employment with a new employer, direct job placement
assistance, on-the-job training, or short-term retraining subject to limita-
tion by RCW 51.32.095. The plan shall define the responsibilities of the
worker, employer, and other parties in implementing the plan.

(2) The following order of priorities is preferred in determining suitable
gainful employment and developing vocational rehabilitation plans:

(a) Return to the previous job with the same employer;
(b) Modification of the previous job with the same employer including

t:ansitional return to work;
(c) A new job with the same employer in keeping with any limitations or

restrictions;
(d) Modification, of the previous job with a new employer;
(e) A new job with a new employer or self-employment based upon

transferable skills;
(f) A new job with a new employer or self-employment involving on-

the-job training;
(g) Short-term retraining and job placement.
Prior to any modification of the order of these priorities, the plan shall

first be submitted in writing to the office of rehabilitation review for au-
thorization. In the cases involving return to the previous job with the same
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employer, modification of the previous job with the same employer, or a new
job with the same employer, self-insurers shall submit a written, summary
report to the office of vocational rehabilitation review but shall not be re-
quired to submit a complete, documented vocational rehabilitation plan.

NEW SECTION. Sec. 6. (1) If a determination of ineligibility is un-
acceptable to a worker or employer, or if a vocational rehabilitation plan is
unacceptable to a worker or employer, the worker or employer may petition
the supervisor of industrial insurance to review the decision. The supervisor,
or the supervisor's designee, shall render a final decision within thirty days
of receipt of tht: petition for review.

(2) The worker or employer may appeal a final decision of the supervi-
sor, or the supervisor's designee, to the board of industrial insurance appeals
for an expedited appeal which shall be heard as provided in this section.
Board review of such decisions shall be limited to matters of law. A final
decision rendered within thirty days of the closing of the hearing proceed-
ing, and the procedures relating to recommended decisions and orders, and
petitions for review of same, as contained in RCW 51.52.104 and 51.52.106,
shall not be applicable to appeals filed under this section. Further appeals
taken from the final decision of the board shall be governed by the provi-
sions relating to judicial review of administrative decisions contained in
RCW 34.04.130 and 34.04.140 as now existing or hereafter amended. The
department shall have the same right of review of the board's decision as
does any other aggrieved party.

(3) For purposes of this section, "expedited appeal" means an appeal
filed with the board within fifteen working days after receipt of notice of the
decision from the office of rehabilitation review. An expedited appeal shall
be heard within thirty calendar days following receipt of (a) the notice of
appeal from an aggrieved party, or (b) a legible copy of the records of the
office of rehabilitation review, whichever is later. The hearing held under
this section shall be recorded and shall be confined to review of the records
of the office of rehabilitation review. However, in cases of alleged irregular-
ities in procedure not revealed by the records, testimony concerning such
irregularities may be received by the board. The board shall in addition
have authority, upon request by the worker or the employer, to hear oral
argument and receive written information concerning the matter in dispute.

(4) The board of industrial insurance appeals shall have the authority to
make, amend, and rescind in a manner prescribed by chapter 34.04 RCW
such rules as may be necessary to carry out this section.

NEW SECTION. Sec. 7. On or before January 1st of each year, the
office of financial management shall submit to the legislature a rehabilita-
tion performance audit of the activities of the office of rehabilitation review,
the industrial insurance division, self-insurers, and private rehabilitation
agencies. The performance audit shall include a statistical summary of all
rehabilitation cases, a cost-benefit analysis of vocational rehabilitation
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plans, return-to-work data, and a comparison of public and private voca-
tional rehabilitation services. The office of financial management may con-
tract with a private firm to conduct the performance audit.

NEW SECTION. Sec. 8. Qualified injured workers shall participate in
the approved vocational rehabilitation plan. For each week that a qualified
injured worker does not participate without a showing of good cause, bene-
fits shall be reduced by one-half on the order of the supervisor. Implemen-
tation of the plan shall begin as soon as the qualified injured worker is
capable of participation.

NEW SECTION. Sec. 9. A qualified injured worker shall be entitled to
continuation of temporary total disability benefits as defined in RCW
51.32.090:

(I) During rehabilitation; and
(2) During the pendency of any petition for review to the supervisor or

appeal to the board of industrial insurance appeals.
NEW SECTION. Sec. 10. Except as otheiwise expressly provided in

this chapter, nothing in this chapter may be construed to annul or modify
any lawful employment agreement entered into before the effective date of
this act between an employer and an organization of workers. If a conflict
exists between an employment agreement and any resolution, rule, policy, or
regulation adopted under this chapter, the terms of the employment agree-
ment shall prevail only if the employment agreement was entered into be-
fore the effective date of this act.

Sec. 11. Section 10, chapter 14, Laws of 1980 and RCW 51.32.095 are
each amended to read as follows:

One of the primary purposes of this title is the restoration of the injured
worker to gainful employment. To this end, the department shall utilize the
services of individuals and organizations, public or private, whose experi-
ence, training, and interests in vocational rehabilitation and retraining
qualify them to lend expert assistance to the supervisor of industrial insur-
ance in such programs of vocational rehabilitation ((or)), retraining, and
job placement as may be reasonable to qualify the worker for employment
consistent with his or her physical and mental status. Where, after evalua-
tion and recommendation by such individuals or organizations and prior to
final evaluation of the worker's permanent disability and in the sole opinion
of the supervisor or supervisor's designee, whether or not medical treatment
has been concluded, vocational rehabilitation or retraining with job place-
ment is both necessary and likely to restore the injured worker to a form of
gainful employment, including self-employment, the supervisor or supervi-
sor's designee may, in his or her sole discretion, pay or, if the employer is a
self-insurer, direct the self-insurer to pay the cost of books, tuition, fees,
supplies, equipment, ((and)) transportation, child or dependent care, and
other necessary expenses for any such worker in an amount not to exceed
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((orre)) three thousand ((five hundred)) dollars in any ((ralenda ye ,)) fif-
ty-two week period, and continue the temporary total disability compensa-
tion under RCW 51.32.090 while the worker is actively and successfully
undergoing a formal program of vocational rehabilitation or retraining with
job placement. Such expenses may include training fees for on-the-job
training and the cost of furnishing tools and other equipment necessary for
self-employment or reemployment: PROVIDED, That such compensation
or payment of ((siJ .u,.,cctiun rehablitio n o-)) retraining with job
placement expenses may not be authorized for a period of more than fifty-
two weeks: PROVIDED FURTHER, That such period may, in the sole
discretion of the supervisor after his or her review, be extended for an addi-
tional fifty-two weeks or portion thereof by written order of the supervisor.

In cases where the worker is required to reside away from his or her
customary residence, the reasonable cost of board and lodging shall also be
paid. Said costs shall be chargeable to the employer's cost experience or
shall be paid by the self-insurer as the case may be.

Sec. 12. Section 51.36.020, chapter 23, Laws of 1961 as last amended
by section 57, chapter 350, Laws of 1977 ex. sess. and RCW 51.36.020 are
each amended to read as follows:

(1M When the injury to any worker is so serious as to require his or her
being taken from the place of injury to a place of treatment, his or her em-
ployer shall, at the expense of the medical aid fund, or self-insurer, as the
case may be, furnish transportation to the nearest place of proper treatment.

(2) Every worker whose injury results in the loss of one or more limbs or
eyes shall be provided with proper artificial substitutes and every worker,
who suffers an injury to an eye producing an error of refraction, shall be
once provided proper and properly equipped lenses to correct such error of
refraction and his or her disability rating shall be based upon the loss of
sight before correction.

Q1 Every worker((;)) whose accident results in damage to or destruction
of an artificial limb, eye, or tooth, shall have same repaired or replaced.

(4) Every worker whose hearing aid or eyeglasses or lenses are dam-
aged, destroyed, or lost as a result of an industrial accident shall have the
same restored or replaced. The department or self-insurer shall be liable
only for the cost of restoring damaged hearing aids or eyeglasses to their
condition at the time of the accident.

(5) All mechanical appliances necessary in the treatment of an injured
worker, such as braces, belts, casts, and crutches, shall be provided and all
mechanical appliances required as permanent equipment after treatment
has been completed shall continue to be provided or replaced without regard
to the date of injury or date treatment was completed, notwithstanding any
other provision of law.

(6) A worker, whose injury is of such short duration as to bring him or
her within the time limit provisions of RCW 51.32.090, shall nevertheless
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receive during the omitted period medical, surgical, and hospital care and
service and transportation under the provisions of this chapter.

(7) Whenever in the sole discretion of the supervisor it is reasonable and
necessary to provide residence modifications necessary to meet the needs
and requirements of the worker who has sustained catastrophic injury, the
department or self-insurer may be ordered to pay an amount not to exceed
the state's average annual wage for one year as determined under RCW
50.04.355, as now existing or hereafter amended, toward the cost of such
modifications or construction. Such payment shall only be made for the
construction or modification of a residence in which the injured worker re-
sides. Only one residence of any worker may be modified or constructed
under this subsection, although the supervisor may order more than one
payment for any one home, up to the maximum amount permitted by this
section.

(8) Whenever in the sole discretion of the supervisor it is reasonable and
necessary to modify a motor vehicle owned by a worker who has become an
amputee or becomes paralyzed because of an industrial injury, the supervi-
sor may order up to fifty percent of the state's average annual wage for one
year, as determined under RCW 50.04.355, as now existing or hereafter
amended, to be paid by the department or self-insurer toward the costs
thereof.

(9) The benefits provided by subsections (7) and (8) of this section are
available to any otherwise eligible worker regardless of the date of industri-
al injury.

NEW SECTION. Sec. 13. There is added to chapter 51.32 RCW a new
section to read as follows:

Modification of the injured worker's previous job is recognized as a de-
sirable method of returning the injured worker to suitable gainful employ-
ment. In order to assist employers in meeting the costs of job modification,
and to encourage employers to modify jobs to accommodate retaining or
hiring workers with disabilities resulting from work-related injury, the su-
pervisor in his or her discretion may pay job modification costs in an
amount not to exceed five thousand dollars per worker per job modification.
This payment is intended to be a cooperative participation with the em-
ployer and funds shall be taken from the appropriate account within the
second injury fund.

Sec. 14. Section 51.44.040, chapter 23, Laws of 1961 as last amended
by section 21, chapter 323, Laws of 1977 ex. sess. and RCW 51.44.040 are
each amended to read as follows:

(1) There shall be in the office of the state treasurer, a fund to be known
and designated as the "second injury fund", which shall be used only for the
purpose of defraying charges against it as provided in RCW 51.16.120 and
section 13 of this 1982 act, as now or hereafter amended. Said fund shall be
administered by the director. The state treasurer shall be the custodian of
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the second injury fund and shall be authorized to disburse moneys from it
only upon written order of the director.

(2) Payments to the second injury fund from the accident fund shall be
made pursuant to rules and regulations promulgated by the director.

(3) Assessments for the second injury fund shall be imposed on self-in-
surers pursuant to rules and regulations promulgated by the director to en-
sure that self-insurers shall pay to such fund in the proportion that the
payments made from such fund on account of claims made against self-in-
surers bears to the total sum of payments from such fund.

Sec. 15. Section 51.12.020, chapter 23, Laws of 1961 as last amended
by section 3, chapter 128, Laws of 1981 and RCW 51.12.020 are each
amended to read as follows:

The following are the only employments which shall not be included
within the mandatory coverage of this title:

(1) Any person employed as a domestic servant in a private home by an
employer who has less than two employees regularly employed forty or
more hours a week in such employment.

(2) Any person employed to do gardening, maintenance, repair, remod-
eling, or similar work in or about the private home of the employer ((which
d n..)t .. d.. t..en consec e wrk days)).

(3) A person whose ((work is ,..aual and th )) employment is not in the
course of the trade, business, or profession of his or her employer and is not
in or about the private home of the employer.

(4) Any person performing services in return for aid or sustenance only,
received from any religious or charitable organization.

(5) Sole proprietors or partners: PROVIDED, That after July 26, 1981,
sole proprietors or partners who for the first time register under chapter
18.27 RCW or become licensed for the first time under chapter 19.28 RCW
shall be included under the mandatory coverage provisions of this title sub-
ject to the provisions of RCW 51.32.030. These persons may elect to with-
draw from coverage under RCW 51.12.115.

(6) Any employee, not regularly and continuously employed by the em-
ployer in agricultural labor, whose cash remuneration paid by or due from
any one employer in that calendar year for agricultural labor is less than
one hundred fifty dollars. Employees not regularly and continuously em-
ployed in agricultural labor by any one employer but who are employed in
agricultural labor on a seasonal basis shall come under the coverage of this
title only when their cash remuneration paid or due. in that calendar year
exceeds one hundred fifty dollars but only as of the occurrence of that event
and only as to their work for that employer.

(7) Any child under eighteen years of age employed by his parent or
parents in agricultural activities on the family farm.
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(8) Jockeys while participating in or preparing horses for race meets li-
censed by the Washington horse racing commission pursuant to chapter 67-
.16 RCW.

(9) Any executive officer elected and empowered in accordance with the
articles of incorporation or bylaws of a corporation who at all times during
the period involved is also a director and shareholder of the corporation.
Any officer who was considered by the department to be covered on and af-
ter June 30, 1977, shall continue to be covered until such time as the officer
voluntarily elects to withdraw from coverage in the manner provided by
RCW 51.12.110. However, any corporation may elect to cover such officers
who are in fact employees of the corporation in the manner provided by
RCW 51.12.110.

Sec. 16. Section 51.12.090, chapter 23, Laws of 1961 as last amended
by section 20, chapter 350, Laws of 1977 ex. sess. and RCW 51.12.090 are
each amended to read as follows:

(1) The provisions of this title shall apply to employers and workers
(other than railways and their workers) engaged in intrastate and also in
interstate or foreign commerce, for whom a rule of liability or method of
compensation now exists under or may hereafter be established by the con-
gress of the United States, only to the extent that the payroll of such work-
ers may and shall be clearly separable and distinguishable from the payroll
of workers engaged in interstate or foreign commerce: PROVIDED, That,
except as provided under subsection (2) of this section, as to workers whose
payroll is not so clearly separable and distinguishable the employer shall in
all cases be liable in damages for injuries to the same extent and under the
same circumstances as is specified in the case of railroads in the first proviso
of RCW 51.12.080: PROVIDED FURTHER, That nothing in this title
shall be construed to exclude goods or materials and/or workers brought
into this state for the purpose of engaging in work.

(2) Common carrier employers engaged in intrastate commerce and also
interstate or foreign commerce may exempt themselves from being liable for
damages under this title as provided under subsection (1) of this section so
long as at the time of such injury:

(a) The employer is domiciled in this state;
(b) The injured person is a worker as defined under this title;
(c) The employer has secured payment of compensation; and
(d) The employer has made election to cover all such persons in the

manner provided by RCW 51.12.110.

Sec. 17. Section 6, chapter 14, Laws of 1980 and RCW 51.12.110 are
each amended to read as follows:

Any employer who has in his or her employment any ((exempt)) person
or persons excluded from mandatory coverage pursuant to RCW 51.12.020
(1), (2), (3), (4), (6), (7), (8), or (9) may file notice in writing with the di-
rector, on such forms as the department may provide, of his or her election
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to ((be)) make such persons otherwise excluded subject to this title((-and)).
The employer shall forthwith display in a conspicuous manner about his or
her works, and in a sufficient number of places to reasonably inform his or
her workers of the fact, printed notices furnished by the department stating
that he or she has so elected. Said election shall become effective upon the
filing of said notice in writing. ((Ay wo,, ite emjpluy of, i -apfi
.ant shall be. nttled a any ti wi thi n _ ,ly- - ..... I .. ufypof sid

niceI I by ,1is o, lic-, empyI,.I ,, oi- wiinI fve days aftl ie oz she has bSIen

empluyed by an c,,ploe, .wvo hns la. ,.,t,. obeome subjec to Lu this titl. ab

n pro ...d, to .. e a wt... . tic.. to uc... .... l.y azd to lh d)
paitiunt of u is o ,h, u 1, ,to not to bome subj to this ttitc.)) The
employer and ((such-o)) his or her workers ((as shall not havc givni such
witte ice ,f.. h , .Cj ,,11 tO tl.a/y)) shall be subject to all the
provisions of this title and entitled to all of the benefits thereof: PROVID-
ED, That those who have heretofore complied with the foregoing conditions
and are carried and considered by the department as within the purview of
this title shall be deemed and considered as having fully complied with its
terms and shall be continued by the department as entitled to all of the
benefits and subject to all of the liabilities without other or further action.
Any employer who has complied with this section may withdraw his or her
acceptance of liability under this title by filing written notice with the di-
rector of the withdrawal of his or her acceptance. Such withdrawal shall
become effective thirty days after the filing of such notice or on the date of
the termination of the security for payment of compensation, whichever last
occurs. The employer shall, at least thirty days before the effective date of
the withdrawal, post reasonable notice of such withdrawal where the affect-
ed worker or workers work and shall otherwise notify personally the affected
workers. Withdrawal of acceptance of this title shall not affect the liability
of the department or self-insurer for compensation for any injury occurring
during the period of acceptance.

The department shall have the power to cancel the elective adoption
coverage if any required payments or reports have not been made. Cancel-
lation by the department shall be no later than thirty days from the date of
notice in writing by the department advising of cancellation being made.

Sec. 18. Section 51.32.050, chapter 23, Laws of 1961 as last amended
by section 42, chapter 350, Laws of 1977 ex. sess. and RCW 51.32.050 are
each amended to read as follows:

(1) Where death results from the injury the expenses of burial not to
exceed ((one)) two thousand dollars shall be paid.

(2) (a) Where death results from the injury, a surviving spouse of a de-
ceased worker eligible for benefits under this title shall receive monthly for
life or until remarriage ((the following siiis (a))) payments according to
the following schedule:
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(i) If there are no children of the deceased worker, sixty percent of the
wages of the deceased worker but not less than one hundred eighty-five
dollars((-(fb));

(ii) If there is one child of the deceased worker and in the legal custody
of such spouse, sixty-two percent of the wages of the deceased worker but
not less than two hundred twenty-two dollars((-(-e));

(iii) If there are two children of the deceased worker and in the legal
custody of such spouse, sixty-four percent of the wages of the deceased
worker but not less than two hundred fifty-three dollars((.-(d-))) i

(iv) If there are three children of the deceased worker and in the legal
custody of such spouse, sixty-six percent of the wages of the deceased
worker but not less than two hundred seventy-six dollars((.-(e));

(v) If there are four children of the deceased worker and in the legal
custody of such spouse, sixty-eight percent of the wages of the deceased
worker but not less than two hundred ninety-nine dollars((.f))); or

(vi) If there are five or more children of the deceased worker and in the
legal custody of such spouse, seventy percent of the wages of the deceased
worker but not less than three hundred twenty-two dollars. ((fg))

(b) Where the surviving spouse does not have legal custody of any child
or children of the deceased worker or where after the death of the worker
legal custody of such child or children passes from such surviving spouse to
another, any payment on account of such child or children not in the legal
custody of the surviving spouse shall be made to the person or persons hav-
ing legal custody of such child or children. The amount of such payments
shall be five percent of the ((w , of t. . . .deceased wor)) monthly bene-
fits payable as a result of the worker's death for each such child but such
payments shall not exceed twenty-five percent. Such payments on account
of such child or children shall be subtracted from the amount to which such
surviving spouse would have been entitled had such surviving spouse had le-
gal custody of all of the children and the surviving spouse shall receive the
remainder after such payments on account of such child or children have
been subtracted. Such payments on account of a child or children not in the
legal custody of such surviving spouse shall be apportioned equally among
such children.

(c) Payments to the surviving spouse of the deceased worker shall cease
at the end of the month in which remarriage occurs: PROVIDED, That the
monthly payment made to the child or children of the deceased worker shall
from the month following such remarriage be a sum equal to five percent of
the wages of the deceased worker for one child and a sum equal to five per-
cent for each additional child up to a maximum of five such children. Pay-
ments to such child or children shall be apportioned equally among such
children. Such sum shall be in place of any payments theretofore made for
the benefit of or on account of any such child or children.
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(d) In no event shall the monthly payments provided in subsection (2) of
this section exceed seventy-five percent of the average monthly wage in the
state as computed under RCW 51.08.018.

(e) In addition to the monthly payments ((above)) provided for in (2)(a)
through (2)(c) of this section, a surviving spouse or child or children of such
worker if there is no surviving spouse, or dependent parent or parents, if
there is no surviving spouse or child or children of any such deceased worker
shall be forthwith paid the sum of ((eight)) one thousand six hundred dol-
lars, any such children, or parents to share and share alike in said sum.

(f Upon remarriage of a surviving spouse the monthly payments for the
child or children shall continue as provided in this section, but the monthly
payments to such surviving spouse shall cease at the end of the month dur-
ing which remarriage occurs((,and,)). However, after September 8, 1975,
an otherwise eligible surviving spouse of a worker who died at any time pri-
or to or after September 8, 1975, shall have an option of:

(i) ((He u. s.. shall mccive)) Receiving, once and for ,'!!, a lump sum of
seventy-five hundred dollars or fifty percent of the then remaining annuity
value of his or her pension, whichever is the lesser: PROVIDED, That if the
injury occurred prior to July 1, 1971, the remarriage benefit lump sum
available shall be as provided in the remarriage benefit schedules then in
effect((.)); or

(ii) If a surviving spouse does not choose the option specified in ((sub-
seetion-(2)i)) ((f)(i) of this section((;)) to accept the lump sum pay-
ment, the remarriage of the surviving spouse of a worker shall not bar him
or her from ((exA . ...isir, tI1 op grante., ubscctii (2)())) claiming
the lump sum payment authorized in (2)(f)(i) of this section during the life
of the remarriage ((and)), or shall not prevent subsequent monthly pay-
ments to him or to her if the remarriage has been terminated by death or
has been dissolved or annulled by valid court decree provided he or she has
not previously accepted the lump sum payment (( , o.. d in t..s s.tion.
.RO.IDED, 110...EVER, Tlt)).

(g If the surviving spouse during the remarriage should die without
having previously received the lump sum payment provided ((herein)) in
(2)(f)(i) of this section, his or her estate shall be entitled to receive the sum
of seventy-five hundred dollars or fifty percent of the then remaining annu-
ity value of his or her pension whichever is the lesser((. PROVIDED FUR-
TIER, That if it sol be.,, y to cas t" i v in t" -me,.
fund o: to meat a nw pJnslUIi ius1 Y.. fand as.1[ li. Ulf tlis 1976 "IUil-

datmly act the amuunt of sucih iii .iiiun -zC in ally iu -a
shall be a . . .e ... d to e. ee.. ve... fud fi J i t .. siuppliet.. .al i S n u

ftnd)).
(h) The effective date of ((ai award)) resumption of payments under

(2)(f)(ii) of this section to a surviving spouse based upon termination of a
remarriage by death, annulment, or dissolution shall be the date of the
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death((;)) or the date the judicial decree of annulment or dissolution be-
comes final and when application for the payments has been received.

(i) If it should be necessary to increase the reserves in the reserve fund
or to create a new pension reserve fund as a result of the amendments in
chapter 45, Laws of 1975-'76 2nd ex. sess., the amount of such increase in
pension reserve in any such case shall be transferred to the reserve fund
from the supplemental pension fund.

(3) If there is a child or children and no surviving spouse of the de-
ceased worker or the surviving spouse is not eligible for benefits under this
title, a sum equal to thirty-five percent of the wages of the deceased worker
shall be paid monthly for one child and a sum equivalent to fifteen percent
of such wage shall be paid monthly for each additional child, the total of
such sum to be divided among such children, share and share alike: PRO-
VIDED, That benefits under this subsection or subsection (4) shall not ex-
ceed sixty-five percent of the wages of the deceased worker at the time of
his or her death or seventy-five percent of the average monthly wage in the
state as defined in RCW 51.08.018, whichever is the lesser of the two sums.

(4) In the event a surviving spouse receiving monthly payments dies, the
child or children of the deceased worker shall receive the same payment as
provided in subsection (3) of this section.

(5) If the worker leaves no surviving spouse or child, but leaves a de-
pendent or dependents, a monthly payment shall be made to each dependent
equal to fifty percent of the average monthly support actually received by
such dependent from the worker during the twelve months next preceding
the occurrence of the injury, but the total payment to all dependents in any
case shall not exceed sixty-five percent of the wages of the deceased worker
at the time of the death or seventy-five percent of the average monthly
wage in the state as defined in RCW 51.08.018, whichever is the lesser of
the two sums. If any dependent is under the age of eighteen years at the
time of the occurrence of the injury, the payment to such dependent shall
cease when such dependent reaches the age of eighteen years except such
payments shall continue until the dependent reaches age twenty-three while
permanently enrolled at a full time course in an accredited school. The
payment to any dependent shall cease if and when, under the same circum-
stances, the necessity creating the dependency would have ceased if the in-
jury had not happened.

(6) If the injured worker dies during the period of permanent total dis-
ability, whatever the cause of death, leaving a surviving spouse, or child, or
children, the surviving spouse or child or children shall receive benefits as if
death resulted from the injury as provided in subsections (2) through (4) of
this section. Upon remarriage or death of such surviving spouse the pay-
ments to such child or children shall be made as provided in subsection (2)
of this section when the surviving spouse of a deceased worker remarries.
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Sec. 19. Section 3, chapter 286, Laws of 1975 1st ex. sess. as last
amended by section 1, chapter 231, Laws of 1979 ex. sess. and RCW 51-
.32.220 are each amended to read as follows:

(1) For persons under the age of ((sixty-two)) sixty-five receiving com-
pensation for temporary or permanent total disability pursuant to the provi-
sions of chapter 51.32 RCW, such compensation shall be reduced by an
amount equal to the benefits payable under the federal old-age, survivors
and disability insurance act as now or hereafter amended not to exceed the
amount of the reduction established pursuant to 42 USC 424a. However,
such reduction shall not apply when the combined compensation provided
pursuant to chapter 51.32 RCW and the federal old-age, survivors and dis-
ability insurance act is less than the total benefits to which the federal re-
duction would apply, pursuant to 42 USC 424a. Where any person
described in this section refuses to authorize the release of information con-
cerning the amount of benefits payable under said federal act the depart-
ment's estimate of said -.mount shall be deemed to be correct unless and
until the actual amount is established and no adjustment shall be made for
any period of time covered by any such refusal.

(2) Any reduction under subsection (1) of this section shall be effective
the month following the month in which the department or self-insurer is
notified by the federal social security administration that the person is re-
ceiving disability benefits under the federal old-age, survivors and disability
insurance act: PROVIDED, That in the event of an overpayment of benefits
the department or self-insurer may not recover more than the overpayments
for the six months immediately preceding the date the department or self-
insurer notifies the worker that an overpayment has occurred: PROVIDED
FURTHER, That upon determining that there has been an overpayment,
the department or self-insurer shall immediately notify the person who re-
ceived the overpayment that he or she shall be required to make repayment
pursuant to this section and RCW 51.32.230.

(3) Recovery of any overpayment must be taken from future temporary
or permanent total disability benefits or permanent partial disability benefits
provided by this iitle. In the case of temporary or permanent total disability
benefits, the recovery shall not exceed twenty-five percent of the monthly
amount due from the department or self-insurer or one-sixth of the total
overpayment, whichever is the lesser.

(4) No reduction may be made unless the worker receives notice of the
reduction prior to the month in which the reduction is made.

(5) In no event shall the reduction reduce total benefits to less than the
greater amount the worker may be entitled to under this title or the federal
old-age, survivors and disability insurance act.

(6) The director, pursuant to rules adopted in accordance with the pro-
cedures provided in the administrative procedure act, chapter 34.04 RCW,
may exercise his discretion to waive, in whole or in part, the amount of any
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overpayment where the recovery would be against equity and good
conscience.

(7) The amendment in subsection (1) of this section by this 1982 act
raising the age limit during which the reduction shall be made from age
sixty-two to age sixty-five shall apply with respect to workers whose effec-
tive entitlement to total disability compensation begins after the effective
date of this 1982 act.

Sec. 20. Sectici 51.48.010, chapter 23, Laws of 1961 as last amended
by section 69, chapter 350, Laws of 1977 ex. sess. and RCW 51.48.010 are
each amended to read as follows:

Every employer shall be liable for the penalties described in this title
and ((sha)) may also be liable if an injury or occupational disease has
been sustained by a worker prior to the time he or she has secured the pay-
ment of such compensation tW a penalty in a sum ((equal--t)) not less than
fifty percent nor more than one hundred percent of the cost for such injury
or occupational disease((;)). Any employer who has failed to secure pay-
ment of compensation for his or her workers covered under this title may
also be liable to a maximum penalty in a sum of two hundred dollars or in a
sum double the amount of premiums incurred prior to securing payment of
compensation under this title, whichever is greater, for the benefit of the
medical aid fund.

Sec. 21. Section 51.48.030, chapter 23, Laws of 1961 as amended by
section 64, chapter 289, Laws of 1971 ex. sess. and RCW 51.48.030 are
each amended to read as follows:

Every employer who fails to keep the records required by this title or
fails to make the reports provided in this title shall be subject to a penalty
of not to exceed ((oe linddJ d dollars)) two hundred percent of the quar-
terly premium for each such offense.

Sec. 22. Section 51.52.120, chapter 23, Laws of 1961 as last amended
by section 81, chapter 350, Laws of 1977 ex. sess. and RCW 51.52.120 are
each amended to read as follows:

(1) It shall be unlawful for an attorney engaged in the representation of
any worker or beneficiary to charge for services in the department any fee
in excess of a reasonable fee, of not more than thirty percent of the increase
in the award secured by the attorney's services. Such reasonable fee shall be
fixed by the director for services performed by an attorney for such worker
or beneficiary, prior to the notice of appeal to the board if written applica-
tion therefor is made by the attorney, worker, or beneficiary.

(2) If, on appeal to the board, the order, decision, or award of the de-
partment is reversed or modified and additional relief is granted to a worker
or beneficiary, or in cases where a party other than the worker or 'benefi-
ciary is the appealing party and the worker's or beneficiary's right to relief
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is sustained by the board, the board shall fix a reasonable fee for the ser-
vices of his or her attorney in proceedings before the board if written appli-
cation therefor is made by the attorney, worker, or beneficiary. In fixing the
amount of such attorney's fee, the board shall take into consideration the
fee allowed, if any, by the director, for services before the department, and
the board may review the fee fixed by said director. Any attorney's fee set
by the department or the board may be reviewed by the superior court upon
application of stich attorney, worker, or beneficiary. The department or
self-insured employer, as the case may be, shahl be served a copy of the ap-
plication and shall be entitled to appear and take part in the proceedings.
Where the board, pursuant to this section, fixes the attorney's fee, it shall be
unlawful for an attorney to charge or receive any fee for services before the
board in excess of that fee fixed by the board. Any person who violates any
provision of this section shall be guilty of a misdemeanor.

Sec. 23. Section 51.52.130, chapter 23, Laws of 1961 as amended by
section 82, chapter 350, Laws of 1977 ex. sess. and RCW 51.52.130 are
each amended to read as follows:

If, on appeal to the court from the decision and order of the board, said
decision and order is reversed or modified and additional relief is granted to
a worker or beneficiary, or in cases where a party other than the worker or
beneficiary is the appealing party and the woiker's or beneficiary's right to
relief is sustained by the court, a reasonable fee for the services of the
worker's or beneficiary's attorney shall be fixed by the court. In fixing the
fee the court shall take into consideration the fee or fees, if any, fixed by the
director and the board for such attorney's services before the department
and the board. If the court finds that the fee fixed by the director or by the
board is inadequate for services performed before the department or board,
or if the director or the board has fixed no fee for such services, then the
court shall fix a fee for the attorney's services before the department, or the
board, as the case may be, in addition to the fee fixed for the services in the
court. If the decision and order of the board is reversed or modified and if
the accident fund is affected by the litigation then the attorney's fee fixed by
the court for services before the court only, and the fees of medical and
other witnesses and the costs shall be payable out of the administrative fund
of the department. In the case of self-insured employers, if the decision and
order of the board is reversed or modified resulting in additional benefits by
the litigation that would be paid from the accident fund if the employer
were not self-insured, then the attorney fees fixed by the court for services
before the court, only, an-i the fees of medical and other witnesses and the
costs shall be payable directly by the self-insured employer.

NEW SECTION. Sec. 24. Sections 1 through 10 of this act constitute a
new chapter in Title 51 RCW.
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NEW SECTION. Sec. 25. There is appropriated from the medical aid
fund to t,e department of labur and industries for the biennium ending
June 30, 1983, the sum of one million dollars, or so much thereof as may be
necessary, for the establishment, maintenance, and operation of the office of
rehabilitation review established under this act.

There is also appropriated from the medical aid fund to the office of fi-
nancial management for the biennium ending June 30, 1983, the sum of
fifty thousand dollars, or so much thereof as may be necessary for the per-
formance audit to be conducted under section 7 of this act.

There is also appropriated from the medical aid fund to the board of
industrial insurance appeals for the biennium ending June 30, 1983, the
sum of one hundred forty-five thousand six hundred eighty-five dollars, or
so much thereof as may be necessary, for the processing and completion of
expedited appeals conducted under this act.

NEW SECTION. Sec. 26. Section 4 of this act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of
the state government and its existing public institutions, and shall take ef-
fect immediately. All other sections of this act shall take effect on January
1, 1983. The director of the department of labor and industries is author-
ized to immediately take such steps as are necessary to insure that this act
is implemented on its effective dates.

Passed the House March 4, 1982.
Passed the Senate March 1, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 64
[Substitute House Bill No. 476]

LIBRARY RECORDS- PUBLIC DISCLOSURE EXEMPTION

AN ACT Relating to public records; and amending section 31, chapter 1, Laws of 1973 as last
amended by section 13, chapter 314, Laws of 1977 ex. sess. and RCW 42.17310.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 31, chapter 1, Laws of 1973 as last amended by sec-
tion 13, chapter 314, Laws of 1977 ex. sess. and RCW 42.17.310 are each
amended to read as follows:

(1) The following shall be exempt from public inspection and copying:
(a) Personal information in any files maintained for students in public

schools, patients or clients of public inb*itutions or public health agencies,
welfare recipients, prisoners, probationers, or parolees.

(b) Personal information in files maintained for employees, appointees,
or elected officials of any public agency to the extent that disclosure would
violate their right to privacy.
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(c) Information required of any taxpayer in connection with the assess-
ment or collection of any tax if the disclosure of the information to other
persons would violate the taxpayer's right to privacy or would result in un-
fair competitive disadvantage to such taxpayer.

(d) Specific intelligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and
state agencies vested with the responsibility to discipline members of any
profession, the nondisclosure of which is essential to effective law enforce-
ment or for the protection of any person's right to privacy.

(e) Inormation revealing the identity of persons who file complaints
with invesd .ative, law enforcement, or penology agencies, other than the
public disclosure commission, if disclosure would endanger any person's life,
physical safety, or property: PROVIDED, That if at the time the complaint
is filed the complainant indicates a desire for disclosure or nondisclosure,
such desire shall govern: PROVIDED, FURTHER, That all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the com-
plainant under oath.

(f) Test questions, scoring keys, and other examination data used to ad-
minister a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real estate
appraisals, made for or by any agency relative to the acquisition or sale of
property, until the project or prospective sale is abandoned or until such
time as all of the property has been acquired or the property to which the
sale appraisal relates is sold, but in no event shall disclosure be denied for
more than three years after the appraisal.

(h) Valuable formulae, designs, drawings, and research data obtained by
any agency within five years of the request for disclosure when disclosure
would produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency mem-
orandums in which opinions are expressed or policies formulated or recom-
mended except that a specific record shall not be exempt when publicly
cited by an agency in connection with any agency action.

(j) Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the
rules of pretrial discovery for causes pending in the superior courts.

(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such
sites.

(i) Any library record, the primary purpose of which is to maintain
control of library materials, or to gain access to information, which discloses
or could be used to disclose the identity of a library user.

(2) The exemptions of this section shall be inapplicable to the extent
that information, the disclosure of which would violate personal privacy or
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vital governmental interests, can be deleted from the specific records sought.
No exemption shall be construed to permit the nondisclosure of statistical
information not descriptive of any readily identifiable person or persons.

(3) Inspection or copying of any specific records, exempt under the pro-
visions of this section, may be permitted if the superior court in the county
in which the record is maintained finds, after a hearing with notice thereof
to every person in interest and the agency, that the exemption of such re-
cords, is clearly unnecessary to protect any individual's right of privacy or
any vital governmental function.

(4) Agency responses refusing, in whole or in part, inspection of any
public record shall include a statement of the specific exemption authorizing
the withholding of the record (or part) and a brief explanation of how the
exemption applies to the record withheld.

Passed the House February 18, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 65
[House Bill No. 844]

PUBLIC DEBTS--COLLECTION BY COLLECTION AGENCIES

AN ACT Relating to the collection of public debts by collection agencies; and adding a new
section to chapter 19.16 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 19.16 RCW a

new section to read as follows:
(1) Agencies, departments, taxing districts, political subdivisions of the

tate, counties, and incorporated cities may retain, by written contract, col-
lection agencies licensed under this chapter for the purpose of collecting
public debts owed by any person.

(2) No debt may be assigned to a collection agency unless (a) there has
been an attempt to advise the debtor (i) of the existence of the debt and (ii)
that the debt may be assigned to a collection agency for collection if the
debt is not paid, and (b) at least thirty days have elapsed from the time the
notice was sent.

(3) Collection agencies assigned debts under this section shall have only
those remedies and powers which would be available to them as assignees of
private creditors.
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(4) For purposes of this section, the term debt shall include fines and
other debts.

Passed the House January 27, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 66
[Substitute House Bill No. 871]

FUNERAL DIRECTORS- PREARRANGEMENT FUNERAL SERVICE
CONTRACTS- REGISTRATION- FINANCIAL ADVICE PROHIBITED

AN ACT Relating to funeral directors; amending section 1, chapter 108, Laws of 1937 as last
amended by section I, chapter 43, Laws of 1981 and RCW 18.39.010; amending section
4, chapter 43, Laws of 1981 and RCW 18.39.045; amending section 6, chapter 108, Laws
of 1937 as last amended by section 5, chapter 43, Laws of 1981 and RCW 18.39.050;
amending section 15, chapter 108, Laws of 1937 as last amended by section 8, chapter 43,
Laws of 1981 and RCW 18.39.130; adding new sections to chapter 18.39 RCW; creating
new sections; repealing sections 1 through 7, chapter 163, Laws of 1977 ex. sess. and
RCW 48.40.002 through 48.40.025; repealing section 8, chapter 163, Laws of 1977 ex.
sess., section 207, chapter 158, Laws of 1979 and RCW 48.40.035; repealing sections 9
through 12, chapter 163, Laws of 1977 ex. sess. and RCW 48.40.045 through 48.40.075;
repealing section 1, chapter 279, Laws of 1953 and RCW 48.40.080; repealing section 2,
chapter 279, Laws of 1953 and RCW 48.40.090; repealing section 14, chapter 163, Laws
of 1977 ex. sess. and RCW 48.40.900; prescribing penalties; providing an effective date;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 108, Laws of 1937 as last amended by

section 1, chapter 43, Laws of 1981 and RCW 18.39.010 are each amended
to read as follows:

Unless the context clearly requires otherwise, the definitions in this sec-
tion apply throughout this chapter.

(1) "Funeral director" means a person engaged in the profession or
business of conducting funerals and supervising or directing the burial and
disposal of dead human bodies.

(2) "Embalmer" means a person engaged in the profession or business
of disinfecting, preserving or preparing for disposal or transportation of
dead human bodies.

(3) "Two-year college course" means the completion of sixty semester
hours or ninety quarter hours of college credit, including the satisfactory
completion of certain college courses, as set forth in this chapter.

(4) "Funeral establishment" means a place of business licensed in ac-
cordance with RCW 18.39.145, conducted at a specific street address or lo-
cation, and devoted to the care and preparation for burial or disposal of
dead human bodies and includes all areas of such business premises and all
tools, instruments, and supplies used in preparation and embalming of dead
human bodies for burial or disposal.
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(5) "Director" means the director of licensing.
(6) "Board" means the state board of funeral directors and embalmers

created pursuant to RCW 18.39.173.
(7) "Prearrangement funeral service contract" means any contract, oth-

er than a contract entered into by an insurance company, under which, for a
specified consideration paid in advance in a lump sum or by installments, a
funeral establishment promises, upon the death of a beneficiary named or
implied in the contract, to furnish funeral merchandise or services.

(8) "Funeral merchandise or services" means those services normally
performed and merchandise normally provided by funeral establishments,
including the sale of burial supplies and equipment, but excluding the sale
by a cemetery of lands or interests therein, services incidental thereto,
markers, memorials, monuments, equipment, crypts, niches, or vaults.

(9) "Qualified public depositary" means a depositary defined by RCW
39.58.010, a credit union as governed by chapter 31.12 RCW, a mutual
savings bank as governed by Title 32 RCW, a savings and loan association
as governed by Title 33 RCW, or a federal credit union or a federal savings
and loan association organized, operated, and governed by any act of con-
gress, in which prearrangement funeral service contract funds are deposited
by any funeral establishment.

Words used in this chapter importing the singular may be applied to the
plural of the person or thing, words importing the plural may be applied to
the singular, and words importing the masculine gender may be applied to
the female.

NEW SECTION. Sec. 2. A funeral establishment licensed pursuant to
this chapter may enter into prearrangement funeral service contracts, sub-
ject to the provisions of this chapter.

NEW SECTION. Sec. 3. (1) Any funeral establishment selling by pre-
arrangement funeral service contract any funeral merchandise or services
shall establish and maintain one or more prearrangement funeral service
trust funds for the benefit of the beneficiary of the prearrangement funeral
service contract.

(2) Fifteen percent of the cash purchase price of each prearrangement
funeral service contract, excluding sales tax, may be retained by the funeral
establishment. Deposits to the prearrangement funeral service trust fund
shall be made not later than the twentieth day of the month following the
receipt of each payment made on the last eighty-five percent of each prear-
rangement funeral service contract, excluding sales tax.

(3) All prearrangement funeral service trust funds shall be deposited in
a qualified public depositary. The account shall be designated as the prear-
rangement funeral service trust fund of the particular funeral establishment
for the benefit of the beneficiaries named in the prearrangement funeral
service contract.
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(4) All interest, dividends, increases, or accretions of whatever nature
earned by a trust fund shall be kept unimpaired and shall become a part of
the trust fund, and adequate records shall be maintained to allocate the
share thereof to each contract.

(5) A depositary designated as the depositary of a prearrangement fu-
neral service trust fund shall permit withdrawal of all funds deposited under
a prearrangement funeral service contract, plus accruals thereon, under the
following circumstances and conditions:

(a) If the funeral establishment files a verified statement with the de-
positary that the prearrangement funeral merchandise and services covered
by the contract have been furnished and delivered in accordance therewith;
or

(b) If the funeral establishment files a verified statement with the de-
positary that the prearrangement funeral merchandise and services covered
by the contract have been canceled in accordance with its terms.

(6) Any purchaser or beneficiary who has procured a prearrangement
funeral service contract has the right to demand a refund of the entire
amount paid on the contract, together with all interest, dividends, increases,
or accretions to the funds.

(7) Prearrangement funeral service contracts shall automatically termi-
nate if the funeral establishment goes out of business, becomes insolvent or
bankrupt, makes an assignment for the benefit of creditors, or for any other
reason is unable to fulfill the obligations under the contract. In such event,
and upon demand by the purchaser or beneficiary of the prearrangement
funeral service contract, the depositary of the prearrangement funeral serv-
ice contract funds shall refund to the purchaser or beneficiary all funds de-
posited under the contract, unless otherwise ordered by a court of competent
jurisdiction.

(8) Prearrangement funeral service trust funds shall not be used, direct-
ly or indirectly, for the benefit of the funeral establishment or any director,
officer, agent, or employee of the funeral establishment including, but not
limited to, any encumbrance, pledge, or other use of prearrangement funer-
al service trust funds as collateral or other security.

(9) Every prearrangement funeral service contract shall contain lan-
guage which informs the purchaser of the prearrangement funeral service
trust fund and the amount to be deposited in the trust fund, which shall not
be less than eighty-five percent of the cash purchase price of the contract.

NEW SECTION. Sec. 4. A funeral establishment shall not enter into
prearrangement funeral service contracts in this state unless the funeral es-
tablishment has obtained a certificate of registration issued by the director
and such certificate is then in force.

NEW SECTION. Sec. 5. To qualify for and hold a certificate of regis-
tration, a funeral establishment must:

(1) Be licensed pursuant to this chapter; and
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(2) Fully comply with and qualify according to the provisions of this
chapter.

NEW SECTION. Sec. 6. The director may refuse to renew or may re-
voke or suspend a funeral establishment's certificate of registration, if the
funeral establishment:

(1) Fails to comply with any provisions of this chapter or any proper
order or regulation of the director;

(2) Is found by the director to be in such condition that further execu-
tion of prearrangement contracts could be hazardous to purchasers or bene-
ficiaries and the people of this state;

(3) Refuses to be examined, or refuses to submit to examination or to
produce its accounts, records and files for examination by the director when
required; or

(4) Is found by the director after investigation or receipt of reliable in-
formation to be managed by persons who are incompetent or untrustworthy
or so lacking in managerial experience as to make the proposed or continued
operation hazardous to purchasers, beneficiaries, or to the public.

NEW SECTION. Sec. 7. To apply for an original certificate of regis-
tration, a funeral establishment must:

(1) File with the director its request showing:
(a) Its name, location, and organization date;
(b) The kinds of funeral business it proposes to transact;
(c) A statement of its financial condition, management, and affairs on a

form satisfactory to or furnished by the director; and
(d) Such other documents, stipulations, or information as the director

may reasonably require to evidence compliance with the provisions of this
chapter.

(2) Deposit with the director the fees required by this chapter to be paid
for filing the accompanying documents, and for the certificate of registra-
tion, if granted.

NEW SECTION. Sec. 8. All certificates of registration issued pursuant
to this chapter shall continue in force until suspended, revoked, or renewed.
A certificate shall be subject to renewal annually on the first day of July
upon application by the funeral establishment and payment of the required
fees.

The director shall collect in advance the following fees:
(I) Certificate of registration:
(a) Issuance - thirty-five dollars;
(b) Renewal - fifteen dollars;
(2) Annual statement of financial condition - ten dollars.
All fees so collected shall be remitted by the director to the state trea-

surer not later than the first business day following receipt of such funds
and the funds shall be credited to the general fund.
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NEW SECTION. Sec. 9. The director shall give a funeral establish-
ment notice of the director's intention to suspend, revoke, or refuse to renew
the establishment's certificate of registration not less than ten days before
the order of suspension, revocation or refusal is to become effective.

A funeral establishment whose certificate of registration has been sus-
pended, revoked, or refused shall not subsequently be authorized to enter
into prearrangement contracts unless the grounds for such suspension, revo-
cation, or refusal in the opinion of the director no longer exist and the fu-
neral establishment is otherwise fully qualified.

NEW SECTION. Sec. 10. (1) Each authorized funeral establishment
shall annually, before the first day of March, file with the director a true
and accurate statement of its financial condition, transactions, and affairs
for the preceding calendar year. The statement shall be on such forms and
shall contain such information as required by this chapter and by the
director.

(2) The director shall suspend or revoke the certificate of registration of
any funeral establishment which fails to file its annual statement when due
or after any extension of time which the director has, for good cause,
granted.

NEW SECTION. Sec. 11. No prearrangement funeral contract forms
shall be used without the prior approval of the director.

The director shall disapprove any such contract form, or withdraw prior
approval, when such form:

(1) Violates or does not comply with this chapter;
(2) Contains or incorporates by reference any inconsistent, ambiguous

or misleading clauses, or exceptions and conditions which unreasonably or
deceptively affect the merchandise or service purported to be provided in the
general coverage of the contract;

(3) Has any title, heading, or other part of its provisions which is mis-
leading; or

(4) Is being solicited by deceptive advertising.
NEW SECTION. Sec. 12. (1) The director has the authority expressly

conferred upon him by or reasonably implied from the provisions of this
chapter.

(2) The director may:
(a) Beginning on July 1, 1982, make reasonable rules for effectuating

any provision of this chapter in accordance with chapter 34.04 RCW;
(b) Conduct investigations to determine whether any person has violated

any provision of this chapter; and
(c) Conduct examinations, investigations, and hearings, in addition to

those specifically provided for, useful and proper for the efficient adminis-
tration of any provision of this chapter.
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NEW SECTION. Sec. 13. Any person who violates or fails to comply
with, or aids or abets any person in the violation of, or failure to comply
with any of the provisions of this chapter is guilty of a gross misdemeanor
pursuant to chapter 9A.20 RCW. Any such violation constitutes an unfair
practice under chapter 19.86 RCW and this chapter and conviction there-
under is grounds for license revocation under this chapter. Retail install-
ment transactions under this chapter shall be governed by chapter 63.14
RCW.

NEW SECTION. Sec. 14. This chapter does not apply to any funeral
right or benefit issued or granted as an incident to or reason of membership
in any fraternal or benevolent association or cooperative or society, or labor
union not organized for profit.

NEW SECTION. Sec. 15. A funeral director or any person under the
supervision of a funeral director shall not, in conjunction with any profes-
sional services performed for compensation under this chapter, provide fi-
nancial or investment advice to any person other than a family member,
represent any person in a real estate transaction, )r act as an agent under a
power of attorney for any person. However, this section shall not be deemed
to prohibit a funeral establishment from entering into prearrangement fu-
neral service contracts in accordance with this chapter or to prohibit a fu-
neral director from providing advice about government or insurance
benefits.

A violation of this section is a gross misdemeanor and is grounds for
disciplinary action, including suspension or revocation of the license, as
provided in RCW 18.39.179.

The board shall adopt such rules as the board deems reasonably neces-
sary to prevent unethical financial dealings between funeral directors and
their clients.

NEW SECTION. Sec. 16. Sections 2 through 15 of this act shall be
added to chapter 18.39 RCW.

NEW SECTION. Sec. 17. (1) All records, files, reports, papers, or oth-
er written material in the possession of the insurance commissioner pertain-
ing to the regulation of prepaid funeral expenses shall be delivered to the
director of licensing on the effective date of this act.

(2) All business or matters concerning prepaid funeral expenses pending
before the insurance commissioner shall be transferred to the director of li-
censing and assumed by the director on the effective date of this act.

NEW SECTION. Sec. 18. The transfer of duties under sections 2
through 14 of this act shall not affect the validity of any rule, action, deci-
sion promulgated or held prior to the effective date of this act.

NEW SECTION. Sec. 19. The following acts or parts of acts are each
repealed:
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(1) Sections 1 through 7, chapter 163, Laws of 1977 ex. sess. and RCW
48.40.002 through 48.40.025;

(2) Section 8, chapter 163, Laws of 1977 ex. sess., section 207, chapter
158, Laws of 1979 and RCW 48.40.035;

(3) Sections 9 through 12, chapter 163, Laws of 1977 ex. sess. and
RCW 48.40.045 through 48.40.075;

(4) Section 1, chapter 279, Laws of 1953 and RCW 48.40.080;
(5) Section 2, chapter 279, Laws of 1953 and RCW 48.40.090; and
(6) Section 14, chapter 163, Laws of 1977 ex. sess. and RCW

48.40.900.
Sec. 20. Section 4, chapter 43, Laws of 1981 and RCW 18.39.045 are

each amended to read as follows:
(1) The two-year college course required under this chapter shall consist

of sixty semester or ninety quarter hours of instruction at a school, college,
or university accredited by the Northwest Association of Schools and Col-
leges or other accrediting association approved by the board, with a mini-
mum 2.0 grade point ((ave-ag)), or a grade of C or better, in each subject
required by subsection (2) of this section.

(2) Credits shall include one course in eac of the follo'-ing subjects:
Psychology, mathematics, chemistry, and bio! j or zoology. Instruction
shall also include two courses in English composition and rhetoric, two
courses in social science, and three courses selected from the follo% ing .eb-
jects: Behavioral sciences, public speaking, counseling, business adminis,.ra-
tion and management, and first aid.

(3) This section does not apply to any person registered and in good
standing as an apprentice funeral director or embalmer on or before Janu-
ary 1, 1982.

Sec. 21. Section 6, chapter 108, Laws of 1937 as last amended by sec-
tion 5, chapter 43, Laws of 1981 and RCW 18.39.050 are each amended to
read as follows:

Every application for an initial license or a license renewal under this
chapter shall be made in writing on a form prescribed by the director with
such information as the director requires. The director shall set license fees
in accordance with RCW ((43.24.68)) 43.24.085 as now existing or here-
after amended.

Sec. 22. Section 15, chapter 108, Laws of 1937 as last amended by sec-
tion 8, chapter 43, Laws of 1981 and RCW 18.39.130 are each amended to
read as follows:

The director may recognize licenses issued to funeral directors or em-
balmers from other states if the applicant's qualifications are comparable to
the requirements of this chapter. Upon presentation of the license and pay-
ment by the holder of a fee determined under RCW 43.24.085 as now or
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hereafter amended, the director may issue a funeral director's or embalm-
er's license under this chapter. ((Rec...tio ... l not be ,Al ,,I t fu-

reiprocal ights, ar giantcd. to hldmsi off funeral diretus' o, emibaliniis'
licenses grant d ii the s c v'algton. Ripo )) The license((s))
may be renewed annually upon payment of the renewal license fee as herein
provided by license holders residing in the state of Washington. ((No-person

; lcd -with L cquii- n its ... . ..... ....il e to, ... . a.... .- b-y t--'-

chapten))
NEW SECTION. Sec. 23. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 24. This act shall take effect on September 1,
1982, with the exception of sections 20, 21, and 22 of this act, which are
necessary for the immediate preservation of the public peace, health, and
safety, the support of the state government and its existing public institu-
tions, and shall take effect immediately.

Passed the House February 15, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 67
[House Bill No. 934]

CREDIT UNIONS--POWERS--SHARE GUARANTY CONTINGENCY
RESERVES

AN ACT Relating to credit unions; amending section 2, chapter 80, Laws of 1975 1st ex. sess.
and RCW 31.12A.005; amending section 3, chapter 80, Laws of 1975 Ist ex. sess. as
amended by section 11, chapter 41, Laws of 1980 and RCW 31.12A.010; amending sec-
tion 5, chapter 80, Laws of 1975 1st ex. sess. and RCW 31.12A.030; amending section 6,
chapter 80, Laws of 1975 1st ex. sess. and RCW 31.12A.040; amending section 7, chapter
80, Laws of 1975 Ist ex. sess. as amended by section 12, chapter 41, Laws of 1980 and
RCW 31.12A.050; amending section 8, chapter 80, Laws of 1975 1st ex. sess. and RCW
31.12A.060; and amending section 1I, chapter 80, Laws of 1975 Ist ex. sess. and RCW
31.12A.090.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 80, Laws of 1975 1st ex. sess. and RCW

31.12A.005 are each amended to read as follows:
The purpose of this chapter is to provide funds arising from assessments

upon member credit unions chartered by the state of Washington () to
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guarantee payment, to the extent herein provided, to credit union share-
holders of the amount of loss to their share and deposit accounts in a liq-
uidating member credit union, and (2) to provide other services to promote
the stability of state-chartered credit unions. In the judgment of the legis-
lature, the foregoing purposes not being capable of accomplishment by a
corporation created under general laws, the creation of the nonprofit associ-
ation hereinafter in this chapter described is deemed essential for the pro-
iection of the general welfare.

Sec. 2. Section 3, chapter 80, Laws of 1975 1st ex. sess. as amended by
section 11, chapter 41, Laws of 1980 and RCW 31.12A.010 are each
amended to read as follows:

As used in this chapter, unless the context otherwise requires((-)), the
terms defined in this section shall have the meanings indicated.

(1) "Assessment" means the amount levied by the association against its
members in order to carry out its stated purposes.

(2) "Association" means the credit union share guaranty association
created in RCW 31.12A.020((;)).

(((--)) (3) "Board" means board of directors of the guaranty
association((-)).

(((3))) (4) "Credit union" means a credit union organized and author-
ized under laws contained in chapter 31.12 RCW, as now or hereafter
amended((:)).

(((-44)) (5) "Initial member" means a member qualified by the supervi-
sor within sixty days after September 1, 1975, but not yet ratified by the
board((;)).

(((-4)) (6) "Member" means a member of the guaranty association,
ratified by the board((-)).

(((04)) (7) "Share account" of a credit union shareholder includes the
share ((acconnts)) and/or deposit accounts and the share and/or deposit
certificates of which the shareholder is owner of record with the credit
union((;)).

(((-7)) M "Shareholder" includes both members and nonmembers of a
credit union, who have either shares and/or deposits in the credit union, in-
cluding deposits of deferred compensation as referred to in RCW 31.12-
.305((,-xd)).

(((-8))) (9) "Supervisor" means the state supervisor of the division of
savings and loan associations, or his successor in the event of a departmen-
tal restructuring.

(10) "Transfer" means entering on the credit union's books of account a
decrease to one account and a corresponding increase to another account.

Sec. 3. Section 5, chapter 80, Laws of 1975 1st ex. sess. and RCW 31-
.12A.030 are each amended to read as follows:

The association shall have power:
(1) To use a seal, to contract, to sue and be sued;
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(2) To make bylaws for conduct of its affairs, not inconsistent with the
provisions of this chapter;

(3) To lend and to borrow money, and require and give security;
(4) To receive, collect, and enforce by legal proceedings, if necessary,

payment of all assessments for which any member may be liable under this
chapter, and payment of any other debt or obligation due the association;

(5) To invest and reinvest its funds in investments permitted for credit
unions in RCW 31.12.260, as now or hereafter amended, provided such in-
vestments do not exceed a maximum maturity of ((ninety days)) one year;

(6) To acquire, hold, convey, dispose of and otherwise engage in trans-
actions involving or affecting real and personal property of all kinds; ((and))

(7) To assess each member an amount not exceeding that permitted in
RCW 31.12A.050 for liquidations to cover the expense of operation of the
association, as established in the bylaws, and for such other proper purposes
of the association;

(8) To enter into contracts of insurance or reinsurance, insuring in
whole or in part its contractual guaranties to its member credit unions and
other insurance or bonding contracts necessary or advisable in the conduct
of its business; and

(9) To carry out the applicable provisions of this chapter.

Sec. 4. Section 6, chapter 80, Laws of 1975 1st ex. sess. and RCW 31-
.12A.040 are each amended to read as follows:

(1) Every credit union meeting the following qualifications is eligible for
membership in the association:

(a) Must be in business as a duly authorized credit union.
(b) Must be operating in compliance with applicable laws and the rules

and regulations of the supervisor.
(c) Must not be in the process of liquidation, either voluntary or

involuntary.
(2) Prior to the operative date stated in subsection (3) ((hereof)) of this

section, application for membership shall be made by the credit union in
writing to the association on forms designed and furnished by the associa-
tion, and filed with the ((se ,crtaiy-tiirasui,)) secretary. An application fee,
as fixed in the bylaws ((ft ap,.atioin expense)), payable to the order of the
association, .hall accompany each such application. ((Shouild additioal op-
,atiUI__l funds n necesary, aui assessme..t nt to ex. . arnouuut,

as i^ d in t,,, bylawV, pV, yal Muuay bel.v.i b.. y .t .buaud against eacl
memnber.)) If the application is found to be:

(a) Complete, and the applicant qualified for membership: The associa-
tion shall issue and deliver to the applicant a certificate of membership in
appropriate form.

(b) Incomplete: The association shall require the applicant to refile said
application in its entirety within thirty days.
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(c) Not qualified: The association shall notify said applicant within
thirty days of filing: PROVIDED, That said applicant will be allowed to

. meet qualification standards under conditions as provided in the bylaws of
the association.

(3) The initial membership of the association shall be comprised of all
those credit unions qualified under subsection (1) ((hereof) of this section
by the supervisor within sixty days after September 1, 1975, with final rat-
ification by the initial board of directors subject to full compliance of all
qualifications for membership within one hundred twenty days after Sep-
tember 1, 1975.

(4) Membership in either this association or the federal share insurance
program under the national credit union administration shall be mandatory.

Sec. 5. Section 7, chapter 80, Laws of 1975 1st ex. sess. as amended by
section 12, chapter 41, Laws of 1980 and RCW 31.12A.050 are each
amended to read as follows:

(1) ((Esa ls m n oft.. . .........sscitin co tige cy
sei. vre shlll be accompl~ll~l~ll.lie byI/ seltting aideIU fionlit eachll l iitiail mIIrnbII .'s,

... bl. outstan.ding . .. and depoit balanc..s. a of t... 31s of D..,eiebc,
preceding S......., 1, 1975.)) Credit unions approved by the supervisor
and ratified by the board for membership subsequent to those initial mem-
bers shall establish a share guaranty association contingency reserve by
((setting asid )) transferring from their guaranty fund an amount equal to
one-half of one percent of the total insurable outstanding share and deposit
balances as of the 31st of December of the year preceding membership.
When one member credit union is merged into another member credit un-
ion, the continuing credit union shall include in its share guaranty contin-
gency reserve the amount of the share guaranty contingency reserve of the
merged credit union. A nonmember credit union merging with a member
credit union must transfer into the share guaranty contingency reserve of
the continuing credit union an amount equal to one-half of one percent of
the total insurable outstanding share and deposit balances of the nonmem-
ber credit union as of the effective date of the merger, as determined by the
supervisor. Such sum shall be retained in the credit union share guaranty
contingency reserve as an integral part of its guaranty fund until such time
and if necessary to be drawn for the purposes set forth in this chapter.

(2) Continued funding of the association shall be by annual ((assess
ment)) transfer at the rate of ((one-forty-fifth)) one-eighteenth of one
percent of each member's insurable outstanding share and deposit balance
as of December 31st of each ((preceditg)) year. Such funds shall be re-
tained by the member in its share guaranty contingency reserve until such
time it becomes necessary to be drawn for the purposes set forth in this
chapter. Such sum may be offset from the statutory transfer requirement to
the guaranty fund. The board, with concurrence of the supervisor, shall
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have authority to ((assess)) require a transfer of an additional amount not
to exceed ((on, -oty-fifth)) one-eighteenth of one percent of each mem-
ber's insurable share and deposit balance in any one year, as conditions may
warrant, to be retained until such time it becomes necessary to be drawn for
the purposes set forth in this chapter.

(3) Members' share guaranty association contingency reserve funds shall
be invested in investments as permitted in the bylaws of the association.

(4) The board, in concurrence with the supervisor, may also suspend or
diminish the ((assessment)) transfer in any given period after reaching a
normal operating sufficiency as provided in the bylaws.

(5) Membership in this association may be terminated upon approval by
a majority of the credit union members responding to such a proposal and
subject further to acceptance by the national credit union administration of
continued share insurance coverage under the national credit union admin-
istration share insurance program. Notice of such intentions shall be in
writing to the association's board of directors at least twelve months prior to
such contemplated action: PROVIDED, That in the event of conversion
from state to federal credit union charter the converting member will notify
the association in compliance with RCW 31.12.390. Share guarantee cover-
age through the association will terminate with the effective date of the
federal charter.

Sec. 6. Section 8, chapter 80, Laws of 1975 Ist ex. sess. and RCW 31-
.12A.060 are each amended to read as follows:

(1) The affairs and operations of the association shall be managed and
conducted by a board of directors and officers.

(2) The board shall consist of not more than five directors, as provided
by the bylaws. Directors shall be elected by members for terms, as fixed by
the bylaws, of not more than three years. The board shall have power to fill
vacancies occurring during the interim between annual meetings and until
an election is held at the next annual meeting, to fill that portion of the un-
expired term.

(3) The officers shall be elected by the board, and shall be a chair man of
the board, a vice chairman, ((aud a Se 1taYy-¢,str er)) a secretary and a
treasurer. The offices of secretary and treasurer may be held by the same
person. The officers shall have the usual and customary powers and respon-
sibilities of the respective offices, as fixed by the bylaws.

(4) The directors shall be compensated only to the extent of actual out-
of-pocket travel and meeting expenses as provided in the bylaws.

Sec. 7. Section 11, chapter 80, Laws of 1975 1st ex. sess. and RCW 31-
.12A.090 are each amended to read as follows:

(1) In the event a member of the association is placed in liquidation, ei-
ther voluntary or involuntary, the supervisor or his representative shall de-
termine as soon as ;s reasonably possible the probable ((net)) assessment, if
any, resulting therefrom to its shareholders. If ((a--nt)) an assessment
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seems to be indicated, the supervisor or his representative shall promptly
inform the association in writing of the probable amount of such assess-
ment. In determining the probable ((net)) assessment ((of)) for the liquid-
ating member, charges, if any, for services of the supervisor or his
representative, or his staff, as well as accrued but unpaid interest or divi-
dends on share accounts, shall not be deemed liabilities of the liquidating
credit union; and, with the consent of the association, all illiquid holdings
(furniture, fixtures and other personal property) of the liquidating member,
at the fair recoverable value thereof, as determined by the supervisor or his
representative, may be excluded as assets. In determining the ((net)) as-
sessment as to a particular share account, the supervisor or his representa-
tive shall first deduct the amount of any accrued and currently payable
obligation of the shareholder to the liquidating credit union.

(2) Within thirty days after receipt by the association of the foregoing
information, the board shall notify the remaining members of the associa-
tion of the aggregate amount required to makc good the probable net loss to
share accounts, subject to the following conditions:

(a) The amount of loss to be made good to any shareholder shall not be
less than provided by the national credit union administration share insur-
ance program, with authority vested in the association to increase the
coverage.

(b) To the amount of the assessment as otherwise determined pursuant
to this section, the board may add such amount as it may deem to be rea-
sonably necessary to cover its clerical, mailing and other expense connected
with the assessment and distribution of the proceeds thereof to shareholders
of the liquidating credit union, not to exceed actual costs of such mailing
and clerical services.

(c) The ((gross)) amount of the assessment shall be prorated among the
assessed members against their share guaranty contingency reserve: PRO-
VIDED, That members shall not be liable for any amount of assessment
exceeding their share guaranty contingency reserve or for any assessments
exceeding those permitted in RCW ((31.12A.040 and)) 31.12A.050 as now
or hereafter amended.

(d) That a plan for an orderly and expeditious liquidation be presented
to the board of directors for their consideration and approval. In cases
where a central or other eligible credit union is authorized to act as liqui-
dator or liquidating agent, the association would provide an indemnity
against loss to such authorized credit union.

(3) In case of liquidation the board shall cause written notice to each
member ((stating whether)) only if a potential assessment is indicated and
((,-if-so,)) the probable amount of such contingency as it relates to a per-
centage of their total share guaranty contingency reserve. The actual as-
sessment((, if aiy,)) shall be paid by members upon completion of
liquidation or sooner, as determined by the board of directors. In all cases
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the total reserve structure of a liquidating credit union, including its share
guaranty contingency reserve, shall be utilized in concluding the liquidation.

Passed the House February 12, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 68
[House Bill No. 942]

ASIAN-AMERICAN AFFAIRS COMMISSION-MEMBERSHIP

AN ACT Relating to the membership requirements on the commission on Asian-American
affairs; and amending section 4, chapter 140, Laws of 1974 ex. sess. as last amended by
section 16, chapter 338, Laws of 1981 and RCW 43.117.040.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 140, Laws of 1974 ex. sess. as last amend-
ed by section 16, chapter 338, Laws of 1981 and RCW 43.117.040 are each
amended to read as follows:

(1) The commission shall consist of ((twenty-=fom')) twelve members
appointed by the governor. In making such appointments, the governor shall
give due consideration to recommendations submitted to him by the com-
mission. The governor may also consider nominations of members made by
the various Asian-American organizations in the state. The governor shall
consider nominations for membership based upon maintaining a balanced
distribution of Asian-ethnic, geographic, sex, age, and occupational repre-
sentation, where practicable.

(2) ((TC .. r.....tly ... A a.. -A m i..a.. advisory cou cil ...ii ...
shaill serv. ou tl1e;1 oiginal tennsu whccomne onJ ,.iizp,.,j uly 1, 1972,as
Hlws Seven, to seve one year; sevena to serve two years~, and si to sev

tinee-years. Upon exiat~in of said original tennszI, subse.quenit)) Appoint-
ments shall be for three years except in case of a vacancy, in which event
appointment shall be only for the remainder of the unexpired term for
which the vacancy occurs. Vacancies shall be filled in the same manner as
the original appointments.

(3) Members shall receive ((tweiity-five dll,. .. .. .. ac.. day oi majo,

portLoi thereof plus)) reimbursement for travel expenses incurred in the
performance of their duties in accordance with RCW 43.03.050 and 43.03-
.060 as now existing or hereafter amended.

(4) ((Sixty percento,.u, t. .tl . .... .ii,,, 'azip plau onei)) Seven members shall
constitute a quorum for the purpose of conducting business.
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(5) The governor shall appoint an executive director based upon recom-
mendations made by the council.

Passed the House February 2, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 69
[House Bill No. 1017]

CAMPING CLUBS-APPROPRIATION

AN ACT Relating to camping clubs; adding new sections to chapter 19.105 RCW; repealing
section 1, chapter 106, Laws of 1972 ex. sess., section 84, chapter 158, Laws of 1979 and
RCW 19.105.010; repealing section 2, chapter 106, Laws of 1972 ex. sess. and RCW 19-
.105.020; repealing section 3, chapter 106, Laws of 1972 ex. sess. and RCW 19.105.030;
repealing section 4, chapter 106, Laws of 1972 ex. sess. and RCW 19.105.040; repealing
section 9, chapter 150, Laws of 1975 Ist ex. sess. and RCW 19.105.045; repealing section
5, chapter 106, Laws of 1972 ex. sess. and RCW 19.105.050; repealing section 6, chapter
106, Laws of 1972 ex. sess. and RCW 19.105.060; repealing section 7, chapter 106, Laws
of 1972 ex. sess. and RCW 19.105.070; repealing section 8, chapter 106, Laws of 1972 ex.
sess. and RCW 19.105.080; repealing section 9, chapter 106, Laws of 1972 cx. sess. and
RCW 19.105.090; repealing section 10, chapter 106, Laws of 1972 ex. scss. and RCW
19.105.100; repealing section 11, chapter 106, Laws of 1972 ex. sess. and RCW 19.105-
.110; repealing section 12, chapter 106, Laws of 1972 ex. sess., section I, chapter 150,
Laws of 1975 1st ex. sess. and RCW 19.105.120; repealing section 13, chapter 106, Laws
of 1972 ex. sess. and RCW 19.105.130; repealing section 14, chapter 106, Laws of 1972
ex. sess. and RCW 19.105.140; repealing section 15, chapter 106, Laws of 1972 ex. sess.
and RCW 19.105.150; repealing section 16, chapter 106, Laws of 1972 ex. sess. and
RCW 19.105.160; repealing section 17, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.170; repealing section 18, chapter 106, Laws of 1972 ex. sess. and RCW 19.105-
.180; repealing section 19, chapter 106, Laws of 1972 ex. sess. and RCW 19.105.190; re-
pealing section 1, chapter 79, Laws of 1973 1st ex. sess. and RCW 19.105.200; repealing
section 2, chapter 150, Laws of 1975 1st ex. sess. and RCW 19.105.210; repealing section
3, chapter 150, Laws of 1975 1st ex. sess. and RCW 19.105.220; repealing section 4,
chapter 150, Laws of 1975 1st ex. sess. and RCW 19.105.230; repealing section 5, chapter
150, Laws of 1975 1st ex. sess. and RCW 19.105.240; repealing section 6, chapter 150,
Laws of 1975 Ist ex. sess. and RCW 19.105.250; repealing section 7, chapter 150, Laws
of 1975 1st ex. sess. and RCW 19.105.260; repealing section 8, chapter 150, Laws of 1975
Ist ex. sess. and RCW 19.105.270; repealing section 20, chapter 106, Laws of 1972 ex.
sess. and RCW 19.105.900; prescribing penalties; making an appropriation; and providing
an effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. As used in this chapter, unless the context
clearly requires otherwise:

(1) "Camping club" means any enterprise, other than one that is tax
exempt under section 501(c)(3) of the Internal Revenue Code of 1954, as
amended, that has as its primary purpose camping or outdoor recreation
and includes or will including camping sites.

(2) "Camping club contract" means an agreement evidencing a pur-
chaser's title to, interest in, or right or license to use for more than thirty
days the camping or outdoor recreation facilities of a camping club.
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(3) "Camping site" means a space designed and promoted for the pur-
pose of locating a trailer, tent, tent trailer, pick-up camper, or other similar
device used for land-based portable housing.

(4) "Purchaser' means a person who enters into a camping club con-
tract and thereby obtains the right to use the camping or outdoor recreation
facilities of a camping club.

(5) "Person" means any individual, corporation, partnership, trust, as-
sociation, or other organization other than a government or a subdivision
thereof.

(6) "Director" means the director of licensing.
(7) "Camping club operator" means any person who establishes, pro-

motes, owns, or operates a camping club.
(8) 'Advertisement" means any written, printed, audio, or visual offer

by general solicitation.
(9) "Offer' means any solicitation reasonably designed to result in the

entering into of a camping club contract.
(10) "Sale" or 'sell' means entering into, or other disposition, of a

camping club contract for value, but the term value does not include a rea-
sonable fee to offset the ministerial costs of transfer of a camping club
contract.

(11) 'Salesperson" means any individual, other than a camping club
operator, who is engaged in obtaining commitments of persons to enter into
camping club contracts by making a direct sales presentation to the persons,
but does not include individuals engaged in the referral of persons without
making a direct sales presentation to the persons.

(12) "Affiliate' means any person who, directly or indirectly through
one or more intermediaries, controls or is controlled by or is under common
control with the person specified.

NEW SECTION. Sec. 2. Except in transactions exempt under section
3(2) or (3) of this act, it is unlawful for any person to offer or sell a camp-
ing club contract in this state unless the camping club contract is registered
under this chapter.

NEW SECTION. Sec. 3. (1) To apply for registration an applicant
shall file with the director:

(a) An application for registration on such a form as may be prescribed
by the director. The director may, by rule or order, prescribe the contents of
the application to include information (including financial statements) rea-
sonably necessary for the director to determine if the requirements of this
chapter have been met, whether any of the events specified in section 9(7)
of this act have occurred, and what conditions, if any, should be imposed
under sections 5 or 6 of this act in connection with the registration;

(b) Written disclosures, in any format the director is satisfied accurately
and clearly communicates the required information, which includes:
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(i) The name and address of the camping club operator and any mate-
rial affiliate;

(ii) A brief description of the camping club operator's experience in the
camping club business;

(iii) A brief description of the nature of the purchaser's title to, interest
in, or right or license to uge the camping club property or facilities and, if
the purchaser will obtain title to specified real property, the legal descrip-
tion of the property;

(iv) The location and a brief description of the significant facilities and
recreation services then available for use by purchasers and those which are
represented to purchasers as being planned, together with a brief description
of any significant facilities or recreation services that are or will be available
to nonpurchasers and the price to nonpurchasers therefor;

(v) A brief description of the camping club's ownership of or other right
to use the camping club properties or facilities represented to be available
for use by purchasers, together witn a brief description of any material en-
cumbrance, the duration of any lease, real estate contract, license, franchise,
reciprocal agreement, or other agreement entitling the camping club opera-
tor to use the property, and any material provisions of the agreements which
restrict a purchaser's use of the property;

(vi) A brief statement or summary of what required material land use
permits have not been obtained for each camping club property or facility
represented to purchasers as planned;

(vii) A summary or copy of the articles, by-laws, rules, restrictions, or
covenants regulating the purchaser's use of each property, the facilities lo-
cated on each property, and any recreation services provided, including a
statement of whether and how the articles, by-laws, rules, restrictions, or
covenants may be changed;

(viii) A brief description of all payments of a purchaser under a camp-
ing club contract, including initial fees and any further fees, charges, or as-
sessments, together with any provisions for changing the payments;

(ix) A description of any restraints on the transfer of camping club
contracts;

(x) A brief description of the policies relating to the availability of
camping sites and whether reservations are required;

(xi) A brief description of the camping club operator's right to change
or withdraw from use all or a portion of the camping club properties or fa-
cilities and the extent to which the operator is obligated to replace camping
club facilities or properties withdrawn;

(xii) A brief description of any grounds for forfeiture of a purchaser's
camping club contract; and

(xiii) A copy of the camping club contract form;
(c) The prescribed registration fee;
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(d) A statement of the total number of camping club contracts then in
effect, both within and without this state; and a statement of the total
number of camping club contracts intended to be sold, both within and
without this state, together with a commitment that the total number will
not be exceeded unless disclosed by post-effective amendment to the regis-
tration as provided in section 13 of this act; and

(e) Any other material information the director may, by rule or order,
require for the protection of the purchasers.

(2) The following transactions are exempt from registration:
(a) An offer, sale, or transfer by any one person of not more than one

camping club contract for any given camping club in any twelve-month pe-
riod, but any agent for the person is not exempt from registration as a
camping club salesperson under this chapter if he receives a commission or
similar payment for the sale or transfer;

(b) An offer or sale by a government or governmental agency; and
(c) A bona fide pledge of a camping club contract.
(3) The director may, by rule or order, exempt any person from any or

all requirements of this chapter if the director finds the requirements un-
necessary for the protection of purchasers and the offering of camping club
contracts is essentially noncommercial.

NEW SECTION. Sec. 4. Unless an order denying effectiveness under
section 9 of this act is in effect, or unless declared effective by order of the
director prior thereto, the application for registration shall automatically
become effective upon the expiration of the fifteenth full business day fol-
lowing filing with the director, but an applicant may consent to the delay of
effectiveness until such time as the director may by order declare registra-
tion effective.

NEW SECTION. Sec. 5. If the director finds that the applicant or reg-
istrant does not have adequate financial and other resources so that there is
a reasonable likelihood that it will not be able to provide or continue to
provide the anticipated properties, facilities, or recreation services repre-
sented to purchasers, the director shall require impounding the funds from
camping club contract sales until sufficient funds have been impounded to
alleviate the inadequacy. The director may, if he finds it reasonable and
necessary to the business operations of the applicant or registrant and not
inconsistent with the protection of purchasers or owners of camping club
contracts, provide for release to the applicant or registrant of all or a por-
tion of the impounded funds. The director may take appropriate measures
to assure that the impounded funds will be applied as contemplated by the
director. If the funds are not released from impound within a reasonable
time, the funds remaining in impound shall be returned to the purchasers
upon the order of the director.
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NEW SECTION. Sec. 6. If the purchaser will own or acquire title to
specified real property or improvements to be acquired by the camping club,
the director may by order require to the extent necessary to protect the in-
terests of the purchasers or owners of camping club contracts, that an ap-
propriate portion of the proceeds paid under camping club contracts be set
aside in a separate reserve fund to be applied toward the purchase price of
the real property or improvements.

NEW SECTION. Sec. 7. The camping club operator shall file with the
director at least five business days prior to the first use thereof in the state
of Washington (1) the proposed text of all advertisements and sales promo-
tion literature, (2) its proposed form of camping club contract, and (3) the
text of any supplements to the written disclosures required to be furnished
prospective purchasers under section 8 of this act: PROVIDED, That if the
text in lieu of definitive copies of any materials are filed, definitive copies
shall be filed with the director within five business days following the date of
first use of the materials.

NEW SECTION. Sec. 8. Except in a transaction exempt under section
3(2) or (3) of this act, any person who sells a camping club contract in this
state shall provide the prospective purchaser with the written disclosures re-
quired under section 3(1)(b) of this act in a form that is materially accurate
and complete before the prospective purchaser signs a camping club con-
tract or gives any item of value for the purchase of a camping club contract.

NEW SECTION. Sec. 9. The effectiveness of an application or regis-
tration may by order be denied, suspended, or revoked or a fine of not more
than one thousand dollars imposed by the director, if the director finds that
the order is for the protection of purchasers or owners of camping club
contracts and that:

(1) The camping club operator's advertising or sales techniques or trade
practices have been or are deceptive, false, or misleading;

(2) The camping club operator has failed to file copies of its advertise-
ments or promotion literature or its camping club contract form under sec-
tion 7 of this act;

(3) The camping club operator has failed to comply with any provision
of this chapter or the rules adopted under this chapter that materially affect
or would affect the rights of purchasers, prospective purchasers, or owners
of camping club contracts or the administration of this chapter;

(4) The camping club operator is not financially responsible or has in-
sufficient capital, as the director may find under section 5 of this act, to
warrant its offering or selling camping club contracts;

(5) The camping club operator's offering of camping club contracts has
worked or would work a fraud upon purchasers or owners of camping club
contracts;
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(6) The camping club operator's application or any amendment thereto
is incomplete in any material respect;

(7) The camping club operator or any officer, director, or other affiliate
of the camping club operator has been within the last five years convicted of
any misdemeanor or felony involving theft, fraud, or dishonesty, has been
enjoined from or had any civil penalty assessed for or found to have en-
gaged in any violation of any act designed to protect consumers, or has been
engaged in dishonest practices in any industry involving sales to consumers;

(8) The camping club operator has represented or is representing to
purchasers in connection with the offer or sale of a camping club contract
that any camping club property, facility, camp site, or other development is
planned without reasonable grounds to believe that the camping club prop-
erty, facility, camp site, or other development will be completed within a
reasonable time; or

(9) The camping club operator has withdrawn, or has the right to with-
draw, from use all or any substantial camping or recreation portion of any
camping club property devoted to camping or recreational activities, unless
(a) adequate provision has been made to provide within a reasonable time
thereafter a substitute property in the same general area that is at least as
desirable for the purpose of camping and outdoor recreation, (b) the prop-
erty is withdrawn because, despite good faith efforts by the camping club
operator, a nonaffiliate of the camping club has exercised a right of with-
drawal from use by the camping club (such as withdrawal following cxpira-
tion of a lease of the property to the camping club) and the terms of the
withdrawal right have been disclosed in writing to all purchasers at or prior
to the time of any sales of camping club contracts after the camping club
has represented to purchasers that the property is or will be available for
camping or recreation purposes, (c) the specific date upon which the with-
drawal becomes effective has been disclosed in writing to all purchasers at
or prior to the time of any sales of camping club contracts after the camp-
ing club has represented to purchasers that the property is or will be avail-
able for camping or recreation purposes, (d) the rights of the purchaser or
owner of the camping club contract under the express terms of the camping
club contract have expired, or have been specifically limited, upon the lapse
of a stated or determinable period of time, or (e) the director by order has
found that the withdrawal is not otherwise inconsistent with the protection
of purchasers or owners of camping club contracts.

No order may be entered under this section without appropriate prior
notice to the applicant or registrant of opportunity for a hearing and written
findings of fact and conclusions of law, except that the director may by or-
der summarily deny an application for registration under any of the above
subsections and may summarily suspend or revoke a registration under sub-
sections (1), (3), (5), or (6) of this section. No fine may be imposed by
summary order or by reason of violation of subsection (4) or (7) of this
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section. If no hearing is requested within fifteen days of receipt of notice of
opportunity for a hearing, and none is ordered by the director, the director
may enter the order. Upon entry of a summary order, the applicant or reg-
istrant shall have an opportunity within ten days entry of the summary or-
der to appear before the director and show cause why the summary order
should not remain in effect. If good cause is shown, the director shall vacate
the summary order. If good cause is not shown, the summary order shall
remain in effect and the director shall give notice of opportunity for hearing
and within fifteen days of the receipt of a written request the matter shall
be set down for hearing within a time that is reasonable under the circum-
stances. Any fine imposed under this section shall be deposited in the gen-
eral fund of the state treasurer.

NEW SECTION. Sec. 10. Any camping club contract may be cancelled
at the cption of the purchaser, if the purchaser sends notice of the cancella-
tion by certified mail (return receipt requested) to the camping club opera-
tor and if the notice is posted not later than midnight of the third business
day following the day on which the contract is signed. In addition to this
cancellation right, any purchaser who signs a camping club contract without
inspecting a camping club property or facility with camping sites or pro-
posed camping sites may by written notice by certified mail (return receipt
requested) cancel the camping club contract by posting the notice not later
than midnight of the sixth business day following the day on which the
contract is signed if the purchaser makes such an inspection before sending
the notice. In computing the number of business days, the day on which the
contract was signed shall not be included as a "business day," nor shall
Saturday, Sunday, or legal holidays be included. The camping club operator
shall promptly refund any money or other consideration paid by the pur-
chaser upon receipt of timely notice of cancellation by the purchaser.

Every camping club contract shall include the following statement in at
least ten point type immediately prior to the space for the purchaser's
signature:

"Purchaser's right to cancel: You may cancel this contract without any
cancellation fee or other penalty by sending notice of cancellation by certi-
fied mail, return receipt requested, to .......... (insert name of camping
club operator). The notice must be postmarked by midnight of the third
business day following the day on which the contract is signed. In comput-
ing the three business days, the day on which the contract is signed shall not
be included as a "business day," nor shall Saturday, Sunday, or legal holi-
days be included."

If the purchaser has not inspected a camping club property or facility at
which camping club sites are located or planned, the notice must contain
the following additional language:
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"If you sign this contract without having first inspected a property at
which camping sites are located or planned, you may also cancel this con-
tract by giving this notice within six business days following the day on
which you signed if you inspect such a property prior to sending the notice."

NEW SECTION. Sec. 11. Any camping club contract entered into in
violation of section 2 or 8 of this act may be voided and the purchaser's en-
tire consideration recovered at the option of the purchaser, but no suit under
this section may be brought after two years from the date the contract is
signed.

NEW SECTION. Sec. 12. Each application for registration or renewal
shall be accompanied by a fee of three hundred twenty-five dollars.

Each application for amendment of the registration of a camping club's
contracts shall be accompanied by a fee of one hundred dollars.

If registration of a camping club is conditioned upon establishing an
impound under section 5 of this act, effectiveness of the camping club reg-
istration shall be conditioned upon the payment of an additional fee of one
hundred dollars. If registration of a camping club is conditioned upon es-
tablishing a reserve under section 6 of this act, effectiveness of the camping
club registration shall be conditioned upon the payment of an additional fee
of one hundred dollars.

Each application for registration or renewal of an existing registration of
a camping club salesperson shall be accompanied by a fee of thirty dollars.

NEW SECTION. Sec. 13. A registration of camping club contracts
shall be effective for a period of one year and may, upon application, be re-
newed for successive periods of one year each. A camping club contract
registration may be amended at any time to increase the number of camp-
ing club contracts registered, or for any other reason, by the filing of an
amended application therefor, which amended application shall become ef-
fective in the manner provided by section 4 of this act. The written disclos-
ures required to be furnished prospective purchasers under section 8 of this
act shall be supplemented in writing as necessary to keep the required in-
formation reasonably current, and the written supplements shall be filed
with the director as provided in section 7 of this act. The foregoing not-
withstanding, however, the camping club operator shall file an amendment
to the application for registration disclosing any event which will have a
material effect on the conduct of the operation of the camping club. The
amendment shall be filed within thirty days following the event. The
amendment shall be treated as an original application for registration, ex-
cept that until the director has acted upon the amendment or until the
amendment becomes effective under section 4 of this act by lapse of time,
the applicant's registration shall continue to be deemed effective for the
purposes of section 2 of this act.
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Any permit to sell camping club memberships issued prior to the effec-
tive date of this act shall be deemed a camping club registration subject to
the renewal provisions of this chapter upon the anniversary date of the issu-
ance of the original permit.

NEW SECTION. Sec. 14. Unless the transaction is exempt under sec-
tion 3(2) or (3) of this act, it is unlawful for any person to act as a camping
club salesperson in this state without first registering under this chapter as a
salesperson.

NEW SECTION. Sec. 15. (1) A salesperson may apply for registration
by filing with the director an application which includes the following
information:

(a) A statement whether or not the applicant within the past five years
has been convicted of any misdemeanor or felony involving theft, fraud, or
dishonesty or whether or not the applicant has been enjoined from, had any
civil penalty assessed for, or been found to have engaged in any violation of
any act designed to protect consumers; and

(b) A statement describing the applicant's employment history for the
past five years and whether or not any termination of employment during
the last five years was occasioned by any theft, fraud, or act of dishonesty.

(2) The director may by order deny, suspend, or revoke a salesperson's
application for registration or the salesperson's registration if the director
finds that the order is necessary for the protection of purchasers or owners
of camping club contracts and the applicant or registrant within the past
five years (a) has been convicted of any misdemeanor or felony involving
theft, fraud, or dishonesty or has been enjoined from, had any civil penalty
assessed for, or been found to have engaged in any violation of any act de-
signed to protect consumers, (b) has violated any provision of this chapter,
or (c) has engaged in unethical or dishonest practices in any industry in-
volving sales to consumers.

No order may be entered under this section without appropriate prior
notice to the applicant or registrant of opportunity for a hearing and written
findings of fact and conclusions of law, except that the director may by or-
der summarily deny an application for registration under this subsection. If
no hearing is requested within fifteen days of receipt of notice of opportuni-
ty for a hearing, and none is ordered by the director, the director may enter
the order. Upon entry of a summary order, the applicant shall have an op-
portunity within ten days of entry of the summary order to appear before
the director and show cause why the summary order should not remain in
effect. If good cause is shown, the director shall vacate the summary order.
If good cause is not shown, the summary order shall remain in effect and
the director shall give notice of opportunity for hearing and within fifteen
days of the receipt of a written request the matter shall be set down for
hearing within a time that is reasonable under the circumstances.
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(3) The director may by rule require such further information or condi-
tions for registration as a camping club salesperson as the director deems
necessary to protect the interests of purchasers.

(4) Registration as a camping club salesperson shall be effective for a
period of one year unless the director specifies otherwise. Registration as a
camping club salesperson shall be renewed annually by the filing of a form
prescribed by the director for that purpose. Unless an order denying effec-
tiveness under subsection (2) of this section is in effect, or unless declared
effective by order of the director prior thereto, the application for registra-
tion or renewal shall automatically become effective upon the expiration of
the fifteenth full business day following filing with the director, but an ap-
plicant or registrant may consent to the delay of effectiveness until such
time as the director may by order declare registration or renewal effective.

NEW SECTION. Sec. 16. The director may make such public or pri-
vate investigations or may make such requests for information, within or
without this state, as he deems necessary to determine whether any regis-
tration should be granted, denied, or revoked or whether any person has vi-
olated or is about to violate any of the provisions of this chapter or any rule
or order under this chapter, or to aid in the enforcement of this chapter or
in prescribing of rules and forms under this chapter and may publish infor-
mation concerning any violation of this chapter or any rule or order under
this chapter.

NEW SECTION. Sec. 17. For the purpose of any investigation or pro-
ceeding under this chapter, the director or any officer designated by him
may administer oaths and affirmations, subpoena witnesses, compel their
attendance, take evidence, and require the production of any books, papers,
correspondence, memoranda, agreements, or other documents or records
which the director deems relevant or material to the inquiry.

In the case of any person who disobeys any subpoena lawfully issued by
the director, or on the refusal of any witness to testify to any matters
regarding which he may be lawfully interrogated, the superior court of any
county or the judge thereof, on application by the director, and after satis-
factory evidence of wilful disobedience, may compel obedience by proceed-
ings for contempt as in the case of disobedience of the requirements of a
subpoena issued from such a court on a refusal to testify therein.

NEW SECTION. Sec. 18. (1) Whenever it appears to the director that
any person has engaged or is about to engage in any act or practice consti-
tuting a violation of any provision of this chapter, any withdrawal of a
camping club property in violation of section 9(9) of this act, or any rule or
order under this chapter, the director may in his discretion issue an order
directing the person to cease and desist from continuing the act or practice:
PROVIDED, That reasonable notice of and opportunity for a hearing shall
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be given: PROVIDED FURTHER, That the director may issue a tempor-
ary order pending the hearing which shall be effective upon delivery to the
person affected and which shall remain in effect until ten days after the
hearing is held and which shall become final if the person to whom notice is
addressed does not request a hearing within fifteen days after receipt of
notice.

(2) Whether or not the director has issued a cease and desist order, the
attorney general, in the name of the state or the director, or the proper
prosecuting attorney, may bring an action in any court of competent juris-
diction to enjoin any such acts or practices and to enforce compliance with
this chapter or any rule or order under this chapter. Upon a proper showing,
a permanent or temporary injunction, restraining order, or writ of manda-
mus shall be granted and a receiver or conservator may be appointed for the
defendant or the defendant's assets. The state or director shall not be re-
quired to post a bond.

NEW SECTION. Sec. 19. Any person who wilfully violates any provi-
sion of this chapter is guilty of a gross misdemeanor. It is a gross misde-
meanor for any person in connection with the offer or sale of any camping
club contracts wilfully:

(1) To make any untrue or misleading statement of a material fact, or
to omit to state a material fact necessary in order to make the statements
made, in the light of the circumstances under which they are made, not
misleading;

(2) To employ any device, scheme, or artifice to defraud;
(3) To engage in any act, practice, or course of business which operates

or would operate as a fraud or deceit upon any person;
(4) To file, or cause to be filed, with the director any document which

contains any untrue or misleading information.
No indictment or information may be returned under this chapter more

than five years after the alleged violation.
NEW SECTION. Sec. 20. The director may refer such evidence as may

be available concerning violations of this chapter or of any rule or order
under this chapter to the attorney general or the proper prosecuting attor-
ney who may in his discretion, with or without such a reference, institute
the appropriate civil or criminal proceedings under this chapter.

NEW SECTION. Sec. 21. For the purposes of application of the Con-
3umer Protection Act, chapter 19.86 RCW, any material violation of the
provisions of this chapter shall be construed to constitute an unfair or de-
ceptive act or practice or unfair method of competition in the conduct of
trade or commerce.

NEW SECTION. Sec. 22. Camping club contracts registered under this
chapter are exempt from the provisions of chapters 21.20 and 58.19 RCW
and any act in this state regulating the offer and sale of time shares. A
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camping club shall not be considered a subdivision under RCW
58.17.020(1). Nothing in this chapter prevents counties or cities from en-
acting ordinances or resolutions setting platting or subdivision requirements
solely for camping clubs.

NEW SECTION. Sec. 23. Except as specifically provided in section 22
of this act, the provisions of this chapter are cumulative and nonexclusive
and do not affect any other remedy available at law.

NEW SECTION. Sec. 24. Neither the fact that an application for reg-
istration nor the written disclosures required by this chapter have been filed,
nor the fact that a camping club contract offering has been effectively reg-
istered or exempted, constitutes a finding by the director that the offering or
any document filed under this chapter is true, complete, and not misleading,
nor does the fact mean that the director has determined in any way the
merits or qualifications of or recommended or given approval to any person,
camping club operator, or camping club contract transaction. It is a gross
misdemeanor to make or cause to be made to any prospective purchaser any
representation inconsistent with this section.

NEW SECTION. Sec. 25. The director may make, amend, and repeal
rules, forms, and orders when necessary to carry out the provisions of this
chapter.

NEW SECTION. Sec. 26. Chapter 34.04 RCW shall apply to any ad-
ministrative procedures carried out by the director under this chapter unless
otherwise provided in this chapter.

NEW SECTION. Sec. 27. This chapter shall be administered by the
director of licensing.

NEW SECTION. Sec. 28. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 106, Laws of 1972 ex. sess., section 84, chapter
158, Laws of 1979 and RCW 19.105.010;

(2) Section 2, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.020;

(3) Section 3, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.030;

(4) Section 4, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.040;

(5) Section 9, chapter 150, Laws of 1975 1st ex. sess. and RCW
19.105.045;

(6) Section 5, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.050;

(7) Section 6, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.060;

(8) Section 7, chapter 106, Laws of 1972 ex. sess. and RCW
19.105.070;
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(9) Section 8, chapter 106, Laws of 1972
19.105.080;

(10) Section 9, chapter 106, Laws of 1972
19.105.090;

(11) Section 10, chapter 106, Laws of 1972
19.105. 100;

(12) Section 11, chapter 106, Laws of 1972
19.105.110;

(13) Section 12, chapter 106, Laws of 1972 ex. se
150, Laws of 1975 Ist ex. sess. and RCW 19.105.120;

(14) Section 13, chapter 106, Laws of 1972
19.105.130;

(15) Section
19.105.140;

(16) Section
19.105.150;

(17) Section
19.105.160;

(18) Section
19.105.170;

(19) Section
19.105.180;

(20) Section
19.105.190;

(21) Section
19.105.200;

(22) Section
19.105.210;

(23) Section
19.105.220;

(24) Section
19.105.230;

(25) Section
19.105.240;

(26) Section
19.105.250;

(27) Section
19.105.260;

14, chapter 106, Laws of 1972

15, chapter 106, Laws of 1972

16, chapter 106, Laws of 1972

17, chapter 106, Laws of 1972

18, chapter 106, Laws of 1972

19, chapter 106, Laws of 1972

1, chapter 79, Laws of 1973 1st

2, chapter 150, Laws of 1975 1st

3, chapter 150, Laws of 1975 1st

4, chapter 150, Laws of 1975 1st

5, chapter 150, Laws of 1975 1st

6, chapter 150, Laws of 1975 1st

7, chapter 150, Laws of 1975 1st

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ss., section 1, chapter

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. scss. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

ex. sess. and RCW

(28) Section 8, chapter 150, Laws of 1975 1st ex. sess. and RCW 19-
.105.270; and

(29) Section 20, chapter 106, Laws ,. 1972 ex. sess. and RCW
19.105.900.

NEW SECTION. Sec. 29. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 30. There is appropriated from the general fund
to the department of licensing for the biennium ending June 30, 1983, the
sum of twenty-one thousand dollars, or so much thereof as may be neces-
sary, to carry out the purposes of sections 1 through 27 of this act.

NEW SECTION. Sec. 31. Sections 1 through 27 of this act are each
added to chapter 19.105 RCW.

NEW SECTION. Sec. 32. This act shall take effect on November 1,
1982.

Passed the House March 7, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 70
[Engrossed Senate Bill No. 4313]

YOUTH DEVELOPMENT AND CONSERVATION CORPS-MINIMUM
COMPENSATION

AN ACT Relating to the youth development and conservation corps; amending section 43.51-
.540, chapter 8, Laws of 1965 as amended by section 2, chapter 7, Laws of 1975 and
RCW 43.51.540.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.51.540, chapter 8, Laws of 1965 as amended by
section 2, chapter 7, Laws of 1975 and RCW 43.51.540 are each amended
to read as follows:

(1) The ((base)) minimum compensation shall be at the rate of twenty-
five dollars per week, except that up to ((a, additional twenty-five dolla
per-week)) the minimum state wage may be paid on the basis of assigned
leadership responsibilities or special skills.

(2) Enrollees shall be furnished quarters, subsistence, medical and hos-
pital services, transportation, equipment, as the commission may deem nec-
essary and appropriate for their needs. Such quarters, subsistence, and
equipment may be furnished by any governmental or public agency.

Passed the Senate January 26, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.
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CHAPTER 71
[Engrossed Senate Bill No. 44841

MOTOR FREIGHT CARRIERS--COMMERCIAL ZONES AND TERMINAL
AREAS, ESTABLISHMENT OF

AN ACT Relating to motor freight carriers; amending section 81.80.010, chapter 14, Laws of
1961 as amended by section 1, chapter 69, Laws of 1967 and RCW 81.80.010; amending
section 1, chapter 22, Laws of 1972 ex. sess. and RCW 81.80.400; amending section 2,
chapter 22, Laws of 1972 ex. sess. and RCW 81.80.410; and adding a new section to
chapter 81.80 RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 81.80.010, chapter 14, Laws of 1961 as amended by
section 1, chapter 69, Laws of 1967 and RCW 81.80.010 are each amended
to read as follows:

((Whe us in this cha,,pte.)) The definitions set forth in this section
apply throughout this chapter.

(1) "Person" means and includes an individual, firm, copartnership,
corporation, company, or association or their lessees, trustees, or receivers.

(2) "Motor vehicle" means any truck, trailer, semitrailer, tractor, dump
truck which uses a hydraulic or mechanical device to dump or discharge its
load, or any self-propelled or motor-driven vehicle used upon any public
highway of this state for the purpose of transporting property, but not in-
cluding baggage, mail, and express transported on the vehicles of auto
transportation companies carrying passengers.

(3) "Public highway" means every street, road, or highway in this state.
(4) "Common carrier" means any person who undertakes to transport

property for the general public by motor vehicle for compensation, whether
over regular or irregular routes, or regular or irregular schedules, including
motor vehicle operations of other carriers by rail or water and of express or
forwarding companies.

(5) "Contract carrier" ((shall includ )) includes all motor vehicle oper-
ators not included under the terms "common carrier" and "private carrier"
as herein defined in paragraph (4) and paragraph (6), and further ((shaH
include)) includes any person who under special and individual contracts or
agreements transports property by motor vehicle for compensation.

(6) A "private carrier" is a person who transports by his own motor ve-
hicle, with or without compensation therefor, property which is owned or is
being bought or sold by such person, or property of which such person is the
seller, purchaser, lessee, or bailee where such transportation is incidental to
and in furtherance of some other primary business conducted by such per-
son in good faith.

(7) "Motor carrier" means and includes "common carrier," "contract
carrier," "private carrier," and "exempt carrier" as herein defined.
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(8) "Exempt carrier" means any person operating a vehicle exempted
from certain provisions of this chapter under RCW 81.80.040.

(9) "Vehicle" means every device capable of being moved upon a public
highway and in, upon, or by which any person or property is or may be
transported or drawn upon a public highway, excepting devices moved by
human or animal power or used exclusively upon stationary rail or tracks.

(10) "Commercial zone" means an area encompassing one or more cit-
ies or towns and environs adjacent thereto established pursuant to RCW
81.80.400 as now or hereafter amended.

(11) "Terminal area" means an area including one or more cities or
towns and environs adjacent thereto established pursuant to RCW 81.80-
.400 as now or hereafter amended.

(12) "Common carrier" and "contract carrier" ((sha*)) include persons
engaged in the business of providing, contracting for, or undertaking to
provide transportation of property for compensation over the public high-
ways of the state of Washington as brokers or forwarders.

Sec. 2. Section 1, chapter 22, Laws of 1972 ex. sess. and RCW 81.80-
.400 are each amended to read as follows:

(('When upon pubic huain, th comisioni , has da iga, da area to
coiUtuL a clominmiial LUII o nUil a fiding, tlhat publi UiiV c ience and

necessity e ul such designtio,)) There is hereby established for each
city and town within the state a commercial zone and terminal area coex-
tensive with the present geographic limits of the commercial zone and ter-
minal area established for each such city and town by the interstate
commerce commission pursuant to section 10526(b)(i) (formerly 203(b)(8))
of the Interstate Commerce Act. The commission shall promulgate and
publish within ninety days of the effective date of this 1982 act, appropriate
rules designating the area of the commercial zones and terminal areas es-
tablished hereby. Any common carrier of general freight who ((in the usual

at,.p, cei s des,, ign u.)), on the effective date of rules promulgat-
ed by the commission hereunder, has ((served as an intui-,ity carie, r 0)
general freight authority between any two ((cities)) points in such zone
shall have the authority to serve as a common carrier of general freight be-
tween any points within the zone at rates prescribed by the commission:
PROVIDED, HOWEVER, That any restrictions, other than territorial re-
strictions, on his authority to transport general freight shall remain in ftll
force and effect. Any person thereafter seeking to serve as a common carrier
of general freight within the zone shall be subject to all the requirements of
this chapter and the rules of the commission applicable to persons seeking
new or extended permit authority, except as exempted by RCW 81.80.040.
((Contntia..-,l zLne as use.d li_,, is du larud to meanpli a area inc-luding

oei,u mor cul ities ui tovvino dd environs tlhuut, foun1d by the uuiuuo ui
to be comrially i tedcpe.,d.it.))
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Sec. 3. Section 2, chapter 22, Laws of 1972 ex. sess. and RCW 81.80-
.410 are each amended to read as follows:

((Wn11 11, ullowing pub li Jaill, th,1. C,0UiissiUI la a, d.-Signated-an

are1a to 1.,uittui,. a termainal are.a uponl a find~ing tlatth tsarne aisi. equr

by public. Uonv..,ienl.. a,d n.ccessity,)) Any common carrier ((having)) who,
on the effective date of rules promulgated by the commission hereunder L has
general freight authority between a city or town within ((such)) a commer-
cial zone or terminal area and a city or town without such zone or area ((on
tl J,.,,,..ctv J,. of such ,designation)) may as part of inter-city service
perform pickup and delivery any place in such zone or area at rates pre-
scribed by the commission. ((T,..iuin a-,,.a is dcla to,. , iea,, an a, a i

fou ni- ...... .dai . ... .... ioi i n o e . .i ...-I, ially 11tei Jdape ,,l t. , I

NEW SECTION. Sec. 4. There is added to chapter 81.80 RCW a new
section to read as follows:

The commission may, by rule, expand the geographic scope of any com-
mercial zone and/or terminal area upon a finding that public convenience
and necessity require such expansion.

NEW SECTION. Sec. 5. If any provision of his act or its application
to any person or circumstance is held invalid, the, remainder of the act or
the application of the provision to other persons tir circumstances is not
affected.

Passed the Senate February 17, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 72
[Senate Bill No. 4491]

SUPREME COURT, JUDGES PRO TEMPORE

AN ACT Relating to judges pro tempore of the supreme court; amending section I, chapter
40, Laws of 1963 and RCW 2.04.240; and amending section 2, chapter 40, Laws of 1963
as amended by section 1, chapter 186, Laws of 1981 and RCW 2.04.250.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 40, Laws of 1963 and RCW 2.04.240 are

each amended to read as follows:
(1) DECLARATION OF POLICY. Whenever necessary for the

prompt and orderly administration of justice, as authorized and empowered
by Article IV, section 2(a), Amendment 38, of the state Constitution, a
majority of the supreme court may appoint any regularly elected and quali-
fied judge of the court of appeals or the superior court or any retired judge
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of a court of record in this state to serve as judge pro tempore of the su-
preme court.

(2) Before entering upon his duties as judge pro tempore of the supreme
court, the appointee shall take and subscribe an oath of office as provided
for in Article IV, section 28 of the state Constitution.

Sec. 2. Section 2, chapter 40, Laws of 1963 as amended by section 1,
chapter 186, Laws of 1981 and RCW 2.04.250 are each amended to read as
follows:

(1) A judge of the court of appeals or of the superior court ((jutge))
serving as a judge pro tempore of the supreme court as provided in RCW
2.04.240, as now or hereafter amended, shall receive, in addition to his reg-
ular salary, reimbursement for subsistence, lodging, and travel expenses in
accordance with the rates applicable to state officers under RCW 43.03.050
and 43.03.060 as now or hereafter amended.

(2) A retired judge of a court of record in this state serving as a judge
pro tempore of the supreme court as provided in RCW 2.04.240 shall re-
ceive, in addition to any retirement pay he may be receiving, the following
compensation and expenses:

(a) Reimbursement for subsistence, lodging, and travel expenses in ac-
cordance with the rates applicable to state officers under RCW 43.03.050
and 43.03.060 as now or hereafter amended.

(b) During the period of his service as a judge pro tempore, an amount
equal to the salary of a regularly elected judge of the court in which he last
served for such period diminished by the amount of retirement pay accrued
to him for such period.

(3) Whenever a superior court judge is appointed to serve as judge pro
tempore of the supreme court and a visiting judge is assigned to replace
him, subsistence, lodging, and travel expenses incurred by such visiting
judge as a result of such assignment shall be paid in accordance with the
rates applicable to state officers under RCW 43.03.050 and 43.03.060 as
now or hereafter amended, upon application of such judge from the appro-
priation of the supreme court.

(4) The provisions of RCW 2.04.240 and 2.04.250 shall not be con-
strued as impairing or enlarging any right or privilege acquired in any re-
tirement or pension system by any judge or his dependents.

Passed the Senate February 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.
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CHAPTER 73
[Engrossed Substitute Senate Bill No. 4505]

INVESTMENT SERVICE FEES-COUNTY, MUNICIPAL TREASURERS

AN ACT Relating to investment service fees to the county treasurer; and amending section
36.29.020, chapter 4, Laws of 1963 as last amended by section 1, chapter 56, Laws of
1980 and RCW 36.29.020.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 36.29.020, chapter 4, Laws of 1963 as last am-nded
by section 1, chapter 56, Laws of 1980 and RCW 36.29.020 are each
amended to read as follows:

The county treasurer shall keep all moneys belonging to the state, or to
any county, in his or her own possession until disbursed according to law.
((He)) The county treasurer shall not place the same in the possession of
any person to be used for any purpose; nor shall he or she loan or in any
manner use or permit any person to use the same; but it shall be lawful for
a county treasurer to deposit any such moneys in any regularly designated
qualified public depositary. Any municipal corporation may by action of its
governing body authorize any of its funds which are not required for imme-
diate expenditure, and which are in the custody of the county treasurer or
other municipal corporation treasurer, to be invested by such treasurer in
savings or time accounts in banks, trust companies and mutual savings
banks which are doing business in this state, up to the amount of insurance
afforded such accounts by the federal deposit insurance corporation, or in
savings or time accounts in savings and loan associations which are doing
business in this state, up to the amount of insurance afforded such accounts
by the federal savings and loan insurance corporation, or in certificates,
notes, or bonds of the United States, or other obligations of the United
States or its agencies, or of any corporation wholly owned by the govern-
ment of the United States; in bankers' acceptances purchased on the sec-
ondary market, in federal home loan bank notes and bonds, federal land
bank bonds and federal national mortgage association notes, debentures and
guaranteed certificates of participation, or the obligations of any other gov-
ernment sponsored corporation whose obligations are or may become eligi-
ble as collateral for advances to member banks as determined by the board
of governors of the federal reserve system or deposit such funds or any por-
tion thereof in investment deposits as defined in RCW 39.58.010 secured by
collateral in accordance with the provisions of chapter ((193, Law, sf ,,

x.--sess.)) 39.58 RCW: PROVIDED, Five percent of the interest or earn-
ings, with an annual ((miniiuru of ten1 dollars aIaIual)) maximum of
fifty dollars, on any transactions authorized by each resolution of the gov-
erning body shall be paid as an investment service fee to the office of the
county treasurer or other municipal corporation treasurer when the interest
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or earnings become available to the governing body: PROVIDED FUR-
THER, That if such investment service fee amounts to five dollars or less
the county treasurer or other municipal corporation treasurer may waive
such fee.

Whenever the funds of any municipal corporation which are not re-
quired for immediate expenditure are in the custody or control of the county
treasurer, and the governing body of such municipal corporation has not
taken any action pertaining to the investment of any such funds, the county
finance committee shall direct the county treasurer to invest, to the maxi-
mum prudent extent, such funds or any portion thereof in savings or time
accounts in mutual savings banks which are doing business in this state, up
to the amount of insurance afforded such accounts by the federal deposit
insurance corporation, or in savings or time accounts in savings and loan
associations which arc doing business in this state, up to the amount of in-
surance afforded such accounts by the federal savings and loan insurance
corporation, or in certificates, notes, or bonds of the United States, or other
obligations of the United States or its agencies, or of any corporation wholly
owned by the government of the United States, in bankers' acceptances
purchased on the secondary market, in federal home loan bank notes and
bonds, federal land bank bonds and federal national mortgage association
notes, debentures and guaranteed certificates of participation, or the obliga-
tions of any other government sponsored corporation whose obligations are
or may become eligible as collateral for advances to member banks as de-
termined by the board of governors of the federal reserve system or deposit
such funds or any portion thereof in investment deposits as defined in RCW
39.58.010 secured by collateral in accordance with the provisions of chapter
((193, L . of 1969 ex. sss.)) 39.58 RCW: PROVIDED, That the county
treasurer shall have the power to select the specific qualified financial insti-
tution in which said funds may be invested. The interest or other earnings
from such investments or deposits shall be deposited in the current expense
fund of the county and may be used for general county purposes. The in-
vestment or deposit and disposition of the interest or other earnings there-
from authorized by this paragraph shall not apply to such funds as may be
prohibited by the state Constitution from being so invested or deposited.

Passed the Senate February 9, 1982.
Passed the HOuse March 6, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.
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CHAPTER 74
[Senate Bill No. 4506]

CERTIFICATE OF DEPOSIT ALLOCATION--STATE TREASURER ALTERATION

AN ACT Relating to the state treasurer's time certificate of deposit program; and amending
section 3, chapter 123, Laws of 1973 and RCW 43.86A.030.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 3, chapter 123, Laws of 1973 and RCW 43.86A.030

are each amended to read as follows:
Funds held in public depositaries not as demand deposits as provided in

RCW 43.86A.020 and 43.86A.030, shall be available for a time certificate
of deposit investment program according to the following formula: The state
treasurer shall apportion to all participating depositaries an amount equal to
five percent of the three year average mean of general state revenues as
certified in accordance with Article VIII, section I(b) of the state Constitu-
tion, or fifty percent of the total surplus treasury investment availability,
whichever is less. Within thirty days after certification, those funds deter-
mined to be available according to this formula for the time certificate of
deposit investment program shall be deposited in qualified public depositar-
ies. These deposits shall be allocated among the participating depositaries
on a basis to be determined by the state treasurer. The formula so devised
shall be a matter of public record giving consideration to, but not limited to
deposits, assets, loans, capital structure, investments or some combination of
these factors: PROVIDED, That, if in the judgment of the state treasurer
the amount of allocation for certificates of deposit as determined by this
section will impair the cash flow needs of the state treasury, the state trea-
surer may adjust the amount of the allocation accordingly.

Passed the Senate February 16, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 75
(Senate Bill No. 4571]

PORT DISTRICT PROPERTY SALES

AN ACT Relating to the sale of property by port districts; and amending section 2, chapter
23, Laws of 1965 as amended by section 1, chapter 11, Laws of 1969 ex. sess. and RCW
53.08.091.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 2, chapter 23, Laws of 1965 as amended by section 1,
chapter 11, Laws of 1969 ex. sess. and RCW 53.08.091 are each amended
to read as follows:

Except in cases where the full purchase price is paid at the time of the
purchase, every sale of real property or personal property under authority of
RCW 53.08.090 or RCW 53.25.110 shall be subject to the following terms
and conditions:

(1) The purchaser shall enter into a contract with the district in which
the purchaser shall covenant that he will make the payments of principal
and interest when due, and that he will pay all taxes and assessments on
such property. Upon failure to make payments of principal, interest, assess-
ments or taxes when due all rights of the purchaser under said contract
may, at the election of the district, after notice to said purchaser, be de-
clared to be forfeited. When ((property is)) the rights of the purchaser are
declared forfeited, the district shall be released from all obligation to convey
((the)) land covered by the contract, and in the case of personal property,
the district shall have all rights granted to a secured party under chapter
62A.9 RCW;

(2) The district may, as it deems advisable, extend the time for payment
of principal and interest due or to become due;

(3) The district shall notify the purchaser in each instance when pay-
ment is overdue, and that the purchaser is liable to forfeiture if payment is
not made within thirty days from the time the same became due, unless the
time be extended by the district;

(4) Not less than ((one-tenth)) four percent of the total purchase price
shall be paid on the date of execution of the contract for sale and ((one=
tenth)) not less than four percent shall be paid annually thereafter until the
full purchase price has been paid, but any purchaser may mvke full pay-
ment at any time. All unpaid deferred payments shall draw interest at a
rate not less than six percent per annum.

Nothing in this section shall be deemed to supersede other provisions of
law more specifically governing sales of port district property. It is the pur-
pose of this section to provide additional authority and procedures for sale
of port district property no longer needed for port purposes.

Passed the Senate February 15, 1982.
Passed the House March 5, 1982.
Approved by Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.
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CHAPTER 76
[Substitute Senate Bill No. 48461

LAKE OSOYOOS INTERNATIONAL WATER CONTROL STRUCTURE

AN ACT Relating to water projects; adding a new section to chapter 43.21A RCW; and cre-
ating new sections.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 43.21A RCW a

new section to read as follows:
(1) The legislature recognizes the need for the state of Washington to

implement an understanding reached with the Province of British Columbia
in relation to controlling the outflow and level of Lake Osoyoos, an interna-
tional lake, and in connection therewith to replace an existing lake control
structure on the Okanogan river in Washington state which has been classi-
fied as deteriorated and unsafe.

(2) For the purpose of implementing subsection (1) of this section, the
department of ecology may acquire, design, construct, own, operate, and
maintain a project to be known as the Lake Osoyoos International Water
Control Structure and may acquire all real property interests necessary
thereto by purchase, grant, gift, or eminent domain; provided that the au-
thority of eminent domain as granted to the department under this section is
limited to acquiring property necessary for access to the control structure,
location of abutments for the control structure, and flowage easements if
necessary.

(3) The department may accept and administer grants or gifts from any
source for the purpose of carrying out subsection (2) of this section.

(4) The department may exercise its powers under subsection (2) of this
section directly or through contracts, except that it may not delegate its au-
thority of eminent domain. The department may also enter into agreements
with any public or municipal corporation with respect to operation and
maintenance of the project authorized under subsection (2) of this section.

NEW SECTION. Sec. 2. It is the intent of this legislature in enacting
this act that total capital costs and annual operations and maintenance costs
for the said project be shared equally by Washington state and British
Columbia.

NEW SECTION. Sec. 3. Of the funds appropriated to the department
of ecology under section 74, chapter 340, Laws of 1981 (uncodified) from
the general fund-state and local improvements revolving account-water
supply facilities (Referendum 27), up to three million dollars may be ex-
pended by the department of ecology to be used as matching funds of an
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equal amount from the Province of British Columbia for design and con-
struction of the proposed Lake Osoyoos International Water Control Struc-
ture authorized under section 1 of this act. These funds shall not be
obligated for the proposed project until such time as the Province of British
Columbia makes a binding commitment to provide matching funds.

Passed the Senate February 18, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 77
[Engrossed Substitute Senate Bill No. 4692]

MOTORCYCLES- LICENSE ENDORSEMENTS-OPERATOR TRAINING AND
EDUCATION PROGRAM- ADVISORY COMMI1TTEE-EQUIPMENT-

APPROPRIATION

AN ACT Relating to motorcycles; amending section 1, chapter 232, Laws of 1967 as amended
by section 6, chapter 213, Laws of 1979 ex. sess. and RCW 46.20.500; amending section
50, chapter 145, Laws of 1967 ex. sess. as amended by section 153, chapter 158, Laws of
1979 and RCW 46.20.505; amending section 49, chapter 355, Laws of 1977 ex. sess. and
RCW 46.37.527; amending section 4, chapter 232, Laws of 1967 as last amended by sec-
tion 55, chapter 355, Laws of 1977 ex. sess. and RCW 46.37.530; adding new sections to
chapter 46.20 RCW; adding a new section to chapter 46.68 RCW; making an appropria-
tion; defining crimes; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 232, Laws of 1967 as amended by section

6, chapter 213, Laws of 1979 ex. sess. and RCW 46.20.500 are each
amended to read as follows:

No person ((shaHi)) may drive a motc(rcycle((, as defined i, RC, 46-
.04.330,)) or a motor-driven cycle((, as deined in RCW 46.04.332 as now
0, hereafter- am-ended,)) unless such person has a valid driver's license spe-
cially endorsed by the director to enable the holder to drive such vehicles,
nor may a person drive a motorcycle of a larger engine displacement than
that authorized by such special endorsement or by an instruction permit for
such category: PROVIDED, That any person sixteen years of age or older,
holding a valid driver's license of any class issued by the state of the per-
son's residence, may operate a moped without taking any special examina-
tion for the operation of a moped.

Sec. 2. Section 50, chapter 145, Laws of 1967 ex. sess. as amended by
section 153, chapter 158, Laws of 1979 and RCW 46.20.505 are each
amended to read as follows:

Every person applying for a special endorsement or a new category of
endorsement of a driver's license authorizing such person to drive a mo-
torcycle or a motor-driven cycle shall pay a motorcycle examination fee
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which ((shall)) is not ((be)) refundable. The director of licensing shall pre-
scribe the examination fee at an amount equal to the cost of administering
such examination, but in no event more than four dollars for the initial or
new category examination nor more than two dollars for a subsequent re-
newal examination. One dollar of the initial or new category examination
fee and one dollar of any subsequent fee for a renewal shall be deposited in
the motorcycle safety education account of the highway safety fund.

NEW SECTION. Sec. 3. There is added to chapter 46.20 RCW a new
section to read as follows:

(1) There shall be three categories for the special motorcycle endorse-
ment of a driver's license. Category one shall be for motorcycles or motor-
driven cycles having an engine displacement of one hundred fifty cubic cen-
timeters or less. Category two shall be for motorcycles having an engine
displacement of five hundred cubic centimeters or less. Category three shall
include categories one and two, and shall be for motorcycles having an en-
gine displacement of five hundred one cubic centimeters or more.

(2) A motorcycle endorsement issued prior to the effective date of this
act, is deemed to be for category three. Thereafter, a person first seeking a
motorcycle endorsement or a person seeking an endorsement to operate a
motorcycle with an engine displacement of a higher category than the one
covered by his or her existing endorsement, shall obtain an endorsement for
the appropriate category pursuant to sections 2 through 4 of this act.

(3) The department may issue an instruction permit to an individual
who wishes to learn to ride a motorcycle or obtain an endorsement of a
larger endorsement category. This permit and a valid driver's license with
current endorsement, if any, shall be carried when operating a motorcycle.
An individual with an instruction permit may not carry passengers, may not
operate a motorcycle during the hours of darkness or on a fully controlled,
limited access facility, and shall be under the direct visual supervision of a
person with a motorcycle endorsement of the appropriate category.

NEW SECTION. Sec. 4. There is added to chapter 46.20 RCW a new
section to read as follows:

The motorcycle endorsement examination for each displacement catego-
ry shall emphasize maneuvers necessary for on-street operation, including
emergency braking and turning as may be required to avoid an impending
collision.

NEW SECTION. Sec. 5. There is added to chapter 46.20 RCW a new
section to read as follows:

(1) The director of licensing shall use moneys designated for the mo-
torcycle safety education account of the highway safety fund to implement
by July 1, 1983, a voluntary motorcycle operator training and education
program. The director may contract with public and private entities to im-
plement this program.
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(2) There is created a motorcycle safety education advisory committee
to assist the director of licensing in the development of a motorcycle opera-
tor training education program. The committee shall monitor this program
following implementation and report to the director of licensing as neces-
sary with recommendations including, but not limited to, administration,
application, and substance of the motorcycle operator training and educa-
tion program.

The committee shall consist of five members appointed by the director
of licensing. Three members of the committee, one of whom shall be ap-
pointed chairman, shall be active motorcycle riders. The term of appoint-
ment shall be determined by the director. The committee shall meet at the
call of the director and shall receive no compensation for their services but
shall be reimbursed their travel expenses while engaged in business of the
committee in accordance with RCW 43.03.050 and 43.03.060 as now exist-
ing or hereafter amended.

(3) The director of licensing shall submit a proposed motorcycle opera-
tor training and education program to the legislative transportation com-
mittee for review and approval on or before April 1, 1983.

Sec. 6. Section 49, chapter 355, Laws of 1977 ex. sess. and RCW 46-
.37.527 are each amended to read as follows:

Every motorcycle and motor-driven cycle must comply with the provi-
sions of RCW 46.37.351, except that:

(1) Motorcycles and motor-driven cycles need not be equipped with
parking brakes;

(2) The wheel of a sidecar attached to a motorcycle or to a motor-
driven cycle, and the front wheel of a motor-driven cycle need not be
equipped with brakes, if such motorcycle or motor-driven cycle is otherwise
capable of complying with the braking performance requirements of RCW
46.37.528 and 46.37.5291

(3) Motorcycles shall be equipped with brakes operating on both the
front and rear wheels unless the vehicle was originally manufactured with-
out both front and rear brakes: PROVIDED, That a front brake shall not
be required on any motorcycle over twenty-five years old which was origi-
nally manufactured without a front brake and which has been restored to its
original condition and is being ridden to or from or otherwise in conjunction
with an antique or classic motorcycle contest, show or other such assem-
blage: PROVIDED FURTHER, That no front brake shall be required on
any motorcycle manufactured prior to January 1, 1931.

Sec. 7. Section 4, chapter 232, Laws of 1967 as last amended by section
55, chapter 355, Laws of 1977 ex. sess. and RCW 46.3'.530 are each
amended to read as follows:

(1) It ((sfra-lbe)) is unlawful:
(a) For any person to operate a motorcycle or motor-driven cycle not

equipped with ((a)) mirrors on the left and right sides of the ((handlebars))
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motorcycle which shall be so located as to give the driver a complete view of
the highway for a distance of at least two hundred feet to the rear of the
motorcycle or motor-driven cycle((-)): PROVIDED, That mirrors shall not
be required on any motorcycle or motor-driven cycle over twenty-five years
old originally manufactured without mirrors and which has been restored to
its original condition and which is being ridden to or from or otherwise in
conjunction with an antique or classic motorcycle contest, show or other
such assemblage: PROVIDED FURTHER, That no mirror shall be re-
quired on any motorcycle manufactured prior to January 1, 1931;

(b) For any person to operate a motorcycle or motor-driven cycle which
does not have a windshield unless ((he-wear)) wearing glasses, goggles, or
a face shield of a type approved by the state commission on equipment;

(c) For any person to sell or offer for sale a motorcycle helmet which
does not meet the requirements established by the state commission on
equipment.

(2) The state commission on equipment is hereby authorized and em-
powered to adopt and amend regulations, pursuant to the administrative
procedure act, concerning the standards and procedures for approval of
glasses, goggles, face shields, and protective helmets. The state commission
on equipment shall maintain and publish a list of those devices which the
commission on equipment has approved.

NEW SECTION. Sec. 8. There is added to chapter 46.68 RCW a new
section to read as follows:

There is hereby created the motorcycle safety education account in the
highway safety fund of the state treasury, to the credit of which shall be
deposited all moneys directed by law to be credited thereto. All expenses
incurred by the director of the department of licensing in administering
sections 2 through 5 of this act shall be borne by appropriations from this
account.

NEW SECTION. Sec. 9. There is appropriated to the director of li-
censing from the highway safety fund for the 1981-1983 fiscal biennium,
the sum of fifty thousand dollars or so much thereof as may be necessary, to
develop the program required under section 5 of this act. By July 1, 1983,
the state treasurer shall transfer the sum of fifty thousand dollars from the
motorcycle safety education account of the highway safety fund to the
highway safety fund to reimburse the highway safety fund for this
appropriation.

NEW SECTION. Sec. 10. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or

1 402 1

Ch. 77



WASHINGTON LAWS, 1982

the application of the provision to other persons or circumstances is not
affected.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 26, 1982.
Filed in Office of Secretary of State March 26, 1982.

CHAPTER 78
[Senate Bill No. 34251

URANIUM AND THORIUM-MILLING

AN ACT Relating to social and health services; and amending section 2, chapter 110, Laws of
1979 ex. sess. and RCW 70.121.020.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 110, Laws of 1979 ex. sess. and RCW 70-
.121.020 are each amended to read as follows:

Unless the context clearly requires a different meaning, the definitions in
this section apply throughout this chapter.

(1) "Department" means the department of social and health services.
(2) "Secretary" means the secretary of social and health services.
(3) "Site" means the restricted area as defined by the United States nu-

clear regulatory commission.
(4) "Tailings" means the residue remaining after extraction of uranium

or thorium from the ore whether or not the residue is left in piles, but shall
not include ore bodies nor ore stock piles.

(5) "License" means a radioactive materials license issued under chapter
70.98 RCW and the rules adopted under chapter 70.98 RCW.

(6) "Termination of license" means the cancellation of the license after
permanent cessation of operations. Temporary interruptions or suspensions
of production due to economic or other conditions are not a permanent ces-
sation of operations.

(7) "Milling" means grinding, cutting, working, or concentrating ore
which has been extracted from the earth by mechanical (conventional) or
chemical (in situ) processes.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.
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CHAPTER 79
[Senate Bill No. 4307]

PARK RANGERS--CIVIL SERVICE PROBATIONARY PERIOD

AN ACT Relating to state park rangers; and amending section 15, chapter I, Laws of 1961 as
last amended by section 3, chapter 118, Laws of 1980 and RCW 41.06.150.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 15, chapter 1, Laws of 1961 as last amended by sec-
tion 3, chapter 118, Laws of 1980 and RCW 41.06.150 are each amended
to read as follows:

The board shall adopt rules, consistent with the purposes and provisions
of this chapter and with the best standards of personnel administration,
regarding the basis and procedures to be followed for:

(1) The dismissal, suspension, or demotion of an employee, and appeals
therefrom;

(2) Certification of names for vacancies, including departmental promo-
tions, with the number of names equal to two more names than there are
vacancies to be filled, such names representing applicants rated highest on
eligibility lists;

(3) Examinations for all positions in the competitive and noncompetitive
service;

(4) Appointments;
(5) Training and career development;
(6) Probationary periods of six months and rejections therein, except

that entry level state park rangers shall serve a probationary period of
twelve months;

(7) Transfers;
(8) Sick leaves and vacations;
(9) Hours of work;
(10) Layoffs when necessary and subsequent reemployment, both ac-

cording to seniority;
(11) Determination of appropriate bargaining units within any agency:

PROVIDED, That in making such determination the board shall consider
the duties, skills, and working conditions of the employees, the history of
collective bargaining by the employees and their bargaining representatives,
the extent of organization among the employees, and the desires of the
employees;

(12) Certification and decertification of exclusive bargaining representa-
tives: PROVIDED, That after certification of an exclusive bargaining rep-
resentative and upon said representative's request, the director shall hold an
election among employees in a bargaining unit to determine by a majority
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whether to require as a condition of employment membership in the certi-
fied exclusive bargaining representative on or after the thirtieth day follow-
ing the beginning of employment or the date of such election, whichever is
the later, and the failure of an employee to comply with such a condition of
employment shall constitute cause for dismissal: PROVIDED FURTHER,
That no more often than once in each twelve month period after expiration
of twelve months following the date of the original election in a bargaining
unit and upon petition of thirty percent of the members of a bargaining unit
the director shall hold an election to determine whether a majority wish to
rescind such condition of employment: PROVIDED FURTHER, That for
purposes of this clause membership in the certified exclusive bargaining
representative shall be satisfied by the payment of monthly or other periodic
dues and shall not require payment of initiation, reinstatement, or any other
fees or fines and shall include full and complete membership rights: AND
PROVIDED FURTHER, That in order to safeguard the right of nonasso-
ciation of public employees, based on bona fide religious tenets or teachings
of a church or religious body of which such public employee is a member,
such public employee shall pay to the union, for purposes within the pro-
gram of the union as designated by such employee that would be in harmo-
ny with his individual conscience, an amount of money equivalent to regular
union dues minus any included monthly premiums for union sponsored in-
surance programs, and such employee shall not be a member of the union
but shall be entitled to all the representation rights of a union member;

(13) Agreements between agencies and certified exclusive bargaining
representatives providing for grievance procedures and collective negotia-
tions on all personnel matters over which the appointing authority of the
appropriate bargaining unit of such agency may lawfully exercise discretion;

(14) Written agreements may contain provisions for payroll deductions
of employee organization dues upon authorization by the employee member
and for the cancellation of such payroll deduction by the filing of a proper
prior notice by the employee with the appointing authority and the employ-
ee organization: PROVIDED, That nothing contained herein shall permit or
grant to any employee the right to strike or refuse to perform his official
duties;

(15) Adoption and revision of a comprehensive classification plan for all
positions in the classified service, based on investigation and analysis of the
duties and responsibilities of each such position;

(16) Allocation and reallocation of positions within the classification
plan;

(17) Adoption and revision of a state salary schedule to reflect the pre-
vailing rates in Washington state private industries and other governmental
units, such adoption and revision subject to approval by the director of fi-
nancial management in accordance with the provisions of chapter 43.88
RCW;
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(18) Increment increases within the series of steps for each pay grade
based on length of service for all employees whose standards of performance
are such as to permit them to retain job status in the classified service; and

(19) Providing for veteran's preference as required by existing statutes,
with recognition of preference in regard to layoffs and subsequent reem-
ployment for veterans and their widows by giving such eligible veterans and
their widows additional credit in computing their seniority by adding to
their unbroken state service, as defined by the board, the veteran's service in
the military not to exceed five years. For the purposes of this section, "vet-
eran" means any person who has one or more years of active military serv-
ice in any branch of the armed forces of the United States or who has less
than one year's service and is discharged with a disability incurred in the
line of duty or is discharged at the convenience of the government and who,
upon termination of such service has received an honorable discharge, a
discharge for physical reasons with an honorable record, or a release from
active military service with evidence of service other than that for which an
undesirable, bad conduct, or dishonorable discharge shall be given: PRO-
VIDED, HOWEVER, That the widow of a veteran shall be entitled to the
benefits of this section regardless of the veteran's length of active military
service: PROVIDED FURTHER, That for the purposes of this section
"veteran" shall not include any person who has voluntarily retired with
twenty or more years of active military service and whose military retire-
ment pay is in excess of five hundred dollars per month.

Passed the Senate February 1, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 80
[Engrossed Senate Bill No. 4558]

TRUCK OWNER-OPERATORS---INDUSTRIAL INSURANCE
AN ACT Relating to industrial insurance coverage; amending section 51.08.180, chapter 23,

Laws of 1961 as last amended by section 2, chapter 128, Laws of 1981 and RCW 51.08-
.180; and amending section 51.12.020, chapter 23, Laws of 1961 as last amended by sec-
tion 3, chapter 128, Laws of 1981 and RCW 51.12.020.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 51.08.180, chapter 23, Laws of 1961 as last amended

by section 2, chapter 128, Laws of 1981 and RCW 51.08.180 are each
amended to read as follows:

"Worker" means every person in this state who is engaged in the em-
ployment of an employer under this title, whether by way of manual labor
or otherwise in the course of his or her employment; also every person in
this state who is engaged in the employment of or who is working under an
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independent contract, the essence of which is his or her personal labor for
an employer under this title, whether by way of manual labor or otherwise,
in the course of his or her employment: PROVIDED, That a person is not a
worker for the purpose of this title, with respect to his or her activities at-
tendant to operating a truck which he or she owns, and which is leased to a
common or contract carrier.

For the purposes of this title, any person, firm, or corporation currently
engaging in a business which is registered under chapter 18.27 RCW or li-
censed under chapter 19.28 RCW is not a worker when:

(1) Contracting to perform work for any contractor registered under
chapter 18.27 RCW or licensed under chapter 19.28 RCW;

(2) The person, firm, or corporation has a principal place of business
which would be eligible for a business deduction for internal revenue service
tax purposes other than that furnished by the contractor for which the
business has contracted to furnish services;

(3) The person, firm, or corporation maintains a separate set of books or
records that reflect all items of income and expenses of the business; and

(4) The work which the person, firm, or corporation has contracted to
perform is:

(a) The work of a contractor as defined in RCW 18.27.010; or
(b) The work of installing wires or equipment to convey electric current

or installing apparatus to be operated by such current as it pertains to the
electrical industry as described in chapter 19.28 RCW.

*Se. 2. Section 51.12020, chapter 23, Laws of 1961 as last amended by
section 3, chapter 128, Laws of 1981 and RCW 51.12.020 are each amended
to read as follows:

The following are the only employments which shall not he included
within the mandatory coverage of this title:

(1) Any person employed as a domestic servant in a private home by an
employer who has less than two employees regularly employed forty or more
hours a week in such employment.

(2) Any person employed to do gardening, maintenance, repair, remodel-
ing, or similar work in or about the private home of the employer which does
not exceed ten consecutive work days.

(3) A person whose work is casual and the employment is not in the
course of the trade, business, or profession of his employer.

(4) Any person performing services in return for aid or sustenance only,
received from any religious or charitable organization.

(5) Sole proprietors or partners: PROVIDED, That after July 26 1981,
sole proprietors or partners who for the first time register under chapter 18-
.27 RCW or become licensed for the first time under chapter 19.28 RCW
shall be included under the mandatory coverage provisions of this title subject
to the provisions of RCW 51.32.030. These persons may elect to withdraw
from coverage under RCW 51.12.115.
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(6) Any employee, not regularly and continuously employed by the em-
ployer in agricultural labor, whose cash remuneration paid by or due from
any one employer in that calendar year for agricultural labor is less than one
hundred fifty dollars. Employees not regularly and continuously employed in
agricultural labor by any one employer but who are employed in agricultural
labor on a seasonal basis shall come under the coverage of this title only
when their cash remuneration paid or due in that calendar year exceeds one
hundred fifty dollars but only as of the occurrence of that event and only as
to their work for that employer.

(7) Any child under eighteen years of age employed by his parent or par-
ents in agricultural activities on the family farm.

(8) Jockeys while participating in or preparing horses for race meets ii-
ceased by the Washington horse racing commission pursuant to chapter 67-
.16 RCW.

(9) Any executive officer elected and empowered in accordance with the
articles of incorporation or bylaws of a corporation who at all times during
the period involved is also a director and shareholder of the corporation. Any
officer who was considered by the department to be covered on and after June
30, 1977, shall continue to be covered until such time as the officer voluntar-
ily elects to withdraw from coverage in the manner provided by RCW 51.12-
.110. However, any corporation may elect to cover such officers who are in
fact employees of the corporation in the manner provided by RCW
51.12110.
*Sec. 2 was vetoed, see message at end of chapter.

Passed the Senate February 16, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 27, 1982, with the exception of Sec-

tion 2, which is vetoed.
Filed in Office of Secretary of State March 27, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to one section Senate Bill
No. 4558 entitled:

"AN ACT Relating to industrial insurance coverage.'

Section 2 of this bill contains current statutory language with no amendments.
This presents a conflict with Engrossed House Bill 454, which also contains this
section of existing law but with amendatory language. I have vetoed Section 2 in
order to avoid difficulties in codification and future interpretation of this section of
the Code.

With the exception of Section 2 which I have vetoed, Senate Bill No. 4558 is
approved.'
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CHAPTER 81
[Substitute Senate Bill No. 4566]

AGRICULTURAL MARKETING AGREEMENTS, COMMISSIONS-COMMODITY
COMMISSION-AUDIT PERIOD

AN ACT Relating to agriculture and marketing; amending section 49, chapter 256, Laws of
1961 as last amended by section 5, chapter 154, Laws of 1979 and RCW 15.65.490;
amending section 15.66.140, chapter 11, Laws of 1961 and RCW 15.66.140; amending
section 8, chapter 133, Laws of 1969 and RCW 16.67.090; and amending section 43.09-
.290, chapter 8, Laws of 1965 as amended by section 6, chapter 336, Laws of 1981 and
RCW 43.09.290.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 49, chapter 256, Laws of 1961 as last amended by
section 5, chapter 154, Laws of 1979 and RCW 15.65.490 are each amend-
ed to read as follows:

The director and each of his designees shall keep or cause to be kept
separately for each agreement and order in accordance with accepted
standards of good accounting practice, accurate records of all assessments,
collections, receipts, deposits, withdrawals, disbursements, paid outs, mon-
eys and other financial transactions made and done pursuant to such order
or agreement, and the same shall be audited at least ((annnaHy)) every five
years subject to procedures and methods lawfully prescribed by the state
auditor. The books and accounts maintained under every such agreement
and order shall be closed as of the last day of each fiscal year of the state of
Washington or of a fiscal year determined by the director. A copy of every
such audit shall be delivered within thirty days after the completion thereof
to the governor and the commodity board of the agreement or order
concerned.

Sec. 2. Section 15.66.140, chapter 11, Laws of 1961 and RCW 15.66-
.140 are each amended to read as follows:

Every marketing commission shall have such powers and duties in ac-
cordance with provisions of this chapter as may be provided in the market-
ing order and shall have the following powers and duties:

(1) To elect a chairman and such other officers as determined advisable;
(2) To adopt, rescind and amend rules and regulations reasonably nec-

essary for the administration and operation of the commission and the en-
forcement of its duties under the marketing order;

(3) To administer, enforce, direct and control the provisions of the mar-
keting order and of this chapter relating thereto;

(4) To employ and discharge at its discretion such administrators and
additional personnel, attorneys, advertising and research agencies and other
persons and firms that it may deem appropriate and pay compensation to
the same;
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(5) To acquire personal property and lease office space and other neces-
sary real property and transfer and convey the same;

(6) To institute and maintain in its own name any and all legal actions,
including actions by injunction, mandatory injunction or civil recovery, or
proceedings before administrative tribunals or other governmental authori-
ties necessary to carry out the provisions of this chapter and of the market-
ing order;

(7) To keep accurate records of all its receipts and disbursements, which
records shall be open to inspection and audit by ((l.gal agenci of t ta e.pk
adU mak ada, , e, v,,t te, cf,,,,r t )) the state auditor at least every five
years;

(8) Borrow money and incur indebtedness;
(9) Make necessary disbursements for routine operating expenses;
(10) Such other powers and duties that are necessary to carry out the

purposes of this chapter.

Sec. 3. Section 8, chapter 133, Laws of 1969 and RCW 16.67.090 are
each amended to read as follows:

The powers and duties of the commission shall include the following:
(1) To administer and enforce the provisions of this chapter, and do all

things reasonably necessary to effectuate the purposes of this chapter;
(2) To elect a chairman and such other officers as it deems advisable;
(3) To employ and discharge at its discretion a manager, secretary, and

such other personnel, including attorneys engaged in the private practice of
law subject to the approval and supervision of the attorney general, as the
commission determines are necessary and proper to carry out the purposes
of this chapter, and to prescribe their duties and powers and fix their
compensation;

(4) To adopt, rescind, and amend rules, regulations and orders for the
exercise of its powers hereunder subject to the provisions of chapter 34.04
RCW (Administrative Procedure Act) as now or hereafter amended;

(5) To establish by resolution, a headquarters which shall continue as
such unless and until so changed by the commission. All records, books and
minutes of the commission shall be kept at such headquarters;

(6) To require a bond of all commission members and employees of the
commission in a position of trust in the amount the commission shall deem
necessary. The premium for such bond or bonds shall be paid by the com-
mission from assessments collected. Such bond shall not be necessary if any
such commission member or employee is covered by any blanket bond cov-
ering officials or employees of the state of Washington.

(7) To establish a beef commission revolving fund, such fund to be de-
posited in a bank or banks or financial institution or institutions, approved
for the deposit of state funds, in which all money received by the commis-
sion, except an amount of petty cash for each day's needs not to exceed one
hundred dollars, shall be deposited each day or as often during the day as
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advisable; none of the provisions of RCW 43.01.050 as now or hcreafter
amended shall apply to money collected under this chapter;

(8) To prepare a budget or budgets covering anticipated income and
expenses to be incurred in carrying out the provisions of this chapter during
each fiscal year;

(9) To incur expense and enter into contracts and to create such liabili-
ties as may be reasonable for the proper administration and enforcement of
this chapter;

(10) To borrow money, not in excess of its estimate of its revenue from
the current year's contributions;

(11) To keep or cause to be kept in accordance with accepted standards
of good accounting practice, accurate records of all assessments, expendi-
tures, moneys and other financial transactions made and done pursuant to
this chapter. Such records, books and accounts shall be audited at least
((ammafly)) every five years subject to procedures and methods lawfully
prescribed by the state auditor. Such books and accounts shall be closed as
of the last day of each fiscal year of the state of Washington. A copy of
such audit shall be delivered within thirty days after completion thereof to
the director, the state auditor and the commission. On such years and in
such event the state auditor is unable to audit the records, books and ac-
counts within six months following the close of the ((fiscal year)) audit pe-
riod it shall be mandatory that the commission employ a private auditor to
make such audit;

(12) To sue and be sued as a commission, without individual liability for
acts of the commission within the scope of the powers conferred upon it by
this chapter;

(13) To cooperate with any other local, state, or national commission,
organization or agency, whether voluntary or established by state or federal
law, including recognized livestock groups, engaged in work or activities
similar to the work and activities of the commission created by this chapter
and make contracts and agreements with such organizations or agencies for
carrying on joint programs beneficial to the beef industry;

(14) To accept grants, donations, contributions or gifts from any gov-
ernmental agency or private source for expenditures for any purpose consis-
tent with the provisions of this chapter;

(15) To operate jointly with beef commissions or similar agencies estab-
lished by state laws in adjoining states.

*Sec. 4. Section 43.09.290, chapter 8, Laws of 1965 as amended by sec-
tion 6, chapter 336 Laws of 1981 and RCW 43.09.290 are each amended to
read as follows:

For the purposes of RCW 43.09.290 through 43.09.340 and 43.09.410
through 43.09.418, post-audit means an annual audit of the hooks, records,
funds, and financial transactions of a state department for a complete fiscal
perio4 pre-audit means all other audits and examinations; state department
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means elective officers and offices, and every other office, officer, departmen4
board, council committee, commission (except agricultural commodity com-
missions, authority, or agency of the state government now existing or here-
after created, supported, wholly or in par4 by appropriations from the state
treasury or funds under its contro or by the levy, assessment collection, or
receipt of fines, penalties, fees, licenses, sales of commodities, service
charges, rentals, grants-in-aid, or other income provided by law, and all
state educational penal reformatory, charitable, eleemosynary, or other in-
stitutions, supported, wholly or in par4 by appropriations from the state
treasury or funds under its control
*Sec. 4. was vetoed, see message at end of chapter.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 27, 1982, with the exception of Sec-

tion 4, which is vetoed.
Filed in Office of Secretary of State March 27, 1982.

Note: Governor's explanation of partial veto is as follows:
'I am returning herewith without my approval as to Section 4 Substitute Sen-

ate Bill No. 4566 entitled:
'AN ACT Relating to agriculture and marketing.'

Section 4 exempts agricultural commodity commissions from paying for audits
performed by the State Auditor. Exempting commodity commissions from the re-
quirement to reimburse the State Auditor for services received is inequitable and
an unwarranted exception to the established policy of agencies paying for services
received. It is particularly inappropriate in that this bill provides for a reduction in
the frequency of required audits by the State Auditor from annual audits to at
least one audit every five years.

By exempting agricultural commodity commissions from the definition of a
'state department' Section 4 could also exempt these commissions from the juris-
diction of the State Auditor for purposes of departmental audits.

I have therefore vetoed Section 4. The remainder of Substitute Senate Bill No.
4566 is approved.'

CHAPTER 82
[Senate Bill No. 4706]

SPIRIT LAKE MEMORIAL HIGHWAY

AN ACT Relating to the Spirit Lake Memorial Highway; amending section 132, chapter 51,
Laws of 1970 ex. sess. and RCW 47.17.655; adding a new section to chapter 47.20 RCW;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 132, chapter 51, Laws of 1970 ex. sess. and RCW
47.17.655 are each amended to read as follows:

A state highway to be known as state route number 504, hereby desig-
nated the Spirit Lake Memorial Highway, dedicated to the memory of those
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who lost their lives in the 1980 eruption of Mt. St. Helens, is established as
follows:

Beginning at a junction with state route number 5 in the vicinity north
of Castle Rock, thence easterly ((by way of St. flkln and Sp it bake. t,
Mt.St.-Helens)) along the north shore of Silver Lake by way of Silverlake
and Toutle, past a junction with state route number 505, thence by way of
Kid Valley and St. Helens to the former Spirit Lake.

NEW SECTION. Sec. 2. There is added to chapter 47.20 RCW a new
section to read as follows:

The department of transportation may provide for the construction of an
extension of state route number 504 from the vicinity of Maple Flats to the
vi .inity of the United States Corps of Engineers debris dam on the north
fork of the Toutle river on an alignment to be approved by the department
of transportation. The department may enter into an agreement with the
principal owner of the necessary right of way providing as follows:

(I) The owner of the right of way shall construct the highway extension
and public parking facilities as specified by the department of
transportation.

(2) The owner of the right of way shall convey to the state, right of way
for the highway extension a minimum of one hundred fifty feet in width
(except right of way presently under the control of the department of natu-
ral resources), together with areas for public parking facilities as designated
by the department of transportation.

(3) The department of transportation shall reimburse the present owner
of the right of way for the actual cost of construction of the highway ex-
tension and the public parking facilities.

(4) The construction of the highway extension and public parking facil-
ities shall be completed within one year after the effective date of this act.

The department of transportation may acquire that part of the right of
way necessary for the highway extension that is now under the control of
the department of natural resources in the manner provided in RCW 47-
.12.023 through 47.12.029.

All expenditures by the department of transportation pursuant to this
section shall be from appropriations for the construction of category A
projects.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.
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CHAPTER 83
[House Bill No. 457]

COMMON CARRIERS-BILLS OF LADING FOR HAZARDOUS MATERIALS

AN ACT Relating to common carriers; dealing with the handling of hazardous commodities;
amending section 81.29.020, chapter 14, Laws of 1961 as amended by section 1, chapter
132, Laws of 1980 and RCW 81.29.020; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 81.29.020, chapter 14, Laws of 1961 as amended by
section 1, chapter 132, Laws of 1980 and RCW 81.29.020 are each amend-
ed to read as follows:

Any common carrier receiving property for transportation wholly within
the state of Washington from one point in the state of Washington to an-
other point in the state of Washington, shall issue a receipt or bill of lading
therefor, and shall be liable to the lawful holder thereof for any loss, dam-
age, or injury to such property caused by it, or by any common carrier to
which such property may be delivered, or over whose line or lines such
property may pass when transported on a through bill of lading, and no
contract, receipt, rule, regulation, or other limitation of any character
whatsoever, shall exempt such common carrier from the liability imposed;
and any such common carrier so receiving property for transportation
wholly within the state of Washington, or any common carrier delivering
said property so received and transported, shall be liable to the lawful hold-
er of said receipt or bill of lading, or to any party entitled to recover there-
on, whether such receipt or bill of lading has been issued or not, for the full
actual loss, damage, or injury to such property caused by it or by any such
common carrier to which such property may be delivered, or over whose line
or lines such property may pass, when transported on a through bill of lad-
ing, notwithstanding any limitation of liability or limitation of the amount
of recovery, or representation or agreement as to value in any such receipt
or bill of lading, or in any contract, rule, or regulation, or in any tariff filed
with the commission; and any such limitation, without respect to the man-
ner or form in which it is sought to be made, is hereby declared to be un-
lawful and void: PROVIDED, HOWEVER, That the provisions hereof
respecting liability for full actual loss, damage, or injury, notwithstanding
any limitation of liability or recovery or representation or agreement or re-
lease as to value, and declaring any such limitation to be unlawful and void,
shall not apply: First, to baggage carried on passenger trains, boats, motor
vehicles, or aircraft, or trains, boats, motor vehicles, or aircraft carrying
passengers; second, to property, except ordinary livestock received for
transportation concerning which the carrier shall have been or shall be ex-
pressly authorized or required by order of the commission, to establish and
maintain rates dependent upon the value declared in writing by the shipper
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or agreed upon in writing as the released value of the property, in which
case such declaration or agreement shall have no other effect than to limit
liability and recovery to an amount not exceeding the value so declared or
released; and any tariff schedule which may be filed with the commission
pursuant to such order shall contain specific reference thereto and may es-
tablish rates varying with the value so declared and agreed upon; and the
commission is hereby empowered to make such order in cases where rates
dependent upon and varying with declared or agreed values would, in its
opinion, be just and reasonable under the circumstances and conditions sur-
rounding the transportation. ((If the receit, man ifes u,, b f lding, is ,,,

aLaiduuu uateLal, as defAined ii , 49 ER 172, transpo.ted b , toi vehicle
un te public ighways of this state., i shall be red in -lo 1 o, shall ave.
red l---J r Re-d b-ill- of lading receipt o- manifest oz- .. .. bodee b--ll- of '--

lading, li S 01 lllniflS}t h ll only bu foi th. It rnipotatin, o.
,a,,,uU matils as defined i 49 CUR 172.)) The term "ordinary live-

stock" shall include all cattle, swine, sheep, goats, horses, and mules, except
such as are chiefly valuable for breeding, racing, show purposes, or other
special uses: PROVIDED, FURTHER, That nothing in this section shall
deprive any holder of such receipt or bill of lading of any remedy or right of
action which he has under the existing law: PROVIDED, FURTHER, That
it shall be unlawful for any such receiving or delivering common carrier to
provide by rule, contract, regulation, or otherwise a shorter period for the
filing of claims than nine months, and for the institution of suits than two
years, such period for institution of suits to be computed from the day when
notice in writing is given by the carrier to the claimant that the carrier has
disallowed the claim or any part or parts thereof specified in the notice:
AND PROVIDED, FURTHER, That for the purposes of this section and
of RCW 81.29.030 the delivering carrier in the case of rail transportation
shall be construed to be the carrier performing the linehaul service nearest
to the point of destination, and not a carrier performing merely a switching
service at the point of destination: AND PROVIDED FURTHER, That the
liability imposed by this section shall also apply in the case of property re-
consigned or diverted in accordance with the applicable tariffs filed with the
commission.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 7, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.
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CHAPTER 84
[House Bill No. 955]

PUBLIC HOSPITAL DISTRICTS

AN ACT Relating to public hospital districts; amending section 5, chapter 165, Laws of 1974
ex. sess. and RCW 70.44.007; amending section 2, chapter 82, Laws of 1955 and RCW
70.44.045; amending section 15, chapter 264, Laws of 1945 as last amended by section 1,
chapter 42, Laws of 1975 and RCW 70.44.050; amending section 6, chapter 264, Laws of
1945 as last amended by section 1, chapter 155, Laws of 1979 ex. sess. and RCW 70.44-
.060; amending section 7, chapter 264, Laws of 1945 and RCW 70.44.070; amending sec-
tion 9, chapter 264, Laws of 1945 and RCW 70.44.080; amending section 11, chapter
264, Laws of 1945 and RCW 70.44.090; amending section 3, chapter 227, Laws of 1967
as amended by section 4, chapter 165, Laws of 1974 ex. sess. and RCW 70.44.240; adding
new sections to chapter 70.44 RCW; repealing section 1, chapter 264, Laws of 1945, sec-
tion 1, chapter 165, Laws of 1974 ex. sess., section 2, chapter 143, Laws of 1979 ex. sess.,
section 2, chapter 155, Laws of 1979 ex. sess. and RCW 70.44.005; repealing section 20,
chapter 264, Laws of 1945 and RCW 70.44.025; repealing section 1, chapter 102, Laws of
1963, section I, chapter 7, Laws of 1970 ex. sess. and RCW 70.44.061; repealing section
8, chapter 264, Laws of 1945, section 107, chapter 141, Laws 3f 1979 and RCW 70.44-
.100; repealing section 18, chapter 264, Laws of 1945 and RCW 70.44.150; repealing sec-
tion 10, chapter 264, Laws of 1945, section 3, chapter 157, Laws of 1965 and RCW
70.44.160; and repealing section 4, chapter 227, Laws of 1967 and RCW 70.44.250.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 70.44 RCW a
new section to read as follows:

The purpose of chapter 70.44 RCW is to authorize the establishment of
public hospital districts to own and operate hospitals and other health care
facilities and to provide hospital services and other health care services for
the residents of such districts and other persons.

NEW SECTION. Sec. 2. There is added to chapter 70.44 RCW a new
section to read as follows:

(1) The board of commissioners of any public hospital district may sell
and convey at public or private sale real property of the district which the
board has determined by resolution is no longer required for public hospital
district purposes. Such sale and conveyance may be by deed or real estate
contract.

(2) Any sale of district real property authorized pursuant to this section
shall be preceded, not more than one year prior to the date of sale, by mar-
ket value appraisals by three licensed real estate brokers selected by the
board of commissioners, and no sale shall take place if the sale price would
be less than ninety percent of the average of such appraisals.

(3) When the board of commissioners of any public hospital district
proposes a sale of district real property pursuant to this section and the val-
ue of the property exceeds one hundred thousand dollars, the board shall
publish a notice of its intention to sell the property. The notice shall be
published at least once each week during two consecutive weeks in a legal
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newspaper of general circulation within the public hospital district. The no-
tice shall describe the property to be sold and designate the place where and
the day and hour when a hearing will be held. The board shall hold a public
hearing upon the proposal to dispose of the public hospital district property
at the place and the day and hour fixed in the notice and consider evidence
offered for and against the propriety and advisability of the proposed sale.

(4) If in the judgment of the board of commissioners of any district the
sale of any district real property not needed for public hospital district pur-
poses would be facilitated and greater value realized through use of the
services of licensed real estate brokers, a contract for such services may be
negotiated and concluded. The fee or commissions charged for any broker
service shall not exceed seven percent of the resulting sale price for a single
parcel. No licensed real estate broker selected by the board to appraise the
market value of a parcel of property to be sold may be a party to any con-
tract with the public hospital district to sell such property for a period of
three years after the appraisal.

NEW SECTION. Sec. 3. There is added to chapter 70.44 RCW a new
section to read as follows:

The board of commissioners of any public hospital district may lease or
rent out real property of the district which the board has determined by
resolution presently is not required for public hospital district purposes in
such manner and upon such terms and conditions as the board in its discre-
tion finds to be in the best interest of the district.

NEW SECTION. Sec. 4. There is added to chapter 70.44 RCW a new
section to read as follows:

The board of commissioners of any public hospital district may sell or
otherwise dispose of surplus personal property of the district which the
board has determined by resolution is no longer required for public hospital
district purposes in such manner and upon such terms and conditions as the
board in its discretion finds to be in the best interest of the district.

NEW SECTION. Sec. 5. There is added to chapter 70.44 RCW a new
section to read as follows:

An existing public hospital district upon resolution of its board of com-
missioners may be divided into two new public hospital districts, in the
manner provided in sections 5 through 8 of this act, subject to the approval
of the plan therefor by the superior court in the county where such district
is located and by a majority of the voters voting on the proposition for such
approval at a special election to be held in each of the proposed new dis-
tricts. The board of commissioners of an existing district shall by resolution
or resolutions find that such division is in the public interest; adopt and ap-
prove a plan of division; authorize the filing of a petition in the superior
court in the county in which the district is located to obtain court approval
of the plan of division; request the calling of a special election to be held,
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fol.awing such court approval, for the purpose of submitting to the voters in
each of the proposed new districts the proposition of whether the plan of
division should be approved and carried out; and direct all officers and em-
ployees of the existing district to take whatever actions are reasonable and
necessary in order to carry out the division, subject to the approval of the
plan therefor by the court and the voters.

NEW SECTION. Sec. 6. There is added to chapter 70.44 RCW a new
section to read as follows:

The plan of division authorized by section 5 of this act shall include:
Proposed names for the new districts; a description of the boundaries of the
new districts, which boundaries shall follow insofar as reasonably possible
the then-existing precinct boundaries and include all of the territory en-
compassed by the existing district; a division of all the assets of the existing
district between the resulting new districts, including funds, rights, and
property, both real and personal; the assumption of all the outstanding ob-
ligations of the existing district by the resulting new districts, including
general obligation and revenue bonds, contracts, and any other liabilities or
indebtedness; the establishing and constituting of new boards of three com-
missioners for each of the new districts, including fixing the boundaries of
commissioner districts within such new districts following insofar as reason-
ably possible the then-existing precinct boundaries; and such other matters
as the board of commissioners of the existing district may deem appropriate.
Unless the plan of division provides otherwise, all the area and property of
the existing district shall remain subject to the outstanding obligations of
that district, and the boards of commissioners of the new districts shall
make such levies or charges for services as may be necessary to pay such
outstanding obligations in accordance with their terms from the sources
originally pledged or otherwise liable for that purpose.

NEW SECTION. Sec. 7. There is added to chapter 70.44 RCW a new
section to read as follows:

After adoption of a resolution approving the plan of division by the
board of commissioners of an existing district pursuant to sections 5 through
8 of this act, the district shall petition the superior court in the county
where such district is located requesting court approval of the plan. The
court shall conduct a hearing on the plan of division, after reasonable and
proper notice of such hearing (including notice to bondholders) is given in
the manner fixed and directed by such court. At the conclusion of the hear-
ing, the court may enter its order approving the division of the existing dis-
trict and of its assets and outstanding obligations in the manner provided by
the plan after finding such division to be fair and equitable and in the public
interest.

NEW SECTION. Sec. 8. There is added to chapter 70.44 RCW a new
section to read as follows:

14181

Ch. 84



WASHINGTON LAWS, 1982

Following the entry of the court order pursuant to section 7 of this act,
the county officer authorized to call and conduct elections in the county in
which the existing district is located shall call a special election as provided
by the resolution of the board of commissioners of such district for the pur-
pose of submitting to the voters in each of the proposed new districts the
proposition of whether the plan of division should be approved and carried
out. Notice of the election describing the boundaries of the proposed new
districts and stating the objects of the election shall be given and the elec-
tion conducted in accordance with the general election laws. The proposition
expressed on the ballots at such election shall be substantially as follows:

"Shall the plan of division of public hospital district No ....... ap-
proved by the Superior Court on .......... (insert date), be ap-
proved and carried out?

Yes El No El"

At such election three commissioners for each of the proposed new districts
nominated by petition pursuant to RCW 54.12.010 shall be elected to hold
office pursuant to RCW 70.44.040. If at such election a majority of the
voters voting on the proposition in each of the proposed new districts shall
vote in favor of the plan of division, the county canvassing board shall so
declare in its canvass of the returns of such election and upon the filing of
the certificate of such canvass: The division of the existing district shall be
effective; such original district shall cease to exist; the creation of the two
new public hospital districts shall be complete; all assets of the original dis-
trict shall vest in and become the property of the new districts, respectively,
pursuant to the plan of division; all the outstanding obligations of the origi-
nal district shall be assumed by the new districts, respectively, pursuant to
such plan; the commissioners of the original district shall cease to hold of-
fice; and the affairs of the new districts shall be governed by the newly
elected commissioners of such respective new districts. Unless commenced
within thirty days after the date of the filing of the certificate of the canvass
of such election, no lawsuit whatever may be maintained challenging in any
way the legal existence of the resulting new districts, the validity of the
proceedings had for the organization and creation thereof, or the lawfulness
of the plan of division. Upon the petition of either or both new districts, the
superior court in the county where they are located may take whatever ac-
tions are reasonable and necessary to complete or confirm the carrying out
of such plan.

NEW SECTION. Sec. 9. There is added to chapter 70.44 RCW a new
section to read as follows:

Unless commenced within thirty days after the date of the filing of the
certificate of the canvass of an election on the proposition of creating a new
public hospital district pursuant to chapter 70.44 RCW, no lawsuit whatev-
er may be maintained challenging in any way the legal existence of such
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district or the validity of the proceedings had for the organization and cre-
ation thereof. If the creation of a district is not challenged within the period
specified in this section, the district conclusively shall be deemed duly and
regularly organized under the laws of this state.

NEW SECTION. Sec. 10. There is added to chapter 70.44 RCW a new
section to read as follows:

Each and all of the respective areas of land attempted to be organized
into public hospital districts prior to the effective date of this act under the
provisions of chapter 70.44 RCW where the canvass of the election on the
proposition of creating a public hospital district shows the passage of the
proposition are validated and declared to be duly existing public hospital
districts having the respective boundaries set forth in their organization
proceedings as shown by the files in the office of the legislative authority of
the county in question, and by the files of such districts.

NEW SECTION. Sec. 11. There is added to chapter 70.44 RCW a new
section to read as follows:

All debts, contracts, and obligations made or incurred prior to the ef-
fective date of this act by or in favor of any public hospital district, and all
bonds, warrants, or other obligations issued by such district, and all other
actions and proceedings reiating thereto done or taken by such public hos-
pital districts or by their respective officers within their authority are hereby
declared to be legal and valid and of full force and effect from the date
thereof.

Sec. 12. Section 5, chapter 165, Laws of 1974 ex. sess. and RCW 70-
.44.007 are each amended to read as follows:

As used in this ciiapter, the following words shall have the ((following))
meanings indicated:

(1) The words "other health care facilities" shall mean nursing home,
extended care, long-term care, outpatient((;)) and rehabilitative facilities,
ambulances, and such other facilities as are appropriate to the health needs
of the population served.

(2) The words "other health care services" shall mean nursing home,
extended care, long-term care, outpatient, rehabilitative, health mainte-
nance, and ambulance services and such other services as are appropriate to
the health needs of the population served.

Sec. 13. Section 2, chapter 82, Laws of 1955 and RCW 70.44.045 are
each amended to read as follows:

A vacancy in the office of commissioner shall occur by death, resigna-
tion, removal, conviction of felony, nonattendance at meetings of the com-
mission for sixty days, unless excused by the commission, by any statutory
disqualification, ((or)) by any permanent disability preventing the proper
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discharge of his duty((. A vacancy shall be filled at the next geieial .l.
tu, te. vacani ..y i tll..it i u tofibeled by appoitmnt by t.he u -r ,j ,4 ,, a,4
. - . ., himIUIIl..1 witin tw.ty dJayis fi tl , date of such Vacaicy, 01 ii

them uvt tile ua,,,.,u i . . inissionets do not fill the vacancuy within said
tIi then the ...u..ty l...iLi1iom.. of th c.. unty i whic..h said dist it is

locatud shall fill said va aiy withi twunty days thuuaftu. if mrie than
-- vacancuy u at tile S .. .. l sluutau -hall be called by -

Cunty uleutiun a nUlvi Uu the rqugt of any tIu1A .h... rOuzIiiuuilu

and if there ia none, then by thi upeiviuz. The election hall be held no
,"o0 u than f01 ty days after the ou u i ence of the vacanu i)), or by creation
of positions pursuant to RCW 70.44.051, et seq. A vacancy or vacancies on
the board shall be filled by appointment by the remaining commissioner or
commissioners until the next regular election for commissioners as provided
by RCW 70.44.040: PROVIDED, That if there is only one remaining com-
missioner, one vacancy shall be filled by appointment by the remaining
commissioner and the remaining vacancy or vacancies shall be filled by ap-
pointment by the then two commissioners and the appointed commissioners
shall serve until the next regular election for commissioners: PROVIDED
FURTHER, That if there is a vacancy of the entire board, a new board
may be appointed by the board of county commissioners or county council.

Sec. 14. Section 15, chapter 264, Laws of 1945 as last amended by sec-
tion 1, chapter 42, Laws of 1975 and RCW 70.44.050 are each amended to
read as follows:

A district may provide by resolution for the payment of compens.tion to
each of its commissioners at a rate not exceeding ((twenty=frv )) forty dol-
lars for each day or major part thereof devoted to the business of the dis-
trict, and days upon which he attends meetings of the commission of his
own district, or meetings attended by one or more commissioners of two or
more districts called to consider business common to them, except that the
total compensation paid to such commissioner during any one year shall not
exceed ((on)) two thousand ((two)) four hundred dollars: PROVIDED,
That commissioners may not be compensated for services performed of a
ministerial or professional nature. Any district providing group insurance
for its employees, covering them, their immediate family, and dependents,
may provide insurance for its commissioners with the same coverage. Each
commissioner shall be reimbursed for reasonable expenses actually incurred
in connection with such business and meetings, including his subsistence and
lodging and travel while away from his place of residence. No resolution
shall be adopted without a majority vote of the whole commission. The
commission shall organize by election of its own members of a president and
secretary, shall by resolution adopt rules governing the transaction of its
business and shall adopt an official seal. All proceedings of the commission
shall be by motion or resolution recorded in a book or books kept for such
purpose, which shall be public records.
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Sec. 15. Section 6, chapter 264, Laws of 1945 as last amended by sec-
tion 1, chapter 155, Laws of 1979 ex. sess. and RCW 70.44.060 are each
amended to read as follows:

All public hospital districts organized under the provisions of this chap-
ter shall have power:

(1) To make a survey of existing hospital and other health care facilities
within and without such district.

(2) To construct, condemn and purchase, purchase, acquire, lease, add
to, maintain, operate, develop and regulate, sell and convey all lands, prop-
erty, property rights, equipment, hospital and other health care facilities
and systems for the maintenance of hospitals, buildings, structures, and any
and all other facilities, and to exercise the right of eminent domain to ef-
fectuate the foregoing purposes or for the acquisition and damaging of the
same or property of any kind appurtenant thereto, and such right of emi-
nent domain shall be exercised and instituted pursuant to a resolution of the
commission and conducted in the same manner and by the same procedure
as in or may be provided by law for the exercise of the power of eminent
domain by incorporated cities and towns of the state of Washington in the
acquisition of property rights: PROVIDED, That no public hospital district
shall have the right of eminent domain and the power of condemnation
against any health care facility((. AND PROVIDED, FURTHER, That
l~_ ~i __.A L ...... J I lLed .... d I st... ini i tri cts a L g- in i than , tv_ . ii
ty-five. thousan1d populationz have. aziy af t,1 iight heei ,11t,,,e1 td;t
uul tu. pluil w ,itie conset of all exising lspital f4ailit; Witin tlt
.................................. c)).

(3) To lease existing hospital and other health care facilities and equip-
ment and/or other property used in connection therewith, including ambu-
lances, and to pay such rental therefor as the commissioners shall deem
proper; to provide hospital and other health care services for residents of
said district by facilities located outside the boundaries of said district, by
contract or in any other manner said commissioners may deem expedient or
necessary under the existing conditions; and said hospital district shall have
the power to contract with other communities, corporations, or individuals
for the services provided by said hospital district; and they may further re-
ceive in said hospitals and other health care facilities and furnish proper and
adequate services to all persons not residents of said district at such reason-
able and fair compensation as may be considered proper: PROVIDED,
That it must at all times make adequate provision for the needs of the dis-
trict and residents of said district shall have prior rights to the available
hospital and other health care facilities of said district, at rates set by the
district commissioners.

(4) For the purpose aforesaid, it shall be lawful for any district so orga-
nized to take, condemn and purchase, lease, or acquire, any and all proper-
ty, and property rights, including state and county lands, for any of the

[422 1

Ch. 84



WASHINGTON LAWS, 1982

purposes aforesaid, and any and all other facilities necessary or convenient,
and in connection with the construction, maintenance, and operation of any
such hospitals and other health care facilities, subject, however, to the ap-
plicable limitations provided in subsection (2) of this section.

(5) To contract indebtedness or borrow money for corporate purposes on
the credit of the corporation or the revenues of the hospitals thereof, and
the revenues of any other facilities or services that the district is or hereaf-
ter may be authorized by law to provide, and to issue (a) revenue bondsor
warrants therefor payable solely out of a special fund or funds into which
the district may pledge such amount of the revenues of the hospitals thereof,
and the revenues of any other facilities or services that the district is or
hereafter may be authorized by law to provide, to pay the same as the
commissioners of the district may determine, such revenue bonds ((or)),
warrants, or other obligations to be issued in the same manner and subject
to the same provisions as provided for the issuance of revenue bonds ((or)),
warrants, or other obligations by cities or towns under the Municipal Reve-
nue Bond Act, chapter 35.41 RCW, as may hereafter be amended ((or)),
(b) general obligation bonds therefor in the manner and form as provided in
RCW 70.44.110 to 70.44.130, inclusive, as may hereafter be amended, or
(c) interest-bearing warrants to be drawn on a fund pending deposit in such
fund of money sufficient to redeem such warrants and to be issued and paid
in such manner and upon such terms and conditions as the board of com-
missioners may deem to be in the best interest of the district; and to assign
or sell hospital accounts receivable, and accounts receivable for the use of
other facilities or services that the district is or hereafter may be authorized
by law to provide, for collection with or without recourse.

(6) To raise revenue by the levy of an annual tax on all taxable property
within such public hospital district not to exceed seventy-five cents per
thousand dollars of assessed value or such further amount as has been or
shall be authorized by a vote of the people: PROVIDED FURTHER, That
the public hospital districts are hereby authorized to levy such a general tax
in excess of said seventy-five cents per thousand dollars of assessed value
when authorized so to do at a special election conducted in accordance with
and subject to all of the requirements of the Constitution and the laws of
the :11:e of Washington now in force or hereafter enacted governing the
limitation of tax levies. The said board of district commissioners is hereby
authorized and empowered to call a special election for the purpose of sub-
mitting to the qualified voters of the hospital district a proposition to levy a
tax in excess of the seventy-five cents per thousand dollars of assessed value
herein specifically authorized. The superintendent shall prepare a proposed
budget of the contemplated financial transactions for the ensuing year and
file the same in the records of the commission on or before the first Monday
in September. Notice of the filing of said proposed budget and the date and
place of hearing on the same shall be published for at least two consecutive
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weeks in a newspaper printed and of general circulation in said county. On
the first Monday in October the commission shall hold a public hearing on
said proposed budget at which any taxpayer may appear and be heard
against the whole or any part of the proposed budget. Upon the conclusion
of said hearing, the commission shall, by resolution, adopt the budget as fi-
nally determined and fix the final amount of expenditures for the ensuing
year. Taxes levied by the commission shall be certified to and collected by
the proper county officer of the county in which such public hospital district
is located in the same manner as is or may be provided by law for the cer-
tification and collection of port district taxes. The commission is authorized,
prior to the receipt of taxes raised by levy, to borrow money or issue war-
rants of the district in anticipation of the revenue to be derived by such dis-
trict from the levy of taxes for the purpose of such district, and such
warrants shall be redeemed from the first money available from such taxes
when collected, and such warrants shall not exceed the anticipated revenues
of one year, and shall bear interest at a rate or rates as authorized by the
commission.(7) ((To o tg g .... ... owned .by .t...... ...............it
. . .h t l,...ar e' tfacilities.. ifsu..ance of.. t-aad L--t l Unde -t-

subseion .II Shall noti e sa J 'uj, to ". plcle,, liiltationsl anid i', i;

maents ii d in RCV,' 34.36.020 asno a ht 4 fter1 PiUeU&J PR
VIDED, Tat such. tgage a, d note sha.ll be a 4 iL..... by an .ffi, '-t-
vote.. . f t1 e vote. .. of sad ditrct voing at a ... l....tion all...
hldJ f0 - that puro...

(8))) To enter into any contract with the United States government or
any state, municipality, or other hospital district, or any department of
those governing bodies, for carrying out any of the powers authorized by
this chapter.

(((9-))) (M To sue and be sued in any court of competent jurisdiction:
PROVIDED, That all suits against the public hospital district shall be
brought in the county in which the public hospital district is located.

(((-10))) (9) To pay actual necessary travel expenses and living expenses
incurred while in travel status for (a) qualified physicians who are candi-
dates for medical staff positions, and (b) other qualified persons who are
candidates for superintendent or other managerial and technical positions,
when the district finds that hospitals or other health care facilities owned
and operated by it are not adequately staffed and determines that personal
interviews with said candidates to be held in the district are necessary or
desirable for the adequate staffing of said facilities.

(((+1)) (10) To make contracts, employ superintendents, attorneys, and
other technical or professional assistants and all other employees; to make
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contracts with private or public institutions for employee retirement pro-
grams; to print and publish information or literature; and to do all other
things necessary to carry out the provisions of this chapter.

Sec. 16. Section 7, chapter 264, Laws of 1945 and RCW 70.44.070 are
each amended to read as follows:

The public hospital district commission shall appoint a superintendent,
who shall be appointed for an indefinite time and be removable at the will
of the commission. Appointments and removals shall be by resolution, in-
troduced at a regular meeting and adopted at a subsequent regular meeting
by a majority vote. He shall receive such ((salary)) compensation as the
commission shall fix by resolution.

Sec. 17. Section 9, chapter 264, Laws of 1945 and RCW 70.44.080 are
each amended to read as follows:

The superintendent shall be the chief administrative officer of the public
district hospital and shall have control of administrative functions of ((said
hospital)) the district. He shall be responsible to the commission for the ef-
ficient administration of all affairs of the ((hospital)) district. In case of the
absence or temporary disability of the superintendent a competent person
shall be appointed by the commission. The superintendent shall be entitled
to attend all meetings of the commission and its committees and to take
part in the discussion of any matters pertaining to the ((du f his -
pattrent)) district, but shall have no vote.

Sec. 18. Section 11, chapter 264, Laws of 1945 and RCW 70.44.090 are
each amended to read as follows:

The public hospital district superintendent shall have power, and it shall
be his duty:

(1) To carry out the orders of the commission, and to see that all the
laws of the state pertaining to matters within the functions of ((his depart-
ment)) the district are duly enforced.

(2) To keep the commission fully advised as to the financial condition
and needs of the district. To prepare, each year, an estimate for the ensuing
fiscal year of the probable expenses of ((his-depa-tment)) the district, and
to recommend to the commission what development work should be under-
taken, and what extensions and additions, if any, should be made, during
the ensuing fiscal year, with an estimate of the costs of such development
work, extensions and additions. To certify to the commission all the bills,
allowances and payrolls, including claims due contractors of public works.
To recommend to the commission a range of salaries ((of tem,,e eloyee o
ii ofic and a scl of salatics. o, wae to be paid fbi t,, differen1 t c
of ,i,,c , uired b, t,., diattit)) to be paid to district employees.

Sec. 19. Section 3, chapter 227, Laws of 1967 as amended by section 4,
chapter 165, Laws of 1974 ex. sess. and RCW 70.44.240 are each amended
to read as follows:
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Any public hospital district may contract or join with any other public
hospital district, any publicly owned hospital, any nonprofit hospital, any
corporation, or individual to acquire or provide ((such inJiviuals, h...ta
districts, a1d usptals wit)) services or facilities to be used by ((such))
individuals, districts, ((and)) hospitals, or others, including the providing of
health maintenance services.

NEW SECTION. Sec. 20. The following acts or parts of acts are each
repealed:

(1) Section 1, chapter 264, Laws of 1945, section 1, chapter 165, Laws
of 1974 ex. sess., section 2, chapter 143, Laws of 1979 ex. sess., section 2,
chapter 155, Laws of 1979 ex. sess. and RCW 70.44.005;

(2) Section 20, chapter 264, Laws of 1945 and RCW 70.44.025;
(3) Section 1, chapter 102, Laws of 1963, section 1, chapter 7, Laws of

1970 ex. sess. and RCW 70.44.061;
(4) Section 8, chapter 264, Laws of 1945, section 107, chapter 141,

Laws of 1979 and RCW 70.44.100;
(5) Section 18, chapter 264, Laws of 1945 and RCW 70.44.150;
(6) Section 10, chapter 264, Laws of 1945, section 3, chapter 157, Laws

of 1965 and RCW 70.44.160; and
(7) Section 4, chapter 227, Laws of 1967 and RCW 70.44.250.
NEW SECTION. Sec. 21. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House February 10, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 85
[Substitute House Hill No. 10631

ALCOHOLIC BEVERAGES-LIQUOR LICENSES, PERMITS

AN ACT Relating to alcoholic beverages; amending section 12, chapter 62, Laws of 1933 ex.
sess. as last amended by section 2, chapter 62, Laws of 1975-'76 2nd ex. sess. and RCW
66.20.010; amendirg section 27, chapter 62, Laws of 1933 ex. sess. as last amended by
section 10, chapter 5, Laws of 1981 Ist ex. sess. and RCW 66.24.010; amending section
23-C, added to chapter 62, Laws of 1933 ex. sess. by section 1, chapter 217, Laws of 1937
as last amended by section 31, chapter 5, Laws of 1981 1st ex. sess. and RCW 66.24.170;
amending section 23-B added to chapter 62, Laws of 1933 ex. sess. by section 1, chapter
217, Laws of 1937 as amended by section 13, chapter 5, Laws of 1981 1st ex. sess. and
RCW 66.24.240; reenacting and amending section 9, chapter 178, Laws of 1969 ex. sess.
as last amended by section 1, chapter 287, Laws of 1981 and by section 46, chapter 5,
Laws of 1981 Ist ex. sess. and RCW 66.24.500; amending section 90, chapter 62, Laws of
1933 ex. sess. as last amended by section 2, chapter 219, Laws of 1977 ex. sess and RCW
66.28.010; amending section 42, chapter 62, Laws of 1933 ex. sess. as last amended by
section 2, chapter 74, Laws of 1975-'76 2nd ex. sess. and RCW 66.28.050; adding new
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sections to chapter 66.12 RCW; adding new sections to chapter 66.24 RCW; repealing
section 2, chapter 48, Laws of 1945, section 12, chapter 178, Laws of 1969 ex. sess., sec-
tion 1, chapter 275, Laws of 1969 ex. sess., section 1, chapter 23, Laws of 1979 ex. sess.
and RCW 66.28.020; repealing section 14, chapter 21, Laws of 1969 ex. sess., section 3,
chapter 275, Laws of 1969 ex. sess., section 7, chapter 173, Laws of 1975 1st ex. sess.,
section I, chapter 62, Laws of 1975-'76 2nd ex. sess. and RCW 66.28.025; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 12, chapter 62, Laws of 1933 ex. sess. as last amend-
ed by section 2, chapter 62, Laws of 1975-'76 2nd ex. sess. and RCW 66-
.20.010 are each amended to read as follows:

Upon application in the prescribed form being made to any employee
authorized by the board to issue permits, accompanied by payment of the
prescribed fee, and upon the employee being satisfied that the applicant
should be granted P permit under this title, the employe, shall issue to the
applicant under such regulations and at such fee as may be prescribed by
the board a permit of the class applied for, as follows:

(1) Where the application is for a special permit by a physician or den-
tist, or by any person in charge of an institution regularly conducted as a
hospital or sanitorium for the care of persons in ill health, or as a home de-
voted exclusively to the care of aged people, a special liquor purchase
permit;

(2) Where the application is for a special permit by a person engaged
within the state in mechanical or manufacturing business or in scientific
pursuits requiring alcohol for use therein, or by any private individual, a
special permit to purchase alcohol for the purpose named in the permit;

(3) Where the application is for a special permit to consume liquor at a
banquet, at a specified date and place, a special permit to purchase liquor
for consumption at such banquet, to such applicants as may be fixed by the
board;

(4) Where the application is for a special permit to consume liquor on
the premises of a business not licensed under this title, a special permit to
purchase liquor for consumption thereon for such periods of time and to
such applicants as may be fixed by the board;

(5) Where the application is for a special permit by a manufacturer to
import alcohol, malt, and other materials containing alcohol to be used in
the manufacture of liquor, or other products, a special import permit;

(((-5))) (6) Where the application is for a special permit by a person
operatin1g a drug store to purchase liquor at retail prices only, to be there-
after sold by such person on the prescription of a physician, a special liquor
purchase permit;

((6-)) (7) Where the application is for a special permit by an author-
ized representative of a military installation operated by or for any of the
armed forces within the geographical boundaries of the state of
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Washington, a special permit to purchase liquor for use on such military
installation at prices to be hxed by the board;

(((7))) (8) Where the application is for a special permit by a manufac-

turer, importer, wholesaler, or agent thereof, to serve liquor without charge
to delegates and guests at a convention of a trade association composed of
licensees of the board, when the said liquor is served in a hospitality room
or from a booth in a board-approved suppliers' display room at the conven-
tion, and when the liquor so served is for consumption in the said hospitality
room or display room during the convention, anything in Title 66 RCW to
the contrary notwithstanding. Any such spirituous liquor shall be purchased
from the board or a class H licensee and any such beer and wine shall be
subject to the taxes imposed by RCW 66.24.290 and 66.24.210;

(((8))) (9) Where the application is for a special permit by a manufac-
turer, importer, wholesaler, or agent thereof, to donate liquor for a recep-
tion, breakfast, luncheon, or dinner for delegates and guests at a convention
of a trade association composed of licensees of the board, when the liquor so
donated is for consumption at the said reception, breakfast- luncheon, or
dinner during the convention, anything in Title 66 RCW to the contrary
notwithstanding. Any such spirituous liquor shall be. purchased from the
board or a class H licensee and any such beer and wine shall be subject to
the taxes imposed by RCW 66.24.290 and 66.24.210.

Sec. 2. Section 27, chapter 62, Laws of 1933 ex. sess. as last amended
by section 10, chapter 5, Laws of 1981 1st ex. sess. and RCW 66.24.010 are
each amended to read as follows:

(1) Every license shall be issued in the name of the applicant, and the
holder thereof shall not allow any other person to use the license.

(2) For the purpose of considering any application for a license, the
board may cause an inspection of the premises to be made, and may inquire
into all matters in connection with the construction and operation of the
premises. For the purpose of reviewing any application for a license and for
considering the denial, suspension or revocation of any license, the liquor
control board may consider any prior criminal conduct of the applicant and
the provisions of RCW 9.95.240 and of chapter 9.96A RCW shall not apply
to such cases. The board may, in its discretion, grant or refuse the license
applied for. No retail license of any kind may be issued to:

(a) A person who has not resided in the state for at least one month
prior to making application, except in cases of licenses issued to dining
places on railroads, boats, or aircraft;

(b) A copartnership, unless all of the members thereof are qualified to
obtain a license, as provided in this section;

(c) A person whose place of business is conducted by a manager or
agent, unless such manager or agent possesses the same qualifications re-
quired of the licensee;
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(d) A corporation, unless it was created under the laws of the state of
Washington or holds a certificate of authority to transact business in the
state of Washington.

(3) The board may, in its discretion, subject to the provisions of RCW
66.08.150, suspend or cancel any license; and all rights of the licensee to
keep or sell liquor thereunder shall be suspended or terminated, as the case
may be. The board may request the appointment of administrative law
judges under chapter 34.12 RCW who shall have power to administer oaths,
issue subpoenas for the attendance of witnesses and the production of pa-
pers, books, accounts, documents, and testimony, examine witnesses, and to
receive testimony in any inquiry, investigation, hearing, or proceeding in
any part of the state, under such rules and regulations as the board may
adopt.

Witnesses shall be allowed fees and mileage each way to and from any
such inquiry, investigation, hearing, or proceeding at the rate authorized by
RCW 34.04.105, as now or hereafter amended. Fees need not be paid in
advance of appearance of witnesses to testify or to produce books, records,
or other legal evidence.

In case of disobedience of any person to comply with the order of the
board or a subpoena issued by the board, or any of its members, or admin-
istrative law judges, or on the refusal of a witness to testify to any matter
regarding which he may be lawfully interrogated, the judge of the superior
court of the county in which the person resides, on application of any mem-
ber of the board or administrative law judge, shall compel obedience by
contempt proceedings, as in the case of disobedience of the requirements of
a subpoena issued from said court or a refusal to testify therein.

(4) Upon receipt of notice of the suspension or cancellation of a license,
the licensee shall forthwith deliver up the license to the board. Where the
license has been suspended only, the board shall return the license to the li-
censee at the expiration or termination of the period of suspension, with a
memorandum of the suspension written or stamped upon the face thereof in
red ink. The board shall notify all vendors in the city or place where the li-
censee has its premises of the suspension or cancellation of the license; and
no employee may allow or cause any liquor to be delivered to or for any
person at the premises of that licensee.

(5) The board shall assign to each business an expiration date for all li-
censes or certificates of approval covered by this title. Following the assign-
ment, unless sooner canceled, every license or certificate of approval issued
by the board shall expire at midnight of the last day of the month on the
twelfth month subsequent to issue.

(a) Each business shall be assigned a license or certificate of approval
expiration date according to the schedule following below in this subsection.
Fees for such licenses or certificates of approval shall be charged at full an-
nual rate as outlined in chapter 66.24 RCW. The board shall prorate license
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or certificate of approval fees as necessary to implement the reassignment of
expiration dates and to maintain the date assignment of each.

(i) New applicants; last day of the month of approval and issuance.
(ii) Existing business; distributed evenly on a monthly basis throughout

the year.
(iii) New businesses; expiration date shall be adjusted as required to

conform to a date simultaneous to the majority of the applicant's business
branches.

(iv) Supplemental license(s); shall expire on the same date as the
master.

(b) The board will consider requests from applicants for exceptions to
assigned renewal dates. Approval shall be at the discretion of the board.

(c) All applications shall be submitted with a full year's fee for the type
of license or certificate of approval for which the type of application is
intended.

(d) All licenses or certificates of approval presently issued and covered
under this title unless sooner discontinued or canceled shall be assigned not
later than July 1, 1983, a license expiration date.

(e) Licenses issued under the, provisions of RCW 66.24.3 10, as now or
hereafter amended, are excluded from provisions of this subsection and un-
less sooner canceled shall expire at midnight of the thirtieth day of June of
the fiscal year for which issued.

(6) Every license issued under this section shall be subject to all condi-
tions and restrictions imposed by this title or by the regulations in force
from time to time.

(7) Every licensee shall post and keep posted its license, or licenses, in a
conspicuous place on the premises.

(8) Before the board shall issue a license to an applicant it shall give
notice of such application to the chief executive officer of the incorporated
city or town, if the application be for a license within an incorporated city
or town, or to the county legislative authority, if the application be for a li-
cense outside the boundaries of incorporated cities or towns; and such in-
corporated city or town, through the official or employee selected by it, or
the county legislative authority or the official or employee selected by it,
shall have the right to file with the board within twenty days after date of
transmittal of such notice, written objections against the applicant or
against the premises for which the license is asked, and shall include with
such objections a statement of all facts upon which such objections are
based, and in case written objections are filed, may request and the liquor
control board may in its discretion hold a formal hearing subject to the ap-
plicable provisions of Title 34 RCW, as now or hereafter amended. Upon
the granting of a license under this title the board shall send a duplicate of
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the license or written notification to the chief executive officer of the incor-
porated city or town in which the license is granted, or to the county legis-
lative authority if the license is granted outside the boundaries of
incorporated cities or towns.

(9) Before the board issues any license to any applicant, it shall give (a)
due consideration to the location of the business to be conducted under such
license with respect to the proximity of churches, schools, and public insti-
tutions((. PROVIDED, That)) and (b) written notice by certified mail of
the application to churches, schools, and public institutions within five hun-
dred feet of the premises to be licensed. The board shall issue no beer re-
tailer license class A, B, D, or E or wine retailer license class C or F or class
H license covering any premises not now licensed, if such premises are
within five hundred feet of the premises of any church, parochial, or tax-
supported public elementary or secondary school measured along the most
direct route over or across established public walks, streets, or other public
passageway from the outer property line of the church or school grounds to
the nearest public entrance of the premises proposed for license, ((Unless))
and if, after receipt by the school, church, or public institution of the notice
as provided in this subsection, the board ((shafl)) receives written notice,
within twenty days after posting such notice, from an official representative
or representatives of the schools and/or churches within five hundred feet of
said proposed licensed premises, indicating to the board that there is ((no))
an objection to the issuance of such license because of proximity to a school
or church. For the purpose of this section, church shall mean a building
erected for and used exclusively for religious worship and schooling or other
activity in connection therewith.

(10) The restrictions set forth in the preceding subsection shall not pro-
hibit the board from authorizing the transfer of existing licenses now locat-
ed within the restricted area to other persons or locations within the
restricted area: PROVIDED, Such transfer shall in no case result ir estab-
lishing the licensed premises closer to a church or school than it was before
the transfer.

NEW SECTION. Sec. 3. There is added to chapter 66.24 RCW a new
section to read as follows:

(1) The board may, in its discretion, issue a class H license to a business
which qualifies as a "restaurant" as that term is defined in RCW 66.24.410
in all respects except that the business does not serve the general public but,
through membership qualification, selectively restricts admission to the
business. For purposes of RCW 66.24.400 and 66.24.420, all licenses issued
under this section shall be considered class H restaurant licenses and shall
be subject to all requirements, fees, and qualifications in this title, or in
rules adopted by the board, as are applicable to class H restaurant licenses
generally except that no service to the general public may be required.

(2) No license shall be issued under this section to a business:

1 4311

Ch. 85



WASHINGTON LAWS, 1982

(a) Which shall not have been in continuous operation for at least one
year immediately prior to the date of its application; or

(b) Which denies membership or admission to any person because of
race, creed, color, national origin, sex, or the presence of any sensory, men-
tal, or physical handicap.

Sec. 4. Section 23-C, added to chapter 62, Laws of 1933 ex. sess. by
section 1, chapter 217, Laws of 1937 as last amended by section 31, chapter
5, Laws of 1981 1st ex. sess. and RCW 66.24.170 are each amended to read
as follows:

MI) There shall be a license to domestic wineries; fee to be computed
only on the liters manufactured: One hundred thousand liters or less per
year, one hundred dollars per year; over one hundred thousand liters to sev-
en hundred fifty thousand liters per year, four hundred dollars per year; and
over seven hundred fifty thousand liters per year, eight hundred dollars per
year.

(2) Any applicant for a domestic winery license shall, at the time of fil-
ing application for license, accompany such application with a license fee
based upon a reasonable estimate of the amount of wine liters to be manu-
factured by such applicant. Persons holding domestic winery licenses shall
report annually at the end of each fiscal year, at such time and in such
manner as the board may prescribe, the amount of wine manufactured by
them during the fiscal year. If the total amount of wine manufactured dur-
ing the year exceeds the amount permitted annually by the license fee al-
ready paid the board, the licensee shall pay such additional license fee as
may be unpaid in accordance with the schedule provided in this section.

(3) Any domestic winery licensed under this section shall also be con-
sidered as holding, for the purposes of selling wines of its own production, a
current wine wholesaler's license under RCW 66.24.200 and a wine retail-
er's license, class F, under RCW 66.24.370 without further application or
fee. Any winery operating as a wholesaler or retailer under this subsection
shall comply with the applicable laws and rules relating to such wholesalers
and retailers.

Sec. 5. Section 23-B added to chapter 62, Laws of 1933 ex. sess. by
section 1, chapter 217, Laws of 1937 as amended by section 13, chapter 5,
Laws of 1981 1st ex. sess. and RCW 66.24.240 are each amended to read as
follows:

There shall be a license to brewers to manufacture malt liquors, fee per
annum to be based on current fiscal year's pioduction at the rate of fifty
dollars per thousand barrels, with a maximitm fee of two thousand dollars,
such license fee to be collected and paid under such rules and regulations as
the board shall prescribe.

Sec. 6. Section 9, chapter 178, Laws of 1969 ex. sess. as last amended
by section 1, chapter 287, Laws of 1981 and by section 46, chapter 5, Laws
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of 1981 1st ex. sess. and RCW 66.24.500 are each reenacted and amended
to read as follows:

There shall be a wine retailer's license to be designated as class J; a
special license to a society or organization to sell wine at special occasions
at a specified date and place; fee twenty dollars per day. Sale, service, and
consumption of wine is to be confined to specified premises or designated
areas only: PROVIDED, That a holder of a class J license shall be permit-
ted to sel! at no more than two licensed events each year to members and
guests iT attendance at the special occasion limited quantities of wine in
unoper.ed bottles and original packages, not to be consumed on the premises
where sold, by paying an additional fee of ten dollars per day((, PROVID-
EDi FURTIIER, That nmo than, two clas J licenses.. b3 . isued t

y on =,1u,fit u1ga,1,Ltui d,, the ,.,c ,da, ya-. The board shall
adopt appropriate regulations pursuant to chapter 34.04 RCW for the pur-
pose of carrying out the provisions of this section.

Sec. 7. Section 90, chapter 62, Laws of 1933 ex. sess. as last amended
by section 2, chapter 219, Laws of 1977 ex. sess. and RCW 66.28.010 afe
each amended to read as follows:

(Wl No manufacturer, importer, or wholesaler, or person financially in-
terested, directly or indirectly, in such business, whether resident or nonres-
ident, shall have any financial interest, direct or indirect, in any licensed
retail business, nor shall any manufacturer, importer, or wholesaler own any
of the property upon which such licensed persons conduct their business, nor
shall any such licensed person, under any arrangement whatsoever, conduct
his business upon property in which any manufacturer, importer, or whole-
saler has any interest((, noshall any)). Except as provided in subsection
(3) of this section, no manufacturer, importer, or wholesaler shall advance
moneys or moneys' worth to ((any-such)) a licensed person under ((any))
an arrangement ((whatsoever)), nor shall ((any)) such licensed person re-
ceive, under ((any)) an arrangement ((whatS,0.iVz, any such)), an advance
of moneys or moneys' worth: PROVIDED, That "person" as used in this
section only shall not include those state or federally chartered banks, state
or federally chartered savings and loan associations, state or federally char-
tered mutual savings banks, or institutional investors which are not con-
trolled directly or indirectly by a manufacturer, importer, or wholesaler as
long as the bank, savings and loan association, or institutional investor does
not influence or attempt to influence the purchasing practices of the retailer
with respect to alcoholic beverages. No manufacturer, importer, or whole-
saler shall be eligible to receive or hold a retail license under this title, nor
shall such manufacturer, importer, or wholesaler sell at retail any liquor as
herein defined: PROVIDED, That nothing in this section shall prohibit a
licensed brewer or domestic winery from being licensed as a retailer pursu-
ant to chapter 66.24 RCW for the purpose of selling beer or wine of its own
production at retail on the brewery or winery premises. Such beer and wine
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so sold at retail shall be subject to the taxes imposed by RCW 66.24.290
and 66.24.210 and to reporting and bonding requirements as prescribed by
regulations adopted by the board pursuant to chapter 34.04 RCW: PRO-
VIDED FURTHER, That nothing in this section shall prohibit a licensed
brewer or domestic winery, or a lessee of a licensed brewer or domestic
winery, from being licensed as a class H restaurant pursuant to chapter 66-
.24 RCW for the purpose of selling liquor at a class H premises on the
property on which the primary manufacturing facility of the licensed brewer
or domestic winery is located or on contiguous property owned by the li-
censed brewer or domestic winery as prescribed by regulations adopted by
the board pursuant to chapter 34.04 RCW.

(2) Financial interest, direct or indirect, as used in this section, shall in-
clude any interest, whether by stock ownership, mortgage, lien, or through
interlocking directors, or otherwise. Pursuant to rules promulgated by the
board in accordance with chapter 34.04 RCW manufacturers, wholesalers
and importers may perform, and retailers may accept the service of build-
ing, rotating and restocking case displays and stock room inventories; rotat-
ing and rearranging can and bottle displays of their own products; provide
point of sale material and brand signs; price case goods of their own brands;
and perform such similar normal business services as the board may by
regulation prescribe.

(3)(a) This section does not prohibit a manufacturer, importer, or
wholesaler from providing services to a class G or J retail licensee for: (i)
Installation of draft beer dispensing equipment or advertising, (ii) advertis-
ing, pouring or dispensing of wine at a wine tasting exhibition or judging
event, or (iii) a class G or J retail licensee from receiving any such services
as may be provided by a manufacturer, importer, or wholesaler: PROVID-
ED, That nothing in this section shall prohibit a retail licensee, or any per-
son financially interested, directly or indirectly, in such a retail licensee
from having a financial interest, direct or indirect, in a business which pro-
vides, for a compensation commensurate in value to the services provided,
bottling, canning or other services to a manufacturer, so long as the retail
licensee or person interested therein has no direct financial interest in or
control of said manufacturer.

(b) The board shall adopt such rules as are deemed necessary to carry
out the purposes and provisions of subsection (3)(a) of this section in ac-
cordance with the administrative procedure act, chapter 34.04 RCW.

NEW SECTION. Sec. 8. There is added to chapter 66.12 RCW a new
section to read as follows:

(1) Nothing in this title shall prevent the use of beer, wine, and/or spir-
itous liquor, for cooking purposes only, in conjunction with a culinary or
restaurant course offered by a college, university, community college, area
vocational technical institute, or private vocational school. Further, nothing
in this title shall prohibit the making of beer or wine in food fermentation
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courses offered by a college, university, community college, area vocational
technical institute, or private vocational school.

(2) "Culinary or restaurant course" as used in this section means a
course of instruction which includes practical experience in food preparation
under the supervision of an instructor who is twenty-one years of age or
older.

(3) Persons under twenty-one years of age participating in culinary or
restaurant courses may handle beer, wine, or spirituous liquor for purposes
of participating in the courses, but nothing in this section shall be construed
to authorize consumption of liquor by persons under twenty-one years of
age or to authorize possession of liquor by persons under twenty-one years
of age at any time or place other than while preparing food under the su-
pervision of the course instructor.

(4) Beer, wine, and/or spirituous liquor to be used in culinary or res-
taurant courses shall be purchased at retail from the board or a retailer li-
censed under this title. All such liquor shall be securely stored in the food
preparation area and shall not be displayed in an area open to the general
public.

(5) Colleges, universities, community colleges, area vocational technical
institutes, and private vocational schools shall obtain the prior written ap-
proval of the board for use of beer, wine, and/or spirituous liquor for cook-
ing purposes in their culinary or restaurant courses.

NEW SECTION. Sec. 9. There is added to chapter 66.12 RCW a new
section to read as follows:

Nothing in this title shall apply to or prevent a hospital, as defined in
RCW 70.39.020, or a nursing home as defined in RCW 18.51.010, from
offering or supplying without charge beer or wine by the individual glass to
any patient, member of a patient's family, or patient visitor, for consump-
tion on the premises: PROVIDED, That such patient, family member, or
visitor shall be at least twenty-one years of age, and that the beer or wine
shall be purchased under this title.

NEW SECTION. Sec. 10. There is added to chapter 66.24 RCW a new
section to read as follows:

There shall be a special gift wine service retailer's license to be desig-
nated as class P to solicit, take orders for, sell and deliver wine in bottles
and original packages to persons other than the person placing the order. A
class P license may be issued only to a business solely engaged in the deliv-
ery of gifts at retail which holds no other class of license under this title.
The fee for this license is seventy-five dollars per year. Delivery of wine
under a class P license shall be made in accordance with all applicable pro-
visions of this title and the rules of the board, and no wine so delivered shall
be opened on any premises licensed under this title. A class P license does
not authorize door-to-door solicitation of gift wine delivery orders or the
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delivery of more than one bottle of wine to the same address in any twenty-
four hour period.

Sec. 11. Section 42, chapter 62, Laws of 1933 ex. sess. as last amended
by section 2, chapter 74, Laws of 1975-'76 2nd ex. sess. and RCW 66.28-
.050 are each amended to read as follows:

No person shall canvass for, solicit, receive, or take orders for the pur-
chase or sale of any liquor, or act as agent for the purchase or sale of liquor
except as authorized by RCW 66.24.310 as now or hereafter amended or by
section 10 of this 1982 act. Nothing in this section contained shall apply to
agents dealing with the board or to the receipt or transmission of a telegram
or letter by any telegraph agent or operator or post office employee in the
ordinary course of his employment as such agent, operator or employee.

NEW SECTION. Sec. 12. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 48, Laws of 1945, section 12, chapter 178, Laws
of 1969 ex. sess., section 1, chapter 275, Laws of 1969 ex. sess., section 1,
chapter 23, Laws of 1979 ex. sess. and RCW 66.28.020; and

(2) Section 14, chapter 21, Laws of 1969 ex. sess., section 3, chapter
275, Laws of 1969 ex. sess., section 7, chapter 173, Laws of 1975 1st ex.
sess., section 1, chapter 62, Laws of 1975-'76 2nd ex. sess. and RCW
66.28.025.

NEW SECTION. Sec. 13. This act is necessary for the immediate
preservation of the public peace, health, and-safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 10, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 86
[House Bill No. 10741

BANKS, TRUST COMPANIES-INVESTMENTS

AN ACT Relating to financial institutions; and adding a new section to chapter 30.04 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 30.04 RCW a
new section to read as follows:

Any bank or trust company may invest in the stock or participation cer-
tificates of production credit associations, federal intermediate credit banks
and the stock or other evidences of participation of federal land banks in
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amounts consistent with safe and sound practice in conducting the business
of the trust company or bank.

Passed the House February 23, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 87
[House Bill No. 1144]

COUNTY JAILS--STATE FUNDING OF REMODELING
AN ACT Relating to jails; and amending section 6, chapter 316, Laws of 1977 ex. sess. as last

amended by section 9, chapter 232, Laws of 1979 ex. sess. and RCW 70.48.060.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 6, chapter 316, Laws of 1977 ex. sess. as last amend-

ed by section 9, chapter 232, Laws of 1979 ex. sess. and RCW 70.48.060
are each amended to read as follows:

(1) Any funds allocated to a governing unit for jail construction or ren-
ovation pursuant to this chapter shall constitute full funding of the cost of
implementing the physical plant standards within the meaning of RCW
70.48.070(2). Jail construction or renovation represents the full extent of
the state's financial commitment with regard to jails. Local governing units
are responsible for funding all costs of operating jails.

(2) As a condition of eligibility for such financial assistance as may be
provided by or through the state of Washington exclusively for the con-
struction and/or modernization of jails, all jail construction and/or sub-
stantial remodeling projects shall be submitted by the governing unit to the
commission which shall review all submitted projects in accordance with
rules to be adopted by the commission and shall approve or reject each
project for purposes of state funding. The commission shall allocate avail-
able funding to the projects approved for funding in accordance with mon-
eys actually available and the priorities established by the commission under
this section.

(3) The rules to be adopted by the commission for purposes of approving
or denying requests for state funds for jail construction or remodeling shall:

(i) Limit state funding to the minimum amount required to fully imple-
ment the physical plant standards;

(ii) Encourage the voluntary consolidation of jail facilities and programs
of contiguous governing units where feasible: PROVIDED, That such con-
solidation is approved by all participating governing units: PROVIDED
FURTHER, That the commission may fund the minimum cost of approved
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remodeling of an existing county jail facility to be operated as a holding fa-
cility in the future when that county is a party to a multi-county consoli-
dation agreement which meets the requirements of RCW 70.48.090, the
cost of such holding facility remodeling project(s) and of the consolidated
correctional facility project does not exceed the established maximum
budgets for current detention and/or correctional facility projects of those
governing units, and approval of such a revised concept maximizes the beds
to be provided while maintaining or reducing the construction costs;

(iii) Insure that each governing unit or consolidation of governing units
applying for state funds under this chapter has submitted a plan which de-
monstrates that pretrial and posttrial alternatives to incarceration are being
considered within the governmental unit;

(iv) Establish criteria and procedures for setting priorities among the
projects approved for state funding for purposes of allocating state funds
actually available; and

(v) Establish procedures for the submission, review, and approval or de-
nial of projects submitted and appeals from adverse determinations, includ-
ing time periods applicable thereto.

(4) The commission shall review all submitted projects with the office of
financial management and the office of financial management shall provide
technical assistance to the commission for purposes of insuring the accuracy
of statistical information to be used by the commission in determining pro-
jects to be funded.

(5) The commission shall oversee approved construction and remodeling
to the extent necessary to assure compliance with the standards adopted and
approved pursuant to RCW 70.48.050(5).

(6) The commission shall develop estimates of the costs of the capital
construction grants for each biennium required under the provisions of this
chapter. The estimates shall be submitted to the office of financial manage-
ment consistent with the provisions of chapter 43.88 RCW and the office of
financial management shall review and approve or disapprove within thirty
days.

(7) The commission and the office of financial management shall jointly
report to the legislature on or before the convening of a regular session as to
the projects approved for funding, construction status of such projects,
funds expended and encumbered to date, and updated population and in-
carceration statistics.
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(8) The jail commission shall examine, and by December 1, 1980,
present to the legislature recommendations relating to detention and cor-
rectional services, including the formulation of the role of state and local
governing units regarding detention and correctional facilities.

Passed the House February 15, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 88
[House Bill No. 1174]

PUBLIC ENERGY PROJECT FINANCING ELECTIONS-LIABILITY FOR COSTS

AN ACT Relating to election costs for major public energy projects; amending section 5,
chapter 6, Laws of 1981 2nd ex. sess. and RCW 80.52.050; and providing an effective
date.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 5, chapter 6, Laws of 1981 2nd ex. sess. and RCW
80.52.050 are each amended to read as follows:

The election required under RCW 80.52.040 (section 4, chapter 6, Laws
of 1981 2nd ex. sess.) shall be conducted in the manner provided in this
section.

(1) (a) If the applicant is a public utility district, joint operating agency,
city, or county, the election shall be among the voters of the public utility
district, city, or county, or among the voters of the local governmental enti-
ties comprising the membership of the joint operating agency.

(b) If the applicant is any public agency cther than those described in
subsection (l)(a) of this section, or is an assignee of a joint operating agen-
cy and not itself a joint operating agency, the election shall be conducted
state-wide in the manner provided in Title 29 RCW for state-wide
elections.

(2) The election shall be held at the next state-wide general election
occurring more than ninety days after submission of a request by an appli-
cant to the secretary of state unless a special election is requested by the
applicant as provided in this section.

(3) If no state-wide election can be held under subsection (2) of this
section within one hundred twenty days of the submission to the secretary of
state of a request by an applicant for financing authority under this chapter,
the applica,." may request that a special election be held if such election is
necessary to avoid significant delay in construction or acquisition of the en-
ergy project. Within ten days of receipt of such a request for a special elec-
tion, the secretary of state shall designate a date for the election pursuant to
RCW 29.13.010 and certify the date to the county auditor of each county in
which an election is to be held under this section.

[ 4391

Ch. 88



WASHINGTON LAWS, 1982

(4) Prior to an election under this section, the applicant shall submit to
the secretary of state a cost-effectiveness study, prepared by an independent
consultant approved by the state finance committee, pertaining to the major
public energy project under consideration. The study shall be available for
public review and comment for thirty days. At the end of the thirty-day
period, the applicant shall prepare a final draft of the study which includes
the public comment, if any.

(5) The secretary of state shall certify the ballot issue for the election to
be held under this section to the county auditor of each county in which an
election is to be held. The certification shall include the statement of the
proposition as provided in RCW 80.52.060 (section 6, chapter 6, Laws of
1981 2nd ex. sess.). The costs of the election shall be relieved by the
((state)) applicant in the manner provided ((f, state measures ude RCW
29.13.04?)) by RCW 29.13.045. In addition, the applicant shall reimburse
the secretary of state for the applicant's share of the costs related to the
preparation a'id distribution of the voters' pamphlet required by subsection
(6) of this sction and such other costs as are attributable to any election
held pursuant to this section.

(6) Prior to an election under this section, the secretary of state shall
provide an opportunity for supporters and opponents of the requested fi-
nancing authority to present their respective views in a voters' pamphlet
which shall be distributed to the voters of the local governmental entities
participating in the election. Upon submission of an applicant's request for
an election pursuant to this section, the applicant shall provide the secretary
of state with the following information regarding each major public energy
project for which the applicant seeks financing authority at such election,
which information shall be included in the voters' pamphlet:

(a) The name, location, and type of major public energy project, ex-
pressed in common terms;

(b) The dollar amount and type of bonds being requested;
(c) If the bond issuance is intended to finance the acquisition of all or a

portion of the project, the anticipated total cost of the acquisition of the
project;

(d) If the bond issuance is intended to finance the planning or construc-
don of all or a portion of the project, the anticipated total cost of construc-
tion of the project;

(e) The projected average rate increase for consumers of the electricity
to be generated by the project. The rate increase shall be that which will be
n,cessary to repay the total indebtedness incurred for the project, including
estimated interest;

(f) A summary of the final cost-effectiveness study conducted under
subsection (4) of this section;

(g) The anticipated functional life of the project;
(h) The anticipated decommissioning costs of the project; and
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(i) If a special election is requested by the applicant, the reasons for re-
questing a special election.

NEW SECTION. Sec. 2. This act shall take effect on July 1, 1982.
Passed the House February 18, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 89
[Senate Bill No. 4199]

FRANCES HADDON MORGAN CHILDREN'S CENTER--STATE RESIDENTIAL
SCHOOL

AN ACT Relating to state residential schools; and amending section 72.33.030, chapter 28,
Laws of 1959 as amended by section 1, chapter 31, Laws of 1959 and RCW 72.33.030.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 72.33.030, chapter 28, Laws of 1959 as amended by
section 1, chapter 31, Laws of 1959 and RCW 72.33.030 are each amended
to read as follows:

There are hereby permanently established the following state schools for
the care of the persons herein provided to be served: Lakeland Village, lo-
cated at Medical Lake, Spokane county, Washington, Rainier School, lo-
cated at Buckley, Pierce county, Washington, Yakima Valley School,
located at Selah, Yakima county, Washington ((mid)), Fircrest School, lo-
cated at Seattle, King county, Washington, and Frances Haddon Morgan
Children's Center, located at Bremerton, Kitsap county, Washington.

Passed the Senate January 13, 1982.
Passed the House March 9, 1982.
Approved by the Governor March 28, 1982.
Filed in Office of Secretary of State March 28, 1982.

CHAPTER 90
[House Bill No. 183]

WASHINGTON CENTENNIAL COMMISSION-APPROPRIATION

AN ACT Relating to the 1989 Washington centennial commission; adding a new chapter to
Title 27 RCW; making an appropriation; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. November 11, 1989, will mark the centen-

nial of Washington's admission to the Union. It is fitting that an event of
this magnitude should be commemorated by the state of Washington. Such
an event symbolizes achievement and growth and should remind the people
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of Washington that the past shapes our present and gives hope for a pro-
ductive future. Therefore, every community of the state is encouraged to
commemorate this historic event.

NEW SECTION. Sec. 2. (1) There is established the 1989 Washington
centennial commission composed of thirteen members selected as follows:

(a) Two members of the house of representatives appointed by the
speaker of the house, one from each political party;

(b) Two members of the senate appointed by the president of the senate,
one from each political party;

(c) Nine citizens of the state, appointed by the governor, including a
person from a minority culture to represent the state's minority communi-
ties, at least one person to represent small towns and rural areas, at least
one person representing a state-wide historic preservation organization, and
at least one person representing a state historical society.

(2) The chairperson of the commission shall be appointed by the gover-
nor from among the citizen members.

(3) The commission shall meet at such times as it is called by the
governor or by the chairperson of the commission.

NEW SECTION. Sec. 3. Subject to legislative appropriation or grant,
nonlegislative members of the commission shall be reimbursed for travel
expenses as provided in RCW 43.03.050 and 43.03.060 as now or hereafter
amended. Legislative members shall be reimbursed as provided in RCW
44.04.120 as now or hereafter amended.

NEW SECTION. Sec. 4. The 1989 Washington centennial commission
shall develop a comprehensive program for celebrating the centennial of
Washington's admission to the union in 1889. The program shall be devel-
oped to represent the contributions of all peoples and cultures to
Washington state history and to the maximum feasible extent shall be de-
signed to encourage and support participation in the centennial by all inter-
ested communities in the state. Program elements shall include:

(1) An annual report to the governor and the legislature incorporating
the commission's specific recommendations for the centennial celebration.
The report shall recommend projects and activities including, but not limit-
ed to:

(a) Restoration of historic properties, with emphasis on those properties
appropriate for use in the observance of the centennial;

(b) State and local historic preservation programs and activities;
(c) Publications, films, and other educational materials;
(d) Bibliographical and documentary projects;
(e) Conferences, lectures, seminars, and other programs;
(f) Museum, library, cultural center, and park services and exhibits, in-

cluding mobile exhibits; and
(g) Ceremonies and celebrations.
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(2) A funding proposal to the 1983 legislature which shall include, but
not be limited to, a proposal for the issuance of general obligation bonds of
the state of Washington.

NEW SECTION. Sec. 5. The commission may employ a staff to imple-
ment this chapter, subject to legislative appropriation or grant. The gover-
nor may designate an agency of state government for additional staff
support.

NEW SECTION. Sec. 6. The 1989 Washington centennial commission
as established by this chapter shall cease to exist on December 31, 1990.

NEW SECTION. Sec. 7. There is hereby appropriated from the general
fund to the commission for the period ending June 30, 1983, twenty-five
thousand dollars, or so much as may be necessary, to carry out this act.

NEW SECTION. Sec. 8. Sections 1 through 6 of this act shall consti-
tute a new chapter in Title 27 RCW.

Passed the House March 10, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor March 30, 1982.
Filed in Office of Secretary of State March 30, 1982.

CHAPTER 91
[Substitute House Bill No. 8231

LOCAL IMPROVEMENT ASSESSMENTS- FORECLOSURE PROCEDURE-
NOTICE, SUMMONS FORM

AN ACT Relating to city or town local improvement assessments; amending section 35.50.030,
chapter 7, Laws of 1965 as amended by section 6, chapter 323, Laws of 1981 and RCW
35.50.030; amending section 35.50.220, chapter 7, Laws of 1965 and RCW 35.50.220;
amending section 35.50.230, chapter 7, Laws of 1965 and RCW 35.50.230; amending
section 35.50.240, chapter 7, Laws of 1965 and RCW 35.50.240; amending section 35.50-
.250, chapter 7, Laws of 1965 and RCW 35.50.250; amending section 35.50.260, chapter
7, Laws of 1965 as amended by section 93, chapter 81, Laws of 1971 and RCW 35.50-
.260; amending section 35.50.270, chapter 7, Laws of 1965 and RCW 35.50.270; creating
new sections; adding a new section to chapter 7, Laws of 1965 and to chapter 35.50
RCW; repealing section 35.50.060, chapter 7, Laws of 1965 and RCW 35.50.060; repeal-
ing section 35.50.070, chapter 7, Laws of 1965, section 18, chapter 52, Laws of 1967 and
RCW 35.50.070; repealing section 35.50.080, chapter 7, Laws of 1965 and RCW 35.50-
.080; repealing section 35.50.090, chapter 7, Laws of 1965 and RCW 35.50.090; repealing
section 35.50.100, chapter 7, Laws of 1965 and RCW 35.50.100; repealing section 35.50-
.110, chapter 7, Laws of 1965 and RCW 35.50.110; repealing section 35.50.120, chapter
7, Laws of 1965 and RCW 35.50.120; repealing section 35.50.130, chapter 7, Laws of
1965 and RCW 35.50.130; repealing section 35.50.140, chapter 7, Laws of 1965 and
RCW 35.50.140; repealing section 35.50.150, chapter 7, Laws of 1965 and RCW 35.50-
.150; repealing section 35.50.160, chapter 7, Laws of 1965 and RCW 35.50.160; repealing
section 35.50.170, chapter 7, Laws of 1965 and RCW 35.50.170; repealing section 35.50-
.180, chapter 7, Laws of 1965 and RCW 35.50.180; repealing section 35.50.190, chapter
7, Laws of 1965 and RCW 35.50.190; repealing section 35.50.200, chapter 7, Laws of
1965 and RCW 35.50.200; and repealing section 35.50.210, chapter 7, Laws of 1965 and
RCW 35.50.210.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 35.50.030, chapter 7, Laws of 1965 as amended by
section 6, chapter 323, Laws of 1981 and RCW 35.50.030 are each amend-
ed to read as follows:

If on the first day of January in any year, two installments of any local
improvement assessment are delinquent, or if the final installment thereof
has been delinquent for more than one year, the city or town shall proceed
with the foreclosure of the delinquent assessment or delinquent installments
thereof by proceedings brought in its own name in the superior court of the
county in which the city or town is situate.

The proceedings shall be commenced on or before March 1st of that
year or on or before such other date in such year as may be fixed by general
ordinance, but not before the city or town treasurer has notified by ((regis-
tered)) certified mail the persons whose names appear on the assessment roll
as owners of the property charged with the assessments or installments
which are delinquent, at the address last known to the treasurer, a notice
thirty days before the commencement of the proceedings. If the person
whose name appears on the tax rolls of the county treasurer as owner of the
property, or the address shown for the owner, differs from that appearing on
the city or town assessment roll, then the treasurer shall also mail a copy of
the notice to that person or that address.

The notice shall state the amount due upon each separate lot, tract, or
parcel of land and the date after which the proceedings will be commenced.
The city or town treasurer shall file with the clerk of the superior court at
the time of commencement of the foreclosure proceeding the affidavit of the
person who mailed the notices. This affidavit shall be conclusive proof of
compliance with the requirements of this section.

Sec. 2. Section 35.50.220, chapter 7, Laws of 1965 and RCW 35.50.220
are each amended to read as follows:

((In lie of .. ..... p d .. ..... . ..,u the.L~l fig i -ni , p ioce -u , fbi fblou igl oc ual imp aie'nrll

assessniet lesa city o, twn may y o dinanc authoutil and di.t tlh.
us f an alter..ative.. ,,11 d of ,rceed)) In foreclosing local improve-
ment assessment liens, a city or town shall proceed by filing a complaint in
the superior court of the county in which the city or town is located. It shall
be sufficient to allege in the complaint (1) the passage of the ordinance au-
thorizing the improvement, (2) the making of the improvement, (3) the lev-
ying of the assessment, (4) the confirmation thereof, (5) the date of
delinquency of the installment or installments of the assessment for the en-
forcement of which the action is brought and (6) that they have not been
paid prior to delinquency or at all.

Sec. 3. Section 35.50.230, chapter 7, Laws of 1965 as amended by sec-
tion 19, chapter 52, Laws of 1967 and RCW 35.50.230 are each amended
to read as follows:

In ((the altea,.. ,-,thod o ) foreclosing local improvement assess-
mepet liens, all or any of the lots, tracts, or parcels of land or other property
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included in the assessment for one local improvement district or one utility
local improvement district may be proceeded against in the same action. All
persons owning or claiming to own or having or claiming to have any inter-
est in or lien upon the lots, tracts, or parcels involved in the action and all
persons unknown who may have an interest or claim of interest therein shall
be made defendants thereto.

Sec. 4. Section 35.50.240, chapter 7, Laws of 1965 and RCW 35.50.240
are each amended to read as follows:

In ((th al..na, iv. .eth d ol) foreclosing local improvement assess-
ment liens, the assessment roll and the ordinance confirming it, or duly au-
thenticated copies thereof shall be prima facie evidence of the regularity
and legality of the proceedings connected therewith and the burden of proof
shall be on the defendants.

Sec. 5. Section 35.50.250, chapter 7, Laws of 1965 and RCW 35.50.250
are each amended to read as follows:

In ((the . alt. ..ativi .method ofl) foreclosing local improvement assess-
ments, summons and the service thereof shall be governed by the statutes
governing the foreclosure of mortgages on real property.

NEW SECTION. Sec. 6. There is added to chapter 7, Laws of 1965
and to chapter 35.50 RCW a new section to read as follows:

In foreclosing local improvement assessments, the summons shall be
substantially in the following form:

SUPERIOR COURT OF WASHINGTON
FOR [ .......... ] COUNTY

T I F'F, No ......

V.
... SUMMONS FOR FORECLOSURE

OF LOCAL IMPROVEMENT
DEFENDANT. ASSESSMENT LIEN

To the Defendant: A lawsuit has been started against you in the above
entitled court by ........... plaintiff. Plaintiffis claim is stated in the
written complaint, a copy of which is served upon you with this summons.
The purpose of this suit is to foreclose on your interest in the following de-
scribed property:

[legal description]

which is located at:

[street address]

In order to defend against this lawsuit, you must respond to the com-
plaint by stating your defense in writing, and by serving a copy upon the
person signing this summons within 20 days after the service of this sum-
mons, excluding the day of service, or a default judgment may be entered
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against you without notice. A default judgment is one where plaintiff is en-
titled to what he asks for because you have not responded. If you serve a
notice of appearance on the undersigned person, you are entitled to notice
before a default judgment may be entered.

IMPORTANT NOTICE

If judgment is taken against you, either by default or after hearing by
the court, your property will be sold at public auction.

You may prevent the sale by paying the amount of the judgment at any
time prior to the sale.

If your property is sold, you may redeem the property at any time up to
two years after the date of the sale, by paying the amount for which the
property was sold, plus interest and costs of the sale.

If you wish to seek the advice of an attorney in this matter, you should
do so promptly so that your written response, if any, may be served on time.

[signed] ..................................
.........................................

Print or Type Name
( ) Plaintiff ( ) Plaintiff's
Attorney
P.O . Address .............................

Dated ............. Telephone Number .......................
Sec. 7. Section 35.50.260, chapter 7, Laws of 1965 as amended by sec-

tion 93, chapter 81, Laws of 1971 and RCW 35.50.260 are each amended
to read as follows:

In ((t. ..... ..... alterati .n o,)) foreclosing local improvement assess-
ments the action shall be tried to the court without a jury. If the parties in-
terested in any particular lot, tract, or parcel default, the court may enter
judgment of foreclosure and sale as to such parties and lots, tracts, or par-
cels and the action may proceed as to the remaining defendants and lots,
tracts, or parcels. Judgment and order of sale may be entered as to any one
or more separate lots, tracts, or parcels involved in the action and the court
shall retain jurisdiction to others.

The judgment shall specify separately the amount of the installments
with interest, penalty, and costs chargeable to each lot, tract, or parcel. The
judgment shall have the effect of a separate judgment as to each lot, tract,
or parcel described in the judgment, and any appeal shall not invalidate or
delay the judgment except as to the property concerning which the appeal is
taken. In the judgment the court shall order the lots, tracts, or parcels
therein described sold, and an order of sale shall issue pursuant thereto for
the enforcement of the judgment.
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In all other respects the trial, judgment and order af sale, and appeals to
the supreme court or the court of appeals shall be governed by the statutes
governing the foreclosure of mortgages on real property.

Sec. 8. Section 35.50.270, chapter 7, Laws of 1965 and RCW 35.50.270
are each amended to read as follows:

In ((the alernatv,. ,1 1thod o) foreclosing local improvement assess-
ments, all sales shall be subject to the right of redemption within two years
from the date of sale. In all other respects, the sale, redemption and issu-
ance of deed shall be governed by the statutes governing the foreclosure of
mortgages on real property and the terms "judgment debtor" and "succes-
sor in interest" as used in such statutes shall be held to include an owner or
a vendee.

NEW SECTION. Sec. 9. The following acts or parts thereof are each
hereby repealed:

(1) Section 35.50.060, chapter 7, Laws of 1965 and RCW 35.50.060;
(2) Section 35.50.070, chapter 7, Laws of 1965, section 18, chapter 52,

Laws of 1967 and RCW 35.50.070;
(3) Section 35.50.080, chapter 7, Laws of 1965 and RCW 35.50.080;
(4) Section 35.50.090, chapter 7, Laws of 1965 and RCW 35.50.090;
(5) Section 35.50.100, chapter 7, Laws of 1965 and RCW 35.50.100;
(6) Section 35.50.110, chapter 7, Laws of 1965 and RCW 35.50.110;
(7) Section 35.50.120, chapter 7, Laws of 1965 and RCW 35.50.120;
(8) Section 35.50.130, chapter 7, Laws of 1965 and RCW 35.50.130;
(9) Section 35.50.140, chapter 7, Laws of 1965 and RCW 35.50.140;
(10) Section 35.50.150, chapter 7, Laws of 1965 and RCW 35.50.150;
(11) Section 35.50.160, chapter 7, Laws of 1965 and RCW 35.50.160;
(12) Section 35.50.170, chapter 7, Laws of 1965 and RCW 35.50.170;
(13) Section 35.50.180, chapter 7, Laws of 1965 and RCW 35.50.180;
(14) Section 35.50.190, chapter 7, Laws of 1965 and RCW 35.50.190;
(15) Section 35.50.200, chapter 7, Laws of 1965 and RCW 35.50.200;

and
(16) Section 35.50.210, chapter 7, Laws of 1965 and RCW 35.50.210.

NEW SECTION. Sec. 10. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the House March 7, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor March 30, 1982.
Filed in Office of Secretary of State March 30, 1982.
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CHAPTER 92
[Substitute Senate Bill No. 3361]

PORT DISTRICTS---SMALL WORKS PROJECTS- MAXIMUM COST,
INVITATION OF PROPOSALS--CONTRACTING OUT LARGER PROJECTS

AN ACT Relating to port districts; amending section 2, chapter 348, Laws of 1955 as amend-
ed by section 1, chapter 47, Laws of 1975 1st ex. sess. and RCW 53.08.120; and adding a
new section to chapter 53.08 RCW.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 348, Laws of 1955 as amended by section

1, chapter 47, Laws of 1975 1st ex. sess. and RCW 53.08.120 are each
amended to read as follows:

All material required by a port district may be procured in the open
market or by contract and all work ordered may be done by contract or day
labor. All such contracts for work, the estimated cost of which exceeds
((thirty)) forty thousand dollars, shall be let at public bidding upon notice
published in a newspaper in the district at least ten days before the letting,
calling for sealed bids upon the work, plans and specifications for which
shall then be on file in the office of the commission for public inspection.
The same notice may call for bids on such work or material based upon
plans and specifications submitted by the bidder.

Each port district shall maintain a small works roster which shall be
comprised of all contractors who have requested to be on the roster and are,
where required by law, properly licensed or registered to perform such work
in the state of Washington.

Whenever work is done by contract, the estimated cost of which is
((thirty)) forty thousand dollars or less, the managing official of the port
district shall invite proposals from all appropriate contractors on the small
works roster: PROVIDED, Tht not less than five separate appropriate
contractors shall be invited to submit proposals on any individual contract:
PROVIDED FURTHER, That whenever possible, the managing official
shall invite at least one proposal from a minority contractor who shall
otherwise qualify under this section. Such invitation shall include an esti-
mate of the scope and nature of the work to be performed, and materials
and equipment to be furnished.

When awarding such a contract for work, the estimated cost of which is
((thirty)) forty thousand dollars or less, the managing official shall give
weight to the contractor submitting the lowest and best proposal, and
whenever it would not violate the public interest, such contracts shall be
distributed equally among contractors, including minority contractors, on
the small works roster.

NEW SECTION. Sec. 2. There is added to chapter 53.08 RCW a new
section to read as follows:
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Port districts shall determine if any construction project over forty
thousand dollars can be accomplished less expensively by contracting out. If
contracting out is less expensive, the port district may contract out such
project.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 93
[Senate Bill No. 3847]

STATE MILITIA-UNIFORM ALLOWANCE

AN ACT Relating to the organized militia; and amending section 37, chapter 130, Laws of
1943 and RCW 38.12.200.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 37, chapter 130, Laws of 1943 and RCW 38.12.200
are each amended to read as follows:

Every commissioned officer of the organized militia of Washington shall
within sixty days from the date of the order whereby he shall have been
appointed, provide himself at his own expense, with the uniform and equip-
ment prescribed by the governor for his rank and assignment.

There shall be audited and may be paid, at the option of the adjutant
general, to each properly uniformed and equipped officer of the active list of
the organized militia of Washington, not in federal service an initial uni-
form allowance of one hundred dollars and annually thereafter for each
twelve months state service an additional uniform allowance of fifty dollars,
subject to such regulations as the commander-in-chief may prescribe to be
audited and paid upon presentation of proper voucher ((th J er eROV ID-
ED, That all . .ou t active lit on Mar. 31, 1943, a d nt i fed..
.-a l • _c , shall be paiJ tlhe initial -- f in alow11 ac..,... anj tI..... - t
..................................d)).

Passed the Senate March 8, 1982.
Passed the House March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 94
[Substitute Senate Bill No. 3927]

RAILROAD CROSSING PROTECTIVE DEVICES-FUNDING OF INSTALLATION
AND RELATED WORK

AN ACT Relating to railroad crossing protective devices; amending section 1, chapter 134,
Laws of 1969 and RCW 81.53.261; amending section 2, chapter 134, Laws of 1969 as last
amended by section 1, chapter 189, Laws of 1975 1st ex. sess. and RCW 81.53.271;
amending section 3, chapter 134, Laws of 1969 as last amended by section 2, chapter 189,
Laws of 1975 1st ex. sess. and RCW 81.53.281; amending section 3, chapter 189, Laws of
1975 1st ex. sess. and RCW 81.53.295; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 134, Laws of 1969 and RCW 81.53.261
are each amended to read as follows:

Whenever the ((dhecto, of highways)) '.,cretary of transportation or the
governing body of any city, town, or county, or any railroad company whose
road is crossed by any highway, shall deem that the public safety requires
signals or other warning devices, other than sawbuck signs, at any crossing
of a railroad at common grade by any statc, city, town, or county highway,
road, street, alley, avenue, boulevard, parkway, or other public place actu-
ally open and in use or to be opened and used for travel by the public, he or
it shall file with the utilities and transportation commission a petition in
writing, alleging that the public safety requires the installation of specified
signals or other warning devices at such crossing or specified changes in the
method and manner of existing crossing warning devices. Upon receiving
such petition, the commission shall promptly set the matter for hearing,
giving at least twenty days notice to the railroad company or companies and
the county or municipality affected thereby, or the ((dhecta, of highways))
secretary of transportation in the case of a state highway, of the time and
place of such hearing. At the time and place fixed in the notice, all persons
and parties interested shall be entitled to be heard and introduce evidence,
which shall be reduced to writing and filed by the commission. If the com-
mission shall determine from the evidence that public safety does not re-
quire the installation of the signal, other warning device or change in the
existing warning device specified in the petition, it shall make determina-
tions to that effect and enter an order denying said petition in toto. If the
commission shall determine from the evidence that public safety requires
the installation of such signals or other warning devices at such crossing or
such change in the existing warning devices at said crossing, it shall make
determinations to that effect and enter an order directing the installation of
such signals or other warning devices or directing that such changes shall be
made in existing warning devices. The commission shall also at said hearing
apportion the entire cost of installation and maintenance of such signals or
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other warning devices, other than sawbuck signs, as provided in RCW 81-
.53.271: PROVIDED, That upon agreement by all parties to waive hearing,
the commission shall forthwith enter its order.

No railroad shall be required to install any such signal or other warning
device until the public body involved has either paid or executed its promise
to pay to the railroad its portion of the estimated cost thereof.

Nothing in this section shall be deemed to foreclose the right of the in-
terested parties to enter into an agreement, franchise, or permit arrange-
ment providing for the installation of signals or other warning devices at
any such crossing or for the apportionment of the cost of installation and
maintenance thereof, or compliance with an existing agreement, franchise,
or permit arrangement providing for the same.

The hearing and determinations authorized by this section may be insti-
tuted by the commission on its own motion, and the proceedings, hearing,
and consequences thereof shall be the same as for the hearing and determi-
nation of any petition authorized by this section.

No part of the record, or a copy thereof, of the hearing and determina-
tion provided for in this section and no finding, conclusion, or order made
pursuant thereto shall be used as evidence in any trial, civil or criminal,
arising out of an accident at or in the vicinity of any crossing prior to in-
stallation of signals or other warning devices pursuant to an order of the
commission as a result of any such investigation.

Any order entered by the utilities and transportation commission under
this section shall be subject to review, supersedeas and appeal as provided in
RCW 81.04.170 through 81.04.190, respectively.

Nothing in this section shall be deemed to relieve any railroad from lia-
bility on account of failure to provide adequate protective devices at any
such crossing.

Sec. 2. Section 2, chapter 134, Laws of 1969 as last amended by section
1, chapter 189, Laws of 1975 1st ex. sess. and RCW 81.53.271 are each
amended to read as follows:

The petition shall set forth by description the location of the crossing or
crossings, the type of signal or other warning device to be installed, the ne-
cessity from the standpoint of public safety for such installation, the ap-
proximate cost of installation and related work, and the approximate annual
cost of maintenance. If the commission directs the installation of a grade
crossing protective device, ((th. cos f wich is lig ble fo1 ,.,er ai
11 ntglil fuUa Uof it le.st s.ty percenllt of tlin n,. c1 o sl|UI| * Uts an such
fJd...l funds a. use)) and a federal-aid funding program is available to
participate in the costs of such installation, both installation and mainte-
nance costs of the device shall be apportioned in accordance with the provi-
sions of RCW 81.53.295. Otherwise if installation is directed by the
commission, it shall apportion the cost of installation and maintenance as
provided in this section:
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Installation: (1) Sixty percent to the grade crossing protective fund,
created by RCW 81.53.281;

(2) Thirty percent to the city, town, county, or state; and
(3) Ten percent to the railroad:
PROVIDED, That, if the proposed installation is located at a new

crossing requested by a city, town, county, or state, forty percent of the cost
shall be apportioned to the city, town, r'ounty or state, and none to the
railroad. If the proposed installation is located at a new crossing requested
by a railroad, then the entire cost shall be apportioned to the railroad. In
the event the city, town, county, or state should concurrently petition the
commission and secure an order authorizing the closure of an existing
crossing or crossings in proximity to the crossing for which installation of
signals or other warning devices shall have been directed, the apportionment
to the petitioning city, town, county, or state shall be reduced by ten percent
of the total cost for each crossing ordered closed and the apportionment
from the gi .,de crossing protective fund increased accordingly. This excep-
tion shall not be construed to permit a charge to the grade crossing protec-
tive fund in an amount greater than the total cost otherwise apportionable
to the city, town, county, or state. No reduction shall be applied where one
crossing is closed and another opened in lieu thereof, nor to crossings of a
private nature.

Maintenance: (1) Twenty-five percent to the grade crossing protective
fund, created by RCW 81.53.281; and

(2) Seventy-five percent to the railroad:
PROVIDED, That if the proposed installation is located at a new

crossing requested by a railroad, then the entire cost shall be apportioned to
the railroad.

Sec. 3. Section 3, chapter 134, Laws of 1969 as last amended by section
2, chapter 189, Laws of 1975 1st ex. sess. and RCW 81.53.281 are each
amended to read as follows:

There is hereby created in the state treasury a "grade crossing protective
fund," to which shall be transferred all moneys appropriated for the purpose
of carrying out the provisions of RCW 81.53.261, 81.53.271, 81.53.281
((and)), 81.53.291, and 81.53.295. ((T,. , iuu. f ,y ,ianf,, fio,, th,
motuoi ve..cl fund to t1.... ade ciusing protectve fund and til amouunt u
,any ayt,,tiuui (exclusivof aiy i, appi p.; tio1 of f...ds app.t o,, i
the pio biennium1 ) f1~ ion th _ I roetv fund fo, the iza
latin f iadu cLu.I p ltuutive devices in a biUieiniuii shall L redu, e.d

y an amniunt ual tU SitY percent of the cos f tel installation Of any

suchi device (installed anid appor tioned at the direcution of the comiss,,ion

punsuaIt to RCV' 81.53.21), and an anluunit ... al to such iduc.in shall
fot.iJt1. be tzansfuiid back toU the motl vehicle fund, wlnyUv, Iu ust
of installation is paid in, part f1i 111 federal aid znatucaiz, funds and thu tutal
cos of installation is appuitiuiiud in accordanceu with th povision of RCW
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81.53.295. PROVIDED, That not In=u than twenty five peicent of flic
... fuz, io th nii i-J fund anid thL.. ap..ppiation fi... th. -iad

ill'ril g lo| rI-- f 11d Cm histallatio j u , a en n sti a lli

crosigI piruttive devie ou n any highiway, 1uad Of StL& On tie, fderai l aid

sytm PROVIDED FURTHER, Thiat 91lieneve. tlie Unobligated balance

cIoUig JUtectie devLice is ltidutA.,J tU onU hlieUldd thiusand dollaip iii

any bin,,anitn, the ab,.v, pozisn fi educing the appflOp i ti, n frnont- said
fund and t.... t :am I.,n1fem back to t1e. tor vhilei%., fuUd sAall be suspend
an1d the oneu hundred thnusand dollaa memamiing in tle grmade .mossing prou

t .,.tiv fund siall .... ...ain. availabl fi .. p..itui as ath m i .. .. -- .
priatiorn)) At the time the commission makes each allocation of cost to said
grade crossing p-otective fund, it shall certify that such cost shall be pay-
able out of said fund. When federal-aid highway funds are not involved, the
railroad shall, upon completion of the installation of any such signal or oth-
er protective device((, tl railrUad shall)) and related work, present its
claim for reimbursemen~t for the cost of installation and related work from
said fund of the amount aocated thereto by the commission. The annual
cost of maintenance shall be presented and paid in a like manner. When
federal-aid highway funds are involved, the department of transportation
shall, upon entry of an order by the commission requiring the installation or
upgrading of a grade crossing protective device, submit to the commission
an estimate for the cost of the proposed installation and related work. Upon
receipt of the estimate the commission shall pay to the department of
transportation the percentage of the estimate specified in RCW 81.53.295,
as now or hereafter amended, to be used as the grade crossing protective
fund portion of the cost of the installation and related work. The commis-
sion is hereby authorized to recover administrative costs from said fund in
an amount not to exceed three percent of the direct appropriation provided
for any biennium, and in the event administrative costs exceed three percent
of the appropriation, the excess shall be chargeable to regulatory fees paid
by railroads pursuant to RCW 81.24.010.

Within ninety days of the end of each fiscal year, the commission shall
report to the legislative transportation committee, and the senate and house
committees on transportation, the status of the grade crossing protective
fund, including revenue sources, fund balances, and expenditures.

Sec. 4. Section 3, chapter 189, Laws of 1975 1st ex. sess. and RCW 81-
.53.295 are each amended to read as follows:

Whenever federal-aid highway funds are available and are used to pay
a portion of the cost of installing a grade crossing protective device, and re-
lated work, at a railroad crossing of any state highway, city or town street,
or county road at the then prevailing federal-aid matching rate, the grade
crossing protective fund shall pay ten percent of the remaining cost of such
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installation and related work. The state or local authority having jurisdic-
tion of such highway, street, or road shall pay the balance of the remaining
cost of such installation and related work. The railroad whose road is
crossed by the highway, street, or road shall thereafter pay the entire cost of
maintaining the device((. PROVIDED, That if such device is in stalle at
tl-, . . -i-ecto, of t ....... c m ision puisuauii to R Cw -.53.271 .1 . ."-4 -

a 11duction in the aniu t of te appropiatui llt#o itL 6s4& criuing pio-

t,..tive. fund ptunsuant to RCVW 01.53.28i, then.1 the~ cosut of uhpiItpainingzt

by RW 81.53.21, ald

NEW SECTION. Sec. 5. The provisions of this act shall not apply to
those petitions acted upon by the commission prior to the effective date of
this 1982 amendatory act.

Passed the Senate March 8, 1982.
Passed the House March 5, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 95
[Engrossed Substitute Senate Bill No. 4115]

ALIEN BANKS-POWERS-LOANS, DEPOSITS-AUDITS-
INTERNATIONAL BANKING FACILITY TAX EXEMPTION

AN ACT Relating to international banking and commerce; amending section 7, chapter 53,
Laws of 1973 1st ex. sess. as amended by section 6, chapter 106, Laws of 1979 and RCW
30.42.070; amending section 12, chapter 53, Laws of 1973 1st ex. sess. as amended by
section 2, chapter 285, Laws of 1975 1st ex. sess. and RCW 30.42.120; amending section
14, chapter 53, Laws of 1973 1st cx. sess. and RCW 30.42.140; adding new sections to
chapter 30.42 RCW; adding a new section to chapter 82.04 RCW; repealing section 11,
chapter 53, Laws of 1973 1st ex. sess., section 1, chapter 285, Laws of 1975 1st ex. sess.
and RCW 30.42.110; declaring an emergency; and providing an effectiv dalte.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 7, chapter 53, Laws of 1973 1st ex. sess. as amended
by section 6, chapter 106, Laws of 1979 and RCW 30.42.070 are each
amended to read as follows:

The capital allocated as required in RCW 30.42.060(3) shall be main-
tained within this state at all times in cash or in supervisor approved interest
bearing bond.,, notes, debentures, or other obligations0) Of the United
States or of any agency or instrumentality thereof, or guaranteed by the
United States; or (2[ of this state, or of a city, county, town, or other mu-
nicipal corporation, or instrumentality of this state or guaranteed by this
state, or such other assets as the supervisor may approv . Such capital shall
be deposited with a bank qualified to do business in and having its principal
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place of business within this state, or in a national bank qualified to engage
in banking in this state, Such bank shall issue a written receipt addressed
and delivered to the supervisor reciting that such deposit is being held for
the sole benefit of the United States domiciled creditors of such alien bank's
Washington office and that the same is subject to his order without offset
for the payment of such creditors. For the purposes of this section, the term
"creditor" shall not include any other offices, branches, subsidiaries, or af-
filiates of such alien bank. Subject to the approval of the supervisor, rea-
sonable arrangements may be made for substitution of securities. So long as
it shall continue business in this state in conformance with this chapter and
shall remain solvent, such alien bank shall be permitted to collect all inter-
est and/or income from the assets constituting such allocated capital.

Should any securities so depreciate in market value and/or quaiity as tc
reduce the deposit below the amount required, additional money or securi-
ties shall be deposited promptly in amounts sufficient to meet such require-
ments. The supervisor may make an investigation of the market value and
of the quality of any security deposited at the time such security is present-
ed for deposit or at any time thereafter. The supervisor may make such
charge as may be reasonable and proper for such investigation.

Sec. 2. Section 12, chapter 53, Laws of 1973 1st ex. sess. as amended by
section 2, chapter 285, Laws of 1975 1st cx. sess. and RCW 30.42.120 are
each amended to read as follows:

A branch shall not commence to transact in this state the business of
accepting deposits or transact such business thereafter unless it has met the
following requirements:

(1) It has obtained federal deposit insurance corporation insurance cov-
ering its eligible deposit liabilities within this state, or in lieu thereof, made
arrangements satisfactory to the supervisor for maintenance within this
state of additional capital equal to not less than ((ten)) five percent of its
oeposit liabilities, computed on the basis of the average daily net deposit
balances covering semimonthly periods as prescribed by the supervisor pur-
suant to RCW 30.04.090. Such additional capital shall be deposited in the
manner provided in RCW 30.42.070.

(2) It holds in this state currency, bonds, notes, debentures, drafts, bills
of exchange, or other evidences of indebtedness or other obligations payable
in the United States or in United States((')) funds or, with the approval of
the supervisor, in funds freely convertible into United States((')) funds or
such other assets as are approved by the supervisor, in an amount not less
than one hundred ((eight)) percent of the aggregate amount of liabilities of
such alien bank payable at oc through its office in this state. When calcu-
lating the value of the assets so held, credit shall be given for the amounts
deposited pursuant to RCW 30.42.060(3) and 30.42.120(1), but there shall
be excluded all amounts due from the head office and any other branch,
agency, or other office or wholly-owned subsidiary of the bank, except those
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amounts due from such offices or subsidiaries located within the United
States and payable in United States dollars.

(Q If deposits are not insured by the federal deposit insurance corpora-
tion, then that fact shall be disclosed to all depositors pursuant to rules and
regulations of the supervisor.

(4) If the branch conducts an international banking facility, the deposits
of which are exempt from reserve requirements of the federal reserve bank-
ing system, the liabilities of that facility shall be excluded from the deposit
and other liabilities of the branch for the purposes of subsection (1) of this
section.

Sec. 3. Section 14, chapter 53, Laws of 1973 1st ex. sess. and RCW 30-
.42.140 are each amended to read as follows:

(((!) Within inety days afk1 tee... .of each fiscal yea, aE acouut.
pitt, aprtov d by t 1,p11vsz. , s.iall eAalr,ni theboos o f a,,coun1t of th1

pellouu fiscal 1 n ,, l maUk li .uh,1 eainatiun, te11. accuntanIt sha1ll f1-

e~anation.
f2))) The supervisor, deputy supervisor, or a bank examiner, without

previous notice, shall visit the office of an alien bank doing business in this
state pursuant to this chapter at least once in each year, and more often if
necessary, for the purpose of making a full investigation into the condition
of such office, and for that purpose they are hereby empowered to adminis-
ter oaths and to examine under oath any director or member of its govern-
ing body, officer, employee, or agent of such alien bank or office. The
supervisor shall make such other full or partial examination as he deems
necessary. The supervisor shall collect, from each alien d ank for each ex-
amination of the conditions of its office in this state, the estimated actual
cost of such examination.

NEW SECTION. Sec. 4. There is added to chapter 30.42 RCW a new
section to read as follows:

An approved branch of an alien bank shall have the same power to
make loans and guarantee obligations as a state bank chartered-pursuant to
Title 30 RCW: PROVIDED, HOWEVER, That the base for computing
the applicable loan limitation shall be the entire capital and surplus of the
alien bank. The supervisor may adopt rules and regulations limiting the
amount of loans to full-time employees of the branc.

NEW SECTION. Sec. 5. There is added to chapter 30.42 RCW a new
section to read as follows:

(1) In addition to the taking of deposits and making of loans as provided
in this chapter, a branch of an alien bank shall have the power only to carry
out these other activities:
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(a) Borrow funds from banks and other financial institutions;
(b) Make investments to the same extent as a state bank chartered pur-

suant to Title 30 RCW;
(c) Buy and sell foreign exchange;
(d) Receive checks, bills, drafts, acceptances, notes, bonds, coupons, and

other securities for collection abroad and collect such instruments in the
United States for customers abroad;

(e) Hold securities in safekeeping for, or buy and sell securities upon the
order and for the risk of, customers abroad;

(f) Act as paying agent for securities issued by foreign governments or
other organizations organized under foreign law and not qualified under the
laws of the United States, or of any state or the District of Columbia, to do
business in the United States;

(g) In order to prevent loss on debts previously contracted a branch may
acquire shares in a corporation: PROVIDED, That the shares are disposed
of as soon as practical but in no event later than two years from the date of
acquisition;

(h) Issue letters of credit and creatc acceptances;
(i) Act as paying agent or trustee in connection with revenue bonds is-

sued pursuant to chapter 39.84 RCW, in which the user is: (i) A corpora-
tion organized under the laws of a country other than the United States, or
a subsidiary or affiliate owned or controlled by such a corporation; or (ii) a
corporation, partnership, or other business organization, the majority of the
beneficial ownership of which is owned by persons who are citizens of a
country other than the United States and who are not residents of the
United States, and any subsidiary or affiliate owned or controlled by such
an organization; or in which the bank purchases twenty-five percent or
more of the bond issue. For the purposes of chapter 39.84 RCW, such an
alien bank shall be deemed to possess trust powers.

(2) In addition to the powers and activities expressly authorized by this
section, a branch shall have the power to carry on such additional activities
which are necessarily incidental to the activities expressly authorized by this
section.

NEW SECTION. Sec. 6. There is added to chapter 30.42 RCW a new
section to read as follows:

(1) Any branch of an alien bank that received approval of its branch
application pursuant to RCW 30.42.090 on or before July 27, 1978, and
any approved branch of an alien bank that has designated Washington as its
home state pursuant to section 5 of the International Banking Act of 1978,
shall have the same power to solicit and accept deposits as a state bank
chartered pursuant to Title 30 RCW, except that acceptance of initial de-
posits of less than one hundred thousand dollars shall be limited to deposits
of the following:
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(a) Any business entiiy, including any corporation, partnership, associa-
tion, or trust, that engages in commercial activity for profit: PROVIDED,
That there shall be excluded from this category any such business entity
that is organized under the laws of any state or the United States, is ma-
jority-owned by United States citizens or residents, and has total assets, in-
cluding assets of majority owned subsidiaries, of less than one million five
hundred thousand dollars as of the date of the initial deposit;

(b) Any governmental unit, including the United States government,
any state government, any foreign government and any political subdivision
or agency of the foregoing;

(c) Any international organization which is composed of two or more
nations;

(d) Any draft, check, or similar instrument for the transmission of funds
issued by the branch;

(e) Any depositor who is not a citizen of the United States and who is
not a resident of the United States at the time of the initial deposit;

(f) Any depositor who established a deposit account on or before the ef-
fective date of this act, and who has continuously maintained the deposit
account since that date: PROVIDED, That this subparagraph (f) of this
subsection shall be effective only until July 1, 1985;

(g) Any other person: PROVIDED, That the amount of deposits under
this subparagraph (g) of this subsection may not exceed four percent of the
average of the branch's deposits for the last thirty days of the most recent
calendar quarter, excluding deposits in the branch of other offices, branches,
agencies, or wholly owned subsidiaries of the alien bank.

(2) As used in subsection (1) of this section, "initial deposit" means the
first deposit transaction between a depositor and the branch. Different de-
posit accounts that are held by a depositor in the same right and capacity
may be added together for purposes of determining the dollar amount of
that depositor's initial deposit.

(3) Approved branches of alien banks, other than those described in
subsection (1) of this section, may solicit and accept deposits only from for-
eign governments and their agencies and instrumentalities, persons, or enti-
ties conducting business principally at their offices or establishments abroad,
and such other deposits that:

(a) Are to be transmitted abroad;
(b) Consist of collateral or funds to be used for payment of obligations

to the branch;
(c) Consist of the proceeds of collections abroad that are to be used to

pay for exported or imported goods or for other costs of exporting or im-
porting or that are to be periodically transferred to the depositor's account
at another financial institution;

(d) Consist of the proceeds of extensions of credit by the branch; or
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(e) Represent compensation to the branch for extensions of credit or
services to the customer.

(4) A branch may accept deposits, subject to the limitations set forth in
subsections (1) and (3) of this section, only upon the same terms and con-
ditions (including nature and extent of such deposits, withdrawal, and the
payment of interest thereon) that banks organized under the laws of this
state which are members of the Federal Reserve System may accept such
deposits. Any branch that is not subject to reserve requirements under reg-
ulations of the Federal Reserve Board shall maintain deposit reserves in this
state, pursuant to rules adopted by the supervisor, to the same extent they
must be maintained by banks organized under the laws of this state which
are members of the Federal Reserve System.

NEW SECTION. Sec. 7. There is added to chapter 82.04 RCW a new
section to read as follows:

This chapter shall not apply to the gross receipts of an international
banking facility.

As used in this section, an "international banking facility" means a fa-
cility represented by a set of asset and liability accounts segregated on the
books and records of a commercial bank, the principal office of which is lo-
cated in this state, and which is incorporated and doing business under the
laws of the United States or of this state, a United States branch or agency
of a foreign bank, an Edge corporation organized under Section 25(a) of the
Federal Reserve Act, 12 United States Code 611-631, or an Agreement
corporation having an agreement or undertaking with the Board of Govern-
ors of the Federal Reserve System under Section 25 of the Federal Reserve
Act, 12 United States Code 601-604(a), that includes only international
banking facility time deposits (as defined in subsection (a)(2) of Section
204.8 of Regulation D (12 CFR Part 204), as promulgated by the Board of
Governors of the Federal Reserve System), and international banking facil-
ity extensions of credit (as defined in subsection (a)(3) of Section 204.8 of
Regulation D).

NEW SECTION. Sec. 8. Section 11, chapter 53, Laws of 1973 1st ex.
sess., section 1, chapter 285, Laws of 1975 1st ex. sess. and RCW 30.42.110
are each repealed.

NEW SECTION. Sec. 9. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect July 1,
1982.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 96
[Senate Bill No. 4488]

LOCAL IMPROVEMENT ASSESSMENTS-PAYMENT PROCEDURES

AN ACT Relating to local improvement districts; and amending section 35.49.020, chapter 7,
Laws of 1965 as last amended by section 5, chapter 323, Laws of 1981 and RCW
35.49.020.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 35.49.020, chapter 7, Laws of 1965 as last amended
by section 5, chapter 323, Laws of 1981 and RCW 35.49.020 are each
amended to read as follows:

In all cases where bonds are issued to pay the cost and expense of a lo-
cal improvement, the ordinance levying the assessments shall provide that
the sum charged against any lot, tract, and parcel of land or other property,
or any portion thereof, may be paid during the thirty day period allowed for
the payment of assessments without penalty or interest and that thereafter
the sum remaining unpaid may be paid in equal annual principal install-
ments or in equal annual installments of principal and interest. The number
of installments shall be less by two than the number of years which the
bonds issued to pay for the improvement are to run. The estimated interest
rate may be stated in the ordinance confirming the assessment roll. Where
payment is required in equal annual principal installments, interest on the
whole amount unpaid at the rate fixed by the ordinance authorizing the is-
suance and sale of the bonds shall be due on the due date of the first in-
stallment of principal and each year thereafter on the due date of each
installment of principal: PROVIDED, That the legislative authority of any
city or town having made a bond issue payable on or before twenty-two
years after the date of issue may provide by ordinance that all assessments
and portions of assessments unpaid after the thirty day period allowed for
payment of assessments without penalty or interest may be paid in ten equal
installments beginning with the eleventh year and ending with the twentieth
year from the expiration of said thirty day period, together with interest on
the unpaid installments at the rate fixed by such ordinance, and that in each
year after the said thirty day period, to and including the tenth year there-
after, one installment of interest on the principal sum of the assessment at
the rate so fixed shall be paid and collected, and that beginning with the
eleventh year after the thirty day period one installment of the principal,
together with the interest due thereon, and on all installments thereafter to
become due shall be paid and collected.

Passed the Senate February 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 97
[Senate Bill No. 4619]

VETERANS-AGENT ORANGE, DELAYED STRESS SYNDROME-SYMPTOM,
TREATMENT INFORMATION DISTRIBUTION

AN ACT Relating to veterans; creating a new section; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The department of veterans affairs shall
prepare and distribute, to all licensed physicians and mental health centers
in this state, information on the symptoms and treatment of problems
stemming from exposure to "Agent ORANGE" and the condition known as
"delayed stress syndrome."

This section shall expire after the action has been completed and for
record purposes on December 31, 1982.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 98
[Engrossed Substitute Senate Bill No. 4200]

PUBLIC WORKS---STATE AGENCY SMALL WORKS ROSTERS-
CONSTRUCTION, REPAIR OF STATE FACILITIES- CONTRACT AMOUNT

RETENTION IN LIEU OF BOND
AN ACT Relating to public works; amending section 1, chapter 183, Laws of 1923 as amend-

ed by section 1, chapter 177, Laws of 1977 ex. sess. and ROW 39.04.010; amending sec-
tion 43.19.450, chapter 8, Laws of 1965 as amended by section 63, chapter 136, Laws of
1981 and RCW 43.19.450; amending section 2, chapter 183, Laws of 1923 as last
amended by section 2, chapter 230, Laws of 1975 Ist ex. sess. and RCW 39.04.020;
amending section 1, chapter 207, Laws of 1909 as last amended by section 23, chapter
278, Laws of 1975 1st ex. sess. and RCW 39.08.010; and adding a new section to chapter
39.04 RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 183, Laws of 1923 as amended by section
1, chapter 177, Laws of 1977 ex. sess. and RCW 39.04.010 are each
amended to read as follows:

The term state shall include the state of Washington and all depart-
ments, supervisors, commissioners and agencies thereof.

The term municipality shall include every city, county, town, district or
other public agency thereof which is authorized by law to require the exe-
cution of public work, except drainage districts, diking districts, diking and
drainage improvement districts, drainage improvement districts, diking im-
provement districts, consolidated diking and drainage improvement districts,
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consolidated drainage improvement districts, consolidated diking improve-
ment districts, irrigation districts or any such other districts as shall from
time to time be authorized by law for the reclamation or development of
waste or undeveloped lands.

The term public work shall include all work, construction, alteration,
repair, or improvement other than ordinary maintenance, executed at the
cost of the state or of any municipality, or which is by law a lien or charge
on any property therein, but nothing herein shall apply to the construction,
alteration, repair, or improvement of any municipal street railway system.
All public works, including maintenance when performed by contract shall
comply with the provisions of RCW 39.12.020.

The term contract shall mean a contract in writing for the execution of
public work for a fixed or determinable amount duly awarded after adver-
tisement and competitive bid. However, a contract which is awarded from a
small works roster under the authority of section 2 of this 1982 act need not
be advertised.

Cost of superintendence, engineering, clerical and accounting service
shall include all expenditures specially incurred for such service, and shall
include a proportionate charge for the time of all salaried officers, engineers,
clerks, accountants and employees of the state or municipality while en-
gaged in such work or in keeping or preparing the estimates, accounts and
records thereof.

NEW SECTION. Sec. 2. There is added to chapter 39.04 RCW a new
section to read as follows:

(1) As used in this section, "agency" means the department of general
administration, the department of fisheries, the department of game, and
the state parks and recreation commission.

(2) In addition to any other power or authority that an agency may
have, each agency, alone or in concert, may establish a small works roster
consisting of all qualified contractors who have requested to be included on
the roster.

(3) The small works roster may make distinctions between contractors
based on the geographic areas served and the nature of the work the con-
tractor is qualified to perform. At least once every year, the agency shall
advertise in a newspaper of general circalation the existence of the small
works roster and shall add to the roster those contractors who request to be
included on the roster.

(4) Construction, repair, or alteration projects estimated to cost less
than twenty-five thousand dollars are exempt from the requirement that the
contracts be awarded after advertisement and competitive bid as defined by
RCW 39.04.010. In lieu of advertisement and competitive bid, the agency
shall solicit at least five quotations, confirmed in writing, from contractors
chosen by random number generated by computer from the contractors on
the small works roster for the category of job type involved and shall award
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the work to the party with the lowest quotation or reject all quotations. If
the agency is unable to solicit quotations from five qualified contractors on
the small works roster for a particular project, then the project shall be ad-
vertised and competitively bid. The agency shall solicit quotations randomly
from contractors on the small works roster in a manner which will equitably
distribute the opportunity for these contracts among contractors on the ros-
ter: PROVIDED, That whenever possible, the agency shall invite at least
one proposal from a minority contractor who shall otherwise qualify to per-
form such work. Immediately after an award is made, the bid quotations
obtained shall be recorded, open to public inspection, and available by tele-
phone request.

(5) The breaking down of any public work or improvement into units or
accomplishing any public work or improvement by phases for the purpose of
avoiding the minimum dollar amount for bidding is contrary to public poli-
cy and is prohibited.

(6) The director of general administration shall adopt by rule a proce-
dure to prequalify contractors for inclusion on the small works roster. Each
agency shall follow the procedure adopted by the director of general ad-
ministration. No agency shall be required to make available for public in-
spection or copying under chapter 42.17 RCW financial information
required to be provided by the prequalification procedure.

(7) An agency may adopt by rule procedures to implement this section
which shall not be inconsistent with the procedures adopted by the director
of the department of general administration pursuant to subsection (6) of
this section.

Sec. 3. Section 43.19.450, chapter 8, Laws of 1965 as amended by sec-
tion 63, chapter 136, Laws of 1981 and RCW 43.19.450 are each amended
to read as follows:

The director of general administration shall appoint and deputize an as-
sistant director to be known as the supervisor of engineering and architec-
ture who shall have charge and supervision of the division of engineering
and architecture. With the approval of the director ((he)), the supervisor
may appoint and employ such assistants and personnel as may be necessary
to carry out the work of the division.

No person shall be eligible for appointment as supervisor of engineering
and architecture unless he is((;)) licensed to practice the profession of engi-
neering or the profession of architecture in the state of Washington and for
the last five years prior to his appointment has been((;)) licensed to practice
the profession of engineering or the profession of architecture ((in-the-stat
ofWashngfto)).

As used in this section, "state facilities" includes all state buildings, re-
lated structurus, and appurtenances constructed for any elected state offi-
cials, institutions, departments, boards, commissions, colleges, community

[463 1

Ch. 98



Ch. 98 WASHINGTON LAWS, 1982

colleges, except the state universities, The Evergreen State College and re-
gional universities. "State facilities" does not include facilities owned by or
used for operational purposes and constructed for the department of trans-
portation, department of fisheries, department of game, department of nat-
ural resources, or state parks and recreation commission.

The director of general administration, through the division of engineer-
ing and architecture shall:

(1) ((Et... l. . te........... building . ai. f. t . .. . .f b ld-
in s at the stat ca.. pi.. a l, at intiuttiion ... . J tL ... .o i l i-fthe d..ja tui...

11 t.LI, L . et lJkX
,

(..IlLI. I|J .II J |LU UIL|,U ,JO|Ll~

agniswhich, hlavy no aich.ite,,c.~nal staff, and rear 12,iffininmy ,lllillayo ut,

t tudies, pligianii aiad tuporapical pblans to ac.a the s.. , a 1.. mtteS

fu t ,, b;iIII., bd )) Prepare cost estimates and technical information
to accompany the capital budget and prepare or contract for plans and
specifications for new cortruction and r.ajor repairs and alterations to state
facilities.

(2) Contract for rrofessicnal architectural, engineering , and related ser-
vices for the design of ((bu-idinsj) new state facilities and major repair or
alterations to existing ((build 1 i at the state .. ,aptal, at ii.t.ti ..d.,
th .. n... -trol of thn-- Jepar tmen.t o' -w-- nd hat -- vIces and tL- J1...djpa

.. f . ..correctin, and f f, all liatiowned b fui agecies which
,have , arcie..tura ta ) state facilities.
(3) ((Pre ei .. t.imates f th..e b.. .... ... .t a pre.pare plu an

sp uc i1ic Iti.onsacy llciuh lL Ib.lu , allpgll;, "ella. i)i m lto, ., atiuzon

to th stt c.aptol buildings, all build; 1ingeuhcd at th insitatiound lii,.

the .. r..l of t' e ... i..c..t of socal aid health sivi.. and t .... pai.
Vin f cm ti, ons, and fi all uotli, state..wn.U buildings f
wich. hjave wi gLcli..touial istaff.

(4 ) S j ,L . , i , t h , i . ,,, t ct i . i ,d . t.. e t,, , o f a ll ..ap it l b ui,
ing.s, all builing required.. f .... "n~uin "n e t" .,,.il of... th - de..

pai-iiit of soci.al a he..alth s-vices and thhe de ciiLeit of corrections,
ad all othILt sttev-1wneLd buildings fi agnce whlich hav iiu archtiiLtur-

al-staf) Provide contract administration for new construction and the re-
pair and alteration of existing state facilities.

(((S) Ne. tate .. .. ....., bids ad execu all cotacts)) (4) In
accordance with the public works laws, contract on behalf of the state for
the ((prceding)) new construction and major repair or alteration of state
facilities.

The director may delegate any and all of the functions under subsections
(1) through (4) of this section to any agency upon such terms and condi-
tions as considered advisable.

The director may delegate the authority granted to the department un-
der section 2 of this 1982 act to any agency upon such terms as considered
advisable.
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Sec. 4. Section 2, chapter 183, Laws of 1923 as last amended by section
2, chapter 230, Laws of 1975 1st ex. sess. and RCW 39.04.020 are each
amended to read as follows:

Whenever the state, or any municipality shall determine that any public
work is necessary to be done it shall cause plans and/or specifications
thereof and an estimate of the cost of such work to be made and filed in the
office of the director, supervisor, commissioner, trustee, board or agency
having by law the authority to require such work to be done. The plans,
specifications, and estimates of cost shall be approved by the director, su-
pervisor, commissioner, trustee, board, or agency and the original draft or a
certified copy filed in such office before further action is taken.

If the state, or such municipality shall determine that it is necessary or
advisable that such work shall be executed by any means or method other
than by contract, and it shall appear by such estimate that the probable cost
of executing such work will exceed the sum of twenty-five hundred dollars,
or twenty-five thousand dollars if such work is let from a small works roster
created pursuant to section 2 of this 1982 act, then the state or such mu-
nicipality shall at least fifteen days before beginning work cause such esti-
mate, together with a description of the work, to be published at least once
in a legal newspaper of general circulation published in or as near as possi-
ble to that part of the county in which such work is to be done: PROVID-
ED, That when any emergency shall require the immediate execution of
such public work, upon a finding of the existence of such emergency by the
authority having power to direct such public work to be done and duly en-
tered of record, publication of description and estimate may be made within
seven days after the commencement of the work.

Sec. 5. Section 1, chapter 207, Laws of 1909 as last amended by section
23, chapter 278, Laws of 1975 1st ex. sess. and RCW 39.08.010 are each
amended to read as follows:

Whenever any board, council, commission, trustees, or body acting for
the state or any county or municipality or any public body shall contract
with any person or corporation to do any work for the state, county, or mu-
nicipality, or other public body, city, town, or district, such board, council,
commission, trustees, or body shall require the person or persons with whom
such contract is made to make, execute, and deliver to such board, council,
commission, trustees, or body a good and sufficient bond, with two or more
sureties, or with a surety company as surety, conditioned that such person
or persons shall faithfully perform all the provisions of such contract and
pay all laborers, mechanics, and subcontractors and materialmen, and all
persons who ((shafl)) supply such person or persons, or subcontractors, with
provisions and supplies for the carrying on of such work, which bond ((shaft

.... made, excet)) in cases of cities and towns((,-in-which
cases ;uc b , nd)) shall be filed with the clerk or comptroller thereof, and
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any person or persons performing such services or furnishing material to
any subcontractor shall have the same right under the provisions of such
bond as if such work, services or material was furnished to the original
contractor: PROVIDED, HOWEVER, That the provisions of RCW 39.08-
.010 through 39.08.030 shall not apply to any money loaned or advanced to
any such contractor, subcontractor or other person in the performance of
any such work: PROVIDED FURTHER, That on contracts of ((two))
twenty-five thousand dollars or less, at the option of the contractor the re-
spective public entity may, in lieu of the bond, retain ((on -hundred)) fifty
percent of the contract amount for a period of thirty d'ys after date of final
acceptance, or until receipt of all necessary releases from the department of
revenue and the department of labor and industries and settlement of any
liens filed under chapter 60.28 RCW, whichever is later.

Passed the Senate March 11, 1982.
Passed the House March 11, 1982.
Approved by the Governor March 31, 1982.
Filed ir Office of Secretary of State March 31, 1982.

CHAPTER 99
[Senate Bill No. 4749]

ELIGIBILITY TO VOTE AND HOLD OFFICE-UNCONSTITUTIONAL
PROVISION REPEALED

AN ACT Relating to eligibility to vote and hold office; and repealing section 1, page 64, Laws
of 1854, section 3050, Code of 1881 and RCW 42.04.021.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. Section 1, page 64, Laws of 1854, section
3050, Code of 1881 and RCW 42.04.021 are each repealed.

Passed the Senate February 18, 1982.
Passed the House March 9, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 100
[Senate Bill No. 46911

TORT FEASORS--COMPARATIVE FAULT AND CONTRIBUTION-
TECHNICAL CORRECTIONS

AN ACT Relating to technical corrections in the law of comparative fault and contribution
among tort feasors; amending section 12, chapter 27, Laws of 1981 and RCW 4.22.040;
amending section 15, chapter 27, Laws of 1981 and RCW 4.22.920; creating a new sec-
tion; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 12, chapter 27, Laws of 1981 and RCW 4.22.040 are
each amended to read as follows:

(1) A right of contribution exists between or among two or more persons
who are jointly and severally liable upon the same indivisible claim for the
same injury, death or harm, whether or not judgment has been recovered
against all or any of them. It may be enforced either in the original action
or by a separate action brought for that purpose. The basis for contribution
among liable persons is the comparative fault of each such person. However,
the court may determine that two or more persons are to be treated as a
single person for purposes of contribution.

(2) Contribution is available to a person who enters into a settlement
with a claimant only (a) if the liability of the person against whom contri-
bution is sought has been extinguished by the settlement and (b) to the ex-
tent that the amount paid in settlement was reasonable at the time of the
settlement.

(3) The common law right of indemnity between active and passive tort
feasors is abolished: PROVIDED, That the common law right of indemnity
between active and passive tort feasors is not abolished in those cases to
which a right of contribution by virtue of RCW 4.22.920(2) does not apply.

Sec. 2. Section 15, chapter 27, Laws of 1981 and RCW 4.22.920 are
each amended to read as follows:

(1) This amendatory act shall apply to all claims arising on or after July
26, 1981.

(2) Notwithstanding subsection (1) of this section, RCW 4.22.040
((ard)), 4.22.050, and 4.22.060 shall also apply to all actions in which trial
on the underlying action has not taken place prior to July 26, 1981, except
that there is no right of contribution in favor of or against any party who
has, prior to July 26, 1981, entered into a release, covenant not to sue, cov-
enant not to enforce judgment, or similar agreement with the claimant.

NEW SECTION. Sec. 3. In accordance with section 15(1), chapter 27,
Laws of 1981, the repeal of RCW 4.22.010 by section 17, chapter 27, Laws
of 1981 applies only to claims arising on or after July 26, 1981. RCW
4.22.010 shall continue to apply to claims arising prior to July 26, 1981.

NEW SECTION. Sec. 4. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 5. This act is necessary fcr the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 18, 1982.
Passed the House March 9, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 101
[Substitute Senate Bill No. 48261

LAW ENFORCEMENT VEHICLES--SIRENS AND LIGHTS

AN ACT Relating to law enforcement vehicles; amending section 46.37.190, chapter 12, Laws
of 1961 as last amended by section 1, chapter 92, Laws of 1971 ex. sess. and RCW 46-
.37.190; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 46.37.190, chapter 12, Laws of 1961 as last amended
by section 1, chapter 92, Laws of 1971 ex. sess. and RCW 46.37.190 are
each amended to read as follows:

(1) Every authorized emergency vehicle shall, in addition to any other
equipment and distinctive marking required by this chapter, be equipped
with at least one lamp capable of displaying a red light visible from at least
five hundred feet in normal sunlight and a siren capable of giving an audible
signal.

(2) Every school bus and private carrier bus shall, in addition to any
other equipment and distinctive markings required by this chapter, be
equipped with a "stop" signal upon a background not less than fourteen by
eighteen inches displaying the word "stop" in letters of distinctly contrasting
colors not less than eight inches high, and shall further be equipped with
signal lamps mounted as high and as widely spaced laterally as practicable,
which shall be capable of displaying to the front two alternately flashing red
lights located at the same level and to the rear two alternately flashing red
lights located at the same level and these lights shall have sufficient intensi-
ty to be visible at five hundred feet in normal sunlight.

(3) ((A olice v. .. icle when.i. . as an uti.. ii.......... Vi ,

iay but neeJ nt be .uppcJ with altrna.....ty flashing ... lights s ifiJ

11+i1. A pUlice Veile, iay, i1 addit ,l to ii lieu of the ed light . .-

fied in suscto (1), be eqipe with on o. n blue~ lihs) Vehicles
operated by public agencies whose law enforcement duties include the au-
thority to stop and detain motor vehicles on the public highways of the state
may be equipped with a siren and lights of a color and type designated by
the commission on equipment for that purpose. The commission may pro-
hibit the use of these sirens and lights on vehicles other than the vehicles
described in this subsection.
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(4) The ((alternately fla ln iied)) lights described in ((stibscetions (2)
.nd-(.-o)) this section shall not be mounted nor used on any vehicle other
than a school bus, a private carrier bus, or an authorized emergency or law
enforcement vehicle. ((Theb ule light,, de.ib.ld in subecton (3) of th1
section.ay only b. ae on publly ownd plic..e.. ve.c..ls f a plice dc-
altitl,.it, lhel;i' ofice and t1,,e asvha1lliton, stat, patto,

(5) The use of the signal equipment described herein shall impose upon
drivers of other vehicles the obligation to yield right of way and stop as
prescribed in RCW 46.61.210, 46.61.370, and 46.61.350.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 16, 1982.
Passed the House March 8, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 102
[Substitute Senate Bill No. 4852]

IRRIGATION DISTRICTS-DELINQUENT ASSESSMENTS-INTEREST
COMPUTATION- PAYMENT TO DISTRICT SECRETARY- DELINQUENCY

LIST

AN ACT Relating to irrigation districts; amending section 24, page 684, Laws of 1889-90 as
last amended by section I, chapter 209, Laws of 1981 and RCW 87.03.270; amending
section 3, chapter 169, Laws of 1967 and RCW 87.03.272; providing an effective date;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 24, page 684, Laws of 1889-90 as last amended by
section 1, chapter 209, Laws of 1981 and RCW 87.03.270 are each amend-
ed to read as follows:

The assessment roll, before its equalization and adoption, shall be
checked and compared as to descriptions and ownerships, with the county
treasurer's land rolls. On or before the fifteenth day of January in each year
the secretary must deliver the assessment roll or the respective segregation
thereof to the county treasurer of each respective county in which the lands
therein described are located, and said assessments shall become due and
payable on the fifteenth day of February following.

((Oe-half of) All assessments on said roll shall become delinquent on
the first day of May following the filing of the roll unless ((said onie-hal
is)) the assessments are paid on or before the thirtieth day of April of said
year((, and the, i ,ri,, oie-half shall become dJ. . .t on te.. f, rst day
of Nuov bei following, unless sid un,-half is paid oU o beifoU tI, t irty--
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firt Jay of OcL 1u,)): PROVIDED, That if ((the)) an assessment is ((less
than)) ten dollars or more for said year((, t. V. th .. f ,,ll a,,t s.hi be-
conic , ,,,- 4 -1 t o- tl.. first day of May4 )) and if one-half of the assessment
is paid on or before the thirtieth day of April, the remainder shall be due
and payable on or before the thirty-first day of October following and shall
be delinquent after that date. All delinquent assessments shall bear interest
at the rate of twelve percent per annum computed on a monthly basis from
the date of delinquency until paid.

Upon receiving the assessment roll the county treasurer shall prepare
therefrom an assessment book in which shall be written the description of
the land as it appears in the assessment roll, the name of the owner or
owners where known, and if assessed to the unknown owners, then the word
"unknown", and the total assessment levied against each tract of land.
Proper space shall be left in said book for the entry therein of all subsequent
proceedings relating to the payment and collection of said assessments.

On or before April 1st of each year, the treasurer of the district shall
send a statement of assessments due. County treasurers who collect irriga-
tion district assessments may send the statement of irrigation district as-
sessments together with the statement of general taxes.

Upon payment of any assessment the county treasurer must enter the
date of said payment in said assessment book opposite the description of the
land and the name of the person paying and give a receipt to such person
specifying the amount of the assessment and the amount paid with the de-
scription of the property assessed.

It shall be the duty of the treasurer of the district to furnish upon re-
quest of the owner, or any person interested, a statement showing any and
all assessments levied as shown by the assessment roll in his office upon land
described in such request. All statements of irrigation district assessments
covering any land in the district shall show the amount of the irrigation
district assessment, the dates on which the assessment is due, the place of
payment, and, if the property was sold for delinquent assessments in a prior
year, the amount of the delinquent assessment and the notation "certificate
issued": PROVIDED, That the failure of the treasurer to render any state-
ment herein required of him shall not render invalid any assessments made
by any irrigation district.

It shall be the duty of the county treasurer of any county, other than the
county in which the office of the board of directors is located, to make
monthly remittances to the county treasurer of the county in which the
office of the board of directors is located covering all amounts collected by
him for the irrigation district during the preceding month.

When the treasurer collects a delinquent assessment, in addition to any
other amounts due by reason of the delinquency, he shall collect an addi-
tional sum of ten dollars, which shall be deposited to the treasurer's opera-
tion and maintenance fund.
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Sec. 2. Section 3, chapter 169, Laws of 1967 and RCW 87.03.272 are
each amended to read as follows:

Notwithstanding the provisions of RCW 87.03.260, 87.03.270, 87.03-
.440 and 87.03.445 the board of directors of any district acting as fiscal
agent for the United States or the state of Washington for the collection of
any irrigation charges may authorize the secretary of the district to act as
the exclusive collection agent for the collection of all nondelinquent irriga-
tion assessments of the district pursuant to such rules and regulations as the
board of directors may adopt.

When the secretary acts as collection agent, his official bond shall be of
a sufficient amount as determined by the board of directors of the district to
cover any amounts he may be handling while acting as collection agent, in
addition to any other amount required by reason of his other duties.

The assessment roll of such district shall be delivered to the county
treasurer in accordance with the provisions of RCW 87.03.260 and 87.03-
.270 and the assessment roll shall be checked and verified by the county
treasurer as provided in RCW 87.03.270.

After the assessment roll has been checked and verified by the county
treasurer, the secretary of the district shall proceed to publish the notice as
required under RCW 87.03.270; except that the notice shall provide that
until the assessments and tolls become delinquent on ((Decemriber))
November 1st they shall be due and payable in the office of the secretary of
the district.

When the secretary of such district receives payments, he shall issue a
receipt for such payments and shall be accountable on his official bond for
the safekeeping of such funds and shall remit the same, along with an
itemized statement of receipts, at least once each month to the county trea-
surer wherein the land is located on which the payment was made.

When the county treasurer receives the monthly statement of receipts
fiom the secretary, he shall enter the payments shown thereon on the as-
sessment roll maintained in his office.

On the ((first)) fifteenth day of ((December)) November of each year it
shall be the duty of the secretary to transmit to the county treasurer the
delinquency list which shall include the names, amounts and such other in-
formation as the county treasurer shall require, and thereafter the secretary
shall not accept any payment on the delinquent portion of any account.
Upon receipt of the list of delinquencies, the county treasurer shall proceed
under the provisions of this chapter as though lie were the collection agent
for such district to the extent of such delinquent accounts.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect April
15, 1982.

Passed the Senate February 18, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 103
[Senate Bill No. 4952]

METROPOLITAN MUNICIPAL CORPORATIONS-OPERATION OF ELECTRIC
STREETCARS

AN ACT Relating to the authority of a metropolitan municipal corporation to charter an
electric streetcar on rails operating within a city; and amending section 12, chapter 277,
Laws of 1977 ex. sess. as amended by section 28, chapter 151, Laws of 1979 and RCW
35.58.020.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 12, chapter 277, Laws of 1977 ex. sess. as amended

by section 28, chapter 151, Laws of 1979 and RCW 35.58.020 are each
amended to read as follows:

((As used l ie,)) The definitions set forth in this section apply
throughout this chapter.

(1) "Metropolitan municipal corporation" means a municipal corpora-
tion of the state of Washington created pursuant to this chapter, or a county
which has by ordinance or resolution assumed the rights, powers, functions,
and obligations of a metropolitan municipal corporation pursuant to the
provisions of chapter 36.56 RCW.

(2) "Metropolitan area" means the area contained within the boundaries
of a metropolitan municipal corporation, or within the boundaries of an
area proposed to be organized as such a corporation.

(3) "City" means an incorporated city or town.
(4) "Component city" means an incorporated city or town within a

metropolitan area.
(5) "Component county" means a county, all or part of which is includ-

ed within a metropolitan area.
(6) "Central city" means the city with the largest population in a met-

ropolitan area.
(7) "Central county" means the county containing the city with the

largest population in a metropolitan area.
(8) "Special district" means any municipal corporation of the state of

Washington other than a city, county, or metropolitan municipal
corporation.
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(9) "Metropolitan council" means the legislative body of a metropolitan
municipal corporation, or the legislative body of a county which has by or-
dinance or resolution assumed the rights, powers, functions, and obligations
of a metropolitan municipal corporation pursuant to the provisions of chap-
ter 36.56 RCW.

(10) "City council" means the legislative body of any city or'town.
(1I) "Population" means the number of residents as shown by the fig-

ures released for the most recent official state, federal, or county census, or
population determination made under the direction of the office of financial
management.

(12) "Metropolitan function" means any of the functions of government
named in RCW 35.58.050.

(13) "Authorized metropolitan function" means a metropolitan function
which a metropolitan municipal corporation shall have been authorized to
perform in the manner provided in this chapter.

(14) "Metropolitan public transportation" or "metropolitan transporta-
tior" for the purposes of this chapter ((sbaf+)) means the transportation of
packages, passengers, and their incidental baggage by means other than by
chartered bus, sightseeing bus, or any other motor vehicle not on an indi-
vidual fare-paying basis, together with the necessary passenger terminals
and parking facilities or other properties necessary for passenger and vehic-
ular access to and from such people-moving systems: PROVIDED, That
nothing in this chapter shall be construed to prohibit a metropolitan munic-
ipal corporation from leasing its buses to private certified carriers ((or)); to
prohibit ((the)) a metropolitan municipal corporation from providing school
bus service for the transportation of pupils; or to prohibit a metropolitan
municipal corporation from chartering an electric streetcar on rails which it
operates entirely within a city.

(15) "Pollution" has the meaning given in RCW 90.48.020.

Passed the Senate February 16, 1982.
Passed the House March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 104
[Senate Bill No. 49051

SEWER AND WATER DISTRICTS-MERGING DISTRICTS,
COMMISSIONERS-ELECTIONS-IMPROVEMENTS BY FORCE

ACCOUNT-EMERGENCY CONTRACTS WITHOUT BIDS

AN ACT Relating to special purposu districts; amending section 4, chapter 148, Laws of 1969
ex. sess. as amended by section 6, chapter 45, Laws of 1981 and RCW 56.36.040;
amending section 4, chapter 28, Laws of 1961 as amended by section 6, chapter 39, Laws
of 1967 ex. sess. and RCW 57.36.040; amending section 4, chapter 146, Laws of 1971 ex.
sess. as amended by section 12, chapter 45, Laws of 1981 and RCW 57.40.130; amending
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section 63, chapter 72, Laws of 1937 as amended by section 4, chapter 26, Laws of 1965
and RCW 86.09.187; amending section 11I, chapter 72, Laws of 1937 and RCW 86.09-
.331; amending section 120, chapter 72, Laws of 1937 and RCW 86.09.358; amending
section 121, chapter 72, Laws of 1937 and RCW 86.09.361; amending section 123, chap-
ter 72, Laws of 1937 and RCW 86.09.367; amending section 124, chapter 72, Laws of
1937 and RCW 86.09.370; and amending section 62, chapter 72, Laws of 1937 and RCW
86.09.184.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 4, chapter 148. Laws of 1969 ex. sess. as amended by

section 6, chapter 45, Laws of 198i and RCW 56.36.040 are each amended
to read as follows:

If at such election a majority of the voters in the water district or all or
either of the water districts involved, shall vote in favor of the merger, the
county election canvassing board shall so declare in its canvass, and the re-
turn of the election shall be made within ten days after the date of such
election. Upon completion of the return the merger shall be effective as to
the sewer district and each water district in which the majority of voters
voted in favor of the merger, and each such water district shall cease to ex-
ist as a separate entity and the area within such water district shall become
a part of the sewer district. The water commissioners of any water district
so merged shall (cease tou uld ofce, .and th...,,i.i of te r,.gd dst,, its
shall bemanaged ,and conducted by the boardu of sc, .i-hiii-i of th

svve, distrit, t members of wh, .... sh,,all tea....ft.)) hold office as com-
missioners of the sewer district into which the water district was merged
until their respective terms of office expire or until they resign from office if
the resignation is before the expiration of their terms of office. At the dis-
trict election immediately preceding the time when the total number of re-
maining sewer commissioners is reduced to two through expiration of terms
of office or resignations, one sewer commissioner shall be elected for a four
year term of office. At the next district election, one sewer commissioner
shall be elected for a four year term of office, and one shall be elected for a
six year term of office. Thereafter, each sewer commissioner shall be elected
for a six-year term of office in the manner provided in RCW 56.12.020 and
56.12.030 for elections in an existing district.

Sec. 2. Section 4, chapter 28, Laws of 1961 as amended by section 6,
chapter 39, Laws of 1967 ex. sess. and RCW 57.36.040 are each amended
to read as follows:

If at such election a majority of the voters of the merging water district
shall vote in favor of the merger, the county canvassing board shall so de-
clare in its canvass and the return of such election shall be made within ten
days after the date thereof, and upon such return the merger shall be effec-
tive and the merging water district shall cease to exist and shall become a
part of the merger water district. The water commissioners of the merging
district shall (cas to ld office and tire affair... .f t, u ,, d distrcts
shall be managed by te. wpti.... .... .f ti. t, t.)) hold
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office as commissioners of the new consolidated water district until their re-
spective terms of office expire or until they resign from office if the resigna-
tion is before the expiration of their terms of office. At the district election
immediately preceding the time when the total number of remaining water
commissioners is reduced to two through expiration of terms of office, one
water commissioner shall be elected for a four year term of office. At the
next district election, one water commissioner shall be elected for a four
year term of office and one shall be elected for a six year term of office,
Thereafter, each water commissioner shall be elected for a six-year term of
office in the manner provided by RCW 57.12.020 and 57.12.030 for elec-
tions in an existing district.

Sec. 3. Section 4, chapter 146, Laws of 1971 ex. sess. as amended by
section 12, chapter 45, Laws of 1981 and RCW 57.40.130 are each amend-
ed to read as follows:

If at such election a majority of the voters in the sewer district or all or
either of the sewer districts involved, shall vote in favor of the merger, the
county election canvassing board shall so declare in its canvass, and the re-
turn of the election shall be made within ten days after the date of such
election. Upon completion of the return the merger shall be effective as to
the water district and each sewer district in which the majority of voters
voted in favor of the merger, and each such sewer district shall cease to ex-
ist as a separate entity and the area within such sewer district shall become
a part of the water district. The sewer commissioners of any sewer district
so merged shall cease t lhld Uffice, and the alliffll of the1.. ilid distrit
sh ..all b. e . . . .. and ..cu ... d ... d f wat ...
the watditrict, th nebi o' I.c shlJl th11.1 aftc..)) hold office as
commissioners of the water district into which the sewer district was merged
until their respective terms of office expire or until they resign from office if
the resignation is before the expiration of their terms of office. At the dis-
trict election immediately preceding the time when the total number of re-
maining water commissioners is reduced to two through expiration of terms
of office or resignations, one water commissioner shall be elected for a four
year term of office. At the next district election, one water commissioner
shall be elected for a four term of office and one shall be elected for a six
year term of office. Thereafter, each water commissioner shall be elected for
a six-year term of office in the manner provided by RCW 57.12.020 and
57.12.030 for elections in an existing district.

Sec. 4. Section 63, chapter 72, Laws of 1937 as amended by section 4,
chapter 26, Laws of 1965 and RCW 86.09.187 are each amended to read as
follows:

Any proposed improvement or part thereof, not exceeding ((o=e)) two
thousand five hundred dollars in cost may be constructed by the district by
force account.
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Sec. 5. Section 111, chapter 72, Laws of 1937 ard RCW 86.09.331 are
each amended to read as follows:

An annual election shall be held for the district on the first Tuesday af-
ter the first Monday in ((March)) February of each year for the election of
a director or directors as the case may be and to determine any proposition
that may be legally submitted to the electors.

Sec. 6. Section 120, chapter 72, Laws of 1937 and RCW 86.09.358 are
each amended to read as follows:

The officers of election for each precinct shall consist of the inspec-
tor((;)) and two judges ((a-nd two clerks)). These officers shall be known as
the election board.

The inspector is chairman of the election board, and may:
First, administer all oaths required in the progress of an election.
Second, appoint judges ((and cleirks)), if, during the progress of the

election, any judge ((or-clerk)) ceases to act. Any member of the board of
election((, oi ay ,;fork thereof,)) may administer and certify oaths required
to be administered during the progress of an election. ((The-board-of-dece

to beahpeinct. muist, t.e___bi opening the polls, appoint tw ,0,0121ofs t

act as ,.,f,, of te elctio.)) Before opening the polls, each member of the
board ((and each clerk)) must take and subscribe an oath to faithfully per-
form the duties imposed upon them by law. Any elector of the precinct may
administer and certify such oath. The polls must be opened at one o'clock
p.m. on the day of the election, and be kept open until eight p.m., when the
same must be closed. The provisions of the general election law of this state,
concerning the form of ballots to be used shall not apply to elections held
under this chapter.

Sec. 7. Section 121, chapter 72, Laws of 1937 and RCW 86.09.361 are
each amended to read as follows:

All district elections shall be by ballot, and in case of election of offi-
cials, the ballots shall designate the term for which the person voted for is a
candidate.

Voting may commence as soon as the polls are opened, and may be
continued during all the time the polls remain opened. As soon as the polls
are closed, the judges shall open the ballot box and commence counting the
votes; and in no case shall the ballot box be removed from the room in
which the election is held until all the ballots have been counted. The
counting of ballots shall in all cases be public. The ballots shall be taken
out, one by one, by the inspector or one of the judges, who shall open them
and read aloud the names of each person contained therein, and the office
for which every such person is voted for, or the proposition and the vote
thereon. ((Each clerk)) The inspector or one of the judges shall write down
each office to be filled, and the name of each person voted for such office, or
the proposition voted on and shall keep the number of votes by tallies, as
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they are read aloud by the inspector or the other judge. The counting of
votes shall be continued without adjournment until all have been counted.

Sec. 8. Section 123, chapter 72, Laws of 1937 and RCW 86.09.367 are
each amended to read as follows:

As soon as all the votes are read off and counted, a certificate shall be
drawn upon each of the papers containing the poll list and tallies, or at-
tached thereto, stating the number of votes each person or proposition voted
for has received, and designating the office to fill which he was voted for,
which number shall be written in figures and in words at full length. Each
certificate shall be signed by the ((cferkl,)) judges((;)) and the inspector.
One of said certificates, with the poll list and the tally paper, to which it is
attached, shall be sent to the director of the department of ecology and a
copy shall be retained by the inspector((, a,d pv,,..d. by him at last Dix
months)): PROVIDED, That in the case of elections to establish the district
or to authorize the issuance of bonds, the inspector shall deliver said returns
at the expiration of said period to the secretary to be permanently kept with
the records of the district.

Sec. 9. Section 124, chapter 72, Laws of 1937 and RCW 86.09.370 are
each amended to read as follows:

The ballots shall be ((stiug uoI, n a cd o, thuad by the in.]!Ctol,
dmin5 1 tie c~ouingui trL - i.., the -- i.., du ii wich tiey -=)) entered upon
the tally lists by a member of the ((cleik-and-said)) election board. The
ballots, together with the other of said certificates, with the poll list and
tally paper ((to w.hic it is attacd,)), shall be sealed by the inspector in the
presence of the judges((,-and-cleirks,)) and endorsed "Election returns of
(naming the precinct) precinct", and be sent to the director of the depart-
ment of ecology. A copy of these materials shall be directed to the secretary
of the board of directors, and shall be immediately delivered by the inspec-
tor, or by some other safe and responsible carrier, designated by said in-
spector, to said secretary((, and the ballots shall b ,t uuopened f, at
l ,a~t Sii IuItlhs, atid if any pei unI ' buef o upliui that the , vouf ainy
precict... has ot been ... .tly ..ute..d may appeai ou the day a.pp
fI, thi., bUard of directUs tU upen, auad canvas tle ru iuI, anud dumand a

,ouuut of th., vut of tl he pr linc that is so c.,laie.d tol hav1e bcI.hl i/coiu-

rc;tly counted)) to be made available to interested persons.

Sec. 10. Section 62, chapter 72, Laws of 1937 and RCW 86.09.184 are
each amended to read as follows:

Districts shall have authority to enter into contracts for the construction
of any improvement authorized by law, or for labor or materials entering
therein, without public bidding, with the written approval and consent of
the state director in instances of genuine emergency to be declared by said
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director or in any instance where the contract price does not exceed ((one))
two thousand five hundred dollars.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 105
[Senate Bill No. 4602]

SEWER AND WATER DISTRICTS-STREET LIGHTING SYSTEMS,
ESTABLISHMENT OF

AN ACT Relating to street lighting systems; amending section 1, chapter 68, Laws of 1941
and RCW 57.08.060; adding a new section to chapter 56.08 RCW; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 68, Laws of 1941 and RCW 57.08.060 are

each amended to read as follows:
(1M In addition to the powers ((now)) given water districts by law, they

shall also have power to acquire, construct, maintain, operate, and develop
street lighting systems ((in thlz. oe -- d eu by law fo, the-do-
ing the.re.of in Cotion With a..... supply .. t. 111 ))-

(2) To establish a street lighting system, the board of water commis-
sioners shall adopt a resolution proposing a street lighting system and de-
lineating the boundaries of the area to be served by the proposed street
lighting system. The board shall conduct a public hearing on the resolution
to create a street lighting system. Notice of the hearing shall be published
at least once each week for two consecutive weeks in one or more newspa-
pers of general circulation in the area to be served by the proposed street
lighting system. Following the hearing, the board may by resolution estab-
lish the street lighting system.

(3) A street lighting system shall not be established if, within ninety
days following the decision of the board, a petition opposing the street
lighting system is filed with the board and contains the signatures of at least
forty percent of the voters registered in the area to be served by the pro-
posed system.

(4) The water district has the same powers of collection for delinquent
street lighting charges as the water district has for collection of delinquent
water service charges.

(5) Any street lighting system established by a water district prior to the
effective date of this 1982 act is declared to be legal and valid.

NEW SECTION. Sec. 2. There is added to chapter 56.08 RCW a new
section to read as follows:
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(1) In addition to the powers given sewer districts by law, they also have
power to acquire, construct, maintain, operate, and develop street lighting
systems.

(2) To establish a street lighting system, the board of sewer commis-
sioners shall adopt a resolution proposing a street lighting system and de-
lineating the boundaries of the area to be served by the proposed street
lighting system. The board shall conduct a public hearing on the resolution
to create a street lighting system. Notice of the hearing shall be published
at least once each week for two consecutive weeks in one or more newspa-
pers of general circulation in the area to be served by the proposed street
lighting sys;tem. Following the hearing, the board may by resolution estab-
lish the street lighting system.

(3) A street lighting system shall not be established if, within ninety
days following the decision of the board, a petition opposing the street
lighting system is filed with the board and contains the signatures of at least
forty percent of the voters registered in the area to be served by the pro-
posed system.

(4) The sewer district has the same powers of collection for delinquent
street lighting charges as the sewer district has for collection of delinquent
sewer service charges.

(5) Any street lighting system established by a sewer district prior to the
effective date of this act is declared to be legal and valid.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 106
[Engrossed Senate Bill No. 4551]

COMMISSION ON EQUIPMENT- MEMBERS' DESIGNEES-VICE-
CHAIRMAN APPOINTMENT-DUTIES OF SECRETARY

AN ACT Relating to the state commission on equipment; and amending section 46.37.005,
chapter 12, Laws of 1961 as last amended by section 56, chapter 145, Laws of 196'7 ex.
sess. and RCW 46.37.005.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 46.37.005, chapter 12, Laws of 1961 as last amended
by section 56, chapter 145, Laws of 1967 ex. sess. and RCW 46.37.005 are
each amended to read as follows:
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There is ((hereby)) constituted a state commission on equipment which
shall consist of the director of the department of ((mobtor vehiclks)) licens-
ing, the chief of the Washington state patrol, and the ((director)) secretary
of ((te. dep tmet of highway)) transportation, or, when duly designated,
their respective deputy director, deputy chief, deputy or assistant secretary.
The chief of the Washirgton state patrol shall act as the chairman of the
state commission on equipment. He shall appoint either the director of li-
censing or the secretary of transportation to serve as vice-chairman in his
absence. The chairman or the designated vice-chairman must be present at
each meeting of the commission. ((lie)) The chief shall appoint a person
under-his supervision to act as secretary of the state commission on equip-
ment who shall be responsible for the issuance of rules and regulations
adopted by the commission ((and)), for the issuance of certificates of ap-
proval for vehicle equipment requiring approval and letters of appointment
to tow operators, and for the administration of such other business of the
commission on equipment as the commission shall specify.

In addition to those powers and duties elsewhere granted by the provi-
sions of this title the state commission on equipment shall have the power
and the duty to adopt, apply and enforce stich reasonable rules and regula-
tions (1) relating to proper types of vehicles or combinations thereof for
hauling passengers, commodities, freight and supplies, (2) relating to vehicle
equipment, and (3) relating to the enforcement of the provisions of this title
with regard to vehicle equipment, as may be deemed necessary for the pub-
lic welfare and safety in addition to but not inconsistent with the provisions
of this title.

The state commission on equipment is authorized to adopt by regula-
tion, federal standards relating to mo!or vehicles and vehicle equipment, is-
sued pursuant to the National Traffic and Motor Vehicle Safety Act of
1966, or any amendment to said act, notwithstanding any provision in Title
46 RCW inconsistent with such standards. Federal standards adopted pur-
suant to this section shall be applicable only to vehicles manufactured in a
model year following the adoption of such standards.

Passed the Senate February 15, 1982.
Passed the House March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 107
[Substitute Senate Bill No. 4697]

STATE EMPLOYEES-PAYROLL DEDUCTIONS FOR INDIVIDUAL
RETIREMENT ACCOUNTS

AN ACT Relating to payroll deductions for public employees for individual retirement ac-
counts; amending section 1, chapter 70, Laws of 1947 as amended by section 15, chapter
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106, Laws of 1973 and RCW 41.04.020; and adding a new section to chapter 41.04
RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 70, Laws of 1947 as amended by section
15, chapter 106, Laws of 1973 and RCW 41.04.020 are each amended to
read as follows:

Any employee or group of employees of the state of Washington or any
of its political subdivisions, or of any institution supported, in whole or in
part, by the state or any of its political subdivisions, may authorize the de-
duction from his or their salaries or wages and payment to another, the
amount or amounts of his or their subscription payments or contributions to
any person, firm, or corporation administering, furnishing, or providing M1)
medical, surgical, and hospital care or either of them, or (2) life insurance
or accident and health disability insurance, or (3) any individual retirement
account selected by the employee or the employee's spouse established un-
der applicable state or federal law, or (4) any individual retirement account
which is (a) offered through the committee for deferred compensation, (b)
selected by the employee, and (c) established under applicable state or fed-
eral law: PROVIDED, That such authorization by said employee or group
of employees, shall be first approved by the head of the department, division
office or institution of the state or any political subdivision thereof, employ-
ing such person or group of persons, and filed with the department of per-
sonnel; or in the case of political subdivisions of the state of Washington,
with the auditor of such political subdivision or the person authorized by
law to draw warrants against the funds of said political subdivision.

NEW SECTION. Sec. 2. There is added to chapter 41.04 RCW a new
section to read as follows:

In addition to its other powers prescribed under this chapter, the com-
mittee for deferred compensation is authorized to offer to state employees
one or more individual retirement account plans established under applica-
ble statt or federal law.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 108
[Senate Bill No. 4909]

SOLID WASTE ADVISORY COMMITTEE-DUTIES, MEMBERSHIP

AN ACT Relating to solid waste management; and amending section 1, chapter 10, Laws of
1977 and RCW 70.95.040.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 1, chapter 10, Laws of 1977 and RCW 70.95.040 are
each amended to read as follows:

There is created a solid waste advisory committee to provide consulta-
tion to the department of ecology concerning matters covered by this chap-
ter. The committee shall advise on the development of programs and
regulations for solid and dangerous waste handling ((and soli waste)), re-
source recovery ((and lr)), and recycling, and shall supply recommenda-
tions concerning methods by which existing solid and dangerous waste
handling ((arid solid waste)), resource recovery ((a-ndor)), and recycling
practices and the laws authorizing them may be supplemented and
improved.

The committee shall consist of ((nine)) eleven members, including the
assistant director for the division of solid waste management within the de-
partment. The ((i-iiaiini ,eight n11 L.,, shall be., ,p,,nted-by the-)) di-
rector shall appoint ten members with due regard to the interests of the
public, local government, agriculture, industry, public health, and the refuse
removal and resource recovery industries. The director shall include among
his ten appointees representatives of activities from which dangerous wastes
arise and the Washington State Patrol's hazardous materials technical ad-
visory committee. The term of appointment shall be determined by the di-
rector. The committee shall elect its own chairman and meet at least four
times a year, in accordance with such rules of procedure as it shall estab-
lish. Members shall receive no compensation for their services but shall be
reimbursed their travel expenses while engaged in business of the committee
in accordance with RCW 43.03.050 and 43.03.060 as now existing or here-
after amended.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 109
[Engrossed Senate Bill No. 4947]

INDUSTRIAL INSURANCE-APPEALS PROCEDURES

AN ACT Relating to industrial insurance; amending section 15, chapter 80, Laws of 1973 and
RCW 49.17.150; amending section 3, chapter 14, Laws of 1980 and RCW 51.04.110;
amending section 33, chapter 43, Laws of 1972 ex. sess. and RCW 51.48.130; amending
section 51.52.050, chapter 23, Laws of 1961 as last amended by section 75, chapter 350,
Laws of 1977 ex. sess. and RCW 51.52.050; amending section 6, chapter 148, Laws of
1963 as amended by section 22, chapter 289, Laws of 1971 ex. sess. and RCW 51.52.104;
amending section 1, chapter 40, Laws of 1973 as amended by section 80, chapter 350,
Laws of 1977 ex. sess. and RCW 51.52.110; amending section 51.52.095, chapter 23,
Laws of 1961 as last amended by section 78, chapter 350, Laws of 1977 ex. sess. and
RCW 51.52.095; amending section 51.52.100, chapter 23, Laws of 1961 as last amended
by section 79, chapter 350, Laws of 1977 ex. sess. and RCW 51.52.100; amending section
51.52.106, chapter 23, Laws of 1961 as last amended by section 4, chapter 58, Laws of
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1975 1st ex. sess. and RCW 51.52.106; amending section 1, 7hapter 30, Laws of 1974 ex.
sess. as last amended by section 11, chapter 171, Laws of 1979 ex. sess. and RCW 51.32-
.040; and adding a new section to chapter 51.32 RCW.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 15, chapter 80, Laws of 1973 and RCW 49.17.150

are each amended to read as follows:
(1) Any person aggrieved by an order of the board of industrial insur-

ance appeals issued under ((subsection1 (3) of)) RCW 49.17.140(3 may
obtain a review of such order in the superior court for the county in which
the violation is alleged to have occurred, by filing in such court within thirty
days following the communication of the board's order or denial of any pe-
tition or petitions for review, a written notice of appeal praying that the or-
der be modified or set aside. ((A copy of sucj, notice of appe.al shall b
f01tlhwtli traniiittcd by the,. c.lerk of the, c.ourt to thei board of idustrial

-- ppe4ls a.u. d to all pai ti. to tlhe p ocdings bcf, f the boatd-,andEUILIIILII L alJIid shal le. in. ~the. comtb , tre c l ete ic i of- the__ _pro-... _

eeedings.)) Such appeal shall be perfected by filing with the clerk of the
court and by serving a copy thereof by mail, or personally, on the director
and on the board. The board shall thereupon transmit a copy of the notice
of appeal to all parties who participated in proceedings before the board,
and shall file in the court the complete record of the proceedings. Upon such
filing the court shall have jurisdiction of the proceeding and of the question
determined therein, and shall have power to grant such temporary relief or
restraining order as it deems just and proper, and to make and enter upon
the pleadings and the record of proceedings a decree affirming, modifying,
or setting aside in all or in part, the decision of the board of industrial in-
surance appeals and enforcing the same to the extent that such order is af-
firmed or modified. The commencement of appellate proceedings under this
subsection shall not, unless ordered by the court, operate as a stay of the
order of the board of industrial insurance appeals. No objection that has not
been urged before the board shall be considered by the court, unless the
failure or neglect to urge such objection shall be excused because of ex-
traordinary circumstances. The findings of the board or hearing examiner
where the board has denied a petition or petitions for review with respect to
questions of fact, if supported by substantial evidence on the record consid-
ered as a whole, shall be conclusive. If any party shall apply to the court for
leave to adduce additional evidence and shall show to the satisfaction of the
court that such additional evidence is material and that there were reason-
able grounds for the failure to adduce such evidence in the hearing before
the board, the court may order such additional evidence to be taken before
the board and to be made a part of the record. The board may modify its
findings as to the facts, or make new findings, by reason of additional evi-
dence so taken and filed, and it shall file such modified or new findings,
which findings with respect to questions of fact are supported by substantial
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evidence on the record considered as a whole, shall be conclusive, and its
recommendations, if any, for the modification or setting aside of its original
order. Upon the filing of the record with it, the jurisdiction of the court
shall be exclusive and the judgment and decree shall be final, except as the
same shall be subject to review by the supreme court. Appeals filed under
this subsection shall be heard expeditiously.

(2) The director may also obtain review or enforcement of any final or-
der of the board by filing a petition for such relief in the superior court for
the county in which the alleged violation occurred. The provisions of sub-
section (1) of this section shall govern such proceeding to the extent appli-
cable. If a notice of appeal, as provided in subsection (1) of this section, is
not filed within thirty days after service of the board's order, the board's
findings of fact, decision, and order or the examiner's findings of fact, deci-
sion, and order when a petition or petitions for review have been denied
shall be conclusive in connection with any petition for enforcement which is
filed by the director after the expiration of such thirty day period. In any
such case, as well as in the case of an unappealed citation or a notification
of the assessment of a penalty by the director, which has become a final or-
der under subsection (1) or (2) of RCW 49.17.140 upon application of the
director, the clerk of the court, unless otherwise ordered by the court, shall
forthwith enter a decree enforcing the citation and notice of assessment of
penalty and shall transmit a copy of such decree to the director and the
employer named in the director's petition. In any contempt proceeding
brought to enforce a decree of the superior court entered pursuant to this
subsection or subsection (1) of this section the superior court may assess the
penalties provided in RCW 49.17.180, in addition to invoking any other
available remedies.

Sec. 2. Section 3, chapter 14, Laws of 1980 and RCW 51.04.110 are
each amended to read as follows:

The director shall appoint a workers' compensation advisory committee
composed of ((nine)) ten members: Three representing subject workers,
three representing subject employers, one representing self-insurers, one
representing workers of self-insurers, and ((one)) two ex officio members,
without a vote, ((rcptL. th,, paatment, who)) one of whom shall be
the chairman of the board of industrial appeals and the other the represen-
tative of the department. The member representing the department shall be
chairman. This committee shall conduct a continuing study of any aspects
of workers' compensation as the committee shall determine require their
consideration. The committee shall report its findings to the department or
the board of industrial insurance appeals for such action as deemed appro-
priate. The members of the committee shall be appointed for a term of
three years commencing on July 1, 1971 and the terms of the members
representing the workers and employers shall be staggered so that the di-
rector shall designate one member from each such group initially appointed
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whose term shall expire on June 30, 1972 and one member from each such
group whose term shall expire on June 30, 1973. The members shall serve
without compensation, but shall be entitled to travel expenses as provided in
RCW 43.03.050 and 43.03.060 as now existing or hereafter amended. The
committee may hire such experts, if any, as it shall require to discharge its
duties, and may utilize such personnel and facilities of the department and
board of industrial insurance appeals as it shall need without charge. All
expenses of this committee shall be paid by the department.

Sec. 3. Section 33, chapter 43, Laws of 1972 ex. sess. and RCW 51.48-
.130 are each amended to read as follows:

Any employer who is served with a notice of assessment may within
thirty days from the date of service upon the employer of the notice of as-
sessment appeal such notice of assessment by serving the director by regis-
tered mail with a petition for review and file the same with the clerk of the
superior court of the county wherein the work covered by the provisions of
the industrial insurance act was performed. This shall be the exclusive
means for appeal from notices of assessment. Such petition shall set forth
the reasons why the tax should be reduced or abated. Within ten days after
the filing of the petition for review the employer shall file with the clerk a
good and sufficient surety bond in the sum of one hundred dollars, condi-
tioned to diligently prosecute the appeal and pay all the department's costs
that may be awarded if the appeal of the employer is not sustained.

The trial in the superior court on appeal shall be de novo and without
the necessity of any pleading other than the petition for review, and the
burden of proof shall rest upon the employer to prove that the tax assessed
upon the employer in the notice of assessment is incorrect, either in whole
or in part, and to establish the correct amount of the tax, if any. In such
proceeding the employer shall be deemed the plaintiff and the department
of labor and industries the defendant; and both parties shall be entitled to
subpoena the attendance of witnesses as in other civil actions and to
produce evidence that is relevant, competent and material to determine the
correct amount of the tax. Either party shall be allowed to appeal to the
court of appeals or the supreme court in the same manner as other civil ac-
tions are appealed to those courts. No court action or proceeding shall be
maintained by any employer to dispute the amount of notice of assessment
except as herein provided.

Sec. 4. Section 51.52.050, chapter 23, Laws of 1961 as last amended by
section 75, chapter 350, Laws of 1977 ex. sess. and RCW 51.52.050 are
each amended to read as follows:

Whenever the department has made any order, decision, or award, it
shall promptly serve the worker, beneficiary, employer, or other person af-
fected thereby, with a copy thereof by mail, which shall be addressed to
ouch person at his or her last known address as shown by the records of the
department. The copy, in case the same is a final order, decision, or award,
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shall bear on the same side of the same page on which is found the amount
of the award, a statement, set in black faced type of at least ten point body
or size, that such final order, decision, or award ((must be appeale to t--
board, ,-, pispa, w thin sxty days, or the sae shall bcume finni)) shall
become final within sixty days from the date the order is communicated to
the parties unless a written request for reconsideration is filed with the de-
partment of labor and industries, Olympia, or an appeal is filed with the
board of industrial insurance appeals, Olympia.

Whenever the department has taken any action or made any decision
relating to any phase of the administration of this title the worker, benefi-
ciary, employer, or other person aggrieved thereby may request reconsider-
ation of the department, or may appeal to the board ((and-said)). In an
appeal before the board, the appellant shall have the burden of proceeding
with the evidence to establish a prima facie case for the relief sought in
such appeal. Any such person aggrieved by the decision and order of the
board may thereafter appeal to the superior court, as prescribed in this
chapter.

Nothing in this section shall be construed to permit an appeal to the
board from a notice of assessment issued pursuant to RCW 51.48.120.

Sec. 5. Section 6, chapter 148, Laws of 1963 as amended by section 22,
chapter 289, Laws of 1971 ex. sess. and RCW 51.52.104 are each amended
to read as follows:

After all evidence has been presented at hearings conducted by ((a
hearing -xaiiier)) an industrial appeals judge, who shall be an active
member of the Washington state bar association, the ((ea-ing exaniiier))
industrial appeals judge shall enter a proposed or recommended decision
and order which shall be in writing and shall contain findings and conclu-
sions as to each contested issue of fact and law, as well as the order based
thereon. The ((hearing examin ,r)) industrial appeals judge shall file the
original of the proposed decision and order, signed by him, with the board,
and copies thereof shall be mailed by the board to each party to the appeal
and to his attorney of record. Within twenty days, or such further period as
the board may allow on written application of a party, filed within said
twenty days from the date of communication of the proposed decision and
order to the parties or their attorneys of record, any party may file with the
board a written petition for review of the same. For purposes of determining
whether a petition for review has been timely filed, the date such petition
for review is received at the board's offices in Olympia shall be the date
upon which filing is perfected. Such petition for review shall set forth in de-
tail the grounds therefor and the party or parties filing the same shall be
deemed to have waived all objections or irregularities not specifically set
forth therein.
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In the event no petition for review is filed as provided herein by any
party, the proposed decision and order of the ((heming, cxani )) indus-
trial appeals judge shall be adopted by the board and become the decision
and order of the board, and no appeal may be taken therefrom to the
courts. If an order adopting the proposed decision and order is not formally
signed by the board on the day following the expiration of the time period
for filing a petition for review of the proposed decision and order, said pro-
posed decision and order shall be deemed adopted by the board and become
the decision and order of the board, and no appeal may be taken therefrom
to the courts.

Sec. 6. Section 1, chapter 40, Laws of 1973 as amended by section 80,
chapter 350, Laws of 1977 ex. sess. and RCW 51.52.110 are each amended
to read as follows:

Within thirty days after a decision of the board to deny the petition or
petitions for review upon such appeal has been communicated to such
worker, beneficiary, employer or other person, or within thirty days after
the final decision and order of the board upon such appeal has been com-
municated to such worker, beneficiary, employer or other person, or within
thirty days after the appeal is ((deemed)) denied as herein provided, such
worker, beneficiary, employer or other person aggrieved by the decision and
order of the board may appeal to the superior court. If such worker, benefi-
ciary, employer, or other person fails to file with the superior court its ap-
peal as provided in this section within said thirty days, the decision of the
board to deny the petition or petitions for review or the final decision and
order of the board shall become final.

In cases involving injured workers ((such appeal)), an appeal to the su-
perior court shall be to the superior court of the county of residence of the
worker or beneficiary, as shown by the department's records, or to the su-
perior court of the county wherein the injury occurred or where neither the
county of residence nor the county wherein the injury occurred are in the
state of Washington then the appeal may be directed to the superior court
for Thurston county. In all other cases the appeal shall be to the superior
court of Thurston county. Such appeal shall be perfected by filing with the
clerk of the court a notice of appeal and by serving a copy thereof by mail,
or personally, on the director and on the board. If the case is one involving a
self-insurer, a copy of the notice of appeal shall also be served by mail, or
personally, on such self-insurer. The department shall, in all cases not in-
volving a self-insurer, within twenty days after the receipt of such notice of
appeal, serve and file its notice of appearance and such appeal shall there-
upon be deemed at issue. If the case is one involving a self-insurer, such
self-insurer shall, within twenty days after receipt of such notice of appeal,
serve and file its notice of appearance and such appeal shall thereupon be
deemed to be at issue. In such cases the department may appear and take
part in any proceedings. The board shall serve upon the appealing party, the
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director, the self-insurer if the case involve- a self-insurer, and any other
party appearing at the board's proceeding, and file with the clerk of the
court before trial, a certified copy of the board's official record which shall
include the notice of appeal and other pleadings, testimony and exhibits,
and the board's decision and order, which shall become the record in such
case. No bond shall be required on appeals to the superior court or on ap-
peals to the supreme court or the court of appeals, except that an appeal by
the employer from a decision and order of the board under RCW 51.48.070,
shall be ineffectual unless, withiv five days following the service of notice
thereof, a bond, with surety satisfactory to the court, shall be filed, condi-
tioned to perform the judgment of the court. Except in the case last named
an appeal shall not be a stay: PROVIDED, HOWEVER, That whenever
the board has made any decision and order reversing an order of the super-
visor of industrial insurance on questions of law or mandatory administra-
tive actions of the director, the department shall have the right of appeal to
the superior court.

Sec. 7. Section 51.52.095, chapter 23, Laws of 1961 as last amended by
section 78, chapter 350, Laws of 1977 ex. sess. and RCW 51.52.095 are
each amended to read as follows:

The board, upon request of the worker, beneficiary, or employer, or
upon its own motion, may direct all parties interested in an appeal, together
with their attorneys, if any, to appear before it, a member of the board, or
an authorized ((heaiing examir,,ie)) industrial appeals judge, for a confer-
ence for the purpose of determining the feasibility of settlement, the simpli-
fication of issues of law and fact, the necessity of amendments to the notice
of appeal or other pleadings, the possibility of obtaining admissions of fact
and of documents which will avoid unnecessary proof, the limitation of the
number of expert witnesses, and such other matters as may aid in the dis-
position of the appeal. Such conference may be held prior to the hearing, or
it may be held during the hearing, at the discretion of the board member or
((heaiing-exam )) industrial appeals judge conducting the same, in
which case the hearing will be recessed for such conference. Following the
conference, the board member or ((hearingexami )) industrial appeals
judge conducting the same, shall state on the record the results of such
conference, and the parties present or their representatives shall state their
concurrence on the record. Such agreement as stated on the record shall
control the subsequent course of the proceedings, unless modified at a sub-
sequent hearing to prevent manifest injustice. If agreement concerning final
disposition of the appeal is reached by the parties present at the conference,
or by the employer and worker or beneficiary, the board may enter a final
decision and order in accordance therewith, providing the board finds such
agreement is in conformity with the law and the facts.
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Sec. 8. Section 51.52.100, chapter 23, Laws of 1961 as last amended by
section 79, chapter 350, Laws of 1977 ex. sess. and RCW 51.52.100 are
each amended to read as follows:

Hearings shall be held in the county of the residence of the worker or
beneficiary, or in the county where the injury occurred, at a place designat-
ed by the board. Such hearing shall be de novo and summary, but no wit-
ness' testimony shall be received unless he or she shall first have been sworn
to testify the truth, the whole truth and nothing but the truth in the matter
being heard, or unless his or her testimony shall have been taken by deposi-
tion according to the statutes and rules relating to superior courts of this
state. The department shall be entitled to appear in all proceedings before
the board and introduce testimony in support of its order. The board shall
cause all oral testimony to be stenographically reported and thereafter
transcribed, and when transcribed, the same, with all depositions, shall be
filed in, and remain a part of, the record on the appeal. Such hearings on
appeal to the board may be conducted by one or more of its members, or a
duly authorized ((hearing -xariiner)) industrial appeals judge, and deposi-
tions may be taken by a person duly commissioned for the purpose by the
board.

Members of the board, its duly authorized ((hearing-exaiiiners)) indus-
trial appeals judges, and all persons duly commissioned by it for the purpose
of taking depositions, shall have power to administer oaths; to preserve and
enforce order during such hearings; to issue subpoenas for, and to compel
the attendance and testimony of, witnesses, or the production of books, pa-
pers, documents, and other evidence, or the taking of depositions before any
designated individual competent to administer oaths, and it shall be their
duty so to do to examine witnesses; and to do all things conformable to law
which may be necessary to enable them, or any of them, effectively to dis-
charge the duties of his or her office.

If any person in proceedings before the board disobeys or resists any
lawful order or process, or misbehaves during a hearing or so near the place
thereof as to obstruct the same, or neglects to produce, after having been
ordered so to do, any pertinent book, paper or document, or refuses to ap-
pear after having been ,ubpoenaed, or upon appearing refuses to take oath
as a witness, or after having the oath refuses to be examined according to
law, the board or any member or duly authorized ((heniing camir)) in-
dustrial appeals judge may certify the facts to the superior court having ju-
risdiction in the place in which said board or member or ((hearing
cxarincr)) industrial appeals judge is sitting; the court shall thereupon, in a
summary manner, hear the evidence as to the acts complained of, and, if the
evidence so warrants, punish such person in the same manner and to the
same extent as for a contempt committed before the court, or commit such
person upon the same conditions as if the doing of the forbidden act had
occurred with reference to the proceedings, or in the presence, of the court.
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Sec. 9. Section 51.52.106, chapter 23, Laws of 1961 as last amended by
section 4, chapter 58, Laws of 1975 1st ex. sess. and RCW 51.52.106 are
each amended to read as follows:

After the filing of a petition or petitions for review as provided for in
RCW 51.52.104, the proposed decision and order of the ((hta iig-exain-
er)) industrial appeals judge, petition or petitions for review and, in its dis-
cretion, the record or any part thereof, may be considered by the board and
on agreement of at least two of the regular members thereof, the board
may, within twenty .days after the receipt of such petition or petitions, de-
cline to review the proposed decision and order and thereupon deny the pe-
tition or petitions. In such event all parties shall forthwith be notifir in
writing of said denial: PROVIDED, That if a petition for review is not de-
nied within said twenty days it shall be deemed to have been granted. If the
petition for review is granted, the proposed decision and order, the petition
or petitions for review and the record or any part thereof deemed necessary
shall be considered by a panel of at least two of the members of the board,
on which not more than one industry and one labor member serve. The
chairman may be a member of any panel. The decision and order of any
such panel shall be the decision and order of the board. Every final decision
and order rendered by the board shall be in writing and shall contain find-
ings and conclusions as to each contested issue of fact and law, as well as
the board's order based thereon. The board shall, in all cases, render a final
decision and order within one hundred and eighty days from the date a pe-
tition for review is filed. A copy of the decision and order, including the
findings and conclusions, shall be mailed to each party to the appeal and to
his attorney of record.

Sec. 10. Section 1, chapter 30, Laws of 1974 ex. sess. as last amended
by section 11, chapter 171, Laws of 1979 ex. sess. and RCW 51.32.040 are
each amended to read as follows:

No money paid or payable under this title shall, except as provided for
in RCW 74.20A.260, prior to the issuance and delivery of the check or
warrant therefor, be capable of being assigned, charged, or ever be taken in
execution or attached or garnished, nor shall the same pass, or be paid, to
any other person by operation of law, or by any form of voluntary assign-
ment, or power of attorney. Any such assignment or charge shall be void,
unless the transfer is to a financial institution at the request of a worker or
other beneficiary and in accordance with section I I of this 1982 act shall be
made: PROVIDED, That if any worker suffers a permanent partial injury,
and dies from some other cause than the accident which produced such in-
jury before he or she shall have received payment of his or her award for
such permanent partial injury, or if any worker suffers any other injury be-
fore he or she shall have received payment of any monthly installment cov-
ering any period of time prior to his or her death, the amount of such
permanent partial award, or of such monthly payment or both, shall be paid
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to the surviving spouse, or to the child or children if there is no surviving
spouse: PROVIDED FURTHER, That, if any worker suffers an injury and
dies therefrom before he or she shall have received payment of any monthly
installment covering time loss for any period of time prior to his or her
death, the amount of such monthly payment shall be paid to the surviving
spouse, or to the child or children if there is no surviving spouse: PROVID-
ED FURTHER, That any application for compensation under the foregoing
provisos of this section shall be filed with the department or self-insuring
employer within one year of the date of death: PROVIDED FURTHER,
That if the injured worker resided in the United States as long as three
years prior to the date of injury, such payment shall not be made to any
surviving spouse or child who was at the time of the injury a nonresident of
the United States: PROVIDED FURTHER, That any worker receiving
benefits under this title who is subsequently confined in, or who subsequent-
ly becomes eligible therefor while confined in any institution under convic-
tion and sentence shall have all payments of such compensation canceled
during the period of confinement but after discharge from the institution
payment of benefits thereafter due shall be paid if such worker would, but
for the provisions of this proviso, otherwise be entitled thereto: PROVIDED
FURTHER, That if any prisoner is injured in the course of his or her em-
ployment while participating in a work or training release program author-
ized by chapter 72.65 RCW and is subject to the provisions of this title, he
or she shall be entitled to payments under this title subject to the require-
ments of chapter 72.65 RCW unless his or her participation in such pro-
gram has been canceled, or unless he or she is returned to a state
correctional institution, as defined in RCW 72.65.010(3), as a result of re-
vocation of parole or new sentence: PROVIDED FURTHER, That if such
incarcerated worker has during such confinement period, any beneficiaries,
they shall be paid directly the monthly benefits which would have been paid
to him or her for himself or herself and his or her beneficiaries had he or
she not been so confined. Any lump sum benefits to which the worker would
otherwise be entitled but for the provisions of these provisos shall be paid on
a monthly basis to his or her beneficiaries.

NEW SECTION. Sec. 1I. There is added to chapter 51.32 RCW a new
section to read as follows:

Any worker or other recipient of benefits under this title may elect to
have any payments due transferred to such person's account in a financial
institution for either: (1) Credit to the recipient's account in such financial
institution; or (2) immediate transfer therefrom to the recipient's account in
any other financial institution. A single warrant may be drawn in favor of
such financial institution, for the total amount due the recipients involved,
and written directions provided to such financial institution of the amount to
be credited to the account of a recipient or to be transferred to an account
in another financial institution for such recipient. The issuance and delivery
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by the disbursing officer of a warrant in accordance with the procedure set
forth in this section and proper indorsement thereof by the financial institu-
tion shall have the same legal effect as payment directly to the recipient.

For the purposes of this section "financial institution" shall have the
meaning given in RCW 41.04.240 as now or hereafter amended.

Passed the Senate February 18, 1982.
Passed the House March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 110
[Engrossed Senate Bill No. 3297]

INSURANCE-ARSON AREAS-APPLICANT INFORMATION- POLICY
CANCELLATION PROCEDURES

AN ACT Relating to insurance; amending section .18.29, chapter 79, Laws of 1947 as last
amended by section 7, chapter 102, Laws of 1980 and RCW 48.18.290; adding a new
chapter to Title 48 RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. It is the purpose of this chapter to reduce

the incidence of arson fraud by requiring insurers to obtain specified infor-
mation prior to issuing a fire insurance policy for certain structures and by
authorizing insurers to cancel fire insurance policies when characteristics
frequently associated with arson fraud are present.

NEW SECTION. Sec. 2. (1) The state fire marshal may designate cer-
tain classes of occupancy within a geographic area or may designate geo-
graphic areas as having an abnormally high incidence of arson. This
designation shall not be a valid reason for cancellation, refusal to issue or
renew, modification, or increasing the premium for any fire insurance
policy.

(2) A fire insurance policy may not be issued to insure any property
within a class of occupancy within a geographic area or within a geographic
area designated by the state fire marshal as having an abnormally high in-
cidence of arson until the applicant has submitted an anti-arson application
and the insurer or the insurer's representative has inspected the property.
The application shall be prescribed by the state fire marshal and shall con-
tain but not be limited to the following:

(a) The name and address of the prospective insured and any mortga-
gees or other parties having an ownership interest in the property to be
insured;

(b) The amount of insurance requested and the method of valuation
used to establish the amount of insurance;

(c) The dates and selling prices of the property, if any, during the pre-
vious three years;
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(d) Fire losses exceeding one thousand dollars during the previous five
years for property in which the prospective insured held an equity interest
or mortgage;

(e) Current corrective orders pertaining to fire, safety, health, building,
or construction codes that have not been complied with within the time pe-
riod or any extension of such time period authorized by the authority issu-
ing such corrective order applicable to the property to be insured;

(f) Present or anticipated occupancy of the structure, and whether a
certificate of occupancy has been issued;

(g) Signature and title, if any, of the person submitting the application.
(3) If the facts required to be reported by subsection (2) of this section

materially change, the insured shall notify the insurer of any such change
within fourteen days.

(4) An anti-arson application is not required for: (a) Fire insurance po-
licies covering one to four-unit owner-occupied residential dwellings; (b)
policies existing as of the effective date of this act; or (c) the renewal of
these policies.

(5) An anti-arson application shall contain a notice stating: "Designa-
tion of a class of occupancy within a geographic area or geographic areas as
having an abnormally high incidence of arson shall not be a valid reason for
cancellation, refusal to issue or renew, modification, or increasing the pre-
mium for any fire insurance policy."

NEW SECTION. Sec. 3. Notwithstanding the provisions of RCW 48-
.18.290, where two or more of the following conditions exist, an insurer
may, under section 4 of this act, cancel a fire insurance policy for any
structure:

(1) Which, without reasonable explanation, is unoccupied for more than
sixty consecutive days, or in which at least sixty-five percent of the rental
units are unoccupied for more than one hundred twenty consecutive days
unless the structure is maintained for seasonal occupancy or is under con-
struction or repair;

(2) On which, without reasonable explanation, progress toward comple-
tion of permanent repairs has not occurred within sixty days after receipt of
funds following satisfactory adjustment or adjudication of loss resulting
from a fire;

(3) Which, because of its physical condition, is in danger of collapse;
(4) For which, because of its physical condition, a vacation or demoli-

tion order has been issued, or which has been declared unsafe in accordance
with applicable law;

(5) From which fixed and salvageable items have been removed, indi-
cating an intent to vacate the structure;

(6) For which, without reasonable explanation, heat, water, sewer, and
electricity are not furnished for sixty consecutive days; and
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(7) Which is not maintained in substantial compliance with fire, safety,
and building codes.

NEW SECTION. Sec. 4. An insurer may cancel a fire insurance policy
when the requirements of section 3 of this act are met only in accordance
with the following procedure:

(1) The insurer shall, not less than five days prior to cancellation, issue
written notice of cancellation to the insured or the insured's representative
in charge of the policy. The notice shall contain at least the following:

(a) The date that the policy will be canceled;
(b) A description of the specific facts justifying the cancellation;
(c) A copy of this chapter; and
(d) The name, title, address, and telephone number of the insurer's em-

ployee who may be contacted regarding cancellation of the policy.
(2) The notice required by this section shall be actually delivered or

mailed to the insured by certified mail, return receipt requested, and in ad-
dition by first class mail. A copy of the notice shall, at the time of delivery
or mailing to the insured, or the insured's representative in charge of the
policy, be mailed to the i.liurance commissioner.

(3) the insurer shall also comply with the requirements of RCW
48.18.290(!) (b), (2) and (3), and shall provide not less than twenty days
notice of cancellation to each mortgagee, pledgee, or other person shown by
the policy to have an interest in any loss which may occur thereunder except
as provided in subsection (1) of this section.

(4) The portion of any premium paid to the insurer on account of the
policy, unearned because of the cancellation and in an amount as computed
on a pro rata basis, must be actually paid or mailed to the insured or other
person entitled thereto as shown by the policy or any endorsement thereon,
as soon as possible, and no later than thirty days after the date that the no-
tice of cancellation was issued.

NEW SECTION. Sec. 5. (1) Any fire insurance policy issued in viola-
tion of this chapter shall not be cancelled by the insurer under the proce-
dures authorized by this chapter.

(2) Cancellation of a fire insurance policy in violation of this chapter
shall constitute a violation of this title.

NEW SECTION. Sec. 6. Rules designating geographic areas or classes
of occupancy as having an abnormally high incidence of arson, and any
other rules necessary to implement this chapter shall be adopted by the
state fire marshal under chapter 34.04 RCW.

Sec. 7. Section .18.29, chapter 79, Laws of 1947 as last amended by
section 7, chapter 102, Laws of 1980 and RCW 48.18.290 are each amend-
ed to read as follows:

(1) Cancellation by the insurer of any policy which by its terms is can-
cellable at the option of the insurer, or of any binder based on such policy,
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may be effected as to any interest only upon compliance with either or both
of the following:

(a) Written notice of such cancellation must be actually delivered or
mailed to the insured or to his representative in charge of the subject of the
insurance not less than twenty days prior to the effective date of the can-
cellation except for cancellation of insurance policies for nonpayment of
premiums, which notice shall be not less than ten days prior to such date
and except for cancellation of fire insurance policies under chapter 48....
RCW (sections 1 through 6 of this act), which notice shall not be less than
five days prior to such date;

(b) Like notice of not less than twenty days must also be so delivered or
mailed to each mortgagee, pledgee, or other person shown by the policy to
have an interest in any loss which may occur thereunder.

(2) The mailing of any such notice shall be effected by depositing it in a
sealed envelope, directed to the addressee at his last address as known to the
insurer or as shown by the insurer's records, with proper prepaid postage
affixed, in a letter depository of the United States post office. The insurer
shall retain in its records any such item so mailed, together with its enve-
lope, which was returned by the post office upon failure to find, or deliver
the mailing to, the addressee.

(3) The affidavit of the individual making or supervising such a mailing,
shall constitute prima facie evidence of such facts of the mailing as are
therein affirmed.

(4) The portion of any premium paid to the insurer on account of the
policy, unearned because of the cancellation and in amount as computed on
the pro rata basis, must be actually paid to the insured or other person en-
titled thereto as shown by the policy or by any cndorsement thereon, or be
mailed to the insured or such person as soon as possible, and no later than
thirty days after the date of notice of cancellation to the insured for home-
owners', dwelling fire, and private passenger auto. Any such payment may
be made by cash, or by check, bank draft, or money order.

(5) This section shall not apply to contracts of life or disability insur-
ance without provision for cancellation prior to the date to which premiums
have been paid.

NEW SECTION. Sec. 8. Sections 1 through 6 of this act shall consti-
tute a new chapter in Title 48 RCW.

Passed the Senate March 9, 1982.
Passed the House March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER I I
[House Bill No. 22]

EXPLOSIVES--SALES TO MINORS

AN ACT Relating to explosives; and amending section 2, chapter 111, Laws of 1931 as last
amended by section 6, chapter 88, Laws of 1972 ex. sess. and RCW 70.74.020.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 11I, Laws of 1931 as last amended by

section 6, chapter 88, Laws of 1972 ex. sess. and RCW 70.74.020 are each
amended to read as follows:

M!) No person shall manufacture, possess, store, sell, purchase, trans-
port, or use explosives or blasting agents except in compliance with this
chapter.

(2) The director of the department of labor and industries shall make
and promulgate rules and regulations concerning qualifications of users of
explosives and shall have the authority to issue licenses for users of explo-
sives to effectuate the purpose of this chapter: PROVIDED, That where
there is a finding by the director that the use or disposition of explosives in
any class of industry presents no unusual hazard to the safety of life or limb
of persons employed therewith, and where the users are supervised by a su-
perior in an employment relationship who is sufficiently experienced in the
use of explosives, and who possesses a license for such use under this chap-
ter, the director in his discretion may exclude said users in those classes of
industry from individual licensing.

(3 The director of the department of labor and industries shall make
and promulgate rules and regulations concerning the manufacture, sale,
purchase, use, transportation, storage, and disposal of explosives, and shall
have the authority to issue licenses for the manufacture, purchase, sale, use,
transportation, and storage of explosives to effectuate the purpose of this
chapter. The director of the department of labor and industries is hereby
delegated the authority to grant written waiver of this chapter whenever it
can be shown that the manufacturing, handling, or storing of explosives are
in compliance with applicable national or federal explosive safety standards:
PROVIDED, That any resident of this state who is qualified to purchase
explosives in this state and who has complied with the provisions of this
chapter applicable to him may purchase explosives from an authorized
dealer of a bordering state and may transport said explosives into this state
for use herein: PROVIDED FURTHER, That residents of this state shall,
within ten days of the date of purchase, present to the department of labor
and industries a report signed by both vendor and vendee of every purchase
from an out of state dealer, said report indicating the date of purchase,
name of vendor, vendor's license number, vendor's business address, amount
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and kind of explosives purchased, the name of the purchaser, the purchas-
er's license number, and the name of receiver if different than purchaser.

(4) It shall be unlawful to sell, give away or otherwise dispose of, or de-
liver to any person under twenty-one years of age any explosives ((other
tha i ...all a, am.unitio a d . dldi , co mponents)) including black
powder, and blasting caps or other explosive igniters, whether said person is
acting for himself or for any other person: PROVIDED, That small arms
ammunition and handloader components shall not be considered explosives
for the purposes of this act: PROVIDED FURTHER, That if there is a
finding by the director that said use or disposition of explosives poses no
unusual hazard to the safety of life or limb in any class of industry, where
persons eighteen years of age or older are employed as users, and where said
persons are adequately trained and adequately supervised by a superior in
an employment relationship who is sufficiently experienced in the use of ex-
plosives, and who possesses a valid license for such use under this chapter,
the director in his discretion may exclude said persons in that class of in-
dustry from said minimum age requirement.

(5) All persons engaged in keeping, using, or storing any compound,
mixture, or material, in wet condition, or otherwise, which upon drying out
or undergoing other physical changes, may become an explosive within the
definition of RCW 70.74.010, shall report in writing subscribed to by such
person or his agent, to the department of labor and industries, report blanks
to be furnished by such department, and such reports to require:

(((")) (a) The kind of compound, mixture, or material kept or stored,
and maximum quantity thereof((.));

(((2))) (b) Condition or state of compound, mixture, or material(())1
((--3-)) 1( Place where kept or stored.
The department of labor and industries may at any time cause an in-

spection to be made to determine whether the condition of the compound,
mixture, or material is as reported.

Passed the House March 10, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 112
[House Bill No. 381]

CRIMINALLY INSANE PERSONS- CONDITIONAL RELEASE- COUNTY
JAIL CONFINEMENT

AN ACT Relating to the criminally insane; amending section 15, chapter 117, Laws of 1973
Ist ex. sess. as amended by section 13, chapter 198, Laws of 1974 ex. sess. and RCW 10-
.77.150; amending section 19, chapter 117, Laws of 1973 1st ex. sess. as amended by sec-
tion 15, chapter 198, Laws of 1974 ex. sess. and RCW 10.77.190; and amending section
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22, chapter 117, Laws of 1973 Ist ex. sess. as amended by section 17, chapter 198, Laws
of 1974 ex. sess. and RCW 10.77.220.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 15, chapter 117, Laws of 1973 1st ex. sess. as

amended by section 13, chapter 198, Laws of 1974 ex. sess. and RCW 10-
.77.150 are each amended to read as follows:

(1) Persons examined pursuant to RCW 10.77.140, as now or hereafter
amended, may make application to the secretary for conditional release.
The secretary shall, after considering the reports of experts or professional
persons conducting the examination pursuant to RCW 10.77.140, forward
to the court of the county which ordered his commitment the person's ap-
plication for conditional release as well as his recommendations concerning
the application and any proposed terms and conditions upon which he rea-
sonably believes the person can be conditionally released. Conditional re-
lease may also contemplate partial release for work, training, or educational
purposes.

(2) The court of the county which ordered his commitment, upon re-
ceipt of an application for conditional release with the secretary's recom-
mendation for conditional release, shall within thirty days schedule a
hearing. The court may schedule a hearing on applications recommended
for disapproval by the secretary. The prosecuting attorney shall represent
the state at such hearings and shall have the right to have the patient ex-
amined by an expert or professional person of his choice. If the committed
person is indigent, and he so requests, the court shall appoint a qualified
expert or professional person to examine him on his behalf. The issue to be
determined at such a hearing is whether or not the person may be released
conditionally without substantial danger to other persons, or substantial
likelihood of committing felonious acts jeopardizing public safety or securi-
ty. The court, after the hearing, shall rule on the secretary's recommenda-
tions, and if it disapproves of conditional release, may do so only on the
basis of substantial evidence. The court may modify the suggested terms
and conditions on which the person is to be conditionally released. Pursuant
to the determination of the court after hearing, the committed person shall
thereupon be released on such conditions as the court determines to be nec-
essary, or shall be remitted to the custody of the secretary.

(3) If the court determines that receiving regular or periodic medication
or other medical treatment shall be a condition of the committed person's
release, then the court shall require him to report to a physician or other
person for the medication or treatment. In addition to submitting any report
required by RCW 10.77.160, the physician or other person shall immedi-
ately upon the released person's failure to appear for the medication or
treatment report the failure to the court and to the prosecuting attorney of
the county in which the released person was committed.
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(4 Any person, whose application for conditional release has been de-
nied, may reapply after a period of six months from the date of denial.

Sec. 2. Section 19, chapter 117, Laws of 1973 1st ex. sess. as amended
by section 15, chapter 198, Laws of 1974 ex. sess. and RCW 10.77.190 are
each amended to read as follows:

(1) Any person submitting reports pursuant to RCW 10.77.160, the
secretary, or the prosecuting attorney may petition the court to, or the court
on its own motion may schedule an immediate hearing for the purpose of
modifying the terms of conditional release if the petitioner or the court be-
lieves the released person is failing to adhere to the terms and conditions of
his conditional release or is in need of additional care and treatment.

(2) If the prosecuting attorney, the secretary, or the court, after exam-
ining the report filed with them pursuant to RCW 10.77.160, or based on
other information received by them, reasonably believes that a conditionally
released person is failing to adhere to the terms and conditions of his con-
ditional release((, --nd b- of that f... . . . . li, h b a . u. . taIInia.
Udl c, t tlo,.,i pci-s -s, ou peseuit. a substantial like l o ..of ..... iting

f0i j upaidiLiag publ safety ut secuity,)) the court or secretary
may order that the conditionally released person be apprehended and taken
into custody until such time as a hearing can be scheduled to determine the
facts and whether or not the person's conditional release should be revoked
or modified. The court shall be notified before the close of the next judicial
day of the apprehension. Both the prosecuting attorney and the conditional-
ly released person shall have the right to request an immediate mental ex-
amination of the conditionally released person. If the conditionally released
person is indigent, the court or secretary shall, upon request, assist him in
obtaining a qualified expert or professional person to conduct the
examination.

(3) The court, upon receiving notification of the apprehension, shall
promptly schedule a hearing. The issue to be determined is whether the
conditionally released person did or did not adhere to the terms and condi-
tions of his release((, and is a subta, t al da,, to otei, persosi, or pier

eisa substantiial likelihood of commz,,ittung, felonions ac.ts jcpaidiLJinr

public safety , security)). Pursuant to the determination of the court upon
such hearing, the conditionally released person shall either continue to be
conditionally released on the same or modified conditions or his conditional
release shall be revoked and he shall be committed subject to release only in
accordance with provisions of this chapter.

Sec. 3. Section 22, chapter 117, Laws of 1973 1st ex. sess. as amended
by section 17, chapter 198, Laws of 1974 ex. sess. and RCW 10.77.220 are
each amended to read as follows:

No person confined pursuant to this chapter shall be incarcerated in a
state correctional institution or facility: PROVIDED, That nothing herein
shall prohibit confinement in a mental health facility located wholly within
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a correctional institution. Confinement in a county jail or other local facility
while awaiting either placement in a treatment program or a court hearing
pursuant to this chapter is permitted for no more than seven days.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 113
[Substitute House Bill No. 448]

BEVERAGE CONTAINERS-PULL-TAB OPENERS PROHIBITED

AN ACT Relating to beverage containers; creating a new section; adding a new chapter to Ti-
tie 70 RCW; prescribing penalties; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The legislature finds that beverage con-

tainers designed to be opened through the use of detachable metal rings or
tabs are hazardous to the health and welfare of the citizens of this state and
detrimental to certain wildlife. The detachable parts are susceptible to in-
gestion by human beings and wildlife. The legislature intends to eliminate
the danger posed by these unnecessary containers by prohibiting their retail
sale in this state.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter:

(1) "Beverage" means beer or other malt beverage or mineral water,
soda water, or other drink in liquid form and intended for human
consumption.

(2) "Beverage container" means a separate and sealed can containing a
beverage.

(3) "Department" means the department of ecology created under
chapter 43.21A RCW.

NEW SECTION. Sec. 3. No person may sell or offer to sell at retail in
this state any beverage container so designed and constructed that a metal
part of fhe container is detachable in opening the container through use of a
metal ving or tab. Nothing in this section prohibits the sale of a beverage
container which container's only detachable part is a piece of pressure sen-
sitive or metallic tape.

NEW SECTION. Sec. 4. The department shall administer and enforce
this chapter. The department shall adopt rules interpreting and implement-
ing this chapter. Any rule adopted under this section shall be adopted under
the administrative procedure act, chapter 34.04 RCW.
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NEW SECTION. Sec. 5. Any person who violates any provision of this
chapter or any rule adopted under this chapter is subject to a civil penalty
not exceeding five hundred dollars for each violation. Each day of a contin-
uing violation is a separate violation.

NEW SECTION. Sec. 6. Sections 2 through 5 of this act constitute a
new chapter in Title 70 RCW.

NEW SECTION. Sec. 7. This act shall take effect on July 1, 1983. The
director of the department of ecology is authorized to take such steps prior
to such date as are necessary to ensure that this act is implemented on its
effective date.

Passed the House February 18, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 114
[House Bill No. 621]

ANIMALS- CRUELTY TO- HUMANE SOCIETY OFFICER POLICE
POWERS-PENALTIES

AN ACT Relating to animals; amending section 2. chapter 146, Laws of 1901 and RCW 16-
.52.030; amending section 8, chapter 27, Laws of 1893 and RCW 16.52.065; amending
section 4, chapter 146, Laws of 1901 as amended by section 4, chapter 145, Laws of 1979
and RCW 16.52.070; amending section 5, chapter 146, Laws of 1901 as amended by sec-
tion 1, chapter 12, Laws of 1974 ex. sess. and RCW 16.52.080; amending section 12,
chapter 146, Laws of 1901 and RCW 16.52.100; amending section 7, chapter 146, Laws
of 1901 and RCW 16.52.120; amending section 8, chapter 146, Laws of 1901 and RCW
16.52.130; amending section 16, chapter 146, Laws of 1901 and RCW 16.52.165; adding
a new section to chapter 9.08 RCW; adding new sections to chapter 16.52 RCW; repeal-
ing section 1, chapter 114, Laws of 1972 ex. sess. and RCW 9.08.060; and providing
penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 9.08 RCW a
new section to read as follows:

Any person who, with intent to deprive or defraud the owner thereof,
does any of the following shall be guilty of a gross misdemeanor:

(1) Takes, leads away, confines, secretes or converts any dog, except in
cases in which the value of the dog exceeds two hundred fifty dollars;

(2) Conceals the identity of any dog or its owner by obscuring or re-
moving from the dog any collar, tag, license, tattoo, or other identifying de-
vice or mark; or

(3) Wilfully kills or injures any dog, unless excused by law.
Such violations shall be punished by imprisonment in the county jail for

not more than one year or by a fine of not more than one thousand dollars,
or by both such fine and imprisonment.
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Sec. 2. Section 2, chapter 146, Laws of 1901 and RCW 16.52.030 are
each amended to read as follows:

All members and agents, and all officers of any society so incorporated,
as shall by the trustees of such society be duly authorized in writing, ap-
proved by any judge of the superior court of the county, and sworn in the
same manner as are constables and peace officers, shall have power lawfully
to interfere to prevent the perpetration of any act of cruelty upon any ani-
mal and may use such force as may be necessary to prevent the same, and
to that end may summon to their aid any bystander; they may make arrests
for the violation of any of the provisions of RCW 16.52.010 through 16.52-
.050, 16.52.070 through 16.52.090 and 16.52.100 through 16.52.180 in the
same manner as herein provided for other officers; and may carry the same
weapons that such officers are authorized to carry. Authorizations under
this section shall be for a period not exceeding three years or termination of
duties, whichever occurs first. The trustees of the society shall review the
authorizations every three years and may revoke authorizations at any time
by filing a certified revocation with the superior court from which the au-
thorization was issued: PROVIDED, That all such members and agents
shall, when making ((such)) arrests under this section, exhibit and expose a
suitable badge to be adopted by such society. All persons resisting such
specially authorized, approved and sworn officers, agents or members shall
be guilty of a misdemeanor.

Sec. 3. Section 8, chapter 27, Laws of 1893 and RCW 16.52.065 are
each amended to read as follows:

Whosoever shall wantonly or cruelly pluck, maim, torture, deprive of
necessary food or drink, or wantonly kill any fowl or insectivorous bird,
shall be deemed guilty of a misdemeanor((, and o ,.onvictin f, si,
be fined in a.y .u.. nt exceedin twenty dollaz4).

Sec. 4. Section 4, chapter 146, Laws of 1901 as amended by section 4,
chapter 145, Laws of 1979 and RCW 16.52.070 are each amended to read
as follows:

Except as provided in RCW 9A.48.080, every person who cruelly over-
drives, overloads, drives when overloaded, overworks, tortures, torments, de-
prives of necessary sustenance, cruelly beats, mutilates or cruelly kills, or
causes, procures, authorizes, requests or encourages so to be overdriven,
overloaded, driven when overloaded, overworked, tortured, tormented, de-
prived of necessary sustenance, cruelly beaten or mutilated or cruelly killed,
any animal; and whoever having the charge or custody of any animal, either
as owner or otherwise, inflicts unnecessary suffering or pain upon the same,
or unnecessarily fails to provide the same with the proper food, drink, air,
light, space, shelter or protection from the weather, or who wilfully and un-
reasonably drives the same when unfit for labor or with yoke or harness that
chafes or galls it, or check rein or any part of its harness too tight for its
comfort, or at night when it has been six consecutive hours without a full
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meal, or who cruelly abandons any animal, shall be guilty of a misdemean-
or. For the purposes of this section, necessary sustenance or proper food
means the provision at suitable intervals, not to exceed twenty-four hours,
of wholesome foodstuff suitable for the species and age of the animal and
sufficient to provide a reasonable level of nutrition for the animal.

Sec. 5. Section 5, chapter 146, Laws of 1901 as amended by section 1,
chapter 12, Laws of 1974 ex. sess. and RCW 16.52.080 are each amended
to read as follows:

Any person who wilfully transports or confines or causes to be trans-
ported or confined any domestic animal or animals in a ((Cl J 01nr,1C
srily-painful)) manner, posture or confinement that will jeopardize the
safety of the animal or the public shall be guilty of a misdemeanor. And
whenever any such person shall be taken into custody or be subject to arrest
pursuant to a valid warrant therefor by any officer or authorized person,
such officer or person may take charge of the animal or animals; and any
necessary expense thereof shall be a lien thereon to be paid before the ani-
mal or animals may be recovered; and if the expense is not paid, it may be
recovered from the owner of the animal or the person guilty.

Sec. 6. Section 12, chapter 146, Laws of 1901 and RCW 16.52.100 are
each amended to read as follows:

Any person who shall impound or confine or cause to be impounded or
confined any domestic animal, shall supply the same during such confine-
ment with a sufficient quantity of good and wholesome food and water, and
in default thereof shall be guilty of a misdemeanor. In case any domestic
animal shall be impounded or confined as aforesaid and shall continue to be
without necessary food and water for more than twenty-four consecutive
hours, it shall be lawful for any person, from time to time, as it shall be
deemed necessary to enter into and open any pound or place of confinement
in which any domestic animal shall be confined, and supply it with neces-
sary food and water so long as it shall be confined. Such person shall not be
liable to action for such entry, and the reasonable cost of such food and
water may be collected by him of the owner of such animal, and the said
animal shall be subject to attachment therefor and shall not be exempt from
levy and sale upon execution issued upon a judgment therefor. If an investi-
gating officer finds it extremely difficult to supply such animals with food
and water, the officer may remove the animals to protective custody for that
purpose.

Sec. 7. Section 16, chapter 146, Laws of 1901 and RCW 16.52.165 are
each amended to read as follows:

Every person convicted of any misdemeanor under RCW ((16.52.810
.,,.., 16.52.,050, 16.52.070 thuugh)) 16.52.080 or 16.52.090 ((and-
.52.100 th,uug, 16.52.,80,)) shall be punished by a fine of not exceeding

[5031

Ch. 114



WASHINGTON LAWS, 1982

one hundred and fifty dollars, or by imprisonment in the county jail not ex-
ceeding sixty days, or both such fine and imprisonment, and shall pay the
costs of the prosecution.

NEW SECTION. Sec. 8. Any person who for amusement or gain
causes any bull, bear, or other animal except a dog to fight with an animal
of like kind, or causes any such animal, including dogs, to fight with a dif-
ferent kind of animal; or who for amusement or gain injures any bull, bear,
dog, or other animal, or causes any bull, bear, or other animal except a dog
to worry or injure another such animal; and any person who permits any of
these acts to be done on any premises under his charge or control or who
aids, abets, or is present at such fighting, chasing, or worrying of such ani-
mal is guilty of a misdemeanor.

NEW SECTION. Sec. 9. (1) Any person who does any of the following
is guilty of a gross misdemeanor punishable by imprisonment not to exceed
one year, or by a fine not to exceed five thousand dollars, or by both fine
and imprisonment:

(a) Owns, possesses, keeps, or trains any dog with the intent that the
dog shall be engaged in an exhibition of fighting with another dog;

(b) For amusement or gain causes any dog to fight with another dog, or
causes any dogs to injure each other; or

(c) Permits any act in violation of (a) or (b) of this subsection to be
done on any premises under his charge or control, or aids or abets any such
act.

(2) Any person who is knowingly present, as a spectator, at any place or
building where preparations are being made for an exhibition of the fighting
of dogs, with the intent to be present at such preparations, or is knowingly
present at such exhibition or at any other fighting or injuring as described in
subsection (1)(b) of this section, with the intent to be present at such exhi-
bition, fighting, or injuring, is guilty of a misdemeanor.

(3) Nothing in this section may prohibit the following:
(a) The use of dogs in the management of livestock, as defined by chap-

ter 16.57 RCW, by the owner of the livestock or the owner's employees or
agents or other persons in lawful custody of the livestock;

(b) The use of dogs in hunting as permitted by law; or
(c) The training of dogs or the use of equipment in the training of dogs

for any purpose not prohibited by law.
NEW SECTION. Sec. 10. Nothing in this chapter applies to accepted

husbandry practices used in the commercial raising or slaughtering of live-
stock or poultry, or products thereof or to the use of animals in the normal
and usual course of rodeo events.

Sec. 11. Section 7, chapter 146, Laws of 1901 and RCW 16.52.120 are
each amended to read as follows:
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Every person who wantonly or for the amusement of himself or others,
or for gain, shall cause any ((bur-bear,)) cock((, dOg, 01 0th, aiinial)) to
fight, chase, worry or injure any other animal, or to be fought, chased, wor-
ried or injured by any ((mit)) person or animal, and every person who shall
permit the same to be done on any premises under his charge or control;
and every person who shall aid, abet, or be present at such fighting, chasing,
worrying or injuring of such animal as a spectator, shall be guilty of a
misdemeanor.

Sec. 12. Section 8, chapter 146, Laws of 1901 and RCW 16.52.130 are
each amended to read as follows:

Every person who owns, possesses, keeps, or trains any bird ((or-other
animal)) with the intent that such bird ((o, other airnafl) shall be engaged
in an exhibition of fighting, or is present at any place, building or tenement,
where training is being had or preparations are being made for the fighting
of birds ((o, otte, ni5 m x1 )), with the intent to be present at such exhibi-
tion, or is present at such exhibition, shall be guilty of a misdemeanor.

NEW SECTION. Sec. 13. Sections 8, 9, and 10 of this act are added to
chapter 16.52 RCW.

NEW SECTION. Sec. 14. Section 1, chapter 114, Laws of 1972 ex.
sess. and RCW 9.08.060 are each repealed.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 115
[House Bill No. 623]

PRISONERS OF WAR, DISABLED VETERANS--SPECIAL LICENSE PLATES

AN ACT Relating to special license plates; amending section 1, chapter 178, Laws of 1949 as
last amended by section 2, chapter 88, Laws of 1980 and RCW 73.04.110; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 178, Laws of 1949 as last amended by
section 2, chapter 88, Laws of 1980 and RCW 73.04.110 are each amended
to read as follows:

Any ((veteran)) person who is a veteran ((of aiy wa of t- e ... Ut. d
States, Or of any uilitai y aiia ii oll hIcl. a caipaigni 1ibbon11 iall have

buci,, award, and has ,acu, a,, u,, b.. ,i,.,a, ,)) as defined in
RCW 41.04.005, as now or hereafter amended, who submits to the director
of licensing satisfactory proof that he or she ((i. . ,c, ,ii pe.iiatioi
a-pension)) has a disability rating from the veterans administration or any
branch of the armed forces of the United States ((for)) and has the loss of
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or the loss of the use of both arms or legs or one arm and one leg or a loss
or use of one arm or one leg that precludes locomotion without the use of or
aid of braces, crutches, canes, a wheelchair, or a permanent prosthesis for
the rated disability; he or she ((has become um. .ply, )) was captured
and incarcerated by an enemy of the United States during a period of con-
flict with the United States; ((or)) he or she has become blind in both eyes
as the result of military service; or he or she is rated by the veterans ad-
ministration as totally and permanently disabled due to service-connected
conditions, shall be entitled to have issued to him or her by the director of
licensing general license plates or license plates with distinguishing marks,
letters, or numerals indicating that the motor vehicle is owned by a disabled
veteran or distinguishing marks, letters, or numerals indicating that the
motor vehicle is owned by a former prisoner of war. This license shall be
issued annually for one vehicle for personal use without the payment of any
license fees or excise tax thereon. Whenever any person who has been issued
license plates under the provisions of this section applies to the department
for transfer of such plates to a subsequently acquired motor vehicle, a
transfer fee of five dollars shall be charged in addition to all other appro-
priate fees.

Any person who has been issued free motor vehicle license plates under
this section prior to ((jine -2, 1980)) the effective date of this 1982 act,
shall continue to be eligible for the annual free license plates.

For the purposes of this section, "blind" shall mean that definition of
"blind" utilized by the state of Washington in determining eligibility for fi-
nancial assistance to the blind under Title 74 RCW.

Any unauthorized use of a special plate is a gross misdemeanor.
NEW SECTION. Sec. 2. This act is necessary for the immediate pres-

ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 116
[Substitute House Bill No. 663]

INITIATIVE AND REFERENDUM PROCEDURES, PETITION REQUIREMENTS

AN ACT Relating to the initiative and referendum; amending section 29.79.010, chapter 9,
Laws of 1965 and RCW 29.79.010; amending section 2, chapter 122, Laws of 1973 and
RCW 29.79.015; amending section 29.79.030, chapter 9, Laws of 1965 and RCW 29.79-
.030; amending section 29.79.040, chapter 9, Laws of 1965 as amended by section 2,
chapter 118, Laws of 1973 1st ex. sess. and RCW 29.79.040; amending section 29.79.050,
chapter 9, Laws of 1965 as amended by section 3, chapter 118, Laws of 1973 1st ex. sess.
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and RCW 29.79.050; amending section 29.79.060, chapter 9, Laws of 1965 and RCW
29.79.060; amending section 29.79.070, chapter 9, Laws of 1965 and RCW 29.79.070;
amending section 29.79.080, chapter 9, Laws of 1965 as amended by section 4, chapter
118, Laws of 1973 1st ex. sess. and RCW 29.79.080; amending section 29.79.090, chapter
9, Laws of 1965 and RCW 29.79.090; amending section 29.79.100, chapter 9, Laws of
1965 and RCW 29.79.100; amending section 29.79.110, chapter 9, Laws of 1965 and
RCW 29.79.110; amending section 29.79.120, chapter 9, Laws of 1965 and RCW 29.79-
.120; amending section 29.79.150, chapter 9, Laws of 1965 and RCW 29.79.150; amend-
ing section 29.79.190, chapter 9, Laws of 1965 and RCW 29.79.190; amending section
29.79.200, chapter 9, Laws of 1965 as last amended by section 105, chapter 361, Laws of
1977 ex. sess. and RCW 29.79.200; amending section 29.79.310, chapter 9, Laws of 1965
and RCW 29.79.310; repealing section 29.79.130, chapter 9, Laws of 1965 and RCW 29-
.79.130; and repealing section 29.79.220, chapter 9, Laws of 1965, section 2, chapter 107,
Laws of 1969 ex. sess. and RCW 29.79.220.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 29.79.010, chapter 9, Laws of 1965 and RCW 29.79-

.010 are each amended to read as follows:
If any legal voter ((or oiganization of legal vote .)) of the state, either

individually or on behalf of an organization, desires to petition the legisla-
ture to enact a proposed measure, or ((to)) submit a proposed initiative
measure to the people, or ((to)) order that a referendum of all or part of
any act, bill, or law, ((0, any part thereof,)) passed by the legislature be
submitted to the people, he or ((they)) she shall file ((in-the-office-of)) with
the secretary of state ((five-printed-or)) a typewritten ((copies)) copy of the
measure proposed, or ((of)) the act or part ((thereof)) of such act on which
a referendum is desired, accompanied by ((the nia aud post .... ad---
of the o ,oi, and by)) an affidavit that the proposer (((if anindividutia-f))
is((, 0, tat. th members of te. e (i ani oiganiiLatiuon), ar.)) a legal
voter((s)) and a filing fee prescribed under RCW 43.07.120, as now or
hereafter amended.

Sec. 2. Section 2, chapter 122, Laws of 1973 and RCW 29.79.015 are
each amended to read as follows:

Upon receipt of any petition proposing an initiative to the people or an
initiative to the legislature, and prior to giving a serial number thereto, the
secretary of state shall submit a copy thereof to the office of the code reviser
and give notice to the petitioner of such transmittal. Upon receipt of the
measure, the assistant code reviser to whom it has been assigned may confer
with the petitioner and shall within ((ten)) seven working days from receipt
thereof review the proposal for matters of form and style, and such matters
of substantive import as may be agreeable to the petitioner, and shall rec-
ommend to the petitioner such revision or alteration of the measure as may
be deemed necessary and appropriate. The recommendations of the reviser's
office shall be advisory only, and the petitioner may accept or reject them in
whole or in part. The code reviser shall issue a certificate of review certify-
ing that he has reviewed the measure for form and style and that the rec-
ommendations thereon, if any, have been communicated to the petitioner,
and such certificate shall issue whether or not the petitioner accepts such
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recommendations. Within fifteen working days after notification of submit-
tal of the petition to the reviser's office, the petitioner, if he desires to pro-
ceed with his sponsorship, shall file the measure together with the certificate
of review with the secretary of state for assignment of serial number and the
secretary of state shall thereupon submit to the reviser's office a certified
copy of the measure filed. Upon submitting the proposal to the secretary of
state for assignment of a serial number the secretary of state shall refuse to
make such assignment unless the proposal is accompanied by a certificate of
review.

Sec. 3. Section 29.79.030, chapter 9, Laws of 1965 and RCW 29.79.030
are each amended to read as follows:

The secretary of state shall give a serial number to each initiative or
referendum measure, using a separate series for initiatives to the legislature,
initiatives to the people, and referendum measures, and forthwith transmit
one copy of the measure proposed bearing its serial number to the attorney
general. Thereafter a measure shall be known and designated on all peti-
tions, ballots, and proceedings as "Initiative Measure No ...... or "Ref-
erendum Measure No ...... *.

Sec. 4. Section 29.79.040, chapter 9, Laws of 1965 as amended by sec-
tion 2, chapter 118, Laws of 1973 1st ex. sess. and RCW 29.79.040 are
each amended to read as follows:

Within ((ten)) seven calendar days after the receipt of an initiative or
referendum measure the attorney general shall formulate ((therefor)) and
transmit to the secretary of state a concise statement posed as a question
and not to exceed twenty words, bearing the serial number of the measure
and a summary of the measure, not to exceed seventy-five words, to follow
the statement. The statement may be distinct from the legislative title of the
measure, and shall ((express,-and)) give a true and impartial statement of
the purpose of the measure((, it sha'll not -)). Neither the statement nor
the summary may intentionally be an argument, nor likely to create preju-
dice, either for or against the measure. Such concise statement shall consti-
tute the ballot title. The ballot title formulated by the attorney general shall
be the ballot title of the measure unless changed on appeal. When practica-
ble, the question posed by the ballot title shall be written in such a way that
an affirmative answer to such question and an affirmative vote on the mea-
sure would result in a change in then current law, and a negative answer to
the question and a negative vote on the measure would result in no change
to then current law.

Sec. 5. Section 29.79.050, chapter 9, Laws of 1965 as amended by sec-
tion 3, chapter 118, Laws of 1973 1st ex. sess. and RCW 29.79.050 are
each amended to read as follows:

Upon the filing of the ballot title and summary for an initiative or ref-
erendum measure in his office, the secretary of state shall forthwith notify
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by telephone and by mail the person((s)) proposing the measure ((by teke
phone-d- by mail)) and any other individuals who have made written re-
quest for such notification of the exact language ((thereof) of the ballot
title.

Sec. 6. Section 29.79.060, chapter 9, Laws of 1965 and RCW 29.79.060
are each amended to read as follows:

If ((the-proposers-are)) any person is dissatisfied with the ballot title or
summary formulated by the attorney general, ((they)) he or she may ((at
any-tine)), within ((ten)) five days from the filing ((threof) of the ballot
title in the office of the secretary of state appeal to the superior court of
Thurstor county by petition setting forth the measure, the title or summary
formulated by the attorney general, and ((their)) his or her objections
((theret)) to the ballot title or summary and ((praying for)) requesting
amendment ((thereof)) of the title or summary by the court.

A copy of the petition on appeal together with a notice that an appeal
has been taken shall be served upon the secretary of state ((and)) upon the
attorney general, and upon the person proposing the measure if the appeal
is initiated by someone other than that person. Upon the filing of the peti-
tion on appeal((, the cotrt slal forthwith,)) or at the time to which the
hearing may be adjourned by consent of the appellant((s-examine)), the
court shall accord first priority to examining the proposed measure, the title
or summary prepared by the attorney general, and the objections ((thereto
and)) to that title or summary, may hear arguments ((thereon)), and shall
((as soon as possible)), within five days, render its decision and ((certify to
and)) file with the secretary of state a certified copy of such ballot title or
summary as it determines will meet the requirements of ((this-ehapter))
RCW 29.27.060 and 29.79.040. The decision of the superior court shall be
final((, ad t. titles.. . -tfi .. ll be t .established ballot")) Such
appeal shall be heard without costs to either party.

Sec. 7. Section 29.79.070, chapter 9, Laws of 1965 and RCW 29.79.070
are each amended to read as follows:

When the ballot title ((has-been)) and summary are finally established,
the secretary of state shall file the instrument establishing it with the pro-
posed measure and transmit a copy thereof by mail to the person((s)) pro-
posing the measure and to any other individuals who have made written
request for such notification. Thereafter such ballot title shall be the title of
the measure in all petitions, ballots, and other proceedings in relation
thereto. The summary shall appear on all petitions directly following the
ballot title.

Sec. 8. Section 29.79.080, chapter 9, Laws of 1965 as amended by sec-
tion 4, chapter 118, Laws of 1973 1st ex. sess. and RCW 29.79.080 are
each amended to read as follows:
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((Upon t. .ballot title being .tabl..)) The person((s)) proposing
the measure ((may precpa,)) shall print blank petitions ((and cuse tirnz o
be- pinted)) upon single sheets of paper of good writing quality ((twelve))
(including but not limited to newsprint) not less than eleven inches in width
and not less than fourteen inches in length((, with a miargin of on. aid
t,,-,uaitis .. at ,, .uf, bi n,,,ding)). Each petition at the time of
circulating, signing, and filing with the secretary of state shall consist of not
more than one sheet with numbered lines for not more than twenty signa-
tures ((on each sheet)), with the prescribed warning((;)) and title ((and
foim1 of petition on each sheet)), shall be in the form required by RCW 29-
.79.090, 29.79.100, or 29.79.110, as now or hereafter amended, and shall
have a full, true, and correct copy of the proposed measure referred to
therein printed on the reverse side of ((said)) the petition ((or oi sheets of
pape- of llike SiLC adu quality as the p.ti;ti~i, flimly ftencd;J~ tuoget ).

Sec. 9. Section 29.79.090, chapter 9, Laws of 1965 and RCW 29.79.090
are each amended to read as follows:

Petitions for proposing measures for submission to the legislature at its
next regular session, shall be substantially in the following form:

WARNING

Every person who signs this petition with any other than his or her true
name, ((or-who)) knowingly signs more than one of these petitions, ((or
who)) signs this petition when he or she is not a legal voter, or ((who))
makes ((herein)) any false statement((,-shaH)) on this petition may be pun-
ished by fine or imprisonment or both.

INITIATIVE PETITION FOR SUBMISSION TO THE
LEGISLATURE

To the Honorable ........... Secretary of State of the State of
Washington:
We, the undersigned citizens and legal voters of the State of

Washington ((and !e..a vutes f tes,. .e rpctve p ,iincts set opposite oui
names)), respectfully direct that this petition and the proposed measure
known as Initiative Measure No ..... and entitled (here set forth the es-
tablished ballot title of the measure), a full, true, and correct copy of which
is ((hereto attached, shall)) printed on the reverse side of this petition, be
transmitted to the legislature of the State of Washington at its next ensuing
regular session, and we respectfully petition the legislature to enact said
proposed measure into law; and each of us for himself or herself says: I have
personally signed this petition; I am a legal voter of the State of
Washington in the ((precinct,)) city (or town) and county written after my
name, ((and)) my residence address is correctly stated, and I have know-
ingly signed this petition only once.
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.. ... ... ... .. .. .p .. . . .... .. . .. .. .. . p . . ...... .... ....... ... . . . . . .

. .. ... .. ... . .. .. ... .. . . .... . ... .

etc))

Petitioner's Print name Residence address, City
signature for positive I street and number, or County

identification if any Town

(Here follow 20 numbered lines divided into columns as below.

2 ............................ ........................ ....... .........

etc.

Sec. 10. Section 29.79.100, chapter 9, Laws of 1965 and RCW 29.79-
.100 are each amended to read as follows:

Petitions for proposing measures for submission to the people for their
approval or rejection at the next ensuing general election, shall be substan-
tially in the following form:

WARNING

Every person who signs this petition with any other than his or her true
name, ((or-who)) knowingly signs more than one of these petitions, ((or
who)) signs this petition when he or she is not a legal voter, or ((who))
makes ((herein)) any false statement((,-shaH)) on this petition may be pun-
ished by fine or imprisonment or both.

INITIATIVE PETITION FOR SUBMISSION TO THE PEOPLE

To the Honorable ........... Secretary of State of the State of
Washington:
We, the undersigned citizens and legal voters of the State of

W ashington ((a .d legal votct , of h. L.... .... .p i....I . . , :uu oi l
names)), respectfully direct that the proposed measure known as Initiative
Measure No ....... entitled (here insert the established ballot title of the
measure), a full, true and correct copy of which is ((hieto attached shall))
printed on the reverse side of this petition, be submitted to the legal voters
of the State of Washington for their approval or rejection at the general
election to be held on the ..... day of (( ........... A.D.)) November,
19..; and each of us for himself or herself says: I have personally signed
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this petition; I am a legal voter of the State of Washington, in the ((pre-
cinct;,)) city (or town) and county written after my name, ((and)) my resi-
dence address is correctly stated, and I have knowingly signed this petition
only once.

;........ . . ... ..........n n u n e 0 ~

(Her follow 20 mnumberd l,,ae dvi.de int columnsnp as bluw.)

I Il .. ... .. .. ... .= .. . . ... .. . . . ...... . ... .. ... , . . ... . . .... . .. . .. . . .. . . .I. ..... ...

2 .. .... .. ... ...... ..... ......... .... .. .... ... ..... .... ..... .. .... ...... ...

3 ............ ........................ d .......

et.))

Petitioner's Print name Residencc address City
signature tar a sitive street and number. i or County

ienthi cation if any t own

(Here follow 20 numbered lines divided into columns as below, s

2 ....... ,,.................... i........................ ,................

etc.

Sec. 11. Section 29.79.110, chapter 9, Laws of 1965 and RCW 29.79-
.110 are each amended to read as follows:

Petitions ordering that acts or parts of acts passed by the legislature be
referred to the people at the next ensuing general election, or special elec-
tion ordered by the legislature, shall be substantially in the following form:

WARNING

Every person who signs this petition with any other than his or her true
name, ((or--wh)) knowingly signs more than one of these petitions, ((or
who)) signs this petition when he or she is not a legal voter, or ((who))

makes ((hreint)) any false statement((-slh )) on this petition may be pun-
ished by fine or imprisonment or both.

PETITION FOR REFERENDUM

To the Honorable ........... Secretary of State of the State of
Washington:
We, the undersigned citizens and legal voters of the State of

Washington ((a11d l., a ... V u.fu-" .l-,. i pL.Li. pi¢ACdii..ts L Op~pOJ~ite.'

names)), respectfully order and direct that Referendum Measure No.
.... entitled (here insert the established ballot title of the measure) being

a (or part or parts of a) bill passed by the ......... legislature of the
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State of Washington at the last regular (special) session of said legislature,
shall be referred to the people of the state for their approval or rejection at
the regular (special) election to be held on the ..... day of (( ..........
*rreB)) November, 19..; and each of us for himself or herself says: I have
personally signed this petition; I am a legal voter of the State of
Washington, in the ((precinct,)) city (or town) and county written after my
name, ((ad)) my residence address is correctly stated, and I have know-
ingly signed this petition only once.

Petitioner's Print name Residence address, City
signature [or ositive street and number, or I County

i entif cation i any Town

(Her follow 20 numbered lines divided into columns as below.
. .. I

2 .. ......... ........................................................... .

etc.

Sec. 12. Section 29.79.120, chapter 9, Laws of 1965 and RCW 29.79-
.120 are each amended to read as follows:

When the person ((or organization)) proposing any initiative measure
has secured upon ((any)) such initiative petition ((the)) a number of signa-
tures of legal voters equal ((in-mtm er)) to or exceeding eight percent of
the ((wholc numb,... of voters tegist ig,,,a-d voting)) votes cast for the
office of governor at the last regular gubernatorial election ((last prcced-
ing)) prior to the submission of the signatures for verification, or when the
person or organization demanding any referendum of an act of the legisla-
ture or any part thereof has secured upon any such referendum petition
((the)) a number of signatures of legal voters equal ((i nimber)) to or ex-
ceeding four percent of the ((whole nuunb ,,f v,,f s ,,gst,,ig and Vt-

ijg)) votes cast for the office of governor at the last regular gubernatorial
election ((last preccding)) prior to the submission of the signatures for veri-
fication, he or they may submit ((said)) the petition to the secretary of state
for filing ((in-his-office)).
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Sec. 13. Section 29.79.150, chapter 9, Laws of 1965 and RCW 29.79-
.150 are each amended to read as follows:

((Uli any, iiititve, ieri da,,. , petitioning s, uubmitted to)) The

secretary of state ((fo filing, -he)) may refuse to file ((it)) any initiative or
referendum petition being submitted upon any of the following grounds:

(1) ((That t v.. fi..d tat. me. .t of c ri.. .butio , ad . .tibut h a
n t-been-fi le&

(2))) That the petition is not in ((proper)) the form required by RCW
29.79.090, 29.79.100, or 29.79.110 as now or hereafter amended.

(((3-))) That the petition clearly bears insufficient signatures.
(((4))) 3) That the time within which the petition may be filed has

expired.
In case of such refusal, the secretary of state shall endorse on the peti-

tion the word "submitted" and the date, and retain the petition pending
appeal.

If none of the grounds for refusal exists, the secretary of state must ac-
cept and file the petition.

Sec. 14. Section 29.79.190, chapter 9, Laws of 1965 and RCW 29.79-
.190 are each amended to read as follows:

It the secretary of state accepts and files an initiative or referendum pe-
tition upon its being submitted for filing or if he or she is required to file it
by the court, he or she shall ((fufirtwit ,, in th, p,-srii.e of t.e gov ifiioi, 0i,
if tL . v........ , absent, i__ t• e p u of soic ... .ot2e, i tatc oflicm, and)),
in the presence of the person((s)) submitting such petition for filing if
((they)) he or she desires to be present, ((detach)) arrange and assemble
the sheets containing the signatures ((and cau t ,m al to b firmly at,
tacidLu uii, ui itoo', __1 . ._d copies of te prposed iitiative i
duri meti, )) into such volumes as will be most convenient for
verification and canvassing ((and-fiiin,)) and shall consecutively number
((such)) the volumes and ((fic te- sae- )) stamp ((oi each thero))
the date of filing on each volume.

Sec. 15. Section 29.79.200, chapter 9, Laws of 1965 as last amended by
section 105, chapter 361, Laws of 1977 ex. sess. and RCW 29.79.200 are
each amended to read as follows:

Upon the filing ((the-vounes)) of an initiative or referendum petition
(0 -pu~iii . iii. - i ial- fio subii on, thL eli, I si, l.LUic a t is nAt i-c.Ulal

session)), the secretary of state shall ((fj,,t,,i, i. tile presenc, of at least
uie p.si epic citin,te advocatesd Uii,, ydo 1rUII ,pIIILic,ii. tle Op-

ponentis of tiie piopozocd ,iiiasuii, shou~ld cifficeiz toL be presentii,)) pro-
ceed to verify and canvass ((and-count)) the names of the legal voters
((thereon)) on the petition. The verification and canvass of signatures on the
petition may be observed by persons representing the advocates and oppo-
nents of the proposed measure so long as they make no record of the names,
addresses, or other information on the petitions or related records during
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the verification process except upon the order of the superior court of
Thurston county. The secretary of state may limit the number of observers
to not less than two on each side, if in his or her opinion, a greater number
would cause undue delay or disruption of the verification process. Any such
limitation shall apply equally to both sides. The secretary of state may use
any statistical sampling techniques for this verification and canvass which
have been adopted by rule as provided by chapter 34.04 RCW((.-PRO
V-ED,, That))._No petition will be rejected on the basis of any statistical
method employed((. PROVIDED FURTHER, " )), and no petition will
be accepted on the basis of any statistical method employed if such method
indicates that the petition contains less than one hundred ten percent of the
requisite number of signatures of legal voters. If the secretary of state finds
the same name signed to more than one petition, he or she shall reject ((the
narne a of en as it appeais. If the ". Vctitiiis fbud t, be sufficient,)) all but
the first such valid signature. For an initiative to the legislature, the secre-
tary of state shall transmit a certified copy of the proposed measure to the
legislature at the opening of its session ((togetherwith)) and, as soon as the
signatures on the petition have been verified and canvassed, the secretary of
state shall send to the legislature a certificate of the facts relating to the fil-
ing, verification, and canvass of the petition ((and th. caavasr thecrof)).

Sec. 16. Section 29.79.310, chapter 9, Laws of 1965 and RCW 29.79-
.310 are each amended to read as follows:

Except in the case of alternative voting on a measure initiated by peti-
tion, for which a substitute has been passed by the legislature, each measure
submitted to the people for approval or rejection shall be so printed on the
ballot, under the proper heading, that a voter can, by making one ((eross
()) choice, express his or her approval or rejection of such measure. Sub-
stantially the following form shall be a compliance with this section:

((PROPOSED BY INITIATIVE PETITION))
INITIATIVE MEASURE ..........

((Initiativ. MeIasure ,. 22, enti l d)) (Here insert the ballot title of
the measure.)((:))

((FOR iiiv. Measure N 2) Y .......................... E
((AGAINST iititive MeasLur No. 22)) NO .................... E

NEW SECTION. Sec. 17. The following acts or parts of acts are each
repealed:

(1) Section 29.79.130, chapter 9, Laws of 1965 and RCW 29.79.130;
and
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(2) Section 29.79.220, chapter 9, Laws of 1965, section 2, chapter 107,
Laws of 1969 ex. sess. and RCW 29.79.220.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 117
[House Bill No. 728]

APPRAISALS-NURSING HOME AUDITING, REIMBURSEMENT

AN ACT Relating to appraisers; amending section 2, chapter 177, Laws of 1980 and RCW
74.46.020; and amending section 2, chapter 97, Laws of 1979 ex. sess. and RCW
79.01.525.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 177, Laws of 1980 and RCW 74.46.020
are each amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this sec-
tion apply throughout this chapter.

(1) "Accrual method of accounting" means a method of accounting in
which revenues are reported in the period when they are earned, regardless
of when they are collected, and expenses are reported in the period in which
they are incurred, regardless of when they are paid.

(2) "Ancillary care" means those services required by the individual,
comprehensive plan of care provided by qualified therapists.

(3) "Appraisal" means the process of ((establishing)) estimating the fair
market value or reconstructing the historical cost of an asset acquired in a
past period as performed by ((a ,ndividual pfessinally d--. . . . td ;it,,

by the Amei...an intitute of . .. al...ta... ... .i . .mb , appia

institut_ (MAI), ot by t s oc ie.... of m estate i- alr t i al

esat anialyst (SREA) o, a senioi real puLzyazanI(SRPA))) a pro-
fessionally designated real estate appraiser with no pecuniary interest in the
property to be appraised. It includes a systematic, analytic determination
and the recording and analyzing of property facts, rights, investments, and
values based on a personal inspection and inventory of the property.

(4) "Arm's-length transaction" means a transaction resulting from
good-faith bargaining between a buyer and seller who are not related or-
ganizations and have adverse positions in the market place. Sales or ex-
changes of nursing home facilities among two or more parties in which all
parties subsequently continue to own one or more of the facilities involved
in the transactions shall not be considered as arm's-length transactions for
purposes of this chapter. Sale of a nursing home facility which is subse-
quently leased back to the seller within five years of the date of sale shall
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not be considered as an arm's-length transaction for purposes of this
chapter.

(5) "Assets" means economic resources of the contractor, recognized
and measured in conformity with generally accepted accounting principles.

(6) "Bad debts" means amounts considered to be uncollectable from ac-
counts and notes receivable.

(7) "Beds" means the number of set-up beds in the facility, not to ex-
ceed the number of licensed beds.

(8) "Beneficial owner" means:
(a) Any person who, directly or indirectly, through any contract, ar-

rangement, understanding, relationship, or otherwise has or shares:
(i) Voting power which includes the power to vote, or to direct the vot-

ing of such ownership interest; and/or
(ii) Investment power which includes the power to dispose, or to direct

the disposition of such ownership interest;
(b) Any person who, directly or indirectly, creates or uses a trust, proxy,

power of attorney, pooling arrangement, or any other contract, arrange-
ment, or device with the purpose or effect of divesting himself of beneficial
ownership of an ownership interest or preventing the vesting of such benefi-
cial ownership as part of a plan or scheme to evade the reporting require-
ments of this chapter;

(c) Any person who, subject to subparagraph (b) of this subsection, has
the right to acquire beneficial ownership of such ownership interest within
sixty days, including but not limited to any right to acquire:

(i) Through the exercise of any option, warrant, or right;
(ii) Through the conversion of an ownership interest;
(iii) Pursuant to the power to revoke a trust, discretionary account, or

similar arrangement; or
(iv) Pursuant to the automatic termination of a trust, discretionary ac-

count, or similar arrangement;
except that, any person who acquires an ownership interest or power speci-
fied in subparagraphs (i), (ii), or (iii) of this subparagraph (c) with the
purpose or effect of changing or influencing the control of the contractor, or
in connection with or as a participant in any transaction having such pur-
pose or effect, immediately upon such acquisition shall be deemed to be the
beneficial owner of the ownership interest which may be acquired through
the exercise or conversion of such ownership interest or power;

(d) Any person who in the ordinary course of business is a pledgee of
ownership interest under a written pledge agreement shall not be deemed to
be the beneficial owner of such pledged ownership interest until the pledgee
has taken all formal steps necessary which are required to declare a default
and determines that the power to vote or to direct the vote or to dispose or
to direct the disposition of such pledged ownership interest will be exercised;
except that:
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(i) The pledgee agreement is bona fide and was not entered into with the
purpose nor with the effect of changing or influencing the control of the
contractor, nor in connection with any transaction having such purpose or
effect, including persons meeting the conditions set forth in subparagraph
(b) of this subsection; and

(ii) The pledgee agreement, prior to default, does not grant to the
pledgee:

(A) The rower to vote or to direct the vote of the pledged ownership
interest; or

(B) The power to dispose or direct the disposition of the pledged owner-
ship interest, other than the grant of such power(s) pursuant to a pledge
agreement under which credit is extended and in which the pledgee is a
broker or dealer.

(9) "Capitalization" means the recording of an expenditure as an asset.
(10) "Contractor" means an entity which contracts with the department

to provide services to medical care recipients in a facility and which entity is
responsible for operational decisions.

(11) "Department" means the department of social and health services
(DSHS) and its employees.

(12) "Depreciation" means the systematic distribution of the cost or
other basis of tangible assets, less salvage, over the estimated useful life of
the assets.

(13) "Direct care supplies" means medical, pharmaceutical, and other
supplies required for the direct nursing and ancillary care of medical care
recipients.

(14) "Entity" means an individual, partnership, corporation, or any oth-
er association of individuals capable of entering enforceable contracts.

(15) "Equity" means the net book value of all tangible and intangible
assets less the recorded value of all liabilities, as recognized and measured
in conformity with generally accepted accounting principles.

(16) "Facility" means a nursing home licensed in accordance with
chapter 18.51 RCW, or that portion of a hospital licensed in accordance
with chapter 70.41 RCW which operates as a nursing home.

(17) "Fair market value" means the replacement cost of an asset less
observed physical depreciation on the date for which the market value is
being determined.

(18) "Financial statements" means statements prepared and presented
in conformity with generally accepted accounting principles including, but
not limited to, balance sheet, statement of operations, statement of changes
in financial position, and related notes.

(19) "Generally accepted accounting principles" means accounting
principles approved by the financial accounting standards board (FASB).
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(20) "Generally accepted auditing standards" means auditing standards
approved by the American institute of certified public accountants
(AICPA).

(21) "Goodwill" means the excess of the price paid for a business over
the fair market value of all other identifiable, tangible, and intangible assets
acquired.

(22) "Historical cost" means the actual cost incurred in acquiring and
preparing an asset for use, including feasibility studies, architect's fees, and
engineering studies,

(23) "Imprest fund" means a fund which is regularly replenished in ex-
actly the amount expended from it.

(24) "Joint facility costs" means any costs which represent resources
which benefit more than one facility, or one facility and any other entity.

(25) "Medical care program" means medical assistance provided under
RCW 74.09.500 or authorized state medical care services.

(26) "Medical care recipient" or "recipient" means an individual deter-
mined eligible by the department for the services provided in chapter 74.09
RCW.

(27) "Net book value" means the historical cost of an asset less accu-
mulated depreciation.

(28) "Net invested funds" means the net book value of tangible fixed
assets employed by a contractor to provide services under the medical care
program, including land, buildings, and equipment as recognized and mea-
sured in conformity with generally accepted accounting principles, plus an
allowance for working capital which shall be five percent of the allowable
costs of each contractor for the previous calendar year.

(29) "Operating lease" means a lease under which rental or lease ex-
penses are included in current expenses in accordance with generally ac-
cepted accounting principles.

(30) "Owner" means a sole proprietor, general or limited partners, and
beneficial interest holders of five percent or more of a corporation's out-
standing stock.

(31) "Ownership interest" means all interests beneficially owned by a
person, calculated in the aggregate, regardless of the form which such ben-
eficial ownership takes.

(32) "Padii.t day" or "client day" means a calendar day of care which
will include the day of admission and exclude the day of discharge; except
that, when admission and discharge occur on the same day, one day of care
shall be deemed to exist.

(33) "Professionally designated real estate appraiser" means an individ-
ual who is regularly engaged in the business of providing real estate valua-
tion services for a fee, and who is deemed qualified by a nationally
recognized real estate appraisal educational organization on the basis of ex-
tensive practical appraisal experience, including the writing of real estate
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valuation reports as well as the passing of written examinations on valuation
practice and theory, and who by virtue of membership in such organization
is required to subscribe and adhere to certain standards of professional
practice as such organization prescribes.

(34) "Qualified therapist" means:
(a) An activities specialist who has specialized education, training, or

experience as specified by the department;
(b) An audiologist who is eligible for a certificate of clinical competence

in audiology or who has the equivalent education and clinical experience;
(c) A mental health professional as defined by chapter 71.05 RCW;
(d) A mental retardation professional who is either a qualified therapist

or a therapist approved by the department who has had specialized training
or one year's experience in treating or working with the mentally retarded
or developmentally disabled;

(e) A social worker who is a graduate of a school of social work;
(f) A speech pathologist who is eligible for a certificate of clinical com-

petence in speech pathology or who has the equivalent education and clini-
cal experience;

(g) A physical therapist as defined by chapter 18.74 RCW; and
(h) An occupational therapist who is a graduate of a program in occu-

pational therapy, or who has the equivalent of such education or training.
(((34))) (35) "Questioned costs" means those costs which have been

determined in accordance with generally accepted accounting principles but
which may constitute disallowed costs or departures from the provisions of
this chapter or rules and regulations adopted by the department.

(((--))) (36) "Records" means those data supporting all financial state-
ments and cost reports including, but not limited to, all general and subsid-
iary ledgers, books of original entry, and transaction documentation,
however such data are maintained.

(((-36))) (37) "Related organization" means an entity which is under
common ownership and/or control with, or has control of, or is controlled
by, the contractor.

(a) "Common ownership" exists when an entity is the beneficial owner
of five percent or more ownership interest in the contractor and any other
entity.

(b) "Control" exists where an entity has the power, directly or indirect-
ly, significantly to influence or direct the actions or policies of an organiza-
tion or institution, whether or not it is legally enforceable and however it is
exercisable or exercised.

(((-3-7))) (38) "Restricted fund" means those funds the principal and/or
income of which is limited by agreement with or direction of the donor to a
specific purpose.

(((38-))) (39) "Secretary" means the secretary of the department of so-
cial and health services.
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(((39))) (40) "Title XIX" or "Medicaid" means the 1965 amendments
to the social security act, P.L. 89-07, as amended.

Sec. 2. Section 2, chapter 97, Laws of 1979 ex. sess. and RCW 79.01-
.525 are each amended to read as follows:

During the term of an existing lease and in issuing or renewing leases or
re-leasing harbor areas pursuant to RCW 79.01.520, the annual rental fee
for a harbor area lease shall not increase at a rate of more than six percent
per year, regardless of the reappraised value of the harbor area unless the
reappraisal is conducted by ((an-in-dt-pendctitr-Fe ppiaise who is a inm.,
of-th Appiaal Intitute -nd- sigrated M.A.!. mirnbrzf .ti. Sc..i-
ety-of- Ral Estte.. Appiai...L w i dcsignted S.R.P.A. S.R..A.)) a
professionally designated real estate appraiser with nopecuniary interest in
the property to be appraised and who uses local comparable land values.
This section shall expire and have no further legal effect after July 1, 1982.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 118
[Substitute House Bill No. 848]

CHILD WELFARE SERVICES

AN ACT Relating to child welfare; amending section 17, chapter 172, Laws of 1967 as last
amended by section 16, chapter 298, Laws of 1981 and RCW 74.13.031; amending sec-
tion 4, chapter 63, Laws of 1971 ex. sess. as amended by section 8, chapter 67, Laws of
1979 ex. sess. and RCW 74.13.109; amending section 2, chapter 172, Laws of 1967 as last
amended by section 83, chapter 155, Laws of 1979 and RCW 74.15.020; amending sec-
tion 3, chapter 172, Laws of 1967 as last amended by section I, chapter 125, Laws of
1980 and RCW 74.15.030; amending section 4, chapter 172, Laws of 1967 as amended by
section 356, chapter 141, Laws of 1979 and RCW 74.15.040; amending section 5, chapter
172, Laws of 1967 as amended by section 357, chapter 141, Laws of 1979 and RCW 74-
.15.050; amending section 6, chapter 172, Laws of 1967 as amended by section 14, chap-
ter 18, Laws of 1970 ex. sess. and RCW 74.15.060; amending section 9, chapter 172,
Laws of 1967 as amended by section 73, chapter 80, Laws of 1977 ex. sess. and RCW
74.15.090; amending section 10, chapter 172, Laws of 1967 as amended by section 360,
chapter 141, Laws of 1979 and RCW 74.15.100; amending section 13, chapter 172, Laws
of 1967 as amended by section 362, chapter 141, Laws of 1979 and RCW 74.15.130;
amending section 15, chapter 172, Laws of 1967 and RCW 74.15.150; amending section
16, chapter 172, Laws of 1967 and RCW 74.15.160; and adding new sections to chapter
74.13 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 74.13 RCW a

new section to read as follows:
The department shall adopt rules pursuant to chapter 34.04 RCW

which establish goals as to the maximum number of children who will re-
main in foster care for a period of longer than twenty-four months. The
department shall also work cooperatively with the major private child care
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providers to assure that a partnership plan for utilizing the resources of the
public and private sector in all matters pertaining to child welfare is devel-
oped and implemented. The department shall report to the legislature, no
later than January 15, 1983, on the implementation of the partnership plan.

NEW SECTION. See. 2. There is added to chapter 74.13 RCW a new
section to read as follows:

The department shall not make payment for any child in group care
placement unless the group home is licensed and the department has the
custody of the child and the authority to remove the child in a cooperative
manner after at least seventy-two hours notice to the child care provider;
such notice may be waived in emergency situations.

Scc. 3. Section 17, chapter 172, Laws of 1967 as last amended by sec-
tion 16, chapter 298, Laws of 1981 and RCW 74.13.031 are each amended
to read as follows:

The department shall have the duty to provide child welfare services as
defined in RCW 74.13.020, and shall:

(1) Develop, administer, supervise, and monitor a coordinated and com-
prehensive plan that establishes, aids, and strengthens services for the pro-
tection and care of homeless, runaway, dependent, or neglected children.

(2) Develop a recruiting plan for recruiting an adequate number of pro-
spective adoptive and foster homes, both regular and specialized, i.e. homes
for children of ethnic minority, sibling groups, handicapped and emotionally
disturbed, and annually submit the plan for review to the house and senate
committees on social and health services. The plan shall include a section
entitled "Foster Home Turn-Over, Causes and Recommendations."

(3) Investigate complaints of neglect, abuse, or abandonment of children
by parents, legal custodians, or persons serving in loco parentis, and on the
basis of the findings of such investigation, offer child welfare services in re-
lation to the problem to such parents, legal custodians, or persons serving in
loco parentis, and/or bring the situation to the attention of an appropriate
court, or another community agency. If the investigation reveals that a
crime may have been committed, the department shall notify the appropri-
ate law enforcement agency.

(4) Offer, on a voluntary basis, family reconciliation services to families
who are in conflict.

(5) Monitor out-of-home placements, on a timely and routine basis, to
assure the safety, well-being, and quality of care being provided is within
the scope of the intent of the legislature as defined in RCW 74.13.010 and
74.15.010, and annually submit a report delineating the results to the house
and senate committees on social and health services.

(6) Have authority to accept custody of children from parents and to
accept custody of children from juvenile courts, where authorized to do so
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under law, to provide child welfare services including placement for adop-
tion, and to provide for the physical care of such children and make pay-
ment of maintenance costs if needed. Except where required by Public Law
95-608 (25 U.S.C. Sec. 1915), no private adoption agency which receives
children for adoption from the department shall discriminate on the basis of
race, creed, or color when considering applications in their placement for
adoption.

(7) Have authority to provide temporary shelter to children who have
run away from home and who are admitted to crisis residential centers.

(8) Have authority to purchase care for children; and shall follow in
general the policy of using properly approved private agency services for the
actual care and supervision of such children insofar as they are available,
paying for care of such children as are accepted by the department as eligi-
ble for support at reasonable rates established by the department.

(9) Establish a ((cild w.fi aud day cna,)) children's ser-ices adviso-
ry committee ((who slal a.t as ani advisuy coitte.. to te st..ad...viry

ai,,u dto t,, scretary i, t.o.. pmn O of poli)) which shall
assist the secretary in the development of a partnership plan for utilizing
resources of the public and private sectors, and advise on all matters per-
taining to child welfare, day care, licensing of child care agencies, and ser-
vices related thereto. At least one-third of the membership shall be
composed of child care providers.

(10) Have authority to provide continued foster care or group care for
individuals from eighteen through twenty years of age to enable them to
complete their high school or vocational school program.

Notwithstanding any other provision of RCW 13.32A.170 through 13-
.32A.200 and RCW 74.13.032 through 74.13.036, or of this section all ser-
vices to be provided by the department of social and health services under
subsections (4), (6), and (7) of this section, subject to the limitations of
these subsections, may be provided by any program offering such services
funded pursuant to Titles II and Ill of the federal juvenile justice and de-
linquency prevention act of 1974 (P.L. No. 93-415; 42 U.S.C. 5634 et seq.;
and 42 U.S.C. 5701 note as amended by P.L. 94-273, 94-503, and 95-
115).

Sec. 4. Section 4, chapter 63, Laws of 1971 ex. sess. as amended by
section 8, chapter 67, Laws of 1979 ex. sess. and RCW 74.13.109 are each
amended to read as follows:

The secretary shall issue rules and regulations to assist in the adminis-
tration of the program of adoption support authorized by RCW 26.32.115
and 74.13.100 through 74.13.145.

Disbursements from the appropriations available from the general fund
shall be made pursuant to such rules and regulations and pursuant to
agreements conforming thereto to be made by the secretary with parents for
the purpose of supporting the adoption of children in, or likely to be placed
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in, foster homes or child caring institutions who are found by the secretary
to be difficult to place in adoption because of physical or other reasons; in-
cluding, but not limited to, physical or mental handicap, emotional distur-
bance, ethnic background, language, race, color, age, or sibling grouping.

Such agreements shall meet the following criteria:
(1) The child whose adoption is to be supported pursuant to such agree-

ment shall be or have been a child hard to place in adoption.
(2) Such agreement must relate to a child who was or is residing in a

foster home or child-caring institution or a child who, in the judgment of
the secretary, is both eligible for, and likely to be placed in, either a foster
home or a child-caring institution.

(3) Such agreement shall provide that adoption support shall not con-
tinue beyond the time that the adopted child reaches ((twenty=o=)) eight-
een years of age, becomes emancipated, dies, or otherwise ceases to need
support, provided that if the secretary shall find that continuing dependency
of such child after such child reaches ((twenty=one)) eighteen years of age
warrants the continuation of support pursuant to RCW 26.32.115 and 74-
.13.100 through 74.13.145 the secretary may do so, subject to all the provi-
sions of RCW 26.32.115 and 74.13.100 through 74.13.145, including annual
review of the amount of such support.

(4) Any prospective parent who is to be a party to such agreement shall
be a person who, while having the character, judgment, sense of responsi-
bility, and disposition which make him or her suitable as an adoptive parent
of such child, lacks the financial means fully to care for such hard to place
child.

Sec. 5. Section 2, chapter 172, Laws of 1967 as last amended by section
83, chapter 155, Laws of 1979 and RCW 74.15.020 are each amended to
read as follows:

For the purpose of chapter 74.15 RCW and RCW 74.13.031, and unless
otherwise clearly indicated by the context thereof, the following terms shall
mean:

(1) "Department" means the state department of social and health
services;

(2) "Secretary" means the secretary of social and health services;
(3) "Agency" means any person, firm, partnership, association, corpora-

tion, or facility which receives children, expectant mothers, or developmen-
tally disabled persons for control, care, or maintena'ce outside their own
homes, or which places, arranges the placement of, or assists in the place-
ment of children, expectant mothers, or developmentally disabled persons
for foster care or placement of children for adoption, and shall include the
following irrespective of whether there is compensation to the agency or to
the children, expectant mothers or developmentally disabled persons for
services rendered:
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(a) "Group-care facility" means an agency, other than a foster-family
home, which is maintained and operated for the care of a group of children
on a twenty-four hour basis;

(b) "Child-placing agency" means an agency which places a child or
children for temporary care, continued care, or for adoption;

(c) "Maternity service" means an agency which provides or arranges for
care or services to expcctant mothers, before or during confinement, or
which provides care as needed to mothers and their infants after
confinement;

(d) "Day-care center" means an agency which regularly provides care
for a group of children for periods of less than twenty-four hours;

(e) "Foster-family home" means an agency which regularly provides
care ((diing any part f th,)) on a twenty-four hour ((day)) basis to one
or more children, expectant mothers or developmentally disabled persons in
the family abode of the person or persons under whose direct care and su-
pervision the child, expectant mother or developmentally disabled person is
placed; ((and))

(f) "Crisis residential center" means an agency which is a temporary
protective residential facility operated ((by-the-departmen)) to perform the
duties specified in chapter 13.32A RCW, in the manner provided in RCW
74.13.032 through 74.13.036.

(4) "Agency" shall not include the following:
(a) Persons related by blood or marriage to the child, expectant mother

or developmentally disabled persons in the following degrees: Parent,
grandparent, brother, sister, stepparent, stepbrother, stepsister, uncle, aunt,
and/or first cousin;

(b) Persons who are legal guardians of the child, expectant mother or
developmentally disabled persons;

(c) Persons who care for a neighbor's or friend's child or children, with
or without compensation, where the person does not engage in such activity
on a regular basis, or where parents on a mutually cooperative basis ex-
change care of one another's children, or persons who have the care of an
exchange student in their own home;

(d) Nursery schools or kindergartens which are engaged primarily in
educational work with preschool children and in which no child is enrolled
on a regular basis for more than four hours per day;

(e) Schools, including boarding schools, which are engaged primarily in
education, operate on a definite school year schedule, follow a stated aca-
demic curriculum, accept only school-age children and do not accept custo-
dy of children;

(f) Seasonal camps of three months' or less duration engaged primarily
in recreational or educational activities;

(g) Hospitals licensed pursuant to chapter 70.41 RCW when performing
functions defined in chapter 70.41 RCW, nursing homes licensed under
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chapter 18.51 RCW and boarding homes licensed under chapter 18.20
RCW;

(h) Licensed physicians or lawyers;
(i) Facilities providing care to children for periods of less than twenty-

four hours whose parents remain on the premises to participate in activities
other than employment;

(j) Facilities approved and certified under RCW 72.33.810;
(k) Any agency having been in operation in this state ten years prior to

June 8, 1967, and not seeking or accepting moneys or assistance from any
state or federal agency, and is supported in part by an endowment or trust
fund.

((f4))) (5) "Requirement" means any rule, regulation or standard of
care to be maintained by an agency.

Sec. 6. Section 3, chapter 172, Laws of 1967 as last amended by section
1, chapter 125, Laws of 1980 and RCW 74.15.030 are each amended to
read as follows:

The secretary shall have the power and it shall be his duty:
(1) In consultation with the ((ild lJf.. d day ca, )) children's

services advisory committee, and with the advice and assistance of persons
representative of the various type agencies -to be licensed, to designate cate-
gories of facilities for which separate or different requirements shall be de-
veloped as may be appropriate whether because of variations in the ages,
sex and other characteristics of persons served, variations in the purposes
and services offered or size or structure of the agencies to be licensed here-
under, or because of any other factor relevant thereto;

(2) In consultation with the ((chld wdfaiz and day cae)) children's
services advisory committee, and with the advice and assistance of persons
representative of the various type agencies to be licensed, to adopt and pub-
lish minimum requirements for licensing applicable to each of the various
categories of agencies to be licensed.

The minimum requirements shall be limited to:
(a) The size and suitability of a facility and the plan of operation for

carrying out the purpose for which an applicant seeks a license;
(b) The character, suitability and competence of an agency and other

persons associated with an agency directly responsible for the care and
treatment of children, expectant mothers or developmentally disabled per-
sons. In investigating the character of an agency and the persons employed
by or under contract to an agency, the secretary may have access to convic-
tion records or pending charges of the agencies and its staff. The secretary
shall use the information solely for the purpose of determining eligibility for
a license and shall safeguard the information in the same manner as the
child abuse registry established in RCW 26.44.070. Criminal justice agen-
cies shall provide the secretary such information as they may have and that
the secretary may require for such purpose;
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(c) The number of qualified persons required to render the type of care
and treatment for which an agency seeks a license;

(d) The safety, cleanliness, and general adequacy of the premises to
provide for the comfort, care and well-being of children, expectant mothers
or developmentally disabled persons;

(e) The provision of necessary care, including food, clothing, supervision
and discipline; physical, mental and social well-being; and educational, rec-
reational and spiritual opportunities for those served;

(f) The financial ability of an agency to comply with minimum require-
ments established pursuant to chapter 74.15 RCW and RCW 74.13.031;
and

(g) The maintenance of records pertaining to the admission, progress,
health and discharge of persons served.

(3) To issue, revoke, or deny licenses to agencies pursuant to chapter
74.15 RCW and RCW 74.13.031. Licenses shall specify the category of
care which an agency is authorized to render and the ages, sex and number
of persons to be served;

(4) To prescribe the procedures and the form and contents of reports
necessary for the administration of chapter 74.15 RCW and RCW 74.13-
.031 and to require regular reports from each licensee;

(5) To inspect agencies periodically to determine whether or not there is
compliance with chapter 74.15 RCW and RCW 74.13.031 and the require-
ments adopted hereunder;

(6) To review requirements adopted hereunder at least every two years
and to adopt appropriate changes after consultation with the ((child c-wifare
an d day care)) children's services advisory committee; and

(7) To consult with public and private agencies in order to help them
improve their methods and facilities for the care of children, expectant
mothers and developmentally disabled persons.

Sec. 7. Section 4, chapter 172, Laws of 1967 as amended by section 356,
chapter 141, Laws of 1979 and RCW 74.15.040 are each amended to read
as follows:

((Eics.. f1 Fumt.i-ffifly hon.)) An agency seeking to accept and
serve children, developmentally disabled persons, or expectant mothers as a
foster-family home shall make application for license in such form and
substance as required by the department. The department shall maintain a
list of applicants through which placement may be undertaken. However,
agencies and the department shall not place a child, developmentally dis-
abled person, or expectant mother in a home until the home is licensed.
Foster-family homes shall be inspected prior to licensure, except that in-
spection by the department is not required if the foster-family home is un-
der the supervision of a licensed agency ((s.ll be , isued by t. .. paa..t.
of social anid lealth srvices)) upon certification to the department by the
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licensed agency that such homes meet the requirements for foster homes as
adopted pursuant to chapter 74.15 RCW and RCW 74.13.031.

Sec. 8. Section 5, chapter 172, Laws of 1967 as amended by section 357,
chapter 141, Laws of 1979 and RCW 74.15.050 are each amended to read
as follows:

The state fire marshal shall have the power and it shall be his duty:
(1) In consultation with the ((child wehfpae ad day car.)) children's

services advisory committee and with the advice and assistance of persons
representative of the various type agencies to be licensed, to adopt recog-
nized minimum standard requirements pertaining to each category of agen-
cy established pursuant to chapter 74.15 RCW and RCW 74.13.031, except
foster-family homes and child-placing agencies, necessary to protect all
persons residing therein from fire hazards;

(2) To make or cause to be made such inspections and investigations of
agencies, other than foster-family homes or child-placing agencies, as he
deems necessary;

(3) To make a periodic review of requirements under RCW
74.15.030(6) and to adopt necessary changes after consultation as required
in subsection (1) of this section;

(4) To issue to applicants for licenses hereunder, other than foster-
family homes or child-placing agencies, who comply with the requirements,
a certificate of compliance, a copy of which shall be presented to the de-
partment of social and health services before a license shall be issued, ex-
cept that a provisional license may be issued as provided in RCW
74.15.120.

Sec. 9. Section 6, chapter 172, Laws of 1967 as amended by section 14,
chapter 18, Laws of 1970 ex. sess. and RCW 74.15.060 are each amended
to read as follows:

The secretary of social and health services shall have the power and it
shall be his duty:

In consultation with the ((chil vv..fic, an-d day care)) children's ser-
vices advisory committee and with the advice and assistance of persons rep-
resentative of the various type agencies to be licensed, to develop minimum
requirements pertaining to each category of agency established pursuant to
chapter 74.15 RCW((, RCw 74.32.04 .t1,. - ,o,, 74.32.055)) and RCW 74-
.13.031, necessary to promote the health of all persons residing therein.

The secretary or the city, county, or district health department desig-
nated by him shall have the power and the duty:

(1) To make or cause to be made such inspections and investigations of
agencies as may be deemed necessary; and

(2) To issue to applicants for licenses hereunder who comply with the
requirements adopted hereunder, a certificate of compliance, a copy of
which shall be presented to the department before a license shall be issued,
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except that a provisional license may be issued as provided in RCW
74.15.120.

Sec. 10. Section 9, chapter 172, Laws of 1967 as amended by section 73,
chapter 80, Laws of 1977 ex. sess. and RCW 74.15.090 are each amended
to read as follows:

It shall hereafter be unlawful for any agency to receive children, expec-
tant mothers or developmentally disabled persons for supervision or care, or
arrange for the placement of such persons, unless such agency is licensed as
provided in chapter 74.15 RCW((, RCW 74.32.040 ,,n. uh 74.32.055 and

.3.03 )).
Sec. 11. Section 10, chapter 172, Laws of 1967 as amended by section

360, chapter 141, Laws of 1979 and RCW 74.15.100 are each amended to
read as follows:

Each agency shall make application for a license or renewal of license to
the department of social and health services on forms prescribed by the de-
partment. A licensed agency having foster-family homes under its supervi-
sion may make application for a license on behalf of any such foster-family
home. Upon receipt of such application, the department shall either grant or
deny a license within ninety days unless the application is for licensure as a
foster-family home, in which case RCW 74.15.040 shall govern. A license
shall be granted if the agency meets the minimum requirements set forth in
chapter 74.15 RCW and RCW 74.13.031 and the departmental require-
ments consistent herewith, except that a provisional license may be issued as
provided in RCW 74.15.120. Licenses provided for in chapter 74.15 RCW
and RCW 74.13.031 shall be issued for a period of ((two)) three years. The
licensee, however, shall advise the secretary of any material change in cir-
cumstances which might constitute grounds for reclassification of license as
to category.

Sec. 12. Section 13, chapter 172, Laws of 1967 as amended by section
362, chapter 141, Laws of 1979 and RCW 74.15.130 are each amended to
read as follows:

(1) An agency may be denied a license, or any license issued pursuant to
chapter 74.15 RCW and RCW 74.13.031 may be suspended, revoked or not
renewed by the secretary upon proof (a) that the agency has failed or re-
fused to comply with the provisions of chapter 74.15 RCW and RCW 74-
.13.031 or the requirements promulgated pursuant to the provisions of
chapter 74.15 RCW and RCW 74.13.031; or (b) that the conditions re-
quired for the issuance of a license under chapter 74.15 RCW and RCW
74.13.031 have ceased to exist with respect to such licenses;
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(2) Whenever the secretary shall have reasonable cause to believe that
grounds for denial, suspension or revocation of a license exist or that a li-
censee has failed to qualify for renewal of a license he shall notify the li-
censee in writing by certified mail, stating the grounds upon which it is
proposed that the license be denied, suspended, revoked or not renewed.

Within thirty days from the receipt of notice of the grounds for denial,
suspension, revocation or lack of renewal, the licensee may serve upon the
secretary a written request for hearing. Service of a request for hearing
shall be made by certified mail. Upon receiving a request for hearing, the
secretary shall fix a date upon which the matter may be heard((, w-h.ichdate

1, coii 1 -itt., ist t en ty-five days befor tl licaiIn dati)). If no

request for hearing is made within the time specified, the license shall be
deemed denied, suspended or revoked. It shall be the duty of the secretary
within thirty days after the date of the hearing to notify the appellant of his
decision. The secretary shall promulgate and publish rules governing the
conduct of hearings.

Except as specifically provided above, the rules adopted and the hearings
conducted shall be in accordance with Title 34 RCW (Administrative Pro-
cedure Act).

Sec. 13. Section 15, chapter 172, Laws of 1967 and RCW 74.15.150 are
each amended to read as follows:

Any agency operating without a license shall be guilty of a misdemean-
or. This section shall not be enforceable against an agency until sixty days
after the effective date of new rules, applicable to such agency, have been
adopted under chapter 74.15 RCW((, RW 74.32.40 ,,,,.o,-, 74.32.655))
and RCW 74.13.031.

Sec. 14. Section 16, chapter 172, Laws of 1967 and RCW 74.15.160 are
each amended to read as follows:

Existing rules for licensing adopted pursuant to chapter 74.14 RCW,
sections 74.14.010 through 74.14.150, chapter 26, Laws of 1959, shall re-
main in force and effect until new rules are adopted under chapter 74.15
RCW((, RW 74.32.040 thrugh,, ?4.32.055)) and RCW 74.13.031, but not
thereafter.

Passed the House February 18, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 119
[House Bill No. 757]

HEALTH SERVICE AND FACILITIES-CERTIFICATE OF NEED PROGRAM-
THRESHOLD DOLLAR AMOUNTS INCREASED

AN ACT Relating to the certificate of need program; amending section 2, chapter 161, Laws
of 1979 ex. sess. as amended by section 2, chapter 139, Laws of 1980 and RCW 70.38-
.025; amending section 10, chapter 161, Laws of 1979 ex. sess. as amended by section 7,
chapter 139, Laws of 1980 and RCW 70.38.105; amending section 9, chapter 139, Laws
of 1980 and RCW 70.38.111; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 161, Laws of 1979 ex. sess. as amended by
section 2, chapter 139, Laws of 1980 and RCW 70.38.025 are each amend-
ed to read as follows:

When used in this chapter, the terms defined in this section shall have
the meanings indicated.

(1) "Annual implementation plan" means a description of objectives
which will achieve goals of the health systems plan and specific priorities
among the objectives. The annual implementation plan is for a one-year
period and must be reviewed and amended as necessary on an annual basis.

(2) "Board of health" means the state board of health created pursuant
to chapter 43.20 RCW.

(3) "Capital expenditure" is an expenditure, including a force account
expenditure (i.e., an expenditure for a construction project undertaken by a
facility as its own contractor) which, under generally accepted accounting
principles, is not properly chargeable as an expense of operation or mainte-
nance. Where a person makes an acquisition under lease or comparable ar-
rangement, or through donation, which would have required review if the
acquisition had been made by purchase, such expenditure shall be deemed a
capital expenditure. Capital expenditures include donations of equipment or
facilities to a health care facility which if acquired directly by such facility
would be subject to certificate of need review under the provisions of this
chapter and transfer of equipment or facilities for less than fair market val-
ue if a transfer of the equipment or facilities at fair market value would be
subject to such review. The cost of any studies, surveys, designs, plans,
working drawings, specifications, and other activities essential to the acqui-
sition, improvement, expansion, or replacement of any plant or equipment
with respect to which such expenditure is made shall be included in deter-
mining the amount of the expenditure.

(4) "Council" means the state health coordinating council created in
RCW 70.38.055 and described in Public Law 93-641.

(5) "Department" means the state department of social and health
services.
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(6) "Expenditure minimum" means, for the purposes of the certificate of
need program, ((one)) six hundred ((fifty)) thousand dollars for the twelve-
month period beginning with October 1979, and for each twelve-month pe-
riod thereafter the figure in effect for the preceding twelve-month period,
adjusted to reflect the change in the preceding twelve-month period in an
index established by rules and regulations by the department of social and
health services for the purpose of making such adjustment.

(7) "Health care facility" means hospitals, psychiatric hospitals, tuber-
culosis hospitals, nursing homes, kidney disease treatment centers, ambula-
tory surgical facilities, rehabilitation facilities, and home health agencies,
and includes such facilities when owned and operated by the state or by a
politioal subdivision or instrumentality of the state and such other facilities
as required by Public Law 93-641 and implementing regulations, but does
not include Christian Science sanitoriums operated, listed, or certified by
the First Church of Christ Scientist, Boston, Massachusetts.

(8) "Health maintenance organization" means a public or private or-
ganization, organized under the laws of the state, which:

(a) Is a qualified health maintenance organization under Title XIII,
section 1310(d) of the Public Health Services Act; or

(b) (i) Provides or otherwise makes available to enrolled participants
health care services, including at least the following basic health care ser-
vices: Usual physician services, hospitalization, laboratory, x-ray, emergen-
cy, and preventive services, and out-of-area coverage; (ii) is compensated
(except for copayments) for the provision of the basic health care services
listed in (b)(i) to enrolled participants by a payment which is paid on a
periodic basis without regard to the date the health care services are pro-
vided and which is fixed without regard to the frequency, extent, or kind of
health service actually provided; and (iii) provides physicians' services pri-
marily (A) directly through physicians who are either employees or partners
of such organization, or (B) through arrangements with individual physi-
cians or one or more groups of physicians (organized on a group practice or
individual practice basis).

(9) "Health services" means clinically related (i.e., preventive, diagnos-
tic, curative, rehabilitative, or palliative) services and includes alcoholism,
drug abuse, and mental health services and as defined in Public Law 93-
641.

(10) "Health systems agency" means a public regional planning body or
a private nonprofit corporation which is organized and operated in a manner
that is consistent with the laws of the state of Washington and Public Law
93-641 and which is capable of performing each of the functions described
in RCW 70.38.085 and is capable as determined by the secretary of the
United States department of health and human services, upon recommen-
dation of the governor or of the council, of performing each of the functions
described in the federal law.

[ 5321

Ch. 119



WASHINGTON LAWS, 1982

(11) "Health systems plan" means a detailed statement of goals and re-
sources required to reach those goals as described in Public Law 93-641.
Goals describe a healthful environment and health systems in the health
service area which, when developed, will assure that quality health services
will be available and accessible in a manner which assures continuity of
care, at reasonable cost, for all residents of the area; are responsive to the
unique needs and resources of the health service area; take into account na-
tional guidelines for health planning policy and are responsive to state-wide
health needs as determined by the department. The health systems plan also
describes institutional health services and such other services as described in
Public Law 96-79 as needed to provide for the well-being of persons re-
ceiving care within the health service area. The health system plan shall
describe the number and type of resources including facilities, personnel,
medical equipment, and other resources required to meet the goals in the
health system plan and shall state the extent to which existing health care
facilities are in need of modernization or conversion and the extent to which
new facilities need to be constructed or acquired. The health system plan
shall be developed in accordance with a format established by the council
and shall be reviewed and amended as necessary but at least triennially.

(12) "Institutional health services" means health services provided in or
through health care facilities and entailing annual operating costs of at least
((seventy=ftv )) two hundred fifty thousand dollars for the twelve-month
period beginning with October 1979, and for each twelve-month period
thereafter the figure in effect for the preceding twelve-month period, ad-
justed to reflect the change in the preceding twelve-month period in an in-
dex established by rules and regulations by the department of social and
health services.

(13) "Long-range health facility plan" means a document prepared by
each hospital which contains a description of its plans for substantial
changes in its facilities and services for three years.

(14) "Major medical equipment" means medical equipment which is
used for the provision of medical and other health services and which costs
in excess of ((orr)) four hundred ((fifty)) thousand dollars, except that such
term does not include medical equipment acquired by or on behalf of a
clinical laboratory to provide clinical laboratory services if the clinical labo-
ratory is independent of a physician's office and a hospital and it has been
determined under Title XVIII of the Social Security Act to meet the re-
quirements of paragraphs (10) and (i) of section 1861(s) of such act;

(15) "Person" means an individual, a trust or estate, a partnership, a
corporation (including associations, joint stock companies, and insurance
companies), the state, or a political subdivision or instrumentality of the
state, including a municipal corporation or a hospital district.
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(16) "Provider" generally means a health care professional or an organ-
ization, institution, or other entity providing health care but the precise
definition for this term shall be in accord with Public Law 93-64 1.

(17) "Public Law 93-641", for the purposes of this chapter, refers to
Titles XV and XVI of the Public Health Service Act as amended by the
Health Planning and Resources Development Amendments of 1979 (Public
Law 96-79).

(18) "State health plan" means a document, described in Public Law
96-79, developed by the department and the council in accordance with
RCW 70.38.065.

Sec. 2. Section 10, chapter 161, Laws of 1979 ex. sess. as amended by
section 7, chapter 139, Laws of 1980 and RCW 70.38.105 are each amend-
ed to read as follows:

(1) The department is authorized and directed to implement the certifi-
cate of need program in this state pursuant to the provisions of this chapter.

(2) There shall be a state certificate of need program which is consistent
with the provisions of Public Law 93-641.

(3) No person shall engage in any undertaking which is subject to cer-
tificate of need review under subsection (4) of this section without first hav-
ing received from the department either a certificate of need or an exception
granted in accordance with this chapter.

(4) The following shall be subject to certificate of need review under this
chapter:

(a) The construction, development, or other establishment of a new
health care facility;

(b) Any capital expenditure by or on behalf of a health care facility
which ((-i-))) substantially changes the services of the facility after January
1, 1981 ((, ot ( which exceeds t p-i..t.. ".. iiiiinIti as dfin d by

ing d , specifiction, and ut iL, activitie essentil to te acquiii,
IIfi.I G It. CA a inlUl, U1 tMpJlallA.. fLlt Of ally planl L1 Lj lIallt WitL I-I

............................ ~));
(c) Any capital expenditure by or on behalf of a health care facility

which exceeds the expenditure minimum as defined by RCW 70.38.025(6);
(d) A change in bed capacity of a health care facility which increases

the total number of licensed beds or redistributes beds among facility and
service categories of acute care, skilled nursing, intermediate care, and
boarding home care if the bed redistribution is to be effective for a period in
excess of six months;

(((-i))) (e) Acquisition of major medical equipment:
(i) If the equipment will be owned by or located in a health care facility;

or
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(ii) If, after January 1, 1981, the equipment is not to be owned by or
located in a health care facility, the department finds consistent with federal
regulations the equipment will be used to provide services for hospital in-
patients, or the person acquiring such equipment did not notify the depart-
ment of the intent to acquire such equipment at least thirty days before
entering into contractual arrangements for such acquisition;

((fe))) (fL Any new institutional health services which are offered in or
through a health care facility, and which were not offered on a regular basis
by, in, or through such health care facility within the twelve-month period
prior to the time such services would be offered; and

(((f))) W(g Any expenditure by or on behalf of a health care facility in
excess of the expenditure minimum made in preparation for any undertak-
ing under subsection (4) of this section and any arrangement or commit-
ment made for financing such undertaking. Expenditures of preparation
shall include expenditures for architectural designs, plans, working draw-
ings, and specifications. The department may issue certificates of need per-
mitting predevelopment expenditures, only, without authorizing any
subsequent undertaking with respect to which such predevelopment expend-
itures are made.

(5) No person may divide a project in order to avoid review require-
ments under any of the thresholds specified in this section.

Sec. 3. Section 9, chapter 139, Laws of 1980 and RCW 70.38.111 are
each amended to read as follows:

(1) The department. shall not require a certificate of need for the offer-
ing of an inpatient institutional health service or the acquisition of major
medical equipment for the provision of an inpatient institutional health
service or the obligation of a capital expenditure for the provision of an in-
patient institutional health service by-

(a) a health maintenance organization or a combination of health main-
tenance organizations if (i) the organization or combination of organiza-
tions has, in the service area of the organization or the service areas of the
organizations in the combination, an enrollment of at least fifty thousand
individuals, (ii) the facility in which the service will be provided is or will be
geographically located so that the service will be reasonably accessible to
such enrolled individuals, and (iii) at least seventy-five percent of the pa-
tients who can reasonably be expected to receive the institutional health
service will be individuals enrolled with such organization or organizations
in the combination,

(b) a health care facility if (i) the facility primarily provides or will
provide inpatient health services, (ii) the facility is or will be controlled, di-
rectly or indirectly, by a health maintenance organization or a combination
of health maintenance organizations which has, in the service area of the
organization or service areas of the organizations in the combination, an
enrollment of at least fifty thousand individuals, (iii) the facility is or will be
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geographically located so that the service will be reasonably accessible to
such enrolled individuals, and (iv) at least seventy-five percent of the pa-
tients who can reasonably be expected to receive the institutional health
service will be individuals enrolled with such organization or organizations
in the combination, or

(c) a health care facility (or portion thereof) if (i) the facility is or will
be leased by a health maintenance organization or combination of health
maintenance organizations which has, in the service area of the organization
or the service areas of the organizations in the combination, an enrollment
of at least fifty thousand individuals and, on the date the application is sub-
mitted under subsection (2) of this section, at least fifteen years remain in
the term of the lease, (ii) the facility is or will be geographically located so
that the service will be reasonably accessible to such enrolled individuals,
and (iii) at least seventy-five percent of the patients who can reasonably be
expected to receive thae institutional health service will be individuals en-
rolled with such organization,
if, with respect to such offering, acquisition, or obligation, the department
has, upon application under subsection (2) of this section, granted an ex-
emption from such requirement to the organization, combination of organi-
zations, or facility.

(2) A health maintenance organization, combination of health mainte-
nance organizations, or health care facility shall not be exempt under sub-
section (1) of this section from obtaining a certificate of need before
offering an institutional health service, acquiring major medical equipment,
or obligating capital expenditures unless-

(a) it has submitted at least thirty days prior to the offering of an insti-
tutional health service, acquiring major medical equipment, or obligating
capital expenditures in excess of ((o, h...... fift, t,u asnd ulla)) the
expenditure minimum an application for such exemption, and

(b) the application contains such information respecting the organiza-
tion, combination, or facility and the proposed offering, acquisition, or obli-
gation as the department may require to determine if the organization or
combination meets the requirements of subsection (1) of this section or the
facility meets or will meet such requirements, and

(c) the department approves such application. The department shall ap-
prove or disapprove an application for exemption within thirty days of re-
ceipt of a completed application. In the case of a proposed health care
facility (or portion thereof) which has not begun to provide institutional
health services on the date an application is submitted under this subsection
with respct to such facility (or portion), the facility (or portion) shall meet
the applicable requirements of subsection (1) of this section when the facil-
ity first provides such services. The department shall approve an application
submitted under this subsecion if it determines that the applicable require-
mcaio uL subsection (1) of this section are met.
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(3) A health care facility (or any part thereof) or medical equipment
with respect to which an exemption was granted under subsection (1) of this
section may not be sold or leased and a controlling interest in such facility
or equipment or in a lease of such facility or equipment may not be ac-
quired and a health care facility described in (l)(c) which was granted an
exemption under subsection (1) of this section may not be used by any per-
son other than the lessee described in (l)(c) unless-

(a) the department issues a certificate of need approving the sale, lease,
acquisition, or use, or

(b) the department determines, upon application, that (i) the entity to
which the facility or equipment is proposed to be sold or leased, which in-
tends to acquire the controlling interest, or which intends to use the facility
is a health maintenance organization or a combination of health mainte-
nance organizations which meets the requirements of (1) (a) (i), and (ii)
with respect to such facility or equipment, meets the requirements of (1) (a)
(ii) or (iii) or the requirements of (I) (b) (i) and (ii).

(4) In the case of a health maintenance organization, an ambulatory
care facility, or a health care facility, which ambulatory or health care fa-
cility is controlled, directly or indirectly, by a health maintenance organiza-
tion or a combination of health maintenance organizations, the department
may under the program apply its certificate of need requirements only to
the offering of inpatient institutional health services and the acquisition of
major medical equipment and the obligation of capital expenditures for the
offering of inpatient institutional health services, and then only to the extent
that such offering, acquisition, or obligation is not exempt under the provi-
sions of this section.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House January 22, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 120
[Substitute House Bill No. 852]

NURSING HOMES-PATIENT RIGHTS, STANDARDS FOR PRIVATE
FACILITIES-MEDICATION-INSPECTIONS

AN ACT Relating to nursing homes; amending section 2, chapter 211, Laws of 1979 ex. sess.
as amended by section 6, chapter 184, Laws of 1980 and RCW 74.42.020; amending sec-
tion 23, chapter 211, Laws of 1979 ex. sess. and RCW 74.42.230; amending section 60,
chapter 211, Laws of 1979 ex. sess. as amended by section 17, chapter 184, Laws of 1980
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and RCW 74.42.600; and repealing section 59, chapter 211, Laws of 1979 ex. sess., sec-
tion 16, chapter 184, Laws of 1980 and RCW 74.42.590.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 211, Laws of 1979 ex. sess. as amended by
section 6, chapter 184, Laws of 1980 and RCW 74.42.020 are each amend-
ed to read as follows:

The standards in RCW 74.42.030 through 74.42.570 are the minimum
standards for facilities (( ,i , buis,.,,,,t usdl , h.,,.Iayte !77 (Sei,
ate Bill No. 3250), Laws, of 6, o1 if Ut e d f4 cilae r v

inibumezt unJ, ,,Japt.,, 74.09 R,)) licensed under chapter 18.51
RCW: PROVIDED, HOWEVER, That RCW 74.42.040, 74.42.140
through 74.42.280, 74.42.300, 74.42.360, 74.42.370, 74.42.380,
74.42.420(2), (4), (5), (6) and (7), 74.42.430(3), 74.42.450(2) and (3), 74-
.42.520, 74.42.530, 74.42.540, 74.42.570, and 74.42.580 shall not apply to
Christian Science sanatoria facilities operated and listed or certified by The
First Church of Christ, Scientist, in Boston, Massachusetts.

Sec. 2. Section 23, chapter 211, Laws of 1979 ex. sess. and RCW 74-
.42.230 are each amended to read as follows:

(1) The resident's attending or staff physician or authorized practitioner
approved by the attending physician shall order all medications for the resi-
dent. The order may be oral or written and shall be limited by time. An
"authorized practitioner," as used in this section, is a registered nurse under
chapter 18.88 RCW when authorized by the board of nursing, an osteo-
pathic physician's assistant under chapter 18.57A RCW when authorized
by the committee of osteopathic examiners, or a physician's assistant under
chapter 18.71A RCW when authorized by the board of medical examiners.

(2) An oral order shall be given only to a licensed nurse, pharmacist, or
another physician. The oral order shall be recorded and signed immediately
by the person receiving the order. The attending physician shall sign the
record of the oral order in a manner consistent with good medical practice
((Within, ............ ns....

Sec. 3. Section 60, chapter 211, Laws of 1979 ex. sess. as amended by
section 17, chapter 184, Laws of 1980 and RCW 74.42.600 are each
amended to read as follows:

(1) In addition to the inspection required by chapter 18.51 RCW, the
department shall inspect the facility for compliance with ((the standards i,
RCW 74.42.010 through 74.42.570)) resident rights and direct care stand-
ards of this chapter. The department may inspect any and all other provi-
sions randomly, by exception profiles, or during complaint investigations.

(2) If the facility has not complied with any of the standards in RCW
74.42.010 through 74.42.570, the department shall notify the facility in
writing that the facility is in noncompliance and describe the reasons for the
facility's noncompliance. The notice shall inform the facility that, except for
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life-threatening situations or situations which substantially limit the provi-
der's capacity to render adequate care which may be for a shorter period of
time, the facility shall comply within a specified time, not to exceed sixty
days from the date the plan of correction is approved by the department.
The penalties in RCW 74.42.580 may be imposed if, upon inspection after
the specified period, the department determines that the facility has not
complied.

NEW SECTION. Sec. 4. Section 59, chapter 211, Laws of 1979 ex.
sess., section 16, chapter 184, Laws of 1980 and RCW 74.42.590 are each
repealed.

Passed the House February 18, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 121
[Substitute House Bill No. 888]
PAPER BALLOT FORMAT

AN ACT Relating to ballot format; amending section 60, chapter 361, Laws of 1977 ex. sess.
and RCW 29.30.081; amending section 61, chapter 361, Laws of 1977 ex. sess. and RCW
29.30.091; amending section 49, chapter 361, Laws of 1977 ex. sess. and RCW 29.30.480;
repealing section 59, chapter 361, Laws of 1977 ex. sess. and RCW 29.30.071; repealing
section 29.30.080, chapter 9, Laws of 1965, section 2, chapter 52, Laws of 1965, section I,
chapter 18, Laws of 1971, section 14, chapter 329, Laws of 1977 ex. sess. and RCW 29-
.30.080; repealing section 29.30.100, chapter 9, Laws of 1965, section 15, chapter 329,
Laws of 1977 ex. sess. and RCW 29.30.100; and repealing section 48, chapter 361, Laws
of 1977 ex. sess. and RCW 29.30.470.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 60, chapter 361, Laws of 1977 ex. sess. and RCW
29.30.081 are each amended to read as follows:

(1) On the top of each general election paper ballot ((and -extending
actos t,. party gmups,)) there shall be printed instructions directing the
voters how to mark the ballot, including write-in votes((, before th, a
shalle dpo d. with te judges f ,..,,)). Next after the instructions
and before the offices shall be placed the questions of adopting constitution-
al amendments or any other state measure authorized by law to be submit-
ted to the voters of such election.

(2) ((All nai-inatiO-S Of any party 01 gOtup Of petitiodis shall b1
pdlaced uildet' thele I ofl such~l pJa.[ ty ofItl pettonlcr as des1ina tedU byf t.lit l

t .cific.Iate of ninUation o, piti, and the nam.e11. of ieach1 n1U11,

.hlall belO p.U.llae u ,11, the designation ofIK the .ofice fatIwichl 1 lil Uas bee

noniinated.)) The candidate or candidates of the major political party which
received the highest number of votes from the electors of this state for the
office of president of the United States at the last presidential election shall

[ 5391

Ch. 121



WASHINGTON LAWS, 1982

appear first below the office heading, the candidate or candidates of the
other major political parties shall follow according to the votes cast for their
nominees for president at the last presidential election, and the candidate or
candidates of all other parties shall follow in the order of their qualification
with the secretary of state. The candidates for nonpartisan offices shall be
listed in the manner otherwise provided by law. There shall be blank spaces
for writing in the name of any candidate, if desired, on the ballot.

(3) There shall be a El at the right of the name of each ((of-its))
nominee((s)) so that a voter may clearly indicate the candidate or the can-
didates for whom he wishes to cast his ballot.

(4) Under the designation of the office ((ifmore than .,caudidt. is to
be-voted for)) there shall be indicated the number of candidates to such
office to be voted for at such election.

(5) If the election is in a year in which a president of the United States
is to be elected, (( ated ........ ....... ..........f t f party tk.
by a heavy bla.k lie; sall b t inames ad saaes f voutin f .... -
dates fo., psent ad vice piid,,i,.)) !he names of candidates for presi-
dent and vice president for each political party shall be grouped together,
each group enclosed in brackets with a single square to the right in which
the voter indicates his choice.

(6) All paper ballots for general elections shall be sequentially num-
bered, but done in such a way to permit removal of such numbers by pre-
cinct election workers without leaving any identifying marks on the ballot.
There shall be no printing on the back of the paper ballots nor any mark
thereon to distinguish them.

Sec. 2. Section 61, chapter 361, Laws of 1977 ex. sess. and RCW 29-
.30.091 are each amended to read as follows:

The arrangement of paper ballots used in general elections shall in gen-
eral conform as nearly as possible to the following form:

GENERAL ELECTION BALLOT
.......... County
(Date of election)

Instructions: If you desire to vote for any candidate, place X in El at the
right of the name of such candidate. If you desire to vote for or against any
measure, place an X in the appropriate El following such measure. To vote
for a person not on the ballot, write ((te ttle of te office and tie nani' O,
the-candidate)) the name of the candidate and the political party affiliation
in the space provided.

(Here place any state measures to be voted on.)
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((REP'UBLEWAN B ...............

PREIDNTAN PRESIDENT ANDR PIS .. TR....

(Name 't df candidte).. E3,f .... ~ .. ........ ,.. .a-I, sa sD nlJ.q
(Nam_ e oF Mo J 44. 0 'L e_ JJ.

( "a ... en .F ea:... 1..... I

PRESIDENT AND VICE PRESIDENT
OF THE UNITED STATES

Vote for one
(name of candidate)

and ............. (party) E
name of candidate
name of candidate)

and ............. (party)
name of candidate
name of candidate'

and ............. (party) El
(name of candidate)

UNITED STATES SENATOR
Vote for one

(name of candidate) ............... (party) El
(name of candidate) ............... (party) El
(name of candidate) ............... (party) El

.....H...°.°..o..)...,.... .... ,....,.........,.......... ,.... °.......,..,.. .........

(Other partisan offices follow on the ballot in the same form.)
•......,...° ....*...,,...o... ..... ,..........................).............. °......*

NONPARTISAN OFFICES

SUPERINTENDENT OF PUBLIC INSTRUCTION
Vote for one

(name of candidate) ..................... E
(name of candidate) ..................... E

JUSTICE OF STATE SUPREME COURT
POSITION .....

Vote for one
(name of candidate) ..................... E
(name of candidate) ..................... E

(Other nonpartisan offices follow on the ballot in the same form.)

15411

Ch. 121



WASHINGTON LAWS, 1982

Sec. 3. Section 49, chapter 361, Laws of 1977 ex. sess. and RCW 29-
.30.480 are each amended to read as follows:

(1) Prominently displayed in the polling place used at a generai election
there shall be printed instructions directing the voters how to operate the
voting machine and correctly indicate votes on issues and candidates, in-
cluding write-in votes. Next after the instructions and before the offices
shall be placed the questions of adopting constitutional amendments or any
other state or county measures authorized by law to be submitted to the
voters of such election. Measures submitted by any jurisdiction other than
the state or county may be placed on the same ballot labels as the state and
county measures or on separate ballot labels either immediately following
the state or county measures or in the position in which offices in that ju-
risdiction would normally be located.

(2) ((All i niiiiationS Of any partLy 01 ,-,UP Of petito.ner shall be
placed oni thel samelK ow ats thi title of u ti party o, pe itioneis as desinat-

e..d by t, i iii . t ific.ate of InIUJUAJIat i petition a1 d t11 e... Izname u

i... ,,a bcn n nzakd.)) The candidate or candidates of the major political
party which received the highest number of votes from the electors of this
state for the office of president of the United States at the last presidential
election shall appear first below the office heading, the candidate or candi-
dates of the other major political parties shall follow according to the votes
cast for their nominees for president at the last presidential election, and the
candidate or candidates of all other parties shall follow in the order of their
qualification with the secretary of state. The candidates for nonpartisan of-
fices shall be listed in the manner otherwise provided by law.

(3) There shall be a lever above the name of each nominee so that a
voter may clearly indicate the candidate or the candidates for whom he
wishes to cast his vote.

(4) Under the designation of the office((, if more than omn. caadidat. i
to-be voted-)) there shall be indicated the number of candidates to such
office to be voted for at such election.

(5) If the election is in a year in which a president of the United States
is to be elected, ((i a .,,lun,,, separated fiun t . .bala, c ,.,..o f tlh. party ,,.-k
ets b va heavy bla,,k lin, shall t 51, iaiiz,. of thn.. ,.azdidates fo- pc ,idnt

ald vice piesn,.,.)) the names of candidates for president and vice presi-
dent for each political party shall be grouped together, each group enclosed
in brackets with a single lever above with which the voter indicates his
choice.

NEW SECTION. Sec. 4. The following acts or parts of acts are each
repealed:

(1) Section 59, chapter 361, Laws of 1977 ex. sess. and RCW
29.30.071;
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(2) Section 29.30.080, chapter 9, Laws of 1965, section 2, chapter 52,
Laws of 1965, section 1, chapter 18, Laws of 1971, section 14, chapter 329,
Laws of 1977 ex. sess. and RCW 29.30.080;

(3) Section 29.30.100, chapter 9, Laws of 1965, section 15, chapter 329,
Laws of 1977 ex. sess. and RCW 29.30.100; and

(4) Section 48, chapter 361, Laws of 1977 ex. sess. and RCW
29.30.470.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 122
[House Bill No. 897]

ARBITRATION-DISTRICT, SUPERIOR COURT JURISDICTION

AN ACT Relating to arbitration; amending section 2, chapter 138, Laws of 1943 and RCW
7.04.020; and amending section 15, chapter 138, Laws of 1943 and RCW 7.04.150.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 138, Laws of 1943 and RCW 7.04.020 are
each amended to read as follows:

Any application made under authority of this chapter shall be made in
writing and heard in a summary way in the manner and upon the notice
provided by law or rules of court for the making and hearing of motions or
petitions, except as otherwise herein expressly provided.

Jurisdiction under this chapter is specifically conferred on the district
and superior courts of the state, subject to jurisdictional limitations.

Sec. 2. Section 15, chapter 138, Laws of 1943 and RCW 7.04.150 are
each amended to read as follows:

At any time within one year after the award is made, unless the parties
shall extend the time in writing, any party to the arbitration may apply to
the court for an order confirming the award, and the court shall grant such
an order unless the award is beyond the jurisdiction of the court, or is va-
cated, modified, or corrected, as provided in RCW 7.04.160 and 7.04.170.
Notice in writing of the motion must be served upon the adverse party, or
his attorney, five days before the hearing thereof. The validity of an award,
otherwise valid, shall not be affected by the fact that no motion is made to
confirm it.

Passed the House January 27, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 123
[House Bill No. 999]

ISLAND LIBRARY DISTRICTS
AN ACT Relating to library districts; amending section 2, chapter 119, Laws of 1935 as last

amended by section I, chapter 26, Laws of 1981 and RCW 27.12.010; amending section
8, chapter 119, Laws of 1935 as last amended by section 2, chapter 26, Laws of 1981 and
RCW 27.12.190; amending section 9, chapter 119, Laws of 1935 as amended by section 8,
chapter 65, Laws of 1941 and RCW 27.12.210; amending section i, chapter 22, Laws of
1947 and RCW 27.12.220; amending section 1, chapter 59, Laws of 1955 as amended by
section 3, chapter 42, Laws of 1970 ex. sess. and RCW 27.12.222; amending section 20,
chapter 119, Laws of 1935 as last amended by section 5, chapter 122, Laws of 1965 and
RCW 27.12.320; amending section 1, chapter 353, Laws of 1977 ex. sess. as amended by
section 3, chapter 26, Laws of 1981 and RCW 27.12.360; amending section 2, chapter
353, Laws of 1977 ex. sess. and RCW 27.12.370; amending section 3, chapter 353, Laws
of 1977 ex. sess. and RCW 27.12.380; amending section 4, chapter 353, Laws of 1977 ex.
sess. and RCW 27.12.390; amending section 1, chapter 93, Laws of 1965 ex. sess. and
RCW 27.18.010; amending section 4, chapter 93, Laws of 1965 ex. sess. and RCW 27-
.18.040; amending section 84.52.052, chapter 15, Laws of 1961 as last amended by section
20, chapter 210, Laws of 1981 and RCW 84.52.052; and adding new sections to chapter
27.12 RCW.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 119, Laws of 1935 as last amended by

section 1, chapter 26, Laws of 1981 and RCW 27.12.010 are each amended
to read as follows:

As used in this ((act)) chapter and chapter 27.08 RCW, unless the con-
text requires a different meaning:

(1) "Governmental unit" means any county, city, town, rural county li-
brary district ((or)) , intercounty rural library district, or island library
district;

(2) "Legislative body" means the body authorized to determine the
amount of taxes to be levied in a governmental unit; in rural county library
districts ((and)) , in intercounty rural library districts, and in island library
districts, the legislative body shall be the board of library trustees of the
district;

(3) "Library" means a free public library supported in whole or in part
with money derived from taxation; and

(4) "Regional library" means a free public library maintained by two or
more counties or other governmental units as provided in RCW 27.12.080;
and

(5) "Rural county library district" means a library serving all the area
of a county not included within the area of incorporated cities and towns:
PROVIDED, That any city or town with a population of one hundred
thousand or less at the time of annexation may be included therein as pro-
vided in RCW 27.12.360 through 27.12.390; and
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(6) "Intercounty rural library district" means a municipal corporation
organized to provide library service for all areas outside of incorporated cit-
ies and towns within two or more counties: PROVIDED, That any city or
town with a population of one hundred thousand or less at the time of an-
nexation may be included therein as provided in RCW 27.12.360 through
27.12.390"and

(7) "Island library district" means a municipal corporation organized to
provide library service for all areas outside of incorporated cities and towns
on a single island only, and not all of the area of the county, in counties
composed entirely of islands and having a population of less than twenty-
five thousand at the time the island library district was created: PROVID-
ED, That any city or town with a population of one hundred thousand or
less at the time of annexation may be included therein as provided in RCW
27.12.360 through 27.12.390.

NEW SECTION. Sec. 2. The procedure for the establishment of an is-
land library district shall be as follows:

(1) Petitions signed by at least ten percent of the registered voters of the
island, outside of the area of incorporated cities and towns, asking that the
question, "Shall an island library district be established?" be submitted to a
vote of the people of the island, shall be filed with the board of county
commissioners.

(2) The board of county commissioners, after having determined that
the petitions were signed by the requisite number of qualified petitioners,
shall place the proposition for the establishment of an island library district
on the ballot for the vote of the people of the island, outside incorporated
cities and towns, at the next succeeding general or special election.

(3) If a majority of those voting on the proposition vote in favor of the
establishment of the island library district, the board of county commis-
sioners shall forthwith declare it established.

NEW SECTION. Sec. 3. An island library district may not be estab-
lished if there is in existence a library district serving all of the area of the
county not included within the area of incorporated cities and towns.

NEW SECTION. Sec. 4. Immediately following the establishment of
an island library district, the board of county commissioners shall appoint a
board of library trustees for the district in accordance with RCW 27.12-
.190. The board of trustees shall appoint a librarian for the district.

Funds for the establishment and maintenance of the library service of
the district shall be provided by the board of county commissioners by
means of an annual tax levy on the property in the district of not more than
fifty cents per thousand dollars of assessed value per year. The tax levy shall
be based on a budget to be compiled by the board of trustees of the island
library district who shall determine the tax rate necessary and certify their
determination to the board of county commissioners.
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Excess levies authorized pursuant to RCW 27.12.222, 84.52.052, or 84-
.52.056 shall be at a rate determined by the board of trustees of the island
library district and certified to the board of county commissioners.

NEW SECTION. Sec. 5. Except as otherwise specifically provided, is-
land library districts and the trustees thereof shall have the same powers
and limitations as are prescribed by RCW 27.12.060 through 27.12.070 for
rural county library districts and shall follow the same procedures and be
subject to the same limitations as are provided therein with respect to the
contracting of indebtedness.

NEW SECTION. Sec. 6. The board of trustees of an island library dis-
trict may adopt a name by which the district shall be known and under
which it shall transact all of its business.

NEW SECTION. Sec. 7. If after an island library district serving a
single island has been established, a rural county library district serving all
of the area of the county not included within the area of incorporated cities
and towns is established as provided in RCW 27.12.040, the district serving
the single island in the county shall be dissolved.

Sec. 8. Section 8, chapter 119, Laws of 1935 as last amended by section
2, chapter 26, Laws of 1981 and RCW 27.12.190 are each amended to read
as follows:

The management and control of a library shall be vested in a board of
either five or seven trustees as hereinafter in this section provided. In cities
and towns five trustees shall be appointed by the mayor with the consent of
the legislative body. In counties ((and)) . rural county library districts, and
island library districts, five trustees shall be appointed by the board of
county commissioners. In a regional library district a board of either five or
seven trustees shall be appointed by the joint action of the legislative bodies
concerned. In intercounty rural library districts a board of either five or
seven trustees shall be appointed by the joint action of the boards of county
commissioners of each of the counties included in a district. The first ap-
pointments for boards comprised of but five trustees shall be for terms of
one, two, three, four, and five years respectively, and thereafter a trustee
shall be appointed annually to serve for five years. The first appointments
for boards comprised of seven trustees shall be for terms of one, two, three,
four, five, six, and seven years respectively, and thereafter a trustee shall be
appointed annually to serve for seven years. No person shall be appointed to
any board of trustees for more than two consecutive terms. Vacancies shall
be filled for unexpired terms as soon as possible in the manner in which
members of the board are regularly chosen.

A library trustee shall not receive a salary or other compensation for
services as trustee, but necessary expenses actually incurred shall be paid
from the library funds.
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A library trustee in the case of a city or town may be removed only by
vote of the legislative body. A trustee of a county library ((or)) , a rural
county library district library, or an island library district library may be
removed for just cause by the county commissioners after a public hearing
upon a written complaint stating the ground for removal, which complaint,
with a notice of the time and place of hearing, shall have been served upon
the trustee at least fifteen days before the hearing. A trustee of an inter-
county rural library district may be removed by the joint action of the
board of county commissioners of the counties involved in the same manner
as provided herein for the removal of a trustee of a county library.

Sec. 9. Section 9, chapter 119, Laws of 1935 as amended by section 8,
chapter 65, Laws of 1941 and RCW 27.12.210 are each amended to read as
follows:

The trustees, immediately after their appointment or election, shall meet
and organize by the election of such officers as they deem necessary. They
shall:

(1) Adopt such bylaws, rules, and regulations for their own guidance
and for the government of the library as they deem expedient;

(2) Have the supervision, care, and custody of all property of the li-
brary, including the rooms or buildings constructed, leased, or set apart
therefor;

(3) Employ a librarian, and upon his recommendation employ such oth-
er assistants as may be necessary, all in accordance with the provisions of
RCW 27.08.010, prescribe their duties, fix their compensation, and remove
them for cause;

(4) Submit annually to the legislative body a budget containing esti-
mates in detail of the amount of money necessary for the library for the
ensuing year; except that in a ((zural county)) library district the board of
library trustees shall prepare its budget, certify the same and deliver it to
the board of county commissioners in ample time for it to make the tax
levies for the purpose of the district;

(5) Have exclusive control of the finances of the library;
(6) Accept such gifts of money or property for library purposes as they

deem expedient;
(7) Lease or purchase land for library buildings;
(8) Lease, purchase, or erect an appropriate building or buildings for li-

brary purposes, and acquire such other property as may be needed therefor;
(9) Purchase books, periodicals, maps, and supplies for the library; and
(10) Do all other acts necessary for the orderly and efficient manage-

ment and control of the library.

Sec. 10. Section 1, chapter 22, Laws of 1947 and RCW 27.12.220 are
each amended to read as follows:

The trustees of any rural county library district, any island library dis-
trict, or any intercounty rural library district may include in the annual
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budget of such district an item for the accumulation during such year of a
specified sum of money to be expended in a future year for the acquisition,
enlargement or improvement of real or personal property for library
purposes.

Sec. 11. Section 1, chapter 59, Laws of 1955 as amended by section 3,
chapter 42, Laws of 1970 ex. sess. and RCW 27.12.222 are each amended
to read as follows:

In addition to the indebtedness authorized by RCW 27.12.150 and 27-
12.070, rural county library districts, island library districts, and inter-

county rural library dioricts may incur indebtedness for capital purposes to
the full extent permitted by the Constitution and may issue general obliga-
tion bonds to pay therefor not to exceed an amount equal to one-half of one
percent of the value of the taxable property within the district, as the term
"value of the taxable property" is defined in RCW 39.36.015. Any such in-
debtedness shall be authorized by resolution of the board of library trustees,
and the board of .brary trustees shall submit the question to the qualified
electors of the district for their ratification or rejection whether or not such
indebtedness shall be incurred and such bonds issued. Such proposition to
be effective must be authorized by an affirmative vote of three-fifths of the
electors within the district voting at a general or special election to be held
for the purpose of authorizing such indebtedness and bond issue at which
election the number of persons voting on the proposition shall constitute not
less than forty percent of the total number of votes cast in such taxing dis-
trict at the last preceding general election. If the voters shall so authorize,
the district may levy annual taxes in excess of normal legal limitations to
pay the principal and interest upon such bonds as they shall become due.
The excess levies mentioned in this section or in RCW 84.52.052 or 84.52-
.056 may be made notwithstanding anything contained in RCW 27.12.050,
27.12.070 or 27.12.150 or any other statute pertaining to such library
districts.

Sec. 12. Section 20, chapter 119, Laws of 1935 as last amended by sec-
tion 5, chapter 122, Laws of 1965 and RCW 27.12.320 are each amended
to read as follows:

A library established or maintained under this ((act)) chapter (except a
regional or a rural county library district library ((or)) , an intercounty ru-
ral library district library, or an island library district library) may be
abolished only in pursuance of a vote of the electors of the governmental
unit in which the library is located, taken in the manner prescribed in RCW
27.12.030 for a vote upon the establishment of a library. If a library of a
city or town be abolished, the books and other printed or written matter
belonging to it shall go to the library of the county whereof the municipality
is a part, if there be a county library, but if not, then to the state library. If
a library of a county or region be abolished, the books and other printed
matter belonging to it shall go to the state library. All other library property
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shall be disposed of as the legislative body of the governmental unit shall
direct.

After a rural county library district, an island library district, or an in-
tercounty rural library district has been in operation for three or more
years, it may be dissolved pursuant to a majority vote of all of the qualified
electors residing outside of incorporated cities and towns voting upon a
proposition for its dissolution, at a general election, which proposition may
be placed upan the ballot at any such election whenever a petition by ten
percent or more qualified voters residing outside of incorporated cities or
towns within a rural county library district, an island library district, or an
intercounty rural library district requesting such dissolution shall be filed
with the board of trustees of such district not less than ninety days prior to
the holding of any such election. An island library district may also be dis-
solved ptirsriant to section 7 of this 1982 act.

If a rural county library district is dissolved, the books and other printed
matter belonging to it shall go to the state library. All other library property
shall be disposed of as the legislative body of the governmental unit shall
direct. When an intercounty ruial library district is dissolved, the books,
funds and other property thereof shall be divided among the participating
counties in the most equitable manner possible as determined by the state
librarian, who shall give consideration to such items as the original source
of property, the amount of funds raised from each county by the district,
and the ability of the counties to make further use of such property or
equipment for library purposes. Printed material which the state librarian
finds will not be used by any of the participating counties for further library
purposes shall be turned over to the state library.

When an island library district is dissolved pursuant to this section, the
books and other printed matter belonging to it shall go to the state library.
All other library property shall be disposed of as the legislative body of the
governmental unit shall direct. When an island library district is dissolved
due to the establishment of a county library district, pursuant to section 7 of
this 1982 act, all property, assets, and liabilities of the preexisting island li-
brary district within the area included in the county rural library district
shall pass to and be assumed by the county rural library district: PROVID-
ED, That where within any county rural library district heretofore or here-
after organized under the provisions of this chapter a preexisting island
library district has incurred a bonded indebtedness which was outstanding
at the time of the formation of the county rural library district, the preex-
isting island library district shall retain its corporate existence insofar as is
necessary for the purpose until the bonded indebtedness outstanding against
it on and after the effective date of the formation has been oaid in full:
PROVIDED FURTHER, That a special election may be called by the
board of trustees of the county rural library district, to be held at the next
general or special election held in the respective counties, for the purpose of
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affording the voters residing within the area outside of the preexisting island
library district an opportunity to assume the obligation of the bonded in-
debtedness of the preexisting island library district or the question may be
submitted to the voters as a separate proposition at the election on the pro-
posal for the formation of the county rural library district.

Sec. 13. Section 1, chapter 353, Laws of 1977 ex. scss. as amended by
section 3. chapter 26, Laws of 1981 and RCW 27.12.360 are each amended
to read as follows:

Any city or town with a population of one hundred thousand or less at
the time of annexation may become a part of any rural county library dis-
trict, island library district, or intercounty rural library district lying con-
tiguous thereto by annexation in the following manner: The inclusion of
such a city or town may be initiated by the adoption of an ordinance by the
legislative authority thereof stating its intent to join the library district and
finding that the public interest will be served thereby. Before adoption, the
ordinance shall be submitted to the library board of the city or town for its
review and recommendations. If no library board exists in the city or town,
the state librarian shall be notified of the proposed ordinance. If the board
of trustees of the ((rural)) library district ((oi intemO,11ty ...l library d;-
trit)) concurs in the annexation, notification thereof shall be transmitted to
the legislative authority or authorities of the counties in which the city or
town is situated.

Sec. 14. Section 2, chapter 353, Laws of 1977 ex. sess. and RCW 27-
.12.370 are each amended to read as follows:

The county legislative authority or authorities shall by resolution call a
special election to be held in such city or town at the next date provided in
RCW 29.13.010 but not less than forty-five days from the date of the dec-
laration of such finding, and shall cause notice of such election to be given
as provided for in RCW 29.27.080.

The election on the annexation of the city or town into the library dis-
trict shall be conducted by the auditor of the county or counties in which
the city or town is located in accordance with the general election laws of
the state and the results thereof shall be canvassed by the canvassing board
of the county or counties. No person shall bt entitled to vote at such elec-
tion unless he or she is registered to vote in said city or town for at least
thirty days preceding the date of the election. The ballot proposition shall
be in substantially the following form:

"Shall the city or town of ............... be annexed to and be a
part of ............... library district?

Y ES ................................................. E l
N O ................................................. E l
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If a majority of the persons voting on the proposition shall vote in favor
t.efeof, the city or towa shall thereupon be annexed and shall be a part of
such ,, al libary distrct al)) library district.

Sec. 15. Section 3, chapter 353, Laws of 1977 ex. sess. and RCW 27-
.12.380 are each amended to read as follows:

The legislative body of such a city or town which has annexed to such a
library district, may, by resolution, present to the voters of such city or town
a proposition to withdraw from said ((rtiral county)) library district ((or
ite,,u, ,,,ity ,ua, a lib , dt,,-)) at any general election held at least three
years following the annexation to the library district.

Sec. 16. Section 4, chapter 353, Laws of 1977 ex. sess. and RCW 27-
.12.390 are each amended to read as follows:

The annual tax levy authorized by RCW 27.12.050 ((and)) , 27.12.150,
and section 4 of this 1982 act shall be imposed throughout the library dis-
trict, including any city or town annexed thereto. Any city or town annexed
to a rural library district, island library district, or intercounty rural library
district shall be entitled to levy up to three dollars and sixty cents per thou-
sand dollars of assessed valuation less any regular levy made by such library
district in the incorporated area, notwithstanding any other provision of law:
PROVIDED, That the limitations upon regular property taxes imposed by
chapter 84.55 RCW shall apply.

Sec. 17. Section 1, chapter 93, Laws of 1965 ex. sess. and RCW 27.18-
.010 are each amended to read as follows:

As used in this chapter, except where the context otherwise requires:
(1) "Compact" means the interstate library compact.
(2) "Public library agency", with reference to this state, means the state

library and any county or city library or any regional library, rural county
library district library, island library district library, or intercounty rural li-
brary district library.

(3) "State library agency", with reference to this state, means the com-
missioners of the state library.

Sec. 18. Section 4, chapter 93, Laws of 1965 ex. sess. and RCW 27.18-
.040 are each amended to read as follows:

No regional library, county library, rural county library district library,
island library district library, intercounty rural library district library, or
city library of this state shall be a party to a library agreement which pro-
vides for the construction or maintenance of a library pursuant to Article
III, subdivision (c-7) of the compact, nor levy a tax or issue bonds to con-
tribute to the construction or rarintenance of such a library, except after
compliance with any laws applicable to regional libraries, county libraries,
rural county library district libraries, island library district libraries, inter-
county rural library district libraries, or city libraries relating to or govern-
ing the levying of taxes or the issuance of bonds.
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Sec. 19. Section 84.52.052, chapter 15, Laws of 1961 as last amended
by section 20, chapter 210, Laws of 1981 and RCW 84.52.052 are each
amended to read as follows:

The limitations imposed by RCW 84.52.050 through 84.52.056, and
RCW 84.52.043 shall not prevent the levy of additional taxes by any taxing
district except school districts in which a larger levy is necessary in order to
prevent the impairment of the obligation of contracts. Any county, metro-
politan park district, park and recreation service area, park and recreation
district, sewer district, water district, public hospital district, road district,
rural c'.unty library district, island library district, intercounty rural library
district, fire protection district, cemetery district, city, or town may levy
taxes at a rate in excess of the rate specified in RCW 84.52.050 through
84.52.056 and RCW 84.52.043, or RCW 84.55.010 through 84.55.050,
when authorized so to do by the electors of such county, metropolitan park
district, park and recreation service area, park and recreation district, sewer
district, water district, public hospital district, road district, rural county li-
brary district, island library district, intercounty rural library district, fire
protection district, cemetery district, city, or town in the manner set forth in
Article VII, section 2(a) of the Constitution of this state, as amended by
Amendment 64 and as thereafter amended, at a special or general election
to be held in the year in which the levy is made.

A special election may be called and the time therefor fixed by the
county legislative authority, or council, board of commissioners, or other
governing body of any metropolitan park district, park and recreation serv-
ice area, park and recreation district, sewer district, water district, public
hoEpital district, road district, rural county library district, island library
district, intercounty rural library district, fire protection district, cemetery
district, city or town, by giving notice thereof by publication in the manner
provided by law for giving notices of general elections, at which special
election the proposition authorizing such excess levy shall be submitted in
such form as to enable the voters favoring the proposition to vote "yes" and
those opposed thereto to vote "no".

NEW SECTION. Sec. 20. Sections 2 through 7 of this act are each
added to chapter 27.12 RCW.

Passed the House February 10, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 124
[House Bill No. 1066]

CRIMINAL JUSTICE TRAINING COMMISSION-LEASE OF FACILITIES

AN ACT Relating to the criminal justice training commission; and amending section 3, chap-
ter 17, Laws of 1975-'76 2nd ex. sess. and RCW 43.101.080.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 3, chapter 17, Laws of 1975-'76 2nd ex. sess. and

RCW 43.101.080 are each amended to read as follows:
The commission shall have all of the following powers:
(1) To meet at such times and places as it may deem proper;
(2) To adopt any rules and regulations as it may deem necessary;
(3) To contract for services as it deems necessary in order to carry out

its duties and responsibilities;
(4) To cooperate with and secure the cooperation of any department,

agency, or instrumentality in state, county, aad city government, and other
commissions affected by or concerned with the business of the commission;

(5) To do any and all things necessary or convenient to enable it fully
and adequately to perform its duties and to exercise the power granted to it;

(6) To select and employ an executive director, and to empower him to
perform such duties and responsibilities as it may deem necessary;

(7) To assume legal, fiscal, and program responsibility for all training
conducted by the commission;

(8) To establish, by rule and regulation, standards for the training of
criminal justice personnel where such standards are not prescribed by
statute;

(9) To establish and operate, or to contract with other qualified institu-
tions or organizations for the operation of,. training and education programs
for criminal justice personnel and to lease ((fbi a e ,UJ nut to e..ed t!,,
years)), subject to the approval of the department of general administration,
a training facility or facilities necessary to the conducting of such programs:
PROVIDED, That the commission shall not have the power to invest any
moneys received by it from any source for the purchase of a training facility
without prior approval of the legislature;

(10) To establish, by rule and regulation, minimum curriculum stand-
ards for all training programs conducted for employed criminal justice
personnel;

(11) To review and approve or reject standards for instructors of train-
ing programs for criminal justice personnel, and to employ personnel on a
temporary basis as instructors without any loss of employee benefits to those
instructors;

(12) To direct the development of alternative, innovate, and interdisci-
plinary training techniques;
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(13) To review and approve or reject training programs conducted for
criminal justice personnel and rules establishing and prescribing minimum
training and education standards recommended by the training standards
and education boards;

(14) To allocate financial resources among training and education pro-
grams conducted by the commission;

(15) To allocate training facility space among training and education
programs conducted by the commission;

(16) To issue diplomas certifying satisfactory completion of any training
or education program conducted or approved by the commission to any
person so completing such a program;

(17) To provide for the employment of such personnel as may be prac-
tical to serve as temporary replacements for any person engaged in a basic
training program as defined by the commission;

(18) To establish rules and regulations recommended by the training
standards and education boards prescribing minimum standards relating to
physical, mental and moral fitness which shall govern the recruitment of
criminal justice personnel where such standards are not prescribed by stat-
ute or constitutional provision.

All rules and regulations adopted by the commission shall be adopted
and administered pursuant to the administrative procedure act, chapter 34-
.04 RCW, and the open public meetings act, chapter 42.30 RCW.

Passed the House February 10, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 125
[Substitute House Bill No. 1130]

UNIFORM CRIME REPORTS PROGRAM- APPROPRIATION

AN ACT Relating to uniform crime reports; creating a new section; and making an
appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature finds and declares that
centralized collection and dissemination of uniform reports of criminal data
collected by city, county, and state law enforcement agencies in the state of
Washington must be provided. The legislature further finds that continua-
tion of the currently existing uniform crime reports program can most ef-
fectively and efficiently be administered by the Washington state criminal
justice training commission.
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NEW SECTION. Sec. 2. There is appropriated to the Washington state
criminal justice training commission from the criminal justice training ac-
count for the biennium ending June 30, 1983, the sum of eighty-five thou-
sand dollars, or so much thereof as may be necessary, to carry out the
purposes of this act. Any subsequent appropriation for purposes of this act
may be made to the training commission from the criminal justice training
account: PROVIDED, That such appropriation shall be requested and con-
sidered as a separate line item and in addition to the training commission's
regular operating budget.

Passed the House February 18, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 126
[Substitute House Bill No. 868]

FEDERAL FOREST FUNDS-DISTRIBUTION

AN ACT Relating to funds received by the state in accordance with Title 16, section 500,
United States Code; adding new sections to chapter 28A.02 RCW; repealing section 36-
.33.110, chapter 4, Laws of 1963, section i, chapter 140, Laws of 1965 ex. sess., section 1,
chapter 230, Laws of 1967, section 15, chapter 359, Laws of 1977 ex. sess., section 10,
chapter 154, Laws of 1980 and RCW 36.33.110; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sc.ction 1. There is added to chapter 28A.02 RCW a

new section to read as follows:
Of the moneys received by the state from the federal government in ac-

cordance with Title 16, section 500, United States Code, fifty percent shall
be spent by the counties on public schools or public roads, or for any other
purposes as now or hereafter authorized by federal law, in the counties in
the United States forest reserve from which such moneys were received.
Where the reserve is situated in more than one county, the state treasurer
shall determine the proportional area of the counties therein. The state
treasurer is authorized and required to obtain the necessary information to
enable him to make that determination.

The state treasurer shall distribute to the counties, according to the de-
termined proportional area, the money to be spent by the counties. The
county legislative authority shall expend said money for the benefit of the
public roads or public schools of the county, or for any other purposes as
now or hereafter authorized by federal law.

NEW SECTION. Sec. 2. There is added to chapter 28A.02 RCW a
new section to read as follows:
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(1) There shall be a fund known as the federal forest revolving fund.
The state treasurer, who shall be custodian of the revolving fund, shall de-
posit into the revolving fund fifty percent of the funds for each county re-
ceived by the state in accordance with Title 16, section 500, United States
Code. Disbursements from the revolving fund shall be on authorization of
the superintendent of public instruction, or the superintendent's designee,
and shall occur in the manner provided in subsection (2) of this section. No
appropriation is required to permit disbursement of moneys from the re-
volving fund.

(2) No later than thirty days following receipt of the funds from the
federal government, the superintendent of public instruction shall apportion
all moneys in the revolving fund to public school districts in the respective
counties in proportion to the number of full time equivalent students en-
rolled in each public school district to the number of full time equivalent
students enrolled in public schools in the county. In apportioning these
funds, the superintendent of public instruction shall utilize the October ap-
portionment count.

(3) If the amount received by any public school district pursuant to
subsection (2) of this section is less than the basic education allocation to
which the district would otherwise be entitled, the superintendent of public
instruction shall apportion to the district, in the manner provided by RCW
28A.48.010, as now existing or hereafter amended, an amount which shall
be the difference between the amount received pursuant to subsection (2) of
this section and the basic education allocation to which the district would
otherwise be entitled.

(4) All federal forest funds shall be expended in accordance with the
requirements of Title 16, section 500, United States Code, as now existing
or hereafter amended.

NEW SECTION. Sec. 3. Section 36.33.110, chapter 4, Laws 1963,
section 1, chapter 140, Laws of 1965 ex. sess., section 1, chapter 230, Laws
of 1967, section 15, chapter 359, Laws of 1977 ex. sess., section 10, chapter
154, Laws of 1980 and RCW 36.33.110 are each repealed.

NEW SECTION. Sec. 4. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 5. This act shall take effect July 1, 1983.

Passed the House February 5, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 127
[House Bill No. 980]

PUBLIC ASSISTANCE- ENERGY ASSISTANCE ALLOWANCE
AN ACT Relating to public assistance; adding a new section to chapter 74.08 RCW; creating

a new section; repealing section 11, chapter 6, Laws of 1981 1st ex. sess. and RCW 74-
.08.042; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 74.08 RCW a
new section to read as follows:

There is designated to be included in the public assistance payment level
a monthly energy assistance allowance. The allowance shall be excluded
from consideration as income for the purpose of determining eligibility and
benefit levels of food stamp.program recipients to the maximum extent ex-
clusion is authorized by federal law. The allowance shall be calculated on a
seasonal basis for the period of November 1st through April 30th.

NEW SECTION. Sec. 2. It is the continuing intention of the legislature
that first priority in the use of increased appropriations, expenditures, and
payment levels for the 1981-83 biennium to income assistance recipients be
for an energy allowance to offset the high and escalating costs of energy. Of
the total amount appropriated or transferred for public assistance, an
amount not to exceed $50,000,000 is designated as energy assistance allow-
ance to meet the high cost of energy. This designation is consistent with the
legislative intent of section 11, chapter 6, Laws of 1981 1st ex. sess. to assist
public assistance recipients in meeting the high costs of energy.

NEW SECTION. Sec. 3. Section 11, chapter 6, Laws of 1981 1st ex.
sess. and RCW 74.08.042 are each hereby repealed.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect April 1,
1982.

Passed the House February 18, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.
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CHAPTER 128
[Substitute Senate Bill No. 4605]

DEPARTMENT OF REVENUE-OUT-OF-STATE AUDITS

AN ACT Relating to the department of revenue; amending section 4, chapter 26, Laws of
1967 ex. sess. and RCW 82.01.070; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 26, Laws of 1967 ex. sess. and RCW 82-
.01.070 are each amended to read as follows:

The director shall have charge and general supervision of the depart-
ment of revenue. He shall appoint an assistant director for administration,
hereinafter in this 1967 amendatory act referred to as the assistant director,
and subject to the provisions of chapter 41.06 RCW may appoint and em-
ploy such clerical, technical and other personnel as may be necessary to
carry out the powers and duties of the department. The director may also
enter into personal service contracts with out-of-state individuals or busi-
ness entities for the performance of auditing services outside the state of
Washington when normal efforts to recruit classified employees are unsuc-
cessful. The director may agree to pay to the department's employees or
contractors who reside out of state such amounts in addition to their ordi-
nary rate of compensation as are necessary to defray the extra costs of fa-
cilities, living, and other costs reasonably related to the out-of-state
services, subject to legislative appropriation for those purposes. The special
allowances shall be in such amounts or at such rates as are approved by the
office of financial management. This section does not apply to audit func-
tions performed in states contiguous to the state of Washington.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect March
1, 1982.

Passed the Senate February 24, 1982.
Passed the House March 11, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 129
[Substitute Senate Bill No. 4461]

CHILD ABUSE- ADMISSIBILITY OF CHILD'S STATEMENT -INCEST-
ABUSE REPORTS-TEMPORARY PROTECTIVE CUSTODY

AN ACT Relating to sexual abuse of children; amending section 9A.04.080, chapter 260,
Laws of 1975 Ist ex. scss. as amended by section 1, chapter 203, Laws of 1981 and RCW
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9A.04.080; amending section 9A.64.020, chapter 260, Laws of 1975 1st ex. sess. and
RCW 9A.64.020; amending section 31, chapter 291, Laws of 1977 ex. sess. as amended
by section 37, chapter 155, Laws of 1979 and RCW 13.34.030; amending section 34,
chapter 291, Laws of 1977 ex. sess. as amended by section 39, chapter 155, Laws of 1979
and RCW 13.34.060; amending section 2, chapter 13, Laws of 1965 as last amended by
section 1, chapter 164, Laws of 1981 and RCW 26.44.020; amending section 3, chapter
13, Laws of 1965 as last amended by section 2, chapter 164, Laws of 1981 and RCW 26-
.44.030; amending section 9, chapter 217, Laws of 1975 1st ex. sess. and RCW 26.44.056;
amending section 6, chapter 13, Laws of 1965 as amended by section 6, chapter 217,
Laws of 1975 1st ex. sess. and RCW 26.44.060; amending section 3, chapter 167, Laws of
1971 ex. sess. and RCW 26.44.080; adding a new section to chapter 9A.44 RCW; and
prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 9A.04.080, chapter 260, Laws of 1975 1st ex. sess. as
amended by section 1, chapter 203, Laws of 1981 and RCW 9A.04.080 are
each amended to read as follows:

Prosecutions for the offenses of murder, and arson where death ensues,
may be commenced at any period after the commission of the offense; for
offenses the punishment of which may be imprisonment in a state correc-
tional institution, committed by any public officer in connection with the
duties of his office or constituting a breach of his public duty or a violation
of his oath of office, and arson where dealh does not ensue, within ten years
after their commission; for violations of RCW 9A.44.070, 9A.44.080, and
9A.44.100(l)(b), within five years after their commission; for all other of-
fenses the punishment of which may be imprisonment in a state correctional
institution, within three years after their commission; two years for gross
misdemeanors; and for all other offenses, within one year after their com-
mission: PROVIDED, That any length of time during which the party
charged was not usually and publicly resident within this state shall not be
reckoned within the one, two, three, five, and ten years respectively: AND
FURTHER PROVIDED, That where an indictment has been found, or
complaint or an information filed, within the time limited for the com-
mencement of a criminal action, if the indictment, complaint or infor,'nation
be set aside, the time of limitation shall be extended by the length of time
from the time of filing of such indictment, complaint, or information, to the
time such indictment, complaint, or information was set aside.

NEW SECTION. Sec. 2. There is added to chapter 9A.44 RCW a new
section to read as follows:

A statement made by a child when under the age of ten describing any
act of sexual contact performed with or on the child by another, not other-
wise admissible by statute or court rule, is admissible in evidence in crimi-
nal proceedings in the courts of the state of Washington if:

(1) The court finds, in a hearing conducted outside the presence of the
jury that the time, content, and circumstances of the statement provide suf-
ficient indicia of reliability; and

(2) The child either:
(a) Testifies at the proceedings; or
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(b) Is unavailable as a witness: PROVIDED, That when the child is
unavailable as a witness, such statement may be admitted only if there is
corroborative evidence of the act.

A statement may not be admitted under this section unless the propo-
nent of the statement makes known to the adverse party his intention to
offer the statement and the particulars of the statement sufficiently in ad-
vance of the proceedings to provide the adverse party with a fair opportuni-
ty to prepare to meet the statement.

Sec. 3. Section 9A.64.020, chapter 260, Laws of 1975 1st ex. sess. and
RCW 9A.64.020 are each amended to read as follows:

(1) A person is guilty of incest in the first degree if he engages in sexual
intercourse with a person whom he knows to be related to him, either legit-
imately or illegitimately, as an ancestor, descendant, brother, or sister of ei-
ther the whole or the halt' blood.

(2) A person is guilty of incest in the secnnd degree if he engages in
sexual contact with a person whom he know, to be related to him, either
legitimately or illegitimately, as an ancestor, descendant, brother, or sister
of either the whole or the half blood.

(3) As used in this section, "debeendant" includes stepchildren and
adopted children under eighteen years i 'age.

((-3-)) (4) As used in this sectio.,, "sexual contact" has the same
meaning as in RCW 9A.44.100(2).

(5 Incest in the first degree is a class ((-)) B felony.
(6) Incest in the second degree is a class C felony.
Sec. 4. Section 31, chapter 291, Laws of 1977 ex. sess. as amended by

section 37, chapter 155, Laws of 1979 and RCW 13.34.030 are each
amended to read as follows:

For piorposes of this chapter:
(1) "Child" and "juvenile" means any individual under the age of

eighteen years;
(2) "Dependent child" means any child:
(a) Who has been abandoned; that is, where the child's parent, guardi-

an, or other custodian has evidenced either by statement or conduct, a set-
tled intent to forego, for an extended period, all parental rights or all
parental responsibilities despite an ability to do so; or

(b) Who is abused or neglected as defined in chapter 26.44 RCW bya
person legally responsible for the care of the child; or

(c) Who has no parent, guardian, or custodian willing and capable of
adequately caring for the child, such that the child is in circumstances
which constitute a danger of substantial damage to the child's psychological
or physical development.
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Sec. 5. Section 34, chapter 291, Laws of 1977 ex. sess. as amended by
section 39, chapter 155, Laws of 1979 and RCW 13.34.060 are each
amended to read as follows:

(1) A child taken into custody pursuant to RCW 13.34.050 or 26.44.050
shall be immediately placed in shelter care. "Shelter care" means temporary
physical care in a facility licensed pursuant to RCW 74.15.030 or in a home
not required to be licensed pursuant to that section. Whenever a child is
taken into such custody pursuant to this section, the supervising agency may
authorize routine medical and dental examination and care and all neces-
sary emergency care. In no case may a child who is taken into custody pur-
suant to RCW 13.34.050 or 26.44.050 be detained in a secure detention
facility. No child may be held longer than seventy-two hours, excluding
Sundays and holidays, after such child is taken into custody unless a court
order has been entered for continued shelter care. The child and his or her
parent, guardian, or custodian shall be informed that they have a right to a
shelter care hearing. The court shall hold a shelter care hearing if one is
requested.

(2) The juvenile court counselor assigned to the matter shall make all
reasonable efforts to advise the parents, guardian, or legal custodian of the
time and place of any shelter care hearing, request that they be present, and
inform them of their basic rights as provided in RCW 13.34.090.

(3) At the commencement of the shelter care hearing the court shall
advise the parties of their basic rights as provided in RCW 13.34.090 and
shall appoint counsel pursuant to RCW 13.34.090 if counsel has not been
retained by the parent or guardian and if the parent or guardian is indigent,
unless the court finds that the right to counsel has been expressly and vol-
untarily waived.

(4) The court shall ((take ttiniau y concering the,. , i ............. ...,

ian's counusl an oportuuity tU introduc , eviene, to. heard i tlhf; i

bu..aff, aid to exaiIe witi.cs )) examine the need for shelter care. All
parties have the right to present testimony to the court regarding the need
or lack of need for shelter care.

(5) The juvenile court probation counselor shall submit i recommenda-
tion to the court as to the further need for shelter care, except that such
recommendation shall be submitted by the department of social and health
services in cases where the petition alleging dependency has been filed by
the department of social and health services, unless otherwise ordered by
the court.

(6) The court shall release a child alleged to be dependent to the care,
custody, and control of the child's parent, guardian, or legal custodian un-
less the court finds there is reasonable cause to believe that:
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(a) The child has no parent, guardian, or legal custodian to provide su-
pervision and care for such child; or

(b) The release of such child would present a serious threat of substan-
tial harm to such child.

If the court does not release the child to his or her parent, guardian, or
legal custodian, the court shall order continued shelter care or order place-
ment with another suitable person, and the court shall set forth its reasons
for the order.

(7) An order releasing the child on any conditions specified in this sec-
tion may at any time be amended, with notice and hearing thereon, so as to
return the child to shelter care for failure of the parties to conform to the
conditions originally imposed.

(8) A shelter care order issued pursuant to this section may be amended
at any time with notice and hearing thereon. No child may be detained for
longer than thirty days without an order, signed by the judge, authorizing
continued shelter care.

Sec. 6. Section 2, chapter 13, Laws of 1965 as last amended by section
1, chapter 164, Laws of 1981 and RCW 26.44.020 are each amended to
read as follows:

For the purpose of and as used in this chapter:
(1) "Court" means the superior court of the state of Washington, juve-

nile department.
(2) "Law enforcement agency" means the police department, the prose-

cuting attorney, the state patrol, the director of public safety, or the office
of the sheriff.

(3) "Practitioner of the healing arts" or "practitioner" means a person
licensed by this state to practice podiatry, optometry, chiropractic, nursing,
dentistry, osteopathy and surgery, or medicine and surgery. The term
"practitioner" shall include a duly accredited Christian Science practitioner:
PROVIDED, HOWEVER, That a ((child)) person who is being furnished
Christian Science treatment by a duly accredited Christian Science practi-
tioner shall not be considered, for that reason alone, a neglected ((child))
person for the purposes of this chapter.

(4) "Institution" means a private or public hospital or any other facility
providing medical diagnosis, treatment or care.

(5) "Department" means the state department of social and health
services.

(6) "Child" or "children" means any person under the age of eighteen
years of age.

(7) "Professional school personnel" shall include, but not be limited to,
teachers, counselors, administrators, child care facility personnel, and school
nurses.

(8) "Social worker" shall mean anyone engaged in a professional capac-
ity during the regular course of employment in encouraging or promoting
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the health, welfare, support or education of children, or providing social
services to adults or families, whether in an individual capacity, or as an
employee or agent of any public or private organization or institution.

(9) "Psychologist" shall mean any person licensed to practice psycholo-
gy under chapter 18.83 RCW, whether acting in an individual capacity or
as an employee or agent of any public or private organization or institution.

(10) "Pharmacist" shall mean any registered pharmacist under the pro-
visions of chapter 18.64 RCW, whether acting in an individual capacity or
as an employee or agent of any public or private organization or institution.

(11) "((El )gya)) Clergy" shall mean any regularly licensed or or-
dained minister ((or-any)), priest or rabbi of any church or religious de-
nomination, whether acting in an individual capacity or as an employee or
agent of any public or private organization or institution.

(12) "Child abuse or neglect" shall mean the injury, sexual abuse, sex-
ual exploitation, or negligent treatment or maltreatment of a child by ((a))
any person ((who is !Crally ,p.nsibe fo, th .hld's welfai)) under cir-
cumstances which indicate that the child's health, welfare, and safety is
harmed thereby. An abused child is a child who has been subjected to child
abuse or neglect as defined herein: PROVIDED, That this subsection shall
not be construed to authorize interference with child-raising practices, in-
cluding reasonable parental discipline, which are not proved to be injurious
to the child's health, welfare, and safety.

(13) "Child protective services section" shall mean the child protective
services section of the department.

(14) "Adult developmentally disabled persons not able to provide for
their own protection through the criminal justice system" shall be defined as
those persons over the age of eighteen years with developmental disabilities
who have been found legally incompetent pursuant to chapter 11.88 RCW
or found disabled to such a degree pursuant to said chapter, that such pro-
tection is indicated: PROVIDED, That no persons reporting injury, abuse,
or neglect to an adult developmentally disabled person as defined herein
shall suffer negative consequences -f such a judicial determinat in of in-
competency or disability has not taken place and the person reporting be-
lieves in good faith that the adult developmentally disabled person needs the
prot action offered by this chapter.

(15) "Sexual exploitation" includes: (a) Allowing, permitting, or en-
couraging a child to engage in prostitution by ((a)) any person ((responsible
fb, tl1e child's wfai ..)); or (b) allowing, permitting, encouraging, or en-
gaging in the obscene or pornographic photographing, filming, or depicting
of a child for commercial purposes as those acts are defined by state law by
((a)) any person ((......b.. ., t, ch ild's wJf ,)).

(16) "Negligent treatment or maltreatment" means an act or omission
which evidences a serious disregard of consequences of such magnitude as to
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constitute a clear and present danger to the child's health, welfare, and
safety.

Sec. 7. Section 3, chapter 13, Laws of 1965 as last amended by section
2, chapter 164, Laws of 1981 and RCW 26.44.030 are each amended to
read as follows:

(1) When any practitioner, professional school personnel, registered or
licensed nurse, social wo:ker, psychologist, pharmacist, or employee of the
department ((of social . , health sevice )) has reasonable cause to believe
that a child or aduit developmentally disabled person has suffered abuse or
neglect, he shall report such incident, or cause a report to be made, to the
proper law enforcement agency or to the department ((of social ad he.lth
services)) as provided in RCW 26.44.040. The report shall be made at the
first opportunity, but in no case longer than seven days after there is rea-
sonable cause to believe that the child or adult has suffered abuse or
neglect.

(2) Any other person who has reasonable cause to believe that a child or
adult developmentally disabled person has suffered abuse or neglect may
report such incident to the proper law enforcement agency or to the depart-
ment of social and health services as provided in RCW 26.44.040 as now or
hereafter amended.

(3) The department upon receiving a report of an incident of abuse or
neglect pursuant to this chapter, involving a child or adult developmentally
disabled person who has died or has had physical injury or injuries inflicted
upon him other than by accidental means or who has been subjected to
sexual abuse shall report such incident to the proper law enforcement
agency.

(4) Any law enforcement agency receiving a report of an incident of
abuse or neglect pursuant to this chapter, involving a child or adult devel-
opmentally disabled person who has died or has had physical injury or inju-
ries inflicted upon him other than by accidental means, or who has been
subjected to sexual abuse, shall report such incident to the proper county
prosecutor or city attorney for appropriate action whenever the law en-
forcement agency's investigation reveals that a crime has been committed.

Sec. 8. Section 9, chapter 217, Laws of 1975 1st ex. sess. and RCW 26-
.44.056 are each amended to read as follows:

An administrator of a hospital or similar institution or any physician,
licensed pursuant to chapters 18.71 or 18.57 RCW, may detain a child
without consent of a person legally responsible for the child whether or not
medical treatment is required, if the circumstances or conditions of the child
are such that the detaining individual has reasonable cause to believe that
permitting the child to continue in his or her place of residence or in the
care and custody of the parent, guardian, custodian or other person legally
responsible for the child's care would present an imminent danger to that
child's safety: PROVIDED, That such administrator or physician shall
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((imenidiately)) notify or cause to be notified the appropriate law enforce-
ment agency or ((uvC1il. Cui.i-t offi 1cr)) child protective services pursuant
to RCW 26.44.040 ((nnd JIq ,t -".....t. t.sf, 1 of cu stody)). Such
notification shall be made as soon as possible and in no case longer than
seventy-two hours. Such temporary protective custody by an administrator
or doctor shall not be deemed an arrest ((and shall .... t... on.y z111ti-
pervisuy custUdy is asulIId by the,. appr ri.Jiit law cf 1 iiO i.liiait anigiiy Ui

juvenile-court)). Child protective services may detain the child until the
court assumes custody, but in no case longer than seventy-two hours, ex-
cluding Saturdays, Sundays, and holidays.

Sec. 9. Section 6, chapter 13, Laws of 1965 as amended by section 6,
chapter 217, Laws of 1975 1st ex. sess. and RCW 26.44.060 are each
amended to read as follows:

(I) Any person participating in good faith in the making of a report
pursuant to this chapter or testifying as to alleged child abuse or neglect in
a judicial proceeding shall in so doing be immune from any liability arising
out of such reporting or testifying under any law of this state or its political
subdivisions.

(2) An administrator of a hospital or similar institution or any physician
licensed pursuant to chapters 18.71 or 18.57 RCW taking a child into cus-
tody pursuant to RCW 26.44.056 shall not be subject to criminal or civil
liability for such taking into custody.

(3) Conduct conforming with the reporting requirements of this chapter
shall not be deemed a violation of the confidential communication privilege
of RCW 5.60.060 (3) and (4), 18.53.200 and 18.83.110. Nothing in this
chapter shall be construed as to supersede or abridge remedies provided in
chapter 4.92 RCW.

Sec. 10. Section 3, chapter 167, Laws of 1971 ex. sess. and RCW 26-
.44.080 are each amended to read as follows:

Every person who is required to make, or to cause to be made, a report
pursuant to RCW 26.44.030 and 26.44.040, and who knowingly fails to
make, or fails to cause to be made, such report, shall be guilty of a gross
misdemeanor.

NEW SECTION. Sec. I1. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate March 8, 1982.
Passed the House March 5, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April I, 1982.
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CHAPTER 130
[Substitute Senate Bill No. 4501]

PUBLIC WORKS CONTRACTORS-PREVAILING WAGE STATEMENTS

AN ACT Relating to public works; amending section I, chapter 63, Laws of 1945 as last
amended by section I, chapter 46, Laws of 1981 and RCW 39.12.020; and amending sec-
tion 4, chapter 63, Laws of 1945 as last amended by section 2, chapter 46, Laws of 1981
and RCW 39.12.040.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 63, Laws of 1945 as last amended by sec-
tion 1, chapter 46, Laws of 1981 and RCW 39.12.020 are each amended to
read as follows:

The hourly wages to be paid to laborers, workmen or mechanics, upon
all public works and under all public building service maintenance contracts
of the state or any county, municipality or political subdivision created by
its laws, shall be not less than the prevailing rate of wage for an hour's work
in the same trade or occupation in the locality within the state where such
labor is performed. For a contract in excess of ten thousand dollars, a con-
tractor required to pay the prevailing rate of wage shall post in a location
readily visible to workers at the job site: PROVIDED, That on road con-
struction, sewer line, pipeline, transmission line, street, or alley improvement
projects for which no field office is needed or established, a contractor may
post the prevailing rate of wage statement at the contractor's local office,
gravel crushing, concrete, or asphalt batch plant as long as the contractor
provides a copy of the wage statement to any employee on request:

(i) A copy of a statement of intent to pay prevailing wages approved by
the industrial statistician of the department of labor and industries under
RCW 39.12.040; and

(2) The address and telephot, number of the industrial statistician of
the department of labor and industries where a complaint or inquiry con-
cerning prevailing wages may be made.

This chapter shall not apply to workmen or other persons regularly em-
ployed on monthly or per diem salary by the state, or any county, munici-
pality, or political subdivision created by its laws.

Sec. 2. Section 4, chapter 63, Laws of 1945 as last amended by section
2, chapter 46, Laws of 1981 and RCW 39.12.040 are each amended to read
as follows:

Before payment is made by or on behalf of the state, or any county,
municipality, or political subdivision created by its laws, of any sum or sums
due on account of a public works contract, it shall be the duty of the officer
or person charged with the custody and disbursement of public funds to re-
quire the contractor and each and every subcontractor from the contractor
or a subcontractor to submit to such officer a "Statement of Intent to Pay
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Prevailing Wages". For a contract in excess of ten thousand dollars, the
statement of intent to pay prevailing wages shall include:

(I) The contractor's registration certificate number; and
(2) The prevailing rate of wage for each classification of workers enti-

tled to prevailing wages under RCW 39.12.020 and the estimated number
of workers in each classification.

Each statement of intent to pay prevailing wages must be approved by
the industrial statistician of the department of labor and industries before it
is submitted to said officer. Unless otherwise authorized by the department
of labor and industries, each voucher claim submitted by a contractor for
payment on a project estimate shall state that the prevailing wages have
been paid in accordance with the prefiled statement or statements of intent
to pay prevailing wages on file with the public agency. Following the final
acceptance of a public works project, it shall be the duty of the officer
charged with the disbursement of public funds, to require the contractor
and each and every subcontractor from the contractor or a subcontractor to
submit to such officer an "Affidavit of Wages Paid" before the funds re-
tained according to the provisions of RCW 60.28.010 are released to the
contractor. Each affidavit of wages paid must be certified by the industrial
statistician of the department of labor and industries before it is submitted
to said officer.

Passed the Senate February 16, 1982.
Passe," the House March 6, 1982.
Apprved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 131
[Substitute Senate Bill No. 40461

CATTLE- BRUCELLOSIS VACCINATIONS- RETESTING

AN ACT Relating to livestock; amending section 15.36.150, chapter 11, Laws of 1961 and
RCW 15.36.150; and adding a new section to chapter 15.36 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 15.36 RCW a
new section to read as follows:

"Official brucellosis adult vaccinated cattle" means those cattle, official-
ly vaccinated over the age of official calfhood vaccinated cattle, which the
director has determined have been commingled with, or kept in close prox-
imity to, cattle identified as brucellosis reactors, and have been vaccinated
against brucellosis in a manner and under the conditions prescribed by the
director after a hearing and under rules adopted under chapter 34.04 RCW,
the administrative procedure act.
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Sec. 2. Section 15.36.150, chapter 11, Laws of 1961 and RCW 15.36-
.150 are each amended to read as follows:

Except as provided hereinafter, tuberculin test of all herds and additions
thereto shall be made before any milk therefrom is sold, and at least once
every twelve months thereafter, by an accredited and licensed veterinarian
approved by the state department of agriculture or veterinarian employed
by the bureau of animal industry, United States department of agriculture.
Said tests shall be made and the reactors disposed of in accordance with the
requirements approved by the director for accredited herds. A certificate
signed by the veterinarian or attested to by the director and filed with the
director shall be evidence of the above test: PROVIDED, That in modified
accredited counties in which the modified accredited area plan is applied to
the dairy herds, the modified accredited area system approved by the direc-
tor shall be accepted in lieu of annual testing.

No fluid milk or cream designated or represented to be "grade A" fluid
milk or cream shall be sold, offered or exposed for sale which has been pro-
duced from a herd of cows, one or more of which are infected with brucei-
losis at the time such milk is produced, or from animals in such herd which
have not been blood tested for brucellosis at least once during the preceding
calendar year, or milk ring tested for brucellosis at least semiannually dur-
ing the preceding year. The results of a test for brucellosis by the state or
federal laboratory of a blood sample drawn by an official veterinarian, shall
be prima facie evidence of the infection or noninfection of the animal -e
herds: PROVIDED, That in lieu thereof, two official negative milk ring
tests for brucellosis not less than six months apart may be accepted as such
evidence. All herds of cows, the fluid milk or cream from which is designat-
ed or represented to be "grade A" fluid milk or cream shall be blood tested
for brucellosis annually or milk ring tested for bruce!.losis semiannually.
Such herds showing any reaction to the milk ring test shall be blood tested
and all reactors to the blood test removed from the herd and disposed of
within fifteen days from the date they are tagged and branded. The re-
maining animals in the infected herd shall be retested at not less than thir-
ty-day nor more than sixty-day intervals from the date of the first test:
PROVIDED, That herds that have been officially brucellosis adult vaccin-
ated shall be retested not less than sixty days nor more than one hundred
fifty days after being so vaccinated and such herds shall be retested and re-
leased from quarantine at intervals and under conditions prescribed by the
director. A series of retests, with removal and disposition of reacting ani-
mals, shall be continued until the herd shall have passed two successive tests
in which no reactors are found. If upon a final test, not less than six months
nor more than seven months from the date of the last negative test, no re-
actors are found in the herd, it shall be deemed a disease free herd. Results
of official blood or milk ring tests shall be conspicuously displayed in the
milk house.
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All milk and milk products consumed raw shall be from herds or addi-
tions thereto which have been found free from brucellosis, as shown by
blood serum tests or other approved tests for agglutinins against brucella
organisms made in a laboratory approved by the director. All such herds
shall be retested at least every twelve months and all reactors removed from
the herd. If a herd is found to have one or more animals positive to the
brucellosis test, all milk from that herd is to be pasteurized until the three
consecutive brucellosis tests obtained at thirty-day intervals between each
test are found to be negative. A certificate identifying each animal by num-
ber and signed by the laboratory making the test shall be evidence of the
above test.

Cows which show an extensive or entire induration of one or more
quarters of the udder upon physical examination, whether secreting abnor-
mal milk or not, shall be permanently excluded from the milking herd.
Cows giving bloody, or stringy, or otherwise abnormal milk, but with only
slight induration of the udder shall be excluded from the herd until reex-
amination shows that the milk has become normal.

For other diseases such tests and examinations as the director may re-
quire after consultation with state livestock sanitary officials shall be made
at intervals and by methods prescribed by him.

Passed the Senate February 24, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 132
[Senate Bill No. 4584]

HORSE RACING-ARABIAN HORSES- PAYMENTS TO RACE COURSES

AN ACT Relating to horse racing; amending section I, chapter 55, Laws of 1933 as last
amended by section 1, chapter 22, Laws of 1969 and RCW 67.16.010; amending section
3, chapter 236, Laws of 1949 as amended by section 2, chapter 22, Laws of 1969 and
RCW 67.16.080; amending section 4, chapter 236, Laws of 1949 as amended by section 3,
chapter 22, Laws of 1969 and RCW 67.16.090; amending section 7, chapter 31, Laws of
1979 and RCW 67.16.180; amending section 3, chapter 233, Laws of 1969 ex. sess. as last
amcnded by scction 3, chapter 31, Laws of 1979 and RCW 67.16.102; and creating a new
section.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 55, Laws of 1933 as last amended by sec-
tion 1, chapter 22, Laws of 1969 and RCW 67.16.010 are each amended to
read as follows:

Unless the context otherwise requires, words and phrases as used herein
shall mean:

"Commission" shall mean the Washington horse racing commission,
hereinafter created.
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"Person" shall mean and include individuals, firms, corporations and
associations.

"Race meet" shall mean and include any exhibition of thoroughbred,
quarter horse, ((and)) appaloosa horse racing, arabian horse racing, or
standard bred harness horse racing, where the parimutuel system is used.

Singular shall include the plural, and the plural shall include the singu-
lar; and words importing one gender shall be regarded as including all other
genders.

Sec. 2. Section 3, chapter 236, Laws of 1949 as amended by section 2,
chapter 22, Laws of 1969 and RCW 67.16.080 are each amended to read as
follows:

A quarter horse to be eligible for a race meet herein shall be duly regis-
tered with the American Quarter Horse Association. An appaloosa horse to
be eligible for a race meet herein shall be duly registered with the National
Appaloosa Horse Club or any successor thereto. An arabian horse to be eli-
gible for a race meet herein shall be duly registered with the Arabian Horse
Registry of America, or any successor thereto.

Sec. 3. Section 4, chapter 236, Laws of 1949 as amended by section 3,
chapter 22, Laws of 1969 and RCW 67.16.090 are each amended to read as
follows:

In any race meet in which quarter horses, thoroughbred horses ((and)),
appaloosa horses or arabian horses participate, only horses of the same
breed shall be allowed to compete in any individual race.

Sec. 4. Section 7, chapter 31, Laws of 1979 and RCW 67.16.180 are
each amended to read as follows:

(1) Race meets of twenty-five days or less, which run sixty percent
quarter horses and/or Appaloosa races and/or Arabian races, may retain
fourteen percent from the gross receipts of any parimutuel machine.

(2) For race meets of twenty-five days or less, which run sixty percent
quarter horses and/or Appaloosa races and/or Arabian races, the licensee
shall pay to the commission daily one percent of the gross receipts of all
parimutuel machines at each race meet. Such one percent shall be paid
daily.

Sec. 5. Section 3, chapter 233, Laws of 1969 ex. sess. as last amended
by section 3, chapter 31, Laws of 1979 and RCW 67.16.102 are each
amended to read as follows:

Notwithstanding any other provision of chapter 67.16 RCW to the con-
trary the licensee shall withhold and shall pay daily to the commission, in
addition to the percentages authorized by RCW 67.16.100 and 67.16.130,
as now or hereafter amended, and RCW 67.16.105, one percent of the gross
receipts of all parimutuel machines at each race meet which sums shall, at
the end of each meet, be paid by the commission to the licensed owners of
those horses finishing first, second, third and fourth Washington bred only

1 570 1

Ch. 132



WASHINGTON LAWS, 1982

at each meet from which the additional one percent is derived in accordance
with an equitable distribution formula to be promulgated by the commission
prior to the commencement of each race meet: PROVIDED, That nothing
in this section shall apply to race meets which are nonprofit in nature, or of
ten days or less or which have an average daily handle of less than one
hundred twenty thousand dollars: PROVIDED, That the additional one
percent of the gross receipts of all parimutuel machines at each race meet
and the amount retained by the commission as specified in RCW 67.16.100
shall be deposited daily in a time deposit by the commission and the interest
derived therefrom shall be distrib'ited annually on an equal basis to those
((counrty legislative.. ............ hat.... .... fai. s,.. ........... y. . ....... 36

.37 RC-W,--and)) race courses at which independent race meets are held
which are nonprofit in nature and are of ten days or less: PROVIDED, That
((s c-c county legishtive. authorities hav. appoiuvwd 1d aid.. upl.t.atiii a pu-

tering)) prior to receiving a payment under this section any new race course
shall meet the qualifications set forth in this section for a period of two
years: PROVIDED, FURTHER, That said distributed funds shall be used
for the purpose of maintaining and upgrading the respective racing courses
and equine quartering areas of said nonprofit meets. The commission shall
not permit the licensees to take into consideration the benefits derived from
this section in establishing purses.

NEW SECTION. Sec. 6. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 133
[Senate Bill No. 46801

SHERIFF'S OFFICE CIVIL SERVICE COMMISSION- INVESTIGATIONS

AN ACT Relating to the sheriff's office civil service commission; and amending section 12,
chapter I, Laws of 1959 as amended by section 102, chapter 81, Laws or 1971 and RCW
41.14.120.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 12, chapter 1, Laws of 1959 as amended by section
102, chapter 81, Laws of 1971 and RCW 41.14.120 are each amended to
read as follows:
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No person in the classified civil service who has been permanently ap-
pointed or inducted into civil service under provisions of this chapter, shall
be removed, suspended, or demoted except for cause, and only upon written
accusation of the appointing power or any citizen or taxpayer; a written
statement of which accusation, in general terms, shall be served upon the
accused, and a duplicate filed with the commission. Any person so removed,
suspended, or demoted may within ten days from the time of his removal,
suspension, or demotion, file with the commission a written demand for an
investigation, whereupon the commission shall conduct such investigation.
Upon receipt of the written demand for an investigation, the commission
shall within ten days set a date for a public hearing which will be held
within thirty days from the date of receipt. The investigation shall be con-
fined to the determinat:n of the question of whether the removal, suspen-
sion, or demotion was made in good faith for cause. After such investigation
the commission shall render a written decision within ten days and may
affirm the removal, or if it finds that removal, suspension, or demotion was
not made in good faith for cause, shall order the immediate reinstatement
or reemployment of such person in the office, place, position, or employment
from which he was removed, suspended, or demoted, which reinstatement
shall, if the commission so provides, be retroactive, and entitle such person
to pay or compensation from the time of the removal, suspension, or demo-
tion. The commission upon such investigation, in lieu of affirming a remov-
al, may modify the order by directing the suspension without pay, for a
given period, and subsequent restoration to duty, or demotion in classifica-
tion, grade, or pay. The findings of the commission shall be certified, in
writing to the appointing power, and shall be forthwith enforced by such
officer.

All investigations made by the commission pursuant to this section shall
be by public hearing, after reasonable notice to the accused of the time and
place thereof, at which hearing the accused shall be afforded an opportunity
of appearing in person and by counsel, and presenting his defense. If order
of removal, suspension, or demotion is concurred in by the commission or a
majority thereof, the accused may appeal therefrom to the superior court of
the county wherein he resides. Such appeal shall be taken by serving the
commission, within thirty days after the entry of its order, a written notice
of appeal, stating the grounds thereof, and demanding that a certified tran-
script of the record and of all papers on file in the office of the commission
affecting or relating to its order, be filed by the commission with the court.
The commission shall, within ten days after the filing of the notice, make,
certify, and file such transcript with the court. The court shall thereupon
proceed to hear and determine the appeal in a summary manner. Such
hearing shall be confined to the determination of whether the order of re-
moval, suspension, or demotion made by the commission, was or was not
made in good faith for cause, and no appeal shall be taken except upon such
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ground or grounds. The decision of the superior court may be appealed to
the supreme court or the court of appeals.

Passed the Senate February 16, 1982.
Passed the House: March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April I, 1982.

CHAPTER 134
[Senate Bill No. 47181

VETERINARIANS- LICENSURE

AN ACT Relating to veterinary medicine, surgery, and dentistry; amending section 3, chapter
92, Laws of 1959 as last amended by section 1, chapter 31, Laws of 1979 ex. sess. and
RCW 18.92.021; amending section 4, chapter 71, Laws of 1941 as last amended by sec-
tion 23, chapter 67, Laws of 1981 and RCW 18.92.030; amending section 6, chapter 71,
Laws of 1941 as last amended by section 72, chapter 158, Laws of 1979 and RCW 18-
.92.070; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 3, chapter 92, Laws of 1959 as last amended by sec-

tion 1, chapter 31, Laws of 1979 ex. sess. and RCW 18.92.021 are each
amended to read as follows:

(1) There is created a Washington state veterinary board of governors
consisting of six members, five of whom shall be licensed veterinarians, and
one of whom shall be a lay member.

(2) The licensed members shall be appointed by the governor. At the
time of their appointment the licensed members of the board must be actual
residents of the state in active practice as licensed practitioners of veterinary
medicine, surgery, and dentistry and must be citizens of the United States.
Not more than one licensed member shall be from the same congressional
district.

The terms of the first licensed members of the board shall be as follows:
One member for five, four, three, twe, and one years respectively. Thereaf-
ter the terms shall be for five years and until their successors are appointed
and qualified.

(3) The lay member shall be appointed by the governor for a five year
term and until the lay member's successor is appointed.

(4) A member may be appointed to serve a second term, if that term
does not run consecutively. Vacancies in the board shall be filled by the
governor, the appointee to hold office for the remainder of the unexpired
term.

(5) Officers of the board shall be a chairman((, who shall b. t-- sciio
member,)) and a secretary-treasurer to be chosen by the members of the
board from among its members.

(6) Four members of the board shall constitute a quorum at meetings of
the board.
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Sec. 2. Section 4, chapter 71, Laws of 1941 as last amended by section
23, chapter 67, Laws of 1981 and RCW 18.92.030 are cali amended to
read as follows:

It shall be the duty of the board to prepare examination questions, con-
duct examinations, and grade the answers of applicants. The board shall
3upervise the conduct of those practicing veterinary medicine, surgery, and
dentistry and shall make such recommendations as it deems necessary to the
director in regard to the granting, suspension, or revocation of licenses. It
shall be the duty of the board to adopt a code of ((ethics)) professional
conduct for the practice of the veterinary profession in this state. The board,
pursuant to chapter 34.04 RCW, shall have the power to adopt such rules
and regulations as may be necessary to effectuate the purposes of this
chapter including the performance of the duties and responsibilities of ani-
mal technicians: PROVIDED, HOWEVER, That ((no ..nim.al-..echiian

ina di ,pi U, prescrie, u, perform stisjy, Ulltldh l I IuI .ldI

S iy ,ninnal)) such rules are adopted in the interest of good veter-
inary health care delivery to the consuming public, and do not prevent
animal technicians from inoculating an animal. The board shall further
have the power to adopt, by reasonable rules and regulations, standards
prescribing requirements for veterinary medical facilities and to fix mini-
mum standards of continuing veterinary medical education.

The board may employ a secretary who shall be exempt from the provi-
sions of chapter 41.06 RCW and whose duties shall include carrying on
correspondence of the board, maintaining records of board proceedings, and
sitch other duties as may be assigned from time to time to him or her by the
board. The department shall be the official office of record.

The board shall have the power to conduct hearings for the revocation
or suspension of licenses. Such hearings may be conducted by an adminis-
trative law judge appointed under chapter 34.12 RCW.

This section shall take effect July 1, 1982, or on the effective date of this
1982 act, whichever is later.

Sec. 3. Section 6, chapter 71, Laws of 1941 as last amended by section
72, chapter 158, Laws of 1979 and RCW 18.92.070 are each amended to
read as follows:

No person, unless registered or licensed to practice veterinary medicine,
surgery, and dentistry in this state at the time this chapter shall become
operative, shall begin the practice of veterinary medicine, surgery and den-
tistry without first applying for and obtaining a license for such purpose
from the director. In order to procure a license to practice veterinary medi-
cine, surgery, and dentistry in the state of Washington, the applicant for
such license shall file his or her application at least ((thirty)) sixty days
prior to date of examination upon a form furnished by the director of li-
censing, which, in addition to the fee provided by this chapter, shall be ac-
companied by satisfactory evidence that he or she is at least eighteen years
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of age and of good moral character, and by ((a diplorna from soic legally
chartered)) official transcripts or other evidence of graduation from a veter-
inary college ((or vetiiiaiy dipaitinliit of any univeisity u agiitulal

Cull,, CUlgiLUd by the Aini-icari c i .... ... y Medical As..citio, .

deneig , t d fct that the applicanlt as been in actual adace at tllh

lectuJes, instru.ctiui d eAIIIIJatiuII f, a peiod f at lkat fuU c.a&erIi i,

years of thirty-two to thii-y-SI Wk .ech)) satisfactory to and approved
by the board. Said application shall be signed by the applicant and sworn to
by him or her before some person authorized to administer oaths. When
such application and the accompanying evidence are found satisfactory, the
director shall notify the applicant to appear before the board for the next
examination: PROVIDED, HOWEVER, That the director of licensing
must deny the application of every applicant who has been guilty of unpro-
fessional conduct within the two years immediately preceding date of appli-
cation for license.

Nothing in this chapter shall preclude the board from permitting a per-
son who has completed a portion of his or her educational program as de-
termined by the board, in a veterinary college recognized by the board, to
take the examination or any part thereof prior to satisfying the require-
ments for application for a license: PROViDED HOWEVER, That no li-
cense shall be issued to such applicant until such requirements are satisfied.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 135
[Senate Bill No. 4468]

PUBLIC RETIREMENT ALLOWANCE- DEDUCTIONS

AN ACT Relating to retirement from public service; amending section 139, chapter 80, Laws
of 1947 as last amended by section 13, chapter 294, Laws of 1981 and RCW 41.32.590;
amending section 39, chapter 274, Laws of 1947 as last amended by section 6, chapter
205, Laws of 1979 ex. sess. and RCW 41.40.380; and repealing section 4, chapter 147,
Laws of 1972 ex. sess., section 1, chapter 17, Laws of 1975 and RCW 41.32.680.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 59, chapter 80, Laws of 1947 as last amended by
section 13, chapter 294, Laws of 1981 and RCW 41.32.590 are each
amended to read as follows:

(1) Subject to subsections (2) and (3) of this section, the right of a per-
son to a pension, an annuity, a retirement allowance, or disability allowance,
to the return of contributions, any optLnal benefit or death benefit, any
other right accrued or accruing to any person under the provisions of this
chapter and the moneys in the various funds created by this chapter shall be
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unassignable, and are hereby exempt from any state, county, municipal or
other local tax, and shall not be subject to execution, garnishment, attach-
ment, the operation of bankruptcy or insolvency laws, or other process of
law whatsoever.

(2) This section shall not be deemed to prohibit a beneficiary of a re-
tirement allowance who is eligible:

(a) Under RCW 41.05.080 from authorizing monthly deductions there-
from for payment of premiums due on any group insurance policy or plan
issued for the benefit of a group comprised of public employees of the state
of Washington or its political subdivisions-

(b) Under a group health care benefit plan approved pursuant to RCW
28A.58.420 or 41.05.025 from authorizing monthly deductions therefrom,
of the amount or amounts of subscription payments, premiums, or contri-
butions to any person, firm, or corporation furnishing or providing medical,
surgical, and hospital care or other health care insurance; or

(c) Under the Washington state teachers' retirement system from au-
thorizing monthly deductions therefrom for payment of dues and other
membership fees to any retirement association composed of retired teachers
and/or public employees pursuant to a written agreement between the di-
rector and the retirement association.

Deductions under (a) and (b) of this subsection shall be made in ac-
cordance with rules and regulations that may be promulgated by the ((dc-
partirten)) director of retirement systems.

(3) Benefits under this chapter shall be payable to a spouse or ex-spouse
to the extent expressly provided for in any court decree of dissolution or le-
gal separation or in any court order or court-approved property settlement
agreement incident to any court decree of dissolution or legal separation.

Sec. 2. Section 39, chapter 274, Laws of 1947 as last amended by sec-
tion 6, chapter 205, Laws of 1979 ex. sess. and RCW 41.40.380 are each
amended to read as follows:

(1) Subject to subsections (2) and (3) of this section, the right of a per-
son to a pension, an annuity, or retirement allowance, any optional benefit,
any other right accrued or accruing to any person under the provisions of
this chapter, the various funds created by this chapter, and all moneys and
investments and income thereof, are hereby exempt from any state, county,
municipal, or other local tax, and shall not be subject to execution, garnish-
ment, attachment, the operation of bankruptcy or insolvency laws, or other
process of law whatsoever, and shall be unassignable.

(2) This section shall not be deemed to prohibit a beneficiary of a re-
tirement allowance from authorizing deductions therefrom for payment of
premiums due on any group ((Ii, o, disability)) insurance policy or plan
issued for the benefit of a group comprised of public employees of the state
of Washington or its political subdivisions and which has been approved for
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deduction in accordance with rules and regulations that may be promulgat-
ed by thc state employees' insurance board and/or the department of re-
tirement systems, and this section shall not be deemed to prohibit a
beneficiary of a retirement allowance from authorizing deductions there-
from for payment of dues and other membership fees to any retirement as-
sociation or organization the membership of which is composed of retired
public employees, if a total of three hundred or more of such retired em-
ployees have authorized such deduction for payment to the same retirement
association or organization.

(3) Benefits under this chapter shall be payable to a spouse or ex-spouse
to the extent expressly provided for in any court decree of dissolution or le-
gal separation or in any court order or court-approved property settlement
agreement incident to any court decree of dissolution or legal separation.

NEW SECTION. Sec. 3. Section 4, chapter 147, Laws of 1972 ex.
sess., section 1, chapter 17, Laws of 1975 and RCW 41.32.680 are each
repealed.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 136
[Substitute Senate Bill No. 4502]

LOCAL SCHOOL DISTRICT APPORTIONMENTS-BASIC EDUCATION FUNDS,
DEFERRAL-APPROPRIATION

AN ACT Relating to the modification of the percentages in the local school district apportion-
ment schedule; amending section 15, chapter 15, Laws of 1970 ex. sess. as last amended
by section 1, chapter 282, Laws of 1981 and RCW 28A.48.010; adding a new section to
chapter 340, Laws of 1981; creating a new section; making an appropriation; providing an
effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 15, chapter 15, Laws of 1970 ex. sess. as last amend-

ed by section 1, chapter 282, Laws of 1981 and RCW 28A.48.010 are each
amended to read as follows:

On or before the last business day of September 1969 and each month
thereafter, the superintendent of public instruction shall apportion from the
state general fund to the several educational service districts of the state the
proportional share of the total annual amount due and apportionable to
such educational service districts for the school districts thereof as follows:

Septem ber .................................... 9%
O ctober ...................................... 9%
N ovem ber .................................... 5.5%
Decem ber .................................... 9%
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January ...................................... 9%
February ..................................... 9%
M arch ....................................... 9%
A pril ........................................ 9%
M ay ......................................... . 5.5%
June ......................................... ((-7 0% ))

6.0%
July ......................................... ((9:5% ))

10.0%
A ugust ....................................... ((9:5% ))

10.0%

The annual amount due and apportionablc shall be the amount appor-
tionable for all apportionment credits estimated to accrue to the schools
during the apportionment year beginning September first and continuing
through August thirty-first. Appropriations made for school districts for
each year of a biennium shall be apportioned according to the schedule set
forth in this section for the fiscal year starting September 1st of the then
calendar year and ending August 31st of the next calendar year. The ap-
portionment from the state general fund for each month shall be an amount
which will equal the amount due and apportionable to the several educa-
tional service districts during such month: PROVIDED, That any school
district may petition the superintendent of public instruction for an emer-
gency advance of funds which may become apportionable to it but not to
exceed ten percent of the total amount to become due and apportionable
during the school districts apportionment year. The superintendent of public
instruction shall determine if the emergency warrants such advance and if
the funds are available therefor. If he determines in the affirmative, he may
approve such advance and, at the same time, add such an amount to the
apportionment for the educational service district in which the school dis-
trict is located: PROVIDED, That the emergency advance of funds and the
interest earned by school districts on the investment of temporary cash sur-
pluses resulting from obtaining such advance of state funds shall be de-
ducted by the superintendent of public instruction from the remaining
amount apportionable to said districts during that apportionment year in
which the funds are advanced.

NEW SECTION. Sec. 2. For the 1982-83 school year, one-half of the
September, October, March, and April payments under RCW 28A.48.010
shall be made on the last business day of the respective month and the re-
mainder on the fifteenth day of the following month. Interest shall be paid
on the amounts deferred under this section at the rate for state interfund
loans as established by the state finance committee.

NEW SECTION. Sec. 3. There is added to chapter 340, Laws of 1981
a new section to read as follows:
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The superintendent of public instruction shall allow local school dis-
tricts, upon request, to defer up to four percent of the funds provided by
section 87, chapter 340, Laws of 1981, as now existing or hereafter amend-
ed, for the 1981-82 school year to the 1982-83 school year. For the pur-
poses of the 1982 maximum qualification calculation under RCW
84.52.0531, the 1981-82 basic education allocation shall exclude such de-
ferred funds. Any funds received in the 1982-83 school year pursuant to
this section shall not be included in the calculation of the 1984 levy lid pur-
suant to RCW 84.52.0531. Local school districts shall receive the full
amount deferred under this section with the June, 1983 apportionment.

NEW SECTION. Sec. 4. There is hereby appropriated from the general
fund to the superintendent of public instruction for the biennium ending
June 30, 1983, two million two hundred thousand dollars, or so much
thereof as may be necessary, solely for the purposes of paying interest costs
associated with section 2 of this act.

NEW SECTION. Sec. 5. Section 3 of this act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of
the state government and its existing public institutions, and shall take ef-
fect immediately. The remainder to this act shall take effect September !,
1982.

Passed the Senate March 11, 1982.
Passed the House March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April I, 1982.

CHAPTER 137
[Substitute Senate Bill No. 3913]

UNFAIR BUSINESS PRACTICES-PRESUIT DEPOSITIONS,
INTERROGATORIES

AN ACT Relating to unfair business practices; and amending section 11, chapter 216, Laws of
1961 as amended by section 4, chapter 26, Laws of 1970 ex. sess. and RCW 19.86.110.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section i1, chapter 216, Laws of 1961 as amended by section
4, chapter 26, Laws of 1970 ex. sess. and RCW 19.86.110 are each amend-
ed to read as follows:

(I) Whenever the attorney general believes that any person (a1 may be
in possession, custody, or control of any original or copy of any book,
record, report, memorandum, paper, communication, tabulation, map,
chart, photograph, mechanical transcription, or other tangible document or
recording, wherever situate, which he believes to be relevant to the subject
matter of an investigation of a possible violation of RCW 19.86.020, 19.86-
.030, 19.86.040, 19.86.050, or 19.86.060, or (b) may have knowledge of any
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information which the attorney general believes relevant to the subject
matter of such an investigation, he may, prior to the institution of a civil
proceeding thereon, execute in writing and cause to be served upon such a
person, a civil investigative demand requiring sich person to produce such
documentary material and permit inspection and copying, to answer in
writing written interrogatories, to give oral testimony, or any combination
of such demands pertaining to such documentary material or information:
PROVIDED, That this section shall not be applicable to criminal
prosecutions.

(2) Each such demand shall:
(a) State the statute and section or sections thereof, the alleged violation

of which is under investigation, and the general subject matter of the
investigation;

(b) If the demand is for the production of documentary material, de-
scribe the class or classes of documentary material to be produced thereun-
der with reasonable specificity so as fairly to indicate the material
demanded;

(c) Prescribe a return date within which the documentary material is to
be produced, the answers to written interrogatories are to be made, or a
date, time, and place at which oral testimony is to be taken; and

(d) Identify the members of the attorney general's staff to whom such
documentary material is to be made available for inspection and copying, to
whom answers to written interrogatories are to be made, or who are to con-
duct the examination for oral testimony.

(3) No such demand shall:
(a) Contain any requirement which would be unreasonable or improper

if contained in a subpoena duces tecum, a request for answers to written
interrogatories, or a request for deposition upon oral examination issued by
a court of this state; or

(b) Require the disclosure of any documentary material which would be
privileged, or which for any other reason would not be required by a sub-
poena duces tecum issued by a court of this state.

(4) Service of any such demand may be made by:
(a) Delivering a duly executed copy thereof to the person to be served,

or, if such person is not a natural person, to any officer or managing agent
of the person to be served; or

(b) Delivering a duly executed copy thereof to the principal place of
business in this state of the person to be served; or

(c) Mailing by registered or certified mail a duly executed copy thereof
addressed to the person to be served at the principal place of business in this
state, or, if said person has no place of business in this state, to his principal
office or place of business.

(5)(a) Documentary material demanded pursuant to the provisions of
this section shall be produced for inspection and copying during normal
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business hours at the principal office or place of business of the person
served, or at such other times and places as may be agreed upon by the
person served and the attorney general;

(b) Written interrogatories in a demand served under this section shall
be answered in the same manner as provided in the civil rules for superior

(c) The oral testimony of any person obtained pursuant to a demand
served under this section shall be taken in the same manner as provided in
the civil rules for superior court for the taking of depositions. In the course
of the deposition, the assistant attorney general conducting the examination
may exclude from the place where the examination is held all persons other
than the person being examined, the person's counsel, and the officer before
whom the testimony is to be taken;

(d) Any person compelled to appear pursuant to a demand for oral tes-
timony under this section may be accompanied by counsel;

(e) The oral testimony of any person obtained pursuant to a demand
served under this section shall be taken in the county within which the per-
son resides, is found, or transacts business, or in such other place as may be
agreed upon between the person served and the attorney general.

(6) No documentary material, answers to written interrogatories, or
transcripts of oral testimony produced pursuant to a demand, or copies
thereof, >all, unless otherwise ordered by a superior court for good cause
shown, be produced for inspection or copying by, nor shall the contents
thereof be disclosed to, other than an authorized employee of the attorney
general, without the consent of the person who produced such material, an-
swered written interrogatories, or gave oral testimony: PROVIDED, That,
under such reasonable terms and conditions as the attorney general shall
prescribe, the copies of such documentary material, answers to written in-
terrogatories, or transcripts of oral testimony shall be available for inspec-
tion and copying by the person who produced such material, answered
written interrogatories, or gave oral testimony, or any duly authorized rep-
resentative of such person. The attorney general or any assistant attorney
general may use such copies of documentary material, answers to written
interrogatories, or transcripts of oral testimony as he determines necessary
in the enforcement of this chapter, including presentation before any court:
PROVIDED, That any such material, answers to written interrogatories, or
transcripts of oral testimony which contain((s)) trade secrets shall not be
presented except with the approval of the court in which action is pending
after adequate notice to the person furnishing such material, answers to
written interrogatories, or oral testimony.

(7) At any time before the return date specified in the demand, or
within twenty days after the demand has been served, whichever period is
shorter, , petition to extend the return date for, or to modify or set aside a
demand issued pursuant to subsection (1), stating good cause, may be filed

15811

Ch. 137



WASHINGTON LAWS, 1982

in the superior court for Thurston county, or in such other county where the
parties reside. A petition, by the person on whom the demand is served,
stating good cause, to require the attorney general or any person to perform
any duty imposed by the provisions of this section, and all other petitions in
connection with a demand, may be filed in the superior court for Thurston
county, or in the county where the parties reside. The court shall have ju-
risdiction to impose such sanctions as are provided for in the civil rules for
superior court with respect to discovery motions.

(8) Whenever any person fails to comply with any civil investigative de-
mand for documentary material, answers to written interrogatories, or oral
testimony duly served upon him under this section, or whenever satisfactory
copying or reproduction of any such material cannot be done and such per-
son refuses to surrender such material, the attorney general may file, in the
trial court of general jurisdiction of the county in which such person resides,
is found, or transacts business, and serve upon such person a petition for an
order of such court for the enforcement of this section, except that if such
person transacts business in more than one county such petition shall be
filed in the county in which such person maintains his principal place of
business, or in such other county as may be agreed upon by the parties to
such petition. Whenever any petition is filed in the trial court of general ju-
risdiction of any county under this section, such court shall have jurisdiction
to hear -nd determine the matter so presented and to enter such order or
orders as may be required to carry into effect the provisions of this sec-
tion((.,,isoedience of ar, od etrdueticinby any coli~t

3hll b. puihe..d as a ,,ontem-pt th 1,uo)), and may impose such sanctions
as are provided for in the civil rules for superior court with respect to dis-
covery motions.

Passed the Senate February 15, 1982.
Passed the House March 10, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 138
[Engrossed Senate Bill No. 4366]

CHECKS-UNLAWFUL ISSUANCE, PENALTIES

AN ACT Relating to unlawful issuance of checks or drafts; amending section 9A.56.060,
chapter 260, Laws of 1975 Ist ex. sess. as amended by section 14, chapter 244, Laws of
1979 ex. sess. and RCW 9A.56.060; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 9A.56.060, chapter 260, Laws of 1975 1st ex. sess. as
amended by section 14, chapter 244, Laws of 1979 ex. sess. and RCW 9A-
.56.060 are each amended to read as follows:
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(1) Any person who shall with intent to defraud, make, or draw, or ut-
ter, or deliver to another person any check, or draft, on a bank or other de-
pository for the payment of money, knowing at the time of such drawing, or
delivery, that he has not sufficient funds in, or credit with said bank or other
depository, to meet said check or draft, in full upon its presentation, shall be
guilty of unlawful issuance of bank check. The word "credit" as used herein
shall be construed to mean an arrangement or understanding with the bank
or other depository for the payment of such check or draft, and the uttering
or delivery of such a check or draft to another person without such fund or
credit to meet the same shall be prima facie evidence of an intent to
defraud.

(2) Any person who shall with intent to defraud, make, or draw, or ut-
ter, or deliver to another person any check, or draft on a bank or other de-
pository for the payment of money and who issues a stop-payment order
di-ecting the bank or depository on which the check is drawn not to honor
said check, and who fails to make payment of money in the amount of the
check or draft or otherwise arrange a settlement agreed upon by the holder
of the check within ((thirty)) twenty days of issuing said check or draft
shall be guilty of unlawful issuance of a bank check.

(3) When any series of transactions which constitute unlawful issuance
of a bank check would, when considered separately, constitute unlawful is-
suance of a bank check in an amount of two hundred fifty dollars or less
because of value, and the series of transactions are a part of a common
scheme or plan, the transactions may be aggregated in one count and the
sum of the value of all of the transactions shall be the value considered in
determining whether the unlawful issuance of a bank check is to be pun-
ished as a class C felony or a gross misdemeanor.

(4) Unlawful issuance of a bank check in an amount greater than two
hundred fifty dollars is a class C felony.

(5) Unlawful issuance of a bank check in an amount of two hundred
fifty dollars or less is a gross misdemeanor and shall be punished as follows:

(a) The court shall order the defendant to make full restitution;
(b) The defendant need not be imprisoned, but the court shall impose a

minimum fine of five hundred dollars. Of the fine imposed, at least fifty
dollars shall not be suspended or deferred. Upon conviction for a second of-
fense within any twelve-month period, the court may suspend or defer only
that portion of the fine which is in excess of five hundred dollars.

Passed the Senate February 18, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 139
[Substitute Senate Bill No. 4449]

SUPERIOR COURTS-ADDITIONAL JUDICIAL POSITIONS

AN ACT Relating to superior courts; amending section 3, chapter 65, Laws of 1981 (uncodi-
fled); amending section 6, chapter 125, Laws of 1951 as last amended by section I, chap-
ter 65, Laws of 1981 and RCW 2.08.064; creating a new section; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 65, Laws of 1981 (uncodified) is amended
to read as follows:

The additional judicial position((s)) created by this 1981 act in ((the
joiit Be nton ....d F...kl .judicial d... d)) the joint Ferry, Stevens,

and Pend Oreille judicial district shall be effective only if((,priorto-.... f
fectie dat. of this act,)) each county in the ((respective)) judicial
district((s)) through its duly constituted legislative authority documents its
approval of the additional position((s)) and its agreement that it and the
other counties comprising the judicial district will pay out of county funds,
without reimbursement from the state, ((the same,,; pirtui f ,. U,
such additonal judicial positis which tl judicial dUstitit a a wll, oi-

of funds to be paid by e .. ouunty is to be c.. in...n. 11-- 'd aiojng tl ot uutitiI..!

,.uiti, t, ,tas judicial di 1 t)) the expenses of such additional judicial
position as provided by statute. As among the counties, the amount of the
judge's salary to be paid by each county shall be in accordance with RCW
2.08.110 unless otherwise agreed upon by the counties involved.

Sec. 2. Section 6, chapter 125, Laws of 1951 as last amended by section
I, chapter 65, Laws of 1981 and RCW 2.08.064 are each amended to read
as follows:

There shall be in the counties of Benton and Franklin jointly, five judges
of the superior court; in the ((counties)) county of Clallam ((and-eff-rson
jointly)), two judges of the superior court; in the county of Jefferson, one
judge of the superior court; in the county of Snohomish, eight judges of the
superior court; in the counties of Asotin, Columbia and Garfield jointly, one
judge of the superior court; in the county of Cowlitz, three judges of the
superior court; in the counties of Klickitat and Skamania jointly, one judge
of the superior court.

NEW SECTION. Sec. 3. The additional judicial positions created by
section 2 of this 1982 act in Clallam and Jefferson counties shall be effective
only if, prior to the effective date of this 1982 act, each county through its
duly constituted legislative authority documents its approval of the addi-
tional positions and its agreement that it will pay out of county funds,
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without reimbursement from the state, the expenses of such additional judi-
cial positions as provided by statute.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 12, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 140
[Engrossed Senate Bill No. 44831

ASSAULT-TRANSIT DRIVERS

AN ACT Relating to assault; amending section 9A.36.030, chapter 260, Laws of 1975 1st ex.
sess. as amended by section 10, chapter 244, Laws of 1979 ex. sess. and RCW 9A.36.030;
and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 9A.36.030, chapter 260, Laws of 1975 1st ex. sess. as
amended by section 10, chapter 244, Laws of 1979 ex. sess. and RCW 9A-
.36.030 are each amended to read as follows:

(1) Every person who, under circumstances not amounting to assault in
either the first or second degree, shall be guilty of assault in the third degree
when he:

(a) With intent to prevent or resist the execution of any lawful process
or mandate of any court officer or the lawful apprehension or detention of
himself or another person shall assault another; or

(b) With criminal negligence, shall cause physical injury to another
person by means of a weapon or other instrument or thing likely to produce
bodily harm; or

(c) Assaults a person employed as a transit operator or driver by a pub-
lic or private transit company while that person is operating or is in control
of a vehicle owned or operated by the transit company.

(2) Assault in the third degree is a class C felony.

Passed the Senate February 11, 1982.
Passed the House March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

15851

Ch. 140



WASHINGTON LAWS, 1982

CHAPTER 141
[Senate Bill No. 4512]

RAILROADS- LIABILiTY FOR TRESPASSER INJURIES

AN ACT Relating to railroads; and amending section 81.44.020, chapter 14, Laws of 1961 as
amended by section 1, chapter 46, Laws of 1977 ex. sess. and RCW 81.44.020.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 81.44.020, chapter 14, Laws of 1961 as amended by
section 1, chapter 46, Laws of 1977 ex. sess. and RCW 81.44.020 are each
amended to read as follows:

If upon investigation the commission shall find that the equipment or
appliances in connection therewith, or the apparatus, tracks, bridges or oth-
er structures of any common carrier are defective, and that the operation
thereof is dangerous to the employees of such common carrier or to the
public, it shall immediately give notice to the superintendent or other officer
of such common carrier of the repairs or reconstruction necessary to place
the same in a safe condition, and may also prescribe the rate of speed for
trains or cars passing over such dangerous or defective track, bridge or oth-
er structure until the repairs or reconstruction required are made, and may
also prescribe the time within which the same shall be made. Or if, in its
opinion, it is needful or proper, it may forbid the running of trains or cars
over any defective track, bridge or structure until the same be repaired and
placed in a safe condition. Failure of a railroad bridge or trestle to be
equipped with walkways and handrails may be identified as an unsafe or
defective condition under this section after hearing had by the commission
upon complaint or on its own motion. The commission in making such de-
termination shall balance considerations of employee and public safety with
the potential for increased danger to the public resulting from adding such
walkways or handrails to railway bridges: PROVIDED, That a railroad
company and its employees shall not be liable for injury to or death of any
person occurring on or about any railway bridge or trestle if such person
was not a railway employee but was a trespasser or was otherwise not
authorized to be in the location where such injury or death occurred.

There shall be no appeal from or action to review any order of the com-
mission made under the provisions of this section if the commission finds
that immediate compliance is necessary for the protection of employees or
the public.

Passed the Senate February 9, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April I, 1982.
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CHAPTER 142
[Engrossed Substitute Senate Bill No. 45451

MOTOR VEHICLE EXCISE TAX EXEMPTIONS-RIDE-SHARING VEHICLES

AN ACT Relating to motor vehicle excise tax exemptions; amending section 3, chapter 166,
Laws of 1980 and RCW 82.44.015; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 166, Laws of 1980 and RCW 82.44.015
are each amended to read as follows:

For the purposes of this chapter, in addition to the exclusions under
RCW 82.44.010, "motor vehicle" shall not include.(!) Vans used regularly
as ride-sharing vehicles, as defined in RCW 46.74.010(3), by not ((tess))
fewer than seven persons, including passengers and driver, or not fewer than
five persons including the driver, when at least three of those persons are
confined to wheelchairs when riding; or (2) vehicles with a seating capacity
greater than fifteen persons which otherwise qualify as ride-sharing vehicles
under RCW 46.74.010(3) used exclusively for ride sharing for the elderly or
the handicapped by not fewer than seven persons, including driver. The
registered owner of one of these ((vans)) vehicles shall notify the depart-
ment of licensing upon termination of regular use of the ((van)) vehicle as a
ride-sharing vehicle and shall be liable for the tax imposed by this chapter,
prorated on the remaining months for which the ((van)) vehicle is licensed.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 143
[Engrossed Senate Bill No. 4547]

ANTIQUE MOTOR VEHICLES-SPECIAL LICENSE PLATES

AN ACT Relating to licenses for antique vehicles; and amending section 46.16.310, chapter
12, Laws of 1961 as amended by section 1, chapter 114, Laws of 1971 ex. sess. and RCW
46.16.310.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 46.16.310, chapter 12, Laws of 1961 as amended by
section 1, chapter 114, Laws of 1971 ex. sess. and RCW 46.16.310 are each
amended to read as follows:
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Notwithstanding any other provisions of this chapter, any motor vehi-
cle(( .n.aIufctu..d d to t" . , 1931,)) which is not less
than 40 years old and owned and operated primarily as a collector's item
shall, upon application and acceptance in the manner and at the time pre-
scribed by the department, be issued a special commemorative license plate
in lieu of the regular license plates. Any vehicles to be so licensed must be
in good running order. In addition to paying all other initial fees required
by law, each applicant shall pay a fee of twenty-five dollars, which fee shall
entitle him to one permanent license plate valid for the life of the vehicle.

The registration numbers and special license plates assigned to such
motor vehicles shall run in a separate numerical series, commencing with
"Horseless Carriage No. I." The plates shall be of a distinguishing color.

In the event of defacement, loss, or destruction of such special plate, the
owner shall apply for a replacement plale in the same manner as prescribed
by law for the replacement of regular plates.

All fees collected under this section shall be deposited in the state trea-
sury and credited to the motor vehicle fund.

Passed the Senate February 15, 1982.
Passed the House March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 144
[Engrossed Senate Bill No. 46381

PUBLIC EMPLOYEES- RETIREMENT BENEFITS- LUMP SUM PAYMENTS

AN ACT Relating to retirement of public employees; adding a new section to chapter 41.26
RCW; adding a new section to chapter 41.32 RCW; and adding a new section to chapter
41.40 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 41.26 RCW a

new section to read as follows:
(1) On or after the effective date of this act, the director may pay a

beneficiary, as defined in RCW 41.04.040(3), subject to the provisions of
subsection (4) of this section, a lump sum payment in lieu of a monthly
benefit if the initial monthly benefit computed in accordance with RCW
41.26.420 would be less than fifty dollars. The lump sum payment shall be
the greater of the actuarial equivalent of such monthly benefits or an
amount equal to the individual's accumulated contributions plus accrued
interest.

(2) A beneficiary, as defined in RCW 41.04.040(3), subject to the pro-
visions of subsection (4) of this section, who is receiving a regular monthly
benefit of less than fifty dollars may request, in writing, to convert from a
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monthly benefit to a lump sum payment. If the director approves the con-
version, the calculation of the actuarial equivalent of the total estimated
regular benefit will be computed based on the beneficiary's age at the time
the benefit initially accrued. The lump sum payment will be reduced to re-
flect any payments received on or after the initial benefit accrual date.

(3) Persons covered under the provisions of subsection (1) of this section
may upon returning to member status as defined in RCW 41.04.040(2) re-
instate all previous service by depositing the lump sum payment received,
with interest as computed by the director, within two years of returning to
service or prior to re-retiring, whichever comes first. In computing the
amount due, the director shall exclude the accumulated value of the normal
payments the member would have received while in beneficiary status if the
lump sum payment had not occurred.

(4) Only persons entitled to or receiving a service retirement allowance
under RCW 41.26.420 or an earned disability allowance under RCW 41-
.26.470 qualify for participation under this section.

(5) It is the intent of the legislature that any member who receives a
settlement under this section shall be deemed to be retired from this system.

NEW SECTION. Sec. 2. There is added to chapter 41.32 RCW a new
section to read as follows:

(1) On or after the effective date of this act, the director may pay a
beneficiary, as defined in RCW 41.04.040(3), subject to the provisions of
subsection (4) of this section, a lump sum payment in lieu of a monthly
benefit if the initial monthly benefit computed in accordance with RCW
41.32.760 would be less than fifty dollars. The lump sum payment shall be
the greater of the actuarial equivalent of such monthly benefits or an
amount equal to the individual's accumulated contributions plus accrued
interest.

(2) A beneficiary, as defined in RCW 41.04.040(3), subject to the pro-
visions of subsection (4) of this section, who is receiving a regular monthly
benefit of less than fifty dollars may request, in writing, to convert from a
monthly benefit to a lump sum payment. If the director approves the con-
version, the calculation of the actuarial equivalent of the total estimated
regular benefit will be computed based on the beneficiary's age at the time
the benefit initially accrued. The lump sum payment will be reduced to re-
flect any payments received on or after the initial benefit accrual date.

(3) Persons covered under the provisions of subsection (1) of this section
may upon returning to member status as defined in RCW 41.04.040(2) re-
instate all previous service by depositing the lump sum payment received,
with interest as computed by the director, within two years of returning to
service or prior to re-retiring, whichever comes first. In computing the
amount due, the director shall exclude the accumulated value of the normal
payments the member would have received while in beneficiary status if the
lump sum payment had not occurred.
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(4) Only persons entitled to or receiving a service retirement allowance
under RCW 41.32.760 or an earned disability allowance under RCW 41-
.32.790 qualify for participation under this section.

(5) It is the intent of the legislature that any member who receives a
settlement under this section shall be deemed to be retired from this system.

NEW SECTION. Sec. 3. There is added to chapter 41.40 RCW a new
section to read as follows:

(I) On or after the effective date of this act, the director may pay a
beneficiary, as defined in RCW 41.04.040(3), subject to the provisions of
subsection (4) of this section, a lump sum payment in lieu of a monthly
bencfit if the initial monthly benefit computed in accordance with RCW
41.40.620 would be less than fifty dollars. The lump sum payment shall be
the greater of the actuarial equivalent of such monthly benefits or an
amount equal to the individual's accumulated contributions plus accrued
interest.

(2) A beneficiary, as defined in RCW 41.04.040(3), subject to the pro-
visions of subsection (4) of this section, who is receiving a regular monthly
benefit of less than fifty dollars may request, in writing, to convert from a
monthly benefit to a lump sum payment. If the director approves the con-
version, the calculation of the actuarial equivalent of the total estimated
regular benefit will be computed based on the beneficiary's age at the time
the benefit initially accrued. The lump sum payment will be reduced to re-
flect any payments received on or after the initial benefit accrual date.

(3) Persons covered under the provisions of subsection (1) of this section
may upon returning to member status as defined in RCW 41.04.040(2) re-
instate all previous service by depositing the lump sum payment received,
with interest as computed by the director, within two years of returning to
service or prior to re-retiring, whichever comes first. In computing the
amount due, the director shall exclude the accumulated value of the normal
payments the member would have received while in beneficiary status if the
lump sum payment had not occurred.

(4) Only persons entitled to or receiving a service retirement allowance
under RCW 41.40.620 or an earned disability allowance under RCW 41-
.40.670 qualify for participation under this section.

(5) It is the intent of the legislature that any member who receives a
settlement under this section shall be deemed to be retired from this system.

Passed the Senate February 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 145
[Engrossed Senate Bill No. 46901

COUNTY ROAD ADMINISTRATION-HIGHWAY, ROAD, STREET CLOSURE

AN ACT Relating to highways; amending section 36.82.130, chapter 4, Laws of 1963 as
amended by section 13, chapter 182, Laws of 1969 ex. sess. and RCW 36.82.130; amend-
ing section 36.86.070, chapter 4, Laws of 1963 and RCW 36.86.070; amending section
36.86.080, chapter 4, Laws of 1963 and RCW 36.86.080; amending section 43.32.010,
chapter 8, Laws of 1965 as amended by section 6, chapter 85, Laws of 1971 ex. sess. and
RCW 43.32.010; amending section 47.48.020, chapter 13, Laws of 1961 as amended by
section 2, chapter 216, Laws of 1977 ex. sess. RCW 47.48.020.; amending section 36.75-
.020, chapter 4, Laws of 1963 and RCW 36.75.020; and amending section 36.82.110,
chapter 4, Laws of 1963 and RCW 36.82.110.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 36.82.130, chapter 4, Laws of 1963 as amended by
section 13, chapter 182, Laws of 1969 ex. sess. and RCW 36.82.130 are
each amended to read as follows:

No items of equipment ((shall)) may be purchased by any county and
paid for from the county road fund or equipment rental and revolving fund
where the sales price thereof is in excess of ((one)) three thousand five
hundred dollars, except upon a call for bids published at least once a week
for two consecutive weeks prior to tne day of receiving and opening such
bids. The call for bids shall specify tae equipment to be purchased and the
time and place when bids will be received and opened. Bids shall be publicly
opened and read, and award shall be made to the lowest and best bidder:
PROVIDED, That in the event of any evidence of collusion as between
bidders, or in the event that it is considered that an insufficient number of
bids have been received, or for other good cause, the board may reject all
bids and readvertise for bids.

Sec. 2. Section 36.86.070, chapter 4, Laws of 1963 and RCW 36.86.070
are each amended to read as follows:

From time to time the ((board-o, ,uullty . ssiones)) legislative au-
thority of each county shall classify and designate as the county primary
road system such ((t it,,k, co 1nct 1igad .... road , a he integi-ad
withI sate ht g h ll aya, ity Stlr, ets ad ao inn countyI : roaI I ds, will .UInit U0

the np lli.atiln of degn l stalldalU andU will be. t SCIlVC tht., iiafjOi- t._fc_

needs-of-the)) county roads as are designated rural minor collector, rural
major collector, rural minor arterial, rural principal arterial, urban collec-
tor, urban minor arterial, and urban principal arterial in the federal func-
tional classification system.

Sec. 3. Section 36.86.080, chapter 4, Laws of 1963 and RCW 36.86.080
are each amended to read as follows:

Upon the adoption of uniform design standards the ((board of cotinty
comisions)) legislative authority of each county shall apply the same to
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all new construction within, and as far as practicable and feasible to recon-
struction of old roads comprising, the county primary road system. No de-
viation from such design standards as to such primary system ((shafl)) may
be made without the approval of the ((assistant state d.t f i hways
for)) state aid engineer for the department of transportation.

Sec. 4. Section 43.32.010, chapter 8, Laws of 1965 as amended by sec-
tion 6, chapter 85, Laws of 1971 ex. sess. and RCW 43.32.010 are each
amended to read as follows:

There is created a state design standards committee of seven members,
six of which shall be appointed by the executive committee of the
Washington state association of counties to hold office at its pleasure and
the seventh to be the ((assistant state, .... of highways in ,-,lipo,,... ol)
state aid engineer for the department of transportation. The members to be
appointed by the executive committee of the Washington state association
of counties shall be restricted to the membership of such association or to
those holding the office and/or performing the functions of ((chiefl) county
engineer in any of the several counties of the state.

Sec. 5. Section 47.48.020, chapter 13, Laws of 1961 as amended by
section 2, chapter 216, Laws of 1977 ex. sess. and RCW 47.48.020 are each
amended to read as follows:

Before any state highway, county road, or city street is closed to, or the
maximum speed limit thereon reduced for, all vehicles or any class of vehi-
cles, a notice thereof including the effective date shall be published in one
issue of a newspaper of general circulation in the county or city or town in
which such state highway, county road, or city street or any portion thereof
to be closed is located; and a like notice shall be posted on or prior to the
date of publication of such notice in a conspicuous place at each end of the
state highway, county road, or city street or portion thereof to be closed or
restricted: PROVIDED, That no such state highway, county road, or city
street or portion thereof ((shaft)) may be closed sooner than three days after
the publication and the posting of the notice herein provided for: PROVID-
ED, HOWEVER, That in cases of emergency or conditions in which the
maximum time the closure will be in effect is twelve hours or less the proper
officers may, without publication or delay, close state highways, county
roads, and city streets temporarily by posting notices at each end of the
closed portion thereof and at all intersecting state highways if the closing be
of a portion of a state highway, at all intersecting state highways and coun-
ty roads if the closing be a portion of a county road, and at all intersecting
city streets if the closing be of a city street. In all emergency cases or con-
ditions in which the maximum time the closure will be in effect is twelve
hours or less, as herein provided, the orders of the proper authorities shall
be immediately effective.
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Sec. 6. Section 36.75.020, chapter 4, Laws of 1963 and RCW 36.75.020
are each amended to read as follows:

All of the county roads in each of the several counties shall be estab-
lished, laid out, constructed, altered, repaired, improved, and maintained by
the board of ((bud , f-, county coiiiiiin i~i)) legislative authority of the
respective counties as agents of the state, or by private individuals or cor-
porations who are allowed to perform such work under an agreement with
the county legislative authority. Such work shall be done in accordance with
adopted county standards under the supervision and direction of the county
engineer.

Sec. 7. Section 36.82.110, chapter 4, Laws of 1963 and RCW 36.82.110
are each amended to read as follows:

Upon voluntary contribution and payment by any person for the actual
cost thereof, such person or legislative authority upon the approval of maps,
plans, specifications and guaranty bonds as may be required, ((the board))
may place crushed rock gravel or other road building material or make im-
provcments upon any county road. Such work shall be done in accordance
with adopted county standards under the supervision of and direction of the
county engineer.

Passed the Senate March 11, 1982.
Passed the House March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 146
[Senate Bill No. 40641

SEWER AND WATER DISTRICTS-TERRITORY ANNEXATION
AN ACT Relating to annexation of territory by water districts and sewer districts; adding new

sections to chapter 56.24 RCW; and adding new sections to chapter 57.24 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 56.24 RCW a

new section to read as follows:
When there is, within a sewer district, unincorporated territory contain-

ing less than one hundred acres and having at least eighty percent of the
boundaries of such area contiguous to the sewer district, the board of com-
missioners may resolve to annex such territory to the sewer district. The
resolution shall describe the boundaries of the area to be annexed, state the
number of voters residing therein as nearly as may be, and set a date for a
public hearing on such resolution for annexation. Notice of the hearing shall
be given by publication of the resolution at least once a week for two weeks
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prior to the date of the hearing, in one or more newspapers of general cir-
culation within the sewer district and one or more newspapers of general
circulation within the area to be annexed.

NEW SECTION. Sec. 2. There is added to chapter 56.24 RCW a new
section to read as follows:

On the date set for hearing under section 1 of this act, residents or
property owners of the area included in the resolution for annexation shall
be afforded an opportunity to be heard. The board of commissioners may
provide by resolution for annexation of the territory described in the resolu-
tion, but the effective date of the resolution shall be not less than forty-five
days after the passage thereof. The board of commissioners shall cause no-
tice of the proposed effective date of the annexation, together with a de-
scription of the property to be annexed, to be published at least once each
week for two weeks subsequent to passage of the resolution, in one or more
newspapers of general circulation within the sewer district and in one or
more newspapers of general circulation within the area to be annexed. Upon
the filing of a timely and sufficient referendum petition under section 3 of
this act, a referendum election shall be held under section 3 of this act, and
the annexation shall be deemed approved by the voters unless a majority of
the votes cast on the proposition are in opposition thereto. After the expira-
tion of the forty-fifth day from, but excluding the date of passage of the
annexation resolution, if no timely and sufficient referendum petition has
been filed, under section 3 of this act, the area annexed shall become a part
of the sewer district upon the date fixed in the resolution of annexation.

NEW SECTION. Sec. 3. There is added to chapter 56.24 RCW a new
section to read as follows:

Such annexation resolution under section 2 of this act shall be subject to
referendum for forty-five days after the passage thereof. Upon the filing of
a timely and sufficient referendum petition with the board of commissioners,
signed by qualified electors in number equal to not less than ten percent of
the votes cast in the last general state election in the area to be annexed, the
question of annexation shall be submitted to the voters of such area in a
general election if one is to be held within ninety days or at a special elec-
tion called for that purpose not less than forty-five days nor more than
ninety days after the filing of the referendum petition. Notice of such elec-
tion shall be given under RCW 56.24.080 and the election shall be con-
ducted under RCW 56.24.090. The annexation shall be deemed approved
by the voters unless a majority of the votes cast on the proposition are in
opposition thereto.

After the expiration of the forty-fifth day from but excluding the date
of passage of the annexation resolution, if no timely and sufficient referen-
dum petition has been filed, the area annexed shall become a part of the
sewer district upon the date fixed in the resolution of annexation upon
transmitting the resolution to the county legislative authority.
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NEW SECTION. Sec. 4. There is added to chapter 57.24 RCW a new
section to read as follows:

When there is, within a water district, unincorporated territory contain-
ing less than one hundred acres and having at least eighty percent of the
boundaries of such area contiguous to the water district, the board of com-
missioners may resolve to annex such territory to the water district. The
resolution shall describe the boundaries of the area to be annexed, state the
number of voters residing therein as nearly as may be, and set a date for a
public hearing on such resolution for annexation. Notice of the hearing shall
be given by publication of the resolution at least once a week for two weeks
prior to the date of the hearing, in one or more newspapers of general cir-
culation within the water district and one or more newspapers of general
circulation within the area to be annexed.

NEW SECTION. Sec. 5. There is added to chapter 57.24 RCW a new
section to read as follows:

On the date set for hearing under section 4 of this act, residents or
property owners of the area included in the resolution for annexation shall
be afforded an opportunity to be heard. The board of commissioners may
provide by resolution for annexation of the territory described in the resolu-
tion, but the effective date of the resolution shall be not less than forty-five
days after the passage thereof. The board of commissioners shall cause no-
tice of the proposed effective date of the annexation, together with a de-
scription of the property to be annexed, to be published at least once each
week for two weeks subsequent to passage of the resolution, in one or more
newspapers of general circulation within the water district and in one or
more newspapers of general circulation within the area to be annexed. Upon
the filing of a timely and sufficient referendum petition under section 6 of
this act, a referendum election shall be held under section 6 of this act, and
the annexation shall be deemed approved by the voters unless a majority of
the votes cast on the proposition are in opposition thereto. After the expira-
tion of the forty-fifth day from, but excluding the date of passage of the
annexation resolution, if no timely and sufficient referendum petition has
been filed, under section 6 of this act, the area annexed shall become a part
of the water district upon the date fixed in the resolution of annexation.

NEW SECTION. Sec. 6. There is added to chapter 57.24 RCW a new
section to read as follows:

Such annexation resolution under section 5 of this act shall be subject to
referendum for forty-five days after the passage thereof. Upon the filing of
a timely and sufficient referendum petition with the board of commissioners,
signed by qualified electors in number equal to not less than ten percent of
the votes cast in the last general state election in the area to be annexed, the
question of annexation shall be submitted to the voters of such area in a
general election if one is to be held within ninety days or at a special elec-
tion called for that purpose not less than forty-five days nor more than
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ninety days after the filing of the referendum petition. Notice of such elec-
tion shall be given under RCW 57.24.020 and the clection shall be con-
ducted under RCW 57.24.040. The annexation shall be deemed approved
by the voters unless a majority of the votes cast on the proposition are in

opposition thereto.
After the expiration of the forty-fifth day from but excluding the date

of passage of the annexation resolution, if no timely and sufficient referen-
dum petition has been filed, the area annexed shall become a part of the
water district upon the date fixed in the resolution of annexation upon
transmitting the resolution to the county legislative authority.

Passed the Senate January 29, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 147

(Engrossed Substitute Senate Bill No. 3249]
PUBLIC DISCLOSURE LAWS- CAMPAIGN FINANCING- LOBBYIST

REPORTING-ADMINISTRATION, ENFORCEMENT

AN ACT Relating to state government; amending section 4, chapter I, Laws of 1973 as last
amended by section I, chapter 336, Laws of 1977 ex. scss. and RCW 42.17.040; amending
section 5, chapter 1, Laws of 1973 and RCW 42.17.050; amending section 6, chapter 1,
Laws of 1973 as last amended by section 3, chapter 313, Laws of 1977 cx. scss. and RCW
42.17.060; amending section 5, chapter 294, Laws of 1975 Ist ex. sess. and RCW 42.17-
.065; amending section 9, chapter It2, Laws of 1975-'76 2nd ex. scss. and RCW 42.17-
.067; amending section 8, chapter I, Laws of 1973 as amended by section 6, chapter 294,
Laws of 1975 Ist ex. sess. and RCW 42.17.080; amending section 9, chapter I, Laws of
1973 as last amended by section 2, chapter 336, Laws of 1977 ex. sess. and RCW 42.17-
.090; amending section 3, chapter 336, Laws of 1977 cx. sess. and RCW 42.17.095;
amending section 10, chapter 1, Laws of 1973 as amended by section 4, chapter 112,
Laws of 1975-'76 2nd ex. sess. and RCW 42.17.100; amending section 15, chapter 1,
Laws of 1973 and RCW 42.17.150; amending section 21, chapter 294, Laws of 1975 Ist
ex. sess. and RCW 42.17.155; amending section 16, chapter I, Laws of 1973 as last
amended by section 4, chapter 313, Laws of 1977 cx. sess. and RCW 42.17.160; amending
section 17, chapter 1, Laws of 1973 as last amended by section 5, chapter 313, Laws of
1977 ex. sess. and RCW 42.17.170; amending section 23, chapter I, Laws of 1973 and
RCW 42.17.230; amending section 35, chapter 1, Laws of 1973 as last amended by sec-
tion 8, chapter 112, Laws of 1975-'76 2nd ex. sess. and RCW 42.17.350; amending sec-
tion 12, chapter 112, Laws of 1975-'76 2nd cx. sess. and RCW 42.17.395; amending
section 13, chapter 112, Laws of 1975-'76 2nd ex. scss. and RCW 42.17.397; amending
section 41, chapter 1, Laws of 1973 and RCW 42.17.410; repealing section 14, chapter I,
Laws of 1973 and RCW 42.17.140; and repealing section II, chapter 112, Laws of 1975-
'76 2nd ex. sess. and RCW 42.17.392.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 4, chapter 1, Laws of 1973 as last amended by section

1, chapter 336, Laws of 1977 ex. sess. and RCW 42.17.040 are each
amended to read as follows:

(1) Every political committee, within ((ten-days)) two weeks after its
organization or, within ((ten-days)) two weeks after the date when it first
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has the expectation of receiving contributions or making expenditures in any
election campaign, whichever is earlier, shall file a statement of organiza-
tion with the commission and with the county auditor or elections officer of
the county in which the candidate resides (or in the case of a political com-
mittee supporting or opposing a ballot proposition, the county in which the
campaign treasurer resides). ((Each political comiiiiitt.e ii Aistence. oiJ Lth-

ef fetived. of tlhis act sall filk a staltIIn t UIgpjIILdLIUII wit!I .11,.,.~iiiS l . ,ithiin ineityudays ... .. . ... . ..ater such fet iv date.))

(2) The statement of organization shall include but not be limited to:
(a) The name and address of the committee;
(b) The names and addresses of all related or affiliated committees or

other persons, and the nature of the relationship or affiliation;
(c) The names, addresses, and titles of its officers; or if it has no officers,

the names, addresses, and titles of its responsible leaders;
(d) The name and address of its campaign treasurer and campaign

depository;
(e) A statement whether the committee is a continuing one;
(f) The name, office sought, and party affiliation of each candidate

whom the committee is supporting or opposing, and, if the committee is
supporting the entire ticket of any party, the name of the party;

(g) The ballot proposition concerned, if any, and whether the committee
is in favor of or opposed to such proposition;

(h) What distribution of surplus funds will be made, in accordance with
RCW 42.17.095, in the event of dissolution;

(i) The street address of the place and the hours during which the com-
mittee will make available for public inspection its books of account and all
reports filed in accordance with RCW 42.17.065 and 42.17.080, as now or
hereafter amended; and

(j) Such other information as the commission may by regulation pre-
scribe, in keeping with the policies and purposes of this chapter.

(3) Any material change in information previously submitted in a state-
ment of organization shall be reported to the commission and to the appro-
priate county ((auditor)) elections officer within the ten days following the
change.

Sec. 2. Section 5, chapter 1, Laws of 1973 and RCW 42.17.050 are each
amended to read as follows:

(1) Each candidate, ((at u btuIf, the tiim lie ,anotinces _.bl-, ....
film lfar offik)) within two weeks after becoming a candidate, and each
political committee, at ((or before)) the time it ((fites)) is required to file a
statement of organization, shall designate and file with the commission and
the appropriate county elections officer the names and addresses of:

(a) One legally competent individual, who may be the candidate, to
serve as a campaign treasurer; and
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(b) ((8ne)) A bank, mutual savings bank, savings and loan association,
or credit union doing business in this state to serve as campaign depository
and the name of the account or accounts therein maintained.

(2) A candidate, a political committee or a campaign treasurer may ap-
point as many deputy campaign treasurers as is considered necessary and
may designate not more than one additional campaign depository in each
other county in which the campaign is conducted. The candidate or political
committee shall file the names and addresses of the deputy campaign treas-
urers and additional campaign depositories with the commission and the
appropriate county elections officer.

(3) (a) A candidate or political committee may at any time remove a
campaign treasurer or deputy campaign treasurer or change a designated
campaign depository.

(b) In the event of the death, resignation, removal, or change of a cam-
paign treasurer, deputy campaign treasurer, or depository, the candidate or
political committee shall designate and file with the commission and the
appropriate county elections officer the name and address of any successor.

(4) No campaign treasurer, deputy campaign treasurer, or campaign
depository ((sh@ai)) may be deemed to be in compliance with the provisions
of this chapter until his name and address is filed with the commission and
the appropriate county elections officer.

Sec. 3. Section 6, chapter 1, Laws of 1973 as last amended by section 3,
chapter 313, Laws of 1977 ex. sess. and RCW 42.17.060 are each amended
to read as follows:

(I) All monetary contributions received by a candidate or political
committee shall be deposited by the campaign treasurer or deputy treasurer
in a campaign depository in an account ((d.sigated, "Camfpai Fu
... .. .... .. .... . . .f o. polt .al commit.... ))) estab
lished and designated for that purpose. Such deposits shall be made within
five business days of receipt of the contribution.

(2) ((At t .t . each de. is m th" c t o, de-
uty cami[pain tiea uii ihall pi- and fi I tl th sate a
lliclt contaiingi tile inan of eachl per-son- Uontributing[ tie fundUs s

uepuslt, anld thk anljUhl C01it-ibUtLd b each pell-- PROVIED , That
coI.UtzibtliIs not exceedin- te.n ., lf,,, aly one p'rson inay be depo-

lted WliIIU. t lde 1 tlflll tl1c UIItiutuU. A duplicate cUpy f tie statemen
shlall bel ictalinc;d by tile carnpaign treasurer for his ...... ll .in the event of

dc ujaits ma.e by a &pututy callpaigl ti-castnii, tl. dupl..at ... opy siall bw.
forwarlded to tile camp ini enstizll [- t oll-l be Ulitinli by hllim fot is lcidy.

Each.l statemienlt shlll be IcI tlild a corec by.J-l ie campaign~l t-iasie 01i

(-3-))) Political committees which support or oppose more than one can-
didate or ballot proposition, or exist for more than one purpose, may main-
tain multiple separate bank accounts within the same designated depository
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for such purpose: PROVIDED, That each such account shall bear the same
name followed by an appropriate designation which accurately identifies its
separate purpose: AND PROVIDED FURTHER, That transfers of funds
which must be reported under RCW 42.17.090(1)(d), as now or hereafter
amended, may not be made from more than one such account.

(((4))) (3) Nothing in this section ((shal)) prohibits a candidate or po-
litical committee from investing funds on hand in a campaign depository in
bonds, certificates, or savings accounts or other similar savings instruments
in financial institutions other than the campaign depository: PROVIDED,
That the commission and the appropriate county elections officer is notified
in writing of the initiation and the termination of the investment: PRO-
VIDED FURTHER, That the principal of such investment when termina-
ted together with all interest, dividends, and income derived from the
investment are deposited in the campaign depository in the account from
which the investment was made and properly reported to the commission
and the appropriate county elections officer prior to any further disposition
or expenditure thereof.

(((5-)) (4) Accumulated unidentified contributions, other than those
made by persons whose names must be maintained on a separate and pri-
vate list by a political committee's campaign treasurer pursuant to RCW
42.17.090(l)(b), which total in excess of one percent of the total accumu-
lated contributions received in the current calendar year or three hundred
dollars (whichever is more), ((shafH)) may not be deposited, used, or ex-
pended, but shall be returned to the donor, if his identity can be ascer-
tained. If the donor cannot be ascertained, the contribution shall escheat to
the state, and shall be paid to the state treasurer for deposit in the state
general fund.

Sec. 4. Section 5, chapter 294, Laws of 1975 1st ex. sess. and RCW 42-
.17.065 are each amended to read as follows:

(1) In addition to the provisions of this section, a continuing political
committee shall file and report on the same conditions and at the same
ti.aes as any other committee in accordance with the provisions of RCW
42.17.040, 42.17.050, and 42.17.060 as now or hereafter amended.

(2) A continuing political committee shall file with the commission and
the auditor or elections officer of the county in which the committee main-
tains its office or headquarters and if there is no such office or headquarters
then in the county in which the committee treasurer resides a report on the
tenth day of the month detailing its activities for the preceding calendar
month in which the committee has received a contribution or made an ex-
penditure: PROVIDED, That ((interest on niouLIeys duposted oi vic,
chars shall ot be,.. dc,.ind .ou tutios o, ,..pditur,.)) such report
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shall only be filed if either the total contributions received or total expendi-
tures made since the last such report exceed two hundred dollars. The re-
port shall be on a form supplied by the commission and shall include the
following information:

(a) The information required by RCW 42.17.090 as now or hereafter
amended;

(b) Each expenditure made to retire previously accumulated debts of the
committee; identified by recipient, amount, and date of payments;

(c) Such other information as the commission shall by rule prescribe.
(3) If a continuing political committee shall make a contribution in

support of or in opposition to a candidate or ballot proposition within sixty
days prior to the date on which such candidate or ballot proposition will be
voted upon, such continuing political committee shall report pursuant to
RCW 42.17.080, as now or hereafter amended, until twenty-one days after
said election.

(4) A continuing political committee shall file reports as required by this
chapter until it is dissolved, at which time a final report shall be filed. Upon
submitting a final report, the duties of the campaign treasurer shall cease
and there shall be no obligation to make any further reports.

(5) The campaign treasurer shall maintain books of account ((in--ac-
ouidanic. wth gc.neically ac acuiitiing piilltles)) accurately reflect-

ing all contributions and expenditures on a current basis within ((three))
five business days of receipt or expenditure. During the eight days immedi-
ately preceding the date of any election, for which the committee has re-
ceived any contributions or made any expenditures, the books of account
shall be kept current within one business day and shall be open for public
inspection for at least two consecutive hours Monday through Friday, ex-
cluding legal holidays, between 8:00 a.m. and 8:00 p.m., as specified in the
committee's statement of organization filed pursuant to RCW 42.17.040 as
now or hereafter amended, at the principal campaign headquarters or, if
there is no campaign headquarters, at the address of the campaign treasurer
or such other place as may be authorized by the commission.

(6) All reports filed pursuant to this section shall be certified as correct
by the campaign treasurer.

(7) The campaign treasurer shall preserve books of account, bills, re-
ceipts, and all other financial records of the campaign or political committee
for not less than five calendar years following the year during which the
transaction occurred.

Sec. 5. Section 9, chapter 112, Laws of 1975-'76 2nd ex. sess. and
RCW 42.17.067 are each amended to read as follows:(1) ((!, ... .. .. .... ofrp rigi c da c .............70 0 a 'po :--'a

,ommittee ay r-eport f -ud-mi g, at ivities iii ac, nc, , w itlh tit -
n o,,f t.. section.)) Fund raising activities which meet the standards of

16001

Ch. 147



WASHINGTON LAWS, 1982

subsection (2) of this section may be rennrter' ;q accordance with the provi-
sions of this section in lieu of reporting in accordance with RCW
42.17.080(3) as now or hereafter amended.

(2) A fund-raising activity which is to be reported in accordance with
the provisions of this section shall conform with the following standards:

(a) The income resulting from the conduct of the activity is derived
solely from either (i) the retail sale of goods or services at prices which in
no case exceed a reasonable approximation of the fair market value of each
item or service sold at the activity, or (ii) a gambling operation which is li-
censed, conducted, or operated in accordance with the provisions of chapter
9.46 RCW and at which in no case is the monetary value of any prize ex-
ceeded by the monetary value of any single wager which may be made by a
person participating in such activity;

(b) No person responsible for receiving money at such activity ((shall))
may knowingly accept payment from a single person which would result in
a profit to the committee of ((ten)) twenty-five dollars or more unless the
name and address of the person making such payment together with the
approximate amount of profit to the committee resulting from such payment
are disclosed in the report filed pursuant to subsection (4) of this section;
and

(c) Such other standards as shall be established by rule and regulation
of the commission to prevent frustration of the purposes of this chapter.

(3) All funds obtained through the use of a fund-raising activity which
conforms with the provisions of subsection (2) of this section shall be de-
posited within five business days of receipt by the campaign treasurer or
deputy campaign treasurer in the same ((bankc)) account into which contri-
butions received by the committee are being deposited pursuant to RCW
42.17.060.

(4) ((WNitin three day, ,, do. )) At the time such funds are
deposited in accordance with subsection (3) of this section, the campaign
treasurer or deputy campaign treasurer making the deposit shall file with
the commission a report of the fund-raising activity which shall contain the
following information:

(a) The date on which the activity occurred;
(b) The location at which the activity occurred;
(c) A precise description of the fund-raising methods used in the

activity;
(d) A financial statement noting gross receipts and expenses for the ac-

tivity, including an inventory list where appropriate;
(e) The monetary value of wagers made and prizes distributed for win-

ning wagers, where appropriate;
(f) The name and address of each person who contributed goods or ser-

vices to the committee for sale at the activity if the fair market value of the
goods or services contributed equals ((ten)) twenty-five dollars or more in
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the aggregate from such person, together with a precise description of each
item or service contributed and its estimated market value;

(g) The name and address of each person whose identity can be ascer-
tained and who makes payments to the committee at such activity which
result in a profit of ((ten)) twenty-five dollars or more to the committee,
together with the approximate amount of profit to the committee which re-
sults from such payments; and

(h) A complete listing of the names and addresses of the persons re-
sponsible for conducting the activity.

(5) The statement required by subsection (4) of this section shall be in
duplicate upon a form prescribed by the commission, one copy to be filed by
the campaign treasurer with the commission, and one copy to be retained by
him for his records. Each statement shall be certified as correct by the
campaign treasurer or deputy treasurer making the deposit.

Sec. 6. Section 8, chapter 1, Laws of 1973 as amended by section 6,
chapter 294, Laws of 1975 1st ex. sess. and RCW 42.17.080 are each
amended to read as follows:

(1) On the day the campaign treasurer is designated, each candidate or
political committee shall file with the commission and the county auditor or
elections officer of the county in which the candidate resides (or in the case
of a political committee supporting or opposing a ballot proposition, the
county in which the campaign treasurer resides), in addition to any state-
ment of organization required under RCW 42.17.040 or 42.17.050 as now
or hereafter amended, a report of all contributions received and expendi-
tures made ((in the ckction cainpaign)) prior to that date, if any.

(2) At the following intervals each campaign treasurer shall file with the
commission and the county auditor or elections officer of the county in
which the candidate resides (or in the case of a political committee sup-
porting or opposing a ballot proposition, the county in which the campaign
maintains its office or headquarters and if there is no office or headquarters
then in the county in which the campaign treasurer resides) a ((further))
report ((of t.e.. .t,.but s r. ..... a .d e . ..dit .. ade. s c th. date.
of the last rep rt)) containing the information required by RCW 42.17.090
as now or hereafter amended:

(a) On the ((fifth a,,d nintct, days)) twenty-first day and the sev-
enth day immediately preceding the date on which the election is held; and

(b) Within ((ten)) twenty-one days after the date of ((a primary)) the
election((, ,and ithi tw,,-ent-one days aft,, the,, dat, of all other. elc
tiam)); and

(c) On the tenth day of each month ((preceding the election)) in which
no other reports are required to be filed under this section: PROVIDED,
That such report shall only be filed if the committee has received a contri-
bution or made an expenditure in the preceding calendar month and either
the total contributions received or total expenditures made since the last
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such report exceed two hundred dollars. ((-nterest on moneys ........ o
Sel Vice Hi gL'e Th ll nUt be. d ie . l cnibution or el- ditUl, es.

Th uiport filed u palaaph (b) above shall be.. te fial . .. ,H O)
When there is no outstanding debt or obligation, and the campaign fund is
closed, and the campaign is concluded in all respects, and ((if)) in the case
of a political committee, the committee has ceased to function and has dis-
solved, the campaign treasurer shall file a final report. ((If the.. . andidat o

po liti corn itt ha ... ..... Ousa n .. ... t o, .obla on adiiona re

Pi t sh1all b fil .,. at uii yvey SIX ,11 1-intl unitil the, obligatio, oi- iii-

...... i... . en .tirely . . .at wich ti e a fial r r. t s all be. filed.))
Upon submitting a final report, the duties of the campaign treasurer shall
cease and there shall be no obligation to make any further reports.

(3) For the period beginning the first day of the fourth month preceding
the date on which the special or general election is held and ending on the
date of that election, the campaign treasurer shall file with the commission
and the appropriate county elections officer a report of each contribution
received during that period at the time that contribution is deposited pursu-
ant to RCW 42.17.060(1), as now or hereafter amended. The report shall
contain the name of each person contributing the funds so deposited and the
amount contributed by each person: PROVIDED, That contributions of less
that twenty-five dollars from any one person may be deposited without
identifying the contributor. A copy of the report shall be retained by the
campaign treasurer for his records. In the event of deposits made by a dep-
uty campaign treasurer, the copy shall be forwarded to the campaign trea-
surer to be retained by him for his records. Each report shall be certified as
correct by the campaign treasurer or deputy campaign treasurer making the
deposit.

(4) The campaign treasurer or candidate shall maintain books of ac-
count ((in acco.dance -t, -- b"l..lly ac..,pted a ,-.UU.t- - .h . lp")) accu-
rately reflecting all contributions and expenditures on a current basis within
((three)) five business days of receipt or expenditure. During the eight days
immediately preceding the date of the election the books of account shall be
kept current within one business day and shall be open for public inspection
for at least two consecutive hours Monday through Friday, excluding legal
holidays, between 8:00 a.m. and 8:00 p.m., as specified in the committee's
statement of organization filed pursuant to RCW 42.17.040 as now or
hereafter amended, at the principal campaign headquarters or, if there is no
campaign headquarters, at the address of the campaign treasurer or such
other place as may be authorized by the commission. The campaign trea-
surer or candidate shall preserve books of account, bills, receipts, and all
other financial records of the campaign or political committee for not less
than five calendar years following the year during which the transaction
occurred.
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(((4)) (5) All reports filed pursuant to ((this)) subsections (1) or (2) of
this section shall be certified as correct by the candidate and the campaign
treasurer.

(((-54)) (6) Copies of all reports filed pursuant to this section shall be
readily available for public inspection for at least two consecutive hours
Monday through Friday, excluding legal holidays, between 8:00 a.m. and
8:00 p.m., as specified in the committee's statement of organization filed
pursuant to RCW 42.17.040 as now or hereafter amended, at the principal
campaign headquarters or, if there is no campaign headquarters, at the ad-
dress of the campaign treasurer or such other place as may be authorized by
the commission.

Sec. 7. Section 9, chapter 1, Laws of 1973 as last amended by section 2,
chapter 336, Laws of 1977 ex. sess. and RCW 42.17.090 are each amended
to read as follows:

(1) Each report required under RCW 42.17.080(1) and (2), as now or
hereafter amended, shall disclose for the period beginning at the end of the
period for the last report or, in the case of an initial report, at the time of
the first contribution or expenditure, and ending not more than ((three))
five days prior to the date the report is due:

(a) The funds on hand at the beginning of the period;
(b) The name and address of each person who has made one or more

contributions during the period, together with the money value and date of
such contributions and the aggregate value of all contributions received
from each such person during the campaign or in the case of a continuing
political committee, the current calendar year: PROVIDED, That the in-
come which results from the conducting of a fund-raising activity which has
previously been reported in accordance with RCW 42.17.067 may be re-
ported as one lump sum, with the exception of that portion of such income
which was received from persons whose names and addresses are required to
be included in the report required by RCW 42.17.067: PROVIDED FUR-
THER, That contributions ((not exceeding tee)) of less than twenty-five
dollars in the aggregate from any one person during the election campaign
may be reported as one lump sum so long as the campaign treasurer main-
tains a separate and private list of th-, names, addresses, and amounts of
each such contributor;

(c) Each loan, promissory note, or security instrument to be used by or
for the benefit of the candidate or political committee made by any person,
together with the names and addresses of the lender and each person liable
directly, indirectly or contingently and the date and amount of each such
loan, promissory note, or security instrument;

(d) The name and address of each political committee from which the
reporting committee or candidate received, or to which that committee or
candidate made, any transfer of funds, together with the amounts, dates,
and purpose of all such transfers;
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(e) All other contributions not otherwise listed or exempted;
(f) The name and address of each person to whom an expenditure was

made in the aggregate amount of ((twenty=five)) fifty dollars or more. and
the amount, date, and purpose of each such expenditure;

(g) The total sum of expenditures;
(h) The surplus or deficit of contributions over expenditures;
(i) The disposition made in accordance with RCW 42.17.095 of any

surplus funds;
(j) Such other information as shall be required by the commission by

regulation in conformance with the policies and purposes of this chapter;
and

(k) Funds receiv..d from a political committee not domiciled in
Washington state and not otherwise required to report under this chapter (a
"nonreporting committee"). Such funds shall be forfeited to the state of
Washington unless the nonreporting committee or the recipient of such
funds has filed or within ((three)) ten days following such receipt shall file
with the commission a statement disclosing: (i) its name and address; (ii)
the purposes of the nonreporting committee; (iii) the names, addresses, and
titles of its officers or if it has no officers, the names, addresses, and titles of
its responsible leaders; (iv) a statement whether the nonreporting committee
is a continuing one; (v) the name, office sought, and party affiliation of each
candidate in the state of Washington whom the nonreporting committee is
supporting, and, if such committee is supporting the entire ticket of any
party, the name of the party; (vi) the ballot proposition supported or op-
posed in the state of Washington, if any, and whether such committee is in
favor of or opposed to such proposition; (vii) the name and address of each
person residing in the state of Washington or corporation which has a place
of business in the state of Washington who has made one or more contribu-
tions in the aggregate of twenty-five dollars or more to the nonreporting
committee during the ((....d.. t en 1 -, p,)) current calendar
year, together with the money value and date of such contributions; (viii)
the name and address of each person in the state of Washington to whom
an expenditure was made by the nonreporting committee on behalf of a
candidate or political committee in the aggregate amount of twenty-five
dollars or more, the amount, date, and purpose of such expenditure, and the
total sum of such expenditures; (ix) such other information as the commis-
sion may by regulation prescribe, in keeping with the policies and purposes
of this chapter. A nonreporting committee incurring an obligation to file
additional reports in a calendar year may satisfy the obligation by filing
with the commission a letter providing updating or amending information.

(2) The campaign treasurer and the candidate shall certify the correct-
ness of each report.

Sec. 8. Section 3, chapter 336, Laws of 1977 ex. sess. and RCW 42.17-
.095 are each amended to read as follows:

[6051

Ch. 147



WASHINGTON LAWS, 1982

The surplus funds of a candidate, or of a political committee supporting
or opposing a candidate, may only be disposed of in any one or more of the
following ways:

(1) Return the surplus to a contributor in an amount not to exceed that
contributor's original contribution;

(2) Transfer the surplus to the candidate's personal account as reim-
bursement for lost earnings incurred as a result of that candidate's election
campaign. Such lost earnings shall be verifiable as unpaid salary or, when
the candidate is not salaried, as an amount not to exceed income received by
the candidate for services rendered during an appropriate, corresponding
time period. All lost earnings incurred shall be documented and a record
thereof shall be maintained by the candidate or the candidate's political
committee. The committee shall include a copy of such record when its ex-
penditure for such reimbursement is reported pursuant to RCW 42.17.090;

(3) Transfer the surplus to one or more candidates or to a political
committee or party((, PROVIDED, Thlat the agiegate value of a ll cati-
UUbUat ion traIs31ne to wU all 11cipien ltno unIUe tis subsection slhall ill IIn.o. as

exceedttwo thou...d dollars i a.y .. . al.da, ym));
(4) Donate the surplus to a charitable organization registered ((ffin)) in

accordance with chapter 19.09 RCW;
(5) Transmit the surplus to the state treasurer for deposit in the general

fund; or
(6) Hold the surplus in the campaign depository or depositories desig-

nated in accordance with RCW 42.17.050 for possible use in a future elec-
tion campaign, for political activity ((inaccorda nce wth the. dol,,-
.. t........ of . (3) of t s s ec io ............ . )), for commu-
nity activity, or for nonreimbursed public office related expenses and report
any such disposition in accordance with RCW 42.17.090: PROVIDED,
That if the candidate subsequently announces or publicly files for office, in-
formation as appropriate is reported to the commission in accordance with
RCW 42.17.040 through 42.17.090. If a subsequent office is not sought the
surplus held shall be disposed of in accordance with the requirements of this
section.

Sec. 9. Section 10, chapter 1, Laws of 1973 as amended by section 4,
chapter 112, Laws of 1975-'76 2nd ex. sess. and RCW 42.17.100 are each
amended to read as follows:

(1) (a) For the purposes of this subsection (1) the term "independent
campaign expenditure" ((shal)) means any expenditure which is made in
support of or in opposition to any candidate or ballot proposition and is not
otherwise required to be reported pursuant to RCW 42.17.060, 42.17.065,
42.17.080, or 42.17.090.

(b) Within ((three)) five days after the date of making an independent
campaign expenditure which by itself or when added to all other such inde-
pendent campaign expenditures made during the same election campaign by
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the same person equals one hundred dollars or more, or within ((three)) five
days after the date of making an independent campaign expenditure for
which no reasonable estimate of monetary value is practicable, whichever
occurs first, the person who made such independent campaign expenditure
shall file with the commission and the county auditor of the county of resi-
dence for the candidate supported or opposed by the independent campaign
expenditure (or in the case of an expenditure made in support of or in op-
position to a local ballot proposition, the county of residence for the person
making the expenditure) an initial report of all independent campaign ex-
penditures made during such campaign prior to and including such date.

(c) At the following intervals each person who is required to file an ini-
tial report pursuant to rubsection (l)(b) of this section shall file with the
commission and the county auditor of the county of residence for the can-
didate supported or opposed by the independent campaign expenditure (or
in the case of an expenditure made in support of or in opposition to a ballot
proposition, the county of residence for the person making the expenditure)
a further report of the independent campaign expenditures made since the
date of the last report:

(i) On the ((fifth ad ninet..thdays immdi.ate!)) twenty-first day
preceding the primary and the seventh day preceding the date on which the
election is held; and

(ii) Within ((ten)) twenty-one days after the date of ((a primtary)) theelection((, a d ....... t n y o days. ..... the date. .. ... ..... ....ec

tiaras)); and
(iii) On the tenth day of each month ((peceding th11c tioa)) in which

no other reports are required to be filed pursuant to this subsection (1):
PROVIDED, That such further reports required by this subsection (((-tj))
(i)(c) shall only be filed if the reporting person has made an independent
campaign expenditure since the date of the last previous report filed.

The report filed pursuant to paragraph (ii) of this subsection (1)(c) shall
be the final report, and upon submitting such final report the duties of the
reporting person shall cease, and there shall be no obligation to make any
further reports.

(d) All reports filed pursuant to this subsection (1) shall be certified as
correct by the reporting person.

(e) Each report required by subsections (l)(b) and (l)(c) of this sub-
section (1) shall disclose for the period beginning at the end of the period
for the last previous report filed or, in the case of an initial report, beginning
at the time of the first independent campaign expenditure, and ending not
more than ((three)) five days prior to the date the report is due:

(i) The name and address of the person filing the report;
(ii) The name and address of each person to whom an independent

campaign expenditure was made in the aggregate amount of twenty-five
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dollars or more, and the amount, date, and purpose of each such expendi-
ture: PROVIDED, That if no reasonable estimate of the monetary value of
a particular independent campaign expenditure is practicable, it shall be
sufficient to report instead a precise description of services, property, or
rights furnished through the expenditure and where appropriate to attach a
copy of the item produced or distributed by the expenditure;

(iii) The total sum of all independent campaign expenditures made dur-
ing the campaign to date; and

(iv) Such other information as shall be required by the commission by
regulation in conformance with the policies and purposes of this chapter.

(2) (a) Any person who contributes in the aggregate amount of one
hundred dollars or more during the preceding twelve-month period to any
political committee not domiciled in the state of Washington or not other-
wise required to report under this chapter, if the person reasonably expects
such political committee to make contributions in respect to any election
covered by this chapter, shall file with the commission a report signed by
the contributor disclosing the contributor's name and address, the date, na-
ture, purpose, amount, and recipient of such contribution, and any instruc-
tions given as to the use or disbursement of such contribution.

(b) The initial report shall be filed with the commission within ((three))
five days after the date on which the aggregate contribution amount of one
hundred dollars or more is reached, and each subsequent report shall be
filed within ((three)) five days after each subsequent contribution is made to
the same such political committee.

Sec. 10. Section 15, chapter 1, Laws of 1973 and RCW 42.17.150 are
each amended to read as follows:

(1) Before doing any lobbying, or within thirty days after being em-
ployed as a lobbyist, whichever occurs first, a lobbyist shall register by filing
with the commission a lobbyist registration statement, in such detail as the
commission shall prescribe, showing:

(a) His name, permanent business address, and any temporary residen-
tial and business addresses in Thurston county during the legislative session;

(b) The name, address and occupation or business of the lobbyist's
employer;

(c) The duration of his employment;
(d) His compensation for lobbying; how much he is to be paid for ex-

penses, and what expenses are to be reimbursed; and a full and particular
description of any agreement, arrangement, or understanding according to
which his compensation, or any portion thereof, is or will be contingent
upon the success of any attempt to influence legislation;

(e) Whether the person from whom he receives said compensation em-
ploys him solely as a lobbyist or whether he is a regular employee perform-
ing services for his employer which include but are not limited to the
influencing of legislation;
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(f) The general subject or subjects of his legislative interest;
(g) A written authorization from each of the lobbyist's employers con-

firming such employment;
(h) The name and address of the person who will have custody of the

accounts, bills, receipts, books, papers, and documents required to be kept
under this chapter;

(i) If the lobbyist's employer is an entity (including, but not limited to,
business and trade associations) whose members include, or which as a rep-
resentative entity undertakes lobbying activities for, businesses, groups, as-
sociations, or organizations, the name and address of each member of such
entity or person represented by such entity whose fees, dues, payments, or
other consideration paid to such entity during either of the prior two years
have exceeded five hundred dollars or who is obligated to or has agreed to
pay fees, dues, payments, or other consideration exceeding five hundred
dollars to such entity during the current year.

(2) Any lobbyist who receives or is to receive compensation from more
than one person for his services as a lobbyist shall file a separate notice of
representation with respect to each such person; except that where a lobby-
ist whose fee for acting as such in respect to the same legislation or type of
legislation is, or is to be, paid or contributed to by more than one person
then such lobbyist may file a single statement, in which he shall detail the
name, business address and occupation of each person so paying or contrib-
uting, and the amount of the respective payments or contributions made by
each such person.

(3) Whenever a change, modification, or termination of the lobbyist's
employment occurs, the lobbyist shall, within one week of such change,
modification or termination, furnish full information regarding the same by
filing with the commission an amended registration statement.

(4) Each lobbyist who has registered shall file a new registration state-
ment, revised as appropriate, ((each)) on the second Monday in January of
each odd-numbered year, and failure to do so shall terminate his
registration.

Sec. 11. Section 21, chapter 294, Laws of 1975 1st ex. sess. and RCW
42.17.155 are each amended to read as follows:

(1) Each lobbyist shall at the time he registers submit to the commission
a recent ((three inch by five ich .a..k-ad-whit,)) photograph of himself
of a size and format as determined by rule of the commission, together with
the name of the lobbyist's employer, the length of his employment as a lob-
byist before the legislature, a brief biographical description, and any other
information lie may wish to submit not to exceed fifty words in length; such
photograph and information to be published at least annually in a booklet
form by the commission for distribution to legislators and the public.

(2) There is established a fund to be known as the "lobbyists' booklet
revolving fund" which shall consist of all receipts from sales of the booklets
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described in subsection (1) of this section. This fund shall be used for ex-
penses of production and sale of such booklets and for no other purpose.

Sec. 12. Section 16, chapter 1, Laws of 1973 as last amended by section
4, chapter 313, Laws of 1977 ex. sess. and RCW 42.17.160 are each
amended to read as follows:

The following persons and activities shall be exempt from registration
and reporting under RCW 42.17.150, 42.17.170, and 42.17.200:

(1) Persons who limit their lobbying activities to ((appeaiance)) ap-
pearing before public sessions of committees of the legislature, or public
hearings of state agencies;

(2) News or feature reporting activities and editorial comment by work-
ing members of the press, radio, or television and the publication or dis-
semination thereof by a newspaper, book publisher, regularly published
periodical, radio station, or television station;

(3) Persons who lobby without compensation or other consideration for
acting as a lobbyist: PROVIDED, Such person makes no expenditure for or
on behalf of any member of the legislature or elected official or public offi-
cer or employee of the state of Washington in connection with such lobby-
ing. The exemption contained in this subsection is intended to permit and
encourage citizens of this state to lobby any legislator, public official, or
state agency without incurring any registration or reporting obligation pro-
vided they do not exceed the limits stated above. Any person exempt under
this subsection (3) may at his option register and report under this chapter;

(4) Persons who restrict their lobbying activities to no more than four
days or parts thereof during any three-month period and whose total ex-
penditures during such three-month period for or on behalf of any one or
more members of the legislature or state elected officials or public officers or
employees of the state of Washington in connection with such lobbying do
not exceed ((fifteen-dollars)) twenty-five: PROVIDED, That the commis-
sion shall promulgate regulations to require disclosure by persons exempt
under this subsection or their employers or entities which sponsor or coor-
dinate the lobbying activities of such persons if it determines that such reg-
ulations are necessary to prevent frustration of the purposes of this chapter.
Any person exempt under this subsection (4) may at his option register and
report under this chapter;

(5) The governor;
(6) The lieutenant governor;
(7) Fxcept as provided by RCW 42.17.190(1), members of the

legislature;
(8) Except as provided by RCW 42.17.190(1), persons employed by the

legislature for the purpose of aiding in the preparation or enactment of leg-
islation or the performance of legislative duties;

(9) Elected officials, and officers and employees of any agency reporting
under RCW 42.17.190(4) as now or hereafter amended.
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Sec. 13. Section 17, chapter 1, Laws of 1973 as last amended by section
5, chapter 313, Laws of 1977 ex. sess. and RCW 42.17.170 are each
amended to read as follows:

(I) Any lobbyist registered under RCW 42.17.150 and any person who
lobbies shall file with the commission periodic reports of his activities signed
by the lobbyist. The reports shall be made in the form and manner pre-
scribed by the commission. They shall be due monthly and shall be filed
within fifteen days after the last day of the calendar month covered by the
report.

(2) Each such monthly periodic report shall contain:
(a) ((...... tot s of all i i umad.a , . . t . .. .d by such lobbyistOr

Uy, including food a c411 lfticie living a cUlllmUodatiollns, advi

t;i; 1 1g, travel, tcehoe contri;butions, ofic cxen inluding~ rent and

t11,. salatXes and wae paid fo, staff a11d scadaiial asitne OrU the~ pru-
poi tLiiat_ ..ont tLhereof, paid ol inl,.,E for lobbying activities, and otl -
ot upCIl.ae u C u .u u. PROVIDED HOWT yEVER, That u1 11i 1nubVd

puisonal living~ and tinyvi exApenses of a lobbyist not incurre~d dimictlyut1
d uzctly f.. any lobbying puipoe necd nut be epait.drE-ad. UIdIdU
e ,, of .t.an twenity-five dolla f Jn.t.tannin.. t shii. llall b

identfed by datc., plact., atinutt, and the ,lalllu of all peri.in~ 1 the. gi~

partLakint i, Inuof tUlh eItU;i aiIcllwlnclllitluding1 atiy pouttin LItlcof att 1 b-
utabl to t 1.. lobbyist's paiticipatio thlor.,inl but without allocatng ay poi --
tioi of qsuch apnUdttitu tu ij ividual paiticipat,)) The totals of all
expenditures made or incurred by such lobbyist or on behalf of such lobby-

ist by the lobbyist's employer during the period covered by the report, which

totals shall be segregated according to financial category, including com-

pensation; food and refreshments; living accommodations; advertising; trav-

el; contributions; and other expenses or services. Each individual
expenditure of more than twenty-five dollars for entertainment shall be
identified by date, place, amount, and the names of all persons in the group
partaking in or of such entertainment including any portion thereof attrib-
utable to the lobbyist's participation therein but without allocating any por-
tion of such expenditure to individual participants.

Notwithstanding the foregoing, lobbyists are not required to report the

following:
(i) Unreimbursed personal living and travel expenses not incurred di-

rectly for lobbying;
(ii) Any expenses incurred for his or her own living accommodations;
(iii) Any expenses incurred for his or her own travel to and from hear-

ings of the legislature;
(iv) Any expenses incurred for telephone, and any office expenses, in-

cluding rent and salaries and wages paid for staff and secretarial assistance.
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(b) In the case of a lobbyist employed by more than one employer, the
proportionate amount of such expenditures in each category incurred on
behalf of each of his employers.

(c) An itemized listing of each such expenditure in the nature of a con-
tribution of money or of tangible or intangible personal property to any
candidate, elected official, or officer or employee of any agency, or any po-
litical committee supporting or opposing any ballot proposition, or for or on
behalf of any candidate, elected official, or officer or employee of any agen-
cy, or any political committee supporting or opposing any ballot proposition.
All contributions made to, or for the benefit of, any candidate, elected offi-
cial, or officer or employee of any agency, or any political committee sup-
porting or opposing any ballot proposition shall be identified by date,
amount, and the name of the candidate, elected official, or officer or em-
ployee of any agency, or any political committee supporting or opposing any
ballot proposition receiving, or to be benefited by each such contribution.

(d) The subject matter of proposed legislation or other legislative activi-
or rule-making((, the .. . rpules, s ta .dards, other ............

enactints)) under chapter 34.04 RCW and chapter 2813.19 RCW (the
state administrative procedure acts) and the state agency considering the
same(, dte .um of IIh senaIUte or house bll DIg~ U-II G .. LIuI, I MuIUtillI, 01- Uoti

legislative activity)), which the lobbyist has been engaged in supporting or
opposing during the reporting period((. PROVIDED, That in t, cae of
alppoputiations bills the lobbyist shall enluincrate the speciic seion0 Sec,

tioiiS which lihe sp o i ,opsd)

Sec. 14. Section 23, chapter 1, Laws of 1973 and RCW 42.17.230 are
each amended to read as follows:

A person required to register as a lobbyist under this chapter shall also
have the following obligations, the violation of which shall constitute cause
for revocation of his registration, and may subject such person, and such
person's employer, if such employer aids, abets, ratifies, or confirms any
such act, to other civil liabilities, as provided by this chapter:

(1) Such persons shall obtain and preserve all accounts, bills, receipts,
books, papers, and documents necessary to substantiate the financial reports
required to be made under this chapter for a period of at least ((six)) five
years from the date of the filing of the statement containing such items,
which accounts, billb, receipts, books, papers, and documents shall be made
available for inspection by the commission at any time: PROVIDED, That
if a lobbyist is required under the terms of his employment contract to turn
any records over to his employer, responsibility for the preservation of such
records under this subsection shall rest with such employer.

(2) In addition, a person required to register as a lobbyist shall not:
(a) Engage in any activity as a lobbyist before registering as such;
(b) Knowingly deceive or attempt to deceive any legislator as to any fact

pertaining to any pending or proposed legislation;
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(c) Cause or influence the introduction of any bill or amendment thereto
for the purpose of thereafter being employed to secure its defeat;

(d) Knowingly represent an interest adverse to any of his employers
without first obtaining such employer's written consent thereto after full
disclosure to such employer of such adverse interest;

(e) Exercise any undue influence, extortion, or unlawful retaliation upon
any legislator by reason of such legislator's position with respect to, or his
vote upon, any pending or proposed legislation.

Sec. 15. Section 35, chapter 1, Laws of 1973 as last amended by section
8, chapter 112, Laws of 1975-'76 2nd ex. sess. and RCW 42.17.350 are
each amended to read as follows:

There is hereby established a "public disclosure commission" which
shall be composed of five members who shall be appointed by the governor,
with the consent of the senate. All appointees shall be persons of the highest
integrity and qualifications. No more than three members shall have an
identification with the same political party. The original members shall be
appointed within sixty days after January 1, 1973. The term of each mem-
ber shall be five years except that the original five members shall serve ini-
tial terms of one, two, three, four, and live years, respectively, as designated
by the governor. No member of the commission, during his tenure, shall (1)
hold or campaign for elective office; (2) be an officer of any political party
or political committee; (3) permit his name to be used, or make contribu-
tions, in support of or in opposition to any candidate or proposition; (4)
participate in any way in any election campaign; or (5) lobby or employ or
assist a lobbyist: PROVIDED, That a member or the staff of the commis-
sion may lobby to the limited extent permitted by RCW 42.17.190 on mat-
ters directly affecting this chapter. No member shall be eligible for
appointment to more than one full term. A vacancy on the commission shall
be filled within thirty days of the vacancy by the governor, with the consent
of the senate, and the appointee shall serve for the remaining term of his
predecessor. A vacancy shall not impair the powers of the remaining mem-
bers to exercise all of the powers of the commission. Three members of the
commission shall constitute a quorum. The commission shall elect its own
chairman and adopt its own rules of procedure in the manner provided in
chapter 34.04 RCW. Any member of the commission may be removed by
the governor, but only upon grounds of neglect of duty or misconduct in
office.

Each member shall receive seventy-five dollars for each day or portion
thereof spent in performance of his duties as a member of the commission,
and in addition shall be reimbursed for travel expenses incurred while en-
gaged in the business of the commission as provided in RCW 43.03.050 and
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43.43.060 as now or hereafter amended. The compensation provided pursu-
ant to this section shall not be considered salary for purposes of the provi-
sions of any retirement system created pursuant to the general laws of this
state.((N o h n ......... .. ..... ...... .. ... ....... the ........ ..... ..

IniIm o staff o th. a tli , ity ~f t . ,,u 1 1, f / . i- i tt c s fcom m unications. " o-- the .... la i or- ... . of its . . .. -" - ". ...... o, -'-ma-

state. arcu.,y o, from1 apparng an~ d tmtif;11g at an it puli inet
defincd by MCW 42.30.030) otahaii to adopt riL, he~ld pursuanit to
RCUW 34.04.025 oUI rIittL.l dll tll affL,.tig the lec.IIIUisc of th11 1 uties

Sec. 16. Section 12, chapter 112, Laws of 1975-'76 2nd ex. sess. and
RCW 42.17.395 are each amended to read as follows:

(1) The commission may (a) determine whether an actual violation of
this chapter has occurred; and (b) issue and enforce an appropriate order
following such determination.

(2) The commission, in cases where it chooses to determine whether an
actual violation of this chapter has occurred, shall hold a contested case
hearing pursuant to the administrative procedure act (chapter 34.04 RCW)
to make such determination. Any order which the commission issues under
this section shall be pursuant to such hearing.

(3) In lieu of holding a hearing or issuing an order under this section,
the commission may refer the matter to the attorney general or other en-
forcement agency as provided in RCW 42.17.360.

(4) The person against whom an order is directed under this section
shall be designated as the respondent. Such order may require the respon-
dent to cease and desist from the activity which constitutes a violation and
in addition, or alternatively, may impose one or more of the remedies pro-
vided in RCW 42.17.390(1) (b), (c), (d), or (e): PROVIDED, That no in-
dividual penalty assessed by the commission ((srerl)) may exceed two
hundred fifty dollars, and in any case where multiple violations arc involved
in a single complaint or hearing, the maximum aggregate penalty ((shenl))
may not exceed five hundred dollars.

(5) An order issued by the commission under this section shall be sub-
ject to judicial review under the administrative procedure act (chapter 34.04
RCW). If the commission's order is not satisfied and no petition for review
is filed within thirty days as provided in RCW 34.04.130, the commission
may petition ((the sspesior)) R court of competent jurisdiction of any coun-
ty in which a petition for review could be filed under that section, for an
order of enforcement. Proceedings in connection with the commission's pe-
tition shall be in accordance with RCW 42.17.397, as now or hereafter
amended.

Sec. 17. Section 13, chapter 112, Laws of 1975-76 2nd ex. sess. and
RCW 42.17.397 are each amended to read as follows:
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The following procedure shall apply in all cases where the commission
has petitioned a ((superior)) court of competent jurisdiction for enforcement
of any order it has issued pursuant to this chapter:

(1) A copy of the petition shall be served by certified mail directed to
the respondent at his last known address. The court shall issue an order di-
recting the respondent to appear at a time designated in the order, not less
than five days from the date thereof, and show cause why the commission's
order should not be enforced according to its terms.

(2) The commission's order shall be enforced by the court if the respon-
dent does not appear, or if the respondent appears and the court finds, pur-
suant to a hearing held for that purpose:

(a) That the commission's order is unsatisfied; and
(b) That the order is regular on its face; and
(c) That the respondent's answer discloses no valid reason why the

commission's order should not be enforced or that the respondent had an
appropriate remedy by review under RCW 34.04.130 and failed to avail
himself of that remedy without valid excuse.

(3) Upon appropriate application by the respondent, the court may, af-
ter hearing and for good cause, alter, amend, revise, suspend, or postpone
all or part of the commission's order. In any case where the order is not en-
forced by the court according to its terms, the reasons for the court's actions
shall be clearly stated in writing, and such action shall be subject to review
by the appellate courts by certiorari or other appropriate proceeding.

(4) The court's order of enforcement, when entered, shall have the same
force and effect as a civil judgment.

Sec. 18. Section 41, chapter 1, Laws of 1973 and RCW 42.17.410 are
each amended to read as follows:

Any action brought under the provisions of this chapter must be com-
menced within ((six)) five years after the date when the violation occurred.

NEW SECTION. Sec. 19. The following acts or parts of acts are each
repealed:

(i) Section 14, chapter 1, Laws of 1973 and RCW 42.17.140; and
(2) Section 11, chapter 112, Laws of 1975-'76 2nd ex. sess. and RCW

42.17.392.

Passed the Senate January 25, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 148
[Engrossed Senate Bill No. 4507]

STATE FUNDS-INVESTMENT

AN ACT Relating to investment of current state funds; and amending section 43.84.080,
chapter 8, Laws of 1965 as last amended by section 18, chapter 3, Laws of 1981 and
RCW 43.84.080.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.84.080, chapter 8, Laws of 1965 as last amended
by section 18, chapter 3, Laws of 1981 and RCW 43.84.080 are each
amended to read as follows:

Wherever there is in any fund or in cash balances in the state treasury
more than sufficient to meet the current expenditures properly payable
therefrom, the state treasurer may invest or reinvest such portion of such
funds or balances as the state treasurer deems expedient in the following
defined securities or classes of investments:

(1) Certificates, notes, or bonds of the United States, or other obliga-
tions of the United States or its agencies, or of any corporation wholly
owned by the government of the United States;

(2) In state, county, municipal, or school district bonds, or in warrants
of taxing districts of the state. Such bonds and warrants shall be only those
found to be within the limit of indebtedness prescribed by law for the taxing
district issuing them and to be general obligations. The state treasurer may
purchase such bonds or warrants directly from the taxing district or in the
open market at such prices and upon such terms as it may determine, and
may sell them at such times c. it deems advisable;

(3) In motor vehicle fund warrants when authorized by agreement be-
tween the state treasurer and the department of transportation requiring
repayment of invested funds from any moneys in the motor vehicle fund
available for state highway construction;

(4) In federal home loan bank notes and bonds, federal land bank bonds
and federal national mortgage association notes, debentures and guaranteed
certificates of participation, or the obligations of any other government
sponsored corporation whose obligations are or may become eligible as col-
lateral for advances to member banks as determined by the board of gov-
ernors of the federal reserve system;

(5) Bankers' acceptances purchased on the secondary market;
(6) Negotiable certificates of deposit of any national or state commer-

cial or mutual savings bank or savings and loan association doing business
in the United States: PROVIDED, That the treasurer shall adhere to the
investment policies and procedures adopted by the state investment board;

1616 1

Ch. 148



WASHINGTON LAWS, 1982

(7) Commercial paper: PROVIDED, That the treasurer shall adhere to
the investment policies and procedures adopted by the state investment
board.

Passed the Senate March 2, 1982.
Passed the House March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 149
[Senate Bill No. 3795]

HEALTH CARE SERVICES CONTRACTS-PREMIUM PAYMENTS DURING
LABOR DISPUTE

AN ACT Relating to health care services; and amending section 3, chapter 117, Laws of 1975
Ist ex. sess. and RCW 48.44.250.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 117, Laws of 1975 1st ex. sess. and RCW
48.44.250 are each amended to read as follows:

Any employee whose compensation includes a health care services con-
tract providing health care services expenses, the premiums for which are
paid in full or in part by an employer including the state of Washington, its
political subdivisions, or municipal corporations, or paid by payroll deduc-
tion, may pay the premiums as they become due directly to the ((health
cam a-,c-ice contracto)) contract holder whenever the employee's compen-
sation is suspended or terminated directly or indirectly as the result of a
strike, lockout, or other labor dispute, for a period not exceeding six months
and at the rate and coverages as the health care services contract provides.
During that period of time such contract may not be altered or changed.
Nothing in this section shall be deemed to impair the right of the ((intsur-
cr)) health care service contractor to make normal decreases or increases of
the premium rate upon expiration and renewal of the ((poficy)) contract, in
accordance with the provisions of the ((policy)) contract. Thereafter, if such
health care services coverage is no longer available, then the employee shall
be given the opportunity to purchase an individual health care services con-
tract at a rate consistent with rates filed by the health care service contrac-
tor with the commissioner. When the employee's compensation is so
suspended or terminated, the employee shall be notified immediately by the
contract holder in writing, by mail addressed to the address last of record
with the contract holder, that the employec may pay the premiums to the
((health car S I .iC .Cntractoa)) contract holder as they become due as
provided in this section.

Payment of the premiums must be made when due or the coverage may
be terminated by the health care service contractor.
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The provisions of any health care services contract contrary to provisions
of this section are void and unenforceable after May 29, 1975.

Passed the Senate March 9, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 150
[Senate Bill No. 4493]

JUSTICE COURTS-JURISDICTION

AN ACT Relating to justice court jurisdiction; and amending section 117, chapter 299, Laws
of 1961 and RCW 3.66.060.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 117, chapter 299, Laws of 1961 and RCW 3.66.060

are each amended to read as follows:
The justice court shall have jurisdiction: (1) Concurrent with the supe-

rior court of all misdemeanors and gross misdemeanors committed in their
respective counties and of all violations of city ordinances: PROVIDED,
That it shall in no event impose a greater punishment than a fine of ((five
hundred)) one thousand dollars, or imprisonment for ((six ionths)) one
year in the county or city jail as the case may be, or both such fine and im-
prisonment, unless otherwise expressly provided by statute; and it may sus-
pend and revoke vehicle operator's licenses in the cases provided by law; (2)
to sit as committing magistrates and conduct preliminary hearings in cases
provided by law; (3) concurrent with the superior court of a proceeding to
keep the peace in their respective counties.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 151
[Engrossed Senate Bill No. 4701]

HEALTH MAINTENANCE ORGANIZATIONS-SURETY BOND, SECURITIES
DEPOSIT, FUNDED RESERVE REQUIREMENTS

AN ACT Relating to health maintenance organizations; amending section 3, chapter 290,
Laws of 1975 Ist ex. sess. and RCW 48.46.020; adding new sections to chapter 48.46
RCW; and prescribing an effective date.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 3, chapter 290, Laws of 1975 1st ex. sess. and RCW

48.46.020 are each amended to read as follows:
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As used in this chapter, the terms defined in this section shall have the
meanings indicated unless the context indicates otherwise.

(1) "Health maintenance organization" means any organization receiv-
ing a certificate of authority by the commissioner under this chapter which
provides comprehensive health care services to enrolled participants of such
organization on a group practice per capita prepayment basis or on a pre-
paid individual practice plan, either directly or through contractual or other
arrangements with other institutions, entities, or persons, and which quali-
fies as a health maintenance organization pursuant to RCW 48.46.030 and
48.46.040.

(2) "Comprehensive health care services" means basic consultative, di-
agnostic, and therapeutic services rendered by licensed health professionals
together with emergency and preventive care, inpatient hospital, outpatient
and physician care, at a minimum, and any additional health care services
offered by the health maintenance organization.

(3) "Enrolled participant" means a person who or group of persons
which has entered into . contractual arrangement or on whose behalf a
contractual arrangement has been entered into with a health maintenance
organization to receive health care services.

(4) "Health professionals" means practitioners who are licensed under
the provisions of chapters 18.22, 18.25, 18.29, 18.32, 18.34, 18.53, 18.57,
18.57A, 18.64, 18.71, 18.71A, 18.74, 18.78, 18.83, or 18.88 RCW.

(5) "Health care service contractor" means any corporation, cooperative
group, partnership, or association which is registered as a health care con-
tractor pursuant to the provisions of chapter 48.44 RCW.

(6) "Health maintenance agreement" means an agreement for services
between a health maintenance organization which is registered pursuant to
the provisions of this chapter and enrolled participants of such organization
which provides enrolled participants with comprehensive health services
rendered to enrolled participants by health professionals, groups, facilities,
and other personnel associated with the health maintenance organization.

(7) "Consumer" means any member, subscriber, enrollee, beneficiary, or
other person entitled to health care services under terms of a health main-
tenance agreement, but not including health professionals, employees of
health maintenance organizations, partners, or shareholders of stock cor-
porations licensed as health maintenance organizations.

(8) "Meaningful role in policy making" means a procedure approved by
the commissioner which provides consumers or elected representatives of
consumers a means of submitting the views and recommendations of such
consumers to the governing board of such organization coupled with rea-
sonable assurance that the board will give regard to such views and
recommendations.

(9) "Meaningful grievance procedure" means a procedure for investiga-
tion of consumer grievances in a timely manner aimed at mutual agreement
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for settlement according to procedures approved by the commissioner, and
which may include arbitration procedures.

(10) "Provider" means any health professional, hospital, or other insti-
tution, organization, or person that furnishes any health care services and is
licensed or otherwise authorized to furnish such services.

(11) "Department" means the state department of social and health
services.

(12) "Commissioner" means the insurance commissioner.
(13) "Group practice" means a partnership, association, corporation, or

other group of health professionals:
(a) The members of which may be individual health professionals, clin-

ics, or both individuals and clinics who engage in the coordinated practice of
their profession; and

(b) The members of which are compensated by a prearranged salary, or
by capitation payment or drawing account that is based on the number of
enrolled participants.

(14) "Individual practice health care plan" means an association of
health professionals in private practice who associate for the purpose of
providing prepaid comprehensive health care services on a fee-for-service or
capitation basis.

(15) "Uncovered expenditures" means the costs of health care services
that are covered by a health maintenance organization for which an en-
rolled participant would also be liable in the event of the health mainte-
nance organization's insolvency.

NEW SECTION. Sec. 2. (1) Each health maintenance organization, as
a requirement for receiving a certificate of registration by the commissioner
under this chapter, shall provide a surety bond acceptable to the commis-
sioner, or shall deposit with the commissioner or with any
organization/trustee acceptable to him, cash or securities eligible for in-
vestment by the health maintenance organizations pursuant to chapter 48-
.13 RCW, or any combination of these or other deposits that are acceptable
to him, in the amount set forth in this section as a guarantee that the un-
covered expenditure obligations of the health maintenance organization to
the enrolled participants will be performed.

(2)(a) For a health maintenance organization that is beginning opera-
tion, the amount shall be the greatest of: (i) Five percent of its reasonably
estimated expenditures for health care services for its first year of operation;
(ii) three times its estimated average monthly uncovered expenditures for its
first year of operation; or (iii) one hundred fifty thousand dollars.

(b) At the beginning of each succeeding year, unless not applicable,
such a health maintenance organization shall deposit with the commissioner
a surety bond acceptable to the commissioner, or cash or securities eligible
for investment by the health maintenance organization pursuant to chapter
48.13 RCW, or any combination of these or other deposits acceptable to the
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commissioner in an amount equal to four percent of its reasonably estimat-
ed annual uncovered expenditures for that year. Each year's estimate, after
the first year of operation, shall reasonably reflect the prior year's operating
experience and delivery arrangements.

(3)(a) For a health maintenance organization that is in operation on the
effective date of this act, unless not applicable under subsection (4) of this
section, the amount shall be the greater of (i) one percent of the preceding
twelve months of uncovered expenditures, or (ii) one hundred fifty thousand
dollars, on the first day of the first fiscal year beginning six months or more
after the effective date of this act.

(b) In the second fiscal year, if applicable, the amount of the additional
deposit shall be equal to two percent of its reasonably estimated annual un-
covered expenditures. In the third fiscal year, if applicable, the additional
deposit shall be equal to three percent of its reasonably estimated annual
uncovered expenditures for that year, and in the fourth fiscal year and sub-
sequent years, if applicable, the additional deposit shall be equal to an
amount of four percent of its reasonably estimated annual uncovered ex-
penditures for each year. Each year's estimate, after the first year of opera-
tion shall reasonably reflect the prior year's operating experience and
delivery arrangements.

(4)(a) A health maintenance organization shall no longer be required to
make additional deposits as set forth under subsections (2) and (3) of this
section if the total amount of its surety bond or deposit with the commis-
sioner of cash, securities, or any combination of these or other deposits is
equal to twenty-five percent of the health maintenance organization's rea-
sonably estimated annual uncovered expenditures for the next calendar
year.

(b) The annual deposit requirements set forth under subsections (2) and
(3) of this section shall not apply to a health maintenance organization
which has achieved (i) a total net worth not including land, buildings, and
equipment of at least one million dollars, or (ii) a total net worth including
land, buildings, and equipment of at least five million dollars: PROVIDED,
That the total net worth of at least five million dollars must at least be
equal to twenty-five percent of the health maintenance organization's rea-
sonably estimated annual uncovered expenditures for the next calendar
year, and be equal to ten percent or more of its total assets.

(c) For a health maintenance organization which has a guaranteeing
organization, the annual deposit requirement set forth in subsections (2)
and (3) of this section shall not apply if the guaranteeing organization has
been in operation for at least five years and has achieved (i) a total net
worth not including land, buildings, and equipment of at least one million
dollars, or (ii) a total net worth including land, buildings, and equipment at
at least five million dollars: PROVIDED, That the total net worth of at
least five million dollars must at least be equal to twenty-five percent of the
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health maintenance orga-aization's reasonably estimated annual uncovered
expenditures for the next calendar year, and be equal to ten percent or more
of the guaranteeing organization's total assets: PROVIDED FURTHER,
That if the guaranteeing organization is sponsoring more than one health
maintenance organization, the net worth requirement shall be increased by
a multiple equal to the number of such health maintenance organizations.

(5) The commissioner may waive any of the deposit requirements set
forth in subsections (2) and (3) of this section whenever satisfied that the
health maintenance organization has sufficient net worth and an adequate
history of generating net income to assure its financial viability for the next
year, or its performance and obligations are guaranteed by an organization
with sufficient net worth and an adequate history of generating net income,
or the assets of the health maintenance organization or its contracts with
insurers, providers, government, or other organizations are sufficient to rea-
sonably assure the performance of its obligations.

(6) All income from securities on deposit with the commissioner shall
belong to the depositing health maintenance organization and shall be paid
to it as it becomes available.

(7) A health maintenance organization that has made a securities de-
posit with the commissioner may, at its option, withdraw the securities de-
posit or any part thereof after first having deposited or provided in lieu
thereof a surety bond, a deposit of cash or securities, or any combination of
these or other deposits of equal amount and value to that withdrawn. Any
securities shall be subject to approval by the commissioner before being
substituted.

(8) In any year in which, under subsection (4) of this section, an annual
deposit is not required of a health maintenance organization, at its request,
the commissioner shall lower the amount deposited by one hundred thou-
sand dollars for each two hundred fifty thousand dollars of total net worth
in excess of the amount that allows it not to make an annual deposit. If the
total net worth of a health maintenance organization no longer supports a
reduction of the amount it has deposited, it shall immediately redeposit one
hundred thousand dollars for each two hundred fifty thousand dollars of re-
duction, so long as its total deposit does not exceed the maximum required
under this section.

NEW SECTION. Sec. 3. (1) Each health maintenance organization
obtaining a certificate of authority from the commissioner shall provide and
maintain a funded reserve of one hundred fifty thousand dollars, which shall
be in addition to any deposit or contingent reserve requirements set forth in
section 2 of this act. The funded reserve shall be deposited with the com-
missioner or with any organization/trustee acceptable to him in the form of
cash, securities eligible for investment by the health maintenance organiza-
tion pursuant to chapter 48.13 RCW, or any combination of these or other
measures that are acceptable to the commissioner, and must equal or exceed
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one hundred fifty thousand dollars. The funded reserve shall be established
as a guarantee that the uncovered expenditure obligations of the health
maintenance organization to the enrolled participants will be performed.

(2) Any health maintenance organization that is in operation on the ef-
fective date of this act shall establish a funded reserve of one hundred
thousand dollars within one year and accrue twenty-five thousand dollars on
the first day of the second and third fiscal years following twelve months
after the effective date of this act.

(3) Any health maintenance organization meeting the requirements of
this section shall be exempt from the requirements of RCW 48.44.030.

NEW SECTION. Sec. 4. Sections 2 and 3 of this act shall each be
added to chapter 48.46 RCW.

NEW SECTION. Sec. 5. This act shall take effect on January 1, 1983.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April i, 1982.

CHAPTER 152
[Senate Bill No. 4466]

WILDLIFE AGENTS-INSPECTIONS

AN ACT Relating to wildlife agents; and amending section 22, chapter 78, Laws of 1980 and
RCW 77.12.095.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 22, chapter 78, Laws of 1980 and RCW 77.12.095
are each amended to read as follows:

Wildlife agents may inspect without warrant at reasonable times and in
a reasonable manner the premises ((of a gaii. fi . .lcensed tin Ru

77.32.21 1 a IId the r d of tli,. galII fat in, , n taxd, inzt n, fuI d ,li

.i....d ud. RCw 77.32.2 )), wildlife, and records of any commercial
enterprise operating under the authority of a license or permit issued by the
department or any commercial business that sells, stores, transports, or pos-
sesses wildlife.

Passed the Senate February 12, 1982.
Passed the House March 6, 1982.
Approved by the Governor April i, 1982.
Filed in Office of Secrctary of State April 1, 1982.
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CHAPTER 153
[Substitute Senate Bill No. 4684]

PLANT PESTS AND DISEASES- EMERGENCY PREVENTION MEASURES-
LIABILITY-APPROPRIATION

AN ACT Relating to plant pests and diseases; amending section 43.06.010, chapter 8, Laws of
1965 as last amended by section 4, chapter 53, Laws of 1979 ex. scss. and RCW 43.06-
.010; amending section 8, chapter 113, Laws of 1969 and RCW 15.09.080; adding new
sections to chapter 17.24 RCW; making an appropriation; providing an effective date; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 43.06.010, chapter 8, Laws of 1965 as last amended

by section 4, chapter 53, Laws of 1979 ex. sess. and RCW 43.06.010 are
each amended to read as follows:

In addition to those prescribed by the Constitution, the governor may
exercise the powers and perform the duties prescribed in this and the fol-
lowing sections:

(1) The governor shall supervise the conduct of all executive and minis-
terial offices;

(2) The governor shall see that all offices are filled, and the duties
thereof performed, or in default thereof, apply such remedy as the law al-
lows; and if the remedy is imperfect, acquaint the legislature therewith at
its next session;

(3) The governor shall make the appointments and supply the vacancies
mentioned in this title;

(4) The governor is the sole official organ of communication between the
government of this state and the government of any other state or territory,
or of the United States;

(5) Whenever any suit or legal proceeding is pending against this state,
or which may affect the title of this state to any property, or which may re-
sult in any claim against the state, the governor may direct the attorney
general to appear on behalf of the state, and report the same to the gover-
nor, or to any grand jury designated by the governor, or to the legislature
when next in session;

(6) The governor may require the attorney general or any prosecuting
attorney to inquire into the affairs or management of any corporation exist-
ing under the laws of this state, or doing business in this state, and report
the same to the governor, or to any grand jury designated by the governor,
or to the legislature when next in session;

(7) The governor may require the attorney general to aid any prosecut-
ing attorney in the discharge of his duties;

(8) The governor may offer rewards, not exceeding one thousand dollars
in each case, payable out of the state treasury, for information leading to
the apprehension of any person convicted of a felony who has escaped from
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a state correctional institution or for information leading to the arrest of
any person who has committed or is charged with the commission of a
felony;

(9) The governor shall perform such duties respecting fugitives from
justice as are prescribed by law;

(10) The governor shall issue and transmit election proclamations as
prescribed by law;

(11) The governor may require any officer or board to make, upon de-
mand, special reports to the governor, in writing;

(12) The governor may, after finding that a public disorder, disaster,
energy emergency, or riot exists within this state or any part thereof which
affects life, health, property, or the public peace, proclaim a state of emer-
gency in the area affected, and the powers granted the governor during a
state of emergency shall be effective only within the area described in the
proclamation;

(13) The governor shall, when appropriate, submit to the select joint
committee created by RCW 43.131.120, lists of state agencies, as defined
by RCW 43.131.030, which agencies might appropriately be scheduled for
termination by a bill proposed by the select joint committee!

(14) The governor may, after finding that there exists within this state
an imminent danger of infestation of plant pests as defined in RCW 17.24-
.005 or plant diseases which seriously endangers the agricultural or horti-
cultural industries of the state of Washington, or which seriously threatens
life, health, or economic well-being, order emergency measures to prevent
or abate the infestation or disease situation, which measures, after thorough
evaluation of all other alternatives, may include the aerial application of
pesticides.

NEW SECTION. Sec. 2. There is added to chapter 17.24 RCW a new
section to read as follows:

(1) If the director of agriculture of the state of Washington dett-rmines
that there exists an imminent danger of an infestation of plant pests or plant
diseases which seriously endangers the agricultural or horticultural indus-
tries of the state of Washington, or which seriously threatens life, health, or
economic well-being, he shall request the governor to order emergency
measures to control the pests or plant diseases pursuant to RCW
43.06.010(14). The director's findings shall contain an evaluation of the ef-
fect of the emergency measures upon public health.

(2) The director shall appoint a committee to advise him in the devel-
opment of the criteria for determining when an emergency situation exists
and the procedure for implementing emergency measures. The committee
shall report back to the director within one hundred twenty days of the ef-
fective date of this act. The committee shall review emergency measures
performed under the authority of RCW 43.06.010(14) and this section and
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make subsequent recommendations to the director. The committee shall in-
clude representatives of the agricultural industries, state and local govern-
ment, public health interests, technical service providers, and environmental
organizations. The public shall have access to the recommendations of the
committee.

(3) Upon the order of the governor of the use of emergency measures,
the director is authorized to apply such emergency measures to prevent,
control, or eradicate plant pests or plant diseases that arc now established or
may later become established and that may seriously endanger the agricul-
tural or horticultural industries, or which seriously threaten life, health, or
economic well-being of the state of Washington. Such measures, after
thorough evaluation of all other alternatives, may include the aerial appli-
cation of pesticides.

(4) Upon the order of the governor of the use of emergency measures,
the director is authorized to enter into agreements with individuals and/or
companies to accomplish the prevention, control, or eradication of plant
pests or plant diseases, notwithstanding the provisions of chapter 15.58
RCW or chapter 17.21 RCW or any other statute.

(5) The director shall continually evaluate the emergency measures
taken and report to the governor at intervals of not less than ten days. The
director shall immediately advise the governor if he finds that the emergen-
cy no longer exists or if certain emergency measures should be discontinued.

NEW SECTION. Sec. 3. There is added to chapter 17.24 RCW a new
section to read as follows:

The director of agriculture may, on the behalf of the state of
Washington, enter into indemnity contracts wherein the state of
Washington agrees to repay any person, firm, corporation, or other entity
acting under the direction or control of the proper authority to provide plant
pest or plant disease prevention, control, or eradication measures as provid-
ed in this chapter or any rule adopted pursuant to the provisions of this
chapter, for losses and damages incurred as a result of such prevention,
control, or eradication measures if all of the following conditions occur:

(1) At the time of the incident the worker is performing services as an
emergency measures worker and is acting within the course of his duties as
an emergency measures worker;

(2) At the time of the injury, loss, or damage, the organization provid-
ing emergency measures by which the worker is employed is an approved
organization for providing emergency measures;

(3) The injury, loss, or damage is proximately caused by his service ei-
ther with or without negligence as an emergency measures worker;

(4) The injury, loss, or damage is not caused by the intoxication of the
worker; and

(5) The injury, loss, or damage is not due to wilful misconduct or gross
negligence on the part of a worker.
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Where an act or omission by an emergency services provider in the
course of providing emergency services injures a person or property, the
provider and the state may be jointly and severally liable for the injury, if
state liability is proved under existing or hereafter enacted law.

Each person, firm, corporation, or other entity authorized to provide the
prevention, control, or eradication measures implementing a program ap-
proved under section 2 of this act shall be identified on a list approved by
the director. For the purposes of this section, each p-rson on the list shall be
known, for the duration of the person's services under the program, as "an
emergency measures worker."

Sec. 4. Section 8, chapter 113, Laws of 1969 and RCW 15.09.080 are
each amended to read as follows:

(1) Whenever the horticultural pest and disease control board finds that
an owner of land has failed to control and prevent the spread of horticul-
tural pests and diseases on his land, as is his duty under RCW 15.09.060, it
shal' provide such person with written notice, which notice shall identify the
pests and diseases found to be present and shall order prompt control or
disinfection action to be taken within a specified and reasonable time period.

(2) If the person to whom the notice is directed fails to take action in
accordance with this notice, then the board shall perform or cause to be
performed such measures as are necessary to control and prevent the spread
of the pests and diseases on such property and the expense of this work shall
be charged to such person((. PROVIDED, That te board slall hav ui

powe.r to ode, the. de 1 uc.tio, of a p )).

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. There is appropriated to the department of
agriculture from the general fund for the biennium ending June 30, 1983,
the sum of three hundred thousand dollars, or so much thereof as may be
necessary, for the operation and expenses of an insect detection and control
program.

NEW SECTION. Sec. 7. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect April 1,
1982.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 154
[Engrossed Senate Bill No. 4681]

DEPARTMENT OF NATURAL RESOURCES-NATURAL HERITAGE
PROGRAM-APPROPRIATION

AN ACT Relating to natural areas; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is appropriated from the general

fund to the department of natural resources for the fiscal year ending June
30, 1983, the sum of one hundred thousand dollars, or so much thereof as
may be necessary, for carrying out the purposes of chapter 189, Laws of
1981. Of this sum, sixty thousand dollars shall be from the general fund-
state, and forty thousand dollars shall be from the general fund-federal.
Receipts from sales of services and data from the natural heritage data
bank shall be credited to the appropriate program and treated as a recovery
of expenditures.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 155
[Substitute Senate Bill No. 4550]

DEPARTMENT OF GAME-CHECK STATIONS

AN ACT Relating to game; adding new sections to chapter 77.12 RCW; adding a new section
to chapter 77.16 RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 77.12 RCW a

new section to read as follows:
The purposes of sections 1 through 4 of this act are to facilitate the de-

partment's gathering of biological data for managing wildlife resources of
this state and to protect wildlife resources by assuring compliance with Title
77 RCW, and rules adopted thereunder, in a manner designed to minimize
inconvenience to the public.

NEW SECTION. Sec. 2. There is added to chapter 77.12 RCW a new
section to read as follows:

The department is authorized to require hunters and fishermen occupy-
ing a motor vehicle approaching or entering a check station to stop and
produce for inspection: (I) Any wildlife in their possession; (2) licenses,
permits, tags, stamps, or punchcards required under Title 77 RCW, or rules
adopted thereunder. For these purposes, the department is authorized to
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operate check stations which shall be plainly marked by signs, operated by
at least one uniformed wildlife agent, and operated in a safe manner.

NEW SECTION. Sec. 3. There is added to chapter 77.16 RCW a new
section to read as follows:

It is unlawful for any hunter or fisherman approaching or entering a
check station to fail to:

(i) Obey check station signs;
(2) Stop and report at a check station, when directed to do so by a uni-

formed wildlife agent; or
(3) Produce for inspection, when requested to do so by a wildlife agent:

(a) Wildlife; or (b) licenses, permits, tags, stamps, or punchcards required
under Title 77 RCW, or rules adopted thereunder.

NEW SECTION. Sec. 4. There is added to chapter 77.12 RCW a new
section to read as follows:

The powers conferred by sections 1 through 4 of this act are in addition
to all other powers conferred by law upon the department. Nothing in sec-
tions 1 through 4 of this act shall be construed to prohibit the department
from operating wildlife information stations at which persons shall not be
required to stop and report, or from executing arrests, searches, or seizures
otherwise authorized by law.

Passed the Senate February 18, 1982.
Passed the House March 1I, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 156
[Engrossed Senate Bill No. 44771

STATE PARK LANDS-VOLUNTEER WORK

AN ACT Relating to volunteer work on state park lands; amending section 43.51.130, chapter
8, Laws of 1965 and RCW 43.51.130; amending section 43.51.140, chapter 8, Laws of
1965 and RCW 43.51.140; amending section 43.51.150, chapter 8, Laws of 1965 and
RCW 43.51.150; and amending section 43.51.160, chapter 8, Laws of 1965 and RCW
43.51.160.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 43.51.130, chapter 8, Laws of 1965 and RCW 43.51-

.130 are each amended to read as follows:
The state parks and recreation commission may grant permits to ((im--

provement)) individuals, groups, churches, charities, organizations, agen-
cies, clubs, or ((vohntay)) associations((, oi crm-c - ittees represeIting, sIch
clubs o, associatiosi,)) to improve((, withut expense to .... state,)) any
state park or parkway, or any lands belonging to the state and withdrawn
from sale under the provisions of this chapter. Any expenses borne by the
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state shall be limited to premiums or assessments for the insurance of vol-
unteers by the department of labor and industries, compensation of staff
who assist volunteers, minimal use of natural resources contained within
such public lands, paint, incidental materials, and equipment used to assist
volunteers. These improvements shall not interfere with access to or use of
such public lands or facilities by the general public and shall benefit the
public in terms of safety, recreation, aesthetics, or wildlife or natural area
preservation. These improvements on public lands and facilities shall be for
the use of all members of the general public.

Sec. 2. Section 43.51.140, chapter 8, Laws of 1965 and RCW 43.51.140
are each amended to read as follows:

Any such individual, group, organization, agency, club, or association((;
ot-commtte,)) desiring to obtain such permit((;)) shall make application
therefor in writing to the commission, describing the lands proposed to be
improved and stating the nature of the proposed improvement((, ad the
natri'ind .. .al puipos. of the. c, b o.t ciaOtiO u, -a the,1. ldIl a

placo.ri of i,. oficerad, i _as t it iade b"
com itte the ... ...... .. ..... .... ..icc o thc ............ .....f

Such appJlic.ationl shall be. acopanied by a cctfct f a judge of tim
piu counit ofi.. cunity ii i I th.lands a sIituate, t tLhe

that lie is acuanted with the. oficr of the, c.lub or association, vit 1

ta-be)). Prior to granting a permit, the commission shall determine that the
applicants are persons of good ((repute)) standing in the community in
which they reside.

Sec. 3. Section 43.51.150, chapter 8, Laws of 1965 and RCW 43.51.150
are each amended to read as follows:

If the state parks and recreation commission determines that the pro-
posed improvement will ((be of beneft to t. public)) substantially alter a
park, parkway, or park land, it shall require the applicant to submit detailed
plans and specifications of the proposed improvement, which, as submitted,
or as modified by the state parks and recreation commission, shall be incor-
porated in the permit when granted.

Sec. 4. Section 43.51.160, chapter 8, Laws of 1965 and RCW 43.51.160
are each amended to read as follows:

((foe ay piit shall bc panted)) If the commission determines it
necessary, the applicant shall execute and file with the secretary of state a
bond payable to the state, in such penal sum as the commission shall re-
quire, with good and sufficient sureties to be approved by the commission,
conditioned that the grantee of the permit will make the improvement in
accordance with the plans and specifications contained in the permit, and
((ill pay all o of tnd iipovemen t i d te claipp of all labom iso and
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IlIa tcI llll empi Ujloyed ii makig o,- f Inislig atii ial fli sucIr1imrove.-'

ment, and)), in case the improvement is made upon lands withdrawn from
sale under the provisions of RCW 43.5 1.100, will pay into the state treasury
to the credit of the fund to which the proceeds of the sale of such lands
would belong, the appraised value of all merchantable timber and material
on the land, destroyed, or used in making such improvement.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 157
[Engrossed Senate Bill No. 4464]

COMMERCIAL CRAB LICENSES

AN ACT Relating to food fish and shellfish; amending section 4, chapter 133, Laws of 1980
and RCW 75.28.275; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 133, Laws of 1980 and RCW 75.28.275
are each amended to read as follows:

(1) ((Afte, Ja,-uazy I, 1981 ,)) It is unlawful to take crab in the Puget
Sound licensing district without first obtaining a Puget Sound crab license
endorsement ((f o....i.i.. c. .b licenss isu..ed .... RC.' 75-
.28.274 enIo I fe U f .,Pugel S, lhi l hU IngIl d.Utiict shall be. lim.ed t

(a) Hed a conn1--iJal s....l fish pot li iss..i.. u e J-wcn_ jI-ujta _,

1975, and Deccrnber 31, 1979, o, had ti ansf~ne to tlhe vcsr suchr-a

(b) f.iav n ra j ,,d the to a..tl., "---
(c.) ean establsh, by m of *shllfish recving d isu b

the d,..paztrittL, that une thlusad L _--s of crab we , .. aughL t . d lade. d
it the J Pg .Sound li izna L ud.... te licens du.. ing ay .ne yea.

iha priod, and
(d) He.ld, and hav, not a ia nsfc.dal..d, a slclifis 1 p ut liens d ujin !98
(2) ((In additio .. t ... A usi_...aa.ncli. f sbccion (1) of thi section,

nfteu Jauray 1, 1982,)) Commercial crab licenses issued under RCW 75-
.28.274 endorsed for the Puget Sound licensing district may be issued only
to vessels:

(a) Which held a commercial crab license endorsed for the Puget Sound
licensing district during the previous year or had transferred to the vessel
such a liesand

(b) From which one thousand pounds of crab were caught and landed in
this state during the previous two-year period ending on December 31st of
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an odd-numbered year, as documented by a valid shellfish receiving ticket.
This requirement shall apply to licenses for which application is made after
January 1, 1984.

Where the failure to obtain the license during the previous year was the
result of a license suspension or revocation by the department, the vessel
may qualify for a license by establishing that the vessel held such a license
during the last year in which it was eligible.

(3) The director may reduce or waive the landing requirement estab-
lished under subsection (2)(b) of this section upon the recommendation of a
board of review established under RCW 75.28.276. The board of review
may recommend a reduction or waiver of the landing requirement in indi-
vidual cases if, in the board's judgment, extenuating circumstances preven
achievement of the landing requirement. The director shall adopt rules gov-
erning the operation of the board of review and defining "extenuating
circumstances."

(4) The issuance of commerci.i crab licenses for areas other than the
Puget Sound licensing district is not restricted by this section.

(((4))) (5) License endorsements issued under this section are not
transferable from one owner to another owner, except from parent to child
or upon the death of the owner, before July 1, ((+982)) 1986. This restric-
tion applies to all changes in the vessel owner's name on the license, includ-
ing (a) changes during the license year, and (b) changes during the license
renewal process between years. This restriction does not prevent changes in
vessel operator or transfers between vessels when the vessel owner remains
unchanged. Upon request of a vessel owner, the director may issue a tem-
porary permit to allow the vessel owner to use the license endorsement on a
leased or rented vessel.

(6) If less than two hundred vessels are eligible for Puget Sound license
endorsements, the director may accept applications for new endorsements.
The director shall determine by random selection the successful applicants
for the additional endorsements. The number of additional endorsements is-
sued shall be sufficient to maintain two hundred vessels in the Puget Sound
crab fishery. The director shall adopt rules governing the application, selec-
tion, and issuance procedures for new Puget Sound crab license endorse-
ments, based upon recommendations of a board of review established under
RCW 75.28.276.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 8, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 158
[Engrossed Senate Bill No. 3587]

KINDERGARTENS---SCHOOL YEAR

AN ACT Relating to education; amending section 3, chapter 359, Laws of 1977 ex. sess. as
amended by section 1, chapter 250, Laws of 1979 ex. sess. and RCW 28A.58.754;
amending section 2, chapter 46, Laws of 1973 as last amended by section 2, chapter 250,
Laws of 1979 ex. sess. and RCW 28A.41.130; amending section 2, chapter 46, Laws of
1973 as last amended by section 12, chapter 154, Laws of 1980 and RCW 28A.41.130;
amending section 28A.58.370, chapter 223, Laws of 1969 ex. sess. and RCW 28A.58.370;
amending section 28A.01.020, chapter 223, Laws of 1969 cx. sess. as last amended by
section 1, chapter 286, Laws of 1977 ex. sess. and RCW 28A.01.020; amending section
28A.59.180, chapter 223, Laws of 1969 ex. sess. and RCW 28A.59.180; creating new
sections; repealing section 28A.35.010, chapter 223, Laws of 1969 cx. sess., section I,
chapter 105, Laws of 1972 ex. sess. and RCW 28A.35.010; repealing section 28A.35.020,
chapter 223, Laws of 1969 ex. sess. and RCW 28A.35.020; repealing section 28A.35.030,
chapter 223, Laws of 1969 ex. sess., section 13, chapter 48, Laws of 1971, section 59,
chapter 275, Laws of 1975 Ist ex. sess., section 4, chapter 6, Laws of 1980 and RCW
28A.35.030; repealing section 28A.35.070, chapter 223, Laws of 1969 ex. sess. and RCW
28A.35.070; repealing section 28A.58.180, chapter 223, Laws of 1969 ex. sess., section 3,
chapter 105, Laws of 1972 ex. sess. and RCW 28A.58.180; and providing an effective date
for a section hereof.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 359, Laws of 1977 ex. sess. as amended by
section I, chapter 250, Laws of 1979 ex. sess. and RCW 28A.58.754 are
each amended to read as follows:

(1) For the purposes of this section and RCW 28A.41.130 and 28A.41-
.140, each as now or hereafter amended:

(a) The term "total program hour offering" shall mean those hours
when students are provided the opportunity to engage in educational activi-
ty planned by and under the direction of school district staff, as directed by
the administration and board of directors of the district, inclusive of inter-
missions for class changes, recess and teacher/parent-guardian conferences
which are planned and scheduled by the district for the purpose of discuss-
ing students' educational needs or progress, and exclusive of time actually
spent for meals.

(b) "Instruction in work skills" shall include instruction in one or more
of the following areas: Industrial arts, home and family life education,
business and office education, distributive education, agricultural education,
health occupations education, vocational education, trade and industrial ed-
ucation, technical education and career education.

(2) Satisfaction of the basic education goal identified in RCW 28A.58-
.752 shall be considered to be implemented by the following program
requirements:

(a) Each school district shall make available to students in kindergarten
at least a total program offering of four hundred fifty hours. The program
shall include reading, arithmetic, language skills and such other subjects

[633 1

Ch. 158



WASHINGTON LAWS, 1982

and such activities as the school district shall determine to be appropriate
for the education of the school district's students enrolled in such program;

(b) Each school district shall make available to students in grades one
through three, at least a total program hour offering of two thousand seven
hundred hours. A minimum of ninety-five percent of the total program hour
offerings shall be in the basic skills areas of reading/language arts (which
may include foreign languages), mathematics, social studies, science, music,
art, health and physical education. The remaining five percent of the total
program hour offerings may include such subjects and activities as the
school district shall determine to be appropriate for the education of the
school district's students in such grades;

(c) Each school district shall make available to students in grades four
through six at least a total program hour offering of two thousand nine
hundred seventy hours. A minimum of ninety percent of the total program
hour offerings shall be in the basic skills areas of reading/language arts
(which may include foreign languages), mathematics, social studies, science,
music, art, health and physical education. The remaining ten percent of the
total program hour offerings may include such subjects and activities as the
school district shall determine to be appropriate for the education of the
school district's students in such grades;

(d) Each school district shall make available to students in grades seven
through eight, at least a total program hour offering of one thousand nine
hundred eighty hours. A minimum of eighty-five percent of the total pro-
gram hour offerings shall be in the basic skills areas of reading/language
arts (which may include foreign languages), mathematics, social studies,
science, music, art, health and physical education. A minimum of ten per-
cent of the total program hour offerings shall be in the area of work skills.
The remaining five percent of the total program hour offerings may include
such subjects and activities as the school district shall determine to be ap-
propriate for the education of the school district's students in such grades;

(e) Each school district shall make available to students in grades nine
through twelve at least a total program hour offering of four thousand three
hundred twenty hours. A minimum of sixty percent of the total program
hour offerings shall be in the basic skills areas of language arts, foreign
language, mathematics, social studies, science, music, art, health and physi-
cal education. A minimum of twenty percent of the total program hour of-
ferings shall be in the area of work skills. The remaining twenty percent of
the total program hour offerings may include traffic safety or such subjects
and activities as the school district shall determine to be appropriate for the
education of the school district's students in such grades, with not less than
one-half thereof in basic skills and/or work skills: PROVIDED, That each
school district shall have the option of including grade nine within the pro-
gram hour offering requirements of grades seven and eight so long as such
requirements for grades seven through nine are increased to two thousand
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nine hundred seventy hours and such requirements for grades ten through
twelve are decreased to three thousand two hundred forty hours.

(3) In order to provide flexibility to the local school districts in the set-
ting of their curricula, and in order to maintain the intent of this legislation,
which is to stress the instruction of basic skills and work skills, any local
school district may establish minimum course mix percentages that deviate
by up to five percentage points above or below those minimums required by
subsection (2) of this section, so long as the total program hour requirement
is still met.

(4) Nothing contained in subsection (2) of this section shall be con-
strued to require individual students to attend school for any particular
number of hours per day or to take any particular courses.

(5) Each school district's kindergarten through twelfth grade basic edu-
cational program shall be accessible to all students who are five years of
age, as provided by RCW 28A.58.190, and less than twenty-one years of
age and shall consist of a minimum of one hundred eighty school days per
school year in such grades as are conducted by a school district, and one
hundred eighty half-days of instruction, or equivalent, in kindergarten:
PROVIDED, That effective May 1, 1979, a school district may schedule
the last five school days of the one hundred and eighty day school year for
noninstructional purposes in the case of students who are graduating from
high school, including, but not limited to, the observance of graduation and.
early release from school upon the request of a student, and all such stu-
dents may be claimed as a full time equivalent student to the extent they
could otherwise have been so claimed for the purposes of RCW 28A.41.130
and 28A.41.140, each as now or hereafter amended.

(6) The state board of education shall adopt rules to implement and en-
sure compliance with the program requirements imposed by this section,
RCW 28A.41.130 and 28A.41.140, each as now or hereafter amended, and
such related supplemental program approval requirements as the state
board may establish: PROVIDED, That each school district board of direc-
tors shall establish the basis and means for determining and monitoring the
district's compliance with the basic skills and work skills percentage and
course requirements of this section. The certification of the board of direc-
tors and the superintendent of a school district that the district is in com-
pliance with such basic skills and work skills requirements may be accepted
by the superintendent of public instruction and the state board of education.

(7) Handicapped education programs, vocational-technical institute
programs, state institution and state residential school programs, all of
which programs are conducted for the common school age, kindergarten
through secondary school program students encompassed by this section,
shall be exempt from the basic skills and work skills percentage and course
requirements of this section in order that the unique needs, abilities or limi-
tations of such students may be met.

[635 1

Ch. 158



WASHINGTON LAWS, 1982

(8) Any school district may petition the state board of education for a
reduction in the total program hour offering requirements for one or more
of the grade level groupings specified in this section. The state board of ed-
ucation shall grant all such petitions that are accompanied by an assurance
that the minimum total program hour offering requirements in one or more
other grade level groupings will be exceeded concurrently by no less than
the number of hours of the reduction.

Sec. 2. Section 2, chapter 46, Laws of 1973 as last amended by section
2, chapter 250, Laws of 1979 ex. sess. and RCW 28A.41.130 are each
amended to read as follows:

From those funds made available by the legislature for the current use
of the common schools, the superintendent of public instruction shall dis-
tribute annually as provided in RCW 28A.48.010 to each school district of
the state operating a program approved by the state board of education an
amount which, when combined with the following revenues, excluding ex-
cess property tax levies, will constitute a basic education allocation in dol-
lars for each annual average full time equivalent student enrolled, based
upon one full school year of one hundred eighty days, except that for kin-
dergartens one full school year ((may)) shall be ((ninety days)) one hun-
dred eighty half days of instruction, or the equivalent as provided ((by
RW 28A.58.180)) in RCW 28A.58.754, as now or hereafter amended:

(1) The receipts from the one percent tax on real estate transactions
pursuant to chapter 28A.45 RCW; and

(2) One hundred percent of the receipts from public utility district funds
distributed to school districts pursuant to RCW 54.28.090; and

(3) One hundred percent of the receipts from federal forest revenues
distributed to school districts pursuant to RCW 36.33.110; and

(4) One hundred percent of such other available revenues as the super-
intendent of public instruction may deem appropriate for consideration in
computing state equalization support.

Basic education shall be considered to be fully funded by those amounts
of dollars appropriated by the legislature pursuant to RCW 28A.41.130 and
28A.41.140, each as now or hereafter amended, to fund those program re-
quirements identified in RCW 28A.58.754, as now or hereafter amended, in
accordance with the formula and ratios provided in RCW 28A.41.140, as
now or hereafter amended.

Operation of a program approved by the state board of education, for
the purposes of this section, shall include a finding that the ratio of students
per classroom teacher in grades kindergarten through three is not greater
than the ratio of students per classroom teacher in grades four and above
for such district: PROVIDED, That for the purposes of this section, "class-
room teacher" shall be defined as an instructional employee possessing a
valid teaching certificate or permit issued by the superintendent of public
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instruction whose primary duty is the daily educational instruction of stu-
dents: PROVIDED FURTHER, That the state board of education shall
adopt rules and regulations to insure compliance with the student/teacher
ratio provisions of this section, and such rules and regulations shall allow for
exemptions for those special programs and/or school districts which may be
deemed unable to practicably meet the student/teacher ratio requirements
of this section by virtue of a small number of students: PROVIDED, FUR-
THER, That these rules and regulations shall provide that any district that
has a ratio of no greater than twenty-five students per classroom teacher in
grades kindergarten through three shall be in conformance with the forego-
ing student/teacher ratio requirements.

If a school district's basic education program fails to meet the basic ed-
ucation program requirements enumerated in RCW 28A.41.130, 28A.41-
.140 and 28A.58.754, each as now or hereafter amended, or established by
rule pursuant thereto, the state board of education shall require the super-
intendent of public instruction to withhold state funds in whole or in part
for the basic education allocation until program compliance is assured:
PROVIDED, That for the school years 1978 through 1981 the state board
of education may waive this requirement in the event of levy failure: PRO-
VIDED FURTHER, That the state board of education may waive this re-
quirement in the event of substantial lack of classroom space: PROVIDED
FURTHER, That effective July 1, 1979, those school districts which have
been found by the state board of education to be out of compliance with the
basic education program requirements enumerated in RCW 28A.58.754
during the 1978 and 1979 school year shall be deemed to be in compliance
if such districts are in compliance with those basic education program re-
quirements enumerated in RCW 28A.58.754 as of August 15, 1979.

This section shall be null and void and of no effect on September 1,
1982.

Sec. 3. Section 2, chapter 46, Laws of 1973 as last amended by section
12, chapter 154, Laws of 1980 and RCW 28A.41.130 are each amended to
read as follows:

From those funds made available by the legislature for the current use
of the common schools, the superintendent of public instruction shall dis-
tribute annually as provided in RCW 28A.48.010 to each school district of
the state operating a program approved by the state board of education an
amount which, when combined with an appropriate portion cf such locally
available revenues, other than receipts from federal forest revenues distrib-
uted to school districts pursuant to RCW 36.33.110, as the superintendent
of public instruction may deem appropriate for consideration in computing
state equalization support, excluding excess property tax levies, will consti-
tute a basic education allocation in dollars for each annual average full time
equivalent student enrolled, based upon one full school year of one hundred
eighty days, except that for kindergartens one full school year (nay)) shall
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be ((ninrety days)) one hundred eighty half days of instruction, or the
equivalent as provided ((by RC,.' 28A.58.180)) in RCW 28A.58.754, as
now or hereafter amended.

Basic education shall be considered to be fully funded by those amounts
of dollars appropriated by the legislature pursuant to RCW 28A.41.130 and
28A.41.140 to fund those program requirements identified in RCW 28A-
.58.754 in accordance with the formula and ratios provided in RCW
28A.41.140.

Operation of a program approved by the state board of education, for
the purposes of this section, shall include a finding that the ratio of students
per classroom teacher in grades kindergarten through three is not greater
than the ratio of students per classroom teacher in grades four and above
for such district: PROVIDED, That for the purposes of this section, "class-
room teacher" shall be defined as an instructional employee possessing at
least a provisional certificate, but not necessarily employed as a certificated
employee, whose primary duty is the daily educational instruction of stu-
dents: PROVIDED FURTHER, That the state board of education shall
adopt rules and regulations to insure compliance with the student/teacher
ratio provisions of this section, and such rules and regulations shall allow for
exemptions for those special programs and/or school districts which may be
deemed unable to practicably meet the student/teacher ratio requirements
of this section by virtue of a small number of students: PROVIDED, FUR-
THER, That these rules and regulations shall provide that any district that
has a ratio of no greater than twenty-five students per classroom teacher in
grades kindergarten through three shall be in conformance with this section.

If a school district's basic education program fails to meet the basic ed-
ucation requirements enumerated in RCW 28A.41.130, 28A.41.140 and
28A.58.754, the state board of education shall require the superintendent of
public instruction to withhold state funds in whole or in part for the basic
education allocation until program compliance is assured: PROVIDED,
That the state board of education may waive this requirement in the event
of substantial lack of classroom space.

This section shall be effective September 1, 1982.

Sec. 4. Section 28A.58.370, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.58.370 are each amended to read as follows:

Any board of directors at its discretion may, and, upon a petition of a
majority of the legal voters of their district, shall call a special meeting of
the voters of the district, to determine the length of time in excess of the
minimum length of time prescribed by law that such school shall be main-
tained in the district during the year; to determine whether or not the dis-
trict shall purchase any schoolhouse site or sites, and to determine the
location thereof; or to determine whether or not the district shall build one
or more schoolhouses or school facilities; (or , ii,,.. Wth, ,, , nou
te district hall ,maintain o,11o fi.,. 1 ki-. k,1 ,u tnt), or to determine
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whether or not the district shall sell any real or personal property belonging
to the district, borrow money or establish and maintain a school district
library.

Sec. 5. Section 28A.01.020, chapter 223, Laws of 1969 ex. sess. as last
amended by section 1, chapter 286, Laws of 1977 ex. sess. and RCW 28A-
.01.020 are each amended to read as follows:

The school year shall begin on the first day of September and end with
the last day of August: PROVIDED, That any school district may elect to
commence the minimum annual school term as required under RCW
((28A.58.180)) 28A.58.754 in the month of August of any calendar year
and in such case the operation of a school district for such period in August
shall be credited by the superintendent of public instruction to the succeed-
ing school year for the purpose of the allocation and distribution of state
funds for the support of such school district.

Sec. 6. Section 28A.59.180, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.59.180 are each amended to read as follows:

Every board of directors of a school district of the first class, in addition
to the general powers for directors enumerated in chapter 28A.58 RCW or
elsewhere in this title, shall have the power:

(1) To employ for a term of not exceeding three years a superintendent
of schools of the district, and for cause to dismiss him; and to fix his duties
and compensation.

(2) To employ, and for cause dismiss one or more assistant superintend-
ents and to define their duties and fix their compensation.

(3) To employ a business manager, attorneys, architects, inspectors of
construction, superintendents of buildings and a superintendent of supplies,
all of whom shall serve at the board's pleasure, and to prescribe their duties
and fix their compensation.

(4) To employ, and for cause dismiss, supervisors of instruction and to
define their duties and fix their compensation.

(5) To prescribe a course of study and a program of exercises which
shall be consistent with the course of study prepared by the state board of
education for the use of the common schools of this state.

(6) To, in addition to the minimum requirements imposed by Title 28A
RCW, as now or hereafter amended, establish and maintain such grades
and departments, including night, high, kindergarten, vocational training
and, except as otherwise provided by law, industrial schools, and schools
and departments for the education and training of any class or classes of
handicapped youth, as in the judgment of the board, best shall promote the
interests of education in the district.

(7) To determine the length of time over and above one hundred eighty
days that school shall be maintained: PROVIDED, That for purposes of
apportionment no district shall be credited with more than one hundred and
eighty-three days' attendance in any school year; and to fix the time for
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annual opening and closing of schools and for the daily dismissal of pupils
before the regular time for closing schools.

(8) To maintain a shop and repair department, and to employ, and for
cause dismiss, a foreman and the necessary help for the maintenance and
conduct thereof.

(9) To provide free textbooks and supplies for all children attending
school, when so ordered by a vote of the electors; or if the free textbooks are
not voted by the electors, to provide books for children of indigent parents,
on the written statement of the city superintendent that the parents of such
children are not able to purchase them.

(10) To require of the officers or employees of the district to give a bond
for the faithful discharge of their duties in such penal sum as may be fixed
by the board with good and sufficient surety, and to cause the premium for
all bonds required of all such officers or employees to be paid by the district.

(11) To prohibit all secret fraternities and sororities among the students
in any of the schools of the said districts.

(12) To appoint a practicing physician, resident of the school district,
who shall be known as the school district medical inspector, and whose duty
it shall be to decide for the board of directors all questions of sanitation and
health affecting the safety and welfare of the public schools of the district
who shall serve at the board's pleasure; he or authorized deputies shall
make monthly inspections of each school in the district and report the con-
dition of the same to the board of education and board of health: PRO-
VIDED, That children shall not be required to submit to vaccination
against the will of their parents or guardian.

NEW SECTION. Sec. 7. The following acts or parts of acts are each
hereby repealed:

(1) Section 28A.35.010, chapter 223, Laws of 1969 ex. sess., section 1,
chapter 105, Laws of 1972 ex. sess. and RCW 28A.35.010;

(2) Section 28A.35.020, chapter 223, Laws of 1969 ex. sess. and RCW
28A.35.020;

(3) Section 28A.35.030, chapter 223, Laws of 1969 ex. sess., section 13,
chapter 48, Laws of 1971, section 59, chapter 275, Laws of 1975 1st ex.
sess., section 4, chapter 6, Laws of 1980 and RCW 28A.35.030;

(4) Section 28A.35.070, chapter 223, Laws of 1969 ex. sess. and RCW
28A.35.070; and

(5) Section 28A.58.180, chapter 223, Laws of 1969 ex. sess., section 3,
chapter 105, Laws of 1972 ex. sess. and RCW 28A.58.180.

NEW SECTION. Sec. 8. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
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the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate February 12, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 159
[Engrossed Senate Bill No. 3156]

PUBLICLY OWNED FACILITIES-RENEWABLE ENERGY SYSTEMS

AN ACT Relating to energy conservation; amending section I, chapter 177, Laws of 1975 Ist
ex. sess. and RCW 39.35.010; amending section 2, chapter 177, Laws of 1975 Ist ex. sess.
and RCW 39.35.020; amending section 3, chapter 177, Laws of 1975 Ist ex. sess. and
RCW 39.35.030; amending section 4, chapter 177, Laws of 1975 1st ex. sess. and RCW
39.35.040; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 177, Laws of 1975 1st ex. sess. and RCW
39.35.010 are each amended to read as follows:

The legislature hereby finds:
(1) That major publicly owned or leased facilities have a significant im-

pact on our state's consumption of energy;
(2) That energy conservation practices and renewable energy systems

adopted for the design, construction, and utilization of such facilities will
have a beneficial effect on our overall supply of energy;

(3) That the cost of the energy consumed by such facilities over the life
of the facilities shall be considered in addition to the initial cost of con-
structing such facilities; ((and))

(4) That the cost of energy is significant and major facility designs shall
be based on the total life-cycle cost, including the initial construction cost,
and the cost, over the economic life of a major facility, of the energy con-
sumed, and of the operation and maintenance of a major facility as they
affect energy consumption; and

(5) That the use of energy systems in these facilities which utilize re-
newable resources such as solar energy, wood or wood waste, or other non-
conventional fuels should be considered in the design of all publicly owned
or leased facilities.

Sec. 2. Section 2, chapter 177, Laws of 1975 1st ex. sess. and RCW 39-
.35.020 are each amended to read as follows:

The legislature declares that it is the public policy of this state to insure
that energy conservation practices and renewable energy systems are em-
ployed in the design of major publicly owned or leased facilities and that the
use of at least one renewable energy system is considered. To this end the
legislature authorizes and directs that public agencies analyze the cost of
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energy consumption of each major facility to be planned and constructed or
renovated after September 8, 1975.

Sec. 3. Section 3, chapter 177, Laws of 1975 1st ex. sess. and RCW 39-
.35.030 are each amended to read as follows:

For the purposes of this chapter the following words and phrases shall
have the following meanings unless the context clearly requires otherwise:

(1) "Public agency" means every state office, officer, board, commission,
committee, bureau, department, and all political subdivisions of the state.

(2) "Office" means the Washington state energy office.
(3) "Major facility" means any publicly owned or leased building having

twenty-five thousand square feet or more of usable floor space.
(((-3))) (4) "Initial cost" means the moneys required for the capital

construction or renovation of a major facility.
(((4)) (5) "Renovation" means additions, alterations, or repairs within

any twelve-month period which exceed fifty percent of the value of a major
facility and which will affect any energy system.

(((5))) (6) "Economic life" means the projected or anticipated useful
life of a major facility as expressed by a term of years.

(((6)) (7) "Life-cycle cost" means the initial cost and cost of operation
of a major facility ((i,. udi it, nitial cost, the- cost of the -eneigy con-
strnied)) over its economic life((,,, a.... the gy consuiniption ,.--- ,.ed cot o
ts p..eratioU and nIaintenan, )). This shall be calculated as the initial cost
plus the operation, maintenance, and energy costs over its economic life, re-
flecting anticipated increases in these costs discounted to present value at
the current rate for borrowing public funds, as determined by the state fi-
nance committee. The energy costs used shall be those projected by the
state energy office. The office shall update the projection of energy costs at
least every two years.

(((-7))) (8) "Life-cycle cost analysis" includes, but is not limited to, the
following elements:

(a) The coordination and positioning of a major facility on its physical
site;

(b) The amount and type of fenestration employed in a major facility;
(c) The amount of insulation incorporated into the design of a major

facility;
(d) The variable occupancy and operating conditions of a major facility;

and
(e) An energy-consumption analysis of a major facility.
(((-8)) (" 'Energy systems" means all utilities, including, but not lim-

ited to, heating, air-conditioning, ventilating, lighting, and the supplying of
domestic hot water.

(((-9))) (10) "Energy-consumption analysis" means the evaluation of all
energy systems and components by demand and type of energy including
the internal energy load imposed on a major facility by its occupants,
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equipment, and components, and the external energy load imposed on a
major facility by the climatic conditions of its location. An energy-con-
sumption analysis of the operation of energy systems of a major facility
shall include, but not be limited to, the following elements:

(a) The comparison of three or more system alternatives, at least one of
which shall include renewable energy systems;

(b) The simulation of each system over the entire range of operation of
such facility for a year's operating period; and

(c) The evaluation of the energy consumption of component equipment
in each system considering the operation of such components at other than
full or rated outputs.

The energy-consumption analysis shall be prepared by a professional
engineer or licensed architect who may use computers or such other meth-
ods as are capable of producing predictable results.

(1I) "Renewable energy systems" means methods of facility design and
construction and types of equipment for the utilization of renewable energy
sources including, but not limited to, active or passive solar space heating or
cooling, domestic solar water heating, windmills, waste heat, biomass
and/or refuse-derived fuels, cogenerated energy, photovoltaic devices, and
geothermal energy.

Sec. 4. Section 4, chapter 177, Laws of 1975 1st ex. sess. and RCW 39-
.35.040 are each amended to read as follows:

On and after September 8, 1975 whenever a public agency determines
that any major facility is to be constructed or renovated such agency shall
cause to be included in the design phase of such construction or renovation
a provision that requires a life-cycle cost analysis to be prepared for such
facility. Such analysis shall be approved by the agency prior to the com-
mencement of actual construction or renovation. A public agency may ac-
cept the facility design if the agency is satisfied that the life-cycle cost
analysis provides for an efficient energy system or systems based on the
economic life of the major facility.

Nothing in this section prohibits the construction or renovation of maior
facilities which utilize renewable energy systems.

NEW SECTION. Sec. 5. This act does not apply to a major facility
construction or renovation on which a life-cycle cost analysis is commenced
under chapter 39.35 RCW before the effective date of this act.

NEW SECTION. Sec. 6. The department of general administration, in
cooperation with the office and after consultation with affected agencies,
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shall promulgate such rules, under chapter 34.04 RCW, as are necessary
and convenient to properly administer this act, by September 1, 1982.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 160
[Substitute Senate Bill No. 4917]

STATE BOARD OF EDUCATION-OFI ,2ERS

AN ACT Relating to the state board of education; amending section 28A.04.090, chapter 223,
Laws of 1969 ex. sess. and RCW 28A.04.090; amending section 28A.03.030, chapter 223,
Laws of 1969 ex. sess. as last amended by section I, chapter 249, Laws of 1981 and RCW
28A.03.030; amending section 28A.04.100, chapter 223, Laws of 1969 cx. sess. and RCW
28A.04.100; and creating a new secf*n.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 28A.04.090, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.04.090 are each amended to read as follows:

The state board of education shall annually elect a president and vice
president. The superintendent of public instruction shall be an ex officio
((president)) member and the chief executive officer of the board. As such
ex officio ((president)) member the superintendent shall have the right to
vote only when there is a question before the board upon which no majority
opinion has been reached among the board members present and voting
thereon and the superintendent's vote is essential for action thereon. The
superintendent, as chief executive officer of the board, shall furnish all nec-
essary record, books and forms for its use, and shall represent the board in
dir.;cting the work of school inspection.

Sec. 2. Section 28A.03.030, chapter 223, Laws of 1969 ex. sess. as last
amended by section 1, chapter 249, Laws of 1981 and RCW 28A.03.030
are each amended to read as follows:

In addition to any other powers and duties as provided by law, the pow-
ers and duties of the superintendent of public instruction shall be:

(1) To have supervision over all matters pertaining to the public schools
of the state.

(2) To report to the governor and the legislature such information and
data as may be required for the management and improvement of the
schools.

(3) To prepare and have printed such forms, registers, courses of study,
rules and regulations for the government of the common schools, questions
prepared for the examination of persons as provided for in RCW
28A.04.120(7), and such other material and books as may be necessary for
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the discharge of the duties of teachers and officials charged with the ad-
ministration of the laws relating to the common schools, and to distribute
the same to educational service district superintendents.

(4) To travel, without neglecting his other official duties as superintend-
ent of public instruction, for the purpose of attending educational meetings
or conventions, of visiting schools, of consulting educational service district
superintendents or other school officials.

(5) To prepare and from time to time to revise a manual of the
Washington state common school code, copies of which shall be provided in
such numbers as determined by the superintendent of public instruction at
no cost to those public agencies within the common school system and
which shall be sold at approximate actual cost of publication and distribu-
tion per volume to all other public and nonpublic agencies or individuals,
said manual to contain Tifles 28A and 28C RCW, rules and regulations re-
lated to the common schools, and such other matter as the state superin-
tendent or the state board of education shall determine. Proceeds of the sale
of such code shall be transmitted to the public printer who shall credit the
state superintendent's account within the state printing plant revolving fund
by a like amount.

(6) To act as ex officio ((president)) member and the chief executive
officer of the state board of education.

(7) To hold, annually, a convention of the educational service district
superintendents of the state at such time and place as he may deem conve-
nient, for the discussion of questions pertaining to supervision and the ad-
ministration of the school laws and such other subjects affecting the welfare
and interests of the common schools as may be brought before it. Said con-
vention shall continue in session at the option of the superintendent of pub-
lic instriction. It shall be the duty of every educational service district
superintendent in this state to attend said convention during its entire ses-
sion, and any educational service district superintendent who attends the
convention shall be reimbursed for traveling and subsistence expenses as
provided in RCW 28A.21.130 in attending said convention.

(8) To file all papers, reports and public documents transmitted to him
by the school officials of the several counties or districts of the state, each
year separately. Copies of all papers filed in his office, and his official acts,
may, or upon request, shall be certified by him and attested by his official
seal, and when so certified shall be evidence of the papers or acts so certified
to.

(9) To require annually, on or before the 15th day of August, of the
president, manager, or principal of every educational institution in this
state, a report of such facts arranged in such manner as he may prescribe,
and he shall furnish forms for such reports; and it is hereby made the duty
of every president, manager or principal, to complete and return such forms
within such time as the superintendent of public instruction shall direct.
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(10) To keep in his office a record of all teachers receiving certificates to
teach in the common schools of this state.

(11) To issue certificates as provided by law.
(12) To keep in his office at the capital of the state, all books and papers

pertaining to the business of his office, and to keep and preserve in his office
a complete record of statistics, as well as a record of the meetings of the
state board of education.

(13) With the assistarnce of the office of the attorney general, to decide
all points of law which may be submitted to him in wtiting by any educa-
tional service district superintendent, or that may be submitted to him by
any other person, upon appeal from the decision of any educational service
district superintendent; and he shall publish his rulings and decisions from
time to time for the information of school officials and teachers; and his de-
cision shall be final unless set aside by a court of competent jurisdiction.

(14) To administer oaths and affirmations in the discharge of his official
duties.

(15) To deliver to his successor, at the expiration of his term of office,
all records, books, maps, documents and papers of whatever kind belonging
to his office or which may have been received by him for the use of his
office.

(16) To perform such other duties as may be required by law.

Sec. 3. Section 28A.04.100, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.04.100 are each amended to read as follows:

The ((supeiincnI, e..t of publ ;iistiuctii)) state board of education
shall appoint some person to be ex officio secretary of said board who shall
not be entitled to a vote in its proceedings. The secretary shall keep a cor-
rect record of board proceedings ((i, a good . .d wll-buund bok)), which
shall be kept in the office of the superintendent of public instruction. He
shall also, upon request, furnish to interested school officials a ((certified))
copy of such proceedings.

NEW SECTION. Sec. 4. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 161
[Substitute Senate Bill No. 45621

MULTISTATE MOTOR FUEL TAX AGREEMENT

AN ACT Relating to transportation; adding a new section to chapter 82.37 RCW; adding a
new section to chapter 82.38 RCW; and adding a new chapter to Title 82 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. It is the purpose of this chapter to simplify

the confusing, unnecessarily duplicative, and burdensome motor fuel use tax
licensing, reporting, and remittance requirements imposed on motor carriers
involved in interstate commerce by authorizing the state of Washington to
participate in a multistate motor fuel tax agreement for the administration,
collection, and enforcement of those states' motor fuel use taxes.

NEW SECTION. Sec. 2. As used in this chapter unless the context
clearly requires otherwise:

(I) "Department" means the department of licensing;
(2) "Motor fuel" means all combustible gases and liquids used for the

generation of power for propulsion of motor vehicles;
(3) "Motor carrier" means an individual, partnership, firm, association,

or private or public corporation engaged in interstate commercial operation
of motor vehicles, any part of which is within this state or any other state
which is party to an agreement under this chapter;

(4) "State" means a state, territory, or possession of the United States,
the District of Columbia, a foreign country, or a state or province of a for-
eign country;

(5) "Base state" means the state in which the motor carrier is legally
domiciled, or in the case of a motor carrier who has no legal domicile, the
state from or in which the motor carrier's vehicles are most frequently dis-
patched, garaged, serviced, maintained, operated, or otherwise controlled;

(6) "Agreement" means a motor fuel tax agreement under this chapter;
(7) "Licensee" means a motor carrier who has been issued a fuel tax li-

cense under a motor fuel tax agreement.

NEW SECTION. Sec. 3. The department may enter into a motor fuel
tax cooperative agreement with another state or states which provides for
the administration, collection, and enforcement of each state's motor fuel
taxes on motor fuel used by motor carriers. The agreement shall not contain
any provision which exempts any motor vehicle, owner, or operator from
complying with the laws, rules, and regulation. p%-rtaining to vehicle licens-
ing, size, weight, load, or operation of motor vehicles upon the public high-
ways of this state.
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NEW SECTION. Sec. 4. The amount of the tax imposed and collected
on behalf of this state under an agreement -entered into under this chapter
shall be determined as provided in chapters 82.37 and 82.38 RCW.

NEW SECTION. Sec. 5. An agreement entered into under this chapter
may provide for:

(1) Defining the classes of motor vehicles upon which taxes are to be
collected under the agreement;

(2) Establishit g methods for base state fuel tax licensing, license revo-
cation, and tax collection from motor carriers on behalf of the states which
are parties to the .igreement;

(3) Establishing procedures for the granting of credits or refunds on the
purchase of excess tax-paid fuel;

(4) Defining conditions and criteria relative to bonding requirements,
including criteria for exemption from bonding;

(5) Establishing tax reporting periods not to exceed one calendar quar-
ter, and tax report due dates not to exceed one calendar month after the
close of the reporting period;

(6) Penalties and interest for filing of tax reports after the due dates
prescribed by the agreement;

(7) Establishing procedures for forwarding of fuel taxes, penalties, and
interest collected on behalf of another state to that state;

(8) Recordkeeping requirements for licensees; and
(9) Any additional provisions which will facilitate the administration of

the agreement.
NEW SECTION. Sec. 6. Any licensee purchasing more tax-paid motor

fuel in this state than the licensee uses in this state during the course of a
reporting period shall be permitted a credit against future tax liability for
the excess tax-paid fuel purchased. Upon request, this credit may be re-
funded to the licensee by the department in accordance with the agreement.

NEW SECTION. Sec. 7. The agreement may require the department to
perform audits of licensees, or persons required to be licensed, based in this
state to determine whether motor fuel taxes to be collected under the
agreement have been properly reported and paid to each state party to the
agreement. The agreement may authorize other states to perform audits on
licensees, or persons required to be licensed, based in their states on behalf
of the state of Washington and forward the audit findings to the depart-
ment. Such findings may be served upon the licensee or such other person in
the same manner as audits performed by the department.

The agreement shall not preclude the department from auditing the re-
cords of any person who has used motor fuels in this state. Any licensee or
person required to be licensed from whom the department has requested re-
cords shall make the records available at the location designated by the de-
partment or may request the department to audit such records at that
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licensee's or person's place of business. If the place of business is located
outside this state, the department may require the licensee or such other
person to reimburse the department for authorized per diem and travel
expenses.

NEW SECTION. Sec. 8. The department may initiate and conduct in-
vestigations as may be reasonably necessary to establish the existence of any
alleged violations of or noncompliance with this chapter or any rules issued
hereunder.

For the purpose of any investigation or proceeding under this chapter,
the director or any officer designated by the director may adminiter oaths
and affirmations, subpoena witnesses, compel their attendance, take evi-
dence, and require the production of any books, papers, correspondence,
memoranda, agreements, or other documents or records which the director
deems relevant or material to the inquiry.

In case of contumacy by or refusal to obey a subpoena issued to any
person, any court of competent jurisdiction, upon application by the direc-
tor, may issue to that person an order requiring him to appear before the
director, or the officer designated by the director, to produce testimony or
other evidence touching the matter under investigation or in question. The
failure to obey an order of the court may be punishable by contempt.

NEW SECTION. Sec. 9. The agreement shall specify procedures by
which a licensee may appeal a license revocation or audit assessment by the
department. Such appeal procedures shall be in accordance with chapters
34.04 and 82.38 RCW.

NEW SECTION. Sec. 10. The agreement may require each state to
forward to other states any information available which relates to the ac-
quisition, sale, use, or movement of motor fuels by any licensee or person
required to be licensed. The department may further disclose to other 5tates
information which relates to the persons, offices, motor vehicles and other
real and personal property of persons licensed or required to be licensed
under the agreement.

NEW SECTION. Sec. I1. This chapter shall be applied and construed
to effectuate its general purpose to make uniform the law with respect to
the subject of this chapter among states enacting it for the purpose of par-
ticipating in a multistate motor fuel tax agreement.

NEW SECTION. Sec. 12. The department shall adopt such rules as are
necessary to implement this chapter and any agreement entered into under
this chapter.

NEW SECTION. Sec. 13. There is added to chapter 82.37 RCW a new
section to read as follows:

For the purposes of administration, collection, and enforcement of taxes
imposed under this chapter, pursuant to an agreement under chapter 82 ...
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RCW (sections 1 through 12 of this act), chapter 82. ... RCW (sections I
through 12 of this act) shall control to the extent of any conflict.

NEW SECTION. Sec. 14. There is added to chapter 82.38 RCW a new
section to read as follows:

For the purposes of administration, collection, and enforcement of taxes
imposed under this chapter, pursuant to an agreement under chapter 82 ...
RCW (sections 1 through 12 of this act), chapter 82. ... RCW (sections 1
through 12 of this act) shall control to the extent of any conflict.

NEW SECTION. Sec. 15. Sections 1 through 12 of this act constitute a
new chapter in Title 82 RCW.

NEW SECTION. Sec. 16. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 19, 1982.
Passed the House March 7, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April I, 1982.

CHAPTER 162
[Sutstitute Senate Bill No. 4561]

LICENSE, REGISTRATION FEES FOR BUSINESSES, OCCUPATIONS,
PROFESSIONS

AN ACT Relating to license fees; and amending section 21, chapter 266, Laws of 1971 ex.
sess. as last amended by section 16, chapter 53, Laws of 1981 and RCW 43.24.085.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 21, chapter 266, Laws of 1971 ex. sess. as last

amended by section 16, chapter 53, Laws of 1981 and RCW 43.24.085 are
each amended to read as follows:

It shall be the policy of the state of Washington that the director of li-
censing shall from time to time establish the amount of all application fees,
license fees, registration fees, examination fees, permit fees, renewal fees,
and any other fee associated with licensing or registration of professions,
occupations, or businesses, administered by the business and professions ad-
ministration in the department of licensing. In fixing said fees the director
shall, insofar as is practicable, fix the fees relating to each profession, occu-
pation, or business in such a manner that the income from each will match
the anticipated expenses to be incurred in the administration of the laws re-
lating to each such profession, occupation, or business. All such fees shall be
fixed by rule ((and rcgurlation)) adopted by the director in accordance with
the provisions of the administrative procedure act, chapter 34.04 RCW:
PROVIDED, That
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(1) In no event shall the license or registration renewal fee in the fol-
lowing cases be fixed at an amount ((Iess than, fv,. f ulla, or)) in excess of
((fifteen)) forty dollars:

(a) Barberl
(b) Student barber;
(c) Cosmetologist (manager-operator);
(d) Cosmetologist (operator)i
(e) Cosmetologist (instructor-operator);
(f) Apprentice embalmer((s));
(W Manicurist;
(h) Apprentice funeral director((s));
(i) Registered nurse;
(j) Licensed practical nurse.
(k) Charitable organization;
(1) Professional solicitor;
(m) Permit barber;
(n) Manicurist (manager-operator);
(o) Animal technician; and
(2) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount ((less than, te , dllars 0)) in excess of
((twenty)) fifty dollars:

(a Dental hygienist;
(b Barber instructor;
(c) Barber manager instructor;
(d) Psychologist.
(e) Embalmer;
(f) Funeral director;
((Sartitaainn))
(g Veterinarian;
(h) Cosmetology shop;
(i) Barber shop;
((Plpitl school, ag.....
Spciatitc.. andl adyanc i,,gisee n~~ , u iise)

(jW Physician's assistant;
(k) Osteopathic physician's assistant;
(I) Certified registered nurse;
(m) Physical therapist;
(n) Manicurist shop; and
(3) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount ((rss-. ,an-fft- , dollars- or)) in excess
of ((thity-five)) one hundred dollars:

(a) Architect.
(b) Dentist;
(c) Engineer.
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(d) Land surveyorl
(e) Midwife;
(f) Podiatristl

(W) Chiropractor;
(h) Drugless therapeutic;
(i) Osteopathic physiciani
(W Osteopathic physician and surgeon;
((Physical therapist))
(k) Physician and surgeon;
(I) Optometrists
(m) Dispensing opticiani
(n) Landscape architect;
(o) Nursing home administrator;
(p) Hearing aid fitter;
(q) Massage operator;
(r) Massage business owner/operator;
(s) Ocularist; and
(4) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount ((less than fifty dollars oi)) in excess of
((two)) three hundred dollars:

(a) Engineer corporation;
(b) Engineer partnership;
(c) Cosmetology school;
(d) Barber schooli
(e) Debt adjuster agency;
(f) Debt adjuster branch office;
(g) Debt adjusterl
((Proprietary school))

(h) Employment agency;
(i) Employment agency branch office;
(j_ Collection agency;
(k) Collection agency branch office;
(I) Professional fund raiser;
(m) Funeral establishment;
(n) Massage business.

Passed the Senate March 10, 1982.
Passed the House March 10, 1982.
Approved by the Goverior April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 163
[Substitute House Bill No. 762]

STATE COMMISSIONS, BOARDS, COUNCILS- ABOLISHMENT, TRANSFER OF
POWERS

AN ACT Relating to state government; amending section 7, chapter 149, Laws of 1979 and
RCW 28A.41.412; amending section 28B.20.402, chapter 223, Laws of 1969 ex. sess. and
RCW 28B.20.402; amending section 28B.20.412, chapter 223, Laws of 1969 ex. sess. as
amended by section 8, chapter 62, Laws of 1973 and RCW 28B.20.412; amending section
6, chapter 209, Laws of 1969 ex. sess. as last amended by section 27, chapter 3, Laws of
1981 and RCW 41.26.060; amending section 4, chapter 167, Laws of 1975 Ist ex. sess.
and RCW 43.19.570; amending section 10, chapter 167, Laws of 1975 Ist ex. sess. as
amended by section 102, chapter 151, Laws of 1979 and RCW 43.19.600; amending sec-
tion 5, chapter 167, Laws of 1975 Ist ex. sess. as last amended by section I, chapter 169,
Laws of 1980 and RCW 43.41.130; amending section 2, chapter 169, Laws of 1975 1st cx.
sess. as amended by section 128, chapter 158, Laws of 1979 and RCW 46.08.066;
amending section 20, chapter 87, Laws of 1980 and RCW 43.03.028; adding a new sec-
tion to chapter 2.10 RCW; adding a new section to chapter 41.26 RCW; adding a new
section to chapter 41.32 RCW; adding a new section to chapter 41.40 RCW; adding a
new section to chapter 41.50 RCW; adding a new section to chapter 43.19 RCW; adding
a new section to chapter 43.22 RCW; adding a new section to chapter 43.43 RCW; cre-
ating new sections; repealing section 5, chapter 267, Laws of 1971 ex. sess. and RCW
2.10.050; repealing section 6, chapter 267, Laws of 1971 ex. sess. and RCW 2,10.060; re-
pealing section 2, chapter 85, Laws of 1974 ex. sess. and RCW 28A.41.260; repealing
section 17, chapter 130, Laws of 1943 and RCW 38.12.040; repealing section 18, chapter
130, Laws of 1943 and RCW 38.12.050; repealing section 5, chapter 209, Laws of 1969
ex. sess., section 3, chapter 6, Laws of 1970 ex. sess., section 7, chapter 257, Laws of 1971
ex. sess., section 4, chapter 131, Laws of 1972 ex. sess., section 2, chapter 120, Laws of
1974 ex. sess. and RCW 41.26.050; repealing section 4, chapter 80, Laws of 1947, section
1, chapter 17, Laws of 1975 Ist ex. sess. and RCW 41.32.040; repealing section 5, chapter
80, Laws of 1947 and RCW 41.32.050; repealing section 6, chapter 80, Laws of 1947,
section 89, chapter 34, Laws of 1975-76 2nd ex. sess. and RCW 41.32.060; repealing
section 7, chapter 80, Laws of 1947, section 2, chapter 150, Laws of 1969 ex. sess. and
RCW 41.32.070; repealing section 8, chapter 80, Laws of 1947 and RCW 41.32.0d; re-
pealing section 9, chapter 80, Laws of 1947 and RCW 41.32.090; repealing section 10,
chapter 80, Laws of 1947, section 3, chapter 150, Laws of 1969 ex. sess. and RCW 41-
.32.100; repealing section 3, chapter 274, Laws of 1947, section 2, chapter 291, Laws of
1961, section 2, chapter 174, Laws of 1963, section 3, chapter 271, Laws of 1971 ex. sess.,
section 3, chapter 190, Laws of 1973 Ist ex. sess., section 1, chapter 195, Laws of 1974 ex.
sess., section 1, chapter 34, Laws of 1977 ex. sess. and RCW 41.40.030; repealing section
4, chapter 274, Laws of 1947, section 3, chapter 291, Laws of 1961, section 3, chapter
174, Laws of 1963 and RCW 41.40.040; repealing section 5, chapter 274, Laws of 1947,
section 90, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 41.40.050; repealing
section 6, chapter 274, Laws of 1947, section 3, chapter 240, Laws of 1949, section 4,
chapter 174, Laws of 1963 and RCW 41.40.060; repealing section 6, chapter 167, Laws of
1975 Ist ex. sess., section 93, chapter 158, Laws of 1979 and RCW 43.19.580; adding a
new section to chapter 43.21E RCW; repealing section 43.22.280, chapter 8, Laws of
1965, section 84, chapter 154, Laws of 1973 Ist ex. sess., section 4, chapter 16, Laws of
1973 2nd ex. sess. and RCW 43.22.280; repealing section 43.31.090, chapter 8, Laws of
1965, section I, chapter 292, Laws of 1975 1st ex. sess., section 108, chapter 34, Laws of
1975-'76 2nd ex. sess. and RCW 43.31.090; repealing section 43.31.100, chapter 8, Laws
of 1965 and RCW 43.31.100; repealing section 7, chapter 197, Laws of 1979 ex. sess. and
RCW 43.31.950; repealing section 8, chapter 197, Laws of 1979 ex. sess. and RCW 43-
.31.952; repealing section 9, chapter 197, Laws of 1979 ex. sess. and RCW 43.31.954; re-
pealing section 43.43.140, chapter 8, Laws of 1965 and RCW 43.43.140; repealing section
43.43.150, chapter 8, Laws of 1965 and RCW 43.43.150; repealing section 43.43.160,
chapter 8, Laws of 1965 and RCW 43.43.160; repealing section 43.51.520, chapter 8,
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Laws of 1965, section 2, chapter 96, Laws of 1969 ex. sess. and RCW 43.51.520; repeal-
ing section 1, chapter 243, Laws of 1967 and RCW 43.94.010; repealing section 2, chap-
ter 243, Laws of 1967 and RCW 43.94.020; repealing section 3, chapter 243, Laws of
1967 and RCW 43.94.030; repealing section 4, chapter 243, Laws of 1967 and RCW 43-
.94.040; repealing section 5, chapter 243, Laws of 1967 and RCW 43.94.050; repealing
section 6, chapter 243, Laws of 1967 and RCW 43.94.900; repealing section i, chapter
307, Laws of 1955 and RCW 43.96.010 (decodificd); repealing section 2, chapter 307,
Laws of 1955, section I, chapter 15, Laws of 1957, section I, chapter 109, Laws of 1959,
section 5, chapter 152, Laws of 1961 and RCW 43.96.020 (decodifled); repealing section
3, chapter 307, Laws of 1955, section 2, chapter 15, Laws of 1957 and RCW 43.96.030
(decodified); repealing section 3, chapter 15, Laws of 1957 and RCW 43.96.040 (decodi-
fled); repealing section 4, chapter 15, Laws of 1957 and RCW 43.96.0" 0 (decodified); re-
pealing section 2, chapter 109, Laws of 1959 and RCW 43.96.060 (decodified); repealing
section 1, chapter 129, Laws of 1961 and RCW 43.96.070 (decodified); repealing section
4, chapter I, Laws of 1971 ex. scss. and RCW 43.96B.040; repealing section 5, chapter I,
Laws of 1971 ex. sess. and RCW 43.96B.050; repealing section 7, chapter 3, Laws of 1971
ex. sess. and RCW 43.96B.130; repealing section 7, chapter 243, Laws of 1967 (uncodi-
fled); repealing section I, chapter 315, Laws of 1977 ex. sess. (uncodifled); repealing sec-
tion 2, chapter 315, Laws of 1977 ex. sess. (uncodifled); repealing section 3, chapter 315,
Laws of 1977 ex. sess. (uncodifled); repealing section 41, chapter 99, Laws of 1979 and
RCW 43.131.229; repealing section 83, chapter 99, Laws of 1979 and RCW 43.131.230;
repealing section 13, chapter 49, Laws of 1974 ex. sess., section 163, chapter 34, Laws of
1975-76 2nd ex. sess. and RCW 70.106.130; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 2.10 RCW a
new section to read as follows:

The Washington judicial retirement board established by this chapter is
abolished. All powers, duties, and functions of the board are transferred to
the director of retirement systems,

Sec. 2. Section 7, chapter 149, Laws of 1979 and RCW 28A.41.412 are
each amended to read as follows:

The remediation program provided for in RCW 28A.41.400 through
28A.41.410 shall constitute an integral portion of the state urban, rural, ra-
cial and disadvantaged program provided for in RCW 28A.41.250 through
28A.41.290, but shall not be subject to the provisions of RCW ((28-A.41-
.26 -through)) 28A.41.270 and 28A.41.280.

Sec. 3. Section 28B.20.402, chapter 223, Laws of 1969 ex. sess. and
RCW 28B.20.402 are each amended to read as follows:

The management and control of such institute shall be vested in a di-
rector appointed by the board of regents of the University of Washington((;
and an auviumy buard of iot iiiic th1 an_ sevena .. mbeii tbe... , t p b on by

Sec. 4. Section 28B.20.412, chapter 223, Laws of 1969 ex. sess. as
amended by section 8, chapter 62, Laws of 1973 and RCW 28B.20.412 are
each amended to read as follows:

The center shall be administered by the board of regents of the Univer-
sity of W ashington ((with ... a.itI . Of a ........ a".. . . ......ii it-
tU. conistingd f th. denn of tLI. schoo of III cik n of tI, UuIvcit;Ly U!
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stuctio -J .i... t .. r . i . . .. .. app Jo L .d by t. ..i .i J ... .f the U i

NEW SECTION. Sec. 5. There is added to chapter 41.26 RCW a new
section to read as follows:

The Washington law enforcement officers' and fire fighters' retirement
board established by this chapter is abolished. All powers, duties, and func-
tions of the board are transferred to the director of retirement systems.

Sec. 6. Section 6, chapter 209, Laws of 1969 ex. sess. as last amended
by section 27, chapter 3, Laws of 1981 and RCW 41.26.060 are each
amended to read as follows:

The administration of this system is hereby vested in the ((bourd of the
W g niiz , public cn.. 'uy )) director of retirement systems ((pursuant
tu Rw 41.26.050)), and the ((board)) director shall:

(1) Keep in convenient form such data as shall be deemed necessary for
actuarial evaluation purposes;

(2) As of March 1, 1970, and at least every two years thereafter,
through its actuary, make an actuarial valuation as to the mortality and
service experience of the beneficiaries under this chapter and the various
accounts created for the purpose of showing the financial status of the re-
tirement fund;

(3) Adopt for the retirement system the mortality tables and such other
tables as shall be deemed necessary;

(4) Keep a record of all its proceedings, which shall be open to inspec-
tion by the public;

(5) From time to time adopt such rules and regulations not inconsistent
with this chapter, for the administration of the provisions of this chapter,
for the administration of the fund created by this chapter and the several
accounts thereof, and for the transaction of the business of the ((board))
system;

(6) Prepare and publish annually a financial statement showing the
condition of the fund and the various accounts thereof, and setting forth
such other facts, recommendations and data as may be of use in the ad-
vancement of knowledge concerning the Washington law enforcement offi-
cers' and fire fighters' retirement system, and furnish a copy thereof to each
employer, and to such members as may request copies thereof;(7) ((Scy .................................l be reimbursed............

in cidett e iea individual mem.11 bers. th, aiof,

(8-)) Perform such other functions as are required for the execution of
the provisions of this chapter;

(((9) No . b. . of . .board shall be liabl fo, t.. i..i .. , d .l.
or ffifa, e of aiy employee o, of a-yO iirz of te bon to pea in i
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the-dti of.. f i.. o f . d.. .. ...... of the ... ... , ....l nid m -u

shall b.. liable only fr lis ownpersonal dIfu l i Uid vdual faltl to pc'-
Lfonn hi uiz SSCMCnc n oe ._ ibedlgneMp

vidif, th , satundin of ..... fund a sset of th eie-e s sytti ..

(--))) (8) Fix the amount of interest to be credited at a rate which shall
be based upon the net annual earnings of the fund for the preceding twelve-
month period and from time to time make any necessary changes in such
rate;

(((---)) (9) Pay from the department of retirement systems expense
fund the expenses incurred in administration of the retirement system from
those funds appropriated for that purpose;

(((-1-2)) (10) Perform any other dnties prescribed elsewhere in this
chapter((. PROVIDED, That all d.. .b.l.t - c.in... .all be submi.tt d
aplov . oi diapproved by th disablty ,ldslishtavouth b -.is h.ptet
adliti etielrl nbtLl ul aI ll hay antij ul..Ml oU O isa pioIU Uts"
ability ecth~ement equests only));

(((-1-3")) (11) Issue decisions relating to appea!s initiated pursuant to
RCW 41.16.145 and 41.18.104 as now or hereafter mended and shall be
authorized to order increased benefits pursuant to R( ' 41.16.145 and 41-
.18.104 as now or hereafter amended.

NEW SECTION. Sec. 7. There is added to chapter 41.32 RCW a new
section to read as follows:

The retirement board (or board of trustees) established by this chapter
is abolished. All powers, duties, and functions of the board are transferred
to the director of retirement systems.

NEW SECTION. Sec. 8. There is added to chapter 41.40 RCW a new
section to read as follows:

The retirement board established by this chapter is abolished. All pow-
ers, duties, and functions of the board are transferred to the director of re-
tirement systems.

NEW SECTION. Sec. 9. There is added to chapter 41.50 RCW a new
section to read as follows:

(I) The director shall assume all powers, duties, and functions of the
retirement boards abolished by sections 1, 5, 7, 8, and 18 of this act except
as otherwise assigned in this section.

(2) There is hereby created a state advisory committee to the depart-
ment of retirement systems which shall serve in an advisory capacity to the
director of retirement systems. The committee shall consist of twelve mem-
bers appointed by the governor as provided in this section:

(a) Three active members and one retired member of the public em-
ployees' retirement system;
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(b) Two active members, one a law enforcement officer and the other a
fire fighter, and one retired fire fighter, of the law enforcement officers' and
fire fighters' retirement system;

(c) Two active members, one a teacher and the other an administrator,
and one retired member of the teachers' retirement system;

(d) One active member of the state patrol retirement system;
(e) One active member of the judicial retirement system.
The active members appointed under subsections (a), (b), (c), and (d) of

this subsection shall be selected from a list of three nominees submitted by
each organization representing active members. The retired members ap-
pointed under subsections (a), (b), and (c) of this subsection shall be se-
lected from a list of three nominees submitted by each organization
representing retired members. The member appointed uider subsection (e)
of this subsection shall be appointed from a list of three nominees submitted
by the state supreme court.

Members shall serve staggered three-year terms as determined by the
governor. Members shall serve without compensation but shall be reim-
bursed for travel expenses in accordance with RCW 43.03.050 and 43.03-
.060 as now existing or hereafter amended.

(3) The advisory committee shall at its first meeting of each fiscal year
elect a chairperson and vice chairperson.

(4) The chairperson shall annually appoint from the committee mem-
bers a subcommittee for each retirement system covered by this chapter.
Each subcommittee shall have one committee member representing the sys-
tem for which appointed and two other committee members who represent
any other system. The subcommittees shall meet upon the call of the direc-
tor to review all disability appeals cases which have been hcard by a hear-
ings examiner. Having considered the report of the hearings examiner and
all other legally pertinent material, the subcommittee shall make a recom-
mendation to the director fc.r the disposition of the appeal.

NEW SECTION. Sec. 10. There is added to chapter 43.19 RCW a new
section to read as follows:

The automotive policy board established by this chapter is abolished. All
powers, duties, and functions of the board are transferred to the department
of general administration.

Sec. 11. Section 4, chapter 167, Laws of 1975 1st ex. sess. and RCW
43.19.570 are each amended to read as follows:

(I) The department shall direct and be responsible for the acquisition,
operation, maintenance, storage, repair, and replacement of state motor ve-
hicles under its control. The department shall utilize state facilities available
for the maintenance, repair, and storage of such motor vehicles, and may
provide directly or by contract for the maintenance, repair, and servicing of
all motor vehicles, and other property related thereto and under its control;
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(2) The department may arrange, by agreement with agencies, for the
utilization by one of the storage, repair, or maintenance facilities of another,
with such provision for charges and credits as may be agreed upon. ((A-ry
such ag ntsalatl be ujt su ct tl approval of the autii otiv .. pol ly
board taObli 1hd puiuant to RC-, 43.19,.580.)) The department may ac-
quire and maintain storage, repair, and maintenance facilities for the motor
vehicles under its control from such funds as may be appropriated by the
legislature.

Sec. 12. Section 10, chapter 167, Laws of 1975 1st ex. sess. as amended
by section 102, chapter 151, Laws of 1979 and RCW 43.19.600 are each
amended to read as follows:

(1) On or after July 1, 1975, any passenger motor vehicles currently
owned or hereafter acquired by any state agency, except vehicles acquired
from federal granted funds and over which the federal government retains
jurisdiction and control, may be purchased by or transferred to the depart-
ment of general administration with the consent of the state agency con-
cerned. The director of general administration may accept vehicles subject
to the provisions of RCW 43.19.560 through 43.19.630, 43.41.130 and 43-
.41.140 prior to July 1, 1975, if he deems it expedient to accomplish an or-
derly transition.

(2) The department, in cooperation with the office of financial manage-
ment, shall study and ascertain current and prospective needs of state agen-
cies for passenger motor vehicles and shall recommend transfer to a state
motor pool or other appropriate disposition of any vehicle found not to be
required by a state agency.

(3) The ((automotive policy boald)) department shall direct the transfer
of passenger motor vehicles from a state agency to a state motor pool or
other disposition as appropriate, based on a study under subsection (2) of
this section, or after a public hearing held by the department, if a finding is
made based on testimony and data therein submitted that the economy, ef-
ficiency, or effectivenes3 of state government would be improved by such a
transfer or other disposition of passenger motor vehicles. Any dispute over
the accuracy of testimony and data submitted as to the benefits in state
governmental economy, efficiency, and effectiveness to be gained by such
transfer shall be resolved by ((a ...ajotity vote of t .. a ,iuvl. policy
board c ablilhd by RCW 43.19.580)) the governor or the governor's
designee.

Sec. 13. Section 5, chapter 167, Laws of 1975 1st ex. sess. as last
amended by section 1, chapter 169, Laws of 1980 and RCW 43.41.130 are
each amended to read as follows:

The director of financial management, after consultation with other in-
terested or affected state agencies ((and approval of t1a....utoi..ve po..y
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buad ctabli,,..d ptisuant to RCW 43.1 50)), shall establish overall po-
licies governing the acquisition, operation, management, maintenance, re-
pair, and disposal of, all passenger motor vehicles owned or operated by any
state agency. Such policies shall include but not be limited to a definition of
what constitutes authorized use of a state owned or controlled passenger
motor vehicle and other motor vehicles on official state business. The defini-
tion shall include, but not be limited to, the use of state-owned motor vehi-
cles for commuter ride sharing so long as the entire capital depreciation and
operational expense of the commuter ride-sharing arrangement is paid by
the commuters. Any use other than such defined use shall be considered as
personal use.

Such policies shall also include the widest possible use of gasohol and
cost-effective alterr,ative fuels in all motor vehicles owned or operated by
any state agency. As used in this section, "gasohol" means motor vehicle
fuel which contains more than nine and one-half percent alcohol by volume.

Sec. 14. Section 2, chapter 169, Laws of 1975 1st ex. sess. as amended
by section 128, chapter 158, Laws of 1979 and RCW 46.08.066 are each
amended to read as follows:

(1) Except as provided in subsection (3) of this section, the department
of licensing is authorized to issue confidential motor vehicle license plates to
units of local government and to agencies of the federal government for law
enforcement purposes only.

(2) Except as provided in subsections (3) and (4) of this section the use
of confidential plates on vehicles owned or operated by the state of
Washington by any officer or employee thereof, shall be limited to confi-
dential, investigative, or undercover work of state law enforcement agencies,
confidential public health work, and confidential public assistance fraud or
support investigations.

(3) Any state official elected on a state--wile basis shall be provided on
request with one set of confidential plates for use on official business. When
necessary for the personal security of any other public officer, or public em-
ployee, the chief of the Washington staie patrol may recommend that the
director issue confidential plates for use on an unmarked publicly owned or
controlled vehicle of the appropriate governmental unit for the conduct of
official business for the period of time that the personal security of such
state official, public officer, or other public employee may require. The office
of the state treasurer may use an unmarked state owned or controlled vehi-
cle with confidential plates where required for the safe transportation of ei-
ther state funds or negotiable securities to or from the office of the state
treasurer.

(4) The director of licensing((, with .... ap l of theL autoutv pol-
icy board es3tablihed putsunt to RW 43.19.580,)) may issue rules and
regulations gcverning applications for, and the use of, such plates by law
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enforcement and other public agencies. The legislative auditor shall period-
ically examine or require filing of a current listing of the total number of
such plates issued to any law enforcement or other public agency. Reports
on the utilization of such plates shall be submitted to the legislative budget
committee and to the legislature.

NEW SECTION. Sec. 15. There is added to chapter 43.21E RCW a
new section to read as follows:

Notwithstanding RCW 43.21E.900, within thirty days or after the ef-
fective date of this 1982 act, the director shall reactivate the grass burning
research advisory committee by appointing new members to the committee.
The provisions of this chapter, other than RCW 43.21E.900, shall apply to
the reactivated committee.

NEW SECTION. Sec. 16. There is added to chapter 43.22 RCW a new
section to read as follows:

The industrial welfare committee established by this chapter is abolish-
ed. All powers, duties, and functions of the committee are transferred to the
director of labor and industries.

NEW SECTION. Sec. 17. The department of commerce and economic
development advisory council established by RCW 43.31.090 is abolished.

NEW SECTION. Sec. 18. There is added to chapter 43.43 RCW a new
seCLtion to read as follows:

The retirement board established by this chapter is abolished. All pow-
ers, duties, and functions of the board are transferred to the director of re-
tirement systems.

NEW SECTION. Sec. 19. The youth development and conservation
committee established by RCW 43.51.520 is abolished.

NEW SECTION. Sec. 20. The oceanographic commission established
by RCW 43.94.020 is abolished.

Sec. 21. Section 20, chapter 87, Laws of 1980 and RCW 43.03.028 are
each amended to read as follows:

(1) There is hereby created a state committee on salaries to consist of
seven members, or their designees, as follows: The president of the Univer-
sity of Puget Sound; the president of Washington State University; the
chairperson of the State Personnel Board; the president of the Association
of Washington Business; the president of the Pacific Northwest Personnel
Managers' Association; the president of the Washington State Bar Associa-
tion; and the president of the Washington State Labor Council. If any of
the titles or positions mentioned in this subsection are changed or abolished,
any person occupying an equivalent or like position shall be qualified for
appointment by the governor to membership upon the committee.
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(2) The committee shall study the duties and salaries of the directors of
the several departments and the members of the several boards and com-
missions of state government, who are subject to appointment by the gover-
nor or whose salaries are fixed by the governor, and of the chief executive
officers of the following agencies of state government:

The arts commission; the human rights commission; the board of ac-
countancy; the board of pharmacy; the capitol historical association and
museum; the eastern Washington historical society; the Washington state
historical society; the interagency committee for outdoor recreation; the
criminal justice training commission; ((the%-occanogiaphic connnission,)) the
department of personnel; the state finance committee; the state library; the
traffic safety commission; the horse racing commission; the commission for
vocational education; the advisory council on vocational education; the pub-
lic disclosure commission; the hospital commission; the state conservation
commission; the commission on Mexican-American affairs; the commission
on Asian-American affairs; the state board for volunteer firemen; the urban
arterial board; the data processing authority; the public employees relations
commission; the forest practices appeals board; and the energy facilities site
evaluation coincil,

The committee shall report to the governor or the chairperson of the
appropriate salary fixing authority at least once in each fiscal biennium on
such date as the governor may designate, but not later than seventy-five
days prior to the convening of each regular session of the legislature during
an odd-numbered year, its recommendations for the salaries to be fixed for
each position.

(3) The committee shall also make a study of the duties and salaries of
all state elective officials, including members of the supreme, appellate, su-
perior, and district courts and members of the legislature and report to the
governor and the president of the senate and the speaker of the house not
later than sixty days prior to the convening of each regular session of the
legislature during an odd-numbered year its recommendation for the sala-
ries to be established for each position. Copies of the committee report to
the governor shall be provided to the appropriate standing committees of
the house and senate upon request.

(4) Committee members shall be reimbursed by the department of per-
sonnel for travel expenses under RCW 43.03.050 and 43.03.060.

NEW SECTION. Sec. 22. The technical advisory committee for the
Washington Poison Prevention Packaging Act established by RCW 70.106-
.130 is abolished.

NEW SECTION. Sec. 23. The following acts or parts of acts are each
repealed:

(1) Section 5, chapter 267, Laws of 1971 ex. sess. and RCW 2.10.050;
(2) Section 6, chapter 267, Laws of 1971 ex. sess. and RCW 2.10.060;
(3) Section 2, chapter 85, Laws of 1974 ex. sess. and RCW 28A.41.260;
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(4) Section 17, chapter 130, Laws of 1943 and RCW 38.12.040;
(5) Section 18, chapter 130, Laws of 1943 and RCW 38.12.050;
(6) Section 5, chapter 209, Laws of 1969 cx. sess., section 3, chapter 6,

Laws of 1970 ex. sess., section 7, chapter 257, Laws of 1971 ex. sess., sec-
tion 4, chapter 131, Laws of 1972 ex. sess., section 2, chapter 120, Laws of
1974 ex. sess. and RCW 41.26.050;

(7) Section 4, chapter 80, Laws of 1947, section 1, chapter 17, Laws of
1975 1st ex. sess. and RCW 41.32.040;

(8) Section 5, chapter 80, Laws of 1947 and RCW 41.32.050;
(9) Section 6, chapter 80, Laws of 1947, section 89, chapter 34, Laws of

1975-'76 2nd ex. sess. and RCW 41.32.060;
(10) Section 7, chapter 80, Laws of 1947, section 2, chapter 150, Laws

of 1969 ex. sess. and RCW 41.32.070;
(11) Section 8, chapter 80, Laws of 1947 and RCW 41.32.080;
(12) Section 9, chapter 80, Laws of 1947 and RCW 41.32.090;
(13) Section 10, chapter 80, Laws of 1947, section 3, chapter 150, Laws

of 1969 ex. sess. and RCW 41.32.100;
(14) Section 3, chapter 274, Laws of 1947, section 2, chapter 291, Laws

of 1961, section 2, chapter 174, Laws of 1963, section 3, chapter 271, Laws
of 1971 ex. sess., section 3, chapter 190, Laws of 1973 1st ex. sess., section
1, chapter 195, Laws of 1974 ex. sess., section 1, chapter 34, Laws of 1977
ex. sess. and RCW 41.40.030;

(15) Section 4, chapter 274, Laws of 1947, section 3, chapter 291, Laws
of 1961, section 3, chapter 174, Laws of 1963 and RCW 41.40.040;

(16) Section 5, chapter 274, Laws of 1947, section 90, chapter 34, Laws
of 1975-'76 2nd ex. sess. and RCW 41.40.050;

(17) Section 6, chapter 274, Laws of 1947, section 3, chapter 240, Laws
of 1949, section 4, chapter 174, Laws of 1963 and RCW 41.40.060;

(18) Section 6, chapter 167, Laws of 1975 1st ex. sess., section 93,
chapter 158, Laws of 1979 and RCW 43.19.580;

(19) Section 43.22.280, chapter 8, Laws of 1965, section 84, chapter
154, Laws of 1973 1st ex. sess., section 4, chapter 16, Laws of 1973 2nd ex.
sess. and RCW 43.22.280;

(20) Section 43.31.090, chapter 8, Laws of 1965, section 1, chapter 292,
Laws of 1975 1st ex. sess., section 108, chapter 34, Laws of 1975-'76 2nd
ex. sess. and RCW 43.31.090;

(21) Section 43.31.100, chapter 8, Laws of 1965 and RCW 43.31.100;
(22) Section 7, chapter 197, Laws of 1979 ex. sess. and RCW

43.31.950;
(23) Section 8, chapter 197, Laws of 1979 ex. sess. and RCW

43.31.952;
(24) Section 9, chapter 197, Laws of 1979 ex. sess. and RCW

43.31.954;
(25) Section 43.43.140, chapter 8, Laws of 1965 and RCW 43.43.140;
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(26) Section 43.43.150, chapter 8, Laws of 1965 and RCW 43.43.150;
(27) Section 43.43.160, chapter 8, Laws of 1965 and RCW 43.43.160;
(28) Section 43.51.520, chapter 8, Laws of 1965, section 2, chapter 96,

Laws of 1969 ex. sess. and RCW 43.51.520;
(29) Section 1, chapter 243, Laws of 1967 and RCW 43.94.010;
(30) Section 2, chapter 243, Laws of 1967 and RCW 43.94.020;
(31) Section 3, chapter 243, Laws of 1967 and RCW 43.94.030;
(32) Section 4, chapter 243, Laws of 1967 and RCW 43.94.040;
(33) Section 5, chapter 243, Laws of 1967 and RCW 43.94.050;
(34) Section 6, chapter 243, Laws of 1967 and RCW 43.94.900;
(35) Section 7, chapter 243, Laws of 1967 (uncodified);
(36) Section 1, chapter 307, Laws of 1955 and RCW 43.96.010

(decodified);
(37) Section 2, chapter 307, Laws of 1955, section 1, chapter 15, Laws

of 1957, section 1, chapter 109, Laws of 1959, section 5, chapter 152, Laws
of 1961 and RCW 43.96.020 (decodified);

(38) Section 3, chapter 307, Laws of 1955, section 2, chapter 15, Laws
of 1957 and RCW 43.96.030 (decodified);

(39) Section 3, chapter 15, Laws of 1957 and RCW 43.96.040
(decodified);

(40) Section 4, chapter 15, Laws of 1957 and RCW 43.96.050
(decodified);

(41) Section 2, chapter 109, Laws of 1959 and RCW 43.96.060
(decodified);

(42) Section 1, chapter 129, Laws of 1961 and RCW 43.96.070
(decodified);

(43) Section 4, chapter 1, Laws of 1971 ex. sess. and RCW 43.96B.040;
(44) Section 5, chapter 1, Laws of 1971 ex. sess. and RCW 43.96B.050;
(45) Section 7, chapter 3, Laws of 1971 ex. sess. and RCW 43.96B.130;
(46) Section 1, chapter 315, Laws of 1977 ex. sess. (uncodified);
(47) Section 2, chapter 315, Laws of 1977 ex. sess. (uncodified);
(48) Section 3, chapter 315, Laws of 1977 ex. sess. (uncodified);
(49) Section 41, chapter 99, Laws of 1979 and RCW 43.131.229;
(50) Section 83, chapter 99, Laws of 1979 and RCW 43.131.230; and
(51) Section 13, chapter 49, Laws of 1974 ex. sess., section 163, chapter

34, Laws of 1975-'76 2nd ex. sess. and RCW 70.106.130.

NEW SECTION. Sec. 24. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 25. This act shall take effect June 30, 1982.

Passed the House March 9, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 164
[Substitute House Bill No. 1024]

SHELTERED WORKSHOPS, DAYTRAINING CENTERS, GROUP TRAINING
HOMES-PRINTING SERVICES

AN ACT Relating to sheltered workshops; amending section 43.78.030, chapter 8, Laws of
1965 as amended by section 114, chapter 81, Laws of 1971 and RCW 43.78.030; amend-
ing section 43.78.110, chapter 8, Laws of 1965 as amended by section 1, chapter 79, Laws
of 1969 and RCW 43.78.110; adding a new section to chapter 43.19 RCW; and providing
an expiration date.

Be it enacted by the Legislature of the State of Washingtoi:
NEW SECTION. Section 1. There is added to chapter 43.19 RCW a

new section to read as follows:
(1) State agencies and departments shall purchase printing, related

trade services, and total copy system services for projects under two hun-
dred dollars directly from day training centers and group training homes as
defined in RCW 72.33.800 or sheltered workshops as defined in RCW 82-
.04.385, if the agencies or departments are located within a reasonable dis-
tance from the sheltered workshops, training centers, or group training
homes. State agencies and departments may purchase microfilming and re-
lated services from day training centers, group training homes or sheltered
workshops. All microfilming and related services purchased under this sec-
tion shall be purchased at a price equal to or less than the fair market value.
Total copy system services offered by such centers, homes, and sheltered
workshops shall not replace the use by agencies and departments of in-
house convenience copiers, in-house printing and binding facilities, or in-
place total copy systems. All printing services and related trade services
purchased under this section shall be purchased at a price equal to or less
than the fair market value as determined by the standard trade pricing
manuals. Copy services shall be purchased at a price equal to or less than
the competitive price that is standard in the county. Such homes, centers, or
sheltered workshops shall only accept work for which they can provide nor-
mal quality in a reasonable time period. All the work that such home, cen-
ter, or sheltered workshop contracts to do shall be performed at the home's
or center's facility or at the sheltered workshop and not by any other print-
ing company. State agencies and departments shall purchase from other
authorized sources when the service cannot be supplied by such homes,
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centers, or sheltered workshops. Institutions of higher education are not re-
quired to purchase printing, related trade services, or total copy system ser-
vices under this section.

(2) The regional directors for vocational rehabilitation shall provide
homes, centers, and sheltered workshops with the name and address of each
state agency or department requiring these services within the county and
copies of this section. The regional directors shall provide the public printer
with the names and addresses of such homes, centers, or sheltered
workshops.

(3) The public printer shall investigate and have the authority to correct
any claims that an agency or department is being overcharged for either
printing or related trade or copying services.

(4) This section shall expire June 30, 1986, unless extended by law for
an additional fixed period of time. The legislative budget committee shall
cause a performance audit to be conducted of the program under this sec-
tion. The final audit report shall be available to the legislature at least six
months prior to the scheduled expiration date. The audit shall include, but
is not limited to, objective findings of fact, conclusions, and recommenda-
tions as to continuation, modification, or termination of the program under
this section.

Sec. 2. Section 43.78.030, chapter 8, Laws of 1965 as amended by sec-
tion 114, chapter 81, Laws of 1971 and RCW 43.78.030 are each amended
to read as follows:

The public printer shall print and bind the session laws, the journals of
the two houses of the legislature, all bills, resolutions, documents, and other
printing and binding of either the senate or house, as the same may be or-
dered by the legislature; and such forms, blanks, record books, and printing
and binding of every description as may be ordered by all state officers,
boards, commissions, and institutions, and the supreme court, and the court
of appeals and officers thereof, as the same may be ordered on requisition,
from time to time, by the proper authorities: PROVIDED, That this section
shall not apply to the printing of the supreme court, and the court of ap-
peals reports: PROVIDED FURTHER, That where any institution or in-
stitution of higher learning of the state is or may become equipped with
facilities for doing such work, it may do any printing: (1) For itself, or (2)
for any other state institution when such printing is done as part of a course
of study relative to the profession of printer: AND PROVIDED FUR-
THER, That except under section 1 of this 1982 act, any printing and
binding of whatever description as may be needed by any institution of
higher learning, institution or agency of the state department of social and
health services not at Olympia, or the supreme court or the court of appeals
or any officer thereof, the estimated cost of which shall not exceed two
hundred dollars, may be done by any private printing company in the gen-
eral vicinity within the state of Washington so ordering, if in the judgment
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of the officer of said agency so ordering, the saving in time and processing
justifies the award to such local private printing concern.

Sec. 3. Section 43.78.110, chapter 8, Laws of 1965 as amended by sec-
tion 1, chapter 79, Laws of 1969 and RCW 43.78.110 are each amended to
read as follows:

Whenever in the judgment of the public printer certain printing, ruling,
binding, or supplies can be secured from private sources more economically
than by doing the work or preparing the supplies in the state printing plant,
he may obtain such work or supplies from such private sources. The public
printer shall notify day training centers, group training homes, and shel-
tered workshops providing printing and related trade services under section
I of this 1982 act of the opportunity to bid on the provision of such work or
supplies under this section.

In event any work or supplies are secured on behalf of the state under
this section the state printing plant shall be entitled to add up to five percent
to the cost thereof to cover the handling of the orders which shall be added
to the bills and charged to the respective authoritics ordering the work or
supplies.

Passed the House March 10, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 165
[Substitute House Bill No. 1012]

SURVEYS AND MAPS-FEES

AN ACT Relating to surveys and maps; amending section 2, chapter 224, Laws of 1951 and
RCW 58.24.010; amending section 3, chapter 224, Laws of 1951 as amended by section
152, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 58.24.020; amending section 4,
chapter 224, Laws of 1951 and RCW 58.24.030; amending section 6, chapter 224, Laws
of 1951 as amended by section 25, chapter 271, Laws of 1969 ex. sess. and RCW 58.24-
.040; amending section 5, chapter 224, Laws of 1951 and RCW 58.24.050; and adding
new sections to chapter 224, Laws of 1951 and to chapter 58.24 RCW.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 224, Laws of 1951 and RCW 58.24.010

are each amended to read as follows:
It is the responsibility of the state to provide a means for the identifica-

tion and preservation of survey points for the description of common land
boundaries in the interest of the people of the state. There is ((ani-nn-edi
ate)) a necessity for the adoption and maintenance of a system of perma-
nent reference as to boundary monuments. ((Tfflffii i, ow 10)) The division
of engineering services of the department of natural resources shall be the
recognized agency for the establishment of ((survy points f.. t.de..f..tio
of land bu da a- d p 11  .r... .1  a age nc tu..o cordhate and publlsh
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deend. . b. a e... ...... .. wher the . . ..... .. . .i.d s b o e ))
this system.

Sec. 2. Section 3, chapter 224, Laws of 1951 as amended by section 152,
chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 58.24.020 are each
amended to read as follows:

The division of engineering ((department)) services of the department of
((publi. land s, is , )) natural resources is designated as the official
agency for surveys and maps. The commissioner of public lands shall ap-
point an advisory board of five members, the majority of whom shall be
registered professional engineers or land surveyors, who shall serve at the
pleasure of the commissioner. Members of the board shall serve without
salary but are to receive travel expenses in accordance with RCW 43.03.050
and 43.03.060 as now existing or hereafter amended while actively engaged
in the discharge of their duties.

Sec. 3. Section 4, chapter 224, Laws of 1951 and RCW 58.24.030 are
each amended to read as follows:

The commissioner of public lands and ((Iis)) the division of engineering
((dcpartmcit)) services and the advisory board are authorized to cooperate
and advise with various departments and subdivisions of the state, counties,
municipalities, and registered engineers or land surveyors of the state for
the following purposes:

(1) The recovery of section corners or other land boundary marks;
(2) The monumentation of accepted section corners, and other boundary

and reference marks; said monumentation shall be adequately connected to
adjusted United States coast and geodetic survey triangulation stations and
the coordinates of the monuments computed to conform with the
Washington coordinate system in accordance with the provisions of chapter
58.20 RCW, as derived from chapter 168, Laws of 1945;

(3) For facilitation and encouragement of the use of the Washington
state coordinate system; and

(4) For promotion of the use of the level net as established by the Unit-
ed States coast and geodetic survey.

Sec. 4. Section 6, chapter 224, Laws of 1951 as amended by section 25,
chapter 271, Laws of 1969 ex. sess. and RCW 58.24.040 are each amended
to read as follows:

The agency designated by RCW 58.24.020 is further authorized to:
(1) Set up standards of accuracy and methods of procedure((.))!
(2) Compile and publish maps and records from surveys performed un-

der the provisions of this chapter, and to maintain suitable indexes of sur-
veys to prevent duplication of effort and to cooperate with all agencies of
local, state, and federal government to this end;

[6671

Ch. 165



WASHINGTON LAWS, 1982

(3) Compile and maintain records of all surveys performed under the
provisions of this chapter, and assemble and maintain records of all reliable
survey monuments and bench marks within the state;

(4) Collect and preserve information obtained from surveys locating and
establishing land monuments and land boundaries;

(5) Supervise the sale and distribution of maps, map data, photographs,
and cadastral and geodetic survey data, and such publications as may come
into the possession of the ((divuu Of . . . n,,, ips)) department of
natural resources. Revenue derived from the sale thereof shall ((reve.t-t))
be deposited in the surveys and maps account in the general fund;

(((-5))) (6) Submit, as part of the biennial report of the commissioner of
public lands, a report of the accomplishments of the agency;

(((0)) (7) Permit the temporary removal or destruction of any sec-
tion((;)) corner or any other land boundary mark or monument by any per-
son, corporation, association, department, or subdivision of the state,
county, or municipality as may be necessary or desirable to accommodate
construction ((upon-tite)), mining, and other development of any land:
PROVIDED, That such section((;)) corner or other land boundary mark or
monument shall be referenced to the Washington Coordinate System by a
registered professional engineer or land surveyor prior to such removal or
destruction, and shall be replaced or a suitable reference monument estab-
lished by a registered professional engineer or land surveyor within a rea-
sonable time after completion of such construction, mining, or other
development: AND PROVIDED FURTHER, That the department of nat-
ural resources shall adopt and promulgate reasonable rules and regulations
under which the agency shall authorize such temporary removal or destruc-
tion and require the replacement of such section((;)) corner or other land
boundary marks or monuments.

Sec. 5. Section 5, chapter 224, Laws of 1951 and RCW 58.24.050 are
each amended to read as follows:

All employees who are in responsible charge of work under the provi-
sions of this ((act,)) chapter shall be licensed professional engineers or land
surveyors.

NEW SECTION. Sec. 6. There is added to chapter 224, Laws of 1951
and to chapter 58.24 RCW a new section to read as follows:

There is created in the general fund of the state treasury the surveys and
maps account which shall be a separate account consisting of funds received
or collected under chapters 58.22 and 58.24 RCW, moneys appropriated to
it by law, and moneys deposited in the account from the sale of surveys,
maps, map data, publications, and photographs. This account shall be used
exclusively by the department of natural resources for carrying out the pur-
poses and provisions of chapters 58.22 and 58.24 RCW and RCW 43.99-
.142. Appropriations from the account shall be expended for no other
purposes.
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NEW SECTION. Sec. 7. There is added to chapter 224, Laws of 1951
and to chapter 58.24 RCW a new section to read as follows:

A fee to be established by rule in accordance with chapter 34.04 RCW
y the department of natural resources in consultation with the surveys and

n'lps advisory board shall not exceed the actual cost to the department of
providing the service, and shall be charged by each county auditor, in addi-
tion to any other fees required by law, as a condition precedent to the filing
and recording of any surveys, subdivision plats, short plats, and condomini-
um surveys, plats, or maps. Ten percent of the fees imposed under this sec-
tion shall be credited to the county current expense fund and ninety percent
shall be forwarded monthly to the state treasurer to be deposited in the
surveys and maps account in the general fund. The fees shall be verified in
the same manner as other fees collected by the county auditor. Fees col-
lected under this section shall be expended by the department only for the
maintenance, sale, and distribution of survey records information and pub-
lications authorized by RCW 43.99.142.

NEW SECTION. Sec. 8. There is added to chapter 224, Laws of 1951
and to chapter 58.24 RCW a new section to read as follows:

A fee to be established by rule in accordance with chapter 34.04 RCW
by the department of natural resources in consultation with the interagency
committee for outdoor recreation, shall be charged to cover the production
and distribution costs of a comprehensive guide of public parks and recre-
ation sites in the state of Washington as authorized under RCW 43.99.142.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 166
[Substitute House Bill No. 696]

CITY EMPLOYEE PENSION SYSTEMS-INVESTMENTS- REGISTRATION
OF SECURITIES- INVESTMENT ADVISORY COMMITTEES

AN ACT Relating to city employee pension systems; adding new sections to chapter 35.39
RCW; repealing section i, chapter 34, Laws of 1980 and RCW 35.39.041; and providing
an effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. Any city or town now or hereafter operat-
ing an employees' pension system with the approval of the board otherwise
responsible for management of its respective funds may invest, reinvest,
manage, contract, sell, or exchange investments acquired. Investments shall
be made in accordance with investment policy duly established and pub-
lished by the board. In discharging its duties under this section, the board
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shall act with the care, skill, prudence, and diligence under the circum-
stances then prevailing that a prudent ma. acting in a like capacity and fa-
miliar with such matters would use in the conduct of an enterprise of a like
character and with like aims; shall diversify the investments of the employ-
ees' pension system so as to minimize the risk of large losses; and shall act
in accordance with the documents and instruments governing the employees'
pension system, insofar as such documents and instruments are consistent
with the provisions of this title.

NEW SECTION. Sec. 2. The city treasurer may cause any securities in
which the city retirement system deals to be registered in the name of a
nominee without mention of any fiduciary relationship, except that adequate
records shall be maintained to identify the actual owner of the security so
registered. The securities so registered shall be held in the physical custody
of the city treasurer, the federal reserve system, the designee of the city
treasurer, or at the election of the designee and upon approval of the city
treasurer, the Pacific Securities Depository Trust Company Inc. or the De-
pository Trust Company of New York City or its designees.

With respect to the securities, the nominee shall act only on the direc-
tion of the retirement board. All rights to the dividends, interest, and sale
proceeds from the securities and all voting rights of the securities shall be
vested in the actual owners of the securities, and not in the nominee.

NEW SECTION. Sec. 3. The retirement board of any city which is re-
sponsible for the management of an employees' retirement system estab-
lished to provide retirement benefits for nonpublic safety employees shall
appoint an investment advisory committee consisting of at least three mem-
bers who are considered experienced and qualified in the field of
investments.

NEW SECTION. Sec. 4. In addition to its other powers and duties, the
investment advisory committee shall:

(1) Make recommendations as to general investment policies, practices,
and procedures to the retirement board;

(2) Review the investment transactions of the retirement board
annually;

(3) Prepare a written report of its activities during each fiscal year.
Each report shall be submitted not more than thirty days after the end of
each fiscal year to the retirement board and to any other person who has
submitted a request therefor.

NEW SECTION. Sec. 5. No advisory committee member during the
term of appointment may be employed by any investment brokerage or
mortgage servicing firm doing business with the retirement board.

NEW SECTION. Sec. 6. No member of the investment advisory com-
mittee is liable for the negligence, default, or failure of any other person or
other member of the committee to perform the duties of his or her office,
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and no member of the committee may be considered or held to be an insur-
er of the funds or assets of the retirement system nor shall any member be
liable for actions performed with the exercise of reasonable diligence within
the scope of his or her duly authorized activities as a member of the
committee.

NEW SECTION. Sec. 7. Section 1, chapter 34, Laws of 1980 and
RCW 35.39.041 are each repealed.

NEW SECTION. Sec. 8. Sections 1 through 6 of this act are each
added to chapter 35.39 RCW.

NEW SECTION. Sec. 9. This act shall take effect July 1, 1982.

Passed the House March 1I, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 167
[Substitute House Bill No. 837]

STATE EMPLOYEES-PRODUCTIVITY BOARD- INCENTIVE PAY-
APPROPRIATION

AN ACT Relating to state cnployees; amending section 1, chapter 142, Laws of 1965 ex. sess.
as last amended by section 103, chapter 169, Laws of 1977 ex. sess. and RCW 41.60.010;
amending section 2, chapter 142, Laws of 1965 ex. sess. as last amended by section 1,
chapter 122, Laws of 1975-'76 2nd ex. sess. and RCW 41.60.020; amending section 3,
chapter 142, Laws of 1965 ex. sess. and RCW 41.60.030; amending section 5, chapter
142, Laws of 1965 ex. sess. as last amended by section 3, chapter 122, Laws of 1975-'76
2nd ex. sess. and RCW 41.60.050; amending section 5, chapter 122, Laws of 1975-'76
2nd ex. sess. and RCW 41.60.080; amending sect:- n 28, chapter I, Laws of 1961 as
amended by section 1, chapter 215, Laws of 1963 and RCW 41.06.280; adding new sec-
tions to chapter 41.60 RCW; adding a new section to chapter 43.131 RCW; repealing
section 4, chapter 142, Laws of 1965 ex. sess., section 5, chapter 152, Laws of 1969 ex.
sess., section 2, chapter 122, Laws of 1975-'76 2nd ex. sess. and RCW 41.60.040; repeal-
ing section 6, chapter 142, Laws of 1965 ex. sess., secti3n 7, chapter 152, Laws of 1969
ex. sess. and RCW 41.60.060; repealing section 8, chapter 152, Laws of 1969 ex. sess.,
section 4, chapter 122, Laws of 1975-'76 2nd ex. sess. and RCW 41.60.070; providing an
expiration date; decodifying RCW 41.60.900 and 41.60.905; and making an
appropriation.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1, (1) There is hereby created the productiv-

ity board. The board shall administer the employee suggestion program un-
der this chapter and shall review applications for incentive pay for state
employees under sections 2, 3, and 4 of this act.

(2) The board shall be composed of:
(a) The secretary of state who shall act as chairperson;
(b) The state auditor;
(c) The director of financial management; and
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(d) Three persons with experience in administering incentives such as
those used by industry, with the governor, lieutenant governor, and speaker
of the house of representatives each appointing one person. The governor's
appointee shall be a representative of an employee organization certified as
an exclusive representative of at least one bargaining unit of classified em-
ployees, but no one organization may be represented for two consecutive
terms.

Initially, the person appointed by the governor shall serve a one-year
term, the person appointed by the lieutenant governor shall serve a two-
year term, and the person appointed by the speaker shall serve a three-year
term. Thereafter, these members shall serve three-year terms.

NEW SECTION. Sec. 2. With the exception of the legislative and ju-
dicial branches and the offices of elected officials, any organizational unit of
any agency of state government having an identifiable budget or having its
financial records maintained according to an accounting system which iden-
tifies the expenditures and receipts properly attributable to that unit may
apply to the board for selection as a candidate for the award of incentive
pay to its employees. The application shall be submitted prior to the begin-
ning of any year and shall have the approval of the head of the agency
within which the unit is located.

Applications shall be in the form specified by the board and contain
such information as the board may require, including but not limited to
those evaluation components developed by the applying unit which will pro-
vide quantitative measures of program output and performance.

The board shall evaluate the applications submitted. From those pro-
posals which are considered to be reasonable and practical and which are
found to include developed performance indicators which lend themselves to
a judgment of success or failure, the board shall select the units to partici-
pate in the incentive pay program.

NEW SECTION. Sec. 3. (1) To qualify for the award of incentive pay
to its employees, a unit selected shall demonstrate to the satisfaction of the
board that it has operated during the year at less cost than the immediately
preceding year either with an increase in the level of services rendered or
with no decrease in the level of services rendered.

(2) The board shall satisfy itself from documentation submitted by the
organizational unit that the claimed cost of operation is real and not merely
apparent and that it is not, in whole or in part, the result of:

(a) Chance;
(b) A lowering of the quality of the service rendered;
(c) Nonrecurrence of expenditures which were single outlay, or one-

time expenditures, in the preceding year;
(d) Stockpiling inventories in the immediately preceding year so as to

reduce requirements in the eligible year;
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(e) Substitution of federal funds, other receipts, or nonstate funds for
state appropriations;

(f) Unreasonable postponement of payments of accounts payable until
the year immediately following the eligible year;

(g) Shifting of expenses to another unit of government; or
(h) Any other practice, event, or device which the board decides has

caused a distortion which makes it falsely appear that a savings or increase
in level of services has occurred.

(3) The board shall consider as legitimate savings those reductions in
expenditures made possible by such items as the following:

(a) Reductions in overtime;
(b) Elimination of consultant fees;
(c) Less temporary help;
(d) Improved systems and procedures;
(e) Better deployment and utilization of personnel;
(f) Elimination of unnecessary travel;
(g) Elimination of unnecessary printing and mailing;
(h) Elimination of unnecessary payments for items such as advertising;
(i) Elimination of waste, duplication, and operations of doubtful value;
() Improved space utilization; and
(k) Any other items considered by the board as representing true

savings.
NEW SECTION. Sec. 4. At the conclusion of the eligible year, the

board shall compare the expenditures for that year of each unit selected
against the expenditures of that unit for the immediately preceding year
and, after making such adjustments as in the board's judgment are required
to eliminate distortions, shall determine the amount, if any, that the unit
has reduced the unit's cost of operations or increased its level of services in
the eligible year. Adjustments to eliminate distortions may include any leg-
islative increases in employee compensation and inflationary increases in the
cost of services, materials, and supplies. If the board also determines that in
the board's judgment a unit qualifies for an award, the board shall award to
the employees of that unit a sum equal to twenty-five percent of the amount
determined to be the savings to the state for the level of services rendered.
The amount awarded shall be divided and distributed in equal shares to the
employees of the unit, except that employees who worked for that unit less
than the twelve months of the ycar shall receive only a pro rata share based
on the fraction of the year worked for that unit. Funds for this incentive pay
shall be drawn from the appropriation of the agency in which the unit is
located.

In addition to the amount awarded, the agency shall transfer two per-
cent of the savings to the department of personnel for deposit in the depart-
ment of personnel service fund. Moneys so transferred shall be used
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exclusively for the operations of the productivity board. Any moneys re-
maining unexpended at the end of the fiscal biennium shall revert to the
original fund source.

NEW SECTION. Sec. 5. The secretary of state shall prepare and sub-
mit to the legislative budget committee a comprehensive annual status re-
port on the board's activities, decisions, awards, and recommendations with
respect to the employee incentive pay program.

Sec. 6. Section 1, chapter 142, Laws of 1965 ex. sess. as last amended
by section 103, chapter 169, Laws of 1977 ex. sess. and RCW 41.60.010 are
each amended to read as follows:

As used in this chapter:
(1) "Board" means the ((ciployec strggestio- awards)) productivity

board.
(2) "Employee suggestion program" means the program developed by

the board under RCW 41.60.020(((2))).
(3) (( oerem, means the scitay of them- .ployee suiggestioni

progtain.
(4F) "Institutin of. hilicG, leialinlng" ic the l niv .si~ty olf WITashIIIington;...

ishLOiton State Uivisity, ,Ia.l. Wa,, Univerity, Eastei I 1

State Collc,, and th varius statc comuity coll .district)) "State
employees" means employees subject to chapter 41.06 or 28B.16 RCW.

Sec. 7. Section 2, chapter 142, Laws of 1965 ex. sess. as last amended
by section 1, chapter 122, Laws of 1975-'76 2nd ex. sess. and RCW 41.60-
.020 are each amended to read as follows:(1) ((T h i is.. es a ls e ..... -"l c .. .. ... .. .... .. ... .... .. ...... .... ..

boaid slhll c of th diLeIt, of upmi L, is dignee who sIall
sezL_. a its chairman and e.. state offc.. , tat .i..ployI. appuzi.
by t. oveo.Lno, to se, ; ti. s pau ... .The.g n iall .... a st

Ofici oI stat, cliplouyee tU -siv . as s,,l tay of tir ni[plUyMA SUgr,3LIo

prograin.
(-2))) The board shall formulate, establish, and maintain an employee

suggestion program to encourage and reward meritorious suggestions by
state employees that will promote efficiency and economy in the perform-
ance of any function of state government: PROVIDED, That the program
shall include provisions for the processing of suggestions having multi-
agency impact and post-implementation auditing of suggestions for fiscal
accountability.

(((0)) (2) The ((secctaiy, with t.. approval of thenplo ,uy stigges-

tioan awards)) board((;)) shall ((prepare)) adopt rules and regulations nec-
essary or appropriate for the proper administration and for the
accomplishment of the purposes of this chapter.
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Sec. 8. Section 3, chapter 142, Laws of 1965 ex. sess. and RCW 41.60-
.030 are each amended to read as follows:

The board shall make the final determination as to whether an employee
suggestion award will be made and((, subject to ttl au, nd egulations
adupted putuiat to, RCw.4.6.020(3), the oard)) shall determine the
nature and extent of the award.

No employee suggestion award may normally be made to an employee
for a suggestion which is within the scope of the employee's regularly as-
signed responsibilities.

NEW SECTION. Sec. 9. There is added to chapter 41.60 RCW a new
section to read as follows:

(1) Cash awards for suggestions generating net savings to the state shall
be calculated on a sliding scale percentage basis in the following manner:

(a) Ten percent of the first ten thousand dollars;
(b) Eight percent of the next twenty thousand dollars;
(c) Six percent of the next thirty thousand dollars;
(d) Four percent of the next forty thousand dollars; and
(e) Two percent of all amounts in excess of one hundred thousand

dollars.
(2) No award may be granted in excess of ten thousand dollars.
(3) If the suggestion is significantly modified when implemented, the

percentages specified in subsection (I) of this section may be decreased at
the option of the board.

(4) The board shall establish guidelines for making cash awards for
suggestions for which benefits to the state are intangible or for which bene-
fits cannot be calculated.

(5) Funds for the awards shall be drawn from the appropriation of the
agency benefiting from the employee's suggestion. In addition to the amount
awarded, the agency shall transfer two percent of the savings to the depart-
ment of personnel for deposit in the department of personnel service fund.
Moneys so transferred shall be used exclusively for the operations of the
productivity board. Any moneys remaining unexpended at the end of the
fiscal biennium shall revert to the original fund source.

NEW SECTION. Sec. 10. There is added to chapter 41.60 RCW a new
section to read as follows:

Incentive pay or awards provided under this chapter shall not be includ-
ed for the purpose of computing a retirement allowance under any public
retirement system of this state.

Sec. 11. Section 5, chapter 142, Laws of 1965 ex. sess. as last amended
by section 3, chapter 122, Laws of 1975-'76 2nd ex. sess. and RCW 41.60-
.050 are each amended to read as follows:
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Administrative expenses of the board in administering this chapter shall
not exceed fifty thousand dollars per year and shall be paid from the de-
partment of personnel service fund ((f, 111 M .provid d in R W 41.06-
.080, 41.06.350, 41.60.010, 41.60.020 aid H.60.040 th1 lugi 41.60.070

Sec. 12. Section 5, chapter 122, Laws of 1975--'76 2nd ex. sess. and
RCW 41.60.080 are each amended to read as follows:

The chairman of the ((rnplye. suggestion awards)) board may design
and initiate contests between agencies and between agency suggestion eval-
uators to encourage participation in the suggestion program at management
levels. Any tokens of recognition offered during these contests shall be non-
monetary and shall not be considered an award, or subject to RCW
41.60.030.

Sec. 13. Section 28, chapter 1, Laws of 1961 as amended by section 1,
chapter 215, Laws of 1963 and RCW 41.06.280 are each amended to read
as follows:

There is hereby created a fund within the state treasury, designated as
the "Department of Personnel Service Fund", to be used by the board as a
revolving fund for the payment of salaries, wages and operations required
for the administration of the provisions of this chapter and chapter 41.60
RCW. An amount not to exceed one percent of the approved allotments of
salaries and wages for all positions in the classified service in each of the
agencies subject to this chapter, except the institutions of higher learning
and the department of highways, shall be charged to the operations appro-
priations of each agency and credited to the department of personnel service
fund as such allotments are approved pursuant to chapter ((328, Laws of
i959 [chapter-43 ..8 ,RW)) 43.88 RCW. Subject to the above limitations,
such amount shall be charged against the allotments pro rata, at a rate to
be fixed by the director from time to time which, together with income de-
rived from services rendered under RCW 41.06.080, will provide the de-
partment with funds to meet its anticipated expenditures during the
allotment period.

The director of personnel shall fix the terms and charges for services
rendered by the department of personnel pursuant to RCW 41.06.080,
which amounts shall be credited to the department of personnel service fund
and charged against the proper fund or appropriation of the recipient of
such services on a quarterly basis; payment for services so rendered under
RCW 41.06.080 shall be made on a quarterly basis to the state treasurer
and by him deposited in the department of personnel service fund.

Moneys from the department of personnel service fund shall be dis-
bursed by the state treasurer by warrants on vouchers duly authorized by
the board.
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NEW SECTION. Sec. 14. The following acts or parts of acts are each
repealed:

(1) Section 4, chapter 142, Laws of 1965 ex. sess., section 5, chapter
152, Laws of 1969 ex. sess., section 2, chapter 122, Laws of 1975-'76 2nd
ex. sess. and RCW 41.60.040;

(2) Section 6, chapter 142, Laws of 1965 ex. sess., section 7, chapter
152, Laws of 1969 ex. sess. and RCW 41.60.060; and

(3) Section 8, chapter 152, Laws of 1969 ex. sess., section 4, chapter
122, Laws of 1975-'76 2nd ex. sess. and RCW 41.60.070.

NEW SECTION. Sec. 15. There is added to chapter 43.131 RCW a
new section to read as follows:

Chapter 41.60 RCW as now existing or hereafter amended shall termi-
nate on June 30, 1987.

NEW SECTION. Sec. 16. RCW 41.60.900 and 41.60.905 are each
decodified.

NEW SECTION. Sec. 17. There is appropriated from the department
of personnel service fund to the department of personnel for the fiscal year
ending June 30, 1983, the sum of fifty thousand dollars, or so much thereof
as may be necessary, for the operations of the productivity board. Funds
expended under this section shall not exceed the revenue to the department
of persoa.a 3! service fund under sections 4 and 9 of this act.

NEW SECTION. Sec. 18. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 19. Sections 1 through 5 of this act are each
added to chapter 41.60 RCW.

Passed the House March 9, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 168
[Substitute House Bill No. 824]

HEALTH CARE INSURANCE BENEFITS-PAYMENT

AN ACT Relating to payment of health care insurance benefits; and adding a new section to
chapter 48.44 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section. 1. There is added to chapter 48.44 RCW a

new section to read as follows:
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Checks in payment for claims pursuant to any health care service con-
tract for health care services provided by persons licensed or regulated un-
der chapters 18.22, 18.25, 18.29, 18.32 or 18.53 RCW, where the provider
is not a participant under a contract with the health care service contractor,
shall be made out to both the provider and the insured, jointly, to require
endorsement by each: PROVIDED, That payment shall be made in the
single name of the insured if the insured as part of his or her claim fur-
nishes evidence of prepayment to the health care service provider: AND
PROVIDED FURTHER, That nothing in this act shall preclude a health
care service contractor from voluntarily issuing payment in the single name
of the provider.

Passed the House March 7, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 169
[House Bill No. 752]

MOTOR FREIGHT CARRIERS-MULTIPLE TAXATION

AN ACT Relating to municipal business and occupation taxes upon motor carriers of freight
for hire; adding ne4 sections to chapter 35.21 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 35.21 RCW a

new section to read as follows:
The following principles shall allocate gross receipts of a motor carrier

of freight for hire (called the "motor carrier" in this section) to prevent
multiple taxation by two or more municipalities. They shall apply when two
or more municipalities in this state impose a license fee or tax for the act or
privilege of engaging in business activities; each municipality has a basis in
local activity for imposing its tax; and the gross receipts measured by all
taxing municipalities, added together, exceed the motor carrier's gross
receipts.

(1) No municipality shall be entitled to an allocation of the gross re-
ceipts of a motor carrier on account of the use of its streets or highways
when no pick-up or delivery occurs therein.

(2) Gross receipts of a motor carrier derived within a municipality,
where it solicits orders and engages in business activities that are a signifi-
cant factor in holding the market but where it maintains no office or termi-
nal, shall be allocated equally between the municipality providing the local
market and the municipality where the motor carrier's office or terminal is
located. Where no such local solicitation and business activity occurs, all the
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gross receipts shall be allocated to the municipality where the office or ter-
minal is located irrespective of the place of pick-up or delivery. The word
"terminal" means a location at which any three of the following four occur:
Dispatching takes place, from which trucks operate or are serviced, person-
nel report and receive assignments, and orders are regularly received from
the public.

(3) Gross receipts of a motor carrier that are not attributable to trans-
portation services, such as investment income, truck repair, and rental of
equipment, shall be allocated to the office or terminal conducting such
activities.

(4) Gross receipts of a motor carrier with an office or terminal in two or
more municipalities in this state shall be allocated to the office or terminal
at which the transportation services commenced.

NEW SECTION. Sec. 2. There is added to chapter 35.21 RCW a new
section to read as follows:

A motor carrier of freight for hire whose gross receipts are subject to
multiple taxation by two or more municipalities in this state may request
and thereupon shall be given a joint audit of the taxpayer's books and re-
cords by all of the taxing authorities seeking to tax all or part of such gross
receipts. Such taxing authorities shall agree upon and establish a tax allo-
cation formula which shall be binding upon the taxpayer and the taxing
authorities participating in the audit or receiving a copy of such request
from the taxpayer. Payment by the taxpayer of the taxes to each taxing au-
thority in accordance with such tax allocation formula shall be a complete
defense in any action by any tax*,,g authority to recover additional taxes,
interest, and/or penalties. A taxing municipality, whether or not a party to
such joint audit, may seek a revision of the formula by giving written notice
to each other taxing municipality concerned and the taxpayer. Any such
revision as may be agreed upon by the taxing municipalities, or as may be
decreed by a court of competent jurisdiction in an action initiated by one or
more taxing authorities, shall apply only to gross receipts of the taxpayer
received after the date of any such agreed revision or effective date of the
j udgment or order of any such court.

NEW SECTION. Sec. 3. There is added to chapter 35.21 RCW a new
section to-read as follows:

No demand for a fee or tax or penalty shall be made by a city or town
against a motor carrier of freight for hire on gross income derived from
providing transportation services more than four years after the close of the
year in which the same accrued except (1) against a taxpayer who has been
guilty of fraud or misrepresentation of a material fact; or (2) where a tax-
payer has executed a written waiver of such limitations; or (3) against a
taxpayer who has not registered as required by the ordinance of the city or
town imposing such tax or fee, provided this subsection shall not apply to a
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taxpayer who has registered in any city or town where the taxpayer main-
tains an office or terminal, or in the case of a taxpayer who has paid a li-
cense fee or tax based on such gross receipts to any city or town levying
same which may reasonably be construed to be the principal market of the
taxpayer but in which he maintains no office or terminal.

NEW SECTION. Sec. 4. This act applies to motor carriers of freight
for hire only. Nothing in this act applies to a person engaged in the business
of making sales at retail or wholesale or of providing storage services for
tangible personal property.

Passed the House February 15, 1982,
Passed the Senate March 7, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 170
[Substitute House Bill No. 9311

PUBLIC WORKS CONTRACTS- RETAINED PERCENTAGE- BOND-
NOTICE OF COMPLETION-FUNDS RELEASE

AN ACT Relating to public works; amending section 14, chapter 260, Laws of 1981 and
RCW 60.28.010; amending section 5, chapter 236, Laws of 1955 as last amended by sec-
tion 3, chapter 38, Laws of 1970 ex. sess. and RCW 60.28.050; amending section 3,
chapter 62, Laws of 1973 1st ex. sess. and RCW 60.28.080; and repealing section 1,
chapter 91, Laws of 1957, section 26, chapter 26, Laws of 1967 ex. sess., section 2, chap-
ter 151, Laws of 1969 ex. sess. and RCW 60.28.070.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 14, chapter 260, Laws of 1981 and RCW 60.28.010

are each amended to read as follows:
(1) Contracts for public improvements or work, other than for profes-

sional services, by the state, or any county, city, town, district, board, or
other public body, herein referred to as "public body", shall provide, and
there shall be reserved by the public body from the moneys earned by the
contractor on estimates during the progress of the improvement or work, a
sum (qqual to t p..re..t.. of tei.. .t e.. .d.....d t. dollars ad))
not to exceed five percent ((foi all aiiuuiito s ,v,t ze,- l-h--d1-- d thu.....d .
lats of such cstsimts)), said sum to be retained by the state, county, city,
town, district, board, or other public body, as a trust fund for the protection
and payment of any person or persons, mechanic, subcontractor or materi-
alman who shall perform any labor upon such contract or the doing of said
work, and all persons who shall supply such person or persons or subcon-
tractors with provisions and supplies for the carrying on of such work, and
the state with respect to taxes imposed pursuant to Title 82 RCW which
may be due from such contractor. Every person performing labor or fur-
nishing supplies toward the completion of said improvement or work shall
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have a lien upon said moneys so reserved: PROVIDED, That such notice of
the lien of such claimant shall be given in the manner and within the time
provided in RCW 39.08.030 as now existing and in accordance with any
amendments that may hereafter be made thereto: PROVIDED FURTHER,
That the board, council, commission, trustees, officer or body acting for the
state, county or municipality or other public body; (a) at any time after b.fty
percent of the original contract work has been completed, if it finds that
satisfactory progress is being made, may make any of the partial payments
which would otherwise be subsequently made in full; but in no event shall
the amount to be retained be reduced to less than five percent of the amount
of the moneys earned by the contractor: PROVIDED, That the contractor
may request that retainage be reduced to one hundred percent of the value
of the work remaining on the project; and (b) thirty days after completion
and acceptance of all contract work other than landscaping, may release
and pay in full the amounts retained during the performance of the contract
(other than continuing retention of five percent of the moneys earned for
landscaping) subject to the provisions of RCW 60.28.020.

(2) The moneys reserved under the provisions of subsection (1) of this
section, at the option of the contractor, shall be:

(a) Retained in a fund by the public body until thirty days following the
final acceptance of said improvement or work as completed; ((or))

(b) Deposited by the public body in an interest bearing account in a
bank, mutual savings bank, or savings and loan association, not subject to
withdrawal until after the final acceptance of said improvement or work as
completed, or until agreed to by both parties: PROVIDED, That interest on
such account shall be paid to the contractor;

(c) Placed in escrow with a bank or trust company by the public body
until thirty days following the final acceptance of said improvement or work
as completed. When the moneys reserved are to be placed in escrow, the
public body shall issue a check representing the sum of the moneys reserved
payable to the bank or trust company and the contractor jointly. Such check
shall be converted into bonds and securities chosen by the contractor and
approved by the public body and such bonds and securities shall be held in
escrow. Interest on such bonds and securities shall be paid to the contractor
as the said interest accrues.

(3) The contractor or subcontractor may withhold payment of not more
than five percent from the moneys earned by any subcontractor or sub-
subcontractor or supplier contracted with by the contractor to provide labor,
materials, or equipment to the public project. Whenever the contractor or
subcontractor reserves funds earned by a subcontractor or sub-subcontrac-
tor or supplier, the contractor or subcontractor shall pay interest to the
subcontractor or sub-subcontractor or supplier at a rate equal to that re-
ceived by the contractor or subcontractor from reserved funds.
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(4) With the consent of the public body the contractor may submit a
bond for all or any portion of the amount of funds retained by the public
body in a form acceptable to the public body. Such bond and any proceeds
therefrom shall be made subject to all claims and liens and in the same
manner and priority as set forth for retained percentages in this chapter.
The public body shall release the bonded portion of the retained funds to
the contractor within thirty days of accepting the bond from the contractor.
Whenever a public body accepts a bond in lieu of retained funds from a
contractor, the contractor shall accept like bonds from any subcontractors
or suppliers from which the contractor has retained funds. The contractor
shall then release the funds retained from the subcontractor or supplier to
the subcontractor or supplier within thirty days of accepting the bond from
the subcontractor or supplier.

(5) If the public body administering a contract((, .Lhan a contiact
gu md by the, . ......... f RW 60.28. 07, as arn.,iJ )), after a sub-
stantial portion of the work has been completed, finds that an unreasonable
delay will occur in the completion of the remaining portion of the contract
for any reason not the result of a breach thereof, it may, if the contractor
agrees, delete from the contract the remaining work and accept as final the
improvement at the stage of completion then attained and make payment in
proportion to the amount of the work accomplished and in such case any
amounts retained and accumulated under this section shall be held for a
period of thirty days following such acceptance. In the event that the work
shall have been terminated before final completion as provided in this sec-
tion, the public body may thereafter enter into a new contract with the
same contractor to perform the remaining work or improvement for an
amount equal to or less than the cost of the remaining work as was provided
for in the original contract without advertisement or bid. The provisions of
this chapter 60.28 RCW shall be deemed exclusive and shall supersede all
provisions and regulations in conflict herewith.

(((4))) (6) Whenever the department of transportation has contracted
for the construction of two or more ferry vessels, thirty days after comple-
tion and final acceptance of each ferry vessel, the department may release
and pay in full the amounts retained in connection with the construction of
such vessel subject to the provisions of RCW 60.28.020: PROVIDED, That
the department of transportation may at its discretion condition the release
of funds retained in connection with the completed ferry upon the contrac-
tor delivering a good and sufficient bond with two or more sureties, or with
a surety company, in the amount of the retained funds to be released to the
contractor, conditioned that no taxes shall be certified or claims filed for
work on such ferry after a period of thirty days following final acceptance of
such ferry; and if such taxes are certified or claims filed, recovery may be
had on such bond by the department of revenue and the materialmen and
laborers filing claims.
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Sec. 2. Section 5, chapter 236, Laws of 1955 as last amended by section
3, chapter 38, Laws of 1970 ex. sess. and RCW 60.28.050 are each amend-
ed to read as follows:

Upon final acceptance of a contract, the state, county or other municipal
officer charged with the duty of disbursing or authorizing disbursement or
payment of such contracts shall forthwith notify the department of revenue
of the completion of ((said contract)) contracts over twenty thousand dol-
lars. Such officer shall not make any payment from the retained percentage
fund or release any retained percentage escrow account to any person, until
he has received from the department of revenue a certificate that all taxes,
increases and penalties due from the contractor, and all taxes due and to
become due with respect to such contract have been paid in full or that they
are, in the department's opinion, readily collectible without recourse to the
state's lien on the retained percentage.

Sec. 3. Section 3, chapter 62, Laws of 1973 1st ex. sess. and RCW 60-
.28.080 are each amended to read as follows:

(1) If any delay in issuance of notice to proceed or in construction fol-
lowing an award of any public construction contract is primarily caused by
acts or omissions of persons or agencies other than the contractor and a
preliminary, special or permanent restraining order of a court of competent
jurisdiction is issued pursuant to litigation and the appropriate public con-
tracting body does not elect to delete the completion of the contract ((or
order fu,ds, iavvd paid to the cont~acto)) as provided by RCW
60.28.010(3) ((and 60.28.070 . the appropriate contracting
body will issue a change order or force account directive to cover reasonable
costs incurred by the contractor as a result of such delay. These costs shall
include but not be limited to contractor's costs for wages, labor costs other
than wages, wage taxes, materials, equipment rentals, insurance, bonds,
professional fees, and subcontracts, attributable to such delay plus a rea-
sonable sum for overhead and profit.

In the event of a dispute between the contracting body and the contrac-
tor, arbitration procedures may be commenced under the applicable terms
of the construction contract, or, if the contract contains no such provision
for arbitration, under the then obtaining rules of the American Arbitration
Association.

If the delay caused by litigation exceeds six months, the contractor may
then elect to terminate the contract and to delete the completion of the
contract and receive payment in proportion to the amount of the work
completed plus the cost of the delay. Amounts retained and accumulated
under RCW 60.28.010 shall be held for a period of thirty days following the
election of the contractor to terminate. Election not to terminate the con-
tract by the contractor shall not affect the accumulation of costs incurred as
a result of the delay provided above.
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(2) This section shall not apply to any contract awarded pursuant to an
invitation for bid issued on or before July 16, 1973.

NEW SECTION. Sec. 4. Section 1, chapter 91, Laws of 1957, section
26, chapter 26, Laws of 1967 ex. sess., section 2, chapter 151, Laws of 1969
ex. sess. and RCW 60.28.070 are each repealed.

Passed the House March 10, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 171
[Substitute House Bill No. 151

CONTROLLED SUBSTANCES-FORFEITURE, SEIZURE OF PROPERTY-
IMITATION CONTROLLED SUBSTANCES

AN ACT Relating to controlled substances; reenacting and amending section 69.50.505, chap-
ter 308, Laws of 1971 ex. sess. as last amended by section 3, chapter 48, Laws of 1981
and by section 32, chapter 67, Laws of 1981 and RCW 69.50.505; adding a new chapter
to Title 69 RCW; prescribing penalties; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 69.50.505, chapter 308, Laws of 1971 ex. sess. as last
amended by section 3, chapter 48, Laws of 1981 and by section 32, chapter
67, Laws of 1981 and RCW 69.50.505 are each reenacted and amended to
read as follows:

(a) The following are subject to seizure and forfeiture:
(1) All controlled substances which have been manufactured, distribut-

ed, dispensed, or acquired in violation of this chapter;
(2) All raw materials, products, and equipment of any kind which are

used, or intended for use, in manufacturing, compounding, processing, de-
livering, importing, or exporting any controlled substance in violation of this
chapter;

(3) All property which is used, or intended for use, as a container for
property described in paragraphs (1) or (2);

(4) All conveyances, including aircraft, vehicles, or vessels, which are
used, or intended for use, to transport, or in any manner to facilitate the
transportation, for the purpose of sale or receipt of property described in
paragraphs (1) or (2), but:

(i) No conveyance used by any person as a common carrier in the
transaction of business as a common carrier is subject to forfeiture under
this section unless it appears that the owner or other person in charge of the
conveyance is a consenting party or privy to a violation of this chapter;

(ii) No conveyance is subject to forfeiture under this section by reason
of any act or omission established by the owner thereof to have been com-
mitted or omitted without his knowledge or consent;
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(iii) A conveyance is not subject to forfeiture for a violation of RCW
69.50.401(((e))(); ((anid;,))

(iv) A forfeiture of a conveyance encumbered by a bona fide security
interest is subject to the interest of the secured party if the secured party
neither had knowledge of nor consented to the act or omission; and

(v) When the owner of a conveyance has been arrested under this chap-
ter the conveyance may not be subject to forfeiture unless it is seized or
process is issued for its seizure within ten days of the owner's arrest;

(5) All books, records, and research products and materials, including
formulas, microfilm, tapes, and data which are used, or intended for use, in
violation of this chapter;

(6) All drug paraphrnaliand
(7) All moneys, negotiable instruments, securities, or other intangible

property of value furnished or intended to be furnished by any person in
exchange for a controlled substance in violation of this chapter, all proceeds
traceable to such an exchange, and all moneys, negotiable instruments, and
securities used or intended to be used to facilitate any violation of this
chapter: PROVIDED, That no property may be forfeited under this para-
graph, to the extent of the interest of an owner, by reason of any act or
omission which that owner establishes was committed or omitted without
the owner's knowledge or consent.

(b) Property subject to forfeiture under this chapter may be seized by
any board inspector or law enforcement officer of this state upon process is-
sued by any superior court having jurisdiction over the property. Seizure
without process may be made if:

(1) The seizure is incident to an arrest or a search under a search war-
rant or an inspection under an administrative inspection warrant;

(2) The property subject to seizure has been the subject of , prior judg-
ment in favor of the state in a criminal injunction or forfeiture proceeding
based upon this chapter;

(3) A board inspector or law enforcement officer has probable cause to
believe that the property is directly or indirectly dangerous to health or
safety; or

(4) The board inspector or law enforcement officer has probable cause to
believe that the property was used or is intended to be used in violation of
this chapter.

(c) In the event of seizure pursuant to subsection (b), proceedings for
forfeiture shall be deemed commenced by the seizure. The law enforcement
agency under whose authority the seizure was made shall cause notice to be
served within fifteen days following the seizure on the owner of the property
seized and the person in charge thereof and any person having any known
right or interest therein, of the seizure and intended forfeiture of the seized
property. The notice may be served by any method authorized by law or
court rule including but not limited to service by certified mail with return
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receipt requested. Service by mail shall be deemed complete upon mailing
within the fifteen day period following the seizure.

(d) If no person notifies the seizing law enforcement agency in writing
of the person's claim of ownership or right to possession of items specified in
subsection (a)(4) or (a)(7) of this section within forty-five days of the sei-
zure, the item seized shall be deemed forfeited.

(e) If any person notifies the seizing law enforcement agency in writing
of the person's claim of ownership or right to possession of items specified in
subsection (a)(4) or (a)(7) of this section within forty-five days of the sei-
zure, the person or persons shall be afforded a reasonable opportunity to be
heard as to the claim or right. The hearing shall be before the chief law
enforcement officer of the seizing agency or an administrative law judge
appointed under chapter 34.12 RCW, except that any person asserting a
claim or right may remove the matter to a court of competent jurisdiction if
the aggregate value of the article or articles involved is more than five hun-
dred dollars. A hearing before the seizing agency and any appeal therefrom
shall be under Title 34 RCW. In a court hearing between two or more
claimants to the article or articles involved, the prevailing party shall be
entitled to a judgment for costs and reasonable attorney's fees. The burden
of producing evidence shall be upon the person claiming to be the lawful
owner or the person claiming to have the lawful right to possession of items
specified in subsection (a)(4) or (a)(7) of this section. The seizing law en-
forcement agency shall promptly return the article or articles to the claim-
ant upon a determination by the administrative law judge or court that the
claimant is the present lawful owner or is lawfully entitled to possession
thereof of items specified in subsection (a)(4) or (a)(7) of this section.

(f) When property is forfeited under this chapter the board or seizing
law enforcement agency may:

(1) Retain it for official use or upon application by any law enforcement
agency of this state release such property to such agency for the exclusive
use of enforcing the provisions of this chapter;

(2) Sell that which is not required to be destroyed by law and which is
not harmful to the public. The proceeds and all moneys forfeited under this
title shall be used for payment of all proper expenses of the investigation
leading to the seizure, including any money delivered to the subject of the
investigation by the law enforcement agency, and of the proceedings for
forfeiture and sale, including expenses of seizure, maintenance of custody,
advertising, actual costs of the prosecuting or city attorney, and court costs.
Fifty percent of the money remaining after payment of such expenses shall
be deposited in the criminal justice training account established under
RCW 43.101.210 which shall be appropriated by law to the Washington
state criminal justice training commission and fifty percent shall be deposit-
ed in the general fund of the state, county, and/or city of the seizing law
enforcement agency;
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(3) Request the appropriate sheriff or director of public safety to take
custody of the property and remove it for disposition in accordance with
law; or

(4) Forward it to the Bureau for disposition.
(g) Controlled substances listed in Schedule 1, 11, IIl, IV, and V that are

possessed, transferred, sold, or offered for sale in violation of this chapter
are contraband and shall be seized and summarily forfeited to the state.
Controlled substances listed in Schedule I, II, II, IV, and V, which are
seized or come into the possession of the board, the owners of which are
unknown, are contraband and shall be summarily forfeited to the board.

(h) Species of plants from which controlled substances in Schedules I
and 11 may be derived which have been planted or cultivated in violation of
this chapter, or of which the owners or cultivators are unknown, or which
are wild growths, may be seized and summarily forfeited to the board.

(i) The failure, upon demand by a board inspector or law enforcement
officer, of the person in occupancy or in control of land or premises upon
which the species of plants are growing or being stored to produce an ap-
propriate registration or proof that he is the holder thereof constitutes au-
thority for the seizure and forfeiture of the plants.

NEW SECTION. Sec. 2. The legislature finds that imitation controlled
substances are being manufactured to imitate the appearance of the dosage
units of controlled substances for sale to school age youths and others to
facilitate the fraudulent sale of controlled substances. The legislature fur-
ther finds that manufacturers are endeavoring to profit from the manufac-
ture of these imitation controlled substances while avoiding liability by
accurately labeling the containers or packaging which contain these imita-
tion controlled substances. The close similarity of appearance between dos-
age units of imitation controlled substances and controlled substances is
indicative of a deliberate and wilful attempt to profit by deception without
regard to the tragic human consequences. The use of imitation coi~trolled
substances is responsible for a growing number of injuries and deaths, and
the legislature hereby declares that this chapter is necessary for the protec-
tion and preservation of the public health and safety.

NEW SECTION. Sec. 3. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter.

(1) "Controlled substance" means a substance as that term is defined in
chapter 69.50 RCW.

(2) 'Distribute" means the actual or constructive transfer (or attempted
transfer) or delivery or dispensing to another of an imitation controlled
substance.

(3) "Imitation controlled substance" means a substance that is not a
controlled substance, but which by appearance or representation would lead
a reasonable person to believe that the substance is a controlled substance.
Appearance includes, but is not limited to, color, shape, size, and markings
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of the dosage unit. Representation includes, but is not limited to, represen-
tations or factors of the following nature:

(a) Statements made by an owner or by anyone else in control of the
substance concerning the nature of the substance, or its use or effect;

(b) Statements made to the recipient that the substance may be resold
for inordinate profit; or

(c) Whether the substance is packaged in a manner normally used for
illicit controlled substances.

(4) "Manufacture" means the production, preparation, compounding,
processing, encapsulating, packaging or repackaging, or labeling or relabel-
ing of an imitation controlled substance.

NEW SECTION. Sec. 4. (1) It is unlawful for any person to manufac-
ture, distribute, or possess with intent to distribute, an imitation controlled
substance. Any person who violates this subsection shall, upon conviction,
be guilty of a class C felony.

(2) Any person eighteen years of age or over who violates subsection (1)
of this section by distributing an imitation controlled substance to a person
under eighteen years of age is guilty of a class B felony.

(3) It is unlawful for any person to cause to be placed in any newspaper,
magazine, handbill, or other publication, or to post or distribute in any
public place, any advertisement or solicitation offering for sale imitation
controlled substances. Any person who violates this subsection is guilty of a
class C felony.

(4) No civil or criminal liability shall be imposed by virtue of this chap-
ter on any person registered under the Uniform Controlled Substances Act
pursuant to RCW 69.50.301 or 69.50.303 who manufactures, distributes, or
possesses an imitation controlled substance for use as a placebo or other use
by a registered practitioner, as defined in RCW 69.50.101(t), in the course
of professional practice or research.

(5) This chapter shall not apply to offenses defined and punishable un-
der the provisions of RCW 69.50.401(c).

(6) No prosecution under this chapter shall be dismissed solely by rea-
son of the fact that the dosage units were contained in a bottle or other
container with a label accurately describing the ingredients of the imitation
controlled substance dosage units. The good faith of the defendant shall be
an issue of fact for the trier of fact.

NEW SECTION. Sec. 5. Imitation controlled substances shall be sub-
ject to seizure, forfeiture, and disposition in the same manner as are con-
trolled substances under RCW 69.50.505.

NEW SECTION. Sec. 6. The attorney general is authorized to apply
for injunctive action against a manufacturer or distributor of imitation con-
trolled substances in this state.
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NEW SECTiON. Sec. 7. Any manufacturer of controlled substances
licensed or registered in a state requiring such licensure or registration, may
bring injunctive or other action against a manufacturer or distributor of
imitation controlled substances in this state.

NEW SECTION. Sec. 8. If any provision of this chapter or its applica-
tion to any person or circumstance is held invalid, the remainder of the
chapter or the application of the provision to other persons or circumstances
is not affected.

NEW SECTION. Sec. 9. Sections 2 through 8 of this act shall consti-
tute a new chapter in Title 69 RCW.

NEW SECTION. Sec. 10. This act shall take effect on July 1, 1982.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor April 1, 1982.
Filed in Offioe of Secretary of State April 1, 1982.

CHAPTER 172
[House Bill No. 883]

HAZARDOUS MATERIALS INCIDENTS-LIABILITY

AN ACT Relating to hazardous materials liability; adding new sections to chapter 4.24 RCW;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. It is the intent of the legislature to pro-

mote and encourage advance planning, cooperation, and mutual assistance
between applicable political subdivisions of the state and persons with
equipment, personnel, and expertise in the handling of hazardous materials
incidents, by establishing limitations on liability for those persons respond-
ing in accordance with the provisions of sections 2 through 7 of this act.

NEW SECTION. Sec. 2. The definitions set forth in this section apply
throughout sections 1 through 7 of this act.

(1) "Hazardous materials" means:
(a) Materials which, if not contained may cause unacceptable risks to

human life within a specified area adjacent to the spill, seepage, fire, explo-
sion, or other release, and will, consequently, require evacuation;

(b) Materials that, if spilled, could cause unusual risks to the general
public and to emergency response personnel responding at the scene;

(c) Materials that, if involved in a fire will pose unusual risks to emer-
gency response personnel;

(d) Materials requiring unusual storage or transportation conditions to
assure safe containment; or
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(e) Materials requiring unusual treatment, packaging, or vehicles during
transportation to assure safe containment.

(2) "Applicable political subdivisions of the state" means cities, towns,
counties, fire districts, and those port authorities with emergency response
capabilities.

(3) "Person" means an individual, partnership, corporation, or
association.

(4) "Hazardous materials incident" means an incident creating a danger
to persons, property, or the environment as a result of spillage, seepage, fire,
explosion, or release of hazardous materials, or the possibility thereof.

(5) "Governing body" means the elected legislative council, board, or
commission or the chief executive of the applicable political subdivision of
the state with public safety responsibility.

(6) "Incident commander" means the commanding officer at the inci-
dent scene who is representing the designated hazardous materials incident
command agency.

(7) "Representative" means an agent of the incident commander from
the designated hazardous materials incident command agency with the au-
thority to secure the services of persons with hazardous materials expertise
or equipment.

(8) "Profit" means compensation for rendering care, assistance, or ad-
vice in excess of expenses actually incurred.

NEW SECTION. Sec. 3. Hazardous materials incident command
agencies, so designated by all applicable political subdivisions of the state,
are authorized and encouraged, prior to a hazardous materials incident, to
enter individually or jointly into written hazardous materials emergency as-
sistance agreements with any person whose knowledge or expertise is
deemed potentially useful.

NEW SECTION. Sec. 4. The governing body of each applicable politi-
cal subdivision of this state shall designate a hazardous materials incident
command agency within its respective boundaries, and file this with the di-
rector of the state department of emergency services or its successor agency.
In designating an incident command agency, the political subdivision shall
consider the training, manpower, expertise, and equipment of various avail-
able agencies as well as the Uniform Fire Code and other existing codes and
regulations. Along state and interstate highway corridors, the Washington
state patrol shall be the designated incident command agency unless by
mutual agreement that role has been assumed by another designated inci-
dent command agency. If a political subdivision has not designated an inci-
dent command agency within six months after the effective date of this act,
the chief of the Washington state patrol shall be so notified by that political
subdivision. The Washington state patrol shall then assume the role of inci-
dent command agency until a designation is made.
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NEW SECTION. Sec. 5. Any person who, in good faith, renders emer-
gency care, assistance, or advice with respect to a hazardous materials inci-
dent is not liable for civil damages resulting from any act or omission in the
rendering of such care, assistance, or advice, other than acts or omissions
constituting gross negligence or wilful or wanton misconduct, if:

(1) The political subdivision has designated a hazardous materials inci-
dent command agency as required in section 4 of this act; and

(2) The designated incident command agency and the person whose as-
sistance is requested have entered into a written hazardous materials assist-
ance agreement prior to the incident which incorporates the terms and
conditions of section 6 of this act, except as specified in section 7 of this act;

(3) The request for assistance comes from the designated incident com-
mand agency.

NEW SECTION. Sec. 6. Hazardous materials emergency assistance
agreements which are executed prior to a hazardous materials incident shall
include the following terms and conditions:

(1) The person requested to assist shall not be obligated to assist;
(2) The person requested to assist may act only under the direction of

the incident commander or his representative;
(3) The person requested to assist may withdraw his assistance if he

deems the actions or directions of the incident commander to be contrary to
accepted hazardous materials response practices;

(4) The person requested to assist shall not profit from rendering the
assistance;

(5) The person requested to assist shall not be a public employee acting
in his official capacity within the boundaries of his political subdivision;

(6) Any person responsible for causing the hazardous materials incident
shall not be covered by the liability standard defined in section 5 of this act.

It is the responsibility of both parties to ensure that mutually agreeable
procedures are established for identifying the designated incident command
agency when assistance is requested, for recording the name of the person
whose assistance is requested, and the time and date of the request, which
records shall be retained for three years by the designated incident com-
mand agency. A copy of the official incident command agency designation
shall be a part of the assistance agreement specified in this section.

NEW SECTION. Sec. 7. (1) Verbal hazardous materials emergency
assistance agreements may be entered into at the scene of an incident where
execution of a written agreement prior to the incident is not possible. A no-
tification of the terms of this section shall be presented at the scene by the
incident commander or his representative to the person whose assistance is
requested. The incident commander and the person whose assistance is re-
quested shall both sign the notification which appears in subsection (2) of
this section, indicating the date and time of signature. If a requesting agen-
cy deliberately misrepresents individual or agency status, that agency shall
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assume full liability for any damages resulting from the actions of the per-
son whose assistance is requested, other than those damages resulting from
gross negligence or wilful or wanton misconduct.

(2) The notification required by subsection (1) of this section shall be in
substantially the following form:

NOTIFICATION OF "GOOD SAMARITAN" LAW
You have been requested to provide emergency assistance by a representa-
tive of a designated hazardous materials incident command agency. To en-
courage your assistance, the Washington state legislature has passed "Good
Samaritan" legislation (chapter 4.24 RCW, part) to protect you from po-
tential liability. The law reads, in part:

"Any person who, in good faith, renders emergency care, assistance,
or advice with respect to a hazardous materials incident is not liable
for civil damages resulting from any act or omission in the rendering
of such care, assistance, or advice, other than acts or omissions con-
stituting gross negligence or wilful or wanton misconduct."

The law req, ires that you be advised of certain conditions to ensure your
protection:

1. You are not obligated to assist and you may withdraw your assist-
ance at any tinc.

2. You cannot profit from assisting.
3. You must agree to act under the direction of the incident

commander.
4. You are not covered by this law if you caused the initial accident or

if you are a public employee doing your official duty.
I have read and understand the above.
(Name)

Date Time
I am a representative of a designated
hazardous materials incident command
agency and I am authorized to make
this request for assistance.
(Name)
(Agency)

Date Time

NEW SECTION. Sec. 8. Sections 1 through 7 of this act are added to
chapter 4.24 RCW.

NEW SECTION. Sec. 9. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House February 15, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 173
[Substitute House Bill No. 419]

REFORESTATION-NOTICE OF OBLIGATION

AN ACT Relating to reforestation; amending section 7, chapter 137, Laws of 1974 ex. sess. as
amended by section 4, chapter 200, Laws of 1975 1st ex. sess. and RCW 76.09.070; and
providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 7, chapter 137, Laws of 1974 ex. sess. as amended by
section 4, chapter 200, Laws of 1975 1st ex. sess. and RCW 76.09.070 are
each amended to read as follows:

After the completion of a logging operation, satisfactory reforestation as
defined by the rules and regulations promulgated by the board shall be
completed within three years: PROVIDED, That a longer period may be
authorized if seed or seedlings are not available: PROVIDED FURTHER,
That a period of up to five years may be allowed where a natural regenera-
tion plan is approved by the department. Upon the completion of a refores-
tation operation a report on such operation shall be filed with the
department of natural resources. Within twelve months of receipt of such a
report the department shall inspect the reforestation operation, and shall
determine either that the reforestation operation has been properly com-
pleted or that further reforestation and inspection is necessary.

Satisfactory reforestation is the obligation of the owner of the land as
defined by forest practices regulations, except the owner of perpetual rights
to cut timber owned separately from the land is responsible for satisfactory
reforestation. The reforestation obligation shall become the obligation of a
new owner if the land or perpetual timber rights are sold or otherwise
transferred.

Prior to the sale or transfer of land or perpetual timber rights subject to
a reforestation obligation, the seller shall notify the buyer of the existence
and nature of the obligation and the buyer shall sign a notice of reforesta-
tion obligation indicating the buyer's knowledge thereof. The notice shall be
on a form prepared by the department and shall be sent to the department
by the seller at the time of sale or transfer of the land or perpetual timber
rights. If the seller fails to notify the buyer about the reforestation obliga-
tion, the seller shall pay the buyer's costs related to reforestation, including
all legal costs which include reasonable attorneys' fees, incurred by the
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buyer in enforcing the reforestation obligation against the seller. Failure by
the seller to send the required notice to the department at the time of sale
shall be prima facie evidence, in an action by the buyer against the seller for
costs related to reforestation, that the seller did not notify the buyer of the
reforestation obligation prior to sale.

The forest practices regulations may provide alternatives to or limita-
tions on the applicability of reforestation requirements with respect to forest
lands being converted in whole or in part to another use which is compatible
with timber growing. The forest practices regulations may identify classifi-
cations and/or areas of forest land that have the likelihood of future con-
version to urban development within a ten year period. The reforestation
requirements may be modified or eliminated on such lands: PROVIDED,
That such identification and/or such conversion to urban development must
be consistent with any local or regional land use plans or ordinances.

NEW SECTION. Sec. 2. This act shall take effect July 1, 1982.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 174
[Substitute House Bill No. 313]

BUSINESS INVENTORIES-TAXATION
AN ACT Relating to revenue and taxation; and amending section 4, chapter 169, Laws of

1974 cx. sess. as amended by section 8, chapter 291, Laws of 1975 1st cx. sess. and RCW
82.04.443.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 169, Laws of 1974 ex. sess. as amended by
section 8, chapter 291, Laws of 1975 1st ex. sess. and RCW 82.04.443 are
each amended to read as follows:

For the purposes of this chapter:
"Business inventories" means all livestock and means personal property

not under lease or rental, acquired or produced solely for the purpose of sale
or lease, or for the purpose of consuming such property in producing for
sale or lease a new article of tangible personal property of which such
property becomes an ingredient or component. Business inventories shall not
mean personal property acquired or produced for the purpose of lease or
rental if such property was leased or rented at any time during the calendar
year immediately preceding the year of assessment and was not thereafter
remanufactured, nor shall it include property held within the normal course
of business for lease or rental for periods of less than thirty days. It shall
include inventories of finished goods and work in process. For purposes of
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this section, "remanufacturing" shall mean restoration of property to essen-
tially original condition, but shall not mean normal maintenance or repairs.

"Successor" shall have the meaning given to it in RCW 82.04.180.

Passed the House March 11, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April' I, 1982.

CHAPTER 175
[Substitute House Bill No. 221]

SOLID WASTE DISPOSAL DISTRICTS

AN ACT Relating to solid waste disposal; amending section 84.52.052, chapter 15, Laws of
1961 as last amended by section 20, chapter 210, Laws of 1981 and RCW 84.52.052; and
adding new sections to chapter 36.58 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 36.58 RCW a

new section to read as follows:
The legislative authority of any county other than a class AA county is

authorized to establish one or more solid waste disposal districts within the
county for the purpose of providing and funding solid waste disposal ser-
vices. No solid waste disposal district may include any area within the cor-
porate limits of a city or town unless the city or town governing body adopts
a resolution approving inclusion of the area within its limits. The county
legislative authority may modify the boundaries of the solid waste disposal
district by the same procedure used to establish the district. A solid waste
disposal district may be dissolved by the county legislative authority after
holding a hearing as provided in section 2 of this act.

As used in sections 1 through 6 of this act the term "county" includes
all counties other than class AA counties.

A solid waste disposal district is a quasi-municipal corporation, an in-
dependent taxing "authority" within the meaning of Article VII, section 1
of the state Constitution, and a "taxing district" within the meaning of Ar-
ticle VII, section 2 of the state Constitution.

A solid waste disposal district shall constitute a body corporate and shall
possess all the usual powers of a corporation for public purposes as well as
all other powers that may now or hereafter be specifically conferred by
statute: PROVIDED, That a solid waste disposal district shall not have the
power of eminent domain.

The county legislative authority shall be the governing body of a solid
waste disposal district. The electors of a solid waste disposal district shall be
all registered voters residing within the district.
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NEW SECTION. Sec. 2. There is added to chapter 36.58 RCW a new
section to read as follows:

A county legislative authority proposing to establish a solid waste dis-
posal district or to modify or dissolve an existing solid waste disposal district
shall conduct a hearing at the time and place specified in a notice published
at least once not less than ten days prior to the hearing in a newspaper of
general circulation within the proposed solid waste disposal district. This
notice shall be in addition to any other notice required by law to be pub-
lished. Additional notice of such hearing may be given by mail, posting
within the proposed solid waste disposal district, or in any manner local au-
thorities deem necessary to notify affected persons. All hearings shall be
public and the county legislative authority shall hear objections from any
person affected by the formation, modification, or dissolution of the solid
waste disposal district and make such changes in the boundaries of the dis-
trict or any other modifications that the county legislative authority deems
necessary.

NEW SECTION. Sec. 3. There is added to chapter 36.58 RCW a new
section to read as follows:

No solid waste disposal district shall be established within a county un-
less the county legislative authority determines, following a hearing held
pursuant to section 2 of this act, that it is in the public interest to form the
district and the county legislative authority adopts an ordinance creating the
solid waste disposal district and establishing its boundaries.

NEW SECTION. Sec. 4. There is added to chapter 36.58 RCW a new
section to read as follows:

A solid waste disposal district may provide for all aspects of disposing of
solid wastes. All moneys received by a solid waste disposal district shall be
used exclusively for district purposes. Nothing in this chapter shall permit
waste disposal districts to engage in the collection of residential or commer-
cial garbage.

A solid waste disposal district shall perform all construction in excess of
twenty-five thousand dollars by contract let pursuant to RCW 36.32.250.

A solid waste disposal district may collect disposal fees based exclusively
upon utilization by weight or volume for accepting solid wastes at a disposal
site or transfer station. The county may transfer moneys to a solid waste
disposal district to be used for district purposes.

NEW SECTION. Sec. 5. There is added to chapter 36.58 RCW a new
section to read as follows:

A solid waste disposal district may levy and collect an excise tax on the
privilege of living in or operating a business in a solid waste disposal taxing
district sufficient to fund its solid waste disposal activities: PROVIDED,
That any property which is producing commercial garbage shall be exempt
if the owner is providing regular collection and disposal. The excise tax shall
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be billed and collected nt ;mes and in the manner fixed and determined by
the solid waste disposal district. Penalties for failure to pay the tax on time
may be provided for. A solid waste disposal district shall have a lien for de-
linquent taxes and penalties, plus an interest rate equal to the interest rate
for delinquent property taxes. The lien shall be attached to each parcel of
property in the district that is occupied by the person so taxed and shall be
superior to all other liens and encumbrances except liens for property taxes.

The solid waste disposal district shall periodically certify the delinquen-
cies to the county treasurer at which time the lien shall be attached. The
lien shall be foreclosed in the same manner as the foreclosure of real prop-
erty taxes.

NEW SECTION. Sec. 6. There is added to chapter 36.58 RCW a new
section to read as follows:

A solid waste disposal district shall not have the power to levy an annual
levy without voter approval, but it shall have the power to levy a tax, in ex-
cess of the one percent limitation, upon the property within the district for a
one year period to be used for operating or capital purposes whenever auth-
orized by the electors of the district pursuant to RCW 84.52.052 and Arti-
cle VII, section 2(a) of the state Constitution.

A solid waste disposal district may issue general obligation bonds for
capital purposes only, not to exceed an amount, together with any out-
standing general obligated indebtedness of the district, equal to three-
eighths of one percent of the value of the taxable property within the dis-
trict, and may provide for the retirement of the bonds by voter-approved
bond retirement tax levies pursuant to Article VII, section 2(b) of the state
Constitution and RCW 84.52.056.

A solid waste disposal district may issue revenue bonds to fund its
activities.

Sec. 7. Section 84.52.052, chapter 15, Laws of 1961 as last amended by
section 20, chapter 210, Laws of 1981 and RCW 84.52.052 are each
amended to read as follows:

The limitations imposed by RCW 84.52.050 through 84.52.056, and
RCW 84.52.043 shall not prevent the levy of additional taxes by any taxing
district except school districts in which a larger levy is necessary in order to
prevent the impairment of the obligation of contracts. Any county, metro-
politan park district, park and recreation service area, park and recreation
district, sewer district, water district, solid waste disposal district, public
hospital district, road district, rural county library district, intercounty rural
library district, fire protection district, cemetery district, city, or town may
levy taxes at a rate in excess of the rate specified in RCW 84.52.050
through 84.52.056 and RCW 84.52.043, or RCW 84.55.010 through 84.55-
.050, when authorized so to do by the electors of such county, metropolitan
park district, park and recreation service area, park and recreation district,
sewer district, water district, solid waste disposal district, public hospital
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district, road district, rural county library district, intercounty rural library
district, fire protection district, cemetery district, city, or town in the man-
ner set forth in Article VII, section 2(a) of the Constitution of this state, as
amended by Amendment 64 and as thereafter amended, at a special or
general election to be held in the year in which the levy is made.

A special election may be called and the time therefor fixed by the
county legislative authority, or council, board of commissioners, or other
governing body of any metropolitan park district, park and recreation serv-
ice area, park and recreation district, sewer district, water district, solid
waste disposal district, public hospital district, road district, rural county li-
brary district, intercounty rural library district, fire protection district, cem-
etery district, city or town, by giving notice thereof by publication in the
manner provided by law for giving notices of general elections, at which
special election the proposition authorizing such excess levy shall be sub-
mitted in such form as to enable the voters favoring the proposition to vote
'yes" and those opposed thereto to vote "no".

NEW SECTION. Sec. 8. There is added to chapter 36.58 RCW a new
section to read as follows:

County-owned solid waste facilities shall not be subject to any tax or
excise imposed by any city or town. Cities or towns may charge counties to
mitigate impacts directly attributable to the solid waste facility: PROVID-
ED, That any city. or town establishes that such charges are reasonably
necessary to mitigate such impacts and that revenue generated from such
charges is expended only to mitigate such impacts. Impacts resulting from
commercial and residential solid waste collection within any city or town
shall not be considered to be directly attributable to the solid waste facility.

NEW SECTION. Sec. 9. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 11, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 176
[House Bill No. 964]

REAL ESTATE EXCISE TAXATION-ASSESSMENTS, REFUNDS, AUDITS-
DISPOSITION OF PROCEEDS

AN ACT Relating to real estate excise taxation; amending section 2, chapter 167, Laws of
1981 and RCW 82.45.100; amending section 6, chapter 154, Laws of 1980 as amended by
section 3, chapter 167, Laws of 1981 and RCW 82.45.180; and amending section 15,
chapter 154, Laws of 1980 (uncodified).
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Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 167, Laws of 1981 and RCW 82.45.100
are each amended to read as follows:

(1) The tax imposed under this chapter is due and payable immediately
at the time of sale, and if not paid within thirty days thereafter shall bear
interest at the rate of one percent per month from the time of sale until the
date of payment.

(2) If upon examination of any affidavits or from other information ob-
tained by the department or its agents it appears that all or a portion of the
tax is unpaid, the department shall assess against the taxpayer the addi-
tional amount found to be due plus interest as provided in subsection (1) of
this section. If the department finds that all or any part of the deficiency
resulted from an intent to evade the tax payable under this chapter, a pen-
alty of fifty percent of the additional tax found to be due shall be added.

(3) No assessment or refund may be made by the department more than
four years after the date of sale except upon a showing of fraud or of mis-
representation of a material fact by the taxpayer or a failure by the tax-
payer to record documentation of a sale or otherwise report the sale to the
county treasurer.

Sec. 2. Section 6, chapter 154, Laws of 1980 as amendcd by section 3,
chapter 167, Laws of 1981 and RCW 82.45.180 are each amended to read
as follows:

The county treasurer shall place one percent of the proceeds of the tax
imposed by this chapter in the county current expense fund to defray costs
of collection and shall pay over to the state treasurer and account to the
department of revenue for the remainder of the proceeds at the same time
the county treasurer remits funds to the state under RCW 84.56.280. The
proceeds of the tax on any sale occurring prior to September 1, 1981, when
the proceeds have not been certified by an educational service district su-
perintendent for school districts prior to September 1, 1981, shall be in-
cluded in the amount remitted to the state treasurer. The state treasurer
shall deposit the proceeds in the general fund for the support of the common
schools.

Sec. 3. Section 15, chapter 154, Laws of 1980 (uncodified) is amended
to read as follows:

((This- 980 act)) Chapter 154, Laws of 1980 shall not be construed as
invalidating, abating, or otherwise affecting any existing right acquired or
any liability or obligation incurred under the provisions of the statutes
amended or repealed, nor any process, proceeding, or judgment involving
the assessment of any property or the levy or collection of any tax thereun-
der, nor the validity of any certificate of delinquency, tax deed or other in-
strument of sale or other proceeding thereunder, nor any criminal or civil
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proceeding instituted thereunder, nor any rule, regulation or order promul-
gated thereunder, nor any administrative action taken thereunder: PRO-
VIDED, That the department of revenue may conduct audits, make
assessments, and grant refunds under RCW 82.45.100 and 82.45.150 with
respect to any sale. Funds received by the county treasurer as payment of a
tax liability incurred under a statute repealed by ((this 1980 act)) chapter

154, Laws of 1980 shall be paid and accounted for as provided in ((section
6 of th.. 1980 t)) RCW 82.45.180.

Passed the House February 12, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 177
[Substitute House Bill No. 1131]

COMMERCIAL FEED

AN ACT Relating to commercial feed; amending section 2, chapter 31, Laws of 1965 ex. sess.
as amended by section 3, chapter 257, Laws of 1975 Ist ex. sess. and RCW 15.53.901;
amending section 4, chapter 31, Laws of 1965 ex. sess. as amended by section 4, chapter
257, Laws of 1975 1st ex. sess. and RCW 15.53.9014; amending section 6, chapter 31,
Laws of 1965 ex. sess. as last amended by section 17, chapter 297, Laws of 1981 and
RCW 15.53.9018; amending section 7, chapter 31, Laws of 1965 ex. sess. as amended by
section 2, chapter 154, Laws of 1979 and RCW 15.53.902; and amending section 16,
chapter 31, Laws of 1965 ex. sess. as amended by section 7, chapter 257, Laws of 1975
1st ex. sess. and RCW 15.53.9038.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 31, Laws of 1965 ex. sess. as amended by
section 3, chapter 257, Laws of 1975 1st ex. sess. and RCW 15.53.901 are
each amended to read as follows:

((Fo the purposes of this, chapter.)) The definitions set forth in this
section apply through this chapter.

(1) "Department" means the department of agriculture of the state of
Washington or its duly authorized representative.

(2) "Person" means a natural person, individual, firm, partnership, cor-
poration, company, society, or association.

(3) "Distribute" means to import, consign, manufacture, produce, com-
pound, mix, or blend commercial feed, or to offer for sale, sell, barter, or
otherwise supply commercial feed in this state.

(4) "Distributor" means any person who distributes.
(5) "Sell" or "sale" includes exchange.
(6) "Commercial feed" means all materials including customer-formula

feed which are distributed for use as feed or for mixing in feed, for animals
other than man ((ecept,
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(a)Jt UnixedI~wt. seed, wholeI or p.rUoessed~i, made.Ul dirlyc fiont| t11; entIire

seed-
(b) UI iouuiid hay, tizaw, stovei, ile cbs, hsks, and ull u tnot

lllAed With Utlilm ri it.als,

(c) individua~l chemical compound hen otIIId with other iatiI

men~utal piogauu are. maintained)).
(7) "Feed ingredient" means each of the constituent materials making

up a commercial feed.
(8) "Customer-formula feed" means a mixture of commercial feed

and/or materials each batch of which ((mixttr)) is mixed according to the
specific instructions of the final purchaser((;)) or contract feeder.

(9) "Brand" means the term, design, trademark, or other specific desig-
nation under which an individual commercial feed is distributed in this
state.

(10) "Product" means the name of the commercial feed that identifies it
as to kind, class, or specific use.

(11) "Label" means a display of written, printed, or graphic matter
upon or affixed to the container in which a commercial feed is distributed,
or on the invoice or delivery slip with which a commercial feed is
distributed.

((--))) (12) "Labeling" means all labels and other written, printed, or
graphic matter upon a commercial feed or any of its containers or wrappers,
or otherwise accompanying such commercial feed.

(13) "Ton" means a net weight of two thousand pounds avoirdupois.
(((2-))) (14) "Percent" or "percentage" means percentage by weight.
(((-1-3")) (15) "Official sample" means any sample of feed taken by the

department, obtained and analyzed as provided in RCW 15.53.9024.
((4)) (16) "Contract feeder" means an independent contractor, or

any other person who feeds commercial feed to animals pursuant to an oral
or written agreement whereby such commercial feed is supplied, furnished
or otherwise provided to such person by any distributor and whereby such
person's remuneration is determined all or in part by feed consumption,
mortality, profits, or amount or quality of product: PROVIDED, That it
shall not include a bona fide employee of a manufacturer or distributor of
commercial feed.

(((5)) (17) "Retail" means to distribute to the ultimate consumer.

Sec. 2. Section 4, chapter 31, Laws of 1965 ex. sess. as amended by
section 4, chapter 257, Laws of 1975 1st ex. sess. and RCW 15.53.9014 are
each amended to read as follows:

(1) Each commercial feed shall be registered with the department and
such registration shall be renewed annually before such commercial feed
may be distributed in this state: PROVIDED, That sales of food processing
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byproducts from fruit, vegetable, or potato processing plants, freezing or
dehydrating facilities, or juice or jelly preserving plants; unmixed seed,
whole or processed, made directly from the entire seed; unground hay,
straw, stover, silage, cobs, husks, and hulls, when not mixed with other ma-
terial; bona fide experimental feeds on which accurate records and experi-
mental programs are maintained; and customer-formula feeds are exempt
from such registration. The exemption for byproducts provided by this sub-
section does not apply to byproducts or products of sugar refineries or to
materials used in the preparation of pet foods.

(a) Beginning ((jamary)) July 1, ((+976)) 1982, each ((antral brand))
registration for a commercial feed product distributed in packages of ten
pounds or more shall be accompanied by a fee of ((five)) ten dollars((-
PROVIDED, That)). If such commercial feed is also distributed in packag-
es of less than ten pounds ((they)) it shall be registered under subsection
(b) of this section.

(b) Beginning ((*amzuiy)) July 1, ((+976)) 1982, each ((anmal-brand))
registration for a commercial feed product distributed in packages of less
than ten pounds shall be accompanied by an annual registration fee of
((twenty)) forty dollars on each such commercial feed so distributed((t
PROVIDED, That)), but no inspection fee ((shaM)) may be collected on
packages of less than ten pounds of the commercial feed so registered.

(2) The application for registration shall be on forms provided by the
department.

(3) The department may require that such application be accompanied
by a label and/or other printed matter describing the product. All registra-
tions ((issued)) eie on ((oi afte. Jaiuay 1, i975, all be)) December
31st of each year, and are renewable unless such registration is canceled by
the department or it has called for a new registration, or unless canceled by
the registrant.

(4) The application shall include the information required by ((subsec-
tions, (l)(,) th ()..) ol) RCW 15.53.9016(1)(b) through (1)(e).

(5) A distributor shall not be required to register any ((brand-of) com-
mercial feed brand or product which is already registered under the provi-
sions of this chapter ((by any othe person)).

(6) Changes in the guarantee of either chemical or ingredient composi-
tion of a commercial feed registered under the provisions of this chapter
may be permitted ((provided)) if there is satisfactory evidence that such
changes would not result in a lowering of the feed value of the product for
the purpose for which designed.

(7) The department is empowered to refuse registration of any applica-
tion not in compliance with the provisions of this chapter and to cancel any
registration subsequently found ((not)) to be not in compliance with any
provisions of this chapter((,-PROVIDED, That ) but a registration shall
not be refused or canceled until the registrant ((shaM-have)) has been given
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opportunity to be heard before the department and to amend his application
in order to comply with the requirements of this chapter.

(8) If an application for renewal of the registration provided for in this
section is not filed prior to January 1st of any one year, a penalty of ten
dollars shall be assessed and added to the original fee and shall be paid by
the applicant before the renewal registration may be issued, unless the ap-
plicant furnishes an affidavit that he has not distributed this feed subsequent
to the expiration of his prior registration.

Sec. 3. Section 6, chapter 31, Laws of 1965 ex. sess. as last amended by
section 17, chapter 297, Laws of 1981 and RCW 15.53.9018 are each
amended to read as follows:

(1) On or after June 30, 1981, each initial distributor of a commercial
feed in this state shall pay to the department an inspection fee on all com-
mercial feed sold by such person during the year. The fee shall be not less
than four cents nor more than fourteen cents per ton as prescribed by the
director by rule: PROVIDED, That such fees shall be used for routine en-
forcement of RCW 15.53.9022 and for analysis for contaminants only when
the department has reasonable cause to believe any lot of feed or any feed
ingredient is adulterated.

(2) In computing the tonnage on which the inspection fee must be paid,
sales of: (a) Commercial feed to other feed registrants((, sales o ), (b)
commercial feed in packages weighing less than ten pounds, ((ard-sales

f)) (c) commercial feed for shipment to points outside this state; (d) food
processing byproducts from fruit, vegetable, or potato processing plants,
freezing or dehydrating facilities, or juice or jelly preserving plants; (e) un-
mixed seed, whole or processed, made directly from the entire seed; (0 un-
ground hay, straw, stover, silage, cobs, husks, and hulls, when not mixed
with other material; and (g) bona fide experimental feeds on which accurate
records and experimental programs are maintained may be excluded. The
exemption for byproducts provided by this subsection does not apply to by-
products or products of sugar refineries or to materials used in the prepara-
tion of pet foods.

(3) When more than one distributor is involved in the distribution of a
commercial feed, the last registrant or initial distributor who distributes to a
nonregistrant (dealer or consumer) is responsible for reporting the tonnage
and paying the inspection fee, unless the reporting and paying of fees have
been made by a prior distributor of the feed.

(4) Each person made responsible by this chapter for the payment of
inspection fees for commercial feed sold in this state shall file a report with
the department on January lst(( ,, ,AprilB,)) and July lst((, .andEtobe,
-lst)) of each year showing the number of tons of such commercial feed sold
during the ((three)) six calendar months immediately preceding the date
the report is due. The proper inspection fee shall be remitted with the re-
port. The person required to file the.report and pay the fee shall have a
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thirty-day period of grace immediately following the day the report and
payment are due to file the report, and pay the fee((. PROVIDED, That)).
Upon permission of the department, an annual statement under oath may
be filed by any person distributing within the state less than ((fifty)) one
hundred tons for each ((three)) six-month period during any year, and
upon filing such statement such person shall pay the inspection fee at the
rate provided for in subsection (1) of this section.

(5) Each distributor shall keep such reasonable and practical records as
may be necessary or required by the department to indicate accurately the
tonnage of commercial feed distributed in this state, and the department
((shall have)) has the right to examine such records to verify statements of
tonnage. Failure to make an accurate statement of tonnage or to pay the
inspection fee or comply as provided herein ((shafl)) constitutes a violation
of this chapter, and may result in the issuance of an order for "withdrawal
from distribution" on any commercial feed being subsequently distributed.

(6) Inspection fees which are due and owing and have not been remitted
to the department within thirty days following the due date shall have a
collection fee of ten percent, but not less than ((frre)) ten dollars, added to
the amount due when payment is finally made. The assessment of this col-
lection fee shall not prevent the department from taking other actions as
provided for in this chapter.

(7) The report required by subsection (4) of this section shall not be a
public record, and it ((shall-be)) is a misdemeanor for any person to divulge
any information given in such report which would reveal the business oper-
ation of the person making the report: PROVIDED, That nothing contained
in this subsection shall be construed to prevent or make unlawful the use of
information concerning the business operation of a person if any action,
suit, or proceeding instituted under the authority of this chapter, including
any civil action for collection of unpaid inspection fees, which action is
hereby authorized and which shall be as an action at law in the name of the
director of the department.

(8) Any commercial feed purchased by a consumer or contract feeder
outside the jurisdiction of this state and brought into this state for use
((shall-be)) is subject to all the provisions of this chapter, including inspec-
tion fees.

Sec. 4. Section 7, chapter 31, Laws of 1965 ex. sess. as amended by
section 2, chapter 154, Laws of 1979 and RCW 15.53.902 are each amend-
ed to read as follows:

It ((shall-be)) is unlawful for any person to distribute an adulterated
feed. A commercial feed ((shall-be)) is deemed to be adulterated:

(1) If ((aii' pos i eet ........ o, inofintiti] -ve ............ hasbee

dded, iin sUffiit arninfi to --enud-a- it in--"---o- to healxthl when_ fed iii ac-
colijUce with direcion, io s o hulb
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(-2))) it bears or contains any poisonous or deleterious substance which
may render it injurious to health; but in case the substance is not an added
substance, such commercial feed shall not be considered adulterated under
this subsection if the quantity of such substance in such commercial feed
does not ordinarily render it injurious to health; or

(2) If it bears or contains any added poisonous, added deleterious, or
added nonnutritive substance which is unsafe within the meaning of section
406 of the Federal Food, Drug, and Cosmetic Act (other than one which is
(a) a pesticide chemical in or on a raw agricultural commodity; or (b) a
food additive); or

(3) If it is, or it bears, or contains any food additive which is unsafe
within the meaning of section 409 of the Federal Food, Drug, and Cosmetic
Act;or

(4) If it is a raw agricultural commodity and it bears or contains a pes-
ticide chemical which is unsafe within the meaning of section 408(a) of the
Federal Food, Drug, and Cosmetic Act: PROVIDED, That where a pesti-
cide chemical has been used in or on a raw agricultural commodity in con-
formity with an exemption granted or a tolerance prescribed under section
408 of the Federal Food, Drug, and Cosmetic Act and such raw agricultural
commodity has been subjected to processing such as canning, cooking,
freezing, dehydrating, or milling, the residue of such pesticide chemical re-
maining in or on such processed feed shall not be deemed unsafe if such
residue in or on the raw agricultural commodity has been removed to the
extent possible in good manufacturing practice and the concentration of
such residue in the processed feed is not greater than the tolerance pre-
scribed for the raw agricultural commodity unless the feeding of such pro-
cessed feed will result or is likely to result in a pesticide residue in the edible
product of the animal, which is unsafe within the meaning of section 408(a)
of the Federal Food, Drug, and Cosmetic Act; or

(5) If it is, or it bears or contains any color additive which is unsafe
within the meaning of section 706 of the Federal Food, Drug, and Cosmetic
Act;or

(6) If any valuable constituent has been in whole or in part omitted or
abstracted therefrom ((ard-))or any less valuable substance ((added)) sub-
stituted therefor;

(((3))) (7) If its composition or quality falls below or differs from that
which it is purported or is represented to possess by its labeling; or

(8) If it contains viable, prohibited (primary) noxious weed seeds in ex-
cess of one per pound, or if it contains viable, restricted (secondary) noxious
weed seeds in excess of twenty-five per pound. The primary and secondary
noxious weed seeds shall be those as named pursuant to the provisions of
chapter 15.49 RCW as enacted or hereafter amended and rules adopted
thereunder.
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Sec. 5. Section 16, chapter 31, Laws of 1965 ex. sess. as amended by
section 7, chapter 257, Laws of 1975 1st ex. sess. and RCW 15.53.9038 are
each amended to read as follows:

(1) When the department has ((determined)) reasonable cause to be-
lieve that any lot of commercial feed is adulterated or misbranded or is be-
ing distributed in violation of this chapter or any regulations hereunder it
may issue and enforce a written or printed "withdrawal from distribution"
order, warning the distributor not to dispose of the lot of feed in any man-
ner until written permission is given by the department or a court of com-
petent jurisdiction. The department shall release the lot of commercial feed
so withdrawn when ((said)) the provisions and regulations have been com-
plied with. If compliance is not obtained within thirty days, the department
may begin proceedings for condemnation.

(2) Any lot of commercial feed not in compliance with ((said)) the pro-
visions and regulations ((shal-be)) is subject to seizure on complaint of the
department to a court of competent jurisdiction in the area in which
((said)) the commercial feed is located. ((Th-the event)) If the court finds
the ((said)) commercial feed to be in violation of this chapter and orders the
condemnation of ((said)) the commercial feed, it shall be disposed of in any
manner consistent with the quality of the commercial feed and the laws of
the state((. PROVIDED, That ii o iisiaiiOe shlall the. disposition of said
e,,i.,.,.ia, feed beoide, b)). The court ((without)) shall first ((giving))
give the claimant an opportunity to apply to the court for release of ((said))
the commercial feed or for permission to process or relabel ((said)) the
commercial feed to bring it into compliance with this chapter.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 178
[House Bill No. 894]

DEPARTMENT OF FISHERIES- RAZOR CLAM HARVESTING PROGRAM-
APPROPRIATION

AN ACT Relating to razor clams; making an appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. Pursuant to RCW 75.25.040(4), there is
appropriated from the general fund to the department of fisheries for the
biennium ending June 30, 1983, the sum of one hundred eighteen thousand
dollars for the development and operation of programs beneficial to razor
clam harvesting.
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NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 18, 1982.
Passed the Senate March 1I, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 179
[House Bill No. 8591

ENVIRONMENTAL COORDINATION PROCEDURES ACT- PERMIT
APPROVAL, TIME LIMITS

AN ACT Relating to environmental coordination procedures; amending section 1, chapter 185,
Laws of 1973 1st ex. sess. as amended by section 1, chapter 54, Laws of 1977 and RCW
90.62.010; and amending section 6, chapter 185, Laws of 1973 1st ex. sess. as amended by
section 5, chapter 54, Laws of 1977 and RCW 90.62.060.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 185, Laws of 1973 1st ex. sess. as amended

by section 1, chapter 54, Laws of 1977 and RCW 90.62.010 are each
amended to read as follows:

(1) It is the sense of the legislature that the heavy burdens placed upon
persons proposing to undertake certain types of proje :ts in this state
through requirements to obtain numerous permits and ,elated documents
from various state and local agencies are undesirable and should be allevi-
ated. The legislature further finds that present methods for obtaining public
views in relation to applications to state and local agencies pertaining to
these projects are cumbersome and place undue hardships on members of
the public thereby thwarting the public's ability to present such views.

(2) The purposes of this chapter are to:
(a) Provide for an optional procedure to assist those who, in the course

of satisfying the requirements of state and local government prior to under-
taking a project which contemplates the use of the state's air, land, or water
resources, must obtain a number of permits, by establishing a mechanism in
state government which will coordinate administrative decision-making
procedures, and related quasi judicial and judicial review, pertaining to such
documents.

(b) Provide to members of the public a better and easier opportunity to
present their views comprehensively on proposed uses of natural resource
and related environmental matters prior to the making of decisions on such
uses by state or local agencies.
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(c) Provide to members ot the public who desire to carry out the afore-
mentioned projects within the state of Washington a greater degree of cer-
tainty in terms of permit requirements of state and local government and
when final decisions about the permits would be made.

(d) Provide better coordination and understanding between state and
local agencies in the administration of the various programs relating to air,
water, and land resources.

(e) Establish the opportunity for members of the public to obtain infor-
mation pertaining to requirements of federal and state law which must be
satisfied prior to undertaking a project in the state.

Sec. 2. Section 6, chapter 185, Laws of 1973 1st ex. sess. as amended by
section 5, chapter 54, Laws of 1977 and RCW 90.62.060 are each amended
to read as follows:

(1) Except as provided in RCW 90.62.050(2), prior to any final decision
on any permit applications relating to a project subject to the procedures of
this chapter, a public hearing shall be held in the county in which all or a
major part of the proposed project is to be constructed or operated, such
hearing to be held pursuant to notice made under RCW 90.62.050(1). At
any such hearing the applicant may submit any relevant information and
material in support of his applications, and members of the public may
present relevant views and supporting materials in relation to any or all of
the applications being considered.

(2) Each agency having an application for a permit before it as de-
scribed in the notice in RCW 90.62.050(1) shall be represented at the pub-
lic hearing by its chief administrative officer or his designee. The director of
the department, or a hearing officer duly appointed by him, shall chair the
hearing; however, the representative of any agency (other than the depart-
ment) within whose jurisdiction a specific application lies shall conduct the
portion of the hearing pertaining to submission of information, views, and
supporting materials which are relevant to that application. The chairman
may, when appropriate, continue a hearing from time to time and place to
place. The hearing shall be recorded 'n any manner suitable for transcrip-
tion as determined by the department.

(3) No provisions of chapter 34.04 RCW shall apply to the hearing
provided for by this section. Said hearing shall be conducted for the purpose
of obtaining information for the assistance of the agencies but shall not be
considered a trial or adversary proceeding.

(4) Upon completion of the public hearing the chairman, after consul-
tation with the agency representatives, shall establish the date by which all
agencies shall forward their final decisions on applications before them to
the department: PROVIDED, That this date ((may be ..... ded by tl,
-- i- .a fo reason ..abla c )) shall not be more than one hundred twenty
days after completion of the public hearing, unless the chairman and the
applicant mutually agree upon a later date: PROVIDED FURTHER, That
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subsequent to the hearing the chairman and the applicant may agree, prior
to the expiration of the one-hundred twenty day period or the agreed upon
later date, that the date for agencies to forward their final decisions may be
extended. If such agreement is reached, the affected agencies shall be noti-
fied in writing by the chairman. Failure of an agency to forward a decision
by the established date constitutes unconditional approval by that agency of
the application. Every final decision shall set forth the basis for the conclu-
sion reached together with a final order denying the application for a permit
or granting it, subject to such conditions of approval as the deciding agency
may have power to impose.

(5) In situations where a notice is provided pursuant to RCW
90.62.050(2) and no public hearing is conducted, the department shall, after
twenty days after the last notice publication in the newspaper, submit a
copy of all views and supporting material received by it to each agency
having an application for a permit before it as described in the notice. Con-
currently therewith, the department shall notify each agency, in writing, of
the date by which final decisions on applications shall be forwarded to the
department: PROVIDED, That this date ((rnay be xt,.,,nded tb e dpart-
... it f. r.. . c.. cause)) shall not be more than one hundred fifty days

after the last required publication of notice in the newspaper unless the de-
partment and the applicant mutually agree upon a later date: PROVIDED
FURTHER, That subsequent to the last required publication, the chairman
and the applicant may agree, prior to the expiration of the one-hundred
fifty day period or the agreed upon later date, that the date for agencies to
forward their final decisions may be extended. If such agreement is reached,
the affected agencies shall be notified in writing by the chairman. Failure of
an agency to forward a decision by the established date shall constitute un-
conditional approval by that agency of the application. Each such final de-
cision shall consist of the same contents as provided for final decisions in
RCW 90.62.060(4).

(6) As soon as all final decisions are received by the department from
the various participating agencies, as provided in RCW 90.62.060(4) and
(5), the department shall incorporate them, without modification, into one
document and transmit the same to the applicant either personally or by
registered mail.

(7) Each agency having jurisdiction to approve or deny an application
for a permit shall have continuing power as vested in it prior to enactment
of this chapter to make such determinations. Nothing in RCW 90.62.030
through 90.62.060 shall lessen or reduce such powers, and such sections
shall modify only the procedures to be followed in the carrying out of such
powers.

(8) An agency may in the performance of its responsibilities of decision
making under this chapter, request or receive additional information from
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an applicant and others prior or subsequent to a public hearing as necessary
to the performance thereof.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 180
[House Bill No. 1162]

DEPARTMENT OF NATURAL RESOURCES- GEODUCK MANAGEMENT-
APPROPRIATION

AN ACT Relating to geoduck management; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is appropriated from the resource
management cost account in the general fund to the department of natural
resources for the fiscal year ending June 30, 1983, the sum of one hundred
eighty-seven thousand dollars, or so much thereof as may be necessary, to
implement, in cooperation with the department of fisheries, an intensive
management plan for geoducks.

Passed the House February 18, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 181
[Substitute House Bill No. 902]

INSURANCE- EXAMINATIONS- TAXES AND FEES- LICENSF -
POLICY FORMS-AGENTS----SPECIFIED DISEASE INSURANCE

AN ACT Relating to insurance; amending section .03.01, chapter 79, Laws of 1947 as
amended by section 1, chapter 139, Laws of 1979 and RCW 48.03.010; amending section
.04.02, chapter 79, Laws of 1947 as amended by section 3, chapter 190, Laws of 1949 and
RCW 48.04.020; amending section .05.31, chapter 79, Laws of 1947 and RCW 48.05.310;
amending section 7, chapter 195, Laws of 1963 as last amended by section 1, chapter 135,
Laws of 1980 and RCW 48.05.340; amending section 1, chapter 6, Laws of 1981 and
RCW 48.14.025; amending section .15.07, chapter 79, Laws of 1947 as last amended by
section 1, chapter 199, Laws of 1981 and RCW 48.15.070; amending section .17.09,
chapter 79, Laws of 1947 as last amended by section 10, chapter 339, Laws of 1981 and
RCW 48.17.090; amending section .17.51, chapter 79, Laws of 1947 as last amended by
section 15, chapter 303, Laws of 1955 and RCW 48.17.510; amending section .17.54,
chapter 79, Laws of 1947 as last amended by section 2, chapter 107, Laws of 1973 1st ex.
sess. and RCW 48.17.540; amending section .18.11, chapter 79, Laws of 1947 and RCW
48.18.110; amending section 4, chapter 104, Laws of 1969 and RCW 48.18A.040;
amending section 19, chapter 229, Laws of 1951 and RCW 48.20.182; amending section
.23.18, chapter 79, Laws of 1947 and RCW 48.23.180; amending section 22, chapter 70,
Laws of 1965 ex. sess. and RCW 48.23.370; amending section 8, chapter 194, Laws of
1961 and RCW 48.24.035; amending section .30.11, chapter 79, Laws of 1947 and RCW
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48.30.110; amending section .18.10, chapter 79, Laws of 1947 and RCW 48.18.100; add-
ing a new section to chapter 48.18A RCW; adding a new section to chapter 48.23 RCW;
adding a new chapter to Title 48 RCW; repealing section 1, chapter 143, Laws of 1969
and RCW 48.44.025; declaring an emergency; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section .03.01, chapter 79, Laws of 1947 as amended by sec-
tion 1, chapter 139, Laws of 1979 and RCW 48.03.010 are each amended
to read as follows:

(1) The commissioner shall examine the affairs, transactions, accounts,
records, documents, and assets of each authorized insurer as often as he
deems advisable. He shall so examine each domestic insurer not less fre-
quently than every ((three)) five years. Examination of an alien insurer may
be limited to its insurance transactions in the United States.

(2) As often as he deems advisable and at least once in five years, the
commissioner shall fully examine each rating organization and examining
bureau licensed in this state. As often as he deems it advisable he may ex-
amine each advisory organization and each joint underwriting or joint rein-
surance group, association, or organization.

(3) The commissioner shall in like manner examine each insurer or rat-
ing organization applying for authority to do business in this state.

(4) In lieu of making his own examination, the commissioner may ac-
cept a full report of the last recent examination of a nondomestic insurer or
rating or advisory organization, or joint underwriting or joint reinsurance
group, association or organization, certified to by the insurance supervisory
official of the state of domicile or of entry.

(5) The commissioner may elect to accept and rely on an audit report
made by an independent certified public accountant for the insurer in the
course of that part of the commissioner's examination covering the same
general subject matter as the audit. The commissioner may incorporate the
audit report in his report of the examination.

Sec. 2. Section .04.02, chapter 79, Laws of 1947 as amended by section
3, chapter 190, Laws of 1949 and RCW 48.04.020 are each amended to
read as follows:

(1) Such demand for a hearing received by the commissioner prior to
the effective date of action taken or proposed to be taken by him shall stay
such action pending the hearing, except as to action taken or proposed

(a) under an order on hearing, or
(b) under an order pursuant to an order on hearing, or
(c) under an order to make good an impairment of the assets of an

insurer,or
(d) under an order of temporary suspension of license issued pursuant to

RCW 48.17.540 as now or hereafter amended.
(2) In any case where an automatic stay is not provided for, and if the

commissioner after written request therefor fails to grant a stay, the person
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aggrieved thereby may apply to the superior court for Thurston county for a
stay of the commissioner's action.

Sec. 3. Section 7, chapter 195, Laws of 1963 as last amended by section
1, chapter 135, Laws of 1980 and RCW 48.05.340 are each amended to
read as follows:

(1) Subject to RCW 48.05.350 and 48.05.360 to qualify for authority to
transact any one kind of insurance as defined in chapter 48.11 RCW or
combination of kinds of insurance as shown below, a foreign or alien insur-
er, whether stock((;)) or mutual, or a domestic insurer hereafter formed
shall possess and thereafter maintain unimpaired paid-in capital stock, if a
stock insurer, or unimpaired surplus if a mutual insurer, and shall possess
when first so authorized additional funds in surplus as follows:

Paid-in capital
Kind or kinds stock or Additional
of insurance basic surplus surplus

Life ................................. $1,000,000 $1,000,000
Disability ............................. 1,000,000 1,000,000
Life and disability ...................... 1,200,000 1,200,000
Property .............................. 1,000,000 1,000,000
Marine & transportation ................. 1,000,000 1,000,000
General casualty ....................... 1,200,000 1,200,000
Vehicle ............................... 1,000,000 1,000,000
Surety ................................ 1,000,000 1,000,000
Any two of the following kinds of in-

surance: Property, marine &
transportation, general casualty,
vehicle, surety, disability ............. 1,500,000 1,500,000

Multiple lines (all insurances except
life and title insurance) .............. 1,500,000 1,500,000

Title (in accordance with the provi-
sions of chapter 48.29 RCW)

(2) Capital and surplus requirements are based upon all the kinds of in-
surance transacted by the insurer wherever it may operate or propose to
operate, whether or not only a portion of such kinds are to be transacted in
this state.

(3) An insurer holding a certificate of authority to transact insurance in
this state immediately prior to July 1, 1980, may continue to be authorized
to transact the same kinds of insurance as long as it is otherwise qualified
for such authority and thereafter maintains unimpaired the amount of paid-
in capital stock, if a stock insurer, or basic surplus, if a mutual or reciprocal
insurer, and special surplus as required of it under laws in force immediate-
ly prior to such effective date; and any proposed domestic insurer which is
in process of formation or financing under a solicitation permit which is
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outstanding immediately prior to July 1, 1980, shall, if otherwise qualified
therefor, be authorized to transact any kind or kinds of insurance upon the
basis of the capital and surplus requirements of such an insurer under the
laws in force immediately prior to such effective date: PROVIDED, That
any applicable action pending from the period between June 8, 1967, and
July 1, 1980, shall be governed by this section as then in effect.

Sec. 4. Section 1, chapter 6, Laws of 1981 and RCW 48.14.025 are each
amended to read as follows:

(1) Every insurer with a tax obligation under RCW 48.14.020 shall
make prepayment of the tax obligations under RCW 48.14.020 for the cur-
rent calendar year's business, if the sum of the tax obligations under RCW
48.14.020 for the preceding calendar year's business is four hundred dollars
or more.

(2) The commissioner shall credit the prepayment toward the appropri-
ate tax obligations of the insurer for the current calendar year under RCW
48.14.020.

(3) The minimum amounts of the prepayments shall be percentages of
the insurer's tax obligation based on the preceding calendar year's business
and shall be paid to the state treasurer through the commissioner's office by
the due dates and in the following amounts:

(a) On or before June 15, forty-five percent;
(b) On or before September 15, twenty-five percent; and
(c) On or before December 15, twenty-five percent.
For good cause demonstrated in writing, the commissioner may approve

an amount smaller than the preceding calendar year's business as the base
for calculating the insurer's prepayment obligations.

(4) The effect of transferring policies of insurance from one insurer to
another insurer is to transfer the tax prepayment obligation with respect to
the policies.

(5) On or before June 1 of each year, the commissioner shall notify each
insurer required to make prepayments in that year of the amount of each
prepayment and shall provide remittance forms to be used by the insurer.
However, an insurer's responsibility to make prepayments is not affected by
failure of the commissioner to send, or the insurer to receive, the notice or
forms.

Sec. 5. Section .15.07, chapter 79, Laws of 1947 as last amended by
section 1, chapter 199, Laws of 1981 and RCW 48.15.070 are each amend-
ed to read as follows:

Any individual while a resident of this state, or any firm or any corpo-
ration that has in its employ a qualified individual who is a resident of this
state and who is authorized to exercise the powers of the firm or corpora-
jjn deemed by the commissioner to be competent and trustworthy, and
while maintaining an office at a designated location in this state, may be li-
censed as a surplus line broker in accordance with this section.
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(1) Application to the commissioner for the license shall be made on
forms furnished by the commissioner.

(2) The license fee shall be one hundred dollars for each license year
during any part of which the license is in force. The annual renewal date
shall be determined by the commissioner. The commissioner shall adopt a
rule providing for the proration, on a quarterly basis, of the license fee. The
proration shall be applicable only: (a) To applicants who apply for a license
after the expiration of the first quarter of any license year, or (b) to licen-
sees whose licenses would exist for less than nine months as a result of the
adoption of the annual renewal date.

(3) Prior to issuance of license the applicant shall file with the commis-
sioner a bond in favor of the state of Washington in the penal sum of twen-
ty thousand dollars, with authorized corporate sureties approved by the
commissioner, conditioned that he will conduct business under the license in
accordance with the provisions of this chapter and that he will promptly re-
mit the taxes provided by RCW 48.15.120. The licensee shall maintain such
bond in force for as long as the license remains in effect.

(4) Every applicant for a surplus line broker's license or for the renewal
of a surplus line broker's license shall file with the application or request for
renewal a bond in favor of the people of the state of Washington, executed
by an authorized corporate surety approved by the commissioner, in the
amount of fifty thousand dollars and shall be the bonding requirement for
new licensees. The licensee shall maintain such bond in force while so li-
censed. The bond may be continuous in form, and total aggregate liability
on the bond may be limited to the amount stated in the bond. The bond
shall be contingent on the accounting by the surplus line broker to any per-
son requesting such broker to obtain insurance, for moneys or premiums
collected in connection therewith. A bond issued in accordance with RCW
48.17.250 or with this subsection will satisfy the requirements of both RCW
48.17.250 and this subsection if the limit of liability is not less than the
greater of the requirement of RCW 48.17.250 or the requirement of this
subsection.

(5) Any bond issued pursuant to subsection (3) or (4) of this section
shall remain in force until the surety is released from liability by the com-
missioner, or until the bond is canceled by the surety. Without prejudice to
any liability accrued prior to such cancellation, the surety may cancel the
bond upon thirty days' advance notice in writing filed with the
commissioner.

(6) For the purposes of this section, a "qualified individual" is a natural
person who has met all the requirements that must be met by an individual
surplus line broker.

Sec. 6. Section .17.09, chapter 79, Laws of 1947 as last amended by
section 10, chapter 339, Laws of 1981 and RCW 48.17.090 are each
amended to read as follows:
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(1) Application for any such license shall be made to the commissioner
upon forms as prescribed and furnished by him. As a part of or in connec-
tion with any such application the applicant shall furnish information con-
cerning his identity, including his fingerprints, personal history, experience,
business record, purposes, and other pertinent facts, as the commissioner
may reasonably require.

(2) Any person wilfully misrepresenting any fact required to be dis-
closed in any such application shall be liable to penalties as provided by this
code.

(3) If in the process of verifying fingerprints, business records, or other
information the commissioner's office incurs fees or charges from another
governmental agency or from a business firm, the amount of such fees or
charges shall be paid to the commissioner's office by the applicant and shall
be considered the recovery of a previous expenditure.

Sec. 7. Section .17.51, chapter 79, Laws of 1947 ai last amended by
section 15, chapter 303, Laws of 1955 and RCW 48.17.510 are each
amended to read as follows:

(1) The commissioner may issue an agent's or broker's temporary li-
cense in the following circraistances:

(a) ((To appl.ants fo, li;,,ising as agent of a lif. n.. .i, aud pendiig
taking of te I, AaiatiU~ provided fi ii RVeW 48.17.110 within inety
days from date of Icense wlthuu tivlege of c sion;i, nutwihtau L-'-the

proviions of RCW 48.17.520(1).
(b))) To the surviving spouse or next of kin or to the administrator or

executor, or the employee of the administrator or executor, of a licensed
agent or broker becoming deceased.

(((0-)) ( To the spouse, next of kin, employee, or legal guardian of a
licensed agent or broker becoming disabled because of sickness, insanity, or
injury.

(((d))) (c) To a surviving member of a firm or surviving officer or cm-
ployee of a corporation licensed as agent or broker upon the death of an in-
dividual designated in the firm or corporation's license to exercise powers
thereunder.

(2) An individual to be eligible for any such temporary license must be
qualified as for a permanent license except as to experience, training, or the
taking of any examination.

(3) Any fee paid to the commissioner for issuance of a temporary license
as specified in RCW 48.14.010 shall be credited toward the fee required for
a permanent license which is issued to replace the temporary license prior to
the expiration of such temporary license.

Sec. 8. Section .17.54, chapter 79, Laws of 1947 as last amended by
section 2, chapter 107, Laws of 1973 1st ex. sess. and RCW 48.17.540 are
each amended to read as follows:
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(1) The commissioner ((shafl)) may revoke or refuse to renew any
((such)) license issued unde this chapter, or any surplus line broker's li-
cense, immediately and without hearing, upon ((conviction)) sentencing of
the licensee for conviction of a felony by final judgment of any court of
competent jurisdiction, if the facts giving rise to such conviction demon-
strate the licensee to be untrustworthy to maintain any such license.

(2) The commissioner may suspend, revoke, or refuse to renew any such
license:

(a) By order given to the licensee not less than fifteen days prior to the
effective date thereof, subject to the right of the licensee to have a hearing
as provided in RCW 48.04.010; or

(b) By an order on hearing made as provided in RCW 34.04.120 effec-
tive not less than ten days after date of the giving of the order, subject to
the right of the licensee to appeal to the superior court.

(3) The commissioner may temporarily suspend such license by order
given to the licensee not less than three days prior to the effective date
thereof, provided the order contains a notice of revocation and includes a
finding that the public safety or welfare imperatively requires emergency
action. Such suspension shall continue only until proceedings for revocation
are concluded.

Sec. 9. Section .18.11, chapter 79, Laws of 1947 and RCW 48.18.110
are each amended to read as follows:

(1) The commissioner shall disapprove any such form of policy, appli-
cation, rider, or endorsement, or withdraw any previous approval thereof,
only:

(a) If it is in any respect in violation of or does not comply with this
code or any applicable order or regulation of the commissioner pursuant to
the code; or

(b) If it does not comply with any controlling filing theretofore made
and approved; or

(c) If it contains or incorporates by reference any inconsistent, ambigu-
ous or misleading clauses, or exceptions and conditions which unreasonably
or deceptively affect the risk purported to be assumed in the general cover-
age of the contract; or

(d) If it has any title, heading, or other indication of its provisions which
is misleading; or

(e) If purchase of insurance thereunder is being solicited by deceptive
advertising.

(2) In addition to the grounds for disapproval of any such form as pro-
vided in subsection (1) of this section, the commissioner may disapprove any
form of disability insurance policy if the benefits provided therein are un-
reasonable in relation to the premium charged.

Sec. 10. Section 4, chapter 104, Laws of 1969 and RCW 48.18A.040
are each amended to read as follows:
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No insurer shall deliver or issue, for delivery within this state, contracts
under this chapter unless it is licensed or organized to do a life insurance or
annuity business in this state, and unless the commissioner is satisfied that
its condition or method of operaLion in connection with the issuance of such
contracts will not render its operation hazardous to the public or its policy-
holders in this state. In this connection, the commissioner shall consider
among other things:

(1) The history and financial condition of the insurer;
(2) The character, responsibility and fitness of the officers and directors

of the insurer; and
(3) The law and regulation under which the insurer is authorized in the

state of domicile to issue variable contracts.
An insurer which issues variable contracts and which is a subsidiary of,

or affiliated through common management or ownership with, another life
insurer authorized to do business in this state may be deemed to have met
the provisions of this section if either it or the parent or affiliated company
meets the requirements hereof: PROVIDED, That no insurer may provide
variable benefits in its contracts unless it is an admitted insurer having and
continually maintaining a combined capital and surplus of at least ((one))
five million dollars.

Sec. 11. Section 19, chapter 229, Laws of 1951 and RCW 48.20.182 are
each amended to read as follows:

There may be a provision as follows:
"MISSTATEMENT OF AGE OR SEX: If the age or sex of the in-

sured has been misstated, all amounts payable under this policy shall be
such as the premium paid would have purchased at the correct age or sex."

The amount of any underpayments which may have been made on ac-
count of any such misstatement under a disability income policy shall be
paid the insured along with the current payment and the amount of any
overpayment may be charged against the current or succeeding payments to
be made by the insurer. Interest may be applied to such underpayments or
overpayments as specified in the insurance policy form but not exceeding six
percent per annum.

Sec. 12. Section .23.18, chapter 79, Laws of 1947 and RCW 48.23.180
are each amended to read as follows:

In such contracts there shall be a provision that if the age or sex of the
person or persons upon whose life or lives the contract is made, or if any of
them has been misstated, the amount payable or benefit accruing under the
contract shall be such as the stipulated payment or payments to the insurer
would have purchased according to the correct age or sex; and that if the
insurer shall make or has made any underpayment or underpayments or any
overpayment or overpayments on account of any such misstatement, the
amount thereof, with interest at the rate to be specified in the contract but
not exceeding six percent per annum, shall, in the case of underpayment, be
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paid the insured or, in the case of overpayment, may be charged against the
current or next succeeding payment or payments to be made by the insurer
under the contract.

Sec. 13. Section 22, chapter 70, Laws of 1965 ex. sess. and RCW 48-
.23.370 are each amended to read as follows:

(1) A life insurer issuing both participating and nonparticipating policies
shall maintain records which segregate the participating from the nonpar-
ticipating business and clearly show the profits and losses upon each such
category of business.

(2) For the purposes of such accounting the insurer shall make a rea-
sonable allocation as between the respective such categories of the expenses
of such general operations or functions as are jointly shared. Any allocation
of expense as between the respective categories shall be made upon a rea-
sonable basis, to the end that each category shall bear a just portion of joint
expense involved in the administration of the business of such category.

(3) No policy hereafter delivered or issued for delivery in this state shall
provide for, and no life insurer or representative shall hereafter knowingly
offer or promise payment, credit or distribution of participating "dividends,"
"earnings," "profits," or "savings," by whatever name called, to participat-
ing policies out of such profits, earnings or savings on nonparticipating
policies.

(4) The commissioner may promulgate rules for the purpose of assuring
the equitable treatment of all policyholders so that one group of policyhold-
ers shall not support or be supported by another group of policyholders.

Sec. 14. Section 8, chapter 194, Laws of 1961 and RCW 48.24.035 are
each amended to read as follows:

The lives of a group of individuals may be insured under a policy issued
to a credit union, which shall be deemed the policyholder, to insure eligible
members of such credit union for the benefit of persons other than the credit
union or its officials, subject to the following requirements:

(1) The members eligible for insurance under the policy shall be all of
the members of a credit union, or all except any as to whom evidence of in-
dividual insurability is not satisfactory to the insurer, or all of any class or
classes thereof determined by conditions pertaining to their age or member-
ship in the credit union or both.

(2) The premium for the policy shall be paid by the policyholder, either
wholly from the credit union's funds, or partly from such funds and partly
from funds contributed by the insured members specifically for their insur-
ance. No policy may be issued for which the entire premium is to be derived
from funds contributed by the insured members specifically for their
insurance.

(3) The policy must cover at least twenty-five members at the date of
issue.
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(4) The amount of insurance under the policy shall not exceed the
amount of the total shares and deposits of the member ((o, two tlhousa,-d
dollars[I, whIIihever is ilss)).

(5) As used herein, "credit union" means a credit union organized and
operating under the federal credit union act of 1934 or chapter 31.12 RCW.

NEW SECTION. Sec. 15. There is added to chapter 48.18A RCW a
new section to read as follows:

Every individual variable contract issued after May 1, 1982, shall have
printed on its face or attached thereto a notice stating in substance that the
policy owner shall be permitted to return the policy within ten days after it
is received by the policy owner and to have the market value of the assets
purchased by its premium, less taxes and brokerage commissions, if any,
refunded, if, after examination of the policy, the policy owner is not satisfied
with it for any reason. If a policy owner pursuant to such notice returns the
policy to the insurer at its home or branch office or to the agent through
whom it was purchased, it shall be void from the beginning and the parties
shall be in the same position as if no policy had been issued.

Sec. 16. Section .18.10, chapter 79, Laws of 1947 and RCW 48.18.100
are each amended to read as follows:

(1) No insurance policy form other than surety bond forms, or applica-
tion form where written application is required and is to be attached to the
policy, or printed life or disability rider or endorsement form shall be issued,
delivered, or used unless it has been filed with and approved by the com-
missioner. This section shall not apply to policies, riders or endorsements of
unique character designed for and used with relation to insurance upon a
particular subject.

(2) Every such filing containing a certification, in a form approved by
the commissioner, by either the chief executive officer of the insurer or by
an actuary who is a member of the American Academy of Actuaries, at-
testing that the filing complies with Title 48 RCW and Title 284 of the
Washington Administrative Code, may be used by such insurer immediately
after filing with the commissioner. The commissioner may order an insurer
to cease using a certified form upon the grounds set forth in RCW 48.18-
.I 10. This subsection shall not apply to certain types of policy forms desig-
nated by the commissioner by rule.

(3) Every ((such)) filing that does not contain a certification pursuant to
subsection (2) of this section shall be made not less than fifteen days in ad-
vance of any such issuance, delivery, or use. At the expiration of such fifteen
days the form so filed shall be deemed approved unless prior thereto it has
been affirmatively approved or disapproved by order of the commissioner.
The commissioner may extend by not more than an additional fifteen days
the period within which he may so affirmatively approve or disapprove any
such form, by giving notice of such extension before expiration of the initial
fifteen-day period. At the expiration of any such period as so extended, and
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in the absence of such prior affirmative approval or disapproval, any such
form shall be deemed approved. The commissioner may withdraw any such
approval at any time for cause. By approval of any such form for immediate
use, the commissioner may waive any unexpired portion of such initial fif-
teen-day waiting period.

((-3))) (4) The commissioner's order disapproving any such form or
withdrawing a previous approval shall state the grounds therefor.

(((4-)) (5) No such form shall knowingly be so issued or delivered as to
which the commissioner's approval does not then exist.

((-5)) (6) The commissioner may, by order, exempt from the require-
ments of this section for so long as he deems proper, any insurance docu-
ment or form or type thereof as specified in such order, to which in his
opinion this section may not practicably be applied, or the filing and ap-
proval of which are, in his opinion, not desirable or necessary for the pro-
tection of the public.

Sec. 17. Section .05.31, chapter 79, Laws of 1947 and RCW 48.05.310
are each amended to read as follows:

(1) An insurer appointing any person as its general agent or manager to
represent it as such in this state shall file notice of the appointment with the
commissioner on forms prescribed and furnished by the commissioner.

(2) Any such general agent or manager shall have such authority, con-
sistent with this code, as may be conferred by the insurer. A general agent
resident in this state and licensed, as in this section provided, may exercise
the powers conferred by this code upon agents licensed for the kinds of in-
surance which the general agent is authorized to transact for the insurer so
appointing him.

(3) Any such general agent may accept applications for insurance from
licensed agents who are not appointed by the insurer of such general agent
where the risk involved is placed in a nonstandard or specialty market of an
authorized insurer as defined by regulation of the commissioner. Such non-
standard or specialty business shall not be bound by any agent not appoint-
ed by the insurer. A general agent may supply such licensed, nonappointed
agent with material to write nonstandard or specialty insurance business in-
cluding, but not limited to, applications for insurance, underwriting criteria,
and rates. A general agent shall not provide any licensed, nonappointed
agent with indicia of authority to bind an insurance risk and the general
agent and nonappointed agent shall provide written disclaimers of binding
authority to an applicant or prospective insured in such form as prescribed
by the commissioner.

(4) The appointment of a resident general agent shall not be effective
unless the person so appointed is licensed as the general agent of such in-
surer by the commissioner upon application and payment of the fee therefor
as provided in RCW 48.14.010.
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(((4))) (5) Every such license shall expire as at close of business on the
thirty-first day of March next following the date of issue, and may be re-
newed for an additional year upon application and payment of the fee
therefor.

(((5))) (6) The commissioner may deny, suspend, or revoke any such li-
cense for any cause specified in RCW 48.17.530 and in the manner provid-
ed in RCW 48.17.540.

See. 18. Section .30.11, chapter 79, Laws of 1947 and RCW 48.30.110
are each amended to read as follows:

(1) No insurer or fraternal benefit society doing business in this state
shall directly or indirectly pay or use, or offer, consent, or agree to pay or
use any money or thing of value for or in aid of ((any political par ty, nor
for-o,-inaid-of)) any candidate for ((politil ofe n fui t... nominatio
for--such)) the office of insurance commissioner; nor for reimbursement or
indemnification of any person for money or property so used.

(2) Any individual who violates any provision of this section, or who
participates in, aids, abets, advises, or consents to any such violation, or who
solicits or knowingly receives any money or thing of value in violation of
this section, shall be guilty of a gross misdemeanor and shall be liable to the
insurer or society for the amount so contributed or received.

NEW SECTION. Sec. 19. There is added to chapter 48.23 RCW a new
section to read as follows:

(1) Life insurance and annuity policy forms of the following types shall
be defined and designated as participating forms of insurance only if they
contain a provision for participation in the insurer's surplus, and shall be
defined and designated as nonparticipating forms if they do not contain a
provision for participation in the insurer's surplus:

(a) Forms which provide that the premium or consideration at the time
of issue and subsequent premiums or considerations will be established by
the insurer based on current, or then current, projected assumptions for
such factors as interest, mortality, persistency, expense, or other factors,
subject to a maximum guaranteed premium or premiums set forth in the
policy; and

(b) Forms (except those for variable life insurance and variable annuity
plans which are subject to chapter 48.18A RCW) which provide that their
premiums or considerations are credited to an account to which interest is
credited, and from which the cost of any life insurance or annuity benefits
or other benefits or specified expenses are deducted.

(2) The commissioner may by regulation further clarify the definitions
and requirements contained in subsection (1) of this section, and may clas-
sify any other types of forms as participating or nonparticipating, consistent
therewith.
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NEW SECTION. Sec. 20. This chapter shall be known as the specified
disease insurance act and is intended to govern the content and sale of
specified disease insurance as defined in this chapter. This chapter applies in
addition to, rather than in place of, other requirements of Title 48 RCW. It
is the intent of the legislature to guarantee that specified disease policies is-
sued, delivered, or used in this state provide a reasonable level of benefits to
the policyholders. This chapter shall be applied broadly to ensure achieve-
ment of its aim.

NEW SECTION. Sec. 21. Unless the context clearly requires other-
wise, the definitions in this section apply throughout this chapter.

(1) "Specified disease policy" refers to any insurance policy or contract
which provides benefits to a policyholder only in the event that the policy-
holder contracts the disease or diseases specifically named in the policy.

(2) "Loss ratio" means the incurred claims as a percentage of the
earned premium, computed under rules adopted by the commissioner.
Earned premiums and incurred claims shall be computed under rules
adopted by the commissioner.

NEW SECTION. Sec. 22. (1) Commencing with reports for the ac-
counting periods beginning on or after July 1, 1983, specified disease poli-
cies shall be expected to return to policy holders in the form of aggregate
loss ratios under the policy:

(a) At least seventy-five percent of the earned premiums in the case of
group policies; and

(b) At least sixty percent of the earned premiums in the case of individ-
ual policies.

(2) For the purpose of this section, specified disease insurance policies
issued as a result of solicitation of individuals through the mail or mass
media advertising, including both print and broadcast advertising, shall be
treated as individual policies.

(3) By July 1, 1983, the commissioner shall adopt rules sufficient to ac-
complish the provisions of this section.

NEW SECTION. Sec. 23. By July 1, 1983, the commissioner shall
adopt all rules necessary to ensure that specified disease policies provide a
reasonable level of benefits to policyholders, and that purchasers and poten-
tial purchasers of such policies are fully informed of the level of benefits
provided.

NEW SECTION. Sec. 24. This chapter shall apply to all policies issued
on or after July 1, 1983. This chapter shall not apply to services provided by
health care service contractors as defined iq RCW 48.44.010.

NEW SECTION. Sec. 25. Sections 20 through 24 of this act shall con-
stitute a new chapter in Title 48 RCW.

NEW SECTION. Sec. 26. Section 15 of this act is necessary for the
immediate preservation of the public peace, health, and safety, the support
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of the state government and its existing public institutions, and shall take
effect May 1, 1982.

NEW SECTION. Sec. 27. Section 1, chapter 143, Laws of 1969 and
RCW 48.44.025 are each repealed.

NEW SECTION. Sec. 28. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 10, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 182
(Substitute House Bill No. 878]

STATE MASTER LICENSE SYSTEM

AN ACT Relating to state government; amending section 1, chapter 33, Laws of 1971 ex. sess.
and RCW 15.13.250; amending section 4, chapter 33, Laws of 1971 ex. sess. and RCW
15.13.280; amending section 5, chapter 33, Laws of 1971 ex. sess. and RCW 15.13.290;
amending section 6, chapter 33, Laws of 1971 ex. sess. and RCW 15.13.300; amending
section 38, chapter 63, Laws of 1969 as amended by section 15, chapter 297, Laws of
1981 and RCW 15.49.380; amending section 39, chapter 63, Laws of 1969 and RCW 15-
.49.390; amending section 3, chapter 190, Laws of 1971 ex. sess. as amended by section 1,
chapter 146, Laws of 1979 and RCW 15.58.030; amending section 18, chapter 190, Laws
of 1971 ex. sess. and RCW 15.58.180; amending section 19, chapter 190, Laws of 1971
ex. sess. and RCW 15.58.190; amending section I, chapter 38, Laws of 1963 as amended
by section 5, chapter 90, Laws of 1979 and RCW 18.64.011; amending section 17, chapter
90, Laws of 1979 and RCW 18.64.044; amending section 1, chapter 319, Laws of 1977
ex. sess. and RCW 19.02.010; amending section 2, chapter 319, Laws of 1977 ex. sess. as
amended by section 75, chapter 158, Laws of 1979 and RCW 19.02.020; amending sec-
tion 3, chapter 319, Laws of 1977 ex. sess. as amended by section 76, chapter 158, Laws
of 1979 and RCW 19.02.030; amending section 4, chapter 319, Laws of 1977 ex. sess. as
amended by section 77, chapter 158, Laws of 1979 and RCW 19.02.040; amending sec-
tion 7, chapter 319, Laws of 1977 ex. sess. as amended by section 79, chapter 158, Laws
of 1979 and RCW 19.02.070; amending section 2, chapter 117, Laws of 1943 and RCW
19.32.020; amending section 3, chapter 117, Laws of 1943 and RCW 19.32.040; amend-
ing section 4, chapter 117, Laws of 1943 as amended by section 39, chapter 240, Laws of
1967 and RCW 19.32.050; amending section 1, chapter 286, Laws of 1957 as last
amended by section 1, chapter 107, Laws of 1979 and RCW 19.91.010; amending section
13, chapter 286, Laws of 1957 as amended by section 14, chapter 278, Laws of 1975 Ist
ex. sess. and RCW 19.91.130; amending section 14, chapter 286, Laws of 1957 as
amended by section 15, chapter 278, Laws of 1975 Ist ex. sess. and RCW 19.91.140;
amending section 15, chapter 286, Laws of 1957 as amended by section 16, chapter 278,
Laws of 1975 1st ex. sess. and RCW 19.91.150; amending section 2, chapter 137, Laws of
1937 and RCW 69.12.020; amending section 3, chapter 137, Laws of 1937 and RCW 69-
.12.030; amending section 4, chapter 137, Laws of 1937 and RCW 69.12.040; amending
section 5, chapter 137, Laws of 1937 as amended by section 44, chapter 240, Laws of
1967 and RCW 69.12.050; amending section 3, chapter 201, Laws of 1975 Ist ex. sess.
and RCW 69.25.020; amending section 6, chapter 201, Laws of 1975 Ist ex. sess. and
RCW 69.25.050; amending section 7, chapter 201, Laws of 1975 Ist ex. sess. and RCW
69.25.060; adding a new section to chapter 15.49 RCW; adding new sections to chapter
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19.02 RCW; adding a new section to chapter 43.07 RCW; creating new sections; repeal-
ing section 82.24.220, chapter 15, Laws of 1961, section 69, chapter 278, Laws of 1975
1st ex. sess., section 8, chapter 319, Laws of 1977 ex. sess. and RCW 82.24.220; repealing
section 6, chapter 319, Laws of 1977 ex. sess. and RCW 19.02.060; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 319, Laws of 1977 ex. sess. and RCW 19-
.02.010 are each amended to read as follows:

Experience under the pilot program of the business coordination act
suggests that the number of state licenses ((and penmits)) required for new
businesses and the renewal of existing licenses places an undue burden on
business. Studies under this act also show that the state can reduce its costs
by coordinating and consolidating application forms, information, and li-
censes. Therefore, the legislature extends the business coordination act by
establishing a business ((registration-a-nd)) license program and license cen-
ter to develop and implement the following goals and objectives:

(1) The first goal of this system is to provide a convenient, accessible,
and timely one-stop system for the business community to acquire and
maintain the necessary state ((registrations- a )) licenses to conduct busi-
ness((,-which)). This system shall be developed and operated in the most
cost-efficient manner for the business community and state. The objectives
of this goal are:

(a) To provide a service whereby information is available to the business
community concerning ((all state. eistati n anu--d l ... cirjiil- iil, lt))

all state licensing and regulatory requirements, and to the extent feasible,
include local and federal information concerning the same regulated
activities;

(b) To ((establish)) provide a system which will enable state agencies to
efficiently store, retrieve, and exchange ((registration-and)) license informa-
tion with due regard to privacy statutes; to issue and renew master licenses
where such licenses are appropriate; and to provide appropriate support ser-
vices for this objective;

(c) To ((seek-to)) provide at designated locations one consolidated ap-
plication form to be completed by any given applicant; and

(d) To ((establish)) provide a state-wide system of common business
identification.

(2) The second goal of this system is to ((,educe th. total z,ur.n, of i>
- a l..,..u to cod.uu..t business in t., stat)) aid business and the

growth of business in Washington state by instituting a master license sys-
tem that will reduce the paperwork burden on business, and promote the
elimination of obsolete and duplicative licensing requirements by consoli-
dating existing licenses and applications.

It is the intent of the legislature that the authority for determining if a
requested license shall be issued shall remain with the agency legally auth-
orized to issue the license ((o, perit)).
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It is the further intent of the legislature that those licenses ((and-per.
mits)) which no longer serve a useful purpose in regulating certain business
activities should be eliminated.

Sec. 2. Section 2, chapter 319, Laws of 1977 ex. sess. as amended by
section 75, chapter 158, Laws of 1979 and RCW 19.02.020 are each
amended to read as follows:

As used in this chapter, the following words shall have the following
meanings:

(1) "System" means the mechanism by which master licenses are issued
and renewed, license and regulatory information is disseminated, and ac-
count data is exchanged by the agencies;

(2) "Business license center" means the business registration and licens-
ing center established by this chapter and located in and under the admin-
istrative control of the department of licensing;

(((2))) (3) "Board of review" means the body established to review po-
licies and rules adopted by the department of licensing for carrying out the
provisions of this chapter;

((-3))) (4) "Master application" means a document incorporating perti-
nent data from existing applications for licenses covered under this chapter;

(5) "Master license" means the single document designed for public
display issued by the ((syste.ic . . . tfis idividual state agccy ap
PIO i601 ! iC th1  'I. I,aa i IC fiC 1 l anyl . I 0 l Sp, uia to tle 1 p ulVIi

of this ,cehapter)) business license center which certifies state agency license
approval and which incorporates the endorsements for individual licenses
included in the master license system, which the state requires for any per-
son subject to this chapter;

(((4))) (6) "License" means the whole or part of any agency permit, li-
cense, certificate, approval, registration, charter, or any form or permission
required by law, including agency rule, to engage in any activity; ((and

(-5))) (7) "Regulatory" means all licensing and other governmental or
statutory requirements pertaining to business or professional activities;

(8) "Person" means any individual, sole proprietorship, partnership, as-
sociation, cooperative, corporation, nonprofit organization, state or local
government agency, and any other organization required to register with the
state to do business in the state and to obtain one or more licenses from the
state or any of its agenciesi

(9) "Director" means the director of licensing;
(10) "Department" means the department of licensing; and
(11) "Regulatory agency" means any state agency, board, commission,

or division which regulates one or more professions, occupations, industries,
businesses, or activities.

Sec. 3. Section 3, chapter 319, Laws of 1977 ex. sess. as amended by
section 76, chapter 158, Laws of 1979 and RCW 19.02.030 are each
amended to read as follows:
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(I) There is created within the department of licensing a business
(rsi 11dl 1,ri ,n systcni)) license center.

(2) The duties of the ((system)) center shall ((be)) include:
(a) ((T a b.......... ..... .... ...J . . .. 1, 1978, that will p ov..ie i

fonnaion to tlu lll detil 11,i all stat.. y L , 3d to eng l. iii buii-

(b) To develo , beifoi April 1, 1978, a c......... -yte-- of id ii-fy.i.
busiesss by all Utatc aig"i

(c) To ... . ..u d t th l .. . latu. . . . i.. a y 1, 1978, i.... . .i
cvaluntion of ex~itin and prouposeid fonn oz~f liiising nathit I

a K I LIcwhg ima[J UiIK /"Insin an dlfi l.ic IIUt nil til__K

(3) U ,vtc augCny hiil iiw it s l 1ad rcconinicud t
iLslature on January 1, 79, thOSC liCeIIss that should be ciiiinaid ui
conUlidated a d justify those that shuUld b Lil.d.

(4) TIe plan fo, deli thle./ e shall KinudiU a phasu ajppiuac.l
that

I_\ W ;1it-l ti .... .... !&+&A 4ftvinf_ 4 .. 1 Q -ot, T P ;&n~ o fn

_i- and _ pcJ ... i f__ato Jin i ... ove.. ve system..s design;

(b) ¥¥ll L.ave ompltd bUfore Apil , 1978, a UitaileU i ii-Ciiaj 1 t1
thu ulyi inIcluIKI .g allil ss1 tems desi ,

(c) Wl l¥a ia. J blisuJ bUui AUtril 1, 1979, hinllla .ilplo t omsiuii ii
te, effectuaft tie SyS eing

mt) er llc e sste p l ofstoring, retrevig1 , and hs lexcillcs wich wille

inormat ion th dueirard eton rivacy statte ad well assin and ren-

ie tin m aclte Will bcnein t ict-i the tane ,
(e) Pidg have .... lcseforation sric978i,--i et-bquit n ysis-of

tli shl r_ en e inbuion ofs this ate.; a
(c) ProvidingfnoU tbagg o e ed, ma7st erirl li ceinseore awl a

t )st of th i sys typ)) Developings a radministering a computerized one-stop
master license system apable of storing, retrieving, and exchanging licens
information with due regard to privacy statutes, as well as issuing and re-
newing master licenses in an efficient manner;

(b) Providing a license information service detailing requirements to es-
tablish or engage in business in this state;

(c) Providing for staggered master license renewal;
(d) Identifying types of licenses appropriate for inclusion in the master

license system-
(e) Recommending in reports to the governor and the legislature the

elimination, consolidation, or other modification of duplicative, ineffective,
or inefficient licensing or inspection requirements; and

Mf Incorporating licenses into the master license system.
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(((5-))) (M The department of licensing shall establish the position of
assistant director of the business ((.egistlatOlia nd .....,. s system)) li-
cense center who will also act as executive secretary to the board of review.

(((6-))) (41 The director of licensing may adopt under chapter 34.04
RCW such rules as may be necessary to effectuate the purposes of this
chapter. All proposed rules shall be submitted in writing to the board of re-
view for its review and recommendations.

NEW SECTION. Sec. 4. There is added to chapter 19.02 RCW a new
section to read as follows:

The business license center shall compile information regarding the reg-
ulatory programs associated with each of the licenses obtainable under the
master license system. This information shall include, at a minimum, a list-
ing of the statutes and administrative rules requiring the licenses and per-
taining to the regulatory programs that are directly related to the licensure.
For example, for pesticide dealers' licenses, the information shall include the
statutes and rules requiring licensing as well as those pertaining to the sub-
ject of registering or distributing pesticides.

The business license center shall provide information governed by this
section to any person requesting it. Materials used by the center to describe
the services provided by the center shall indicate that this information is
available upon request.

Sec. 5. Section 4, chapter 319, Laws of 1977 ex. sess. as amended by
section 77, chapter 158, Laws of 1979 and RCW 19.02.040 are each
amended to read as follows:

(1) There is hereby created a board of review to provide policy direction
to the department of licensing as it establishes and operates the business
registration and licensing system. The board of review shall ((include)) be
composed of the following officials or their designees:

(a) Director, department of revenue;
(b) Director, department of labor and industries;
(c) Commissioner, employment security department ((of--mployment

security));
(d) Director, department of agriculture;
(e) Director, department of commerce and economic development;
(f) Director, department of licensing;
(g) Director, office of financial management;
(h) Chairman, liquor control board;
(i) Secretary, department of social and health services; ((and))
(j) Secretary of state;
(k) The governor; and
(Q As ex officio members:
(i) The president of the senate or the president's designee; ((and))
(ii) The speaker of the house or the speaker's designeel and
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(iii) A representative of a recognized state-wide organization of em-
ployers, representing a large cross section of the Washington business com-
munity, to be appointed by the governor.

(2) The governor shall ((appoint-a)) be the chairperson ((fioi among
te,. ,.,, uf te, bo,,d)). In the governor's absence, the secretary of
state shall act as chairperson.

(3) The board shall meet at the call of the chairperson at least ((one
each-quarter)) semi-annually or at the call of a member to:

(a) Establish interagency policy guidelines for the system;
(b) Review the findings, status, and problems of system operations and

recommend courses of action;
(c) Receive reports from industry and agency task forces; ((.uMd))
(d) ((Reonn,,nd to th. .ystuz,)) Determine in questionable cases

whether a specific license ((--n , i,, th uf t.. scope - )) is to be
included in th,; master license system;

(c) Review and make recommendations on rules proposeJ. by the busi-
ness license center and any amendments to or revisions of the center's rules.

(4) The board shall submit a report to the legislature each biennium
identifying the licenses that the board believes should be added to the list of
those processed under the master license system.

Sec. 6. Section 7, chapter 319, Laws of 1977 ex. sess. as amended by
section 79, chapter 158, Laws of 1979 and RCW 19.02.070 are each
amended to read as follows:

(1) Any person requiring licenses which have been incorporated into the
system shall submit a master application to the department requesting the
issuance of the licenses. The master application form shall contain in con-
solidated form information necessary for the issuance of the licenses.

(2) The applicant shall include with the application the sum of all fees
and deposits required for the requested individual license endorsements.

(3) Irrespective of any authority delegated to the department of licens-
ing to implement the provisions of this chapter, the authority for ((dete--
mining-i) ) approving issuance and renewal of any requested license ((shal
be, isued shll emain with the ageuy,) that requires a prelicensing or re-
newal investigation, inspection, testing, or other judgmental review by the
regulatory agency otherwise legally authorized to issue the license shall re-
main with that agency. The business license center has the authority to is-
sue those licenses for which proper fee payment and a completed application
form have been received and for which no prelicensing or renewal approval
ac.tion is required by the regulatory agency.

(4) Upon receipt of the application and proper fee payment for any li-
cense for which issuance is subject to regulatory agency action under sub-
section (3) of this section, the department shall immediately notify the
regulatory agency with authority to approve issuance or renewal of the li-
cense requested by the applicant. Each regulatory agency shall advise the
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department within a reasonable time after receiving the notice: (a) That the
agency approves the issuance of the requested license and will advise the
applicant of any specific conditions required for issuing the license; (b) that
the agency denies the issuance of the license and gives the applicant reasons
for the denial; or (c) that the application is pending.

(5) The department shall issue a master license endorsed for all the ap-
proved licenses to the applicant and advise the applicant of the status of
other requested licenses. It is the responsibility of the applicant to contest
the decision regarding conditions imposed or licenses denied through the
normal process established by statute or by the agency with the authority
for approving issuance of the license.

(6) Regulatory agencies shall be provided information from the master
application for their licensing and regulatory functions.

NEW SECTION. Sec. 7. There is added to chapter 19.02 RCW a new
sectionto read as follows:

All fees collected under the system shall be deposited with the state
treasurer. Upon issuance or renewal of the master license or supplemental
licenses, the department shall distribute the fees to the appropriate accounts
under the applicable statutes for those agencies' licenses.

NEW SECTION. Sec. 8. There is added to chapter 19.02 RCW a new
section to read as follows:

(1) The department shall assign an expiration date for each master li-
cense. All renewable licenses endorsed on that master license shall expire on
that date. License fees shall be prorated to accommodate the staggering of
expiration dates.

(2) All renewable licenses endorsed on a master license shall be renewed
by the department under conditions originally imposed unless a regulatory
agency advises the department of conditions or denials to be imposed before
the endorsement is renewed.

NEW SECTION. Sec. 9. There is added to chapter 19.02 RCW a new
section to read as follows:

To encourage timely renewal by applicants, a master license delinquency
fee shall be imposed on licensees who fail to renew by the master license
expiration date. The master license delinquency fee shall be computed as
fifty percent of a base comprised of the licensee's renewal fee minus corpo-
rate licensing taxes, corporation annual report fee, and any interest fees or
penalties charged for late taxes or corporate renewals. The master license
delinquency fee shall be added to the renewal fee and paid by the licensee
before a master license shall be renewed. The delinquency fee shall be de-
posited in the general fund.

NEW SECTION. Sec. 10. There is added to chapter 19.02 RCW a new
section to read as follows:
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(1) The department shall not issue or renew a master license to any
person if:

(a) The person does not have a valid tax registration, if required;
(b) The person is a corporation delinquent in fees or penalties owing to

the secretary of state or is not validly registered under Title 23A RCW,
chapter 18.100 RCW, Title 24 RCW, and any other statute now or hereaf-
ter adopted which gives corporate or business licensing responsibilities to the
secretary of state; or

(c) The person has not submitted the sum of all fees and deposits re-
quired for the requested individual license endorsements, any outstanding
master license delinquency fee, or other fees and penalties to be collected
through the system.

(2) Nothing in this section shall prevent registration by the state of an
employer for the purpose of paying an employee of that employer industrial
insurance or unemployment insurance benefits.

NEW SECTION. Sec. 11. There is added to chapter 19.02 RCW a new
section to read as follows:

In addition to the licenses processed under the master license system
prior to the effective date of this section, on July 1, 1982, use of the master
license system shall be expanded as provided by this section.

Applications for the following shall be filed with the business license
center and shall be processed, and renewals shall be issued, under the
master license system:

(1) Nursery dealer's licenses required by chapter 15.13 RCW;
(2) Seed dealer's licenses required by chapter 15.49 RCW;
(3) Pesticide dealer's licenses required by chapter 15.58 RCW;
(4) Shopkeeper's licenses required by chapter 18.64 RCW;
(5) Refrigerated locker licenses required by chapter 19.32 RCW;
(6) Wholesalers licenses and retailers licenses required by chapter 19.91

RCW;
(7) Bakery licenses and distributor's licenses required by chapter 69.12

RCW; and
(8) Egg dealer's licenses required by chapter 69.25 RCW.
NEW SECTION. Sec. 12. There is added to chapter 43.07 RCW a new

section to read as follows:
Not later than July 1, 1982, the secretary of state and the director of

licen-ing shall propose to the director of financial management a contract
and working agreement with accompanying fiscal notes designating the
business license center as the secretary of state's agent for issuing all or a
portion of the corporation renewals within the jurisdiction of the secretary
of state. The secretary of state and the director of licensing shall submit the
proposed contract and accompanying fiscal notes to the legislature before
October 1, 1982.
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The secretary of state and the director of licensing shall jointly submit
to the legislature by January 10, 1983, a schedule for designating the center
as the secretary of state's agent for all such corporate renewals not governed
by the contract.

NEW SECTION. Sec. 13. There is added to chapter 19.02 RCW a new
section to read as follows:

The business license center shall, with the assistance and full coopera-
tion of the board of review, conclude the following tasks by the dates
indicated:

(1) By February 1, 1982, ensure that packets containing the forms for
the use of the master licensing system, as well as forms for those licenses
commonly needed to begin most kinds of businesses, and materials explain-
ing the use of the forms, the system, and the center are available at each
headquarters and each field office of the departments of revenue, employ-
ment security, labor and industry, and licensing and at the office of the sec-
retary of state;

(2) By July 1, 1982, revise the application forms distributed in subsec-
tion (1) of this section such that all of the forms have a common format;

(3) By January 1, 1983:
(a) Identify those licenses needed to begin most kinds of businesses in

the state that should be consolidated and processed under the master license
system;

(b) Develop a checklist for each major category of industry that identi-
fies the license renewal requirements for licenses not included in the master
license system;

(c) Identify a schedule for implementing the long-range goals of the
business license center, including the use of a common data base by state
agencies;

(d) For licenses not processed under the master license system and for
which renewal fees are fixed rather than variable, develop a schedule for
processing the licenses under the system;

(e) Authorize those offices of the various county auditors that are served
by automated fee deposit systems to act as agents for the center to collect
fees payable under the master license system;

(4) By July 1, 1983:
(a) Assign a common business identifier to each master license system

account for use by all state agencies;
(b) Develop a common format for issuing all licenses to businesses for

which inspections are not required; and
(5) By June 30, 1985, use the computer services of an agency of the

state that has been designated as the state's principal computer services
agency, if one has been so designated.

NEW SECTION. Sec. 14. The gambling commission, department of
general administration, state board of health, department of social and
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health services, department of ecology, department of labor and industries,
department of agriculture, department of licensing, department of natural
resources, department of transportation, insurance commissioner, employ-
ment security department, liquor control board, utilities and transportation
commission, and department of revenue shall review the licenses, as defined
in RCW 19.02.020, and requirements for licensure within their jurisdictions
and report to the governor no later than July 1, 1983, those that they rec-
ommend be eliminated, modified, or consolidated with other requirements.
In the report, each agency in this section shall identify the need for contin-
uing each licensure requirement not recommended for elimination. In iden-
tifying the need for continuation, each agency in this section shall be as
specific as possible and shall not use the existence of a statute as the source
of the need for continuation.

NEW SECTION. Sec. 15. The governor shall review the reports sub-
mitted under section 14 of this act and shall submit to the speaker of the
house of representatives and the president of the senate by January 9, 1984,
recommendations for the elimination, consolidation, or modification of li-
censing requirements. At least two copies of each of the agency reports shall
be transmitted with the governor's recommendations.

NEW SECTION. Sec. 16. There is added to chapter 19.02 RCW a new
section to read as follows:

The rule of strict construction shall have no application to this chapter
and it shall be liberally construed in order to carry out its purposes.

NEW SECTION. Sec. 17. There is added to chapter 19.02 RCW a new
section to read as follows:

Except as provided in section 12 of this act, the provisions of this chap-
ter regarding the processing of license applications and renewals under a
master license system shall not apply to those business or professional ac-
tivities that are licensed or regulated under chapter 31.04, 31.08, 31.12, 31-
.12A, or 31.13 RCW or under Title 30, 32, 33, or 48 RCW.

NEW SECTION. Sec. 18. There is added to chapter 19.02 RCW a new
section to read as follows:

This chapter may be known and cited as the business license center act.
Sec. 19. Section 1, chapter 33, Laws of 1971 ex. sess. and RCW 15.13-

.250 are each amended to read as follows:
For the purpose of this chapter:
(1) "Department" means the department of agriculture of the state of

Washington.
(2) "Director" means the director of the department or his duly ap-

pointed representative.
(3) "Person" means a natural person, individual, firm, partnership, cor-

poration, company, society and association, and every officer, agent or em-
ployee thereof.
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(4) "Horticultural plant" includes, but is not limited to, any horticul-
tural, floricultural, viticultural, and olericultural plant, for planting, prona-
gation or ornamentation growing or otherwise, including cut plant material.

(5) "Horticultural facilities" means, but is not limited to, the premises
where horticultural plants and/or cut plant material are grown, stored,
handled or delivered for sale or transportation, and all vehicles and equip-
ment, whether aerial or surface, used to transport such horticultural plants
and/or cut plant material.

(6) "Plant pests" means, but is not limited to any living stage of any in-
sects, mites, nematodes, slugs, snails, protozoa, or other invertebrate ani-
mals, bacteria, fungi, other parasitic plants, weeds, or reproductive parts
thereof, viruses or any organisms similar to or allied with any of the fore-
going, or any infectious substance, which can directly or indirectly injure or
cause disease or damage in any plant or parts thereof, or any processed,
manufactured, or other products el" plants.

(7) "Inspection and/or certification" means, but is not limited to, the
inspection of any horticultural plants and/or cut plant material at any time
prior to, during, or subsequent to harvest, or sale, by the director, and the
issuance by him of a written certificate stating the grades, classifications,
and if such horticultural plants and/or cut plant material are free of plant
pests and in compliance with all the provisions of this chapter and rules
adopted hereunder.

(8) "Nursery dealer" means any person who sells, holds for sale, or of-
fers for sale, or plants, grows, receives, or handles horticultural plants
and/or cut plant material, including turf for sale or for planting, including
lawns, for another person.

(9) "Sell" means to sell, hold for sale, offer for sale, handle, or to use as
an inducement for the sale of another article or product.

(10) "Master license system" means the mechanism established by
chapter 19.02 RCW by which master licenses, endorsed for individual
state-issued licenses, are issued and renewed utilizing a master application
and a master license expiration date common to each renewable license
endorsement.

Sec. 20. Section 4, chapter 33, Laws of 1971 ex. sess. and RCW 15.13-
.280 are each amended to read as follows:

No person shall act as a nursery dealer without a !iense for each place
of business where horticultural plants are sold. Any person applying for
such a license shall ((ile an applicatnu wit h,,. the d, ,,,,o uo.,i b July
of-each-yea.)) apply through the master license system. Such application
shall be accompanied by a license fee of twenty-five dollars. Such license
shall expire on ((j. ,n,. 30th fll ,-,, .... iaC,-)) the master license expira-
tion date unless it has been revoked or suspended prior thereto by the di-
rector for cause. Each such license shall be posted in a conspicuous place
open to the public in the location for which it was issued.
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Sec. 21. Section 5, chapter 33, Laws of 1971 ex. sess. and RCW 15.13-
.290 are each amended to read as follows:

If any application for renewal of nursery dealer license is not filed prior
to ((Jul in anuy yeat, an additn,,al chare of fifty petc,,t)) the master li-
cense expiration date, the master license delinquency fee shall be assessed
((and adde to te,. u-,,a f,)) under chapter 19.02 RCW and shall be
paid by the applicant before the renewal license shall be issued((-PRO-
'I0DED, That stI additial ac S 11' iiall nut apply if te app..ait

fansisan affidavit citfying that l h~as unot acted a nursery calci
subs quet. tot..ex.rat.n....i.....lins... ..)).

Sec. 22. Section 6, chapter 33, Laws of 1971 ex. sess. and RCW 15.13-
.300 are each amended to read as follows:

Application for a license shall be ((On a f, 111 p,,ib- by the-direc
tor)) made through the master license system and shall include:

(1) The full name of the person applying for such license and if the ap-
plicant is an individual, receiver, trustee, firm, partnership, association, or
corporation, the full name of each member of the firm or partnership, or the
names of the officers of the association or corporation shall be given in the
application.

(2) The principal business address of the applicant in the state and
elsewhere.

(3) The address for the location or locations for which the licenses are
being applied.

(4) The names of the persons authorized to receive and accept service of
summons and legal notices of all kinds for the applicant.

(5) Any other necessary information prescribed by the director.

NEW SECTION. Sec. 23. There is added to chapter 15.49 RCW a new
section to read as follows:

"Master license system" means the mechanism established by chapter
19.02 RCW by which master licenses, endorsed for individual state-issued
licenses, are issued and renewed utilizing a master application and a master
license expiration date common to each renewable license endorsement.

Sec. 24. Section 38, chapter 63, Laws of 1,969 as amended by section 15,
chapter 297, Laws of 1981 and RCW 15.49.380 are each amended to read
as follows:

(1) No person shall distribute seeds without having obtained a dealer's
license for each regular place of business: PROVIDED, That no license
shall be required of a person who distributes seeds only in sealed packages
of eight ounces or less, packed by a seed labeling registrant and bearing the
name and address of the registrant: PROVIDED FURTHER, That a li-
cense shall not be required of any grower selling seeds of his own production
exclusively. Such seed sold by such grower must be properly labeled as pro-
vided in this chapter. Each dealer's license shall cost twenty-five dollars,

[734

Ch. 182



WASHINGTON LAWS, 1982

shall be issued ((by the d.parti,e.nt)) through the master license system,
shall bear the date of issue, shall expire on ((Januaiy 31 t, f e,.ac year))
the master license expiration date and shall be prominently displayed in
each place of business.

(2) Persons custom conditioning and/or custom treating seeds for others
for remuneration shall be considered dealers for the purpose of this chapter.

(3) Application for a license to distribute seed shall be ((on-a-fonm-prie
c-ibeJ by the a, e1 1,-.'t)) through the master license system and shall

include the name and address of the person applying for the license, the
name of a person domiciled in this state authorized to receive and accept
service or legal notices of all kinds, and any other reasonable and practical
information prescribed by the department necessary to carry out the pur-
poses and provisions of this chapter.

Sec. 25. Section 39, chapter 63, Laws of 1969 and RCW 15.49.390 are
each amended to read as follows:

If an application for renewal of the dealer's license provided for in RCW
15.49.380, is not filed prior to ((r, ebital, I StOf4 any ,ne yeai, a u adduo,a
fic. of five do! )) the master license expiration date, the master license
delinquency fee shall be assessed ((and add,.J to the m3ighial fe)) under
chapter 19.02 RCW and shall be paid by the applicant before the renewal
license shall be issued((. PROVIDED, That s,, addioal f ee-shall not
aplyf i t , applll aii fUa1 ¥11 ffidait t 111 110t1., aIed as a . I"1 ..... ..... ........... .. .h x ia in o i p.a license)).

Sec. 26. Section 3, chapter 190, Laws of 1971 ex. sess. as amended by
section 1, chapter 146, Laws of 1979 and RCW 15.58.030 are each amend-
ed to read as follows:

As used in this chapter the words and phrases defined in this section
shall have the meanings indicated unless the context clearly requires
otherwise.

(1) "Pesticide" means, but is not limited to: (a) Any substance or mix-
ture of substances intended to prevent, destroy, control, repel, or mitigate
any insect, rodent, nematode, mollusk, fungus, weed and any other form of
plant or animal life or virus (except virus on or in living man or other ani-
mal) which is normally considered to be a pest or which the director may
declare to be a pest; (b) any substance or mixture of substances intended to
be used as a plant regulator, defoliant or desiccant; (c) any substance or
mixture of substances intended to be used as a spray adjuvant; and (d) any
other substances intended for such use as may be named by the director by
regulation.

(2) "Device" means any instrument or contrivance intended to trap, de-
stroy, control, repel, or mitigate pests including devices used in conjunction
with pesticides such as lindane vaporizers.
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(3) "Insecticide" means any substance or mixture of substances intended
to prevent, destroy, repel, or mitigate any insect, other arthropod, or mol-
lusk pest.

(4) "Fungicide" means any substance or mixture of substances intended
to prevent, destroy, repel, or mitigate any fungi.

(5) "Rodenticide" means any substance or mixture of substances in-
tended to prevent, destroy, repel, or mitigate rodents or any other vertebrate
animal which the director may declare by regulation to be a pest.

(6) "Herbicide" means any substance or mixture of substances intended
to prevent, destroy, repel, or mitigate any weed, including algae and other
aquatic weeds.

(7) "Nematocide" means any substance or mixture of substances in-
tended to prevent, destroy, repel, or mitigate nematodes.

(8) "Plant regulator" means any substance or mixture of substances in-
tended through physiological action, to accelerate or retard the rat, of
growth or maturation, or to otherwise alter the behavior of ornamental or
crop plants but shall not include substances insofar as they are intended to
be used as plant nutrients, trace elements, nutritional chemicals, plant inoc-
ulants, or soil amendments.

(9) "Defoliant" means any substance or mixture of substances intended
to cause the leaves or foliage to drop from a plant with or without causing
abscission.

(10) "Desiccant" means any substance or mixture of substances intend-
ed to artificially accelerate the drying of plant tissues.

(11) "Spray adjuvant" means any wetting agent, spreading agent, de-
posit builder, adhesive, emulsifying agent, deflocculating agent, water mod-
ifier, or similar agent with or without toxic properties of its own intended to
be used with any other pesticide as an aid to the application or to the effect
thereof, and which is in a package or container separate from that of the
pesticide with which it is to be used.

(12) "Pest" means, but is not limited to, any insect, other arthropod,
fungus, rodent, nematode, mollusk, weed and any form of plant or animal
life or virus (except virus on or in living man or other animal) which is
normally considered to be a pest or which the director may declare by reg-
ulation to be a pest.

(13) "Nematode" means any invertebrate animal of the phylum nema-
thelminthes and class nematoda, that is, unsegmented round worms with
elongated, fusiform, or saclike bodies covered with cuticle, and inhabiting
soil, water, plants or plant parts; may also be called nemas or eclworms.

(14) "Arthropod" means any invertebrate animal that belongs to the
phylum arthropoda, which in addition to insects, includes allied classes
whose members are wingless and usually have more than six legs; for ex-
ample, spiders, mites, ticks, centipedes, and isopod crustaceans.
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(15) "Insects" means any of the numerous small invertebrate animals
whose bodies, in the adult stage, are more or less obviously segmented with
six legs and usually with two pairs of wings, belonging to the class insecta;
for example, aphids, beetles, bugs, bees, and flies.

(16) "Fungi" means all non-chlorophyll-bearing thallophytes (that is,
all non-chlorophyll-bearing plants of a lower order than mosses and liver-
worts); for example, rusts, smuts, mildews, molds, yeasts, and bacteria, ex-
cept those on or in living man or other animals.

(17) "Weed" means any plant which grows where not wanted.
(18) "Mollusk" means any invertebrate animal characterized by a soft

unsegmented body usually partially or wholly enclosed in a calcareous shell,
having a foot and mantel; for example, slugs and snails.

(19) "Restricted use pesticide" means any pesticide or device which the
director has found and determined subsequent to hearing under the provi-
sions of chapter 17.21 RCW Washington pesticide application act or this
chapter as enacted or hereafter amended, to be so injurious to persons, pol-
linating insects, bees, animals, crops, wildlife, or lands other than the pests
it is intended to prevent, destroy, control, or mitigate that additional re-
strictions are required.

(20) "Distribute" means to offer for sale, hold for sale, sell, barter, or
supply pesticides in this state.

(21) "Pesticide dealer" means any person who distributes any of the
following pesticides:

(a) "Highly toxic pesticides" and/or
(b) "EPA restricted use pesticides" or "restricted use pesticides" which

by regulation are restricted to distribution by licensed pesticide dealers only
and/or

(c) Any other pesticide except spray adjuvants and those pesticides
which are labeled and intended for home and garden use only.

(22) "Pesticide dealer manager" means the owner or other individual
supervising pesticide distribution at one outlet holding a pesticide dealer
license.

(23) "Pest control consultant" means any individual who offers or sup-
plies technical advice, supervision or aid or makes recommendations to.the
user of:

(a) "Highly toxic pesticides" and/or
(b) "EPA restricted use pesticides" or "restricted use pesticides" which

are restricted by regulation to distribution by licensed pesticide dealers only
and/or

(c) Any other pesticides except spray adjuvants and those pesticides
which are labeled and intended for home and garden use only.

(24) "Ingredient statement" means a statement of the name and per-
centage of each active ingredient together with the total percentage of the
inert ingredients in the pesticide, and when the pesticide contains arsenic in
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any form, the ingredient statement shall also include percentages of total
and water soluble arsenic, each calculated as elemental arsenic: PROVID-
ED, That in the case of a spray adjuvant the ingredient statement need
contain only the names of the principal functioning agents and the total
percentage of the constituents ineffective as spray adjuvants. If more than
three functioning agents are present, only the three principal ones need be
named.

(25) "Active ingredient" means any ingredient which will prevent, de-
stroy, repel, control, or mitigate pests, or which will act as a plant regulator,
defoliant, desiccant, or spray adjuvant.

(26) "Inert ingredient" means an ingredient which is not an active
ingredient.

(27) "Antidote" means the most practical immediate treatment in case
of poisoning and includes first aid treatment.

(28) "Person" means any individual, partnership, association, corpora-
tion, or organized group of persons whether or not incorporated.

(29) "Department" means the department of agriculture of the state of
Washington.

(30) "Director" means the director of the department or his duly auth-
orized representative.

(31) "Registrant" means the person registering any pesticide pursuant
to the provisions of this chapter.

(32) 'Label" means the written, printed, or graphic matter on, or at-
tached to, the pesticide or device or the immediate container thereof, and
the outside container or wrapper of the retail package.

(33) "Labeling" means all labels and other written, printed or graphic
matter:

(a) Upon the pesticide or device or any of its containers or wrappers;
(b) Accompanying the pesticide, or referring to it in any other media

used to disseminate information to the public; and
(c) To which reference is made on the label or in literature accompany-

ing or referring to the pesticide or device except when accurate nonmislead-
ing reference is made to current official publications of the department,
United States department of agriculture; interior; health, education and
welfare; state agricultural colleges; and other similar federal or state insti-
tutions or agencies authorized by law to conduct research in the field of
pesticides.

(34) "Highly toxic" means any highly toxic pesticide as determined by
the director under RCW 15.58.040.

(35) "Pesticide advisory board" means the pesticide advisory board as
provided for in the Washington pesticide application act as enacted or
hereafter amended.

(36) "Land" means all land and water areas, including airspace and all
plants, animals, structures, buildings, devices and contrivances, appurtenant
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thereto or situated thereon, fixed or mobile, including any used for
transportation.

(37) "Regulation" means rule or regulation.
(38) "EPA" means the United States environmental protection agency.
(39) "EPA restricted use pesticide" means any pesticide with restricted

uses as classified for restricted use by the administrator, EPA.
(40) "FIFRA" means the federal insecticide, fungicide and rodenticide

act as amended (61 Stat. 163, 7 U.S.C. Sec. 135).
(41) "Special local needs registration" means a registration issued by

the director pursuant to provisions of section 24(c) of FIFRA.
(42) "Unreasonable adverse effects on the environment" means any un-

reasonable risk to man or the environment taking into account the econom-
ic, social aid environmental costs and benefits of the use of any pesticide, or
as otherwise determined by the director.

(43) "Master license system" means the mechanism established by
chapter 19.02 RCW by which master licenses, endorsed for individual
state-issued licenses, are issued and renewed utilizing a master application
and a master license expiration date common to each renewable license
endorsement.

Sec. 27. Section 18, chapter 190, Laws of 1971 ex. sess. and RCW 15-
.58.180 are each amended to read as follows:

(1) It shall be unlawful for any person to act in the capacity of a pesti-
cide dealer, or advertise as, or assume to act as a pesticide dealer at any
time without first having obtained an annual license from the director
((wh shall e^vi- u, te inl, uday uf rebi auay)). The license shall expire
on the master license expiration date. A license shall be required for each
location or outlet located within this state from which such pesticides are
distributed: PROVIDED, That any manufacturer, registrant, or distributor
who has no pesticide dealer outlet licensed within this state and who dis-
tributes such pesticides directly into this state shall obtain a pesticide dealer
license for his principal out-of-state location or outlet: PROVIDED FUR-
THER, That such licensed out-of-state pesticide dealer shall be exempt
from the pesticide dealer manager requirements.

(2) Application for a license shall be accompanied by a ten dollar annu-
al license fee and shall be ((on a form vis.,id by t dfct,)) made
through the master license system and shall include the full name of the
person applying for such license and the name of the individual within the
state designated as the pesticide dealer manager. If such applicant is a
partnership, association, corporation, or organized group of persons, the full
name of each member of the firm or partnership or the names of the officers
of the association or corporation shall be given on the application. Such ap-
plication shall further state the principal business address of the applicant in
the state and elsewhere, the name of a person domiciled in this state auth-
orized to receive and accept service of summons of legal notices of all kinds
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for the applicant, and any other necessary information prescribed by the
director.

(3) It shall be unlawful for any licensed dealer outlet to operate without
a pesticide dealer manager who has a license of qualification. The depart-
ment shall be notified forthwith of any change in the pesticide dealer man-
ager designee during the licensing period.

(4) Provisions of this section shall not apply to a licensed pesticide ap-
plicator who sells pesticides only as an integral part of his pesticide appli-
cation service when such pesticides are dispensed only through apparatuses
used for such pesticide application; or any federal, state, county, or munici-
pal agency which provides pesticides only for its own programs.

Sec. 28. Section 19, chapter 190, Laws of 1971 ex. sess. and RCW 15-
.58.190 are each amended to read as follows:

If an application for renewal of a pesticide dealer license is not filed on
or prior to ((M..c!! I Of any'e Yea. an adi fu,,al f f n dollars)) the
master license expiration date, the master license delinquency fee shall be
assessed ((and added to th org ,,,nal )) under chapter 19.02 RCW and
shall be paid by the applicant before the renewal license shall be issued((:
PROVIDED, That ......su,cd ioal f shall . t.. apply if t, applcanat fi-

nihsan affidvt that1 lie. hasno opra a s a peticid dalei~ subsequent
to the . .pitati n of ...... ..... .)).

Sec. 29. Section 1, chapter 38, Laws of 1963 as amended by section 5,
chapter 90, Laws of 1979 and RCW 18.64.011 are each amended to read as
follows:

Unless the context clearly requires otherwise, definitions of terms shall
be as indicated when used in this chapter.

(1) "Person" means an individual, corporation, government, governmen-
tal subdivision or agency, business trust, estate, trust, partnership or associ-
ation, or any other legal entity.

(2) "Board" means the Washington state board of pharmacy.
(3) "Drugs" means:
(a) Articles recognized in the official United States pharmacopoeia or

the official homeopathic pharmacopoeia of the United States;
(b) Substances intended for use in the diagnosis, cure, mitigation, treat-

ment, or prevention of disease in man or other animals;
(c) Substances (other than food) intended to affect the structure or any

function of the body of man or other animals; or
(d) Substances intended for use as a component of any substances spec-

ified in (a), (b), or (c) of this subsection, but not including devices or their
component parts or accessories.

(4) "Device" means instruments, apparatus, and contrivances, including
their components, parts, and accessories, intended (a) for use in the diagno-
sis, cure, mitigation, treatment, or prevention of disease in man or other
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animals, or (b) to affect the structure or any function of the body of man or
other animals.

(5) "Nonlegend" or "nonprescription" drugs means any drugs which
may be lawfully sold without a prescription.

(6) "Legend drugs" means any drugs which are required by any appli-
cable federal or state law or regulation to be dispensed on prescription only
or are restricted to use by practitioners only.

(7) "Controlled substance" means a drug or substance, or an immediate
precursor of such drug or substance, so designated under or pursuant to the
provisions of chapter 69.50 RCW.

(8) "Prescription" means an order for drugs or devices issued by a
practitioner duly authorized by law or rule in the state of Washington to
prescribe drugs or devices in the course of his or her professional practice
fcr a legitimate medical purpose.

(9) "Practitioner" means a physician, dentist, veterinarian, nurse, or
other person duly authorized by law or rule in the state of Washington to
prescribe drugs.

(10) "Pharmacist' means a person duly licensed by the Washington
state board of pharmacy to engage in the practice of pharmacy.

(I1) "Practice of pharmacy" includes the practice of and responsibility
for: Interpreting prescription orders; the compounding, dispensing, labeling,
administering, and distributing of drugs and devices; the monitoring of drug
therapy and use; the initiating or modifying of drug therapy in accordance
with written guidelines or protocols previously established and approved for
his or her practice by a practitioner authorized to prescribe drugs; the par-
ticipating in drug utilization reviews and drug product selection; the proper
and safe storing and distributing of drugs and devices and maintenance of
proper records thereof; the providing of information on legend drugs which
may include, but is not limited to, the advising of therapeutic values, haz-
ards, and the uses of drugs and devices.

(12) "Pharmacy" means every place properly licensed by the board of
pharmacy where the practice of pharmacy is conducted.

(13) The words "drug" and "devices" shall not include surgical ,r den-
tal instruments or laboratory materials, gas and oxygen, therapy equipment,
X-ray apparatus or therapeutic equipment, their component parts or acces-
sories, or equipment, instruments, apparatus, or contrivances used to render
such articles effective in medical, surgical, or dental treatment, or for use or
consumption in or for mechanical, industrial, manufacturing, or scientific
applications or purposes, nor shall the word "drug" include any article or
mixture covered by the Washington pesticide control act (chapter 15.58
RCW), as enacted or hereafter amended, nor medicated feed intended for
and used exclusively as a feed for animals other than man.
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(14) The word "poison" shall not include any article or mixture covered
by the Washington pesticide control act (chapter 15.58 RCW), as enacted
or hereafter amended.

(15) "Dispense" means to deliver a drug or device to an ultimate user or
research subject by or pursuant to the lawful order of a practitioner, and
includes the prescribing, administering, packaging, labeling, or compound-
ing necessary to prepare the substance for that delivery.

(16) "Distribute" means the delivery of a drug or device other than by
administering or dispensing.

(17) "Compounding" shall be the act of combining two or more ingre-
dients in the preparation of a prescription.

(18) "Wholesaler" shall mean a corporation, individual, or other entity
which buys drugs or devices for resale and distribution to corporations, in-
dividuals, or entities other than consumers.

(19) "Manufacture" means the production, preparation, propagation,
compounding, or processing of a drug or other substance or device or the
packaging or repackaging of such substance or device, or the labeling or re-
labeling of the commercial container of such substance or device, but does
not include the activities of a practitioner who, as an incident to his or her
administration or dispensing such substance or device in the course of his or
her professional practice, prepa:es, compounds, packages, or labels such
substance or device.

(20) "Manufacturer" shall mean a person, corporation, or other entity
engaged in the manufacture of drugs or devices.

(21) "Labeling" shall mean the process of preparing and affixing a label
to any drug or device container. The label must include all information re-
quired by current federal and state law and pharmacy rules.

(22) "Administer" means the direct application of a drug or device,
whether by injection, inhalation, ingestion, or any other means, to the body
of a patient or research subject.

(23) "Master license system" means the mechanism established by
chapter 19.02 RCW by which master licenses, endorsed for individual
state-issued licenses, are issued and renewed utilizing a master application
and a master license expiration date common to each renewable license
endorsement.

Sec. 30. Section 17, chapter 90, Laws of 1979 and RCW 18.64.044 are
each amended to read as follows:

(1) A s: opkeeper licensed as provided in this section may sell nonpre-
scription drugs, if such drugs are sold in the originul package of the
manufacturer.

(2) Every shopkeeper not a licensed pharmacist, desiring to secure the
benefits and privileges of this section, is hereby required to secure a shop-
keeper's license through the master license system, and he or she shall pay
the fee determined by the board for the same, and annually thereafter the
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fee determined by the board for renewal of the same; and shall at all times
keep said license or the current renewal thereof conspicuously exposed in
the shop to which it applies. In event such shopkeeper's license ((fee e-mnains ....... -f-j _--_... . .. .. . .. .. )b

In ,,,i ,U, Aly, , ,days f1r 11 tl, date da.)) is not renewed by the
master license expiration date, no renewal or new license shall be issued ex-
cept upon payment of the license renewal fee and ((a penalty f e.qual tu
the license renewal fe )) the master license delinquency fee under chapter
19.02 RCW: PROVIDED, That every shopkeeper with six or fewer drugs
shall pay a fee to be determined by the board. This license fee shall not au-
thorize the sale of legend drugs or controlled substances.

(3) Any shopkeeper who shall vend or sell, or offer to sell to the public
any such nonprescription drug or preparation without having a license to do
so as provided in this section, shall be guilty of a misdemeanor and eacih
sale or offer to sell shall constitute a separate offense.

Sec. 31. Section 2, chapter 117, Laws of 1943 and RCW 19.32.020 are
each amended to read as follows:

Except where the context indicates a different meaning, terms used in
this chapter shall be defined as follows:

(1) "Refrigerated locker" or "locker" means any place, premises or es-
tablishment where facilities for the cold storage and preservation of human
food in separate and individual compartments are offered to the public upon
a rental or other basis providing compensation to the person offering such
services.

(2) "Person" includes any individual, partnership, corporation, associa-
tion, county, municipality, cooperative group, or other entity engaging in
the business of operating or owning or offering the services of refrigerated
lockers as above defined.

(3) "Master license system" means the mechanism established by chap-
ter 19.02 RCW by which master licenses, endorsed for individual state-is-
sued licenses, are issued and renewed utilizing a master application and a
master license expiration date common to each renewable license
endorsement.

Sec. 32. Section 3, chapter 117, Laws of 1943 and RCW 19.32.040 are
each amended to read as follows:

No person hereafter shall engage within this state in the business of
owning, operating or offering the services of any refrigerated locker or
lockers without having obtained ((ffroi the dhecto, of agiculture)) a li-
cense for each such place of business. Application for such license shall be
made ((ii writi ,g nd--rm&i onth to the dimom of agriculture, on suchI
fo, ad withi uch i peiti --I .. iformiation- as lie mlay .UiII hiUUceary))

through the master license system. Such licenses shall be granted as a mat-
ter of right unless conditions exist which are grounds for a cancellation or
revocation of a license as hereinafter set forth.
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Sec. 33. Section 4, chapter 117, Laws of 1943 as amended by section 39,
chapter 240, Laws of 1967 and RCW 19.32.050 are each amended to read
as follows:

(1) ((Th. . ...... of agiulure sha.ll c t wit e..ac appli.cation f..a
rerigerated I I i o.rn, such icens e)) An annual fee of
ten dollars shall accompany each application for a refrigerated locker li-
cense or renewal of the license. All such license and renewal fees shall be
deposited in the state's general fund.

(2) Each such license shall expire on ((De ,-| 31st follow.ingts dt
of-isste,)) the master license expiration date unless sooner revoked for
cause. Renewal may be obtained annually by ((..Ls|,.i,,,to the Of.,,,
of agriculture te.... license certificat, )) paying the required annual
license fee. Such license fee shall not be transferable to any person nor be
applicable to any location other than that for which originally issued.

Sec. 34. Section 1, chapter 286, Laws of 1957 as last amended by sec-
tion 1, chapter 107, Laws of 1979 and RCW 19.91.010 are each amended
to read as follows:

When used in this chapter, the following words and phrases shall have
the meaning ascribed to them in this section, except where the context
clearly indicates a different meaning:

(1) "Person" means and includes any individual, firm, association, com-
pany, partnership, corporation, joint stock company, club, agency, syndi-
cate, municipal corporation, or other political subdivision of this state, trust,
receiver, trustee, fiduciary and conservator.

(2) "Wholesaler" includes any person who:
(a) Purchases cigarettes directly from the manufacturer, or
(b) Purchases cigarettes from any other person who purchases from or

through the manufacturer, for the purpose of bona fide resale to retail
dealers or to other persons for the purpose of resale only, or

(c) Services retail outlets by the maintenance of an established place of
business for the purchase of cigarettes, including, but nc limited to, the
maintenance of warehousing facilities for the storage and distribution of
cigarettes.

Nothing contained herein shall prevent a person from qualifying in dif-
ferent capacities as both a "wholesaler" and "retailer" under the applicable
provisions of this chapter.

(3) "Retailer" means and includes any person who operates a store,
stand, booth, concession, or vending machine for the purpose of making
sales of cigarettes at retail.

(4) "Cigarettes" means any roll for smoking made wholly or in part of
tobacco, irrespective of size or shape and whether or not such tobacco is
flavored, adulterated, or mixed with any other ingredient, the wrapper or
cover of which is made of paper or any other substance or material except
tobacco.
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(5) "Sale" means any transfer for a consideration, exchange, barter,
gift, offer for sale and distribution, in any manner, or by any means
whatsoever.

(6) "Sell at wholesale", "sale at wholesale" and 'wholesale' sales mean
and include any bona fide transfer of title to cigarettes for a valuable con-
sideration, made in the ordinary course of trade or in the usual conduct of
the wholesaler's business, to a retailer for the purpose of resale.

(7) "Sell at retail', "sale at retail" and "retail sales" mean and include
any transfer of title to cigarettes for a valuable consideration, made in the
ordinary course of trade or usual conduct of the seller's business, to the
purchaser for consumption or use.

(8) "Basic cost of cigarettes' means the invoice cost of cigarettes to the
retailer or wholesaler, as the case may be, or the replacement cost of ciga-
rettes to the retailer or wholesaler, as the case may be, in the quantity last
purchased, whichever is lower, less all trade discounts and customary dis-
counts for cash, to which shall be added the full face value of any stamps
which may be required by any cigarette tax act of this state and by ordi-
nance of any municipality thereof, now in effect or hereafter enacted, if not
already included by the manufacturer in his list price.

(9) (a) The term "cost to the wholesaler' means the 'basic cost of cig-
arettes' to the wholesaler plus the "cost of doing business by the wholesal-
er' which said cost of doing business amount shall be expressed percentage-
wise in the ratio that said wholesalers 'cost of doing business" bears to said
wholesalers dollar volume per annum, and said "cost of doing business by
the wholesaler' shall be evidenced and determined by the standards and
methods of accounting regularly employed by him in his allocation of over-
head costs and expenses, paid or incurred, and must include, without limi-
tation, labor costs (including reasonable salaries for partners, executives,
and officers), rent, depreciation, selling cost, mai:tenance of equipment, de-
livery costs, all types of licenses, taxes, insurance and advertising.

(b) In the absence of the filing with the department of revenue of satis-
factory proof of a lesser or higher cost of doing business by the wholesaler
making the sale, the "cost of doing business by the wholesaler" shall be
presumed to be four percent of the "basic cost of cigarettes" to the whole-
saler, plus cartage to the retail outlet, if performed or paid for by the
wholesaler, which cartage cost, in the absence of the filing with the depart-
ment of revenue of satisfactory proof of a lesser or higher cost, shall be
deemed to be one- half of one percent of the 'basic cost of cigarettes' to the
wholesaler.

(10) (a) The term "cost to the retailer" means the "basic cost of ciga-
rettes" to the retailer plus the "cost of doing business by the retailer" which
said cost of doing business amount shall be expressed percentage-wise in the
ratio that said retailers "cost of doing business" bears to said retailers dollar
volume per annum, anO. said 'cost of doing business by the retailer" shall be
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evidenced and determined by the standards and methods of accounting reg-
ularly employed by him in his allocation of overhead costs and expenses,
paid or incurred, and must include, without limitation, labor (including
reasonable salaries for partners, executives, and officers), rent, depreciation,
selling costs, maintenance of equipment, delivery costs, all types of licenses,
taxes, insurance and advertising: PROVIDED, That any retailer who, in
connection with the retailer's purchase, receives not only the discounts ordi-
narily allowed upon purchases by a retailer but also, in whole or in part,
discounts ordinarily allowed upon purchases by a wholesaler shall, in deter-
mining "cost to the retailer", pursuant to this subdivision, add the "cost of
doing business by the wholesaler," as dufined in subdivision (9) of this sec-
tion, to the "basic cost of cigarettes" to said retailer, as well as the "cost of
doing business by the retailer".

(b) In the absence of the filing with the department of revenue of satis-
factory proof of a lesser or higher cost of doing business by the retailer
making the sale, the "cost of doing business by the retailer" shall be pre-
sumed to be ten percent of the "basic cost of cigarettes" to the retailer.

(c) In the absence of the filing with the department of revenue of satis-
factory proof of a lesser or higher cost of doing business, the "cost of doing
business by the retailer", who, in connection with the retailer's purchase,
receives not only the discounts ordinarily allowed upon purchases by a re-
tailer but also, in whole or in part, the discounts ordinarily allowed upon
purchases by a wholesaler, shall be presumed to be ten percent of the sum
of the "basic cost of cigarettes" and the "cost of doing business by the
wholesaler".

(11) "Business day" means any day other than a Sunday or a legal
holiday.

(12) "Master license system" means the mechanism established by
chapter 19.02 RCW by which master license7, endorsed for individual
state-issued licenses, are issued and renewed utilizing a master application
and a master license expiration date common to each renewable license
endorsement.

Sec. 35. Section 13, chapter 286, Laws of 1957 as amended by section
14, chapter 278, Laws of 1975 1st ex. sess. and RCW 19.91.130 are each
amended to read as follows:

The licenses issuable ((by t,,,. dpaitienit of ,, vntte)) under this chap-
ter shall be as follows:

(1) Wholesalers license.
(2) Retailers license.
((All lliese slall be issacd by thl Jl n g Ilit f ,ecue, which shall

miakc, lUics andU egUlatlins i-mpeLinl aplictonsll' thetf,.i andU 1issuai=.

tberofi)) Application for the licenses shall be made through the master li-
cense system. The department of revenue shall make rules regarding the
regulation of the licenses. The department of revenue may refrain from the
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issuance of an, license under this chapter, where it has reasonable cause to
believe that the applicant has wilfully withheld information requested of
him for the purpose of determining the eligibility of the applicant to receive
a license, or where it has reasonable cause to believe that information sub-
mitted in the application is false or misleading or is not made in good faith.
Each such license shall ((as on ..... last day of June of th. ,,-'0 d f.,
Wlhich it is iss )) expire on the master license expiration date, and each
such license shall be continued annually upon the conditions that the licens-
ee shall have paid the required fee and complied with all the provisions of
this chapter and the rules and regulations of the department of revenue
made pursuant thereto.

Sec. 36. Section 14, chapter 286, Laws of 1957 as amended by section
15, chapter 278, Laws of 1975 1st ex. sess. and RCW 19.91.140 are each
amended to read as follows:

((Fo1  each lin. s.i........ t a wholesal,, gid fo, e .. itian.
flictof, tl ~ sha~ll be, paid to t. dearte.t of eveinte)) A fee of three
hundred dollars shall accompany each wholesaler's license application or li-
cense renewal application. If a wholesaler sells or intends to sell cigarettes
at two or more places of business, whether established or temporary, a sep-
arate license with a license fee of twenty-five dollars shall be required for
each additional place of business. Each license, or certificate thereof, and
such other evidc:nce of license as the department of revenue shall require,
shall be exhibited in the place of business for which it is issued and in such
manner as ((iiay be~ reb cribd by the dcpaiirieut of eiienii)) is prescribed
for the display of a master license. The department of revenue shall require
each licensed wholesaler to file with him a bond in an amount not less than
one thousand dollars to guarantee the proper performance of his duties and
the discharge of his liabilities under this chapter. The bond shall be execut-
ed by such licensed wholesaler as principal, and by a corporation approved
by the department of revenue and authorized to engage in business as a
surety company in this state, as surety. The bond shall run concurrently
with the wholesaler's license.

Sec. 37. Section 15, chapter 286, Laws of 1957 as amended by section
16, chapter 278, Laws of 1975 1st ex. sess. and RCW 19.91.150 are each
amended to read as follows:

((F e h .. ....li. a c Lt a r tail a...... ..an ..d e ... .tinuance
th,,icu,, t,,, shall be p o the de-atin. uf revenue)) A fee of five
dollars((. Fo, each licen.. isued tu a ,al,, operating a cigarette
vending mcine , ad for cac continuancL thereof, theeshlall be pid t.U
the departicit-of -evcie)) shall accompany each retailer's license appli-
cation or license renewal application. A fee of one additional dollar for each
vending machine shall accompany each application or renewal for a license
issued to a retail dealer operating a cigarette vending machine.
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Sec. 38. Section 2, chapter 137, Laws of 1937 and RCW 69.12.020 are
each amended to read as follows:

Except where the context indicates a different meaning, terms used in
this chapter shall be defined as follows:

(1) "Bakery" means any place, premises or establishment where any
bakery product is regularly prepared, processed or manufactured for sale
other than for consumption on the premises where originally prepared, pro-
cessed or manufactured.

(2) "Bakery product" includes bread, rolls, cakes, pies, cookies, dough-
nuts, biscuits and all similar goods, to be used for human food.

(3) "Person" includes an individual, partnership or corporation.
(4) "Master license system" means the mechanism established by chap-

ter 19.02 RCW by which master licenses, endorsed for individual state-is-
sued licenses, are issued and renewed utilizing a master application and a
master license expiration date common to each renewable license
endorsement.

Sec. 39. Section 3, chapter 137, Laws of 1937 and RCW 69.12.030 arc
each amended to read as follows:

No person shall operate or participate in the operation of any bakery
within this state without having obtained from the director of agriculture a
bakery license for that bakery issued and in effect under this chapter. Ap-
plication for such license shall be made ((in wztiing and un,. oath to the
dli.etUt of ag lt| UIL e~, UoI suchI formsl a,~i -€gl .l lbl ftIIII il llrt i ,o I~llato

asihe shall ,-qire)) through the master license system. Such license shall
be granted as a matter of right unless conditions exist which are grounds for
a cancellation or revocation of a license as hereinafter set forth.

Sec. 40. Section 4, chapter 137, Laws of 1937 and RCW 69.12.040 are
each amended to read as follows:

No person hereafter shall engage within this state in the sale or distri-
bution of any bakery product, other than exclusively at retail at a fixed
place or places of business, without holding a license to do so issued to that
person by the director of agriculture. A distributor's license shall not be re-
quired of any person distributing solely bakery products manufactured by
him in a bakery licensed under this chapter. Application for such license
shall be ((file u wiiting aud undLu. uat, with the d of aaicultnt
upun suh.l, f,, as shal be ,,,.b, and ,,u plied by made through
the master license system.

Sec. 41. Section 5, chapter 137, Laws of 1937 as amended by section 44,
chapter 240, Laws of 1967 and RCW 69.12.050 are each amended to read
as follows:

(1) ((T sha.ll be. paid athe.d.. ect, of agricuture Each ap-
plication for a bakery license or distributor's license ((or)) and for renewal

[7481

Ch. 182



WASHINGTON LAWS, 1982

of such license shall be made through the master license system and ac-
companied by an annual license fee of five dollars. All such license and re-
newal fees shall be deposited in the state's general fund.

(2) Each such license shall expire on ((Dcc,.ib 1 .. low... its Jat,
of-issue)) the master license expiration date, unless sooner revoked for
cause. Renewal may be obtained annually by ((surrendering to th. d., ao
of agric.,ultur, te old lic ,if,.,ati aite)) paying the required annual
license fee. Such license shall not be transferable to any person or be appli-
cable to any location other than that for which originally issued.

Sec. 42. Section 3, chapter 201, Laws of 1975 1st ex. sess. and RCW
69.25.020 are each amended to read as follows:

When used in this chapter the following terms shall have the indicated
meanings, unless the context otherwise requires:

(1) "Department" means the department of agriculture of the state of
Washington.

(2) "Director" means the director of the department or his duly author-
ized representative.

(3) 'Person" means any natural person, firm, partnership, exchange, as-
sociation, trustee, receiver, corporation, and any member, officer, or em-
ployee thereof, or assignee for the benefit of creditors.

(4) "Adulterated" applies to any egg or egg product under one or more
of the following circumstances:

(a) If it bears or contains any poisonous or deleterious substance which
may render it injurious to health; but in case the substance is not an added
substance, such article shall not be considered adulterated under this clause
if the quantity of such substance in or on such article does not ordinarily
render it injurious lo health;

(b) If it bears or contains any added poisonous or added deleterious
substance (other than one which is: (i) A pesticide chemical in or on a raw
agricultural commodity; (ii) a food additive; or (iii) a color additive) which
may, in the judgment of the director, make such article unfit for human
food;

(c) If it is, in whole or in part, a raw agricultural commodity and such
commodity bears or contains a pesticide chemical which is unsafe within the
meaning of RCW 69.04.392, as enacted or hereafter amended;

(d) If it bears or contains any food additive which is unsafe within the
meaning of RCW 69.04.394, as enacted or hereafter amended;

(e) If it bears or contains any color additive which is unsafe within the
meaning of RCW 69.04.396, as enacted or hereafter amended: PROVID-
ED, That an article which is not otherwise deemed adulterated under sub-
section (4)(c), (d), or (e) of this section shall nevertheless be deemed
adulterated if use of the pesticide chemical, food additive, or color additive,
in or on such article, is prohibited by regulations of the director in official
plants;
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(f) If it consists in whole or in part of any filthy, putrid, or decomposed
substance, or if it is otherwise unfit for human food;

(g) If it has been prepared, packaged, or held under insanitary condi-
tions whereby it may have become contaminated with filth, or whereby it
may have been rendered injurious to health;

(h) If it is an egg which has been subjected to incubation or the product
of any egg which has been subjected to incubation;

(i) If its container is composed, in whole or in part, of any poisonous or
deleterious substance which may render the contents injurious to health;

(j) If it has been intentionally subjected to radiation, unless the use of
the radiation was in conformity with a regulation or exemption in effect
pursuant to RCW 69.04.394; or

(k) If any valuable constituent has been in whole or in part omitted or
abstracted therefrom; or if any substance has been substituted, wholly or in
part therefor; or if damage or inferiority has been concealed in any manner;
or if any substance has been added thereto or mixed or packed therewith so
as to increase its bulk or weight, or reduce its quality or strength, or make it
appear better or of greater value than it is.

(5) "Capable of use as human food" shall apply to any egg or egg
product unless it is denatured, or otherwise identified, as required by regu-
lations prescribed by the director, to deter its use as human food.

(6) "Intrastate commerce" means any eggs or egg products in intrastate
commerce, whether such eggs or egg products are intended for sale, held for
sale, offered for sale, sold, stored, transported, or handled in this state in
any manner and prepared for eventual distribution in this state, whether at
wholesale or retail.

(7) "Container" or "package" includes any box, can, tin, plastic, or oth-
er receptacle, wrapper, or cover.

(8) "Immediate container" means any consumer package, or any other
container in which egg products, not consumer-packaged, are packed.

(9) "Shipping container" means any container used in packaging a
product packed in an immediate container.

(10) "Egg handler" or "dealer" means any person who produces, con-
tracts for or obtains possession or contr.,l of any eggs for the purpose of sale
to another dealer or retailer, or for processing and sale to a dealer, retailer
or consumer: PROVIDED, That for the purpose of this chapter, "sell" or
"sale" includes the following: Offer for sale, expose for sale, have in posses-
sion for sale, exchange, barter, trade, or as an inducement for the sale of
another product.

(11) "Egg product" means any dried, frozen, or liquid eggs, with or
without added ingredients, excepting products which contain eggs only in a
relatively small proportion, or historically have not been, in the judgment of
the director, considered by consumers as products of the egg food industry,
and which may be exempted by the director under such conditions as he
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may prescribe to assure that the egg ingredients are not adulterated and
such products are not represented as egg products.

(12) "Egg" means the shell egg of the domesticated chicken, turkey,
duck, goose, or guinea, or any other specie of fowl.

(13) "Check" means an egg that has a broken shell or crack in the shell
but has its shell membranes intact and contents not leaking.

(14) "Clean and sound shell egg" means any egg whose shell is free of
adhering dirt or foreign material and is not cracked or broken.

(15) "Dirty egg" means an egg that has a shell that is unbroken and has
adhering dirt or foreign material.

(16) "Incubator reject" means an egg that has been subjected to incu-
bation and has been removed from incubation during the hatching opera-
tions as infertile or otherwise unhatchable.

(17) "Inedible" means eggs of the following descriptions: Black rots,
yellow rots, white rots, mixed rots (addled eggs), sour eggs, eggs with green
whites, eggs with stuck yolks, moldy eggs, musty eggs, eggs showing blood
rings, and eggs containing embr,/o chicks (at or beyond the blood ring
stage).

(18) "Leaker" means an egg that has a crack or break in the shell and
shell membranes to the extent that the egg contents are exposed or are
exuding or free to exude through the shell.

(19) "Loss" means an egg that is unfit for human food because it is
smashed or broken so that its contents are leaking; or overheated, frozen, or
contaminated; or an incubator reject; or because it contains a bloody white,
large meat spots, a large quantity of blood, or other foreign material.

(20) "Restricted egg" means any check, dirty egg, incubator reject, in-
edible, leaker, or loss.

(21) "Inspection" means the application of such inspection methods and
techniques as are deemed necessary by the director to carry out the provi-
sions of this chapter.

(22) 'Inspector" means any employee or official of the department
authorized to inspect eggs or egg products under the authority of this
chapter.

(23) "Misbranded" shall apply to egg products which are not labeled
and packaged in accordance with the requirements prescribed by regula-
tions of the director under RCW 69.25.100.

(24) "Official certificate" means any certificate prescribed by regula-
tions of the director for issuance by an inspector or other person performing
official functions under this chapter.

(25) "Official device" means any device prescribed or authorized by the
director for use in applying any official mark.

(26) "Official inspection legend" means any symbol prescribed by regu-
lations of the director showing that egg products were inspected in accord-
ance with this chapter.
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(27) "Official mark" means the official inspection legend or any other
symbol prescribed by regulations of the director to identify the status of any
article under this chapter.

(28) "Official plant" means any plant which is licensed under the provi-
sions of this chapter, at which inspection of the processing of egg products is
maintained by the United States department of agriculture or by the state
under cooperative agreements with the United States department of agri-
culture or by the state.

(29) "Official standards" means the standards of quality, grades, and
weight classes for eggs, adopted under the provisions of this chapter.

(30) "Pasteurize" means the subjecting of each particle of egg products
to heat or other treatments to destroy harmful, viable micro-organisms by
such processes as may be prescribed by regulations of the director.

(31) "Pesticide cheimical", "food additive", "color additive", and "raw
agricultural commodity" shall have thne same meaning for purposes of this
chapter as prescribed in chapter 69 04 RCW.

(32) "Plant" means any piace of business where egg products are
processed.

(33) "Processing" means mani "acturing egg products, including break-
ing eggs or filtering, mixing, bl,....,ing, pasteurizing, stabilizing, cooling,
freezing, drying, or packaging egg products.

(34) "Retailer" means any person in intrastate couirmerce who sells eggs
to a consumer.

(35) "At retail" means any transaction in intrastate commerce between
a retailer and a consumer.

(36) "Consumer" means any person who purchases eggs for his or her
own family use or consumption; or any restaurant, hotel, boarding house,
bakery, or other institution or concern which purchases eggs for serving to
guests or patrons thereof, or for its own use in cooking or baking.

(37) "Candling" means the examination of the interior of eggs by the
use of transmitted light used in a partially dark room or place.

(38) "Master license system" means the mechanism established by
chapter 19.02 RCW by which master licenses, endorsed for individual
state-issued licenses, are issued and renewed utilizing a master application
and a master license expiration date common to each renewable license
endorsement.

Sec. 43. Section 6, chapter 201, Laws of 1975 1st ex. sess. and RCW
69.25.050 are each amended to read as follows:

No person shall act as an egg handler or dealer without first obtaining
an annual license and permanent dealer's number from the department;
such license shall expire on the ((thirtieth day of jun. following iuance))
master license expiration date. Application for an egg dealer license or egg
dealer branch license, shall be ((oa f,,n prelr.bd b, te,. di,,c,1 a,,d
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a.o.pani. J b, 2t te- dlla, a..al licens fee. Dupliat. eoi_ of tL I
cense ,ay be issued- upon -payment of ive dola.)) made through the
master license system. The annual egg dealer license fee shall be ten dollars
and the annual egg dealer branch license fee shall be five dollars. A copy of
((said)) the master license shall be posted at each location where such li-
censee operates. Such application shall include the full name of the appli-
cant for the license and the location of each facility he intends to operate. If
such applicant is an individual, receiver, trustee, firm, partnership, associa-
tion or corporation, the full name of each member of the firm or partnership
or the names of the officers of the association or corporation shall be given
on the application. Such application shall further state the principal busi-
ness address of the applicant in the state and elsewhere and the name of a
person domiciled in this state authorized to receive and accept service of
summons of legal notices of all kinds for the applicant and any other neces-
sary information prescribed by the director. Upon the approval of the ap-
plication and compliance with the provisions of this chapter, including the
applicable regulations adopted hereunder by the department, the applicant
shall be issued a license or renewal thereof. Such license and permanent egg
handler or dealer's number shall be nontransferable.

Sec. 44. Section 7, chapter 201, Laws of 1975 1st ex. sess. and RCW
69.25.060 are each amended to read as follows:

If the application for the renewal of an egg handler's or dealer's license
is not filed before ((July ,ot of any yea,, an additinal fe of five dollars))
the master license expiration date, the master license delinquency fee shall
be assessed ((and added to theoi igi,al fee)) under chapter 19.02 RCW and
shall be paid by the applicant before the renewal license shall be issued((-
PROVIDED, That such additional fee shall not b charg. d if the app,,,ait
.... sht .an affidavit cetifyi,_ that l hn- no.t actd as an .... . o,Jl-

,d,,,, subseque,, to ih,, ,e^ph ,,,,,, of his licen~se)).

NEW SECTION. Sec. 45. The following acts or parts of acts are each
repealed:

(1) Section 82.24.220, chapter 15, Laws of 1961, section 69, chapter
278, Laws of 1975 1st ex. sess., section 8, chapter 319, Laws of 1977 ex.
sess. and RCW 82.24.220; and

(2) Section 6, chapter 319, Laws of 1977 ex. sess. and RCW 19.02.060.
NEW SECTION. Sec. 46. A license or permit affected by this act and

otherwise valid on the effective date of this act need not be registered under
the master license system until the renewal or expiration date of that license
or permit under the laws in effect prior to the effective date of this act un-
less otherwise revoked or suspended.

NEW SECTION. Sec. 47. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or

1753]



Ch. 182 WASHINGTON LAWS, 1982

the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 48. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 10, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 183
[House Bill No. 8261

LAW REVISION COMMISSION

AN ACT Relating to the law revision commission; adding a new chapter to Title I RCW; and
adding a new section to chapter 41.06 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature finds and declares that to
secure the better administration of justice it is in the public interest to es-
tablish a law revision commission and thereby to: (1) Provide facilities and
procedures to undertake the scholarly investigation of the law; (2) recom-
mend to the legislature elimination of antiquated and inequitable rules of
law and removal of other defects or anachronisms in the law; and (3) en-
courage the clarification and simplification of the law in Washington and to
promote its better adaption to modern conditions.

NEW SECTION. Sec. 2. There is created the Washington law revision
commission consisting of thirteen members as follows:

(1) Two senators, ex officio, to be designated by the president of the
senate, and not members of the same political party;

(2) Two representatives, ex officio, to be designated by the speaker of
the house of representatives, and not members of the same political party;

(3) Three deans of accredited law schools of this state, ex officio, or
their designees from members of their respective law faculties;

(4) Four lawyers admitted to practice in this state, designated by the
board of governors of the Washington state bar association;

(5) Two nonlawyer members with a demonstrated interest i-a the work
of the commission, appointed by the governor.

NEW SECTION. Sec. 3. The terms of the members designated by the
state bar association and the governor shall be for four years. Of the initial
members designated by the state bar association, the terms of two members
shall expire June 30, 1984, and the terms of two members shall expire June
30, 1986. Of the initial members designated by the governor, the term of

[ 754 1



WASHINGTON LAWS, 1982

one member shall expire June 30, 1984, and the term of one member shall
expire June 30, 1986. The terms of the legislative members of the commis-
sion shall be two years, from July 1 following the adjournment of the regu-
lar session of the legislature in each odd-numbered year starting in 1983
and to and including the thirtieth day of June in the succeeding odd-num-
bered year. The term of any member designated by a law school dean shall
be at the pleasure of the dean.

The term of any ex officio member shall expire upon expiration of ten-
ure of the position by virtue of which he or she is a member of the commis-
sion. Vacancies shall be filled in the same manner as for the member so
vacating, and if a vacancy results other than from expiration of a term, the
vacancy shall be filled for the unexpired term.

NEW SECTION. Sec. 4. It shall be the duty of the law revision
commission:

(1) To examine the common law and statutes of the state and current
judicial decisions for the purpose of discovering defects and anachronisms in
the law, surveying alternative remedies, and recommending needed reforms.

(2) To receive and consider proposed changes in the law recommended
by the American law institute, the commissioners for the promotion of uni-
formity of legislation in the United States, any bar association, or other
learned bodies.

(3) To receive and consider suggestions from judges, justices, public of-
ficials, lawyers, and the public generally as to defects and anachronisms in
the law.

(4) To recommend, from time to time, such changes in the law as it
deems necessary to modify or eliminate antiquated and inequitable rules of
law, and to bring the law of this state, civil and criminal, into harmony with
modern conditions.

(5) To recommend the express repeal of all statutes repealed by impli-
cation, or held unconstitutional by the supreme court of the state or the su-
preme court of the United States.

(6) To promote utilization of sound principles of legal drafting to
achieve clarity and precision in legal documents and in the statutory law
and administrative rules and regulations.

(7) To report its proceedings annually to the legislature on or before
January 15, and, if it deems advisable, to accompany its report with pro-
posed legislation to carry out any of its recommendations.

NEW SECTION. Sec. 5. The commission shall from time to time elect
a chairman from among its members and adopt rules to govern its
procedures.

*NEW SECTION. Sec. 6 For attendance at meetings of the commission

or in attending to such other business of the commission as may be author-
ized thereby, each legislative member of the commission shall receive the per
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diem and travel allowances provided for such members by RCW 44.04.120,
and each other member shall be entitled to allowances at rates equivalent
thereto.
*See. 6 was vetoed, see message at end of chapter.

*NEW SECTION. Sec. 7. The commission may appoint such employees
as may be needed, prescribe their duties, and fix their compensation within
the amount appropriated for the commission.
*Sec. 7 was vetoed, see message at end of chapter.

*NEW SECTION. Sec. & The commission may enter into, amend, and

terminate contracts with colleges, universities, schools of law, or other re-
search institutions, or with qualified individuals for the purposes of research.
*See. 8 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 9. The commission shall confer and coordinate
its activities with any committees of the legislature, the state bar associa-
tion, the uniform law commission, the statute law committee, or the judicial
council so as to most efficiently accomplish its functions.

NEW SECTION. Sec. 10. There is added to chapter 41.06 RCW a new
section to read as follows:

The provisions of this chapter do not apply to any position in or em-
ployee of the Washington law revision commission.

NEW SECTION. Sec. 11. Sections 1 through 9 of this act shall consti-
tute a new chapter in Title I RCW.

Passed the House February 12, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor April 1, 1982, with the exceptions of Sec-

tions 6, 7 and 8, which are vetoed.
Filed in Office of Secretary of State April 1, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Sections 6, 7, and 8 House
Bill No. 826 entitled:

'AN ACT Relating to the law revision commission.'

This bill authorizes a new commission to propose reforms of our laws. The leg-
islature, however, has not funded the Commission. I am vetoing those sections
which authorize per diem, hiring of staff, and contracting with consultants because
there are no supporting funds for those provisions.'

CHAPTER 184
[Substitute House Bill No. 6261

PORNOGRAPHY AND MORAL NUISANCES- PENALTIES

AN ACT Relating to pornography and moral nuisances; adding a new chapter to Title 7
RCW; adding a new section to chapter 9.68 RCW; repealing section 118, page 96, Laws
of 1854, section 124, page 226, Laws of 1869, section 130, page 210, Laws of 1873, sec-
tion 850, Code of 1881, section 1, page 122, Laws of 1886, section 24, chapter 69, Laws
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of 1891, section 207, chapter 249, Laws of 1909, section 1, chapter 260, Laws of 1959,
section 1, chapter 146, Laws or 1961, section i, chapter 92, Laws of 1969 and RCW
9.68.010; repealing section 209, chapter 249, Laws of 1909 and RCW 9.68.020; declaring
an emergency; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The definitions set forth in this section
shall apply throughout this chapter.

(1) "Knowledge" or "knowledge of such nuisance" means having
knowledge of the contents and character of the patently offensive sexual or
violent conduct which appears in the lewd matter, or knowledge of the acts
of lewdness or prostitution which occur on the premises.

(2) "Lewd matter" is synonymous with 'obscene matter" and means
any matter:

(a) Which the average person, applying contemporary community
standards, would find, when considered as a whole, appeals to the prurient
interest; and

(b) Which explicitly depicts or describes patently offensive representa-
tions or descriptions of:

(i) Ultimate sexual acts, normal or perverted, actual or simulated; or
(ii) Masturbation, fellatio, cunnilingus, bestiality, excretory functions, or

lewd exhibition of the genitals or genital area; or
(iii) Violent or destructive scxual acts, including but not limited to hu-

man or animal mutilation, dismemberment, rape or torture; and
(c) Which, when considered as a whole, and in the context in which it is

used, lacks serious literary, artistic, political, or scientific value.
(3) "Lewdness' shall have and include all those meanings which are as-

signed to it under the common law.
(4) "Matter" shall mean a motion picture film or a publication or both.
(5) "Motion picture film" shall include any:
(a) Film or plate negative;
(b) Film or plate positive;
(c) Film designed to be projected on a screen for exhibition;
(d) Film, glass slides, or transparencies, either in negative or positive

form, designed for exhibition by projection on a screen;
(e) Video tape or any other medium used to electronically reproduce

images on a screen.
(6) 'Person" means any individual, partnership, firm, association, cor-

poration, or other legal entity.
(7) "Place" includes, but is not limited to, any building, structure, or

places, or any separate part or portion thereof, whether permanent or not,
or the ground itself.

(8) "Prurient" means that which incites lasciviousness or lust.
(9) "Publication" shall include any book, magazine, article, pamphlet,

writing, printing, illustration, picture, sound recording, or coin-operated
machine.
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(10) "Sale" means a passing of title or right of possession from a seller
to a buyer for valuable consideration, and shall include, but is not limited
to, any lease or rental arrangement or other transaction wherein or whereby
any valuable consideration is received for the use of, or transfer of posses-
sion of, lewd matter.

NEW SECTION. Sec. 2. The following are declared to be moral
nuisances:

(I) Any and every place in the state where lewd films are publicly ex-
hibited as a regular course of business, or possessed for the purpose of such
exhibition;

(2) Any and every lewd film which is publicly exhibited, or possessed for
such purpose at a place which is a moral nuisance under this section;

(3) Any and every place of business in the state in which lewd publica-
tions constitute a principal part of the stock in trade;

(4) Every place which, as a regular course of business, is used for the
purpose of lewdness or prostitution, and every such place in or upon which
acts of lewdness or prostitution are conducted, permitted, carried on, con-
tinued, or exist.

NEW SECTION. Sec. 3. Any of the following parties may bring a civil
action in the superior court of any county where a moral nuisance is alleged
to have been maintained:

(1) The prosecuting attorney for the county where the alleged moral
nuisance is located;

(2) The city attorney for the city where the alleged moral nuisance is
located; or

(3) The attorney general.
The rules of evidence, burden of proof, and all other rules of court shall

be the court rules generally applicable to civil cases in this state: PROVID-
ED, That the standard of proof on the issue of obscenity shall be clear, co-
gent, and convincing evidence.

NEW SECTION. Sec. 4. (1) No person shall with knowledge maintain
a moral nuisance.

(2) Upon a determination that a defendant has with knowledge main-
tained a moral nuisance, the court shall impose a civil penalty and judgment
of an amount as the court may determine to be appropriate. In imposing the
civil penalty, the court shall consider the wilfulness of the defendant's con-
duct and the profits made by the defendant attributable to the moral
nuisance.

NEW SECTION. Sec. 5. All civil penalties assessed under section 4 of
this act shall be paid into the general treasury of the governmental unit
commencing the civil action.

NEW SECTION. Sec. 6. Nothing in this chapter applies to the circu-
lation of any material by any recognized historical society or museum, any
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library of any college or university, or to any archive or library under the
supervision and control of the state, county, municipality, or other political
subdivision.

NEW SECTION. Sec. 7. Sections 1 through 6 of this act shall consti-
tute a new chapter in Title 7 RCW.

NEW SECTION. Sec. 8. There is added to chapter 9.68 RCW a new
section to read as follows:

A person who, for profit-making purposes and with knowledge, sells,
exhibits, displays, or produces any lewd matter as defined in section 1 of
this act is guilty of promoting pornography. Promoting pornography is a
class C felony and shall bear the punishment prescribed for that class of
felony, except that upon conviction of promoting pornography the court
shall impose a fine of not less than five thousand dollars per count nor more
than fifty thousand dollars per count. In imposing the criminal penalty, the
court shall consider the wilfulness of the defendant's conduct and the profits
made by the defendant attributable to the felony. All fines assessed under
this chapter shall be paid into the general treasury of the state.

NEW SECTION. Sec. 9. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 11. The following acts or parts of acts are each
repealed:

(1) Section 118, page 96, Laws of 1854, section 124, page 226, Laws of
1869, section 130, page 210, Laws of 1873, section 850, Code of 1881, sec-
tion 1, page 122, Laws of 1886, section 24, chapter 69, Laws of 1891, sec-
tion 207, chapter 249, Laws of 1909, section 1, chapter 260, Laws of 1959,
section 1, chapter 146, Laws of 1961, section 1, chapter 92, Laws of 1969
and RCW 9.68.010; and

(2) Section 209, chapter 249, Laws of 1909 and RCW 9.68.020.

Passed the House March 7, 1982.
Passed the Senate March 2, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 185
[House Bill No. 745]

GOVERNOR-THREATS AGAINST, PENALTIES

AN ACT Relating to crimes; adding a new chapter to Title 9 RCW; prescribing penalties; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. (1) Whoever knowingly and wilfully de-
posits for conveyance in the mail or for a delivery from any post office or by
any letter carrier any letter, paper, writing, print, missive, or document
containing any threat to take the life of or to inflict bodily harm upon the
governor of the state or his immediate family, the governor-elect, the lieu-
tenant governor, other officer next in the order of succession to the office of
governor of the state, or the lieutenant governor-elect, or knowingly and
wilfully otherwise makes any such threat against the governor, governor-
elect, lieutenant governor, other officer next in the order of succession to the
office of governor, or lieutenant governor-elect, shall be guilty of a class C
felony.

(2) As used in this section, the term "governor-elect" and "lieutenant
governor-elect" means such persons as are the successful candidates for the
offices of governor and lieutenant governor, respectively, as ascertained from
the results of the general election. As used in this section, the phrase "other
officer next in the order of succession to the office of governor" means the
person other than the lieutenant governor next in order of succession to the
office of governor under Article 3, section 10 of the state Constitution.

(3) The Washington state patrol may investigate for violations of this
section.

NEW SECTION. Sec. 2. Section 1 of this act shall constitute a new
chapter in Title 9 RCW.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 186
[House Bill No. 822]

SECURED TRANSACTIONS- FILING OFFICER'S DUTIES- FILING FEES

AN ACT Relating to secured transactions; amending section 9-203, chapter 157, Laws of
1965 ex. sess. as amended by section 12, chapter 41, Laws of 1981 and RCW 62A.9-203;
amending section 9-301, chapter 157, Laws of 1965 ex, sess. as amended by section 15,
chapter 41, Laws of 1981 and RCW 62A.9-301; amending section 9-402, chapter 157,
Laws of 1965 ex. sess. as amended by section 26, chapter 41, Laws of 1981 and RCW
62A.9-402; amending section 9-403, chapter 157, Laws of 1965 ex. sess. as last amended
by section 27, chapter 41, Laws of 1981 and RCW 62A.9-403; amending section 9-404,
chapter 157, Laws of 1965 ex. sess. as last amended by section 28, chapter 41, Laws of
1981 and RCW 62A.9-404; amending section 9-405, chapter 157, Laws of 1965 ex. sess.
as last amended by section 29, chapter 41, Laws of 1981 and RCW 62A.9-405; amending
section 9-406, chapter 157, Laws of 1965 ex. sess. as last amended by section 30, chapter
41, Laws of 1981 and RCW 62A.9-406; amending section 9-407, chapter 157, Laws of
1965 ex. sess. as last amended by section 31, chapter 41, Laws of 1981 and RCW 62A.9-
407; making an appropriation; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 9-203, chapter 157, Laws of 1965 ex. sess. as
amended by section 12, chapter 41, Laws of 1981 and RCW 62A.9-203 are
each amended to read as follows:

(1) Subject to the provisions of RCW 62A.4-208 on the security inter-
est of a collecting bank and RCW 62A.9-113 on a security interest arising
under the Article on Sales, a security interest is not enforceable against the
debtor or third parties with respect to the collateral and does not attach
unless

(a) the collateral is in the possession of the secured party pursuant to
agreement, or the debtor has signed a security agreement which contains a
description of the collateral and in addition, when tne security interest cov-
ers ((r g o to bc g.UWII or)) timber to be cut, a description of
the land concerned; and

(b) value has been given; and
(c) the debtor has rights in the collateral.
(2) A security interest attaches when it becomes enforceable against the

debtor with respect to the collateral. Attachment occurs as soon as all of the
events specified in subsection (1) have taken place unless explicit agreement
postpones the time of attaching.

(3) Unless otherwise agreed a security agreement gives the secured par-
ty the rights to proceeds provided by RCW 62A.9-306.

(4) A transaction, although subject to this Article, is also subject to
chapters 31.04, 31.08, 31.12, 31.16, 31.20, and 31.24 RCW, and in the case
of conflict between the provisions of this Article and any such statute, the
provisions of such statute control. Failure to comply with any applicable
statute has only the effect which is specified therein.
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Sec. 2. Section 9-301, chapter 157, Laws of 1965 ex. sess. as amended
by section 15, chapter 41, Laws of 1981 and RCW 62A.9-301 are each
amended to read as follows:

(1) Except as otherwise provided in subsection (2), an unperfected se-
curity interest is subordinate to the rights of

(a) persons entitled to priority under RCW 62A.9-312;
(b) a person who becomes a lien creditor before the security interest is

perfected;
(c) in the case of goods, instruments, documents, and chattel paper, a

person who is not a secured party and who is a transferee in bulk or other
buyer not in ordinary course of business, or is a buyer of farm products in
ordinary course of business, to the extent that he gives value and receives
delivery of the collateral without knowledge of the security interest and be-
fore it is perfected;

(d) in the case of accounts and general intangibles, a person who is not a
secured party and who is a transferee to the extent that he gives value
without knowledge of the security interest and before it is perfected.

(2) If the secured party files with respect to a purchase money security
interest before or within ((ten)) twenty days after the debtor receives pos-
session of the collateral, he takes priority over the rights of a transferee in
bulk or of a lien creditor which arise between the time the security interest
attaches and the time of filing.

(3) A "lien creditor" means a creditor who has acquired a lien on the
property involved by attachment, levy or the like and includes an assignee
for benefit of creditors from the time of assignment, and a trustee in bank-
ruptcy from the date of the filing of the petition or a receiver in equity from
the time of appointment.

(4) A person who becomes a lien creditor while a security interest is
perfected takes subject to the security interest only to the extent that it se-
cures advances made before he becomes a lien creditor or within forty-five
days thereafter or made without knowledge of the lien or pursuant to a
commitment entered into without knowledge of the lien.

Sec. 3. Section 9-312, chapter 157, Laws of 1965 ex. sess. as amended
by section 22, chapter 41, Laws of 1981 and RCW 62A.9-312 are each
amended to read as follows:

(1) The rules of priority stated in other sections of this Part and in the
following sections shall govern when applicable: RCW 62A.4-208 with re-
spect to the security interests of collecting banks in items being collected,
accompanying documents and proceeds; RCW 62A.9-103 on security in-
terests related to other jurisdictions; RCW 62A.9-114 on consignments.

(2) A perfected security interest in crops for new value given to entible
the debtor to produce the crops during the production season and given not
more than three months before the crops become growing crops by planting
or otherwise takes priority over an earlier perfected security interest to the

1 7621

Ch. 186



WASHINGTON LAWS, 1982

extent that such earlier interest secures obligations due m.ore than six
months before the crops become growing crops by planting or otherwise,
even though the person giving new value had knowledge of the earlier secu-
rity interest.

(3) A perfected purchase money security interest in inventory has prior-
ity over a conflicting security interest in the same inventory and also has
priority in identifiable cash proceeds received on or before the delivery of
the inventory to a buyer if

(a) the purchase money security interest is perfected at the time the
debtor receives possession of the inventory; and

(b) the purchase money secured party gives notification in writing to the
holder of the conflicting security interest if the holder had filed a financing
statement covering the same types of inventory (i) before the date of the
filing made by the purchase money secured party, or (ii) before the begin-
ning of the twenty-one day period where the purchase money security in-
terest is temporarily perfected without filing or possession (subsection (5) of
RCW 62A.9-304); and

(c) the holder of the conflicting security interest receives the notification
within five years before the debtor receives possession of the inventory; and

(d) the notification states that the person giving the notice has or ex-
pects to acquire a purchase money security interest in inventory of the
debtor, describing such inventory by item or type.

(4) A purchase money security interest in collateral other than inventory
has priority over a conflicting security interest in the same collateral or its
proceeds if the purchase money security interest is perfected at the time the
debtor receives possession of the collateral or within ((ten)) twenty days
thereafter.

(5) In all cases not governed by other rules stated in this section (in-
cluding cases of purchase money security interests which do not qualify for
the special priorities set forth in subsections (3) and (4) of this section),
priority between conflicting security interests in the same collateral shall be
determined according to the following rules:

(a) Conflicting security interests rank according to priority in time of
filing or perfection. Priority dates from the time a filing is first made cover-
ing the collateral or the time the security interest is first perfected, which-
ever is earlier, provided that there is no period thereafter when there is
neither filing nor perfection.

(b) So long as conflicting security interests are unperfected, the first to
attach has priority.

(6) For the purposes of subsection (5) a date of filing or perfection as to
collateral is also a date of filing or perfection as to proceeds.

(7) If future advances are made while a security interest is perfected by
filing or the taking C possession, the security interest has the same priority
for the purposes of subsection (5) with respect to the future advances as it
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does with respect to the first advance. If a commitment is made before or
while the security interest is so perfected, the security interest has the same
priority with respect to advances made pursuant thereto. In other cases a
perfected security interest has priority from the date the advance is made.

Sec. 4. Section 9-313, chapter 157, Laws of 1965 ex. sess. as amended
by section 23, chapter 41, Laws of 1981 and RCW 62A.9-313; are each
amended to read as follows:

(1) In this section and in the provisions of Part 4 of this Article refer-
ring to fixture filing, unless the context otherwise requires

(a) goods are "fixtures" when they become so related to particular real
estate that an interest in them arises under real estate law;

(b) a "fixture filing" is the filing in the office where a mortgage on the
real estate would be filed or recorded of a financing statement covering
goods which are or are to become fixtures and conforming to the require-
ments of subsection (5) of RCW 62A.9-402;

(c) a mortgage is a "construction mortgage" to the extent that it secures
an obligation incurred for the construction of an improvement on land in-
cluding the acquisition cost of the land, if the recorded writing so indicates.

(2) A security interest under this Article may be created in goods which
are fixtures or may continue in goods which become fixtures, but no security
interest exists under this Article in ordinary building materials incorporated
into an improvement on land.

(3) This Article does not prevent creation of an encumbrance upon fix-
tures pursuant to real estate law.

(4) A perfected security interest in fixtures has priority over the con-
flicting interest of an encumbrancer or owner of the real estate where

(a) the security interest is a purchase money security interest, the inter-
est of the encumbrancer or owner arises before the goods become fixtures,
the security interest is perfected by a fixture filing before the goods become
fixtures or within ((ten)) twenty days thereafter, and the debtor has an in-
terest of record in the real estate or is in possession of the real estate; or

(b) the security interest is perfected by a fixture filing before the interest
of the encumbrancer or owner is of record, the security interest has priority
over any conflicting interest of a predecessor in title of the encumbrancer or
owner, and the debtor has an interest of record in the real estate or is in
possession of the real estate; or

(c) the fixtures are readily removable factory or office machines or
readily removable replacements of domestic appliances which are consumer
goods, and before the goods become fixtures the security interest is perfect-
ed by any method permitted by this Article; or

(d) the conflicting interest is a lien on the real estate obtained by legal
or equitable proceedings after the security interest was perfected by any
method permitted by this Article.
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(5) A security interest in fixtures, whether or not perfected, has priority
over the conflicting interest of an encumbrancer or owner of the real estate
where

(a) the encumbrancer or owner has consented in writing to the security
interest or has disclaimed an interest in the goods as fixtures; or

(b) the debtor has a right to remove the goods as against the encum-
brancer or owner. If the debtor's right terminates, the priority of the secu-
rity interest continues for a reasonable time.

(6) Notwithstanding paragraph (a) of subsection (4) but otherwise sub-
ject to subsections (4) and (5), a security interest in fixtures is subordinate
to a construction mortgage recorded before the goods become fixtures if the
goods become fixtures before the completion of the construction. To the ex-
tent that it is given to refinance a construction mortgage, a mortgage has
this priority to the same extent as the construction mortgage.

(7) In cases not within the preceding subsections, a security interest in
fixtures is subordinate to the conflicting interest of an encumbrancer or
owner of the related real estate who is not the debtor.

(8) When the secured party has priority over all owners and encum-
brancers of the real estate, he may, on default, subject to the provisions of
Part 5, remove his collateral from the real estate but he must reimburse any
encumbrancer or owner of the real estate who is not the debtor and who has
not otherwise agreed for the cost of repair of any physical injury, but not
for any diminution in value of the real estate caused by the absence of the
goods removed or by any necessity for replacing them. A person entitled to
reimbursement may refuse permission to remove until the secured party
gives adequate security for the performance of this obligation.

Sec. 5. Section 9-402, chapter 157, Laws of 1965 ex. sess. as amended
by section 26, chapter 41, Laws of 1981 and RCW 62A.9-402 are each
amended to read as follows:

(1) A financing statement is sufficient if it gives the names of the debtor
and the secured party, is signed by the debtor, gives an address of the se-
cured party from which information concerning the security interest may be
obtained, gives a mailing address of the debtor and contains a statement in-
dicating the types, or describing the items, of collateral. A financing state-
ment may be filed before a security agreement is made or a security interest
otherwise attaches. When the financing statement covers timber to be cut or
covers minerals or the like (including oil and gas) or accounts subject to
subsection (5) of RCW 62A.9-103, or when the financing statement is filed
as a fixture filing (RCW 62A.9-313) and the collateral is goods which are
or are to become fixtures, the statement must also comply with subsection
(5). A copy of the security agreement is sufficient as a financing statement
if it contains the above information and is signed by the debtor. A carbon,
photographic or other reproduction of a security agreement or a financing
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statement is sufficient as a financing statement if the security agreement so
provides or if the original has been filed in this state.

(2) A financing statement which otherwise complizs with subsection (1)
is sufficient wiien it is signed by the secured party instead of the debtor if it
is filed to perfect a security interest in

(a) collateral already subject to a security interest in another jurisdic-
tion when it is brought into this state or when the debtor's location is
changed to this state. Such a financing statem.,it must state that the collat-
eral was brought into this state or that the debtor's location was changed to-
this state under such circumstances; or

(b) proceeds under RCW 62A.9-306 if the security interest in the orig-
inal collateral was perfected. Such a financing statement must describe the
original collateral; or

(c) collateral as to which the filing has lapsed; or
(d) collateral acquired after a change of name, identity or corporate

structure of the debtor (subsection (7)).
(3) A form substantially as follows is sufficient to comply with subsec-

tion (1):

Name of debtor (or assignor) ...............................
A ddress .................................................
Name of secured party (or assignee) .........................
A ddress .................................................
1. This financing statement covers the following types (or items) of

property:

(D escribe) ............ ............................
2. (If applicable) The above goods are to become fixtures on*

(Describe Real Estate) ..............................
and this financing statement is to be filed for record in the real
estate records. (If the debtor does not have an interest of record)
The name of a record owner is ......................
*Where appropriate substitute either "The above timber is

standing on ........... or "The above minerals or the like (in-
cluding oil and gas) or accounts will be financed at the wellhead or
minehead of the well or mine located on ................... . .

3. (If products of collateral are claimed)
Products of the collateral are also covered .....................

(use ..............................
whichever Signature of Debtor (or Assignor)

is ............................................................ .... ........... ..
applicable) Signature of Secured Party (or Assignee)

(4) A financing statement may be amended by filing a writing signed by
both the debtor and the secured party. An amendment does not extend the
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period of effetiveness of a financing statement. If any amendment adds
collateral, it is effective as to the added collateral only from the filing date
of the amendment. In this Article, unless the context otherwise requires, the
term "financing statement" means the original financing statement and any
amendments. The fee for filing an amendment shall be the same as the fee
for filing a financing statement.

(5) A financing statement covering timber to be cut or covering minerals
or the like (including oil and gas) or accounts subject to subsection (5) of
RCW 62A.9-103, or a financing statement filed as a fixture filing (RCW
62A.9-313) where the debtor is not a transmitting utility, must show that it
covers this type of collateral, must recite that it is to be filed for record in
the real estate records, and the financing statement must contain a descrip-
tion of the real estate sufficient if it were contained in a mortgage of the
real estate to give constructive notice of the mortgage under the law of this
state. If the debtor does not have an interest of record in the real estate, the
financing statement must show the name of a record owner.

(6) A mortgage is effective as a financing statement filed as a fixture
filing from the date of its recording if (a) the goods are described in the
mortgage by item or type, (b) the goods are or are to become fixtures relat-
ed to the real estate described in the mortgage, (c) the mortgage complies
with the requirements for a financing statement in this section other than a
recital that it is to be filed in the real estate records, and (d) the mortgage is
duly recorded. No fee with reference to the financing statement is required
other than the regular recording and satisfaction fees with respect to the
mortgage.

(7) A financing statement sufficiently shows the name of the debtor if it
gives the individual, partnership or corporate name of the debtor, whether
or not it adds other trade names or the names 'f partners. Where the debtor
so changes his name or in the case of an organization its name, identity or
corporate structure that a filed financing statement becomes seriously mis-
leading, the filing is not effective to perfect a security interest in collateral
acquired by the debtor more than four months after the change, unless a
new appropriate financing statement is filed before the expiration of that
time. A filed financing statement remains effective with respect to collateral
transferred by the debtor even though the secured party knows of or con-
sents to the transfer.

(8) A financing statement substantially complying with the requirements
of this section is effective even though it contains r!nor errors which are not
seriously misleading.

Sec. 6. Section 9-403, chapter 157, Laws of 1965 ex. sess. as last
amended by section 27, chapter 41, Laws of 1981 and RCW 62A.9-403 are
each amended to read as follows:
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(1) Presentation for filing of a financing statement and tender of the fil-
ing fee or acceptance of the statement by the filing officer constitutes filing
under this Article.

(2) Except as provided in subsection (6) a filed financing statement is
effective for a period of five years from the date of filing. The effectiveness
of a filed financir.g statement lapses on the expiration of the five year period
unless a continuation statement is filed prior to the lapse. If a security in-
terest perfected by filing exists at the time insolvency proceedings are com-
menced by or against the debtor, the security interest remains perfected
until termination of the insolvency proceedings and thereafter for a period
of sixty days or until expiration of the five year period, whichever occurs
later. Upon lapse the security interest becomes unperfected, unless it is per-
fected without filing. If the security interest becomes unperfected upon
lapse, it is deemed to have been unperfected as against a person who be-
came a purchaser or lien creditor before lapse.

(3) A continuation statement may be filed by the secured party within
six months prior to the expiration of the five year period specified in sub-
section (2). Any such continuation statement must be signed by the secured
party, identify the original statement by file number and state that the
original statement is still effective. A continuation statement signed by a
person other than the secured party of record must be accompanied by a
separate written statement of assignment signed by the secured party of
record and complying with subsection (2) of RCW 62A.9-405, including
payment of the required fee. Upon timely filing of the continuation state-
ment, the effectiveness of the original statement is continued for five years
after the last date to which the filing was effective whereupon it lapses in
the same manner as provided in subsection (2) unless another continuation
statement is filed prior to such lapse. Succeeding continuation statements
may be filed in the same manner to continue the effectiveness of the original
statement. ((Unless a statute oi diupsitio, of public. iids provide
otherwise,)) The filing officer may remove ((a-lapsed)) the original of any
statement from the files and destroy it ((immiiediately)) at any time if he has
((retaincd)) substituted a copy by microfilm or other photographic record((;
,t in ot 4h cases after)). The filing officer may destroy any original, micro-
film, or photographic record of any lapsed statement not earlier than one
year after the lapse. The filing officer shall so arrange matters by physical
annexation of financing statements to continuation statements or other re-
lated filings, or by other means, that if he physically destroys the original of
the financing statements ((of a ... iod moretan, five years past)), a micro-
film or other photographic copy of those statements which have been con-
tinued by a continuation statement or which are still effective under
subsection (6) shall be retained.

(4) Except as provided in subsection (7) a filing officer shall mark each
statement with a file number and with the date and hour of filing and shall
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hold the statement or a microfilm or other photographic copy thereof for
public inspection. The original statement may be destroyed at any time af-
ter a microfilm or other photographic copy is made of the original state-
ment. This niicrofilm or other photographic copy shall thereafter be treated
as if it were the original filing for all purposes. In addition the filing officer
shall index the statements according to the name of the debtor and shall
note in the index the file number and the address of the debtor given in the
statement.

(5) The uniform fee for filing and indexing and for stamping a copy
furnished by the secured party to show the date and place of filing for an
original financing statement or for a continuation statement shall be four
dollars if the statement is in the standard form prescribed by the depart-
ment of licensing, but if the form of the statement does not conform to the
standards prescribed by the department the uniform fee shall be seven dol-
lars. The secured party may at his option show a trade name for any person.

(6) If the debtor is a transmitting utility (subsection (5) of RCW 62A-
.9-401) and a filed financing statement so states, it is effective until a ter-
mination statement is filed. A real estate mortgage which is effective as a
fixture filing under subsection (6) of RCW 62A.9-402 remains effective as
a fixture filing until the mortgage is released or satisfied of record or its ef-
fectiveness otherwise terminates as to the real estate.

(7) When a financing statement covers timber to be cut or covers min-
erals or the like (including oil and gas) or accounts subject to subsection (5)
of RCW 62A.9-103, or is filed as a fixture filing, it shall be filed for record
and the filing officer shall index it under the names of the debtor and any
owner of record shown on the financing statement in the same fashion as if
they were the mortgagors in a mortgage of the real estate described, and, to
the extent that the law of this state provides for indexing of mortgages un-
der the name of the mortgagee, under the name of the secured party as if he
were the mortgagee thereunder, or where indexing is by description in the
same fashion as if the financing statement were a mortgage of the real es-
late described.

Sec. 7. Section 9-404, chapter 157, Laws of 1965 ex. sess. as last
amended by section 28, chapter 41, Laws of 1981 and RCW 62A.9-404 are
each amended to read as follows:

(1) ((If a fina,. g,..,, stateetvi,,-izt - ,ium,, goods is f.dun oi a
"-- the effec---tive- date_ ofL this

e

- f 98 act, the wi.._thin° o .....nth .... witht enI__

days following written, demiand by the,. debtorz afte1 there~ is fu outstapdip

o te iegv vau ,tesc id p ry m s fiewith each....... ..... ... .. ..........

wtl1  tle financing stat..it was fild, a eiiiiiiii statemt to.e
effet11h 1 at lie no l .rla,,in a security i1t, ,, ,n1, 1  thl e fiunaningl tat .-
rinent,, which shall be . , cas Whenever

1 7691



WASHINGTON LAWS, 1982

there is no outstanding secured obligation and no commitment to make ad-
vances, incur obligations or otherwise give value, the secured party must on
written demand by the debtor send the debtor, for each filing officer with
whom the financing statement was filed, a termination statement to the ef-
fect that he no longer claims a security interest under the financing state-
ment, which shall be identified by file number. A termination statement
signed by a person other than the secured party of record must be accom-
panied by a separate written statement of assignment signed by the secured
party of record complying with subsection (2) of RCW 62A.9-405, includ-
ing payment of the required fee. If the affected secured party fails to file
such a termination statement as required by this subsection, or to send such
a termination statement within ten days after proper demand therefor he
shall be liable to the debtor for one hundred dollars, and in addition for any
loss caused to the debtor by such failure.

(2) On presentation to the filing officer of such a termination statement
he must note it in the index. If he has received the termination statement in
duplicate, he shall return one copy of the termination statement to the se-
cured party stamped to show the time of receipt thereof. If the filing officer
has substituted a copy by microfilm or other photographic record of the fi-
nancing statement, and of any related continuation statement, statement of
assignment and statement of release, he may ((remoe)) destroy the origi-
nals ((froni-the-files)) at any time ((after reeit of the tefrmiiifatioi stat-

iiitf i li izo suc.h r, ud, l1 ieifay reoive the f.rom t files at ainy

time after)), and shall retain the substituted microfilm or other photo-
graphic record for one year after receipt of the termination statement.

(3) There shall be no fee for filing and indexing a termination statement
including sending or delivering the financing statement.

Sec. 8. Section 9-405, chapter 157, Laws of 1965 ex. sess. as last
amended by section 29, chapter 41, Laws of 1981 and RCW 62A.9-405 are
each amended to read as follows:

(1) A financing statement may disclose an assignment of a security in-
terest in the collateral described in the financing statement by indication in
the financing statement of the name and address of the assignee or by an
assignment itself or a copy thereof on the face or back of the statement. On
presentation to the filing officer of such a financing statement, the filing of-
ficer shall mark, hold, and process the same as provided in RCW 62A.9-
403(4). The uniform fee for filing, indexing, and furnishing filing data for a
financing statement so indicating an assignment on a form conforming to
standards prescribed by the department of licensing shall be four dollars,
but if the form of the financing statement does not conform to the standards
prescribed by the department the uniform fee shall be seven dollars.

(2) A secured party may assign of record all or a part of his rights un-
der a financing statement by the filing in the place where the original fi-
nancing statement was filed of a separate written statement of assignment
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signed by the secured party of record and setting forth the name of the se-
cured party of record and the debtor, the file number and the date of filing
of the financing statement and the name and address of the assignee and
containing a description of the collateral assigned. A copy of the assignment
is sufficient as a separate statement if it complies with the preceding sen-
tence. On presentation to the filing officer of such a separate statement, the
filing officer shall mark ((sueh-sepaint )), hold, and process the statement
((wth, date and ,, of t,.h filing)) the same as provided in RCW 62A-
.9-403(4). He shall note the assignment on the index of the financing state-
ment or in the case of a fixture filing, or a filing covering timber to be cut,
or covering minerals or the like (including oil and gas) or accounts subject
to subsection (5) of RCW 62A.9-103, he shall index the assignment under
the name of the assignor as grantor and, to the extent that the law of this
state provides for indexing the assignment of a mortgage under the name of
the assignee, he shall index the assignment of the financing statement under
the name of the assignee. The uniform fee for filing, indexing and furnishing
filing data about such a separate statement of assignment on a form con-
forming to standards prescribed by the department shall be four dollars, but
if the form of the financing statement does not conform to the standards
prescribed by the department the uniform fee shall be seven dollars. Not-
withstanding the provisions of this subsection, an assignment of record of a
security interest in a fixture contained in a mortgage effective as a fixture
filing (subsection (6) of RCW 62A.9-402) may be made only by an assign-
ment of the mortgage in the manner provided by the law of this state other
than this Title.

(3) After the disclosure or filing of an assignment under this section, the
assignee is the secured party of record.

Sec. 9. Section 9-406, chapter 157, Laws of 1965 ex. sess. as last
amended by section 30, chapter 41, Laws of 1981 and RCW 62A.9-406 are
each amended to read as follows:

A secured party of record may by his signed statement release all or a
part of any collateral described in a filed financing statement. The statement
of release is sufficient if it contains a description of the collateral being re-
leased, the name and address of the debtor, the name and address of the
secured party, and the file number of the financing statement. A statement
of release signed by a person other than the secured party of record must be
accompanied by a separate written statement of assignment signed by the
secured party of record and complying with subsection (2) of RCW 62A.9-
405, including payment of the required fee. Upon presentation of such a
statement of release ((to)), the filing officer ((he)) shall mark, hold, and
process the statement ((with the hour ...ad date of filing a.d hll unoe t
t sa upo tprov igdin Rof t 2A .ide of t filing of tm f rfili tat ndi
the same as provided in RCW 62A.9-403(4). The uniform fee for filing and
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noting such a statement of release on a form conforming to standards pre-
scribed by the department of licensing shall be four dollars, but if the form
of the statement does not conform to the standards prescribed by the de-
partment the uniform fee shall be seven dollars.

Sec. 10. Section 9-407, chapter 157, Laws of 1965 ex. sess. as last
amended by section 31, chapter 41, Laws of 1981 and RCW 62A.9-407 are
each amended to read as follows:

(1) If the person filing any financing statement, termination statement,
statement of assignment, or statement of release, furnishes the filing officer
a copy thereof, the filing officer shall upon request note upon the copy the
file number and date and hour of the filing of the original and deliver or
send the copy to such person.

(2) Upon request of any person, the department of licensing shall issue
its certificate showing whether there is on file with the department of li-
censing on the date and hour stated therein, any presently effective financ-
ing statement naming a particular debtor and any statement of assignment
thereof and if there is, giving the date and hour of filing of each such state-
ment and the names and addresses of each secured party therein. The uni-
form fee for such a certificate shall be four dollars ((if)) regardless of
whether the request for the certificate is in the standard form prescribed by
the department of licensing ((and)) or otherwise ((shall b. five dollat )).
Upon request the department of licensing shall issue its certificate and shall
furnish a copy of any filed financing statements or statements of assignment
for a uniform fee of eight dollars for each particular debtor's statements
requested.

NEW SECTION. Sec. 11. There is appropriated from the general fund
to the department of licensing for the biennium ending June 30, 1983, the
sum of six hundred ninety-two thousand dollars, or so much thereof as may
be necessary, to carry out the purposes of this act.

NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect mid-
night June 30, 1982.

Passed the House February 2, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 187
[House Bill No. 864]

COURT CONGESTION TASK FORCE

AN ACT Relating to a state task force on court congestion; creating a new section; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The state task force on court congestion is
hereby established. The task force shall consist of the following eleven per-
sons appointed by the chief justice of the supreme court: Four judges (one
from each judicial level), two members of the legislature, three attorneys at
least two whose primary area of legal practice is trial work, a local elected
official, and the administrator for the courts. Members of the task force
shall receive no compensation but shall be reimbursed for travel expenses as
provided in RCW 43.03.050 and 43.03.060 as now existing or hereafter
amended. Legislative members shall be reimbursed as provided in RCW
44.04.120 as now existing or hereafter amended. The administrator for the
courts shall provide staff support to the task force.

The task force shall make recommendations for the alleviation of con-
gestiorn .- the trial and appellate courts of the state and shall study and
make recommendations concerning the means of providing adequate fund-
ing for the courts of the state. The task force shall consult with all levels of
the state judiciary, the state legislature, the legislative authorities of the
counties, prosecutors, municipal attorneys, the state bar, and the public.
The report of the task force shall be completed by January 1, 1983, and
submitted to the governor, the chief justice, the senate committee on judi-
ciary, and the house of representatives committee on ethics, law and justice.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 10, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 188
[Substitute House Bill No. 887]

CIVIL ACTIONS-MANDATORY ARBITRATION

AN ACT Relating to mandatory arbitration of civil actions; amending section 2, chapter 103,
Law. of 1979 and RCW 7.06.020; and amending section 5, chapter 103, Laws of 1979
and RCW 7.06.050.
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Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 103, Laws of 1979 and RCW 7.06.020 are
each amended to read as follows:

All civil actions, except for appeals from municipal or justice courts,
which are at issue in the superior court in counties which have authorized
arbitration, where the sole relief sought is a money judgment, and where no
party asserts a claim in excess of ten thousand dollars, or if approved by the
superior court of a county by majority vote of the judges thereof, fifteen
thousand dollars, exclusive of interest and costs, are subject to mandatory
arbitration.

Sec. 2. Section 5, chapter 103, Laws of 1979 and RCW 7.06.050 are
each amended to read as follows:

Following a hearing as prescribed by court rule, the arbitrator shall file
his decision and award with the clerk of the superior court, together with
proof of service thereof on the parties. Within twenty days after such filing,
any aggrieved party may file with the clerk a written notice of appeal and
request for a trial de novo in the superior court on all issues of law and fact.
Such trial de novo shall thereupon be held, including a right to jury, if
demanded.

If no appeal has been filed at the expiration of twenty days following
filing of the arbitrator's decision and award, ((thc,. clek shill en- the a,-
bUitintu1 t' d.,,I dde u and id a , il1 l a d as a fina.l, lll a

judgment shall be entered and may be presented to the court by any party,
on notice, which judgment when e.itered shall have the same force and ef-
fect as judgments in civil actions.

Passed the House February 18, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 189
[House Bill No. 907]

ADMINISTRATIVE HEARINGS-APPROPRIATION

AN ACT Relating to the office of administrative hearings; amending section 2, chapter 67,
Laws of 1981 and RCW 34.12.020; amending section 6, chapter 67, Laws of 1981 and
RCW 34.12.060; amending section 36, chapter 121, Laws of 1965 ex. scss. as last amend-
ed by section 28, chapter 67, Laws of 1981 and RCW 46.20.329; amending section 3,
chapter 75, Laws of 1965 ex. sess. as last amended by section 29, chapter 67, Laws of
1981 and RCW 47.52.135; reenacting and amending section 69.50.505, chapter 308, Laws
of 1971 ex. sess. as last amended by section 3, chapter 48, Laws of 1981 and by section
32, chapter 67, Laws of 1981 and RCW 69.50.505; amending section 5, chapter 141,
Laws of 1967 as last amended by section 239, chapter 141, Laws of 1979 and RCW 72-
.33.670; amending section 25, chapter 183, Laws of 1973 Ist ex. sess. as amended by sec-
tion 12, chapter 171, Laws of 1979 ex. sess. and RCW 74.20A.055; adding new sections to
chapter 34.12 RCW; adding a new section to chapter 46.20 RCW; making an appropria-
tion; and providing an effective date.
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Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 67, Laws of 1981 and RCW 34.12.020 are
each amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this sec-
tion apply throughout this chapter.

(1) "Office" means the office of administrative hearings.
(2) "Administrative law judge" means any person appointed by the

chief administrative law judge to conduct or preside over hearings as pro-
vided in this chapter.

(3) "Hearing" means a "contested case" within the meaning of RCW
34.04.010(3) conducted by a state agency.

(4) "State agency" means any state board, commission, department, or
officer authorized by law to make rules or to adjudicate contested cases, ex-
cept those in the legislative or judicial branches, the pollution control hear-
ings board, the shorelines hearings board, the forest practices appeals board,
the environmental hearings office, the board of industrial insurance appeals,
the state personnel board, the higher education personnel board, the public
employment relations commission, personnel appeals board, and the board
of tax appeals.

Sec. 2. Section 6, chapter 67, Laws of 1981 and RCW 34.12.060 are
each amended to read as follows:

When an administrative law judge presides at a hearing under this
chapter and a majority of the officials of the agency who are to render the
final decision have not heard substantially all of the oral testimony and read
all exhibits submitted by any party. it shall be the duty of such judge, or in
the event of his unavailability or incapacity, of another judge appointed by
the chief administrative law judge, to issue ((a proposal)) an initial decision
or proposal for decision including findings of fact and conclusions of law in
accordance with RCW 34.04.110.

NEW SECTION. Sec. 3. There is added to chapter 46.20 RCW a new
section to read as follows:

The director may appoint a designee, or designees, to preside over hear-
ings in contested cases which may result in the denial, restriction, suspen-
sion, or revocation of a driver's license or driving privilege, or in the
imposition of requirements to be met prior to issuance or reissuance of a
driver's license, under Title 46 RCW. The director may delegate to any
such designees the authority to render the final decision of the department
in such cases. Chapter 34.12 RCW shall not apply to such cases.

Sec. 4. Section 36, chapter 121, Laws of 1965 ex. sess. as last amended
by section 28, chapter 67, Laws of 1981 and RCW 46.20.329 are each
amended to read as follows:

Upon receiving a request for a formal hearing as provided in RCW 46-
.20.328, the department shall fix a time and place for hearing as early as
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may be arranged in the county where the applicant or licensee resides, and
shall give ten days' notice of the hearing to the applicant or licensee, except
that the hearing may be set for a diff,"- 'nt place with the concurrence of the
applicant or licensee and the period ui iotice may be waived.

Any decision by the department suspending or revoking a person's driv-
ing privilege shall be stayed and shall not take effect while a formal hearing
is pending as herein provided or during the pendency of a subsequent appeal
to superior court: PROVIDED, That this stay shall be effective only so long
as there is no conviction of a moving violation or a finding that the person
has committed a traffic infraction which is a -noving violation during pen-
dency of hearing and appeal: PROVIDED FURTHER, That nothing in this
section shall be construed as prohibiting the department from seeking an
order setting aside the stay during the pendency of such appeal in those
cases where the action of the department is based upon physical or mental
incapacity, or a failure to successfully complete an examination required by
this chapter.

A formal hearing shall be conducted by the director or by ((an-admi
istiatve lawv jug o, licaiing board appoiunte.d tind, v.hlaptki 34.12 RCV 1 .
SuLh adI iLitaive law jud e o, hemiii board Uay be autllmUl by the

i ,vocationoa " a lica e)) a person or persons appointed by the
director from among the employees of the department.

Sec. 5. Section 3, chapter 75, Laws of 1965 ex. sess. as last amended by
section 29, chapter 67, Laws of 1981 and RCW 47.52.135 are each amend-
ed to read as follows:

At the hearing any representative of the county, city or town, or any
other person may appear and be heard even though such official or person is
not an abutting property owner. Such hearing may, at the option of the
highway authority, be conducted in accordance with federal laws and regu-
lations governing highway design public hearings. The members of such au-
thority shall preside, or may ((i1-¢.jcst te appoiIntien.it of an a.i.....t.a.....
law judg ande, ,-apt1i 34.12 RE )) designate some suitable person to
preside as examiner. The authority shall introduce by competent evidence a
summary of the proposal for the establishment of a limited access facility
and any evidence that supports the adoption of the plan as being in the
public interest. At the conclusion of such evidence, any person entitled to
notice who has entered a written appearance shall be deemed a party to this
hearing for purposes of this chapter and may thereafter introduce, either in
person or by counsel, evidence and statements or counterproposals bearing
upon the reasonableness of the proposal. Any such evidence and statements
or counterproposals shall receive reasonable consideration by the authority
before any proposal is adopted. Such evidence must be material to the issue
before the authority and shall be presented in an orderly manner.
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Sec. 6. Section 69.50.505, chapter 308, Laws of 1971 ex. sess. as last
amended by section 3, chapter 48, Laws of 1981 and by section 32, chapter
67, Laws of 1981 and RCW 69.50.505 are each reenacted and amended to
read as follows:

(a) The following are subject to seizure and forfeiture:
(1) All controlled substances which have been manufactured, distribut-

ed, dispensed, or acquired in violation of this chapter;
(2) All raw materials, products, and equipment of any kind which are

used, or intended for use, in manufacturing, compounding, processing, de-
livering, importing, or exporting any controlled substance in violation of this
chapter;

(3) All property which is used, or intended for use, as a container for
property described in paragraphs (1) or (2);

(4) All conveyances, including aircraft, vehicles, or vessels, which are
used, or intended for use, to transport, or in any manner to facilitate the
transportation, for the purpose of sale or receipt of property described in
paragraphs (1) or (2), but:

(i) No conveyance used by any person as a common carrier in the
transaction of business as a common carrier is subject to forfeiture under
this section unless it appears that the owner or other person in charge of the
conveyance is a consenting party or privy to a violation of this chapter;

(ii) No conveyance is subject to forfeiture under this section by reason
of any act or omission established by the owner thereof to have been com-
mitted or omitted without his knowledge or consent;

(iii) A conveyance is not subject to forfeiture for a violation of RCW
69.50.401(((e))(d); and,

(iv) A forfeiture of a conveyance encumbered by a bona fide security
interest is subject to the interest of the secured party if the secured party
neither had knowledge of nor consented to the act or omission;

(5) All books, records, and research products and materials, including
formulas, microfilm, tapes, and data which are used, or intended for use, in
violation of this chapter; and

(6) All drug paraphernalia.
(b) Property subject to forfeiture under this chapter may be seized by

any board inspector or law enforcement officer of this state upon process is-
sued by any superior court having jurisdiction over the property. Seizure
without process may be made if:

(1) The seizure is incident to an arrest or a search under a search war-
rant or an inspection under an administrative inspection warrant;

(2) The property subject to seizure has been the subject of a prior judg-
ment in favor of the state in a criminal injunction or forfeiture proceeding
based upon this chapter;
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(3) A board inspector or law enforcement officer has probable cause to
believe that the property is directly or indirectly dangerous to health or
safety; or

'4) The board inspector or law enforcement officer has probable cause to
believe that the property was used or is intended to be used in violation of
this chapter.

(c) In the event of seizure pursuant to subsection (b), proceedings for
forfeiture shall be deemed commenced by the seizure. The law enforcement
agency under whose authority the seizure was made shall cause notice to be
served within fifteen days following the seizure on the owner of the property
seized and the person in charge thereof and any person having any known
right or interest therein, of the seizure and intended forfeiture of the seized
property. The notice may be served by any method authorized by law or
court rule including but not limited to service by certified mail with return
receipt requested. Service by mail shall be deemed complete upon mailing
within the fifteen day period following the seizure.

(d) If no person notifies the seizing law enforcement agency in writing
of the person's claim of ownership or right to possession of items specified in
subsection (a)(4) of this section within forty-five days of the seizure, the
item seized shall be deemed forfeited.

(e) If any person notifies the seizing law enforcement agency in writing
of the person's claim of ownership or right to possession of items specified in
subsection (a)(4) of this section within forty-five days of the seizure, the
person or persons shall be afforded a reasonable opportunity to be heard as
to the claim or right. The hearing shall be before the chief law enforcement
officer of the seizing agency or the chief law enforcement officcr's designee,
except where the seizing agency is a state agency as defined in RCW
34.12.020(4), the hearing shall be before the chief law enforcement officer
of the seizing agency or an administrative law judge appointed under chap-
ter 34.12 RCW, except that any person asserting a claim or right may re-
move the matter to a court of competent jurisdiction if the aggregate value
of the article or articles involved is more than five hundred dollars. A hear-
ing before the seizing agency and any appeal therefrom shall be under Title
34 RCW. In a court hearing between two or more claimants to the article
or articles involved, the prevailing party shall be entitled to a judgment for
costs and reasonable attorney's fees. The burden of producing evidence shall
be upon the person claiming to be the lawful owner or the person claiming
to have the lawful right to possession of items specified in subsection (a)(4)
of this section. The seizing law enforcement agency shall promptly return
the article or articles tu the claimant upon a determination by the adminis-
trative law judge or court that the claimant is the present lawful owner or is
lawfully entitled to possession thereof of items specified in subsection (a)(4)
of this section.
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(f) When property is forfeited under this chapter the board or seizing
law enforcement agency may:

(I) Retain it for official use or upon application by any law enforcement
agency of this state release such property to such agency for the exclusive
use of enforcing the provisions of this chapter;

(2) Sell that which is not required to be destroyed by law and which is
not harmful to the public. The proceeds shall be used for payment of all
proper expenses of the proceedings for forfeiture and sale, including ex-
penses of seizure, maintenance of custody, advertising, and court costs;

(3) Request the appropriate sheriff or director of public safety to take
custody of the property and remove it for disposition in accordance with
law; or

(4) Forward it to the Bureau for disposition.
(g) Controlled substances listed in Schedule I, II, II1, IV, and V that are

possessed, transferred, sold, or offered for sale in violation of this chapter
are contraband and shall be seized and summarily forfeited to the state.
Controlled substances listed in Schedule I, I1, 111, IV, and V, which are
seized or come into the possession of the board, the owners of which are
unknown, are contraband and shall be summarily forfeited to the board.

(h) Species of plants from which controlled substances in Schedules I
and If may be derived which have been planted or cultivated in violation of
this chapter, or of which the owners or cultivators are unknown, or which
are wild growths, may be seized and summarily forfeited to the board.

(i) The failure, upon demand by a board inspector or law enforcement
officer, of the person in occupancy or in control of land or premises upon
which the species of plants are growing or being stored to produce an ap-
propriate registration or proof that he is the holder thereof constitutes au-
thority for the seizure and forfeiture of the plants.

Sec. 7. Section 5, chapter 141, Laws of 1967 as last amended by section
239, chapter 141, Laws of 1979 and RCW 72.33.670 are each amended to
read as follows:

In all cases where a determination is made that the estate of a mentally
or physically deficient person who resides at a state residential school is able
to pay all or any portion of the monthly charges, a notice and finding of fi-
nancial responsibility shall be personally served on the guardian of the resi-
dent's estate, or if no guardian has been appointed then to his spouse or
parents or other person acting in a representative capacity and having
property in his possession belonging to a resident of a state residential
school and the superintendent of the state residential school. The notice
shall set forth the amount the department has determined that such estate is
able to pay per month, not to exceed the monthly charge as fixed in ac-
cordance with RCW 72.33.660, and the responsibility for payment to the
department of social and health services shall commence thirty days after
personal service of such notice and finding of responsibility. An appeal from
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the determination of responsibility may be made to the secretary by the
guardian of the resident's estate, or if no guardian has been appointed then
by his spouse, parent or parents or other person acting in a representative
capacity and having property in his possession belonging to a resident of a
state residential school, within such thirty day period uporn written notice of
appeal being served upon the secretary by registered or certified mail. If no
appeal is taken, the notice and finding of responsibility shall beconie final. If
an appeal is taken, the execution of notice and finding of responsibility shall
be stayed pending the decision of such appeal. Appeals may be heard in any
county seat most convenient to the appellant. The hearing of appeals may
be presided over by ((a haiug exaIIiiI)) an administrative law judge ap-
pointed under chapter 34.12 RCW and the proceedings shall be recorded
either manually or by a mechanical device. Any such appeal shall be a
"contested case" as defined in RCW 34.04.010, and practice and procedure
shall be governed by the provisions of RCW 72.33.650 through 72.33.700,
the rules and regulations of the department of social and health services,
and the Administrative Procedure Act, chapter 34.04 RCW.

Sec. 8. Section 25, chapter 183, Laws of 1973 1st ex. scss. as amended
by section 12, chapter 171, Laws of 1979 ex. sess. and RCW 74.20A.055
are each amended to read as follows:

(1) The secretary may, in the absence of a superior court order, serve on
the responsible parent or parents a notice and finding of financial responsi-
bility requiring a responsible parent or parents to appear and show cause in
a hearing held by the department why the finding of responsibility and/or
the amount thereof is incorrect, should not be finally ordered, but should be
rescinded or modified. This notice and finding shall relate to the support
debt accrued and/or accruing under this chapter and/or RCW 26.16.205,
including periodic payments to be made in the future for such period of
time as the child or children of said responsible parent or parents are in
need. Said hearing shall be held pursuant to RCW 74.20A.055, chapter 34-
.04 RCW, and the rules and regulations of the department, which shall
provide for a fair hearing.

(2) The notice and finding of financial responsibility shall be served in
the same manner prescribed for the service of a summons in a civil action or
may be served on the responsible parent by certified mail, return receipt re-
quested. The receipt shall be prima facie evidence of service. The notice
shall be served upon the debtor within sixty days from the date the state
assumes responsibility for the support of the dependent child or children on
whose behalf support is sought. If the notice is not served within sixty days
from such date, the department shall lose the right to reimbursement of
payments made after the sixty-day period and before the date of notifica-
tion: PROVIDED, That if the department exercises reasonable efforts to
locate the debtor and is unable to do so the entire sixty-day period is tolled
until such time as the debtor can be located. Any responsible parent who
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objects to all or any part of the notice and finding shall have the right for
not more than twenty days from the date of service to request in writing a
hearing, which request shall be served upon the department by registered or
certified mail or personally. If no such request is made, the notice and find-
ing of responsibility shall become final and the debt created therein shall be
subject to collection action as authorized under this chapter. If a timely re-
quest is made, the execution of notice and finding of responsibility shall be
stayed pending the decision on such hearing. If no timely written request for
a hearing has previously been made, the responsible parent may petition the
secretary or the secretary's designee at any time for a hearing as provided
for in this section upon a showing of good cause for the failure to make a
timely request for hearing. The filing of the petition for a hearing after the
twenty-day period shall not affect any collection action previously taken
under this chapter. The granting of a request for the hearing shall operate
as a stay on any future collection action, pending the final decision of the
secretary or the secretary's designee on the hearing. Moneys withheld as a
result of collection action in effect at the time of the granting of the request
for the hearing shall be delivered to the department and shall be held in
trust by the department pending the final order of the secretary or during
the pendency of any appeal to the courts made under chapter 34.04 RCW.
The department may petition the ((hearing exanii i)) administrative law
'udye to set temporary current and future support to be paid beginning with
the month in which the petition for an untimely hearing is granted. The
((heaing examier)) administrative law judge shall order payment of tem-
porary current and future support if appropriate in an amount determined
pursuant to the scale of suggested minimum contributions adopted under
RCW 74.20.270. In the event the responsible parent does not make pay-
ment of the temporary current and future support as ordered by the hearing
examiner, the department may take collection action pursuant to chapter
74.20A RCW during the pendency of the hearing or thereafter to collect
any amounts owing under the order. Temporary current and future support
paid, or collected, during the pendency of the hearing or appeal shall be
disbursed to the custodial parent or as otherwise appropriate when received
by the department. If the final decision of the department, or of the courts
on appeal, is that the department has collected from the responsible parent
other than temporary current or future support, an amount greater than
such parent's past support debt, the department shall promptly refund any
such excess amount to such parent.

(3) Hearings may be held in the county of residence or other place con-
venient to the responsible parent. Any such hearing shall be a "contested
case" as defined in RCW 34.04.010. The notice and finding of financial re-
sponsibility shall set forth the amount the department has determined the
responsible parent owes, the support debt accrued and/or accruing, and
periodic payments to be made in the future for such period of time as the
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child or children of the responsible parent are in need, all computable on the
basis of the need alleged. The notice and finding shall also include a state-
ment of the name of the recipient or custodian and the name of the child or
children for whom need is alleged; and/or a statement of the amount of
periodic future support payments as to which financial responsibility is
alleged.

(4) The notice and finding shall include a statement that the responsible
parent may object to all or any part of the notice and finding, and request a
hearing to show cause why said responsible parent should not be determined
to be liable for any or all of the debt, past and future.

The notice and finding shall include a statement that, if the responsible
parent fails in timely fashion to request a hearing, the support debt and
payments stated in the notice and finding, including periodic support pay-
ments in the future, shall be assessed and determined and ordered by the
department and that this debt shall be subject to collection action; a state-
ment that the property of the debtor, without further advance notice or
hearing, will be subject to lien and foreclosure, distraint, seizure and sale, or
order to withheld and deliver to satisfy the debt.

(5) If a hearing is requested, it shall be promptly scheduled, in no more
than thirty days. The hearing, including a hearing on prospective modifica-
tion, shall be conducted by ((a d l qualified ha.,i .ee..
fai that pipose)) an administrative law judge appointed under chapter 34-

.12 RCW.
After evidence has been presented at hearings conducted by the ((hear-

ii g, exainr)) administrative law judge, the ((henring cxanlin)) adminis-
trative law judge shall enter an initial decision and order which shall be in
writing and shall contain findings and conclusions as to each contested issue
of fact and law, as well as the order based thereon. The ((heaiing-exain-
er)) administrative law judge shall file the original of the initial decision and
order, signed by the ((lica-ing- exm )) administrative law judge, with
the secretary or the secretary's designee. Copies of the initial decision and
order shall be mailed by the ((hearingexami )) administrative law judge
to the department and to the appellant by certified mail to the last known
address of each party. Within thirty days of filing, either the appellant or
the department may file with the secretary or the secretary's designee a
written petition for review o' the initial decision and order. The petition for
review shall set forth in detail the basis for the requested review and shall
be mailed by the petitioning party to the other party by certified or regis-
tered mail to the last known address of the party.

The petition shall be based on any of the following causes materially
affecting the substantial rights of the petitioner:

(a) Irregularity in the proceedings of the ((henring eami)) adminis-
trative law judge or adverse party, or any order of the ((heaingexand ))
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administrative law judge, or abuse of discretion, by which the moving party
was prevented from having a fair hearing;

(b) Misconduct of the prevailing party;
(c) Accident or surprise which ordinary prudence could not have

guarded against;
(d) Newly discovered evidence, material for the party making the appli-

cation, which the party could not with reasonable diligence have discovered
and produced at the hearing;

(e) That there is no evidence or reasonable inference from the evidence
to justify the decision, or that it is contrary to law;

(f) Error in mathematical computation;
(g) Error in law occurring at the hearing and objected to at the time by

the party making the application;
(h) That the moving party is unable to perform according to the terms

of the order without further clarification;
(i) That substantial justice has not been done;
6) Fraud or misstatement of facts by any witness, which materially af-

fects the debt;
(k) Clerical mistakes in the decision arising from oversight or omission;

or
(1) That the decision and order entered because the responsible parent

failed to appear at the hearing should be vacated and the matter be re-
manded for a hearing upon showing of the grounds enumerated in RCW
4.72.010 or superior court civil rule 60.

In the event no petition for review is made as provided in this subsection
by any party, the initial decision and order of the ((fheaiing cxanri )) ad-
ministrative law judge is final as of the date of filing and becomes the deci-
sion and order of the secretary. No appeal may be taken therefrom to the
courts and the debt created is subject to collection action as authorized by
this chapter.

After the receipt of a petition for review, the secretary or the secretary's
designee shall consider the initial decision and order, the petition or peti-
tions for review, the record or any part thereof, and such additional evi-
dence and argument as the secretary or the secretary's designee may in his
or her discretion allow. The secretary or the secretary's designee may re-
mand the proceedings to the ((hcrating-ex-ander)) administrative law judge
for additional evidence or argument. The secretary or the secretary's desig-
nee may deny review of the initial decision and order and thereupon deny
the petition or petitions at which time the initial decision and order shall be
final as of the date of the denial and all parties shall forthwith be notified,
in writing, of the denial, by certified mail to the last known address of the
parties. Unless the petition is denied, the secretary or the secretary's desig-
nee shall review the initial decision and order and shall make the final deci-
sion and order of the department. The final decision and order shall be in
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writing and shall contain findings of fact and conclusions of law as to each
contested issue of fact and law. A copy of the decision and order, including
the findings and conclusions, shall be mailed to each party to the appeal by
certified mail to the last known address of the party. The decision and order
shall authorize collection action, as appropriate, under this chapter.

(6) The ((hearing-exarmir)) administrative law judge in his or her ini-
tial decision, or the secretary or the secretary's designee in review of the
initial decision, shall determine the past liability and responsibility, if any,
of the alleged responsible parent and shall also determine the amount of
periodic payments to be made in the future, which amount is not limited by
the amount of any public assistance payment made to or for the benefit of
the child. In making these determinations, the ((heariitgexamii )) admin-
istrative law judge, and the secretary or the secretary's designee, shall in-
clude in his or her considerations:

(a) All earnings and income resources of the responsible parent, includ-
ing real and personal property;

(b) The earnings potential of the responsible parent;
(c) The reasonable necessities of the responsible parent;
(d) The ability of the responsible parent to borrow;
(e) The needs of the child for whom the support is sought;
(f) The amount of assistance which would be paid to the child under the

full standard of need of the state's public assistance plan;
(g) The existence of other dependents; and
(h) That the child, for whom support is sought, benefits from the income

and resources of the responsible parent on an equitable basis in comparison
with any other minor children of the responsible parent.

If the responsible parent fails to appear at the hearing, upon a showing
of valid service, the ((hariieg exam r)) administrative law iudge shall en-
ter an initial decision and order declaring the support debt and payment
provisions stated in the notice and finding of financial responsibility to be
assessed and determined and subject to collection action. Within thirty days
of entry of said decision and order, the responsible parent may petition the
secretary or the secretary's designee to vacate said decision and order upon
a showing of any of the grounds enumerated in RCW 4.72.010 or superior
court civil rule 60.

(7) The final decision entered pursuant to this section shall be entered as
a decision and order and shall limit the support debt to the amounts stated
in said decision: PROVIDED, That said decision establishing liability
and/or future periodic support payments shall be superseded upon entry of
a superior court order for support to the extent the superior court order is
inconsistent with the hearing order or decision: PROVIDED FURTHER,
That in the absence of a superior court order, either the responsible parent
or the department may petition the secretary or his designee for issuance of
an order to appear and show cause based on a showing of good cause and
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material change of circumstances, to require the other party to appear and
show cause why the decision previously entered should not be prospectively
modified. Said order to appear and show cause together with a copy of the
petition and affidavit upon which the order is based shall be served in the
manner of a summons in a civil action or by certified mail, return receipt
requested, on the other party by the petitioning party. A hearing shall be set
not less than fifteen nor more than thirty days from the date of service, un-
less extended for good cause shown. Prospective modification may be order-
ed, but only upon a showing of good cause and material change of
circumstances. The decision and order for prospective modification entered
by the ((hearing-cxamie)) administrative law judge shall be an initial de-
cision subject to review by the secretary or the secretary's designee as pro-
vided for in this section.

(8) The ((hearing, examir)) administrative law judge, in making the
initial decision and the secretary or the secretary's designee in the final de-
cision determining liability and/or future periodic support payments, shall
consider the standards promulgated pursuant to RCW 74.20.270 and any
standards for determination of support payments used by the superior court
of the county of residence of the responsible parent.

(9) Debts determined pursuant to this section, accrued and not paid, are
subject to collection action under this chapter without further necessity of
action by the ((healing CX.31 )) administrative law judge, or the secre-
tary or secretary's designee.

(10) "Need' as used in this section shall mean the necessary costs of
food, clothing, shelter, and medical attendance for the support of a depen-
dent child or children. The amount determined by reference to the schedule
of suggested minimum contributions adopted under RCW 74.20.270, based
on the earnings, resources, and property of the alleged responsible parent,
shall be a rebuttable presumption of the alleged responsible parent's ability
to pay and the need of the family: PROVIDED, That such responsible par-
ent shall be presumed to have no ability to pay child support under this
chapter from any income received from aid to families with dependent chil-
dren, supplemental security income, or continuing general assistance.

NEW SECTION. Sec. 9. The administrative hearings revolving fund is
hereby created in the state treasury for the purpose of centralized funding,
accounting, and distribution of the actual costs of the services provided to
agencies of the state government by the office of administrative hearings.

NEW SECTION. Sec. 10. The amounts to be disbursed from the ad-
ministrative hearings revolving fund from time to time shall be transferred
thereto by the state treasurer from funds appropriated to any and all agen-
cies for administrative hearings expenses on a quarterly basis. Agencies
operating in whole or in part from nonappropriated funds shall pay into the
administrative hearings revolving fund such funds as will fully reimburse
funds appropriated to the officu of administrative hearings for any services
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provided activities financed by nonappropriated funds. The funds from the
employment security department for the administrative hearings services
provided by the office of administrative hearings shall not exceed that por-
tion of the resources provided to the employment security department by
the department of labor, employment and training administration, for such
administrative hearings services. To satisfy department of labor funding re-
quirements, the office of administrative hearings shall meet or exceed time-
liness standards under federal regulations in the conduct of employment
security department appeals.

The director of financial management shall allot all such funds to the
office of administrative hearings for the operation of the office, pursuant to
appropriation, in the same manner as appropriated funds are allocated to
other agencies under chapter 43.88 RCW.

Disbursements from the administrative hearings revolving fund shall be
pursuant to vouchers executed by the chief administrative law judge or his
designee.

NEW SECTION. Sec. 11. The chief administrative law judge shall
keep such records as are necessary to facilitate proper allocation of costs to
funds and agencies served and the director of financial management shall
prescribe appropriate accounting procedures to accurately allocate costs to
funds and agencies served. Billings shall be adjusted in line with actual costs
incurred at intervals not to exceed six months.

NEW SECTION. Sec. 12. In cases where there are unanticipated de-
mands for services of the office of administrative hearings or where there
are insufficient funds on hand or available for payment through the admin-
istrative hearings revolving fund or in other cases of necessity, the chief ad-
ministrative law judge may request payment for services directly from
agencies for whom the services are performed to the extent that revenues or
other funds are available. Upon approval by the director of financial man-
agement, the agency shall make the requested payment. The payment may
be made on either an advance or reimbursable basis as approved by the di-
rector of financial management.

NEW SECTION. Sec. 13. RCW 34.12.040 shall not apply to transpor-
tation tariff docket hearings conducted by the Washington utilities and
transportation commission. The Washington utilities and transportation
commission may, however, on its own motion, refer any transportation
docket item to an administrative law judge where it is determined that the
transportation tariff item in question may have an overall economic impact
on transportation costs.

NEW SECTION. Sec. 14. Sections 9 through 13 of this act are added
to chapter 34.12 RCW.

NEW SECTION. Sec. 15. There is appropriated from the administra-
tive hearings revolving fund to the office of administrative hearings for the
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biennium ending June 30, 1983, the sum of $3,166,000 or so much thereof
as may be necessary for the operations and expenses of the office of admin-
istrative hearings.

NEW SECTION. Sec. 16. This act shall take effect July 1, 1982.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 190
[House Bill No. 1072]

STATE-EMPLOYED CHAPLAINS--SALARY

AN ACT Relating to public employment; adding a new section to chapter 41.04 RCW; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 41.04 RCW a
new section to read as follows:

In the case of a minister or other clergyperson employed as a chaplain in
a state institution or agency, there is designated in the salary or wage paid
to the person an amount up to forty percent of the gross salary as either of
the following:

(1) The rental value of a home furnished to the person as part of the
person's compensation; or

(2) The housing/rental allowance paid to the person as part of the per-
son's compensation, to the extent used by the person to rent or provide a
home.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 24, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 191
[Substitute House Bill No. 849]

SCHOOL DISTRICTS-FORMATION, CONSOLIDATION-POWERS

AN ACT Relating to the authority of certain educational agencies; amending section 28A.57-
.170, chapter 223, Laws of 1969 ex. sess. as last amended by section 91, chapter 275,
Laws of 1975 1st ex. sess. and RCW 28A.57.170; amending section 5, chapter 176, Laws
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of 1974 ex. sess. and RCW 28A.58.055; amending section I, chapter 210, Laws of 1977
ex. sess. and RCW 28A.58.131; amending section 4, chapter 115, Laws of 1980 as
amended by section 4, chapter 250, Laws of 1981 and RCW 28A.58.035; amending sec-
tion 1, chapter 47, Laws of 1975 and RCW 28A.58.430; amending section 2, chapter 250,
Laws of 1981 and RCW 28A.58.441; amending section 28A.59.180, chapter 223, Laws of
1969 ex. sess. and RCW 28A.59.180; amending section 28A.59.185, chapter 223, Laws of
1969 ex. sess. and RCW 28A.59.185; creating new sections; adding new sections to chap-
ter 51.14 RCW; adding a new section to chapter 223, Laws of 1969 ex. sess and to chap-
ter 28A.21 RCW; adding a new section to chapter 223, Laws of 1969 ex. sess. and to
chapter 28A.58 RCW; and making an effective date.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 28A.57.170, chapter 223, Laws of 1969 ex. sess. as

last amended by section 91, chapter 275, Laws of 1975 Ist ex. sess. and
RCW 28A.57.170 are each amended to read as follows:

For the purpose of forming a new school district, a petition in writing
may be presented to the educational service district superintendent, as sec-
retary of the county committee, ((signed-either)) by ((ten registed voters
o, by a izajotity of the)) registered voters residing (1) in each whole district
and in each part of a district proposed to be included in any single new dis-
trict, or (2) in the territory of a proposed new district which comprises a
part only of one or more districts. Ten or more registered voters may sign
and present such petition with the approval of the boards of directors of the
affected school districts. Ten percent or more of the registered voters may
sign and present such petition with or without the approval of the boards of
directors of the affected school districts. The petition shall state the name
and number of each district involved in or affected by the proposal to form
the new district and shall describe the boundaries of the proposed new dis-
trict. No more than one petition for consolidation of the same i.wo school
districts or parts thereof will be considered during a school fiscal year.

Sec. 2. Section 5, chapter 176, Laws of 1974 ex. sess. and RCW 28A-
.58.055 are each amended to read as follows:

The state board of education and superintendent of public instruction
shall allocate, as a nondeductible item, out of any moneys appropriated for
state assistance to school districts for the original construction of any school
plant facility the amount of one-half of one percent of the appropriation for
the acquisition of works of art which may be an integral part of the struc-
ture, attached to the structure, detached within or outside of the structure,
or can be exhibited in other public facilities by the school district. In case
the amount shall not be required in toto or in part for any project, such un-
required amounts may be accumulated and expended for art in other pro-
jects of the school district. The Washington state arts commission shall, in
consultation with the superintendent of public instruction, determine the
amount to be made available for the purchase of works of art for each such
project, and payments therefor shall be made in accordance with law. The
selection of, commissioning of artist for, reviewing of design, execution and
placement of, and the acceptance of works of art shall be the responsibility
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of the Washington state arts commission in consultation with the superin-
tendent of public instruction and the school district board of directors:
PROVIDED, That the school district board of directors shall have the right
to:

(1) Waive its use of the one-half of one percent of the appropriation for
the acquisition of works of art before the selection process by the
Washington state arts commission;

(2) Appoint a representative to the body established by the Washington
state arts commission to be part of the selection process with full voting
rights;

(3) Reject the results of the selection process;
(4) Reject the placement of a completed work or works of art on school

district premises.
Waiver or rejection at any point before or after the selection process

shall not cause the loss of or otherwise endanger state construction funds
available to the local school district. Any works of art rejected or funds
waived under this section shall be applied to the provision of works of art
under chapter 43.17, 43.19, 28B.10 and 28A.58 RCW, at the discretion of
the Washington state arts commission, notwithstanding any contract or
agreement between the affected school district and the artist involved. Ex-
penditures for works of art as provided for herein shall be contracted for
separately from all other items in the original constuction of any state
building. In addition to the cost of the works of art i.he one-half of one
percent of the appropriation as provided herein shall be used to provide for
the administration by the contracting agency, ine architect, and
Washington state arts commission and all costs for installation of the work
of art. For the purpose of this section building shall not include sheds,
warehouses or other buildings of a temporary nature.

Sec. 3. Section 1, chapter 210, Laws of 1977 ex. sess. and RCW 28A-
.58.131 are each amended to read as follows:

The board of directors of any school district may enter into contracts for
their respective districts for periods not exceeding five years in duration with
public and private persons, organizations, and entities for the following
purposes:

(1) To rent or lease building space, portable buildings, security systems,
computers and other equipment; ((and))

(2) To have maintained and repaired security systems, computers and
other equipment; and

(3) To provide pupil transportation services.
No school district may enter into a contract for pupil transportation un-

less it has notified the superintendent of public instruction that, in the best
judgment of the district, the cost of contracting for the ensuing term will
not exceed the projected cost of operating its own pupil transportation for
the same term.
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The budget of each school district shall identify that portion of each
contractual liability incurred pursuant to this section extending beyond the
fiscal year by amount, duration, and nature of the contracted service and/or
item in accordance with rules and regulations of the superintendent of pub-
lic instruction adopted pursuant to RCW 28A.65.465 and 28A.21.135, as
now or hereafter amended.

The provisions of this section shall not have any effect on the length of
contracts for. school district employees specified by RCW 28A.58.100 and
28A.67.070, as now or hereafter amended.

Sec. 4. Section 4, chapter 115, Laws of 1980 as amended by section 4,
chapter 250, Laws of 1981 and RCW 28A.58.035 are each amended to read
as follows:

Each school district's board of directors shall deposit moneys derived
from the lease, rental or occasional use of surplus school property as
follows:

(1) Moneys derived from real property shall be deposited into the dis-
trict's building reserve fund except for moneys required to be expended for
general maintenance, utility, insurance costs, and any other costs associated
with the lease or rental of such property, which moneys shall be deposited in
the district's general fund;

(2) Moneys derived from pupil transportation vehicles shall be deposited
in the district's transportation vehicle fund;

(3) Moneys derived from other personal property shall be deposited in
the district's general fund.

Sec. 5. Section 1, chapter 47, Laws of 1975 and RCW 28A.58.430 are
each amended to read as follows:

Any common school district board of directors is empowered to direct
and authorize, and to delegate authority to an employee, officer, or agent of
the common school district or the educational service district to direct and
authorize, the county treasurer 'to invest funds described in RCW 28A.58-
.435 and 28A.58.440 and funds from state and federal sources as are then
or thereafter received by the educational service district, and such funds
from county sources as are then or thereafter received by the county trea-
surer, for distribution to the common school districts. Funds from state,
county and federal sources which are so invested may be invested only for
the period the funds are not required for the immediate necessities of the
common school district as determined by the school district board of direc-
tors or its delegatee, and shall be invested in behalf of the common school
district pursuant to the terms of RCW 28A.58.435 ((or)), 28A.58.440, or
36.29.020, as now or hereafter amended, as the nature of the funds shall
dictate. A grant of authority by a common school district pursuant to this
section shall be by resolution of the board of directors and shall specify the
duration and extent of the authority so granted. Any authority delegated to
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an educational service district pursuant to this section may be redelegated
pursuant to RCW 28A.21.095, as now or hereafter amended.

Sec. 6. Section 2, chapter 250, Laws of 1981 and RCW 28A.58.441 are
each amended to read as follows:

School districts shall establish the following funds in addition to those
provided elsewhere by law:

(1) A general fund for maintenance and operation of the school district
to account for all financial operations of the school district except those re-
quired to be accounted for in another fund.

(2) A building reserve fund shall be established. Money to be deposited
into the building reserve fund shall include but not be limited to rental and
lease proceeds as authorized by RCW 28A.58.035, and proceeds from the
sale of real property as authorized by RCW 28A.58.0461.

Money legally deposited into the building reserve fund may be used for:
(a) The conduct of preliminary energy audits and energy audits of

school district buildings. For the purpose of this section
(i) "Preliminary energy audits" means a determination of the energy

consumption characteristics of a building, including the size, type, rate of
energy consumption, and major energy using systems of the building.

(ii) "Energy audit" means a survey of a building or complex which
identifies the type, size, energy use level, and major energy using systems;
which determines appropriate energy conservation maintenance or operating
procedures and assesses any need for the acquisition and installation of en-
ergy conservation measures, including solar energy and renewable resource
measures.

(iii) "Energy capital improvement" means the installation, or modifica-
tion of the installation, of energy conservation measures in a building which
measures are primarily intended to reduce energy consumption or allow the
use of an alternative energy source.

(b) Those energy capital improvements which are identified as being
cost-effective in the audits authorized by this section.

(c) Purchase or installation of additional major items of equipment and
furniture: PROVIDED, That vehicles shall not be purchased with building
reserve fund money.

(d) Transfer to the building and capital projects fund.
(3) A building and capital projects fund shall be established for major

capital purposes, All statutory references to a "building fund" shall mean
the building and capital projects fund so established. Money to be deposited
into the building and capital projects fund shall include but not be limited
to bond proceeds, proceeds from excess levies authorized by RCW 84.52-
.053, state apportionment proceeds as authorized by RCW 28A.41.143,
earnings from building fund investments as authorized by RCW 28A.58.435
and 28A.58.440, and transfers from the building reserve fund.
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Money derived from the sale of bonds, including interest earnings
thereof, may only be used for those purposes described in RCW 28A.51-
.010, except that accrued interest paid for bonds shall be deposited in the
bond interest and redemption fund.

Money legally deposited into the building and capital projects fund from
other sources may be used for the purposes described in RCW 28A.51.010,
and for the purposes of:

(a) Major renovation, including the replacement of facilities and sys-
tems where periodical repairs are no longer economical and the substantial
replacement of equipment and furniture in a structure or portion of a
structure being converted from one use to another use, and no other appro-
priate and usable equipment or furniture is available within the district's
inventory. Major renovation and replacement shall include but shall not be
limited to roofing, heating and ventilating systems, floor covering, and elec-
trical systems.

(b) Renovation and rehabilitation of playfields, athletic fields, and other
district real property.

NEW SECTION. Sec. 7. There is added to chapter 51.14 RCW a new
section to read as follows:

The boards of directors of school districts or educational service districts
may enter into agreements to form self-insurance groups for educational
agencies. Such self-insurance groups shall be organized and operated under
rules promulgated by the director under section 8 of this amendatory act.
Such a self-insurance group shall be deemed an employer for the purposes
of this chapter, and may qualify as a self-insurer if it meets all the other
requirements of this chapter.

NEW SECTION. Sec. 8. There is added to chapter 51.14 RCW a new
section to read as follows:

The director shall promulgate rules to carry out the purposes of section
7 of this amendatory act:

(1) Governing the formation of self-insurance groups for educational
agencies.

(2) Governing the organization and operation of the groups to assure
their compliance with the requirements of this chapter.

(3) Requiring adequate monetary reserves, determined under accepted
actuarial practices, to be maintained by each group to assure financial sol-
vency of the group.

(4) Requiring each group to carry adequate reinsurance.
NEW SECTION. Sec. 9. There is added to chapter 223, Laws of 1969

ex. sess. and to chapter 28A.21 RCW a new section to read as follows:
The board of directors of any educational service district is authorized

to enter into agreements with the board of directors of any local school dis-
trict and/or other educational service districts to form a self-insurance
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group for the purpose of qualifying as a self-insurer under chapter 51.14
RCW.

NEW SECTION. Sec. 10. There is added to chapter 223, Laws of 1969
ex. sess. and to chapter 28A.58 RCW a new section to read as follows:

Any school district board of directors is authorized to enter.into agree-
ments with the board of directors of other school districts and/or educa-
tional service districts to Form a self-insurance group for the purpose of
qualifying as a self-insurer under chapter 51.14 RCW.

Sec. 11. Section 28A.59.180, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.59.180 are each amended to read as follows:

Every board of directors of a school district of the first class, in addition
to the general powers for directors enumerated in chapter 28A.58 RCW or
elsewhere in this title, shall have the power:

(I) To employ for a term of not exceeding three years a superintendent
of schools of the district, and for cause to dismiss him; and to fix his duties
and compensation.

(2) To employ, and for cause dismiss one or more assistant superintend-
ents and to define their duties and fix their compensation.

(3) To employ a business manager, attorneys, architects, inspectors of
construction, superintendents of buildings and a superintendent of supplies,
all of whom shall serve at the board's pleasure, and to prescribe their duties
and fix their compensation.

(4) To employ, and for cause dismiss, supervisors of instruction and to
define their duties and fix their compensation.

(5) To prescribe a course of study and a program of exercises which
shall be consistent with the course of study prepared by the state board of
education for the use of the common schools of this state.

(6) To establish and maintain such grades and departments, including
night, high, kindergarten, vocational training and, except as otherwise pro-
vided by law, industrial schools, and schools and departments for the edu-
cation and training of any class or classes of handicapped youth, as in the
judgment of the board, best shall promote the interests of education in the
district.

(7) To determine the length of time over and above one hundred eighty
days that school shall be maintained: PROVIDED, That for purposes of
apportionment no district shall be credited with more than one hundred and
eighty-three days' attendance in any school year; and to fix the time for
annual opening and closing of schools and for the daily dismissal of pupils
before the regular time for closing schools.

(8) To maintain a shop and repair department, and to employ, and for
cause dismiss, a foreman and the necessary help for the maintenance and
conduct thereof.

(9) To provide free textbooks and supplies for all children attending
school, when so ordered by a vote of the electors; or if the free textbooks are
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not voted by the electors, to provide books for children of indigent parents,
on the written statement of the city superintendent that the parents of such
children are not able to purchase them.

(10) To require of the officers or employees of the district to give a bond
for the ((faithfutl discharge)) honest performance of their duties in such pe-
nal sum as may be fixed by the board with good and sufficient surety, and to
cause the premium for all bonds required of all such officers or employees to
be paid by the district: PROVIDED, That the board may, by written policy,
allow that such bonds may include a deductible proviso not to exceed two
percent of the officer's or employee's annual salary.

(11) To prohibit all secret fraternities and sororities among the students
in any of the schools of the said districts.

(12) To appoint a practicing physician, resident of the school district,
who shall be known as the school district medical inspector, and whose duty
it shall be to decide for the board of directors all questions of sanitation and
health affecting the safety and welfare of the public schools of the district
who shall serve at the board's pleasure; he or authorized deputies shall
make monthly inspections of each school in the district and report the con-
dition of the same to the board of education and board of health: PRO-
VIDED, That children shall not be required to submit to vaccination
against the will of their parents or guardian.

Sec. 12. Section 28A.59.185, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.59.185 are each ameaided to read as follows:

School districts of the first class, when in the judgment of the board of
directors it be deemed expedient, shall have power to create and maintain a
permanent insurance fund for said districts, to be used to meet losses ((by
fir., if any, of said)) specified by the board of directors of the school
districts.

Funds required for maintenance of such a permanent insurance fund
shall be budgeted and allowed as are other funds required for the support of
the school district.

The county treasurer or other custodian of such fund, when authorized
to do so by the board of directors of any school district, may invest any ac-
cumulated moneys in such permanent insurance fund in like manner as for
the investment or reinvestment of other school funds as provided in RCW
28A.58.440.

NEW SECTION. Sec. 13. The effective date of sections 3 and 4 of this
amendatory act shall be September 1, 1982.

NEW SECTION. Sec. 14. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
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the act or the application of the provision to other persons or circumstances
is not affected.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 192
[Substitute House Bill No. 874]

CRIMINAL OFFENDERS-SENTENCING

AN ACT Relating to sentencing; amending section 3, chapter 137, Laws of 1981 and RCW
9.94A.030; amending section 4, chapter 137, Laws of 1981 and RCW 9.94A.040; amend-
ing section 5, chapter 137, Laws of 1981 and RCW 9.94A.050; amending section 12,
chapter 137, Laws of 1981 and RCW 9.94A.120; amending section 14, chapter 137, Laws
of 1981 and RCW 9.94A.140; amending section 15, chapter 137, Laws of 1981 and RCW
9.94A.150; amending section 21, chapter 137, Laws of 1981 and RCW 9.94A.210;
amending section 24, chapter 137, Laws of 1981 and RCW 9.95.009; amending section
9A.20.020, chapter 260, Laws of 1975 1st ex. sess. as last amended by section 37, chapter
137, Laws of 1981 and RCW 9A.20.020; reenacting section 4, chapter 14, Laws of 1975
1st ex. sess. as last amended by section 57, chapter 136, Laws of 1981 and by section 36,
chapter 137, Laws of 1981 and RCW 9A.44.040; adding a new section to chapter 9A.20
RCW; adding a new section to chapter 9A.44 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 3, chapter 137, Laws of 1981 and RCW 9.94A.030

are each amended to read as follows:
Unless the context clearly requires otherwise, the definitions in this sec-

tion apply throughout this chapter.
(1) "Commission" means the sentencing guidelines commission.
(2) "Community service" means compulsory service, without compensa-

tion, performed for the benefit of the community by the offender.
(3) "Community supervision" means a period of time during which a

convicted offender is subject to crime-related prohibitions and other sen-
tence conditions imposed pursuant to this chapter by a court. For first-time
offenders, the supervision may include crime-related prohibitions and other
conditions imposed pursuant to RCW 9.94A.120(((4-))) (5).

((f-3-))) (4) "Confinement" means total or partial confinement as defined
in this section.

(((-4)) (5) "Conviction" means an adjudication of guilt pursuant to
Titles 10 or 13 RCW.

(((5-)) (6) "Crime-related prohibition" means an order of a court pro-
hibiting conduct which directly relates to the circumstances of the crime for
which the offender has been convicted, and shall not be construed to mean
orders directing an offender affirmatively to participate in rehabilitative
programs or to otherwise perform affirmative conduct.
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(((6)) (7)(a) "Criminal history" means the list of a defendant's prior
convictions, whether in this state, in federal court, or elsewhere. The history
shall include, where kn6wn, for each conviction (i) whether the defendant
has been placed on probation and the length and terms thereof; and (ii)
whether the defendant has been incarcerated and the length of
incarceration.

(b) "Criminal history" includes a defendant's convictions or pleas of
guilty in juvenile court if: (i) The guilty plea or conviction was for an of-
fense which is a felony and is criminal history as defined in RCW
13.40.020(6)(a); and (ii) the defendant was fifteen years of age or older at
the time the offense was committed; and (iii) the defendant was twenty-
three years of age or less at the time the offense for which he or she is being
sentenced was committed.

((t7))) (8) "Department" means the department of ((sucal ad ......
services)) corrections.

(9) "Determinate sentence" means a sentence which states with
exactitude the number of actual years, months, or days of total confinement,
of partial confinement, of community supervision, the number of actual
hours or days of community service work, or dollars or terms of a fine or
restitution. The fact that an offender through "earned early release" can
reduce the actual period of confinement shall not affect the classification of
the sentence as a determinate sentence.

(((9))) (10) "Fines" means the requirement that the offender pay a
specific sum of money over a specific period of time to the court.

(((-"I0)) (11) "First-time offender" means any person convicted of a
felony not classified as a violent offense under this chapter, who previously
has never been convicted of a felony in this state, federal court, or another
state, and who has never participated in a program of deferred prosecution
for a felony offense.

(("t--)) (12) "Offender" means a person who has committed a felony
established by state law and is eighteen years of age or older or is less than
eighteen years of age but whose case has been transferred by the appropri-
ate juvenile court to a criminal court pursuant to RCW 13.40.110.
Throughout this chapter, the terms "offender" and "defendant" are used
interchangeably.

(((---2-)) (13) "Partial confinement" means confinement for no more
than one year in a facility or institution operated or utilized under contract
by the state or any other unit of government, for a substantial portion of
each day with the balance of the day spent in the community.

(((-3-)) (14) "Restitution" means the requirement that the offender pay
a specific sum of money over a specific period of time to the court as pay-
ment of damages. The sum may include both public and private costs. The
imposition of a restitution order does not preclude civil redress.
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(((--4))) (15) "Sentence range" means the sentencing court's discretion-
ary range in imposing a nonappealable sentence.

(((--5))) (16) "Total confinement" means confinement inside the physi-
cal boundaries of a facility or institution operated or utilized under contract
by the state or any other unit of government for twenty-four hours a day, or
pursuant to RCW 72.64.050 and 72.64.060.

(((--6))) (17) "Violent offense" means:
(a) Any of the following felonies, as now existing or hereafter amended:

Any felony defined under any law as a class A felony or an attempt to
commit a class A felony, criminal solicitation of or criminal conspiracy to
commit a class A felony, manslaughter in the first degree, manslaughter in
the second degree, indecent liberties if committed by forcible compulsion,
rape in the second degree, kidnapping in the second degree, arson in the
second degree, assault in the second degree, extortion in the first degree,
and robbery in the second degree;

(b) Any conviction for a felony offense in effect at any time prior to July
1, 1976, which is comparable to a felony classified as a violent offense in
subsection (((-"t6)) (17)(a) of this section; and

(c) Any federal or out-of-state conviction for an offense comparable to
a felony classified as a violent offense under subsection (((-1-6-4)) (..(a) or
(b) of this section.

Sec. 2. Section 4, chapter 137, Laws of 1981 and RCW 9.94A.040 are
each amended to read as follows:

(1) A sentencing guidelines commission is established as an agency of
state government.

(2) The commission shall, following a public hearing or hearings:
(a) Devise a series of recommended standard sentence ranges for all

felony offenses and a system for determining which range of punishment
applies to each offender based on the extent and nature of the offender's
criminal history, if any;

(b) Devise recommended prosecuting standards in respect to charging of
offenses and plea agreements; and

(c) Devise recommended standards to govern whether sentences are to
be served consecutively or concurrently.

(3) Each of the commission's recommended standard sentence ranges
shall include one or more of the following: Total confinement, partial con-
finement, community supervision, community service, and a fine.

(4) In devising the standard sentence ranges of total and partial con-
finement under this section, the commission is subject to the following
limitations:

(a) If the maximum term in the range is one year or less, the minimum
term in the range shall be no less than one-third of the maximum term in
the range, except that if the maximum term in the range is ninety days or
less, the minimum term may be less than one-third of the maximum;
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(b) If the maximum term in the range is greater than one year, the
minimum term in the range shall be no less than seventy-five percent of the
maximum term in the range; and

(c) The maximum term of confinement in a range may not exceed the
statutory maximum for the crime as provided in RCW 9A.20.020.

(5) In carrying out its duties under subsection (2) of this section, the
commission shall give consideration to the existing guidelines adopted by
the association of superior court judges and the Washington association of
prosecuting attorneys and the experience gained through use of those
guidelines. The commission shall emphasize confinement for the violent of-
fender and alternatives to total confinement for the nonviolent offender.

(6) This commission shall conduct a study to determine the capacity of
correctional facilities and programs which are or will be available. While
the commission need not consider such capacity in arriving at its recom-
mendations, the commission shall project whether the implementation of its
recommendations would result in exceeding such capacity. If the commis-
sion finds that this result would probably occur, then the commission shall
prepare an additional list of standard sentences which shall be consistent
with such capacity.

(7) By ((Septem1 be, 1, 1982)) January 10, 1983, the commission shall
recommend its standard sentence ranges and standards to the legislature by
providing the recommendations to the chief clerk of the house of represen-
tatives and secretary of the senate. If the commission has prepared an addi-
tional list of standard sentence ranges, as provided under subsection (6) of
this section, then the commission shall include such list along with its
recommendations.

(8) Every two years, the commission may recommend to the legislature
revisions or modifications to the standard sentence ranges and other stand-
ards. If implementation of the revisions or modifications would result in ex-
ceeding the capacity of correctional facilities, then the commission shall
accompany its recommendation with an additional list of standard sentence
ranges which are consistent with correction capacity.

(9) The commission shall study the existing criminal code and from time
to time make recommendations to the legislature for modification.

(10) The commission shall exercise its duties under this section in con-
formity with chapter 34.04 RCW, as now existing or hereafter amended.

Sec. 3. Section 5, chapter 137, Laws of 1981 and RCW 9.94A.050 are
each amended to read as follows:

The commission shall appoint a research staff of sufficient size and with
sufficient resources to accomplish its duties. The commission may request
from the office of financial management, the board of prison terms and pa-
roles, administrator for the courts, the department of corrections, and the
department of social and health services such data, information, and data
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processing assistance as it may need to accomplish its duties, and such ser-
vices shall be provided without cost to the commission. The commission
shall adopt its own bylaws.

The salary for a full-time executive officer, if any, shall be fixed by the
governor pursuant to RCW 43.03.040.

Sec. 4. Section 12, chapter 137, Laws of 1981 and RCW 9.94A.120 are
each amended to read as follows:

When a person is convicted of a felony, the court shall impose punish-
ment as provided in this section.

(I) Except as authorized in subsections (2) and (((4-))) (5) of this sec-
tion, the court shall impose a sentence within the sentence range for the
offense.

(2) The court may impose a sentence outside the standard sentence
range for that offense if it finds that imposition of a sentence within the
standard range would impose an excessive punishment on the defendant or
would pose an unacceptable threat to community safety.

(3) Whenever a sentence outside the standard range is imposed, the
court shall set forth the reasons for its decision in written findings of fact
and conclusions of law. A sentence outside the standard range shall be a
determinate sentence.

(4) An offender convicted of the crime of murder in the first degree
shall be sentenced to a term of total confinement not less than twenty years.
An offender convicted of the crime of assault in the first degree where the
offender used force or means likely to result in death or intended to kill the
victim shall be sentenced to a term of total confinement not less than five
years. An offender convicted of the crime of rape in the first degree shall be
sentenced to a term of total confinement not less than three years, and shall
not be eligible for furlough, work release or other authorized leave of ab-
sence from the correctional facility during such minimum three year term
except for the purpose of commitment to an inpatient treatment facility.
The foregoing minimum terms of total confinement are mandatory and shall
not be varied or modified as provided in subsection (2) of this section.

(5) In sentencing a first-time offender, the court may waive the imposi-
tion of a sentence within the sentence range and impose a sentence which
may include up to ninety days of confinement in a facility operated or uti-
lized under contract by the county and a requirement that the offender re-
frain from committing new offenses. The sentence may also include up to
two years of community supervision, which, in addition to crime-related
prohibitions, may include requirements that the offender perform any one or
more of the following:

(a) Devote time to a specific employment or occupation;
(b) Undergo available outpatient treatment or inpatient treatment not to

exceed the standard range of confinement for that offense;
(c) Pursue a prescribed, secular course of study or vocational training;
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(d) Remain within prescribed geographical boundaries and notify the
court or the probation officer of any change in the offender's address or
employment;

(e) Report as directed to the court and a probation officer; or
(f) Pay a fine, make restitution, and/or accomplish some community

service work.
(6) If a sentence range has not been established for the defendant's

crime, the court shall impose a determinate sentence which may include not
more than one year of confinement, community service work, restitution, a
term of community supervision not to exceed one year, and/or a fine. The
court may impose a sentence which provides more than one year of confine-
ment if the court finds that the sentence otherwise authorized by this sub-
section would pose an unacceptable threat to community safety.

(7) If the court imposes a sentence requiring confinement of sixty days
or less, the court may, in its discretion, specify that the sentence be served
on consecutive or intermittent days. A sentence requiring more than sixty
days of confinement shall be served on consecutive days.

(8) If a sentence imposed includes a fine or restitution, the sentence
shall specify a reasonable manner and time in which the fine or restitution
shall be paid. No such period of time may exceed ten years subsequent to
the entering of the judgment of conviction.

(9) Except as provided under section 5(1) of this 1982 act, a court may
not impose a sentence providing for a term of confinement or community
supervision which exceeds the statutory maximum for the crime as provided
in RCW 9A.20.020.

Sec. 5. Section 14, chapter 137, Laws of 1981 and RCW 9.94A.140 arc
each amended to read as follows:

(1) If restitution is ordered, the court shall determine the amount of
restitution due at the sentencing hearing or within sixty days and may set
the terms and conditions under which the defendant shall make restitution.
Restitution ordered by a court pursuant to a criminal conviction shall be
((Iimitcd to)) based on easily ascertainable damages for injury to or loss of
property, actual expenses incurred for ((medical)) treatment for ((physi-
cal)) injury to persons, and lost wages resulting from ((physical)) injury.
Restitution shall not include reimbursement for damages for mental an-
guish, pain and suffering, or other intangible losses. The amount of restitu-
tion shall not exceed double the amount of the offender's gain or the
victim's loss from the commission of the crime. For the purposes of this
section, the offender shall remain under the court's jurisdiction for a maxi-
mum term of ten years subsequent to the imposition of sentence. The por-
tion of the sentence concerning restitution may be modified as to amount,
terms and conditions during the ten-year period, regardless of the expira-
tion of the offender's term of community supervision and regardless of the
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statutory maximum for the crime. The offender's compliance with the resti-
tution shall be supervised by the department.

(2) Restitution may be ordered whenever the offender is convicted of an
offense which results in injury to any person or damage to or loss of prop-
erty. In addition, restitution may be ordered to pay for an injury, loss, or
damage if the offender pleads guilty to a lesser offense or fewer offenses and
agrees with the prosecutor's recommendation that the offender be required
to pay restitution to a victim of an offense or offenses which are not prose-
cuted pursuant to a plea agreement.

(3) In addition to any sentence that may be imposed, a defendant who
has been found guilty of an offense involving fraud or other deceptive prac-
tice or an organization which has been found guilty of any such offense may
be ordered by the sentencing court to give notice of the conviction to the
class of persons or to the sector of the public affected by the conviction or
financially interested in the subject matter of the offense by mail, by adver-
tising in designated areas or through designated media, or by other appro-
priate means.

(4) This section does not limit civil remedies or defenses available to the
victim or defendant.

Sec. 6. Section 15, chapter 137, Laws of 1981 and RCW 9.94A.150 are
each amended to read as follows:

No person serving a sentence imposed pursuant to this chapter shall
leave the confines of the correctional facility or be released prior to the ex-
piration of the sentence except as follows:

(1) The terms of the sentence may be reduced by earned early release
time in accordance with procedures developed and promulgated by the de-
partment. The earned early release time shall be for good behavior and
good performance, as determined by the department. In no case shall the
aggregate earned early release time exceed one-third of the sentence;

(2) An offender may leave a correctional facility pursuant to an author-
ized furlough or leave of absence. In addition, offenders may leave a cor-
rectional facility when in the custody of a corrections officer or officers;

(3) The governor, upon recommendation from the clemency and pardons
board, may grant an extraordinary release for reasons of serious health
problems, senility, advanced age, extraordinary meritorious acts, or other
extraordinary circumstances;

(4) If the sentence of confinement is in excess of eighteen months but
not in excess of three years, no more than the final three months of the
sentence ((shaft)) may be served in partial confinement designed to aid the
offender in finding work and reestablishing him or herself in the community.
If the sentence of confinement is in excess of three years, no more than the
final six months of the sentence ((shf)) may be served in such partial
confinement;

(5) The governor may pardon any offender; and
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(6) The department of ((...al ad he... altlhz , vi)) corrections may
release an offender from total confinement any time within ten days before
a release date calculated under this section.

(7) An offender may leave a correctional facility prior to completion of
his sentence if the sentence has been reduced as provided in RCW
9.94A. 160.

Sec. 7. Section 21, chapter 137, Laws of 1981 and RCW 9.94A.210 are
each amended to read as follows:

(1) A sentence within the standard range for the offense shall not be
appealed. For purposes of this section, a sentence imposed on a first offender
under RCW 9.94A.120(((4))) (5) shall also be deemed to be within the
standard range for the offense and shall not be appealed.

(2) If a sentence is outside of the sentence range for the offense, the de-
fendant or prosecutor may seek review of the sentence before the court of
appeals in accordance with rules adopted by the supreme court.

(3) Pending review of the sentence, the sentencing court or the court of
appeals may order the defendant confined or placed on conditional release,
including' bond.

(4) To reverse a sentence which is outside the sentence range, the re-
viewing court must find: (a) Either that the reasons supplied by the sen-
tencing judge are not supported by the record which was before the judge or
that those reasons do not justify a sentence outside the standard range for
that offense; or (b) that the sentence imposed was clearly excessive or
clearly too lenient.

(5) A review under this section shall be made solely upon the record
that was before the sentencing court. Written briefs shall not be required
and the review shall be heard within thirty days following the date of sen-
tencing and a decision shall be rendered within fifteen days following the
oral argument.

(6) The court of appeals shall issue a written opinion in support of its
decision whenever the judgment of the sentencing court is reversed and may
issue written opinions in any other case where the court believes that a
written opinion would provide guidance to sentencing judges and others in
implementing this chapter and in developing a common law of sentencing
within the state.

Sec. 8. Section 24, chapter 137, Laws of 1981 and RCW 9.95.009 are
each amended to read as follows:

(1) On July 1, 1988, the board of prison terms and paroles shall cease to
exist. Prior to that time, the board's membership shall be reduced as fol-
lows: (a) On July 1, 1985, the board shall be reduced to five members. This
reduction shall take place by the expiration, on that date, of the two terms
having the least time left to serve. (b) On July 1, 1986, the board shall be
reduced to three members. This reduction shall take place by the expiration,
on that date, of the two terms having the least time left to serve.
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(2) Prior to its expiration and after July 1, 1984, the board shall con-
tinue its functions with respect to persons incarcerated for crimes commit-
ted prior to July 1, 1984. The board shall consider the standard ranges and
standards adopted pursuant to RCW 9.94A.040, and shall attempt to make
decisions reasonably consistent with those ranges and standards.

(3) On July 1, 1988, all documents, records, files, equipment, and other
tangible property of the board of prison terms and paroles shall be delivered
to the custody of the department of ((-o-al and h.alth s rvice))
corrections.

Sec. 9. Section 9A.20.020, chapter 260, Laws of 1975 1st ex. sess. as
last amended by section 37, chapter 137, Laws of 1981 and RCW 9A.20-
.020 are each amended to read as follows:

(1) Felony. ((No)) Every person convicted of a classified felony shall be
punished ((by cofine.n.t or fine exceedin te. followin-)) as follows:

(a) For a class A felony, by ((carfinetmen )) imprisonment in a state
correctional institution for a maximum term ((of life ;ii-p iv iiiiieiit)) fixed
by the court of not less than twenty years, or by a fine in an amount fixed
by the court of not more than fifty thousand dollars, or by both such ((eoit
fineerrnt)) imprisonment and fine;

(b) For a class B felony, by ((confineent)) imprisonment in a state
correctional institution for a maximum term of not more than ten years, or
by a fine in an amount fixed by the court of not more than twenty thousand
dollars, or by both such ((confinement)) imprisonment and fine;

(c) For a class C felony, by ((confinenient)) imprisonment in a state
correctional institution for a maximum term of not more than five years, or
by a fine in an amount fixed by the court of not more than ten thousand
dollars, or by both such ((confinemient)) imprisonment and fine.

(2) Gross Misdemeanor. Every person convicted of a gross misdemeanor
defined in Title 9A RCW shall be punished by imprisonment in the county
jail for a maximum term fixed by the court of not more than one year, or by
a fine in an amount fixed by the court of not more than five thousand dol-
lars, or by both such imprisonment and fine.

(3) Misdemeanor. Every person convicted of a misdemeanor defined in
Title 9A RCW shall be punished by imprisonment in the county jail for a
maximum term fixed by the court of not more than ninety days, or by a fine
in an amount fixed by the court of not more than one thousand dollars, or
by both such imprisonment and fine.

(4) This section applies to only those crimes committed prior to July 1,
1984.

NEW SECTION. Sec. 10. There is added to chapter 9A.20 RCW a
new section to read as follows:

(1) Felony. No person convicted of a classified felony shall be punished
by confinement or fine exceeding the following:
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(a) For a class A felony, by confinement in a state correctional institu-
tion for a term of life imprisonment, or by a fine in an amount fixed by the
court of fifty thousand dollars, or by both such confinement and fine;

(b) For a class B felony, by confinement in a state correctional institu-
tion for a term of ten years, or by a fine in an amount fixed by the court of
twenty thousand dollars, or by both such confinement and fine;

(c) For a class C felony, by confinement in a state correctional institu-
tion for five years, or by a fine in an amount fixed by the court of ten thou-
sand dollars, or by both such confinement and fine.

(2) Gross Misdemeanor. Every person convicted of a gross misdemeanor
defined in Title 9A RCW shall be punished by imprisonment in the county
jail for a maximum term fixed by the court of not more than one year, or by
a fine in an amount fixed by the court of not more than five thousand dol-
lars, or by both such imprisonment and fine.

(3) Misdemeanor. Every person convicted of a misdemeanor defined in
Title 9A RCW shall be punished by imprisonment in the county jail for a
maximum term fixed by the court of not more than ninety days, or by a fine
in an amount fixed by the court of not more than one thousand dollars, or
by both such imprisonment and fine.

(4) This section applies to only those crimes committed on or after July
1, 1984.

Sec. 11. Section 4, chapter 14, Laws of 1975 1st ex. sess. as last
amended by section 57, chapter 136, Laws of 1981 and by section 36,
chapter 137, Laws of 1981 and RCW 9A.44.040 are each reenacted to read
as follows:

(1) A person is guilty of rape in the first degree when such person en-
gages in sexual intercourse with another person not married to the perpe-
trator by forcible compulsion where the perpetrator or an accessory:

(a) Uses or threatens to use a deadly weapon; or
(b) Kidnaps the victim; or
(c) Inflicts serious physical injury; or
(d) Feloniously enters into the building or vehicle where the victim is

situated.
(2) Rape in the first degree is a class A felony.
NEW SECTION. Sec. 12. There is added to chapter 9A.44 RCW a

new section to read as follows:
No person convicted of rape in the first degree shall be granted a de-

ferred or suspended sentence except for the purpose of commitment to an
inpatient treatment facility: PROVIDED, That every person convicted of
rape in the first degree shall be confined for a minimum of three years:
PROVIDED FURTHER, That the board of prison terms and paroles shall
have authority to set a period of confinement greater than three years but
shall never reduce the minimum three-year period of confinement; nor shall
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the board release the convicted person during the first three years of con-
finement as a result of any type of good time calculation; nor shall the de-
partment of corrections permit the convicted person to participate in any
work release program or furlough program during the first three years of
confinement. This section applies only to offenses committed prior to July 1,
1984.

NEW SECTION. Sec. 13. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 9, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 193
[House Bill No. 410]

COUNTIES-ALCOHOLISM AND DRUG ABUSE PROGRAMS

AN ACT Relating to social and health services; amending section 2, chapter 155, Laws of
1973 Ist ex. sess. and RCW 70.96.160; amending section 1, chapter 304, Laws of 1971 ex.
sess. and RCW 69.54.010; amending section 2, chapter 304, Laws of 1971 ex. sess. and
RCW 69.54.020; amending section 4, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.040; amending section 5, chapter 304, Laws of 1971 ex. sess. and RCW 69.54.050;
amending section 8, chapter 304, Laws of 1971 ex. sess. and RCW 69.54.060; amending
section 9, chapter 304, Laws of 1971 ex. sess. and RCW 69.54.070; amending section 10,
chapter 304, Laws of 1971 ex. sess. and RCW 69.54.080; amending section 11, chapter
304, Laws of 1971 ex. sess. and RCW 69.54.090; adding new sections to chapter 69.54
RCW; and adding new sections to chapter 70.96 RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Sectioii 2, chapter 155, Laws of 1973 1st ex. sess. and RCW
70.96.160 are each amended to read as follows:

(I) Any county or combination of counties acting jointly by agreement,
hereinafter referred to as "county", may create an alcoholism administra-
tive board. The alcoholism administrative board may also be designated as a
board for other related programs.

() Such board shall be composed of not less than seven nor more than
fifteen members, who shall be representative of the community, shall in-
clude at least two recovered alcoholics, and shall include consumer and mi-
nority group representation. No more than four elected or appointed city or
county officials may serve on such board at the same time. Members of the
board shall serve three year terms and until their successors are appointed
and qualified. They shall not be compensated for the performance of their
duties as members of the board, but may be ((paid sub i ., rates and
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(3) The alcoholism administrative board shall:
(a) Nominate individuals to the county legislative authority for the po-

sition of county alcoholism coordinator;
(b) Conduct public hearings and other investigations to determine the

needs and priorities of county citizens;
(c) Review and recommend to the county legislative authority for ap-

proval plans, budgets, and applications by the county to the department;
(d) Evaluate the performance of the alcoholism program at least

annually;
(e) Advise the county legislative authority and county coordinator on

matters relating to the alcoholism program;
(f) Such other duties as the department may prescribe by rule.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter:

(1) "Alcoholism program" means expenditures and activities designed
and conducted to prevent or treat alcoholism, including reasonable adminis-
tration and overhead.

(2) "Department" means the department of social and health services.
(3) "Secretary" means the secretary of social and health services.
NEW SECTION. Sec. 3. (1) The chief executive officer of the county

alcoholism program shall be the county alcoholism coordinator. The coordi-
nator shall:

(a) Provide general supervision over the alcoholism program;
(b) Prepare plans and applications for funds to support the alcoholism

program;
(c) Monitor the delivery of services to assure conformance with plans

and contracts; and
(d) Provide staff support to the county alcoholism administrative board.
(2) The county alcoholism coordinator shall be appointed by the county

legislative authority from nominations by the alcoholism administrative
board. The nominees shall meet the minimum qualifications established by
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rule of the department. Nominees need not be a resident of the county, city,
or state. The coordinator may serve on either a full-time or part-time basis.
The coordinator may be an employee of a private agency under contract to
provide alcoholism services only with the prior approval of the secretary.

NEW SECTION. Sec. 4. (1) A county legislative authoarity, or two or
more counties acting jointly, may establish an alcoholism program. If two or
more counties jointly establish an alcoholism program, one county shall be
designated to provide administrative and financial services.

(2) To be eligible for funds from the department for the support of the
county alcoholism program, the county legislative authority must establish a
county alcoholism administrative board and appoint a county alcoholism
coordinator.

(3) The county legislative authority may apply to the department for fi-
nancial support for the county alcoholism program. To receive such finan-
cial support, the county legislative authority shall submit a plan which
meets the following conditions:

(a) It shall describe the services and activities to be provided;
(b) It shall include anticipated expenditures and revenues;
(c) It shall be reviewed by the county alcoholism administrative board

and adopted by the county legislative authority;
(d) It shall reflect maximum effective use of existing services and facili-

ties; and
(e) Such other conditions as the secretary may require.
(4) The county is authorized to accept and expend gifts, grants, and

fees, from public and private sources, to implement its alcoholism program.
NEW SECTION. Sec. 5. The secretary may adopt rules pursuant to

chapter 34.04 RCW to carry out the provisions and purposes of this chapter
and chapter 70.96A RCW.

NEW SECTION. Sec. 6. To continue to be eligible for financial support
from the department for the county alcoholism program, any increase in
state financial support shall not be used to supplant local funds from any
source which was used to support the county alcoholism program prior to
the effective date of the increase.

NEW SECTION. Sec. 7. Sections 2 through 6 of this act are each
added to chapter 70.96 RCW.

NEW SECTION. Sec. 8. (1) A county legislative authority, or two or
more counties acting jointly, may establish a drug abuse program. If two or
more counties jointly establish a drug abuse program, one county shall be
designated to provide administrative and financial services.

(2) To be eligible for funds from the department for the support of the
county drug abuse program, the county legislative authority must establish
a county drug abuse administrative board and appoint a county drug abuse
coordinator.
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(3) The county legislative authority may apply to the department for fi-
nancial support for the county drug abuse program. To receive the financial
support, the county legislative authority shall submit a plan which meets the
following conditions:

(a) It shall describe the services and activities to be provided;
(b) It shall include anticipated expenditures and revenues;
(c) It shall be reviewed by the county drug abuse administrative board

and adopted by the county legislative authority;
(d) It shall reflect maximum effective use of existing services and facili-

ties; and
(e) Such other conditions as the secretary may require.
(4) The county is authorized to accept and expend gifts, grants, and

fees, from public and private sources, to implement its drug abuse program.

NEW SECTION. Sec. 9. (1) The county legislative authority shall ap-
point a county drug abuse administrative board. Such a board may also be
designated as the board for other related programs.

(2) The county drug abuse administrative board shall consist of not less
than seven nor more than fifteen members. Board members shall serve
three-year terms and until their successors are appointed and qualified, ex-
cept that initially appointed members may serve shorter terms so that an
equal number of vacancies occur each year. Members of the board shall be
representative of the community and shall include, where possible, former
clients, relatives of clients, and members of minority groups and other spe-
cial groups of local significance. Employees of agencies providing services
under RCW 69.54.040 and persons with a financial interest in such agencies
shall not be appointed to the board. No more than four elected or appointed
city or county officials may serve on the board at the same time. Members
shall not be compensated for their duties as members of the board, but may
be reimbursed for travel expenses.

(3) The county drug abuse administrative board shall:
(a) Nominate individuals for the position of county drug abuse

coordinator;
(b) Conduct public hearings and other investigations to determine the

needs and priorities of county citizens;
(c) Review and recommend to the county legislative authority for ap-

proval plans, budgets, and applications by the county to the department;
(d) Evaluate the performance of the drug abuse program at least

annually;
(e) Advise the county legislative authority and the county coordinator

on matters relating to the drug abuse programs; and
(f) Such other duties as the department may prescribe by rule.
NEW SECTION. Sec. 10. (1) The chief executive officer of the county

drug abuse program shall be the county drug abuse coordinator. The coor-
dinator shall:

1 808 1

Ch. 193



WASHINGTON LAWS, 1982

(a) Provide general supervision over the drug abuse program;
(b) Prepare plans or applications for funds to support the drug abuse

program;
(c) Monitor the delivery of services to assure conformance with plans

and contracts; and
(d) Provide staff support to the county drug abuse administrative board.
(2) The county drug abuse coordinator shall be appointed by the county

legislative authority from nominations submitted by the drug abuse admin-
istrative board. The nominees shall meet the minimum qualifications estab-
lished by rule of the department. Nominees need not be a resident of the
county, city, or state. The coordinator may serve on either a full-time or
part-time basis. The coordinator may be an employee of a private agency
under contract to provide services pursuant to RCW 69.54.040 only with
the prior approval of the secretary.

NEW SECTION. Sec. 11. To be eligible for financial support from the
department for the county drug abuse program:

(1) Any increase in state financial support shall not be used to supplant
local funds from any source which was used to support the drug abuse pro-
gram prior to the effective date of the increase; and

(2) At least ten percent of the cost of the drug abuse program shall be
provided from local public or private sources. When deemed necessary to
maintain proper standards of care, the secretary may by rule require that
up to fifty percent of the cost of the drug abuse program shall be provided
through fees, gifts, contributions, volunteer services, or appropriated local
funds.

NEW SECTION. Sec. 12. Sections 8 through 11 of this act are each
added to chapter 69.54 RCW.

Sec. 13. Section 1, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.010 are each amended to read as follows:

It is the purpose of this chapter ((aind RW 71.24.020 a d 71.24.630))
to provide the financial assistance necessary to enable the department of so-
cial and health services to offer a meaningful program of rehabilitation for
those persons suffering problems related to narcotic drugs, dangerous drugs,
and alcohol and to develop a community educational program as to those
problems for the benefit of the state's population generally. Such programs
can develop in the people of this state a knowledge of the problems caused
by alcohol and drug abuse, an acceptance of responsibility for alcohol and
drug related problems, an understanding of the causes and consequences of
the use and abuse of alcohol and drugs, and thus may prevent many prob-
lems from occurring.

It is the further purpose of this chapter ((aiid RCW 7t.24.020 ad,, 71-
.24030)) to provide for qualified drug treatment centers approved by the
department of social and health services.
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Sec. 14. Section 2, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.020 are each amended to read as follows:

The following words and phrases shall have the following meaning when
used in this chapter ((and R.W 71.24.020 and ,.24.03)):

(I) "Secretary" shall mean the secretary of the department of social and
health services.

(2) "Department" shall mean the department of social and health
services.

(3) "Drug and alcohol rehabilitation program" shall mean the program
developed by the department of social and health services to aid persons
suffering problems related to narcotic drugs, dangerous drugs, and alcohol.

(4) "Drug and alcohol educational program" shall mean the program
developed by the department of social and health services outside of the
kindergarten through twelve programs in the schools to educate the people
of this state relative to the use and abuse of narcotic drugs, dangerous drugs
and alcohol, and the prevention and consequences thereof.

(5) "Drug treatment center" shall mean any organization, institution, or
corporation, public or private, engaged in the care, treatment, or rehabilita-
tion of persons using narcotic drugs or dangerous drugs.

Sec. 15. Section 4, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.040 are each amended to read as follows:

The secretary shall establish within the department a program designed
to aid and rehabilitate persons suffering from problems relating to narcotic
drugs, dangerous drugs, and alcohol. Without duplicating, and in coordina-
tion with the programs established by the state superintendent of public in-
struction, the secretary shall establish community educational programs
outside of the kindergarten through twelve programs in the schools relating
to alcohol and drug use and abuse. The secretary is authorized to promul-
gate rules and regulations pursuant to chapter 34.04 RCW to carry out the
provisions and purposes of this chapter ((a1d R ' . 1.24.20 an d 1.24-
.036)) and is authorized to contract, cooperate and coordinate with other
public or private agencies or individuals for such purposes.

Sec. 16. Section 5, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.050 are each amended to read as follows:

Fursuant to the provisions of the Interlocal Cooperation Act, chapter
39.34 RCW, the department may enter into agreements as provided therein
to accomplish the purposes of this chapter ((and R.' 71.24.020 .d
71.24.630)).

Sec. 17. Section 8, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.060 are each amended to read as follows:

Any person fourteen years of age or older may give consent for himself
to the furnishing of counseling, care, treatment or rehabilitation by an ap-
proved drug treatment center, an approved alcoholism treatment facility, or
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a person licensed or certified by the state related to conditions and problems
caused by drug or alcohol abuse. Consent of the parent, parents, or legal
guardian of a person less than eighteen years of age shall not be necessary
to authorize such care, except that such person shall not become a resident
of such treatment center without parental permission. The parent, parents
or legal guardian of a person less than eighteen years of age shall not be li-
able for payment of care for such persons pursuant to this chapter ((and
ReW 71.24.020 ,., d ?i.24.0,0)), unless they have joined in the consent to
such counseling, care, treatment or rehabilitation.

Sec. 18. Section 9, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.070 are each amended to read as follows:

When an individual submits himself for care, treatment, counseling, or
rehabilitation to any organization, institution or corporation, public or pri-
vate, approved pursuant to this chapter ((aud RC 71.24.620 a1 d 71.24-
.030)), or any person licensed or certified by the state whose principal
function is the care, treatment, counseling or rehabilitation of alcohol abus-
ers or users of narcotic or dangerous drugs, or the providing of medical,
psychological or social counseling or treatment, notwithstanding any other
provision of law, such individual is hereby guaranteed confidentiality. No
such person, organization, institution or corporation or their agents acting in
the scope and course of their duties, providing such care, treatment, coun-
seling or rehabilitation shall divulge nor shall they be required to provide
any specific information concerning individuals being cared for, treated,
counseled or rehabilitated, nor shall pharmacists or their agents provide
such information when or if they become aware of or receive such informa-
tion when requested to or for the purpose of providing products or perform-
ing services relevant to said care, treatment, counseling or rehabilitation.
Should any person, organization, institution or corporation, or their agents,
breach confidentiality as provided for in this section, such information and
any product thereof shall not be admissible as evidence or be considered in
any criminal proceeding. The fact of an individual of authorized age being
cared for, treated, counseled or rehabilitated pursuant to this chapter ((and
Re%' 71.24.020 and 71.24.0)) shall likewise be held confidential and
shall not be admissible as evidence or be considered in any criminal
proceeding.

Any confidentiality provided for by this section mly be waived by the
individual, provided such waiver is freely and voluntarily made, and with
full prior information as to the consequences thereof.

Sec. 19. Section 10, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.080 are each amended to read as follows:

Nothing contained in this chapter ((and R&M 71.24.020 a. 71,24-
.030)) shall prohibit or be construed to prohibit the divulging or providing
of statistical or other substantive information pertaining to care, treatment,
counseling or rehabilitation, pursuant to this chapter ((aud R... 71.24.020
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and 71.-24.030)), so long as no individual is identified or reasonably identifi-
able, and individual privacy and confidentiality ((is)) are retained.

Sec. 20. Section 11, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.090 are each amended to read as follows:

Nothing contained in this chapter ((and R '71.24.020 nd 71.24
.030)) shall relieve any person or firm from the requirements under federal
and state drug laws and regulations for the keeping of records and the re-
sponsibility for the accountability of drugs received and dispensed. Such re-
cords, insofar as they contain confidential information under this chapter
((and RCW 7.24.020 a 1d 71.24.630.)), shall only be available to state and
federal drug inspectors who shall not divulge such information as is con-
tained in these records, including the identification of individuals, except (1)
upon subpoena in a court or administrative proceeding to which the person
to whom such prescription, orders or other records relate is a party, or (2)
when the information reasonably leads to the conclusion that there has been
a violation of ((R W 69.33.380 o, 69.10."O)) chapter 69.50 RCW, then
the information may be referred to other law enforcement officers.

Passed the House February 12, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 194
[Substitute House Bill No. 4438]

COMMISSION MERCHANTS- AGRICULTURAL PRODUCTS- HORSE
RACING EXEMPTION-AGENT BONDS

AN ACT Relating to commission merchants; amending section 1, chapter 139, Laws of 1959
as last amended by section 30, chapter 296, Laws of 1981 and RCW 20.01.010; amending
section 3, chapter 139, Laws of 1959 as last amended by section 31, chapter 296, Laws of
1981 and RCW 20.01.030; amending section 5, chapter 232, Laws of 1963 as last
amended by section 6, chapter 304, Laws of 1977 ex. sess. and RCW 20.01.210; and
amending section 22, chapter 139, Laws of 1959 and RCW 20.01.220.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 139, Laws of 1959 as last amended by
section 30, chapter 296, Laws of 1981 and RCW 20.01.010 are each
amended to read as follows:

As used in this title the terms defined in this section have the meanings
indicated unless the context clearly requires otherwise.

(1) "Director" means the director of agriculture or his duly authorized
representative.

(2) "Person" means any natural person, firm, partnerrhip, exchange, as-
sociation, trustee, receiver, corporation, and any member, officer, or em-
ployee thereof or assignee for the benefit of creditors.
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(3) "Agricultural product" means any unprocessed horticultural,
vermicultural and its byproducts, viticultural, berry, poultry, poultry
product, grain, bee, or other agricultural products, and includes mint or
mint oil processed by or for the producer thereof and hay and straw baled
or prepared for market in any manner or form by or for the producer
thereof, and livestock ((except h .... ,..... , a .. dne , R..VIDED,

(4) "Producer" means any person engaged in the business of growing or
producing any agricultural product, whether as the owner of such products,
or producing such products for others holding the title thereof.

(5) "Consignor" means any producer, person or his agent who sells,
ships or delivers to any commission merchant, dealer, cash buyer, or agent,
any agricultural product for processing, handling, sale or resale.

(6) "Commission merchant" means any person who shall receive on
consignment for sale or processing and sale from the consignor thereof any
agricultural product for sale on commission on behalf of such consignor, or
who shall accept any farm product in trust from the consignor thereof for
the purpose of resale, or who shall sell or offer for sale on commission any
agricultural product, or who shall in any way handle for the account of or
as an agent of the consignor thereof, any agricultural product.

(7) "Dealer" means any person other than a cash buyer, as defined in
subsection (10) of this section, who solicits, contracts for, or obtains from
the consignor thereof for reselling or processing, title, possession, or control
of any agricultural product, or who buys or agrees to buy any agricultural
product from the consignor thereof for sale or processing and includes any
person, other than one who acts solely as a producer, who retains title in an
agricultural product and delivers it to a producer for further production or
increase: PROVIDED, That for the purpose of this chapter the term dealer
includes any person who purchases livestock on behalf of and for the ac-
count of another, or who purchases cattle in another state or country and
imports these cattle into this state for resale.

(8) "Limited dealer" means any person operating under the alternative
bonding provision in RCW 20.01.211, as now or hereafter amended.

(9) "Broker" means any person other than a commission merchant,
dealer, or cash buyer who negotiates the purchase or sale of any agricultural
product: PROVIDED, That no broker may handle the agricultural products
involved or proceeds of such sale.

(10) "Cash buyer" means any person other than a commission mer-
chant, dealer, or broker, who obtains from the consignor thereof for the
purpose of resale or processing, title, possession or control of any agricul-
tural product or who contracts for the title, possession or control of any ag-
ricultural product, or who buys or agrees to buy any agricultural product by
paying to the consignor at the time of obtaining possession or control of any
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agricultural product the full agreed price of such agricultural product, in
coin or currency, lawful money of the United States. However, a cashier's
check, certified check or bankdraft may be used for such payment.

(11) "Agent" means any person who, on behalf of any commission mer-
chant, dealer, broker, or cash buyer, acts as liaison between a consignor and
a principal, or receives, contracts for, or solicits any agricultural product
from the consignor thereof or who negotiates the consignment or purchase
of any agricultural product on behalf of any commission merchant, dealer,
broker, or cash buyer and who transacts all or a portion of such business at
any location other than at the principal place of business of his employer:
PROVIDED, That, with the exception of an agent for a commission mer-
chant or dealer handling horticultural products, an agent may operate only
in the name of one principal and only to the account of said principal.

(12) "Retail merchant" means any person operating from a bona fide or
established place of business selling agricultural products twelve months of
each year: PROVIDED, That any retailer may occasionally wholesale any
agricultural product which he has in surplus; however, such wholesaling
shall not be in excess of two percent of such retailer's gross business.

(13) "Fixed or established place of business" for the purpose of this
chapter shall mean any permanent warehouse, building, or structure, at
which necessary and appropriate equipment and fixtures are maintained for
properly handling those agricultural products generally dealt in, and at
which supplies of the agricultural products being usually transported are
stored, offered for sale, sold, delivered and generally dealt in in quantities
reasonably adequate for and usually carried for the requirements of such a
business and which is recognized as a permanent business at such place, and
carried on as such in good faith and not for the purpose of evading this
chapter, and where specifically designated personnel are available to handle
transactions concerning those agricultural products generally dealt in, said
personnel being available during designated and appropriate hours to that
business, and shall not mean a residence, barn, garage, tent, temporary
stand or other temporary quarters, any railway car, or permanent quarters
occupied pursuant to any temporary arrangement.

(14) "Processor" means any person, firm, company or other organization
that purchases agricultural crops from a consignor and who cans, freezes,
dries, dehydrates, cooks, presses, powders, or otherwise processes such crops
in any manner whatsoever for eventual resale.

(15) "Pooling contract" means any written agreement whereby a con-
signor delivers a horticultural product to a commission merchant under
terms whereby the commission merchant may commingle the consignor's
horticultural products for sale with others similarly agreeing, which must
include all of the following:
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(a) A delivery receipt for the consignor which shall indicate the variety
of horticultural product delivered, the number of containers, or the weight
and tare thereof.

(b) Horticultural products received for handling and sale in the fresh
market shall be accounted for to the consignor with individual pack-out re-
cords which shall include variety, grade, size and date of delivery. Individu-
al daily packing summaries shall be available within forty-eight hours after
packing occurs: PROVIDED, That platform inspection shall be acceptable
by mutual contract agreement on small deliveries to determine variety,
grade, size and date of delivery.

(c) Terms under which the commission merchant may use his judgment
in regard to the sale of the pooled horticultural product.

(d) The charges to be paid by the consignor as filed with the state of
Washington.

(e) A provision that the consignor shall be paid for his pool contribution
when the pool is in the process of being marketed in direct proportion, not
less than eighty percent of his interest less expenses directly incurred, prior
liens, and other advances on the grower's crop unless otherwise mutually
agreed upon between grower and commission merchant.

(16) "Date of sale" means the date agricultural products are delivered
to the person buying such products.

Sec. 2. Section 3, chapter 139, Laws of 1959 as last amended by section
31, chapter 296, Laws of 1981 and RCW 20.01.030 are each amended to
read as follows:

This chapter does not apply to:
(1) Any cooperative marketing associations or federations incorporated

under, or whose articles of incorporation and bylaws are equivalent to, the
requirements of chapter 23.86 RCW or chapter 24.32 RCW, except as to
that portion of the activities of such association or federation as involves the
handling or dealing in the agricultural products of nonmembers of such or-
ganization: PROVIDED, That such associations or federations may pur-
chase up to fifteen percent of their gross from nonmembers for the purpose
of filling orders: PROVIDED FURTHER, That if such cooperative or as-
sociation acts as a processor as defined in RCW 20.01.500(2) and markets
such processed agricultural crops on behalf of the grower or its own behalf,
said association or federation shall be subject to the provisions of RCW 20-
.01.500 through 20.01.560 and the license provision of this chapter exclud-
ing bonding provisions: PROVIDED FURTHER, That none of the
foregoing exemptions in this subsection shall apply to any such cooperative
or federation dealing in or handling grain in any manner, and not licensed
under t e provisions of chapter 22.09 RCW.

(2) Any person who sells exclusively his own agricultural products as the
producer thereof.
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(3) Any public livestock market operating under a bond required by law
or a bond required by the United States to secure the performance of such
public livestock market's obligation: PROVIDED, That any such market
operating as a livestock dealer and/or order buyer shall be subject to all
provisions of this chapter except for the payment of the license fee required
in RCW 20.01.040 as now or hereafter amended.

(4) Any retail merchant having bona fide fixed or permanent place of
business in this state.

(5) Any person buying farm products for his own use or consumption.
(6) Any warehouseman or grain dealer licensed under the state grain

warehouse act, chapter 22.09 RCW, with respect to his operations as a li-
censee under that act.

(7) Any nurseryman who is required to be licensed under the horticul-
tural laws of the state with respect to his operations as such licensee.

(8) Any person licensed under the now existing dairy laws of the state
with respect to his operations as such licensee.

(9) Any producer who purchases less than fifteen percent of his volume
to complete orders.

(10) Any person, association, or corporation regulated under chapter
67.16 RCW and the rules adopted thereunder while performing acts regu-
lated by that chapter and the rules adopted thereunder.

Sec. 3. Section 5, chapter 232, Laws of 1963 as last amended by section
6, chapter 304, Laws of 1977 ex. sess. and RCW 20.01.210 are each
amended to read as follows:

Before the license is issued to any commission merchant and/or dealer
the applicant shall execute and deliver to the director a surety bond execut-
ed by the applicant as principal and by a surety company qualified and
authorized to do business in this state as surety. Such bond shall be in the
sum of seven thousand five hundred dollars for a commission merchant or
any dealer handling livestock, hay, grain, or straw and a bond in the sum of
three thousand dollars for any other dealer: PROVIDED, That the bond for
a commission merchant, a dealer acting as a processor, or a dealer in live-
stock, hay, grain, or straw shall be in a minimum amount of seven thousand
five hundred dollars or more based upon the annual gross dollar volume of
purchases by, or consignments to the licensee. A dealer in livestock shall
increase his bond by five thousand dollars for each agent he has endorsed
pursuant to RCW 20.01.090. The bond for any other dealer shall be in the
minimum amount of three thousand dollars, or an increased amount based
upon the annual gross dollar volume of purchases by, or consignments to,
the licensee. The bond for such commission merchant or dealer shall be de-
termined by taking the annual gross dollar volume of that commission mer-
chant or dealer of net payment to growers and dividing that amount by
fifty-two and the bond shall be in an amount to the next multiple of two
thousand dollars larger than the sum: PROVIDED, That the gross dollar
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volume used in computing the bond requirements of a commission merchant
or dealer handling horticultural products shall be based on the net proceeds
due to growers: PROVIDED FURTHER, That bonds above twenty-six
thousand dollars shall be not less than the next multiple of five thousand
dollars above the amount secured by applying the formula except that when
the bond amount reaches fifty thousand dollars any amount of bond re-
quired above this shall be on a basis of ten percent of the amount arrived by
applying the formula of annual gross divided by fifty-two. Such bond shall
be of a standard form and approved by the director as to terms and condi-
tions. Said bond shall be conditioned that the principal or his or her agents
will not commit any fraudulent act and will comply with the provisions of
this chapter and the rules and regulations adopted hereunder. Said bond
shall be to the state for the benefit of every consignor of an agricultural
product in this state. The total and aggregate liability of the surety for all
claims upon the bond shall be limited to the face of such bond. Every bond
filed with and approved by the director shall without the necessity of peri-
odic renewal remain in force and effect until released by notice from the
director when a superseding bond has been issued and is in effect. All such
sureties on a bond, as provided herein, shall also be released and discharged
from all liability to the state accruing on such bond by giving notice to the
principal and the director by certified mail. Upon receipt of such notice the
director shall notify the surety and the principal of the effective date of ter-
mination which shall be thirty days from the receipt of such notice by the
director, but this shall not operate to relieve, release or discharge the surety
from any liability already accrued or which shall accrue (due and to become
due hereunder) before the expiration period provided for above. Unless the
principal shall before the expiration of such period, file a new bond, the di-
rector shall forthwith cancel the principal's license. Upon such cancellation
the license and vehicle plates issued attendant to the license shall be sur-
rendered to the director forthwith.

Sec. 4. Section 22, chapter 139, Laws of 1959 and RCW 20.01.220 are
each amended to read as follows:

Any consignor of an agricultural product claiming to be injured by the
fraud of any commission merchant and/or dealer or their agents may bring
action upon said bond against ((both)) principal ((aid)), surety, and agent
in any court of competent jurisdiction to recover the damages caused by
such fraud.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 195
[Second Substitute Senate Bill No. 3541]

SCHOOLS-ORAL MEDICATION ADMINISTRATION

AN ACT Relating to the administering of oral medication to students; amending section 19,
chapter 192, Laws of 1909 as last amended by section 5, chapter 171, Laws of 1975 Ist
ex. sess. and RCW 18.71.030; creating new sections; and adding new sections to chapter
223, Laws of 1969 ex. sess. and to chapter 28A.31 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 223, Laws of
1969 ex. sess. and to chapter 28A.31 RCW a new section to read as follows:

Public school districts and private schools which conduct any of grades
kindergarten through the twelfth grade may provide for the administration
of oral medication of any nature to students who are in the custody of the
school district or school at the time of administration, but are not required
to do so by this section, subject to the following conditions:

(1) The board of directors of the public school district or the governing
board of the private school or, if none, the chief administrator of the private
school shall adopt policies which address the designation of employees who
may administer oral medications to students, the acquisition of parent re-
quests and instructions, and the acquisition of dentist and physician requests
and instructions regarding students who require medication for more than
fifteen consecutive school days, the identification of the medication to be
administered, the means of safekeeping medications with special attention
given to the safeguarding of legend drugs as defined in chapter 69.41 RCW,
and the means of maintaining a record of the administration of such
medication;

(2) The board of directors shall seek advice from one or more licensed
physicians or nurses in the course of developing the foregoing policies;

(3) The public school district or private school is in receipt of a written,
current and unexpired request from a parent, or a legal guardian, or other
person having legal control over the student to administer the medication to
the student;

(4) The public school district or the private school is in receipt of (a) a
written, current and unexpired request from a licensed physician or dentist
for administration of the medication, as there exists a valid health reason
which makes administration of such medication advisable during the hours
when school is in session or the hours in which the student is under the su-
pervision of school officials, and (b) written, current and unexpired instruc-
tions from such physician or dentist regarding the administration of
prescribed medication to students who require medication for more than
fifteen consecutive work days;
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(5) The medication is administered by an employee designated by or
pursuant to the policies adopted pursuant to subsection (1) of this section
and in substantial compliance with the prescription of a physician or dentist
or the written instructions provided pursuant to subsection (4) of this
section;

(6) The medication is first examined by the employee administering the
same to determine in his or her judgment that it appears to be in the origi-
nal container and to be properly labeled; and

(7) The board of directors snail designate a professional person licensed
pursuant to chapter 18.71 or 18.88 RCW to train and supervise the desig-
nated school district personnel in proper medication procedures.

NEW SECTION. Sec. 2. There is added to chapter 223, Laws of 1969
ex. sess. and to chapter 28A.31 RCW a new section to read as follows:

(1) In the event a school employee administers oral medication to a stu-
dent pursuant to section 1 of this amendatory act in substantial compliance
with the prescription of the student's physician or dentist or the written in-
structions provided pursuant to section 1, subsection (4), of this amendatory
act, and the other conditions set forth in section 1 of this amendatory act
have been substantially complied with, then the employee, the emplcyee's
school district or school of employment, and the members of the governing
board and chief administrator thereof shall not be liable in any criminal
action or for civil damages in their individual or marital or governmental or
corporate or other capacities as a result of the administration of the
medication.

(2) The administration of oral medication to any student pursuant to
section 1 of this amendatory act may be discontinued by a public school
district or private school and the school district or school, its employees, its
chief administrator, and members of its governing board shall not be liable
in any criminal action or for civil damages in their governmental or corpo-
rate or individual or marital or other capacities as a result of the discontin-
uance of such administration: PROVIDED, That the chief administrator of
the public school district or private school, or his or her designee, has first
provided actual notice orally or in writing in advance of the date of discon-
tinuance to a parent or legal guardian of the student or other person having
legal control over the student.

Sec. 3. Section 19, chapter 192, Laws of 1909 as last amended by sec-
tion 5, chapter 171, Laws of 1975 1st ex. sess. and RCW 18.71.030 are
each amended to read as follows:

Nothing in this chapter shall be construed to apply to or interfere in any
way with the practice of religion or any kind of treatment by prayer; nor
shall anything in this chapter be construed to prohibit:

(1) The furnishing of medical assistance in cases of emergency requiring
immediate attention;

(2) The domestic administration of family remedies;
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(3) The administration of oral medication of any nature to students by
public school district employees or private elementary or secondary school
employees as provided for in chapter 28A.31 RCW, as now or hereafter
amended;

(4) The practice of dentistry, osteopathy, osteopathy and surgery, nurs-
ing, chiropractic, podiatry, optometry, drugless therapeutics or any other
healing art licensed under the methods or means permitted by such license;

(((-4))) (5) The practice of medicine in this state by any commissioned
medical officer serving in the armed forces of the United States or public
health service or any medical officer on duty with the United States veterans
administration while such medical officer is engaged in the performance of
the duties prescribed for him by the laws and regulations of the United
States;

(((-5))) (6) The practice of medicine by any practitioner licensed by an-
other state or territory in which he resides, provided that such practitioner
shall not open an office or appoint a place of meeting patients or receiving
calls within this state;

(((6)) (7) The practice of medicine by a person who is a regular stu-
dent in a school of medicine approved and accredited by the board: PRO-
VIDED, HOWEVER, That the performance of such services be only
pursuant to a regular course of instruction or assignments from his instruc-
tor, or that such services are performed only under the supervision and con-
trol of a person licensed pursuant to this chapter;

(((-7))) (8) The practice of medicine by a person serving a period of
postgraduate medical training in a program of clinical medical training
sponsored by a college or university in this state or by a hospital accredited
in this state: PROVIDED, That the performance of such services shall be
only pursuant to his duties as a trainee;

(((-84)) M The practice of medicine by a person who is regularly en-
rolled in a physician's assistant program approved by the board: PROVID-
ED, HOWEVER, That the performance of such services be only pursuant
to a regular course of instruction in said program: AND PROVIDED
FURTHER, That such services are performed only under the supervision
and control of a person licensed pursuant to this chapter;

(((-9)) (10) The practice of medicine by a registered physician's assist-
ant which practice is performed under the supervision and control of a phy-
sician licensed pursuant to this chapter;

(((-f))) (11) The practice of medicine, in any part of this state which
shares a common border with Canada and which is surrounded on three
sides by water, by a physician licensed to practice medicine and surgery in
Canada or any province or territory thereof.

NEW SECTION. Sec. 4. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
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the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 196
[Substitute House Bill No. 936]

BANKING CORPORATIONS-REORGANIZATION INTO BANK HOLDING
COMPANY

AN ACT Relating to banks and trust companies; amending section 30.04.060, chapter 33,
Laws of 1955 and RCW 30.04.060; amending section 30.04.230, chapter 33, Laws of
1955 as last amended by section 2, chapter 89, Laws of 1981 and RCW 30.04.230;
amending section 30.12.010, chapter 33, Laws of 1955 as last amended by section 3,
chapter 89, Laws of 1981 and RCW 30.12.010; amending section 30.49.040, chapter 33,
Laws of 1955 and RCW 30.49.040; adding new sections to chapter 30.04 RCW; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. A state banking corporation may, with the
approval of the supervisor of banking and the affirmative vote of the share-
holders of such corporation owning at least two-thirds of its capital stock
outstanding, reorganize to become a subsidiary of a bank holding company
or a company that will, upon consummation of such reorganization, become
a bank holding company, as defined in the federal bank holding company
act of 1956, as amended.

NEW SECTION. Sec. 2. A reorganization authorized under section 1
of this act shall be carried out in the following manner:

(1) A plan of reorganization specifying the manner in which the reor-
ganization shall be carried out must be approved by a majority of the entire
board of directors of the banking corporation. The plan shall specify the
name of the acquiring corporation, the amount of cash, securities of the
bank holding company, other consideration, or any combination thereof to
be paid to the shareholders of the reorganizing corporation in exchange for
their shares of the stock of the corporation. The plan shall also specify the
exchange date or the manner in which such exchange date shall be deter-
mined, the manner in which the exchange shall be carried out, and such
other matters, not inconsistent with this chapter, as shall be determined by
the board of directors of the corporation.

(2) The plan of reorganization shall be submitted to the shareholders of
the reorganizing corporation at a meeting to be held on the call of the di-
rectors. Notice of the meeting of stockholders at which the plan shall be
considered shall be given by publication in a newspaper of general circula-
tion in the place where the principal office of each banking corporation is
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located at least once each week for four successive weeks, and by certified
mail at least twenty days before the date of the meeting, to each stockholder
of record of the banking corporation. The notice shall state that dissenting
stockholders will be entitled to payment of the value of only those shares
which are voted against approval of the plan.

NEW SECTION. Sec. 3. If the shareholders approve the reorganization
by a two-thirds vote of the capital stock outstanding, and if it is thereafter
approved by the supervisor and consummated, any shareholder of the bank-
ing corporation who has voted shares against such reorganization at such
meeting or has given notice in writing at or prior to such meeting to the
banking corporation that he or she dissents from the plan of reorganization
and has not voted in favor of the reorganization, shall be entitled to receive
the value of the shares determined as provided in section 4 of this act. Such
dissenter's rights must be exercised by making written demand which shall
be delivered to the corporation at any time within thirty days after the date
of shareholder approval, accompanied by the surrender of the appropriate
stock certificates.

NEW SECTION. Sec. 4. The value of the shares of a dissenting share-
holder who has properly perfected dissenter's rights shall be ascertained as
of the day prior to the date of the shareholder action approving such reor-
ganization by three appraisers, one to be selected by the owners of two-
thirds of the dissenting shares, one by the board of directors of the acquir-
ing bank holding company, and the third by the two so chosen. The valua-
tion agreed upon by any two appraisers shall govern. If the appraisal is not
completed within ninety days after the effective date of the reorganization,
the supervisor of banking shall cause an appraisal to be made which shall be
final and binding upon all parties.

NEW SECTION. Sec. 5. The reorganization and exchange authorized
by sections 1 through 5 of this act shall become effective as follows:

(1) If the board of directors and shareholders of the state banking cor-
poration and the board of directors of the acquiring corporation approve the
plan of reorganization, then both corporations shall apply for the approval
of the supervisor of banking, providing such information as the supervisor
by regulation may prescribe.

(2) If the supervisor approves the reorganization, the supervisor shall is-
sue a certificate of reorganization to the state banking corporation.

(3) Upon the issuance of a certificate of reorganization by the supervi-
sor, or on such later date as shall be provided for in the plan of reorganiza-
tion, the shares of the state banking corporation shall be deemed to be
exchanged in accordance with the plan of reorganization, subject to the
rights of dissenters under sections 3 and 4 of this act.

Sec. 6. Section 30.04.060, chapter 33, Laws of 1955 and RCW 30.04-
.060 are each amended to read as follows:
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The supervisor, the deputy supervisor, or a bank examiner, without pre-
vious notice, shall visit each bank and each trust company at least once in
each year, and oftener if necessary, for the purpose of making a full inves-
tigation into the condition of such corporation, and for that purpose they
are hereby empowered to administer oaths and to examine under oath any
director, officer, employee, or agent of such corporation. Said supervisor
may make such other full or partial examinations as ((lic:deers)) deemed
necessary and may examine any bank holding company that owns any por-
tion of a bank or trust company chartered by the state of Washington and
obtain reports of condition for any bank holding company that owns any
portion of a bank or trust company chartered by the state of Washington.
The supervisor may, in his or her discretion, accept in lieu of the examina-
tions required in this section the examinations required under the terms of
the federal reserve act for banks which are, or may become, members of a
federal reserve bank or the deposiLs of which are insured by the Federal
Deposit Insurance Corporation. Any wilful false swearing. in any examina-
tion shall be perjury.

Sec. 7. Section 30.04.230, chapter 33, Laws of 1955 as last amended by
section 2, chapter 89, Laws of 1981 and RCW 30.04.230 are each amended
to read as follows:

A corporation or association organized under the laws of this state((;))
or licensed to transact business in the state, other than a bank or trust
company, may acquire any or all shares of stock of any bank, trust compa-
ny, or national banking association.

Nothing in this section shall be construed to prohibit the merger, con-
solidation, or reorganization of a bank or trust company in accordance with
this title, or to permit a bank holding company the operations of which are
principally conducted outside this state to acquire more than five percent of
the shares of stock or the assets of a bank, trust company, or national
banking association the principal operations of which are conducted within
this state.

Sec. 8. Section 30.12.010, chapter 33, Laws of 1955 as last amended by
section 3, chapter 89, Laws of 1981 and RCW 30.12.010 are each amended
to read as follows:

Every bank and trust company shall be managed by not less than five
directors, excepting that a bank having a capital of fifty thousand dollars or
less may have only three directors. Directors shall be elected by the stock-
holders and hold office for one year and until their successors are elected
and have qualified. In the first instance the directors shall be those named in
the articles of incorporation and afterwards, those elected at the annual
meeting of the stockholders to be held at least once each year on a day to be
specified by the bank's or trust company's bylaws but not later than May
15th of each year. If for any cause no election is held at that time, it may
be held at an adjourned meeting or at a subsequent meeting called for that
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purpose in the manner prescribed by the corporation's bylaws. The directors
shall meet at least once each month and whenever required by the supervi-
sor. A majority of the board of directors shall constitute a quorum for the
transaction of business. At all stockholders' meetings, each share shall be
entitled to one vote, unless the articles of incorporation provide otherwise.
Any stockholder may vote in person or by written proxy. Every director
must own in his own right shares of the capital stock of the bank or trust
company of which he is a director the aggregate par value of which shall
not be less than four hundred dollars, unless the capital of the bank or trust
company shall not exceed fifty thousand dollars, in which case he must own
in his own right shares of such capital stock the aggregate par value of
which shall not be less than two hundred dollars, or an equivalent interest,
as determined by the supervisor of banking, in any company which has
control over such bank or trust company within the meaning of section 2 of
the federal bank holding company act of 1956, as now or hereafter amend-
ed. Any director who ceases to be the owner of the required number of
shares of the stock, or who becomes in any other manner disqualified, shall
thereby vacate his place.

Immediately upon election, each director shall take, subscribe, swear to,
and file with the supervisor an oath that he will, so far as the duty devolves
upon him, diligently and honestly administer the affairs of such corporation
and will not knowingly violate or willingly permit to be violated any provi-
sion of law applicable to such corporation and that he is the beneficial own-
er in good faith of the number of shares of stock required by this section,
and that the same is fully paid, is not hypothecated or in any way pledged
as security for any loan or debt. Vacancies in the board of directors shall be
filled by the board.

Sec. 9. Section 30.49.040, chapter 33, Laws of 1955 and RCW 30.49-
.040 are each amended to read as follows:

This section is applicable where there is to be a resulting state bank,
except in the case of reorganization and exchange as authorized by this
title.

(1) The board of directors of each merging state bank shall, by a ma-
jority of the entire board, approve a merger agreement which shall contain:

(a) The name of each merging state or national bank and location of
each office;

(b) With respect to the resulting state bank, (i) the name and location
of 'he principal and other offices; (ii) the name and residence of each direc-
tor to, serve unti! the next annual meeting of the -.tockholders; (iii) the name
and residence of each officer; (iv) the amount of capital, the number of
shares and the par value of each share; and (v) the amendments to its
charters and bylaws;

(c) Provisions governing the ((iain, of conetvf i-g the)) exchange of
shares of the merging state or national banks ((into ...... of t.e ...ltiq5

18241

Ch. 196



WASHINGTON LAWS, 1982

state bank)) for such consideration as has been agreed to in the merger
agreement;

(d) A statement that the agreement is subject to approval by the super-
visor of banking and the stockholders of each merging state or national
bank;

(e) Provisions governing the manner of disposing of the shares of the
resulting state bank if such shares are to be issued in the transaction and
are not taken by dissenting shareholders of merging state or national banks;

(f) Such other provisions as the supervisor of banking requires to ((en-
able-hi. ta)) discharge his or her duties with respect to the merger;

(2) After approval by the board of directors of each merging state bank,
the merger agreement shall be submitted to the supervisor of banking for
approval, together with certified copies of the authorizing resolutions of
each board of directors showing approval by a majority of the entire board
and evidence of proper action by the board of directors of any merging na-
tional bank;

(3) Within sixty days after receipt by the supervisor of banking of the
papers specified in ((subdivision)) subsection (2) of this section, the super-
visor of banking shall approve or disapprove of the merger agreement, and
if no action is taken, the agreement shall be deemed approved. The supervi-
sor of banking shall approve the agreement if it appears that:

(a) The resulting state bank meets the requirements of state law as to
the formation of a new state bank;

(b) The agreement provides an adequate capital structure including sur-
plus in relation to the deposit liabilities of the resulting state bank and its
other activities which are to continue or are to be undertaken;

(c) The agreement is fair;
(d) The merger is not contrary to the public interest.
If the supervisor of banking disapproves an agreement, he or she shall

state his or her objections and give an opportunity to the merging state or
national banks to amend the merger agreement to obviate such objections.

NEW SECTION. Sec. 10. Sections 1 through 5 of this act shall be
added to chapter 30.04 RCW.

NEW SECTION. Sec. 1I. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House February 12, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 197
[Senate Bill No. 4522]

TREATY INDIAN FISHERIES- PARTICIPATION BY NONTREATY INDIANS
PROHIBITED

AN ACT Relating to food fish and shellfish; adding a new section to chapter 75.12 RCW; and
prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 75.12 RCW a
new section to read as follows:

(1) Except as provided in subsection (2) of this section, it is unlawful for
a person who is not a treaty Indian fisherman to participate in the taking of
food fish or shellfish in a treaty Indian fishery, or to be on board a vessel, or
associated equipment, operating in a treaty Indian fishery.

(2) (a) The spouse, forebears, siblings, children, and grandchildren of a
treaty Indian fisherman may assist the fisherman in exercising treaty Indian
fishing rights when the treaty Indian fisherman is present at the fishing site.

(b) Other treaty Indian fishermen with off-reservation treaty fishing
rights in the same usual and accustomed places, whether or not the fisher-
men are members of the same tribe or another tribe, may assist a treaty
Indian fisherman in exercising treaty Indian fishing rights when the treaty
Indian fisherman is present at the fishing site.

(c) Biologists approved by the department may be on board a vessel
operating in a treaty Indian fishery.

(3) For the purposes of this section:
(a) "Treaty Indian fisherman" means a person who may exercise treaty

Indian fishing rights as determined under United States v. Washington, 384
F. Supp. 312 (W.D. Wash. 1974), or Sohappy v. Smith, 302 F. Supp. 899
(D. Oregon 1969), and post-trial orders of those courts;

(b) "Treaty Indian fishery" means a fishery open to only treaty Indian
fishermen by tribal or federal regulation;

(c) "To participate" and its derivatives mean an effort to operate a ves-
sel or fishing equipment, provide immediate supervision in the operation of a
vessel or fishing equipment, or otherwise assist in the fishing operation, or to
claim possession of a share of the catch.
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(4) A violation of this section involving salmon constitutes illegal fishing
and is subject to the sanctions provided under RCW 75.28.384.

Passed the Senate February 16, 1982.
Passed the House March 1I, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 198
[House Bill No. 916]

JUDGMENTS-INTEREST

AN ACT Relating to interest on judgments; and amending section 4, chapter 136, Laws of
1895 as last amended by section 5, chapter 94, Laws of 1980 and RCW 4.56.110.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 4, chapter 136, Laws of 1895 as last amended by

section 5, chapter 94, Laws of 1980 and RCW 4.56.110 are each amended
to read as follows:

Interest on judgments shall accrue as follows:
(1) Judgments founded on written contracts, providing for the payment

of interest until paid at a specified rate, shall bear interest at the rate speci-
fied in such contracts((, not in ay case, o,,ve.,, to cxce, , twelve p , .et

per--anmnt)): PROVIDED, That said interest rate is set forth in the
judgment.

(2) Except as provided under subsection (1) of this section, judgments
shall bear interest at the rate of ((ten)) twelve percent per annum from the
date of entry thereof: PROVIDED, That in any case where a court is di-
rected on review to enter judgment on a verdict or in any case where a
judgment entered on a verdict is wholly or partly affirmed on review, inter-
est on the judgment or on that portion of the judgment affirmed shall date
back to and shall accrue from the date the verdict was rendered.

Passed the House March 9, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 199
[Senate Bill No. 4436]

IMPLIED WARRANTIES-LIVESTOCK SALES

AN ACT Relating to implied warranties; and amending section 2-316, chapter 157, Laws of
1965 ex. sess. as last amended by section 1, chapter 180, Laws of 1974 ex. sess. and RCW
62A.2-3 16.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 2-316, chapter 157, Laws of 1965 ex. sess. as last
amended by section 1, chapter 180, Laws of 1974 ex. sess. and RCW 62A-
.2-316 are each amended to read as follows:

(1) Words or conduct relevant to the creation of an express warranty
and words or conduct tending to negate or limit warranty shall be construed
wherever reasonable as consistent with each other; but subject to the provi-
sions of this Article on parol or extrinsic evidence (RCW 62A.2-202) ne-
gation or limitation is inoperative to the extent that such construction is
unreasonable.

(2) Subject to subsection (3), to exclude or modify the implied warranty
of merchantability or any part of it the language must mention merchant-
ability and in case of a writing must be conspicuous, and to exclude or
modify any implied warranty of fitness the exclusion must be by a writing
and conspicuous. Language to exclude all implied warranties of fitness is
sufficient if it states, for example, that "There are no warranties which ex-
tend beyond the description on the face hereof."

(3) Notwithstanding subsection (2)
(a) unless the circumstances indicate otherwise, all implied warranties

are excluded by expressions like "as is", "with all faults" or other language
which in common understanding calls the buyer's attention to the exclusion
of warranties and makes plain that there is no implied warranty; and

(b) when the buyer before entering into the contract has examined the
goods or the sample or model as fully as he desired or has refused to exam-
ine the goods there is no implied warranty with regard to defects which an
examination ought in the circumstances to have revealed to him; ((ard))

(c) an implied warranty can also be excluded or modified by course of
dealing or course of performance or usage of tradea

(d) in sales of livestock, including but not limited to, horses, mules, cat-
tle, sheep, swine, goats, poultry, and rabbits, there are no implied warranties
as defined in this article that the livestock are free from sickness or disease:
PROVIDED, That the seller has complied with all state and federal laws
and regulations that apply to animal health and disease, and the seller is not
guilty of fraud, deceit or misrepresentation.

(4) Notwithstanding the provisions of subsections (2) and (3) of this
section and the provisions of RCW 62A.2-719, as now or hereafter amend-
ed, in any case where goods are purchased primarily for personal, family or
household use and not for commercial or business use, disclaimers of the
warranty of merchantability or fitness for particular purpose shall not be
effective to limit the liability of merchant sellers except insofar as the dis-
claimer sets forth with particularity the qualities and characteristics which
are not being warranted. Remedies for breach of warranty can be limited in
accordance with the provisions of this Article on liquidation or limitation of
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damages and on contractual modification of remedy (RCW 62A.2-718 and
RCW 62A.2-719).

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 200
[Substitute House Bill No. 891]

MEDICARE SUPPLEMENTAL HEALTH INSURANCE---STANDARDS

AN ACT Relating to medicare supplemental health insurance; amending section 10, chapter
153, Laws of 1981 and RCW 48.66.100; amending section 12, chapter 153, Laws of 1981
and RCW 48.66.120; adding a new section to chapter 48.66 RCW; repealing section 3,
chapter 153, Laws of 1981 and RCW 48.66.030; repealing section 4, chapter 153, Laws of
1981 and RCW 48.66.040; repealing section 14, chapter 153, Laws of 1981 and RCW
48.66.140; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 48.66 RCW a
new section to read as follows:

(1) The insurance commissioner shall adopt rules to establish minimum
standards for benefits in medicare supplement insurance policies.

(2) The commissioner shall adopt rules to establish specific standards
for medicare supplement insurance policy provisions. These rules may in-
clude but are not limited to:

(a) Terms of renewability;
(b) Nonduplication of coverage;
(c) Benefit limitations, exceptions, and reductions; and
(d) Definitions of terms.
(3) The insurance commissioner may adopt rules that establish disclo-

sure standards for replacement of policies or certificates by persons eligible
for medicare by reason of age.

(4) The insurance commissioner may by rule prescribe that an informa-
tional brochure, designed to improve the buyer's understanding of medicare
and ability to select the most appropriate coverage, be provided to persons
eligible for medicare by reason of age. The commissioner may require that
the brochure be provided to applicants concurrently with delivery of the
outline of coverage, except with respect to direct response insurance, when
the brochure may be provided upon request but no later than the delivery of
the policy.

(5) In the case of a state or federally qualified health maintenance or-
ganization, the commissioner may waive compliance with one or all provi-
sions of this section until January 1, 1')83.
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Sec. 2. Section 10, chapter 153, Laws of 1981 and RCW 48.66.100 are
each amended to read as follows:

(1) Commencing with reports for the accounting periods beginning on or
after January 1, 1982, medicare supplement insurance policies shall be ex-
pected to return to policyholders in the form of aggregate loss ratio under
the policy:

(a) At least seventy-five percent of the earned premiums in the case of
group policies; and

(b) At least sixty percent of the earned premiums in the case of individ-
ual policies.

(2) For the purpose of this section, medicare supplement insurance poli-
cies issued as a result of solicitation of individuals through the mail or mass
media advertising, including both print and broadcast advertising, shall be
treated as individual policies.

(3) By January 1, 1982, the insurance commissioner shall adopt rules
sufficient to accomplish the provisions of this section and may, by such
rules, impose more stringent or appropriate loss ratio requirements when it
is ((found. that .... pit... .. exist which waran t tho rquiri ,.its))
necessary for the protection of the public interest.

Sec. 3. Section 12, chapter 153, Laws of 1981 and RCW 48.66.120 are
each amended to read as follows:

Every individual medicare supplement insurance policy issued after Jan-
uary 1, 1982, and every certificate issued pursuant to a group medicare
supplement policy after January 1, 1982, shall have prominently displayed
on the first page of the policy form or certificate a notice stating in sub-
stance that the person to whom the policy or certificate is issued shall be
permitted to return the policy or certificate within thirty days of its delivery
to the purchaser and to have the premium refunded if, after examination of
the policy or certificate, the purchaser is not satisfied with it for any reason.
If a policyholder or purchaser, pursuant to such notice, returns the policy or
certificate to the insurer at its home or branch office or to the agent through
whom it was purchased, it shall be void from the beginning and the parties
shall be in the same position as if no policy or certificate had been issued.

*NEW SECTION. Sec. 4. The following acts or parts of acts are each

repealed:
(1) Section 3 chapter 153, Laws of 1981 and RCW 48.66.030,
(2) Section 4, chapter 153, Laws of 1981 and RCW 48.66.040; and
(3) Section 14 chapter 153, Laws of 1981 and RCW 48.66.140.

*Sec. 4. was partialy vetoed, see message at end of chapter.

NEW SECTION. Sec. 5. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 3, 1982 with the exception of subsec-

tions (1) and (3) of Section 4, which are vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith without my approval as to subsections (I) and (3) of
Section 4 of Substitute House Bill No. 891 entitled:

"AN ACT Relating to medicare supplemental health insurance".

I have signed into law the main body of the bill. However, subsections (I) and
(3) of Section 4 would repeal two current statutes which I feel should remain law.
These are RCW 48.66.030 and RCW 49.66.140, both of which contain important
consumer protections."

CHAPTER 201
[Engrossed Substitute Senate Bill No. 4418]

SOCIAL AND HEALTH SERVICES-FINANCIAL RESPONSIBILITY

AN ACT Relating to financial responsibility for all services and licensing activities of the de-
partment of social and health services; amending section 5, chapter 253, Laws of 1957 as
amended by section 1, chapter 247, Laws of 1971 ex. sess. and RCW 18.20.050; amending
section 4, chapter 168, Laws of 1951 and RCW 18.46.030; amending section 5, chapter
168, Laws of 1951 and RCW 18.46.040; amending section 183, chapter 35, Laws of 1945
and RCW 50.40.020; amending section 1, chapter 30, Laws of 1974 ex. sess. as last
amended by section 11, chapter 171, Laws of 1979 ex. sess. and RCW 51.32.040; amend-
ing section 10, chapter 267, Laws of 1955 and RCW 70.41.100; amending section 3,
chapter 239, Laws of 1971 ex. sess. and RCW 70.62.220; amending section 4, chapter
239, Laws of 1971 ex. sess. and RCW 70.62.230; amending section II, chapter 267, Laws
of 1955 as amended by section 3, chapter 247, Laws of 1971 ex. sess. and RCW 70.41-
.110; amending section 10, chapter 99, Laws of 1977 ex. sess. and RCW 70.119.100;
amending section 71.12.470, chapter 25, Laws of 1959 and RCW 71.12.470; amending
section 71.12.490, chapter 25, Laws of 1959 as amended by section 4, chapter 247, Laws
of 1971 ex. sess. and RCW 71.12.490; amending section 74.04.300, chapter 26, Laws of
1959 as last amended by section 2, chapter 84, Laws of 1980 and RCW 74.04.300;
amending section 1, chapter 102, Laws of 1973 Ist ex. sess. and RCW 74.04.530; amend-
ing section I, chapter 163, Laws of 1981 and RCW 74.04.700; amending section 5, chap-
ter 322, Laws of 1959 as last amended by section 1, chapter 183, Laws of 1973 1st ex.
sess. and RCW 74.20.040; amending section 9, chapter 164, Laws of 1971 ex. sess. as last
amended by section 10, chapter 171, Laws of 1979 ex. sess. and RCW 74.20A.090; adding
a new section to chapter 10.82 RCW; adding a new section to chapter 43.20A RCW;
adding a new section to chapter 50.40 RCW; adding a new section to chapter 74.09
RCW; creating a new section; repealing section 1, chapter 91, Laws of 1965 ex. sess.,
section 307, chapter 141, Laws of 1979 and RCW 74.04.305; prescribing penalties; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 10.82 RCW a

new section to read as follows:
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(1) When a superior court has, as a condition of the sentence for a per-
son convicted of the unlawful receipt of public assistance, ordered restitu-
tion to the state of that overpayment or a portion thereof, the payments
shall be made to the clerk of the appropriate county.

(2) The county clerk shall transmit those funds to the department of
social and health services within forty-five days after receipt.

(3) The department of social and health services shall not be precluded
from deducting the overpayments from subsequent assistance payments to
the convicted person as provided in RCW 74.04.300 if the court has not or-
dered restitution under subsection (1) of this section.

NEW SECTION. Sec. 2. There is added to chapter 43.20A RCW a
new section to read as follows:

(1) The term "license" means that exercise of regulatory authority by
the secretary to grant permission, authority, or liberty to do or to forbear
certain activities. The term includes licenses, permits, certifications, rf.gis-
trations, and other similar terms.

(2) The secretary shall charge fees to the licensee for obtaining a li-
cense. Municipal corporations providing emergency medical care and trans-
portation services pursuant to chapter 18.73 RCW shall be exempt from
such fees, provided that such other emergency services shall only be charged
for their pro rata share of the cost of licensure and inspection, if appropri-
ate. The secretary may waive the fees when, in the discretion of the secre-
tary, the fees would not be in the best interest of public health and safety,
or when the fees would be to the financial disadvantage of the state.

(3) Fees charged shall be based on, but shall not exceed, the cost to the
department for the licensure of the activity or class of activities and may
include costs of necessary inspection.

(4) Department of social and health services advisory committees may
review fees established by the secretary for licenses and comment upon the
appropriateness of the level of such fees.

NEW SECTION. Sec. 3. There is added to chapter 50.40 RCW a new
section to read as follows:

(1) An individual filing a new claim for unemployment compensation
shall, at the time of filing the claim, disclose whether or not the individual
owes child support obligations as defined under subsection (7) of this sec-
tion. If the individual discloses that he or she owes child support obligations
and is determined to be eligible for unemployment compensation, the com-
missioner shall notify the state or local child support enforcement agency
enforcing those obligations that the individual has been determined to be
eligible for unemployment compensation.

(2) The commissioner shall deduct and withhold from any unemploy-
ment compensation payable to an individual who owes child support obliga-
tions as defined under subsection (7) of this section:
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(a) The amount specified by the individual to the commissioner to be
deducted and withheld under this subsection, if neither (b) nor (c) of this
subsection is applicable:

(b) The amount (if any) determined pursuant to an agreement submit-
ted to the commissioner under section 454(20)(B)(i) of the Social Security
Act by the state or local child support enforcement agency, unless (c) of
this subsection is applicable; or

(c) Any amount otherwise required to be so deducted and withheld from
such unemployment compensation pursuant to legal process, as that term is
defined in section 462(e) of the Social Security Act, properly served upon
the commissioner.

(3) Any amount deducted and withheld under subsection (2) of this
section shall be paid by the commissioner to the appropriate state or local
child support enforcement agency.

(4) Any amount deducted and withheld under subsection (2) of this
section shall be treated for all purposes as if it were paid to the individual as
unemployment compensation and paid by that individual to the state or lo-
cal child support enforcement agency in satisfaction of the individual's child
support obligations.

(5) For the purposes of this section, "unemployment compensation"
means any compensation payable under this chapter including amounts
payable by the commissioner under an agreement under any federal law
providing for compensation, assistance, or allowances with respect to
unemployment.

(6) This section applies only if appropriate arrangements have been
made for reimbursement by the state or local child support enforcement
agency for the administrative costs incurred by the commissioner under this
section which are attributable to child support obligations being enforced by
the state or local child support enforcement agency.

(7) "Child support obligations" as used in this section means only those
obligations which are being enforced pursuant to a plan described in section
454 of the Social Security Act which has been approved by the secretary of
health and human services under part D of Title IV of the Social Security
Act.

(8) "State or local child support enforcement agency" as used in this
section means any agency of this state or a political subdivision thereof
operating pursuant to a plan described in subsection (7) of this section.

Sec. 4. Section 5, chapter 253, Laws of 1957 as amended by section 1,
chapter 247, Laws of 1971 ex. sess. and RCW 18.20.050 are each amended
to read as follows:

Upon receipt of an application for license, if the applicant and the
boarding home facilities meet the requirements established under this chap-
ter, the department or the department and the authorized health depart-
ment jointly, shall issue a license. If there is a failure to comply with the
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provisions of this chapter or the standards, rules, and regulations promul-
gated pursuant thereto, the department, or the department and authorized
health department, may in its discretion issue to an applicant for a license,
or for the renewal of a license, a provisional license which will permit the
operation of the boarding home for a period to be determined by the de-
partment, or the department and authorized health department, but not to
exceed twelve months, which provisional license shall not be subject to re-
newal. At the time of the ((issuance)) application for or renewal of a license
or provisional license the licensee shall pay a license fee ((of ter dollars plus

on olpi-bed capacit p,, .year, but ini o vii vJt shaall the . total eZ,,d

fifty dollars)) as established by the department under section 2 of this 1982
act. When the license or provisional license is issued jointly by the depart-
ment and authorized health department, the license fee shall be paid to the
authorized health department. All licenses issued under the provisions of
this chapter shall expire on a date to be set by the ((board)) department,
but no license issued pursuant to this chapter shall exceed twelve months in
duration: PROVIDED, That when the annual license renewal date of a
previously licensed boarding home is set by the ((board)) department on a
date less than twelve months prior to the expiration date of a license in ef-
fect at the time of reissuance, the license fee shall be prorated on . monthly
basis and a credit be allowed at the first renewal of a license for any period
of one month or more covered by the previous license. All applications for
renewal of license shall be made not later than thirty days prior to the date
of expiration of the license. Each license shall be issued only for the prem-
ises and persons named in the application, and no license shall be transfer-
able or assignable. Licenses shall be posted in a conspicuous place on the
licensed premises.

Sec. 5. Section 4, chapter 168, Laws of 1951 and RCW 18.46.030 are
each amended to read as follows:

An application for license shall be made to the department upon forms
provided by it and shall contain such information as the department rea-
sonably requires, which may include affirmative evidence of ability to com-
ply with rules and regulations as are lawfully prescribed hereunder. Each
application for license or renewal of license shall be accompanied by a li-
cense fee ((of fifte, dolla, plus e. dll per , b.d c..apacity pi ya, but
i, .o..y .t shall.., t... l .. ... d o . d...d d .ll )) as established by the
department under section 2 of this 1982 act: PROVIDED, That no fee shall
be required of charitable or nonprofit or government-operated institutions.

Sec. 6. Section 5, chapter 168, Laws of 1951 and RCW 18.46.040 are
each amended to read as follows:

Upon receipt of an application for a license and the license fee, ((where
required,)) the licensing agency shall issue a license if the applicant and the
maternity home facilities meet the requirements established under this
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chapter. A license, unless suspended or revoked, shall be renewable annual-
ly. ((All ...... issued .d te provisions of this ap shll expire o
.. .frst day of jul, next. u.. . ... di. t .date o f )) Applicqtions for
renewal shall be on forms provided by the department and shall be filed in
the department not less than ten days prior to its expiration. Each applica-
tion for renewal shall be accompanied by a license fee ((of twenty-five dol-
Iars)) as established by the department under section 2 of this 1982 act.
Each license shall be issued only for the premises and persons named in the
application and shall not be transferable or assignable except with the writ-
ten approval of the department. Licenses shall be posted in a conspicuous
place on the licensed premises.

Sec. 7. Section 183, chapter 35, Laws of 1945 and RCW 50.40.020 are
each amended ;, read as follows:

Any assignment, pledge, or encumbrance of any right to benefits which
are or may become due or payable under this title shall be void. Such rights
to benefits shall be exempt from levy, execution, attachment, or any other
remedy whatsoever provided for the collection of debts, except as provided
in section 3 of this 1982 act. Benefits received by any individual, so long as
they are not commingled with other funds of the recipient, shall be exempt
from any remedy whatsoever for collection of all debts except debts in-
curred for necessaries furnished such individual or his spouse or dependents
during the time when such individual was unemployed. Any waiver of any
exemption provided for in this section shall be void.

Sec. 8. Section 1, chapter 30, Laws of 1974 ex. sess. as last amended by
section 11, chapter 171, Laws of 1979 ex. sess. and RCW 51.32.040 are
each amended to read as follows:

No money paid or payable under this title shall, except as provided for
in RCW 74.04.530 or 74.20A.260, prior to the issuance and delivery of the
check or warrant therefor, be capable of being assigned, charged, or ever be
taken in execution or attached or garnished, nor shall the same pass, or be
paid, to any other person by operation of law, or by any form of voluntary
assignment, or power of attorney. Any such assignment or charge shall be
void: PROVIDED, That if any worker suffers a permanent partial injury,
and dies from some other cause than the accident which produced such in-
jury before he or she shall have received payment of his or her award for
such permanent partial injury, or if any worker suffers any other injury be-
fore he or she shall have received payment of any monthly installment cov-
ering any period of time prior to his or her death, the amount of such
permanent partial award, or of such monthly payment or both, shall be paid
to the surviving spouse, or to the child or children if there is no surviving
spouse: PROVIDED FURTHER, That, if any worker suffers an injury and
dies therefrom before he or she shall have received payment of any monthly
installment covering time loss for any period of time prior to his or her
death, the amount of such monthly payment shall be paid to the surviving
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spouse, or to the child or children if there is no surviving spouse: PROVID-
ED FURTHER, That any application for compensation under the foregoing
provisos of this section shall be filed with the department or self-insuring
employer within one year of the date of death: PROVIDED FURTHER,
That if the injured worker resided in the United States as long as three
years prior to the date of injury, such payment shall not be made to any
surviving spouse or child who was at the time of the injury a nonresident of
the United States: PROVIDED FURTHER, That any worker receiving
benefits under this title who is subsequently confined in, or who subsequent-
ly becomes eligible therefor while confined in any institution under convic-
tion and sentence shall have all payments of such compensation canceled
during the period of confinement but after discharge from the institution
payment of benefits thereafter due shall be paid if such worker would, but
for the provisions of this proviso, otherwise be entitled thereto: PROVIDED
FURTHER, That if any prisoner is injured in the course of his or her em-
ployment while participating in a work or training release program author-
ized by chapter 72.65 RCW and is subject to the provisions of this title, he
or she shall be entitled to payments under this title subject to the require-
ments of chapter 72.65 RCW unless his or her participation in such pro-
gram has been canceled, or unless he or she is returned to a state
correctional institution, as defined in RCW 72.65.010(3), as a result of re-
vocation of parole or new sentence: PROVIDED FURTHER, That if such
incarcerated worker has during such confinement period, any beneficiaries,
they shall be paid directly the monthly benefits which would have been paid
to him or her for himself or herself and his or her beneficiaries had he or
she not been so confined. Any lump sum benefits to which the worker would
otherwise be entitled but for the provisions of these provisos shall be paid on
a monthly basis to his or her beneficiaries.

Sec. 9. Section 10, chapter 267, Laws of 1955 and RCW 70.41.100 are
each amended to read as follows:

An application for license shall be made to the department upon forms
provided by it and shall contain such information as the department rea-
sonably requires which may include affirmative evidence of ability to ccn-
ply with the standards, rules, and regulations as are lawfully prescribed
hereunder. An application for renewal of license shall be made to the de-
partment upon forms provided by it and submitted thirty days prior to the
date of expiration of the license. Each application for a license or renewal
thereof by a hospital as defined by this chapter shall be accompanied by
((an annual)) I fee ((bas... the ... o .f beds i said h pital, .. ud-
111g bass inIets fil thei. newWoill, as IOlloWs. Less , thlanl Ifif beds, tW IItaV doi-

las fifty uds, uz im-,, but ls tha , o huded tl1 n,1 tli ty-fie
dollars, U und li.d twe.ity fivi.. b, ds Uolt m fifty dolla. PROVIDED,
Tlhat nio ee sldl u ,tiuite.d of guoveIIAnmet.ii -l~uiat,d ist;itutis)) as es-
tablished bv the department under section 2 of this 1982 act.
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Sec. 10. Section 3, chapter 239, Laws of 1971 ex. sess. and RCW 70-
.62.220 are each amended to read as follows:

The person operating a transient accommodation as defined in this
chapter shall secure each year an annual operating license and shall pay a
fee therefor ((i, the suf fifti,een dollais)) as established by the depart-
ment under section 2 of this 1982 act. The annual licensure period shall run
from January 1st through December 31st of each year. The license fee shall
be pid to the department prior to the time the license is issued and such
license shall be conspicuously displayed in the lobby or office of the facility
for which it is issued.

Sec. 11. Section 4, chapter 239, Laws of 1971 ex. sess. and RCW 70-
.62.230 are each amended to read as follows:

In addition to the annual license fee, the person operating a transient
accelnmodation shall pay an annual inspection fee ((if-an)) for any inspec-
tion ((is)) made during the course of the year ((in acrda. with t... f.l..
!owingsdedafe.

3 -to 24-lodgi u its ........................... $15.00
25 to 49 t_ J-_._ 2..00. .

50 u ... g 0l1ia a ........................... 35.0
75 to 99 lodging uuits . . . . 50.00

+oo-tto-199 lo~dging unis . .. . . . .. . .I.. . . . 75.0

gd lU of tJhen, u |I of isp ections w * ay b. * . )) Fees for in-
spection shall be as established by the department under section 2 of this
1982 act.

Sec. 12. Section 11, chapter 267, Laws of 1955 as amended by section 3,
chapter 247, Laws of 1971 ex. sess. and RCW 70.41.110 are each amended
to read as follows:

Upon receipt of an application for license and the license fee, the de-
partment shall issue a license or a provisional license if the applicant and
the hospital facilities meet the requirements of this chapter and the. stand-
ards, rules and regulations established by the board. All licenses issed un-
der the provisions of this chapter shall expire on a date to be set by the
((ord, bu icen isued poiluant to thi Lsaptc, shall exceed twL

pohin reepdf apiation. PRVIED Thaicenan the na licens fee, te de

date of a prvoul licensed hos~pital is set by theL board o date les than1
tWvl.vL. monthsll pzi tou theL L.AfilatiuI date of a lies in efec at the tintI

of r issue, t a license fee orli b. pisiatld en a monthly baisand ad
thedit p allowesd amet th e  reuiren ea of tlhcesie ha an hpesio do
montdo, re coverelt b ti pevius li yt )) department: PROVIDED,
That no license issued pursuant to this chapter shall exceed thirty-six
months in duration. Each license shall be issued only for the premises and
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persons named in the application, and no license shall be transferable or as-
signable except with the written approval of the department. Licenses shall
be posted in a conspicuous place on the licensed premises.

If there be a failure to comply with the provisions of this chapter or the
standards, rules and regulations promulgated pursuant thereto, the depart-
ment may in its discretion issue to an applicant for a license, or for the re-
newal of a license, a provisional license which will permit the operation of
tte hospital for a period to be determined by the departmert((,-but-shal-not
.e.... twlve t.., unless appovcd.by the .b. )).

Sec. 13. Section 10, chapter 99, Laws of 1977 ex. sess. and RCW 70-
.119.100 are each amended to read as follows:

The issuance and renewal of a certificate shall be subject to the follow-
ing conditions:

(1) Except as provided in RCW 70.119.090, a certificate shall be issued
if the operator has satisfactorily passed a written examination, has paid the
department an application fee ((of ten-dollrrs)) as established by the de-
partment under section 2 of this 1982 act, and has met the requirements
specified in the rules and regulations as authorized by this chapter.

(2) The terms for all certificates shall be for one year from the date of
issuance. Every certificate shall be renewed annually upon the payment of a
((five dolla, tea)) fee as established by the department under section 2
of this 1982 act and satisfactory evidence presented to the secretary that the
operator demonstrates continued professional growth in the field.

(3) The secretary shall notify operators who fail to renew their certifi-
cates before the end of the certificate year that their certificates are tempo-
rarily valid for two months following the end of the certificate year.
Certificates not renewed during the two month period shall be invalid and
the secretary shall so notify the holders of such certificates.

(4) An operator who has failed to renew a certificate pursuant to the
provisions of this section, may reapply for certification and the secretary
may require the operator to meet the requirements established for new
applicants.

Sec. 14. Section 71.12.470, chapter 25, Laws of 1959 and RCW 71.12-
.470 are each amended to read as folinws:

Every application for a license shai, be accompanied by a plan of the
premises proposed to be occupied, describing the capacities of the buildings
for the uses intended, the extent and location of grounds appurtenant there-
to, and the number of patients proposed to be received therein, with such
other information, and in such form, as the department requires. The appli-
cation shall be accompanied by the proper license fee. The amount of the
license fee ((f i ,.ah fical yeai is fix by te f,,.o ,,llowing su,..

(1l) I'oi estal~gOilgish ets licensed~b to r-ece,.,ive,, IIn olt w orethanl six pat.;ienft i

1 838 1

Ch. 201



WASHINGTON LAWS, 1982 Ch. 201

(2) Fr~ etabl~ihts icensezwd to receuive njittt thtan six but nttol

tha twnt ... piniets the_ fe s wuyiedo

(3) F1"e t.. abIt ... I u1-nd to rive more than twcnty-five but nut

mor. than fifty patiets~, the. feis fifty dolfcit3,
(4i- establishments li.nsd to receive mo. e than fifty pati s, th.

fee is seventy-five dollars)) shall be established by the department under
section 2 of this 1982 act.

((II ........ f th. issuauc. of a li....... ... oz .ft. th. fi t day of
iltIy tt Uc ilt lie bnno tII t l flical yUci, hei. l.i. nset J .... fUItheU~ fee, thficlyaisoeaf theMnfxdf, h niefs

cal yent. al. Itl rtquic. icense fee ins tuatiuott wic. __.
cisi.1 e., csabih.je imease thi numbe, of patimit~d 1 ua n fiuci
yea,, basld u t a pro ratai chargell. the schedle tsetfoith iee i- n
additiontal fee will be ! i llIId int he event of an appliucaion fur trnnamfr

a licen~se to antae. persont to operate. the. sameu ,.ablilatt,...at. No additionaal
license fee shll be. reuired fo the Itansw of te.. license. issued in the

name of-n.. p.....nt... .... .an etablish nt at a . .ita. .lcaion "hi."e
aut appli uiun is tecived tU Liantl LIhat litens to the same peirUz tU Up-

ti . .. an ......... at a .iffeent l ci. ))

Sec. 15. Section 71.12.490, chapter 25, Laws of 1959 as amended by
section 4, chapter 247, Laws of 1971 ex. sess. and RCW 71.12.490 are each
amended to read as follows:

All licenses issued under the provisions of this chapter shall expire on a
date to be set by ((the sate on d of lic lth, but u l.i.n. issa putsuan
tU tlisI cltaptt sltall exceei id tw u nthslL i-I diaLUIn. PRO VIDED, lllt
Wlln tlei anuaul ic sl lul al dat. of a pzuviUly lictntd privaIte t-t-

illti.tt is set by t.. oard on a date,. lessla thalI utlve moths pi ut tU le
txpi, atUlt date f a littn. ii iffe t at lh. t. ft .eissance, th.. i.iacn fet

shall be poit d o,, a munthly basi and a c.d t bei aIllw Ud at li fttt it.-

..uwal of a licese. f, -aty periuo u .ttunti 1 i- ore uvt re by the piu-
vioas-license)) department of social and health services: PROVIDED, That
no license issued pursuant to this chapter shall exceed thirty-six months in
duration. Application for renewal of the license, accompanied by the neces-
sary fee as established by the department of social and health services under
section 2 of this 1982 act, shall be filed with ((the)) that department ((Of
s.cial and heal.th b.vi tannually)), not less than ((ten)) thrt days prior
to its expiration and if application is not so filed, the license shall be auto-
matically canceled.

Sec. 16. Section 74.04.300, chapter 26, Laws of 1959 as last amended
by section 2, chapter 84, Laws of 1980 and RCW 74.04.300 are each
amended to read as follows:

If a recipient receives public assistance and/or food stamps for which he
is not eligible, or receives public assistance and/or food stamps in an
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amount greater than that for which he is eligible, the portion of the pay-
ment to which he is not entitled shall be a debt due the state((.-PReV'{
ED, Th , if any pal ciytOf and shtal, paybeoe ien aobtainstd by a es as a
lc3ult of a wilfully ffstatemen~ii,,it, o, iesen,.~itation , . fcni

hun1 ded twenti~y--iive pei~cc..it of the aniuit of assistaricu to whichl lie was

1not entitled shl~~l be a de.bt due thie. state gild shljgl becomeii al hle (against tit
i cal aiid pet uaaaxl p, apety of sucha p,soni fi-orn the thic. of filing by the de-
paitihuwi th th e county audito o f the county in whih the pre e t ies rd
oi owni pepty, a id ouch liena elaiml shall haave pt efet cric to tclaim o ~f
all anum1,~~d mditoi)) and shall become a lien against the real and per-
sonal property of the recipient from the time of filing by the department
with the county auditor of the county where the recipient resides or owns
property, and the lien claim has preference over the claims of all unsecured
creditors. It shall be the duty of recipients of public assistance and/or food
stamps to notify the department within twenty days of the receipt or pos-
session of all income or resources not previously declared to the depart-
ment((, and any ffiluau to zoo report shall be pfn-a fi., evidence of f.aud.
PROVIDED FURTHER, That there s ha b noliability placed upon t

c.ipients fa, ccip of uvepayrnenuts of pubicu assitance. which estilt f1r 111
nL'", n Lt'uh part of t11.. deparmeL a..d oI f-alt oni te. p-aIt of th ecipi..

in obtaiing oru-tailui the M = if the Lecoveuy t....f would bin..
uittitau a dtumiun by the secretary ui his deunu 0 The depart-

ment shall advise applicants for assistance that failure to report as required,
failure to reveal resources or income, and false statements will result in re-
covery by the state of any overpayment and may result in criminal prosecu-
tion. When the department determines that the cost of collection is likely to
exceed((s)) the amount recoverable from ((a nau"faaiuduluut)) any overpay-
ment or the debt is uncollectible, the secretary may waive collection.

Debts due the state pursuant to the provisions of this section, may be
recovered by the state by deduction from the subsequent assistance pay-
ments to such persons, lien and foreclosure, order to withhold and deliver,
or may be recovered by a civil action instituted by the attorney general.

Sec. 17. Section 1, chapter 102, Laws of 1973 1st ex. sess. and RCW
74.04.530 are each amended to read as follows:

Notwithstanding any provisions in Title 51 RCW to the contrary, by
accepting public assistance from the department of social and health ser-
vices, the recipient thereof shall be deemed to have subrogated said depart-
ment to the recipient's right to recover net time loss compensation- due to
such recipient and his or her dependents pursuant to the provisions of Title
51 RCW of up to eighty percent of the extent of such assistance or com-
pensation, whichever is le,;s, furnished to the recipient and his or her depen-
dents for or during the period for which time loss compensation is payable:
PROVIDED, That ((wh public astan...... . been fumis...d to o
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irIe. pisolls to wliuozz stiii a r-ecipien.lt oWLm a cuty ou ! ippOi', WiLihll~i

such duty as ben L . pi...d b as L . ,..i of _u , i .the wiM., I.. Jt depr t

mUe.l 's Ight tL a l..o.vL.1 aiiy time loss Lops . onLIul U ULl I, lII.U tl Lthat

part o .... Lsuch c ei on all-catd to suc pe.rsons by RW 51.32.090.
PROVIDED,FURTHER., hat)) the amount to be repaid to the depart-
ment of social and health services shall bear its proportionate share of at-
torney's fees and costs, if any, incurred by the injured workman or his
dependents. The department of social and health services may assert and
enforce a lien and notice to withhold and deliver as hereinafter provided to
secure reimbursement of any public assistance paid for or during the period
and for the purposes expressed in this section: PROVIDED, FURTHER,
That no claim for payment under chapter 73.34 RCW shall be subject to
garnishment, attachment, levy, or execution.

Sec. 18. Section 1, chapter 163, Laws of 1981 and RCW 74.04.700 are
each amended to read as follows:

(1) Any person who owes a debt to the state for an overpayment of
public assistance ((obtai.e as a Jeu.t f a wilfully f~, tatzei1t, o, lep
re$imt io, o, impe..aOfaatiio, o, other fiaudul.t device, 0I wilful ffuilt t
r.veal iesatir, :a i,;oa,;)) and/or food stamps shall be notified of that
debt by either personal service or certified mail, return receipt requested.
Personal service, return of the requested receipt, or refusal by the debtor of
such notice is proof of notice to the debtor of the debt owed. Service of the
notice shall be in the manner prescribed for the service of a summons in a
civil action. The notice shall include a statement of the debt owed; a state-
ment that the property of the debtor will be subject to collection action after
the debtor terminates from public assistance and/or food stamps; a state-
ment that the property will be subject to lien and foreclosure, distraint, sei-
zure and sale, or order to withhold and deliver; and a statement that the net
proceeds will be applied to the satisfaction of the overpayment debt. Action
to collect the debt by lien and foreclosure, distraint, seizure and sale, or or-
der to withhold and deliver, is lawful after ninety days from the debtor's
termination from public assistance and/or food stamps or the receipt of the
notice of debt, whichever is later. This does not preclude the department
from recovering ((fraudlent)) overpayments by deduction from subsequent
assistance payments, not exceeding ((ten pcicent of .a. subseu..t,.i assist
ance-payment)) deductions as authorized under federal law with regard to
financial assistance programs: PROVIDED, That subject to federal legal
requirement, deductions shall not exceed five percent of the grant payment
standard if the overpayment resulted from error on the part of the depart-
ment or error on the part of the recipient without wilful or knowing intent
of the recipient in obtaining or retaining the overpayment.

(2) Any debtor who alleges defenses to the debt or disputes the stated
amount of the debt has the right to request in writing a hearing pursuant to
RCW 74.08.070. If no such request is made, the debt will be s;ubject to
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collection action as authorized under this chapter. If a timely request is
made, the execution of collection action on the debt shall be stayed pending
the decision of the hearing or termination of the debtor from public assist-
ance and/or food stamps, whichever occurs later. The right to an appeal
shall be governed by RCW 74.08.070, 74.08.080, and the Administrative
Procedure Act, chapter 34.04 RCW.

NEW SECTION. Sec. 19. There is added to chapter 74.09 RCW a new
section to read as follows:

The department is authorized to establish copayment, deductible, or co-
insurance requirements for recipients of any medical programs defined in
RCW 74.09.010 but shall not establish copayment, deductible or coinsur-
ance requirements for legend drugs as defined in RCW 69.41.210, unless
required by federal law.

Sec. 20. Section 5, chapter 322, Laws of 1959 as last amended by sec-
tion 1, chapter 183, Laws of 1973 1st ex. sess. and RCW 74.20.040 are
each amended to read as follows:

MI) Whenever the department of social and health services receives an
application for public assistance on behalf of a child ((and it,hall appear to

parnt c that. thechld ajid one. pair..ia lave becn abanidoned by the uolne,

paen1o that tl1 e~ paiitt Or ot 1 e. peso who lias a, scsponsiblt, f0 i th1 .
cae suppait, oi mina nceIaIIL of stich child ha ffl o. ncglecte,,.d t- _'n~

piope.i c.are, uiuppoit to uc chuil1d)), the department shall take appropri-
ate action under the provisions of this chapter, ((the. abanidonmen,.t 0, o
support-statute)) chapter 74.20A RCW, or other appropriate statutes of
this state to ((isi htsc acr ,ote esnCosbesa--
F. .the. care, suppIt, o t aintnan.. of..... sa .id d... d, Jt .hl 1 d)) establish or
enforce support obligations against the parent or other persons owing a duty
to pay support moneys.

The department shall collect data from cases of support under RCW
74.20.270 where there is no court-ordered support obligation. Such data
shall include: Income characteristics of those obligated to pay support, obli-
gation established, and resulting payments. The department shall report its
findings to the appropriate legislative committees by January 1, 1983. The
department shall reconsider its administrative standards under RCW 74-
.20.270 in light of relevant data and shall, to the extent feasible without
substantial impact on aid to families with dependent children, bring those
standards into conformity with payment standards based on actual
experience.

(2 The secretary may accept applications for support enforcement ser-
vices on behalf of persons who are not recipients of public assistance and
may take action as he deems appropriate to establish or enforce support
obligations against the parent or other persons owing a duty to pay moneys.

[ 842 1

Ch. 201



WASHINGTON LAWS, 1982

Applications accepted under this section may be conditioned upon the pay-
ment of a fee as required through regulation issued by the secretary. Action
may be taken under the provisions of chapter 74.20 RCW, the abandon-
ment or nonsupport statutes, or other appropriate statutes of this state, in-
cluding but not limited to remedies established in chapter 74.20A RCW, to
establish and enforce said support obligations. The secretary may establish
by regulation, such reasonable standards as he deems necessary to limit ap-
plications for support enforcement services. Said standards shall take into
account the income, property, or other resources already available to sup-
port said person for whom a support obligation exists.

(3) The secretary may charge a fee to compensate the department for
services rendered in establishment of or enforcement of support obligations.
This fee shall be agreed on in writing with the custodian or guardian of the
person for whom a support obligation is owed, or that person if no custodian
or guardian exists and shall be limited to not more than ten percent of any
support money collected as a result of action taken by the secretary. The
secretary shall by regulation establish reasonable fees for support enforce-
ment services and said schedule of fees shall be made available to all appli-
cants for support enforcement services. The secretary may, on showing of
necessity, waive or defer any such fee.

(4) The secretary may impose a fee on the individual who owes a child
support or spousal support obligation with respect to all such child and
spousal support obligations for which collection is made on behalf of persons
who are not recipients of public assistance.

Fees, due and owing, may be collected as delinquent support moneys
utilizing any of the remedies in chapter 74.20 RCW, chapter 74.20A RCW,
chapter 26.21 RCW, or any other remedy at law or equity available to the
department or any agencies with whom it has a cooperative or contractual
arrangement to establish, enforce, or collect support moneys or support
obligations.

(5) The secretary may waive the fee, or any portion thereof, as a part of
a compromise of disputed claims or may grant partial or total charge off of
said fee if the secretary finds there are no available, practical, or lawful
means by which said fee may be collected or to facilitate payment of the
amount of delinquent support moneys owed.

Sec. 21. Section 9, chapter 164, Laws of 1971 ex. sess. as last amended
by section 10, chapter 171, Laws of 1979 ex. sess. and RCW 74.20A.090
are each amended to read as follows:

Whenever a support lien or order to withhold and deliver is served upon
any person, firm, corporation, association, political subdivision, or depart-
ment of the state asserting a support debt against earnings and there is in
the possession of such person, firm, corporation, association, political subdi-
vision, or department of the state, any such earnings, RCW 7.33.280 shall
not apply, but fifty percent of the disposable earnings shall be exempt and
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may be disbursed to the debtor whether such earnings are paid, or to be
paid weekly, monthly, or at other intervals and whether there be due the
debtor earnings for one week or for a longer period. The lien or order to
withhold and deliver shall continue to operate and require said person, firm,
corporation, association, political subdivision, or department of the state to
withhold the nonexempt portion of earnings at each succeeding earnings
disbursement interval until the entire amount of the support debt stated in
the lien or order to withhold and deliver has been withheld. As used in this
chapter, the term "earnings" means compensation paid or payable for per-
sonal services, whether denominated as wages, salary, commission, bonus, or
otherwise, and, notwithstanding any other provision of law making such
payments exempt from garnishment, attachment, or other process to satisfy
support obligation, specifically includes periodic payments pursuant to pen-
sion or retirement programs, or insurance policies of any type, but does not
include payments made under Title ((56-or)) 74 RCW. Earnings shall spe-
cifically include all gain derived from capital, from labor, or from both
combined, not including profit gained through sale or conversion of capital
assets. The term "disposable earnings" means that part of the earnings of
any individual remaining after the deduction from those earnings of any
amount required by law to be withheld.

NEW SECTION. Sec. 22. Section 1, chapter 91, Laws of 1965 ex.
sess., section 307, chapter 141, Laws of 1979 and RCW 74.04.305 are each
repealed.

NEW SECTION. Sec. 23. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 24. A joint select committee on financial re-
sponsibility for residential and nonresidential services shall be created. Such
committee shall study the equity and fairness among the various services
provided to clients and families of similar needs and the fees charged to cli-
ents and families of similar needs. The committee shall determine whether
there is justification for differences in responsibilities of parents for residen-
tial services provided to children, and further determine whether fees for
residential services are in excess of or less than what parents of similar in-
come would likely expend for a child at home.

The study shall further examine methods for instituting a common, uni-
form and consistent approach to charging fees for residential and nonresi-
dential services provided by the department which includes but is not
limited to the following considerations:

(1) The ability of parents to pay for services;
(2) Financial considerations for encouraging parental contact with insti-

tutionalized children; and
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(3) Appropriate offsets to any liabilities to be imposed on parents.
In addition, the study committee shall take the following into consider-

ation when developing its recommendations:
(1) Methods to maximize support from third party payors, including the

military where appropriate;
(2) The need to minimize disruption to the current service level because

of diminished general state revenues;
(3) The financial responsibility programs utilized by other states for

similar services; and
(4) The need to ensure that the financial obligations of the parent do not

discourage the participation in necessary residential and nonresidential
services.

The speaker of the house of representatives and the president of the
senate shall appoint the joint select committee composed of six members of
the house of representatives and six members of the senate, three members
of the majority caucus and three members of the minority caucus each. A
report of the findings of this study shall be submitted to the speaker of the
house of representatives and the president of the senate no later than Janu-
ary 1, 1983, along with recommendations for legislative action.

Passed the Senate March 11, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 202
[Engrossed Substitute Senate Bill No. 4775]

CONVICTION RECORDS-RELEASE TO EMPLOYERS

AN ACT Relating to personal records and identification; and adding a new section to chapter
43.43 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 43.43 RCW a
new section to read as follows:

(1) Notwithstanding any provision of RCW 43.43.700 through 43.43-
.810 to the contrary, the Washington state patrol shall furnish a transcript
of the conviction record, as defined in RCW 10.97.030, pertaining to any
person of whom the Washington state patrol has a record upon the written
request of any employer for the purpose of:

(a) Securing a bond required for any employment;
(b) Conducting preemployment and postemployment evaluations of em-

ployees and prospective employees who, in the course of employment, may
have access to information affecting national security, trade secrets, confi-
dential or proprietary business information, money, or items of value; or
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(c) Assisting an investigation of suspected employee misconduct where
such misconduct may also constitute a penal offense under the laws of the
United States or any state.

(2) When an employer has received a conviction record under subsection
(1) of this section, the employer shall notify the subject of the record of
such receipt within thirty days after receipt of the record, or upon comple-
tion of an investigation under subsection (1)(c) of this section. the employer
shall make the record available for examination by its subject and shall no-
tify the subject of such availability.

(3) The Washington state patrol shall charge fees for disseminating re-
cords pursuant to this section which will cover, as nearly as practicable, the
direct and indirect costs to the Washington state patrol of disseminating
such records.

(4) Information disseminated pursuant to this section or RCW 43.43-
.760 shall be available only to persons involved in the hiring, background
investigation, or job assignment of the person whose record is disseminated
and shall be used only as necessary for those purposes enumerated in sub-
section (1) of this section.

(5) Any person may maintain an action to enjoin a continuance of any
act or acts in violation of any of the provisions of this section, and if injured
thereby, for the recovery of damages and for the recovery of reasonable at-
torneys' fees. If, in such action, the court finds that the defendant is violat-
ing or has violated any of the provisions of this section, it shall enjoin the
defendant from a continuance thereof, and it shall not be necessary that
actual damages to the plaintiff be alleged or proved. In addition to such in-
junctive relief, the plaintiff in the action is entitled to recover from the de-
fendant the amount of the actual damages, if any, sustained by him if
actual damages to the plaintiff are alleged and proved. In any suit brought
to enjoin a violation of this chapter, the prevailing party may be awarded
reasonable attorneys' fees, including fees incurred upon appeal. Commence-
ment, pendency, or conclusion of a civil action for injunction or damages
shall not affect the liability of a person or agency to criminal prosecution for
a violation of chapter 10.97 RCW.

(6) Neither the section, its employees, nor any other agency or employee
of the state is liable for defamation, invasion of privacy, negligence, or any
other claim in connection with any dissemination of information pursuant to
this section or RCW 43.43.760.

(7) The Washington state patrol may adopt rules and forms to imple-
ment this section and to provide for security and privacy of information
disseminated pursuant hereto, giving first priority to the criminal justice re-
quirements of chapter 43.43 RCW. Such rules may include requirements
for users, audits of users, and other procedures to prevent use of criminal
history record information inconsistent with this section.
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(8) Nothing in this section shall authorize an employer to make an in-
quiry not otherwise authorized by law, or be construed to affect the policy
of the state declared in RCW 9.96A.010, encouraging the employment of
ex-offenders.

Passed the Senate March 8, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 203
[Senate Bill No. 43541

CITY, COUNTY HEALTH DEPARTMENT EMPLOYEES-PERSONNEL SYSTEM

AN ACT Relating to city and county health department employees; and amending section 5,
chapter 46, Laws of 1949 as amended by section 2, chapter 57, Laws of 1980 and RCW
70.08.070.

Be it enacted by the Legislature of ',he State of Washington:

Section 1. Section 5, chapter 46, Laws of 1949 as amended by section 2,
chapter 57, Laws of 1980 and RCW 70.08.070 are each amended to read as
follows:

Notwithstanding any provisions to the contrary contained in any city or
county charter, and to the extent provided by the city and the county pur-
suant to appropriate legislative enactment, employees of the combined city
and county health department may be included in the personnel system or
civil service and retirement plans of the city or the county or a personnel
system for the combined city and county health department that is separate
from the personnel system or civil service of either county or city: PRO-
VIDED, That residential requirements for such positions shall be coexten-
sive with the county boundaries: PROVIDED FURTHER, That the city or
county is authorized to pay such parts of the expense of operating and
maintaining such personnel system or civil service and retirement system
and to contribute to the retirement fund in behalf of employees such sums
as may be agreed upon between the legislative authorities of such city and
county.

Passed the Senate February 18, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.
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CHAPTER 204
[Engrossed Substitute Senate Bill No. 4786]

COMMUNITY MENTAL HEALTH SERVICES

AN ACT Relating to community mental health services; amending section 3, chapter I 11,
Laws of 1967 ex. sess. as last amended by section 5, chapter 155, Laws of 1973 1st ex.
sess. and RCW 71.24.030; amending section 10, chapter I II, Laws of 1967 ex. sess. and
RCW 71.24.100; amending section 11, chapter I1I1, Laws of 1967 ex. sess. and RCW 71-
.24.110; amending section 16, chapter 11, Laws of 1967 ex. sess. and RCW 71.24.160;
amending section 22, chapter I 1I, Laws of 1967 ex. sess. and RCW 71.24.220; amending
section 24, chapter 11!, Laws of 1967 ex. sess. and RCW 71.24.240; amending section 25,
chapter Il1, Laws of 1967 ex. sess. and RCW 71.24.250; amending section I, chapter
304, Laws of 1971 ex. scss. and RCW 69.54.010; amending section 2, chapter 304, Laws
of 1971 ex. sess. and RCW 69.54.020; amending section 4, chapter 304, Laws of 1971 ex.
sess. and RCW 69.54.040; amending section 5, chapter 304, Laws of 1971 ex. s- . .'nd
RCW 69.54.050; amending cection 8, chapter 304, Laws of 1971 ex. sess. ar.' i
.54.060; amending sectic. 9, chapter 304, Laws of 1971 ex. sess. and RCW n.J4.JI0;
amending section 10, chtiptcr 304, Laws of 1.971 ex. sess. and RCW 69.54.080; amending
section 11, chapter 304, Laws o,' 1971 ex. sess. and RCW 69.54.090; amending section 5,
chapter 50, Laws of 1970 ex. ses,. u. i ended by section 170, chapter 141, Laws of 1979
and RCW 72.01.454; adding new .,e; tions to chapter 71.24 RCW; adding a new section to
chapter 74.04 RCW; creating a nt.,v section: repealing section 1, chapter 11, Laws of
1967 ex. sess. and RCW 71.24.010; ripealing section 2, chapter II1, Laws of 1967 ex.
sess., section 6, chapter 304, Laws of 1 71 ex. sess. and RCW 71.24.020; repealing section
4, chapter 11, Laws of 1967 ex. ses! id RCW 71.24.040; repealing section 5, chapter
11l, Laws of 1967 ex. sess. and RCW 71.24.050; repealing section 6, chapter I 11, Laws

of 1967 ex. sess., section 1, chapter 204, Laws of 1971 ex. ses. and RCW 71.24.060; re-
pealing section 7, chapter 111, Laws of 1967 ex. sess. and RCW 71.24.070; repealing sec-
tion 8, chapter 111, Laws of 1967 ex. sess. and RCW 71.24.080; repealing section 9,
chapter 11I, Laws of 1967 ex. sess. and RCW 71.24.090; repealing section 12, chapter
I 11, Laws of 1967 ex. sess. and RCW 71.24.120; repealing section 13, chapter I I, Laws
of 1967 ex. sess. and RCW 71.24.130; repealing section 14, chapter I II, Laws of 1967 ex.
sess. and RCW 71.24.140; repealing section 15, chapter 111, Laws of 1967 ex. sess., sec-
tion 2, chapter 204, Laws of 1971 ex. sess. and RCW 71.24.150; repealing section I,
chapter 61, Laws of 1969, section 141, chapter 141, Laws of 1979 and RCW 71.24.165;
repealing section 19, chapter 111, Laws of 1967 ex. sess., section 165, chapter 34, Laws of
1975-'76 2nd ex. sess. and RCW 71.24.190; repealing section 21, chapter 11, Laws of
1967 ex. sess., section I, chapter 145, Laws of 1979 ex. sess. and RCW 71.24.210; and
repealing section 23, chapter I I, Laws of 1967 ex. sess. and RCW 71.24.230.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. This chapter may be known and cited as
the community mental health services act.

NEW SECTION. Sec. 2. It is the intent of the legislature to establish a
community mental health program which provides for:

(1) Access to mental health services for residents of the state who are
acutely mentally ill, seriously disturbed, or chronically mentally ill, which
services recognize the special needs of underserved populations, including
minorities, children, the elderly, disabled, and low-income persons;

(2) Accountability of services through state-wide standards for man-
agement, monitoring, and reporting of information;

(3) Minimum service delivery standards;
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(4) Priorities for the use of available resources for the care of the men-
tally ill; and

(5) Coordination of services within the department and among state
mental hospitals, county authorities, community mental health services, and
other support services, which may also include the families of the mentally
ill.

NEW SECTION. Sec. 3. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter.

(1) "Acutely mentally ill" means a condition which is limited to a short-
term severe crisis episode of: (a) A mental disorder as defined in RCW
71.05.020(2); (b) being gravely disabled as defined in RCW 71.05.020(1);
or (c) presenting a likelihood of serious harm as defined in RCW
71.05.020(3).

(2) "Available resources" means those funds which shall be appropriat-
ed under this chapter by the legislature during any biennium for the pur-
pose of providing community mental health programs under section 5 of this
act.

(3) "Licensed service provider" means an entity licensed by the depart-
ment according to state minimum standards or individuals licensed under
chapter 18.71, 18.83, or 18.88 RCW.

(4) "Chronically mentally ill person" means a person who has a mental
disorder and meets at least one of the following criteria:

(a) Has undergone two or more episodes of hospital care for a mental
disorder within the preceding two years;

(b) Has experienced a continuous psychiatric hospitalization or residen-
tial treatment exceeding six months' duration within the preceding year; or

(c) Has been unable to engage in any substantial gainful activity by
reason of any mental disorder which has lasted for a continuous period of
not less than twelve months. "Substantial gainful activity" shall be defined
by the department by rule consistent with Public Law 92-603, as amended.

(5) "Community mental health program" means all mental health ser-
vices established by a county authority.

(6) "County authority" means the board of county commissioners,
county council, or county executive having authority to establish a commu-
nity mental health program, or two or more of the county authorities speci-
fied in this subsection which have entered into an agreement to provide a
community mental health program.

(7) "Department" means the department of social and health services.
(8) "Mental health services" means community services pursuant to

section 4(4)(b) of this act and other services provided by the state for the
mentally ill.

(9) "Mentally ill persons" and "the mentally ill" mean persons and
conditions defined in subsections (1), (4), and (11) of this section.
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(10) "Residential services" means a facility or distinct part thereof
which provides food, clothing, and shelter, and may include day treatment
services as defined in section 5 of this act, for acutely mentally ill, chroni-
cally mentally ill, or seriously disturbed persons as defined in this section.
Such facilities include, but are not limited to, congregate care facilities pro-
viding mental health client services as stipulated by contract with the de-
partment beginning January 1, 1982.

(11) "Seriously disturbed person" means a person who:
(a) Is gravely disabled or presents a likelihood of serious harm to him-

self or others as a result of a mental disorder as defined in chapter 71.05
RCW;

(b) Has been on conditional release status at some time during the pre-
ceding two years from an evaluation and treatment facility or a state mental
health hospital;

(c) Has a mental disorder which causes major impairment in several
areas of daily living;

(d) Exhibits suicidal preoccupation or attempts; or
(e) Is a minor child diagnosed by a mental health professional, as de-

fined in RCW 71.05.020, as experiencing a mental disorder which is clearly
interfering with the child's functioning in family or school or with peers or
is clearly interfering with the child's personality development and learning.

(12) "Secretary" means the secretary of social and health services.
(13) "State minimum standards" means: (a) Minimum requirements for

management and delivery of mental health services as established by de-
partmental rules and necessary to implement this chapter, including but not
limited to county administration, licensing service providers, information,
accountability, contracts, and services; and (b) minimum service require-
ments for licensed service providers for the provision of mental health ser-
vices as established by departmental rules pursuant to chapter 34.04 RCW
as necessary to implement this chapter, including, but not limited to: Quali-
fications for staff providing services directly to mentally ill persons; the in-
tended result of each service for those priority groups identified in section
4(4)(b) of this act; and the rights and responsibilities of persons receiving
mental health services pursuant to this chapter.

NEW SECTION. Sec. 4. (1) The department is designated as the state
mental health authority.

(2) The secretary may provide for public, client, and licensed service
provider participation in developing the state mental health program.

(3) The secretary shall be designated as the county authority if a county
fails to meet state minimum standards or refuses to exercise responsibilities
under section 5 of this act.

(4) The secretary shall:
(a) Develop a biennial state mental health program that incorporates

county biennial needs assessments and county mental health service plans
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and state services for the mentally ill. The secretary may also develop a six-
ycar state mental health plan;

(b) Assure that any county community mental health program provides
access to treatment for the county's residents in the following order of pri-
ority: (i) The acutely mentally ill; (ii) the chronically mentally ill; and (iii)
the seriously disturbed. Such programs shall provide:

(A) Outpatient services;
(B) Emergency care services for twenty-four hours per day;
(C) Day treatment for mentally ill persons which includes training in

basic living and social skills, supported work, vocational rehabilitation, and
day activities. Such services may include therapeutic treatment;

(D) Screening for patients being considered for admission to state men-
tal health facilities to determine the appropriateness of admission;

(E) Consultation and education services; and
(F) Community support services for acutely and chronically mentally ill

persons which include: (I) Discharge planning for clients leaving state men-
tal hospitals and other acute care inpatient facilities; (II) sufficient contacts
with clients, families, or significant others to provide for an effective pro-
gram of community maintenance; and (III) medication monitoring.

(c) Develop and promulgate rules establishing state minimum standards
for the management and delivery of mental health services including, but
not limited to:

(i) Licensed service providers;
(ii) County administration;
(iii) Information required to assure accountability of services delivered

to the mentally ill; and
(iv) Residential and inpatient services, if a county chooses to provide

such optional services;
(d) Assure coordination of services consistent with state minimum

standards for individuals who are released from a state hospital into the
community to assure a continuum of care;

(e) Assure that the special needs of minorities, children, the elderly,
disabled, and low-income persons are met within the priorities established
in section 4(4)(b) of this act;

(f) Establish a standard contract or contracts, consistent with state
minimum standards, which shall be used by the counties;

(g) Establish, to the extent possible, a standardized auditing procedure
which minimizes paperwork requirements of county authorities and licensed
service providers;

(h) Develop and maintain an information system to be used by the state
and counties which shall include a tracking method which allows the de-
partment to identify mental health clients' participaion in any mental
health service or public program. The information system shall not include
individual patient's case history files. Confidentiality of client information
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and records shall be maintained as provided in RCW 71.05.390, 71.05.400,
71.05.410, 71.05.420, 71.05.430, and 71.05.440;

(i) License service providers who meet state minimum standards;
(j) Establish criteria to evaluate the performance of counties in admin-

istering mental health programs as established under this chapter. Evalua-
tion of community mental health services shall include all categories of
illnesses treated, all types of treatment given, the number of people treated,
and costs related thereto; and

(k) Prior to September 1, 1982, adopt such rules as are necessary to
implement this chapter pursuant to chapter 34.04 RCW: PROVIDED,
That such rules shall be submitted to the appropriate committees of the
legislature for review and comment prior to adoption.

(5) The secretary shall use available resources appropriated specifically
for community mental health programs only for programs under section 5
of this act.

(6) The department shall propose in its biennial budget document the
formulas used to distribute available resources to county authorities for the
priorities listed in subsection (4)(b) of this section. The formula shall be
based on the needs assessment required by section 5(1) of this act.

NEW SECTION. Sec. 5. The county authority shall:
(1) Submit biennial needs assessments beginning January 1, 1983, and

mental health service plans which incorporate all services provided for by
the county authority consistent with state minimum standards and which
provide access to treatment for the county's residents who are acutely men-
tally ill, chronically mentally ill, or seriously disturbed. The county program
shall provide:

(a) Outpatient services;
(b) Emergency care services for twenty-four hours per day;
(c) Day treatment for mentally ill persons which includes training in

basic living and social skills, supported work, vocational rehabilitation, and
day activities. Such services may include therapeutic treatment;

(d) Screening for patients being considered for admission to state men-
tal health facilities to determine appropriateness of admission;

(e) Consultation and education services;
(f) Residential and inpatient services, if the county chooses to' provide

such optional services; and
(g) Community support services for acutely and chronically mentally ill

persons which include: (i) Discharge planning for clients leaving state men-
tal hospitals and other acute care inpatient facilities; (ii) sufficient contacts
with clients, families, or significant others to provide for an effective pro-
gram of community maintenance; and (iii) medication monitoring.

The county shall develop the biennial needs assessment based on clients
to be served, services to be provided, and the cost of those services, and may
include input from the public, clients, and licensed service providers. Each

1 8521

Ch. 204



WASHINGTON LAWS, 1982

county authority may appoint a county mental health advisory board which
shall review and provide comments on plans and policies developed by the
county authority under this chapter. The composition of the board shall be
broadly representative of the demographic character of the county and the
mentally ill persons served therein. Length of terms of board members shall
be determined by the county authority;

(2) Contract as needed with licensed service providers. The county au-
thority may, in the absence of a licensed service provider entity, become a
licensed service provider entity pursuant to minimum standards required for
licensing by the department for the purpose of providing services not avail-
able from licensed service providers;

(3) Operate as a licensed service provider if it deems that doing so is
more efficient and cost effective than contracting for services. When doing
so, the county authority shall comply with rules promulgated by the secre-
tary that shall provide measurements to determine when a county provided
service is more efficient and cost effective. Whenever a county authority
chooses to operate as a licensed service provider, the secretary shall act as
the county authority for that service.

(4) Monitor and perform biennial fiscal audits of licensed service pro-
viders who have contracted with the county to provide services required by
this chapter. The monitoring and audits shall be performed by means of a
formal process which insures that the licensed service providers and profes-
sionals designated in this subsection meet the terms of their contracts, in-
cluding the minimum standards of management and service delivery as
established by the department;

(5) Assure that the special needs of minorities, children, the elderly,
disabled, and low-income persons are met within the priorities established
in section 4(4)(b) of this act;

(6) Maintain patient tracking information in a central location for the
chronically mentally ill;

(7) Use not more than two percent of state-appropriated community
mental health funds, which shall not include federal funds, to administer
community mental health programs under section 9 of this act: PROVID-
ED, That county authorities serving a county or combination of counties
whose population is equal to or greater than that of a county of the first
class may be entitled to sufficient state-appropriated community mental
health funds to employ up to one full-time employee or the equivalent
thereof in addition to the two percent limit established in this subsection
when such employee is providing staff services to a county mental health
advisory bo,-rd; and

(8) Coordinate services for individuals who have received services
through the community mental health system and who become patients at a
state mental hospital.
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Sec. 6. Section 3, chapter 111, Laws of 1967 cx. sess. as last amended
by section 5, chapter 155, Laws of 1973 1st ex. sess, and RCW 71.24.030
are each amended to read as follows:

The secretary is authorized, pursuant to ((the-provisions-f)) this chap-
ter and the rules ((and regulations)) promulgated to effectuate its purposes,
to make grants to ((assit)) counties or combinations of counties in the es-
tablishment and operation of community mental health programs ((to-pro.
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Sec. 7. Section 10, chapter 111, Laws of 1967 ex. sess. and RCW 71-
.24.100 are each amended to read as follows:

Any agreement between ((tlc board of comiior O) two or more

((outis,)) county authorities for the establishment of a community men-
tal health program shall provide:

(1) That each county shall bear a share of the cost of mental health

(1)v F nt servicesaod
(2) That the treasurer of one participating county shall b e parcustodian

of funds made available for the purposes of such mental health services, and
that the treasurer may make payments from such funds upon audit by the
appropriate auditing officer of the county for which he is treasurer.

Sec. 8. Section 11, chapter I111, Laws of 1967 ex. sess. and RCW 71 -
.24.110 are each amended to read as follows:

Such agreement for the establishment of a community mental health
program may also provide:

(1) For the joint supervision or operation of services and facilities or for
the supervision or operation of service and facilities by one participating
county under contract for the other participating counties((.)), and
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(4)) For such other matters as are necessary or proper to effectuate the
purposes of this chapter.

NEW SECTION. Sec. 9. Grants shall be made by the department to
counties for community mental health programs totaling not less than nine-
ty-five percent of available resources. The department may use up to forty
percent of the remaining five percent to provide community demonstration
projects and the remainder shall be for emergency needs and technical as-
sistance under this chapter. The department shall provide a biennial ac-
counting of the use of these funds to the ways and means committees of the
senate and the house of representatives.

Sec. 10. Section 16, chapter 111, Laws of 1967 ex. sess. and RCW 71-
.24.160 are each amended to read as follows:

The ((b ard o, boad of cuunty ,ommissionis)) county authority shall
make satisfactory showing to the ((director that nll i"ic-ses in state
mzatcing funds~ distribute~d un1der tle piovisuin of this chaptl., shadll be1. used
fu a uif exist inig sei-v-ics f- JuvilupIH ui.o, ,,ve, 4 d that
... _.. state., iatciuiig)) secretary that state funds shall in no case be used to
replace local funds from any source being used to finance mental health
services prior to ((the ..... effectie ...t of, t - )) January 1, 1982.

NEW SECTION. Sec. 11. Clients receiving mental health services
funded by available resources shall be charged a fee under sliding-scale fee
schedules, based on ability to pay, approved by the department. Fees shall
not exceed the actual cost of care.

Sec. 12. Section 22, chapter 111, Laws of 1967 ex. sess. and RCW 71-
.24.220 are each amended to read as follows:

The ((director)) secretary may withhold state ((reimbursement)) grants
in whole or in part for any community mental health program in the event
of a failure to comply with ((the provisions-of) this chapter or regulations
made by the department pursuant thereto relating to the community mental
health program or the administration thereof.

Sec. 13. Section 24, chapter 111, Laws of 1967 ex. sess. and RCW 71-
.24.240 are each amended to read as follows:

In order to establish eligibility for funding under this chapter, any
county or counties seeking to obtain federal funds for the support of any
aspect of a community mental health program as defined in this chapter
shall submit program plans to the ((director)) secretary for prior review and
approval before such plans are submitted to any federal agency.
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Sec. 14. Section 25, chapter 111, Laws of 1967 ex. sess. and RCW 71-
.24.250 are each amended to read as follows:

The ((boardo, bo i ds of couity C011niSLiAi ,CID ari autlu,,iL..d tu))
county authority may accept and expend gifts and grants received from pri-
vate, county, state, and federal sources.

Sec. 15. Section 5, chapter 50, Laws of 1970 ex. sess. as amended by
section 170, chapter 141, Laws of 1979 and RCW 72.01.454 are each
amended to read as follows:

Ml The secretary may permit the use of the facilities of any state insti-
tution by any community service organization, nonprofit corporation, group
or association for the purpose of conducting a program of education, train-
ing, entertainment or other purpose, for the residents of such institutions, if
determined by the secretary to be beneficial to such residents or a portion
thereof.

(2) The secretary may permit the nonresidential use of the facilities of
any state institution by any county, community service organization, non-
profit corporation, group or association for the purpose of conducting pro-
grams under RCW 72.06.070.

NEW SECTION. Sec. 16. There is added to chapter 74.04 RCW a new
section to read as follows:

Persons eligible for general assistance under RCW 74.04.005 are eligi-
ble for meatal health services to the extent that they meet the client defini-
tions and priorities established by chapter 71.24 RCW.

*Se. 17. Section 1, chapter 304 Laws of 1971 ex. sess and RCW 69-

.54.010 are each amended to read as follows:
It is the purpose of this chapter ((and R0C 71.24.020 and 71.24.030)) to

provide the financial assistance necessary to enable the department of social
and health services to offer a meaningful program of rehabilitation for those
persons suffering problems related to narcotic drugs, dangerous drugs, and
alcohol and to develop a community educational program as to those prob-
lems for the benefit of the state's population generally. Such programs can
develop in the people of this state a knowledge of the problems caused by al-
cohol and drug abuse, an acceptance of responsibility for alcohol and drug
related problems, an understanding of the causes and consequences of the use
and abuse of alcohol and drugs, and thus may prevent many problems from
occurring.

It is the further purpose of this chapter ((and RC%' 71.2. 020 and 71
.-24030)) to provide for qualified drug treatment centers approved by the de-
partment of social and health services.
*Sec. 17. was vetoed, see message at end of chapter.

*Sec. 18. Section A chapter 304, Laws of 1971 ex. ses& and RCW 69-

.54.020 are each amended to read as follows:
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The following words and phrases shall have the following meaning when
used in this chapter (a d RC%' 71.2#.020 , 78 )):

(1) "Secretary" shall mean the secretary e! the department of social and
health services.

(2) "Department" shall mean the department of social and health services.
(3) "Drug and alcohol rehabilitation program" shall mean the program

developed by the department of social and health services to aid persons suf-
fering problems related to narcotic drugs, dangerous drugs, and alcohol

(4) "Drug and alcohol educational program" shall mean the program de-
veloped by the department of social and health services outside of the kin-
dergarten through twelve programs in the schools to educate the people of
this state relative to the use and abuse of narcotic drugs, dangerous drugs
and alcohol and the prevention and consequences thereof.

(5) "Drug treatment center" shall mean any organization, institution, or
corporation, public or private, engaged in the care, treatment, or rehabilita-
tion of persons using narcotic drugs or dangerous drugs.
*Sec. 18. was vetoed, see message at end of chapter.

*Se. 19. Section 4, chapter 304, Laws of 1971 ex. sess. and RCW 69-

.54.040 are each amended to read as follows:
The secretary shall establish within the department a program designed

to aid and rehabilitate persons suffering from problems relating to narcotic
drugs, dangerous drugs, and alcohol. Without duplicating, and in coordina-
tion with the programs established by the state superintendent of public in-
struction, the secretary shall establish community educational programs
outside of the kindergarten through twelve programs in the schools relating
to alcohol and drug use and abuse. The secretary is authorized to promulgate
rules and regulations pursuant to chapter 34.04 RCW to carry out the provi-
sions and purposes of this chapter ((and R . 7-1.2.020 a d 724.030)) and
is authorized to contract, cooperate and coordinate with other public or pri-
vate agencies or individuals for such purposes.
"Sec. 19. was vetoed, see message at end of chapter.

*Sec. 20. Section 5, chapter 304, Laws of 1971 ex. sess. and RCW 69-

.54.050 are each amended to read as follows:
Pursuant to the provisions of the Interlocal Cooperation Act, chapter 39-

.34 RCW, the department may enter into agreements as provided therein to
accomplish the purposes of this chapter (("d RC . 71.24.020 a,d
721430)f
.Sec. 20. was vetoed, see message at end of chapter.

*Sec. 21. Section 8, chapter 304, Laws of 1971 ex. sess. and RCW 69-

.54.060 are each amended to read as follows:
Any person fourteen years of age or older may give consent for himself to

the furnishing of counseling, care, treatment or rehabilitation by an approved
drug treatment center or person licensed or certified by the state related to
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conditions and problems caused by drug or alcohol abuse. Consent of the
parent, parents, or legal guardian of a person less than eighteen years of age
shall not be necessary to authorize such care, except that such person shall
not become a resident of such treatment center without parental permission.
The parent, parents or legal guardian of a person less than eighteen years of
age shall not be liable for payment of care for such persons pursuant to this
chapter ( 5 RCW 71.2.020 --d 7...03)), unless they have joined in the
consent to such counseling, care, treatment or rehabilitation.
*Sc. 21. was vetoed, see message at end of chapter.

*See. 22. Section 9, chapter 304 Laws of 1971 ex. sess. and RCW 69-
.54.070 are each amended to read as follows:

When an individual submits himself for care, treatment, counseling, or
rehabilitation to any organization, institution or corporation, public or pri-
vate, approved pursuant to this chapter ((a ,1.2.020 ,,J .. 71.24
030)), or any person licensed or certified by the state whose principal
function is the care, treatment, counseling or rehabilitation of alcohol abus-
ers or users of narcotic or dangerous drugs, or the providing of medical,
psychological or social counseling or treatment, notwithstanding any other
provision of law, such individual is hereby guaranteed confidentiality. No
such person, organization, institution or corporation or their agents acting in
the scope and course of their duties, providing such care, treatment, counsel-
ing or rehabilitation shall divulge nor shall they be required to provide any
specific information concerning individuals being cared for, treated, counseled
or rehabilitated, nor shall pharmacists or their agents provide such informa-
tion when or if they become aware of or receive such information when re-
quested to or for the purpose of providing products or performing services
relevant to said care, treatment, counseling or rehabilitation. Should any
person organization institution or corporation, or their agents, breach con-
fidentiality as provided for in this section, such information and any product
thereof shall not be admissible as evidence or be considered in any criminal
proceeding. The fact of an individual of authorized age being cared for,
treated, counseled or rehabilitated pursuant to this chapter ((And Re 7-
.2.020 . d 71.24.030)) shall likewise be held confidential and shall not be
admissible as evidence or be considered in any criminal proceeding.

Any confidentiality provided for by this section may be waived by the in-
dividual, provided such waiver is freely and voluntarily made, and with full
prior information as to the consequences thereof.
*Sec. 22. was vetoed, see message at end of chapter.

*Sec 23. Section 10, chapter 304, Laws of 1971 ex. sess. and RCW 69-

.54.080 are each amended to read as follows:
Nothing contained in this chapter ((.And RCW 71.2#. 20 an 71.24•03,))

shall prohibit or be construed to prohibit the divulging or providing of statis-
tical or other substantive information pertaining to care, treatment, counsel-
ing or rehabilitation, pursuant to this chapter ...nd R 71.24 .0 an

1858 1

Ch. 204



WASHINGTON LAWS, 1982

714.0 t3, so long as no individual is identified or reasonably identifiable,
and individual privacy and confidentiality is retained.
*See. 23. was vetoed, see message at end of chapter.

*Se. 24. Section 11, chapter 304, Laws of 1971 ex. sess. and RCW 69-
.54.090 are each amended to read as follows:

Nothing contained in this chapter ((fid RCW 71.24.020 and 71.24.03.))
shall relieve any person orfirm from the requirements under federal and state
drug laws and regulations for the keeping of records and the responsibility
for the accountability of drugs received and dispensed. Such records, insofar
as they contain confidential information under this chapter ((nd Rei-1-
.24020 and 71-.21-4*.0 shall only be available to state and federal drug in-
spector- who shall not divulge such information as is contained in these
records, including the identification of individuals, except (1) upon subpoena
in a court or administrative proceeding to which the person to whom such
prescription, orders or other records relate is a party, or (2) when the infor-
mation reasonably leads to the conclusion that there has been a violation of
RCW 69.33.380 or 69.40.096, then the information may be referred to other
law enforcement officers.
*Sec. 24. was vetoed, see message at end of chapter.

NEW SECTION. Sec. 25. It is the intent of the legislature that licensed
service providers hold administrative cost to a minimum and that available
resources be utilized to the maximum extent for direct services to clients.
For that purpose, the department of social and health services shall conduct
a study to determine the appropriate limitation of the total available re-
sources spent by licensed service providers for administrative purposes and
report its recommendations to the legislature by the 1984 session of the
legislature.

NEW SECTION. Sec. 26. The following acts or parts of acts are each
repealed:

(I) Section 1, chapter 111, Laws of 1967 ex. sess. and RCW 71.24.010;
(2) Section 2, chapter 111, Laws of 1967 ex. sess., section 6, chapter

304, Laws of 1971 ex. sess. and RCW 71.24.020;
(3) Section 4, chapter 111, Laws of 1967 ex. sess. and RCW 71.24.040;
(4) Section 5, chapter I 11, Laws of 1967 ex. sess. and RCW 71.24.050;
(5) Section 6, chapter 111, Laws of 1967 ex. sess., section 1, chapter

204, Laws of 1971 ex. sess. and RCW 71.24.060;
(6) Section 7, chapter 111, Laws of 1967 ex. sess. and RCW 71.24.070;
(7) Section 8, cl.apter 11, Laws of 1967 ex. sess. and RCW 71.24.080;
(8) Section 9, chapter 111, Laws of 1967 ex. sess. and RCW 71.24.090;
(9) Section 12, chapter 111, Laws of 1967 ex. sess. and RCW

71.24.120;
(10) Section 13, chapter 111, Laws of 1967 ex. sess. and RCW

71.24.130;
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(11) Section 14, chapter 111, Laws of 1967 ex. sess. and RCW
71.24.140;

(12) Section 15, chapter 111, Laws of 1967 ex. sess., section 2, chapter
204, Laws of 1971 ex. sess., and RCW 71.24.150;

(13) Section 1, chapter 61, Laws of 1969, section 141, chapter 141,
Laws of 1979 and RCW 71.24.165;

(14) Section 19, chapter 111, Laws of 1967 ex. sess., section 165, chap-
ter 34, Laws of 1975-'76 2nd ex. sess. and RCW 71.24.190;

(15) Section 21, chapter 111, Laws of 1967 ex. sess., section 1, chapter
145, Laws of 1979 ex. sess. and RCW 71.24.210; and

(16) Section 23, chapter 111, Laws of 1967 ex. sess. and RCW
71.24.230.

NEW SECTION. Sec. 27. Sections 1 through 5, 9 and 11 of this act
are each added to chapter 71.24 RCW.

NEW SECTION. See. 28. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 3, 1982, with the exception of Sections

17, 18, 19, 20, 21, 22, 23, and 24, which are vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Sections 17, 18, 19, 20,
21, 22, 23, and 24 Senate Bill No. 4786 entitled:

'AN ACT Relating to community mental health services".

I am vetoing these sections because they conflict with similar sections in House
Bill 410 which contain amendatory language. I have done this to avoid difficulties
in codification and future interpretation of these sections of the Code.

With the exception of Sections 17, 18, 19, 20, 21, 22, 23, and 24, which I have
vetoed, the remaineer of Senate Bill No. 4786 is approved."

CHAPTER 205
[Substitute House Bill No. 436]

AUCTIONEER'S LICENSING ACT- - APPROPRIATION

AN ACT Relating to auctioneers; amending section 21, chapter 266, Laws of 1971 ex. sess. as
last amended by section 16, chapter 53, Laws of 1981 and RCW 43.24.085; adding new
sections to chapter 18.11 RCW; repealing section I, page 458, Laws of 1890 and RCW
18.11.010; repealing section 2, page 458, Laws of 1890 and RCW 18.11.020; repealing
section 3, page 458, Laws of 1890 and RCW 18.11.030; defining crimes; providing penal-
ties; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

18601

Ch. 204



WASHINGTON LAWS, 1982

NEW SECTION. Section 1. This chapter shall be known and may be
cited as the "auctioneer's licensing act."

NEW SECTION. Sec. 2. This chapter shall be administered under
chapter 43.24 RCW.

NEW SECTION. Sec. 3. The department shall license each applicant
for a certificate of registration under this chapter who applies in writing on
a form prescribed by the director with such information as the director re-
quires. The director shall set license and renewal fees in accordance with
RCW 43.24.085.

Sec. 4. Section 21, chapter 266, Laws of 1971 ex. sess. as last amended
by section 16, chapter 53, Laws of 1981 and RCW 13.24.085 are each
amended to read as follows:

It shall be the policy of the state of Washington that the director of li-
censing shall from time to time establish the amount of all application fees,
license fees, registration fees, examination fees, permit fees, renewal fees,
and any other fee associated with licensing or registration of professions,
occupations, or businesses, administered by the business and professions ad-
ministration in the department of licensing. In fixing said fees the director
shall, insofar as is practicable, fix the fees relating to each profession, occu-
pation, or business in such a manner that the income from each will match
the anticipated expenses to be incurred in the administration of the laws re-
lating to each such profession, occupation, or business. All such fees shall be
fixed by rule and regulation adopted by the director in accordance with the
provisions of the administrative procedure act, chapter 34.04 RCW: PRO-
VIDED, That

(1) In no event shall the license or registration renewal fee in the fol-
lowing cases be fixed at an amount less than five dollars or in excess of fif-
teen dollars:

Auctioneer trainee
Barber
Student barber
Cosmetologist (manager-operator)
Cosmetologist (operator)
Cosmetologist (instructor-operator)
Apprentice embalmer((s))
Manicurist
Apprentice funeral director((s))
Registered nurse
Licensed practical nurse
Charitable organization
Professional solicitor;
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(2) In no event shall the license or registration renewal fee in the fol-
lowing cases be fixed at an amount less than ten dollars or in excess of
twenty dollars:

Dental hygienist
Barber instructor
Barber manager instructor
Psychologist
Embalmer
Funeral director
Sanitarian
Veterinarian
Cosmetology shop
Barber shop
Proprietary school agent
Specialized and advance registered nurse
Physician's assistant
Osteopathic physician's assistant;
(3) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount less than fifteen dollars or in excess of
thirty-five dollars:

Architect
Dentist
Engineer
Land surveyor
Midwife
Podiatrist
Chiropractor
Drugless therapeutic
Osteopathic physician
Osteopathic physician and surgeon
Physical therapist
Physician and surgeon
Optometrist
Dispensing optician
Landscape architect
Nursing home administrator
Hearing aid fitter;
(4) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount less than fifty dollars or in excess of two
hundred dollars:

Auctioneer
Engineer corporation
Engineer partnership
Cosmetology school
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Barber school
Debt adjuster agency
Debt adjuster branch office
Debt adjuster
Proprietary school
Employment agency
Employment agency branch office
Collection agency
Collection agency branch office
Professional fund raiser.

NEW SECTION. Sec. 5. Unless the context clearly requires otherwise,
the definitions in this section apply through this chapter.

(1) "Auctioneer" means a person who sells goods or real estate at public
auction for another on commission or for recompense, or one who conducts
an auction for another on commission or for recompense.

(2) "Auction" or "sale at auction" means the verbal exchanges between
an auctioneer and the members of his or her audience, constituting a series
of invitations for offers for the sale of goods or real property made by the
auctioneer, offers by members of the audience, and the acceptance of the
highest or most favorable offer by the auctioneer.

(3) "Auction mart" means any fixed or established place designed, in-
tended, or used for the conduct of auction sales.

(4) "Department" means the department of licensing.
(5) "Director" means the director of licensing.
(6) "Person" means an individual, or a partner or member of a firm,

partnership, or association, or an officer, director, or employee of a
corporation.

(7) "Goods" mean wares, chattels, merchandise, or personal property
owned or consigned, which may be lawfully kept or offered for sale, includ-
ing domestic animals and farm products.

(8) "Qualified public depositary" means a depositary defined by RCW
39.58.010, a credit union as governed by chapter 31.12 RCW, a mutual
savings bank as governed by Title 32 RCW, a savings and loan association
as governed by Title 33 RCW, or a federal credit union or a federal savings
and loan association organized, operated, and governed by any act of
Congress.

NEW SECTION. Sec. 6. (1) On and after the effective date of this act,
it is unlawful for any person to act as an auctioneer, or to engage in the
business of an auctioneer in this state without a license. A person conduct-
ing an auction or sale at auction of equipment, livestock, household goods,
personal property, or real estate individually owned by that person is not
required to obtain a license.

(2) This section does not apply to an auction or a sale at auction:
(a) Conducted by or under the direction of a public authority;
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(b) Held under judicial order in the settlement of a decedent's estate;
(c) Which is required by law to be at auction;
(d) Conducted by or on behalf of a political organization or a charitable

corporation or association if the person conducting the sale receives no
compensation;

(e) Conducted by or under the auspices of national, state, or county
livestock breeder or producer associations;

(f) Of livestock which is conducted by a person licensed by the federal
government; or

(g) Conducted by or under the auspices of the Future Farmers of
America, the 4-H Club, or a county or district fair.

NEW SECTION. Sec. 7. (1) Except as otherwise provided in this
chapter, no person, partnership, association, or corporation may be licensed
as an auctioneer unless the person, and all members of the partnership, as-
sociation, or corporation are actively engaged in the auctioncering profes-
sion, are citizens, residents of the state, and eighteen years of age or older.

(2) Applications for licenses under this subsection shall be made to the
department within ninety days of the effective date of this act, and be ac-
companied by an issuance fee as determined by the director.

(3) Persons licensed under this chapter shall apply for a license renewal
annually on or before the birth date of the licensee. If the licensee does not
renew his or her license before it expires, the licensee is subject to a penalty
fee.

NEW SECTION. Sec. 8. (1) A nonresident of this state may be li-
censed as an auctioneer upon complying with the rules of the department
and this chapter.

(2) The department may accept, in lieu of the recommendations and
statements otherwise required to accompany the application for a license, an
auctioneer's license issued to the applicant by the state of his or her domi-
cile upon the payment by the applicant of the proper license fee and filing
with the department of a certified copy of the license issued by the other
state. This section shall only apply to licensed auctioneers of those states
under the laws of which similar recognition and courtesies are extended to
licensed auctioneers of this state.

(3) The application of a person for a nonresident auctioneer's license
under this chapter shall constitute the appointment of the secretary of state
as the applicant's agent upon whom process may be served in any action or
proceeding against the applicant arising out of a transaction or operation
connected with or incidental to the business of an auctioneer.

(4) Nonresidents must pay the issuance fee, annual renewal fees, and
such other fees as prescribed by the director under RCW 43.24.085, and file
the bond or proof of the establishment of a trust account as required by this
chapter.
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NEW SECTION. Sec. 9. Upon application and the payment of a fee as
provided under RCW 43.24.085, the department shall issue a trainee auc-
tioneer's license to a person under the age of eighteen years if the depart-
ment finds that:

(1) The applicant meets the other qualifications and requirements for an
applicant for a license as an auctioneer;

(2) An auctioneer licensed under this chapter has given written notice to
the department that he or she has agreed to employ the applicant as a
trainee auctioneer, that he or she will assume responsibility for acts of the
applicant in the conduct of auction business and sales, and that he or she
will be present and supervise any auction sale conducted by the applicant;
and

(3) The applicant has furnished security as required by section 10 of
this act or proof that the bond or trust account of the employer auctioneer
under section 10 of this act requires the auctioneer to pay all legal claims
which may accrue in favor of any person arising out of auction business
transacted under the auctioneer's direction.

No trainee licensed under this section may sell his or her own property
at an auction sale which the trainee conducts, or sell any property by auc-
tion unless the employer auctioneer is present at the time of the auction
sale.

NEW SECTION. Sec. 10. (1) An auctioneer's license shall not be is-
sued to any person, partnership, association, or corporation until the appli-
cant has filed with the department an approved bond or has established a
trust account in lieu of the bond, as required under this section.

(2) Each applicant for an auctioneer's license shall obtain a surety bond
issued by a surety company authorized to do business in Washington or es-
tablish and maintain a trust account with a qualified public depositary lo-
cated in the state of Washington. Each trust account shall be managed by a
trustee approved by the director. The bond or the trust account shall be at
least five thousand dollars. The director may, by rule or order, establish
procedures for the initiation, operation, forfeiture, or termination of any
bond or trust account required under this section, including rules to ensure
that the bond or trust account remains in effect for one year after expira-
tion, revocation, or suspension of the auctioneer's license.

All bonds shall be subject to the condition that the licensee comply with
this chapter and the law of the state. Each bond, or proof of the establish-
ment of the required trust account, shall be filed with and retained by the
department.

(3) The bond or trust account shall be in the name of the state of
Washington. It shall be for the benefit of the state and any person injured
by the auctioneer's violation of this chapter or by the auctioneer's breach of
any obligation arising from auction business in this state. The state may
bring an action against the bond or trust account to recover penalties. The
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state or an injured person may bring an action against the bond or trust
account for damages to the injured person. The liability of the surety or
trustee shall be only for actual damages and shall not exceed the amount of
the bond or trust account.

NEW SECTION. Sec. 11. No person may act as auctioneer in the sale
at public auction of any goods or real estate until he or she has entered into
a written contract or agreement with the owner or consignor in duplicate
which contains the terms and conditions upon which the licensee receives or
accepts the property for sale at auction. Auction marts shall not be subject
to this section.

A person who violates this section shall be guilty of a misdemeanor and,
upon conviction, shall be fined a sum not exceeding five hundred dollars.

NEW SECTION. Sec. 12. Every person engaged in the business of
selling goods or real estate at auction shall keep permanent written records
available for inspection which indicate clearly the name and address of the
owner, employer, or consignor of the goods or real estate, the terms of ac-
ceptance and sale, and a copy of the signed written contract of the
auctioneer.

NEW SECTION. Sec. 13. All persons, partnerships, associations, and
corporations licensed as auctioneers under this chapter shall be required to
have their certificates of registration prominently displayed in their offices
and the current renewal card or a facsimile available on demand at all sales
at auction conducted or supervised by the licensee.

The violation of this section by any licensee shall be, in the discretion of
the department sufficient cause for license suspension or revocation.

NEW SECTION. Sec. 14. (1) If an auctioneer's license is revoked by
the department after the effective date of this act, no new license may be
issued to the person unless he or she complies with this chapter.

(2) After the revocation of any license, no new license may be issued to
the same licensee within a period of at least one year from the date of the
revocation nor at any time thereafter except in the sole discretion of the
department.

(3) No license may be issued by the department to any person who has
been convicted of forgery, embezzlement, obtaining money under false pre-
tenses, extortion, criminal conspiracy, fraud, theft, or other similar offense,
or to any partnership of which the person is a member, or to any association
o" corporation of which the person is an officer or employee or in which as a
stockholder the person has or exercises a controlling interest either directly
or indirectly.

NEW SECTION. Sec. 15. Any person, partnership, association, or cor-
poration who after the effective date of this act, engages in the profession,
or acts in the capacity of an auctioneer within this state without a license or
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after the suspension or revocation of his or her license is guilty of a misde-
meanor. Upon conviction, the person shall be fined for the first offense not
less than one hundred dollars, nor more than five hundred dollars. For a
second offense, the person shall be fined not less than five hundred dollars
nor more than one thousand dollars, or be imprisoned for a period of not
more than one year, or both.

NEW SECTION. Sec. 16. It shall be unlawful for a licensed auctioneer
to pay compensation in money or otherwise to ari.one not licensed under
this chapter to render any service or to do any act forbidden under this
chapter to be rendered or performed except by licensees.

The violation of this section by any licensee shall be, in the discretion of
the department, sufficient cause for license suspension or revocation.

NEW SECTION. Sec. 17. No action or suit may be instituted in any
court of this state by any person, partnership, association, or corporation not
licensed as an auctioneer to recover compensation for an act done or service
rendered which is prohibited under this chapter.

NEW SECTION. Sec. 18. The director may prescribe rules for the
purpose of carrying out this chapter, including rules governing the conduct
of investigations and inspections. Upon finding that any provision of this
chapter has been violated, the director may deny issuance or renewal of any
license authorized under this chapter or suspend or revoke any such license.

NEW SECTION. Sec. 19. There is added to chapter 18.11 RCW a new
section to read as follows:

Chapter 18.11 RCW shall expire on June 30, 1986, unless extended by
law. The legislative budget committee shall evaluate the effectiveness of
chapter 18.11 RCW. The final report of the evaluation shall be available to
the legislature at least six months prior to the scheduled termination date.
The report shall include, but is not limited to, objective findings of fact,
conclusions, and recommendations as to continuation, modification, or ter-
mination of chapter 18.11 RCW.

NEW SECTION. Sec. 20. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 21. There is appropriated from the general fund
to the department of licensing for the biennium ending June 30, 1983, the
sum of forty-five thousand dollars, or so much thereof as may be necessary,
to carry out the purposes of this act.

NEW SECTION. Sec. 22. Sections 1 through 3 and 5 through 20 of
this act are added to chapter 18.11 RCW.

NEW SECTION. Sec. 23. The following acts or parts of acts are each
repealed:
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(1) Section 1, page 458, Laws of 1890 and RCW 18.11.010;
(2) Section 2, page 458, Laws of 1890 and RCW 18.11.020; and
(3) Section 3, page 458, Laws of 1890 and RCW 18.11.030.

Passed the House February 18, 1982.
Passed the Senate March 11, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 206
[Substitute House Bill No. 855]

MUNICIPAL CORPORATIONS-AUDITS

AN ACT Relating to the division of municipal corporations; amending section 43.09.270,
chapter 8, Laws of 1965 and RCW 43.09.270; amending section 43.09.282, chapter 8,
Laws of 1965 and RCW 43.09.282; adding a new section to chapter 43.09 RCW; and
providing an effective date.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 43.09.270, chapter 8, Laws of 1965 and RCW 43.09-

.270 are each amended to read as follows:
The expense of maintaining and operating the division shall be paid out

of the state general fund: PROVIDED, That those expenses directly related
to the prescribing of accounting systems, training, maintenance of working
capital including reserves for late and uncollectable accounts and necessary
adjustments to billings, and field audit supervision, shall be considered as
expenses of auditing public accounts within the meaning of RCW 43.09.280
and 43.09.282, and shall be prorated for that purpose equally among all
entities directly affected by such service.

Sec. 2. Section 43.09.282, chapter 8, Laws of 1965 and RCW 43.09.282
are each amended to read as follows:((T o .......... .... ......... ... ............. .. .... .... .........g in u

,icipal corporations)) For the purposes of centralized funding, accounting,
and distribution of the costs of the audits performed on taxing districts by
the state auditor, there is hereby created a fund entitled the municipal re-
volving fund. The state treasurer shall be custodian of the fund. All moneys
received by the division of municipal corporations or by any officer or em-
ployee thereof shall be deposited with the state treasurer((,-to-be)) and
credited to the municipal revolving fund. Funds in the municipal revolving
fund will be spent only after appropriation by the legislature. Such appro-
priated funds shall be administered by the division of municipal corpora-
tions ((and , shl be ,..,d fo paymenit of te,, c^peins of, auditng pbli
aeeoumts)). The division of municipal corporations shall keep such records
as are necessary to detail the auditing costs attributable to the various types
of taxing districts.
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NEW SECTIGN. Sec. 3. There is added to chapter 43.09 RCW a new
section to read as follows:

The state auditor shall adopt appropriate rules pursuant to chapter 34-
.04 RCW, the administrative procedure act, to provide a procedure whereby
a taxing district may appeal charges levied under RCW 43.09.280. Such
procedure shall provide for an administrative review process and an external
review process which shall be advisory to the state auditor's office. The
number of appeals and their disposition shall be included in the auditor's
annual report.

NEW SECTION. Sec. 4. Section 2 of this act shall take effect on July
1, 1983.

Passed the House January 29, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 207
[House Bill Nr, 7681

PAROLE, PROBATION SERVICES-OFFENDER ASSESSMENTS-
APPROPRIATION

AN ACT Relating to corrections; adding a new section to chapter 72.04A RCW; adding a new
section to chapter 9.94A RCW; adding a new section to chapter 10.64 RCW; prescribing
penalties; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 72.04A RCW a

new section to read as follows:
(1) Any person placed on parole shall be required to pay the monthly

assessment, prescribed under subsection (2) of this section, which shall be
for the duration of the parole and which shall be considered as payment or
part payment of the cost of providing parole supervision to the parolee. The
board may exempt a person from the payment of all or any part of the as-
sessment based upon any of the following factors:

(a) The offender has diligently attempted but has been unable to obtain
employment which provides the offender sufficient income to make such
payments.

(b) The offender is a student in a school, college, university, or a course
of vocational or technical training designed to fit the student for gainful
employment.

(c) The offender has an employment handicap, as determined by an ex-
amination acceptable to or ordered by the board.

(d) The offender's age prevents him from obtaining employment.
(e) The offender is responsible for the support of dependents and the

payment of the assessment constitutes an undue hardship on the offender.
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(f) Other extenuating circumstances as determined by the board.
(2) The department of corrections shall adopt a rule prescribing the

amount of the assessment. The department may, if it finds it appropriate,
prescribe a schedule of assessments which shall vary in accordance with the
intensity or cost of the supervision. The department may not prescribe any
assessment which is less than ten dollars nor more than fifty dollars.

(3) Payment of the assessed amount shall constitute a condition of pa-
role for purposes of the application of RCW 72.04A.090.

(4) All amounts required to be paid under this section shall be collected
by the department of corrections and deposited by the department in the
state general fund.

(5) This section shall not apply to parole services provided under an in-
terstate compact pursuant to chapter 9.95 RCW or to parole services pro-
vided for offenders paroled before the effective date of this act.

NEW SECTION. Sec. 2. There is added to chapter 9.94A RCW a new
section to read as follows:

(1) Whenever a punishment imposed under this chapter requires proba-
tion services to be provided, the sentencing court shall require, as a condi-
tion of probation, that the offender pay to the department of corrections the
monthly assessment, prescribed under subsection (2) of this section, which
shall be for the duration of the probation and which shall be considered as
payment or part payment of the cost of providing probation supervision to
the probationer. The court may exempt a person from the payment of all of
any part of the assessment based upon any of ,he following factors:

(a) The offender has diligently attempted but has been unable to obtain
employment which provides the offender sufficient income to make such
payments.

(b) The offender is a student in a school, college, university, or a course
of vocational or technical training designed to fit the student for gainful
employment.

(c) The offender has an employment handicap, as determined by an ex-
amination acceptable to or ordered by the court.

(d) The offender's age prevents him from obtaining employment.
(e) The offender is responsible for the support of dependents and the

payment of the assessment constitutes an undue hardship on the offender.
(f) Other extenuating circumstances as determined by the court.
(2) The department of corrections shall adopt a rule prescribing the

amount of the assessment. The department may, if it finds it appropriate,
prescribe a schedule of assessments which shall vary in accordance with the
intensity or cost of the supervision. The department may not prescribe any
assessment which is less than ten dollars nor more than fifty dollars.

(3) All amounts required to be paid under this section shall be collected
by the department of corrections and deposited by the department in the
state general fund.
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(4) This section shall not apply to probation services provided under an
interstate compact pursuant to chapter 9.95 RCW or to probation services
provided for persons placed on probation prior to the effective date of this
act.

NEW SECTION. Sec. 3. There is appropriated from the general fund
to the department of corrections for the biennium ending June 30, 1983, the
sum of one hundred forty-eight thousand dollars, including 2.2 full time
equivalent staff years, or so much thereof as may be necessary, to carry out
the purposes of sections I and 2 of this act.

NEW SECTION. Sec. 4. There is added to chapter 10.64 RCW a new
section to read as follows:

(1) Every judge of a court of limited jurisdiction shall have the authori-
ty to levy upon each misdemeanant a monthly assessment not to exceed fifty
dollars for services provided whenever such a person is referred by the court
to the misdemeanant probation department for evaluation or supervision
services. The assessment may also be made by a sentencing judge in superi-
or court when such misdemeanor or gross misdemeanor cases are heard in
the superior court.

(2) It shall be the responsibility of the misdemeanant probation services
office to implement local procedures approved by the court of limited juris-
diction to ensure collection and payment of such fees into the general fund
of the city or county treasury.

(3) Revenues raised under this section shall be used to fund programs
for misdemeanant probation services and shall be in addition to those funds
provided in RCW 3.62.050.

Passed the House March 10, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 208
[Substitute House Bill No. 5931

STATE EMPLOYEES-DISCLOSURE OF IMPROPER GOVERNMENTAL
ACTIONS-PROTECTIONS

AN ACT Relating to state employees; adding new sections to chapter 41.06 RCW; adding a
new section to chapter 42.17 RCW; creating a new section; and adding a new chapter to
Title 42 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. It is the policy of the legislature that em-
ployees should be encouraged to disclose, to the extent not expressly pro-
hibited by law, improper governmental actions, and it is the intent of the
legislature to protect the rights of state employees making these disclosures.
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NEW SECTION. See. 2. As used in this chapter, the terms defined in
this section shall have the meanings indicated unless the context clearly re-
quires otherwise.

(1) "Auditor" means the office of the state auditor.
(2) "Employee" means any individual employed or holding office in any

department or agency of state government.
(3) "Improper governmental action" means any action by an employee:
(a) Which is undertaken in the performance of the employee's official

duties, whether or not the action is within the scope of the employee's em-
ployment; and

(b) Which is in violation of any state law or rule, is an abuse of author-
ity, is of substantial and specific danger to the public health or safety, or is
a gross waste of public funds.

NEW SECTION. Sec. 3. (1) An employee shall not directly or indi-
rectly use or attempt to use the employee's official authority or influence for
the purpose of intimidating, threatening, coercing, commanding, influenc-
ing, or attempting to intimidate, threaten, coerce, command, or influence
any individual for the purpose of interfering with the right of the individual
to disclose to the auditor (or representative thereof) information concerning
improper governmental action.

(2) For the purpose of subsection (1) of this section, "use of official au-
thority or influence" includes taking, directing others to take, recommend-
ing, processing, or approving any personnel action such as an appointment,
promotion, transfer, assignment, reassignment, reinstatement, restoration,
reemployment, performance evaluation, or any adverse action under chapter
41.06 RCW, or other disciplinary action.

(3) Nothing in this section authorizes an individual to disclose informa-
tion otherwise prohibited by law.

NEW SECTION. See. 4. (1) Upon receiving specific information that
an employee has engaged in improper governmental action, the auditor
shall, for a period not to exceed thirty days, conduct such preliminary in-
vestigation of the matter as the auditor deems appropriate. In conducting
the investigation, the identity of the person providing the information which
initiated the investigation shall be kept confidential.

(2) In addition to the authority under subsection (1) of this section, the
auditor may, on its own initiative, investigate incidents of improper state
governmental action.

(3) (a) If it appears to the auditor, upon completion of the preliminary
investigation, that the matter is so unsubstantiated that no further investi-
gation, prosecution, or administrative action is warranted, the auditor shall
so notify the person, if known, who provided the information initiating the
investigation.
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(b) The notification shall be by memorandum containing a summary of
the information received, a summary of the results of the preliminary in-
vestigation with regard to each allegation of improper governmental action,
and any determination made by the auditor under (c) of this subsection.

(c) In any case to which this section applies, the identity of the person
who provided the information initiating the investigation shall be kept con-
fidential unless the auditor determines that the information has been pro-
vided other than in good faith.

(4) If it appears to the auditor after completion of the preliminary in-
vestigation that further investigation, prosecution, or administrative action
is wai.anted, the auditor shall so notify the party, if known, who provided
the information initiating the investigation and either conduct further in-
vestigations or issue a report under subsection (6) of this section.

(5) (a) At any stage of an investigation under this section the auditor
may require by subpoena the attendance and testimony of witnesses and the
production of documentary or other evidence relating to the investigation at
any designated place in the state. The auditor may issue subpoenas, admin-
ister oaths, examine witnesses, and receive evidence. In the case of contu-
macy or failure to obey a subpoena, the superior court for the county in
which the person to whom the subpoena is addressed resides or is served
may issue an order requiring the person to appear at any designated place
to testify or to produce documentary or other evidence. Any failure to obey
the order of the court may be punished by the court as a contempt thereof.

(b) The auditor may order the taking of depositions at any stage of a
proceeding or investigation under this chapter. Depositions shall be taken
before an individual designated by the auditor and having the power to ad-
minister oaths. Testimony shall be reduced to writing by or under the di-
rection of the individual taking the deposition and shall be subscribed by the
deponent.

(6) (a) If the auditor determines that there is reasonable cause to be-
lieve that an employee has engaged in any improper activity, the auditor
shall report the nature and details of the activity to:

(i) The employee and the head of the employing agency; and
(ii) If appropriate, the attorney general or such other authority as t!;e

auditor determines appropriate.
(b) The auditor has no enforcement power except that in any case in

which the auditor submits a report of alleged improper activity to the head
of an agency, the attorney general, or any other individual to which a report
has been made under this section, the individual shall report to the auditor
with respect to any action taken by the individual regarding the activity, the
first report being transmitted no later than thirty days after the date of the
auditor's report and monthly thereafter until final action is taken. If the
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auditor determines that appropriate action is not being taken within a rea-
sonable time, the auditor shall report the determination to the governor and
to the legislature.

(7) This section does not limit any authority conferred upon the attor-
ney general or any other agency of government to investigate any matter.

NEW SECTION. Sec. 5. (1) Any employee (a) who provides his or her
name and specific information to the auditor on any matter which is found
to warrant further investigation or other action, or which is provided by the
employee in good faith, as determined by the auditor, whether or not fur-
ther action is warranted and (b) who is subjected to any reprisal or retalia-
tory action undertaken during the period beginning on the day after the
date on which the information is provided to the auditor and ending on the
date which is two years after the auditor's report on the matter, may seek
judicial review of the reprisal or retaliatory action in superior court, wheth-
er or not there has been an administrative review of the action. In such an
action, the reviewing court may award reasonable attorney's fees.

(2) The auditor shall, by rule, establish a program which provides that,
during the two-year period after a report to the auditor under this chapter,
the auditor will contact the employee who provided specific information in-
volved on at least a quarterly basis for purposes of determining if any
changes in the employee's work situation exist which are related to the em-
ployee's having provided information. If the auditor has reason to believe
that such a change in work situation has occurred, the auditor shall investi-
gate and report on the matter in accordance with this chapter.

(3) For the purpose of this section "reprisal or retaliatory action" means
but is not limited to:

(a) Denial of adequate staff to perform duties;
(b) Frequent staff changes;
(c) Frequent and undesirable office changes;
(d) Refusal to assign meaningful work;
(e) Unwarranted and unsubstantiated letters of reprimand or unsatis-

factory performance evaluations;
(f) Demotion;
(g) Reduction in pay;
(h) Denial of promotion;
(i) Suspension; and
(j) Dismissal.

NEW SECTION. Sec. 6. An employee who wishes to disclose informa-
tion under this chapter shall make a good faith effort to provide to the
agency head the information to be disclosed before its disclosure.

NEW SECTION. Sec. 7. A written summary of this chapter and pro-
cedures for reporting improper governmental actions established by the au-
ditor's office shall be made available to each employee upon entering public
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employment. Employees shall be notified each year of the procedures and
protections under this chapter.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act shall consti-
tute a new chapter in Title 42 RCW.

NEW SECTION. Sec. 9. The legislature finds that, under some cir-
cumstances, maintaining information relating to state employee misconduct
or alleged misconduct is unfair to employees and serves no useful function
to the state. The purpose of section 10 of this act is to direct the personnel
board to adopt rules governing maintenance of employee records so that the
records are maintained in a manner which is fair to employees, which en-
sures proper management of state governmental affairs, and which ade-
quately protects the public interest.

NEW SECTION. Sec. 10. There is added to chapter 41.06 RCW a new
section to read as follows:

(1) By January 1, 1983, the personnel board shall adopt rules applicable
to each agency to ensure that information relating to employee misconduct
or alleged misconduct is destroyed or maintained as follows:

(a) All such information determined to be false and all such information
in situations where the employee has been fully exonerated of wrongdoing,
shall be promptly destroyed;

(b) All such information having no reasonable bearing on the employ-
ee's job performance or on the efficient and effective management of the
agency, shall be promptly destroyed;

(c) All other information shall be retained only so long as it has a rea-
sonable bearing on the employee's job performance or on the efficient and
effective management of the agency.

(2) Notwithstanding subsection (1) of this section, an agency may retain
information relating to employee misconduct or alleged misconduct if:

(a) The employee requests that the information be retained; or
(b) The information is related to pending legal action or legal action

may be reasonably expected to result.
(3) In adopting rules under this section, the personnel board shall con-

sult with the public disclosure commission to ensure that the public policy
of the state, as expressed in chapter 42.17 RCW, is adequately protected.

NEW SECTION. Sec. 11. There is added to chapter 41.06 RCW a new
section to read as follows:

Section 10 of this act does not prohibit an agency from destroying iden-
tifying information in records relating to employee misconduct or alleged
misconduct if the agency deems the action is consistent with the policy ex-
pressed in section 10 of this act and in chapter 42.17 RCW.

NEW SECTION. Sec. 12. There is added to chapter 41.06 RCW a new
section to read as follows:
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Notwithstanding RCW 41.06.040, sections 10 and I 1 of this act apply
to all classified and exempt employees of the state, including employees of
the institutions of higher education.

NEW SECTION. Sec. 13. There is added to chapter 42.17 RCW a new
section to read as follows:

Nothing in this chapter prevents an agency from destroying information
relating to employee misconduct or alleged misconduct, in accordance with
section 10 of this act, to the extent necessary to ensure fairness to the
employee.

NEW SECTION. Sec. 14. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 9, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 209
[Substitute House Bill No. 452]

URBAN ARTERIAL BOARD-MEMBERSHIP

AN ACT Relating to urban arterials; and amending section 18, chapter 83, Laws of 1967 ex.
sess. as last amended by section 3, chapter 315, Laws of 1981 and RCW 47.26.120.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 18, chapter 83, Laws of 1967 ex. sess. as last amend-

ed by section 3, chapter 315, Laws of 1981 and RCW 47.26.120 are each
amended to read as follows:

(1) There is hereby created an urban arterial board of thirteen mem-
bers, six of whom shall be county members, six of whom shall be city
members. The chairman shall be the state aid engineer for the department
of transportation.

(2) Of the county members of the board, one member shall be a county
engineer from a county of the first class or larger; one member shall be a
county engineer from a county of the second class or smaller; one member
shall be an engineer occupying the position of county road administration
engineer, created by RCW 36.78.060; one member shall be the chairman of
the county road administration board created by RCW 36.78.030; one
member shall be a county executive, council member, or commissioner from
a county of the first class or larger; one member shall be a county executive,
council member, or commissioner from a county of the second class or
smaller. All county members of the board, except the county road adminis-
tration engineer and the chairman of the county road administration board,
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shall be appointed. Not more than one county member of the board shall be
from one county. For the purposes of this subsection, the term county engi-
neer shall mean the director of public works in any county in which such a
position exists.

(3) Of the city members of the board two shall be chief city engineers of
cities over twenty thousand population; one shall be a chief city engineer of
a city of less than twenty thousand population; two shall be mayors, com-
missioners, or city council members of cities of more than twenty thousand
population; and one shall be a mayor, commissioner, or council member of a
city of less than twenty thousand population. All of the city members shall
be appointed. Not more than one city member of the board shall be from
one city. For the purposes of this subsection the term chief city engineer
shall mean the director of public works in any city in which such a position
exists.

(4) ((P .. .t jul, f, 1967, t. tiaiputatzio commisin sha.ll apoin.t
te f.. .t  appoiiveu.. ....ty ib... s f t bum d.. . ...... ib. . to
two yeas and two iernbLe s tU sc, ve fu,1 year f !o' uly 1, 1967.

(5) T ui to July 1, 1967, tle a ianspJoitai ,,,.ulllinll shall aUplpulL

the1. first ity I r.elUisf thU bo rd. Tlll iiumebe~ rs to serve two yers a d

tli me mbers to serve foui ye a r Jul, 1, ,967.

(6) Up.,n ,.phti of te origal tenns subauluuut)) Appointments
shall be made by the ((sa-m appointing a-thority)) secretary of transporta-
tion for four year terms except in the case of a vacancy, in which event the
appointment shall be only for the remainder of the unexpired term in which
the vacancy has occurred. A vacancy shall be deemed to have occurred on
the board when any member elected to public office completes his term of
office or is removed therefrom for any reason or when any member em-
ployed by a political subdivision terminates such employment for whatsoev-
er reason.

((---))) (5) Before appointing any member to the urban arterial board,
the secretary of transportation ((comnmission)) shall request from the exec-
utive committee of the Washington state association of counties, in the case
of a county member appointment, and from the executive committee of the
association of Washington cities, in the case of a city member appointment,
recommencations of at least two eligible persons for each appointment to be
made. The ((corm ission)) secretary of transportation shall give due con-
sideration to the recommendations submitted to ((it)) him.

((8)) (6) Any member of the board, including the chairman, may
designate an official representative to serve on the board in his place with
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the same authority as the member, subject to the conditions and under the
circumstances set forth in rules adopted by the board.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 210
[Senate Bill No. 4956]

HISTORIC FERRIES-DISPOSITION

AN ACT Relating to historic ferries; adding a new section to chapter 47.60 RCW; and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 47.60 RCW a

new section to read as follows:
(1) An "historic ferry" is any vessel in the Washington state ferries fleet

which has been listed in the Washington state register of historic places.
(2) When the department of transportation determines that an historic

ferry is surplus to the needs of Washington state ferries, the department
shall call for proposals from persons who wish to acquire the historic ferry.
Proposals for the acquisition of an historic ferry shall be accepted only from
persons or organizations that (a) are a governmental entity or a nonprofit
corporation or association dedicated to the preservation of historic proper-
ties; (b) agree to a contract approved by the state historic preservation offi-
cer, which requires the preservation and maintenance of the historic ferry
and provides that title to the ferry reverts to the state if the secretary of
transportation determines that the contract has been violated; and (c) dem-
onstrate the administrative and financial ability successfully to comply with
the contract.

(3) The department shall evaluate the qualifying proposals and shall se-
lect the proposal which is most advantageous to the state. Factors to be
considered in making the selection shall include but not be limited to:

(a) Extent and quality of restoration;
(b) Retention of original design and use;
(c) Public access to the vessel;
(d) Provisions for historical interpretation;
(e) Monetary return to the state.
(4) If there are no qualifying proposals, an historic ferry shall be dis-

posed of in the manner provided by state law.

NEW SECTION. Sec. 2. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate February 18, 1982.
Passed the House March 7, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 211
[Substitute Senate Bill No. 4859]

LOCAL SALES AND USE TAXES-PREPAYMENT

AN ACT Relating to retail sales and use taxes imposed by counties and cities; amending sec-
tion 3, chapter 94, Laws of 1970 ex. sess. as amended by section 4, chapter 144, Laws of
1981 and RCW 82.14.020; and adding new sections to chapter 94, Laws of 1970 ex. sess.
and to chapter 82.14 RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 94, Laws of 1970 ex. sess. as amended by
section 4, chapter 144, Laws of 1981 and RCW 82.14.020 are each amend-
ed to read as follows:

For purposes of this chapter:
(1) A retail sale consisting solely of the sale of tangible personal prop-

erty shall be deemed to have occurred at the retail outlet at or from which
delivery is made to the consumer;

(2) A retail sale consisting essentially of the performance of personal
business or professional services shall be deemed to have occurred at the
place at which such services were primarily performed;

(3) A retail sale consisting of the rental of tangible personal property
shall be deemed to have occurred (a) in the case of a rental involving peri-
odic rental payments, at the primary place of use by the lessee during the
period covered by each payment, or (b) in all other cases, at the place of
first use by the lessee;

(4) A retail sale within the scope of the second paragraph of RCW 82-
.04.050, and a retail sale of taxable personal property to be installed by the
seller shall be deemed to have occurred at the place where the labor and
services involved were primarily performed;

(5) A retail sale consisting of the providing to a consumer of competitive
telephone service, as defined in RCW 82.16.010, other than a sale of tangi-
ble personal property under subsection (1) of this section or a rental of tan-
gible personal property under subsection (3) of this section, shall be deemed
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to have occurred at the situs of the primary telephone or other instrument
through which the competitive telephone service is rendered;

(6) "City" means a city or town;
(7) The meaning ascribed to words and phrases in chapters 82.04, 82.08

and 82.12 RCW, as now or hereafter amended, insofar as applicable, shall
have full force and effect with respect to taxes imposed under authority of
this chapter;

(8) "Taxable event" shall mean any retail sale, or any use of an article
of tangible personal property, upon which a state tax is imposed pursuant to
chapter 82.08 or 82.12 RCW, as they now exist or may hereafter be
amended: PROVIDED, HOWEVER, That the term shall not include a re-
tail sale taxable pursuant to RCW 82.08.150, as now or hereafter amended;

(9) "Treasurer or other legal depository" shall mean the treasurer or le-
gal depository of a county or city.

NEW SECTION. Sec. 2. There is added to chapter 94, Laws of 1970
ex. sess. and to chapter 82.14 RCW a new section to read as follows:

The taxes provided by this chapter may be deposited by any taxpayer
prior to the due date thereof with the treasurer or other legal depository for
the benefit of the funds to which they belong to be credited against any fu-
ture tax or assessment that may be levied or become due from the taxpayer:
PROVIDED, That the taxpayer may with the concurrence of the legislative
authority designate a particular fund of such county or city against which
such prepayment of tax or assessment is made. Such prepayment of taxes or
assessments shall not be considered to be a debt for the purpose of the limi-
tation of indebtedness imposed by law on a county or city.

By agreement made pursuant to chapter 39.34 RCW, counties or cities
may utilize tax revenues received under the authority of this chapter in
connection with large construction projects, including energy facilities as
defined in RCW 80.50.020, for any purpose within their power or powers,
privileges or authority exercised or capable of exercise by such counties or
cities including, but not limited to, the purpose of the mitigation of socio-
economic impacts that may be caused by such large construction projects:
PROVIDED, That the taxable event need not take place within the juris-
diction where the socioeconomic impact occurs if an intergovernmental
agreement provides for redistribution.

NEW SECTION. Sec. 3. There is added to chapter 94, Laws of 1970
ex. sess. and to chapter 82.14 RCW a new section to read as follows:

When permitted by resolution or ordinance, any tax authorized by this
chapter may be paid prior to the taxable event to which it may be attribut-
able. Such prepayment shall be made by deposit with the treasurer or other
legal depository for the benefit of the funds to which they belong. They shall
be credited by any county or city against any future tax that may become
due from a taxpayer: PROVIDED, That the taxpayer with the concurrence
of tile legislative authority may designate a particular fund of such county
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or city against which such prepayment of tax is made. Prepayment of taxes
under this section shall not relieve any taxpayer from remitting the full
amount of any tax imposed under the authority of this chapter upon the
occurrence of the taxable event.

Passed the Senate March 10, 1982.
Passed the House March 9, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 212
[Substitute Senate Bill No. 4750]

MOTOR VEHICLE DRIVERS- NONRESIDENT VIOLATORS COMPACT

AN ACT Relating to nonresident motorist violators; amending section 27, chapter 121, Laws
of 1965 ex. sess. as last amended by section I, chapter 91, Laws of 1981 and RCW 46-
.20.311; creating a new chapter in Title 46 RCW; creating new sections; and prescribing
penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The nonresident violator compact, herein-
after called "the compact," is hereby established in the form substantially
as follows, and the Washington state department of licensing is authorized
to enter into such compact with all other jurisdictions legally joining
therein:

NONRESIDENT VIOLATOR COMPACT
Article I - Findings, Declaration of Policy, and Purpose

(a) The party jurisdictions find that:
(I) In most instances, a motorist who is cited for a traffic violation in a

jurisdiction other than his home jurisdiction: Must post collateral or bond to
secure appearance for trial at a later date; or if unable to post collateral or
bond, is taken into custody until the collateral or bond is posted; or i: taken
directly to court for his trial to be held.

(2) In some instances, the motorist's driver's license may be deposited as
collateral to be returned after he has complied with the terms of the
citation.

(3) The purpose of the practices described in paragraphs (1) and (2)
above is to ensure compliance with the terms of a traffic citation by the
motorist who, if permitted to continue on his way after receiving the traffic
citation, could return to him home jurisdiction and disregard his duty under
the terms of the traffic citation.

(4) A motorist receiving a traffic citation in his home jurisdiction is
permitted, except for certain violations, to accept the citation from the offi-
cer at the scene of the violation and to immediately continue on his way af-
ter promising or being instructed to comply with the terms of the citation.
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(5) The practice described in paragraph (1) above, causes unnecessary
inconvenience and, at times, a hardship for the motorist who is unable at
the time to post collateral, furnish a bond, stand trial, or pay the fine, and
thus is compelled to remain in custody until some arrangement can be
made.

(6) The deposit of a driver's license as a bail bond, as described in
paragraph (2) above, is viewed with disfavor.

(7) The practices described herein consume an undue amount of law
enforcement time.

(b) It is the policy of the party jurisdictions to:
(1) Seek compliance with the laws, ordinances, and administrative rules

and regulations relating to the operation of motor vehicles in each of the
jurisdictions.

(2) Allow motorists to accept a traffic citation for certain violations and
proceed on their way without delay whether or not the motorist is a resident
of the jurisdiction in which the citation was issued.

(3) Extend cooperation to its fullest extent among the jurisdictions for
obtaining compliance with the terms of a traffic citation issued in one juris-
diction to a resident of another jurisdiction.

(4) Maximize effective utilization of law enforcement personnel and as-
sist court systems in the efficient disposition of traffic violations.

(c) The purpose of this compact is to:
(1) Provide a means through which the party jurisdictions may partici-

pate in a reciprocal program to effectuate the policies enumerated in para-
graph (b) above in a uniform and orderly manner.

(2) Provide for the fair and impartial treatment of traffic violators oper-
ating within party jurisdictions in recognition of the motorist's right of due
process and the sovereign status of a party jurisdiction.

Article I1 - Definitions
As used in the compact, the following words have the meaning indicat-

ed, unless the context requires otherwise.
(I) "Citation" means any summons, ticket, notice of infraction, or other

official document issued by a police officer for a traffic offense containing an
order which requires the motorist to respond.

(2) "Collateral" means any cash or other security deposited to secure an
appearance for trial, following the issuance by a police officer of a citation
for a traffic offense.

(3) "Court" means a court of law or traffic tribunal.
(4) "Driver's license" means any license or privilege to operate a motor

vehicle issued under the laws of the home jurisdiction.
(5) "Home jurisdiction" means the jurisdiction that issued the driver's

license of the traffic violator.
(6) "Issuing jurisdiction" means the jurisdiction in which the traffic ci-

tation was issued to the motorist.
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(7) "Jurisdiction" means a state, territory, or possession of the United
States, the District of Columbia, or the Commonwealth of Puerto Rico.

(8) "Motorist" means a driver of a motor vehicle operating in a party
jurisdiction other than the home jurisdiction.

(9) "Personal recognizance" means an agreement by a motorist made at
the time of issuance of the traffic citation that he will comply with the terms
of that traffic citation.

(10) "Police officer" means aiy individual authorized by the party ju-
risdiction to issue a citation for a traffic offense.

(11) "Terms of the citation" means those options expressly stated upon
the citation.

Article III - Procedure for Issuing Jurisdiction
(a) When issuing a citation for a traffic violation or infraction, a police

officer shall issue the citation to a motorist who possesses a driver's license
issued by a party jurisdiction and shall not, subject to the exceptions noted
in paragraph (b) of this article, require the motorist to post collateral to se-
cure appearance, if the officer receives the motorist's personal recognizance
that he or she will comply with the terms of the citation.

(b) Personal recognizance is acceptable only if not prohibited by law. If
mandatory appearance is required, it must take place immediately following
issuance of the citation.

(c) Upon failure of a motorist to comply with the terms of a traffic ci-
tation, the appropriate official shall report the fzoilure to comply to the li-
censing authority of the jurisdiction in which the traffic citation was issued.
The report shall be made in accordance with procedures specified by the is-
suing jurisdiction and insofar as practical shall contain information as spec-
ified in the compact manual as minimum requirements for effective
processing by the home jurisdiction.

(d) Upon receipt of the report, the licensing authority of the issuing ju-
risdiction shall transmit to the licensing authority in the home jurisdiction
of the motorist the information in a form and content substantially con-
forming to the compact manual.

(e) The licensing authority of the issuing jurisdiction may not suspend
the privilege of a motorist for whom a report has been transmitted.

(f) The licensing authority of the issuing jurisdiction shall not transmit a
report on any violation if the date of transmission is more than six months
after the date on which the traffic citation was issued.

(g) The licensing authority of the issuing jurisdiction shall not transmit
a report on any violation where the date of issuance of the citation predates
the most recent of the effective dates of entry for the two jurisdictions
affected.
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Article IV - Procedure for Home Jurisdiction
(a) Upon receipt of a report of a failure to comply from the licensing

authority of the issuing jurisdiction, the licensing authority of the home ju-
risdiction shall notify the motorist and initiate a suspension action, in ac-
cordance with the home jurisdiction's procedures, to suspend the motorist's
driver's license until satisfactory evidence of compliance with the terms of
the traffic citation has been furnished to the home jurisdiction licensing au-
thority. Due process safeguards will be accorded.

(b) The licensing authority of the home jurisdiction shall maintain a
record of actions taken and make reports to issuing jurisdictions as provided
in the compact manual.

Article V - Applicability of Other Laws
Except as expressly required by provisions of this compact, nothing con-

tained herein shall be construed to affect the right of any party jurisdiction
to apply any of its other laws relating to licenses to drive to any person or
circumstance, or to invalidate or prevent any driver license agreement or
other cooperative arrangement between a party jurisdiction and a nonparty
jurisdiction.

Article VI - Compact Administrator Procedures
(a) For the purpose of administering the provisions of this compact and

to serve as a governing body for the resolution of all matters relating to the
operation of this compact, a board of compact administrators is established.
The board shall be composed of one representative from each party juris-
diction to be known as the compact administrator. The compact adminis-
trator shall be appointed by the jurisdiction executive and will serve and be
subject to removal in accordance with the laws of the jurisdiction he repre-
sents. A compact administrator may provide for the discharge of his duties
and the performance of his functions as a board member by an alternate.
An alternate may not be entitled to serve unless written notification of his
identity has been given to the board.

(b) Each member of the board of compact administrators shall be enti-
tled to one vote. No action of the board shall be binding unless taken at a
meeting at which a majority of the total number of votes on the board are
cast in favor. Action by the board shall be only at a meeting at which a
majority of the party jurisdictions are represented.

(c) The board shall elect annually, from its membership, a chairman
and a vice chairman.

(d) The board shall adopt bylaws, not inconsistent with the provisions of
this compact or the laws of a party jurisdiction, for the conduct of its busi-
ness and shall have the power to amend and rescind its bylaws.
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(e) The board may accept for any of its purposes and functions under
this compact any and all donations, and grants of money, equipment, sup-
plies, materials, and services, conditional or otherwise, from any jurisdic-
tion, the United States, or any other governmental agency, and may receive,
utilize, and dispose of the same.

(f) The board may contract with, or accept services or personnel from,
any governmental or intergovernmental agency, person, firm, or corporation,
or any private nonprofit organization or institution.

(g) The board shall formulate all necessary procedures and develop uni-
form forms and documents for administering the provisions of this compact.
All procedures and forms adopted pursuant to board action shall be con-
tained in the compact manual.

Article VII - Entry into Compact and Withdrawal
(a) This compact shall become effective when it has been adopted by at

least two jurisdictions.
(b) Entry into the compact shall be made by a resolution of ratification

executed by the department of licensing and submitted to the chairman of
the board. The resolution shall be in a form and content as provided in the
compact manual and shall include statements that in substance are as
follows:

(I) A citation of the authority by which the jurisdiction is empov ered to
become a party to this compact.

(2) Agreement to comply with the terms and provisions of the cormpact.
(3) That compact entry is with all jurisdictions then party to the com-

pact and with any jurisdiction that legally becomes a party to the compact.
(c) The effective date of entry shall be specified by the applying juris-

diction, but it shall not be less than sixty days after notice has been given by
the chairman of the board of compact administrators or by the secretarial
of the board to each party jurisdiction that the resolution from the applying
jurisdiction has been received.

(d) A party jurisdiction may withdraw from this compact by official
written notice to the other party jurisdictions, but a withdrawal shall not
take effect until ninety days after notice of withdrawal is given. The notice
shall be directed to the compact administrator of each member jurisdiction.
No withdrawal shall affect the validity of this compact as to the remaining
party jurisdictions.

Article VIII - Exceptions
The provisions of this compact shall not apply to parking or standing

violations, highway weight limit violations, and violations of law governing
the transportation of hazardous materials.

Article IX - Amendments to the Compact
(a) This compact may be amended from time to time. Amendments

shall be presented in resolution form to the chairman of the board of com-
pact administrators and may be initiated by one or more party jurisdictions.
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(b) Adoption of an amendment shall require endorsement of all party
jurisdictions and shall become effective thirty days after the date of the last
endorsement.

(c) Failure of a party jurisdiction to respond to the compact chairman
within one hundred twenty days after receipt of the proposed amendment
shall constitute endorsement.

Article X - Construction and Severability
This compact shall be liberally construed so as to effectuate the purposes

stated herein. The provisions of this compact shall be severable and if any
phrase, clause, sentence, or provision of this compact is declared to be con-
trary to the constitution of any party jurisdiction or of the United States or
the applicability thereof to any government, agency, person, or circum-
stance, the compact shall not be affected thereby. If this compact shall be
held contrary to the constitution of any jurisdiction party thereto, the com-
pact shall remain in full force and effect as to the remaining jurisdictions
and in full force and effect as to the jurisdiction affected as to all severable
matters.

Article XI - Title
This compact shall be known as the nonresident violator compact.

NEW SECTION. Sec. 2. (1) The Washington state department of li-
censing is authorized and encouraged to execute a reciprocal agreement
with the Canadian province of British Columbia, and with any other state
which is not a member of the nonresident violator compact, concerning the
rendering of mutual assistance in the disposition of traffic infractions com-
mitted by persons licensed in one state or province while in the jurisdiction
of the other.

(2) Such agreements shall provide that if a person licensed by either
state or province is issued a citation by the other state or province for a
moving traffic violation covered by the agreement, he shall not be detained
or required to furnish bail or collateral, and that if he fails to comply with
the terms of the citation, his license shall be suspended or renewal refused
by the state or province that issued the license until the home jurisdiction is
notified by the issuing jurisdiction that he has complied with the terms of
the citation.

(3) Such agreement shall also provide such terms and procedures as are
necessary and proper to facilitate its administration.

NEW SECTION. Sec. 3. The department of licensing shall report an-
nually by October first to the legislative transportation committee on its
progress in entering into the nonresident violators compact and in attaining
similar agreements with British Columbia and other nonmember states.

NEW SECTION. Sec. 4. Before any agreement made pursuant to sec-
tions 1 or 2 of this act may be formally executed and become effective, it
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shall first be submitted for review by the legislative transportation
committee.

Sec. 5. Section 27, chapter 121, Laws of 1965 ex. sess. as last amended
by section 1, chapter 91, Laws of 1981 and RCW 46.20.311 are each
amended to read as follows:

(1) The department shall not suspend a driver's license or privilege to
drive a motor vehicle on the public highways for a fixed period of more than
one year, except as permitted under RCW 46.20.342. Whenever the license
of any person is suspended by reason of a conviction, a finding that a tratfic
infraction has been committed, or pursuant to RCW 46.20.291, such sus-
pension shall remain in effect and the department shall not issue to such
person any new or renewal of license until such person shall pay a rein-
statement fee of ((ten)) twenty dollars and shall give and thereafter main-
tain proof of financial responsibility for the future as provided in chapter
46.29 RCW.

(2) Any person whose license or privilege to drive a motor vehicle on the
public highways has been revoked shall not be entitled to have such license
or privilege renewed or restored unless the revocation was for a cause which
has been removed, except that after the expiration of six months in cases of
revocation for refusal to submit to a chemical test under the provisions of
RCW 46.20.308 as now or hereafter amended, and in all other revocation
cases after the expiration of one year from the date on which the revoked
license was surrendered to and received by the department, such person may
make application for a new license as provided by law together with an ad-
ditional fee in the amount of ((ten)) twenty dollars, but the department
shall not then issue a new license unless it is satisfied after investigation of
the driving ability of such person that it will be safe to grant the privilege of
driving a motor vehicle on the public highways, and until such person shall
give and thereafter maintain proof of financial responsibility for the future
as provided in chapter 46.29 RCW. A resident without a license or permit
whose license or permit was denied under RCW 46.20.308(3) shall give and
thereafter maintain proof of financial responsibility for the future as pro-
vided in chapter 46.29 RCW.

(3) Whenever the driver's license of any person is suspended pursuant to
Article IV of the nonresident violators compact or section 2 of this 1982 act,
the suspension shall remain in effect and the department shall not issue to
the person any new or renewal license until the person shall pay a rein-
statement fee of twenty dollars.

NEW SECTION. Sec. 6. The department shall adopt rules for the ad-
ministration and enforcement of sections 1 and 2 of this act in accordance
with chapter 34.04 RCW.
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NEW SECTION. Sec. 7. Sections 1 through 4 of this act shall consti-
tute a new chapter in Title 46 RCW.

Passed the Senate February 19, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 213
[Substitute Senate Bill No. 4481]

SEWER AND WATER DISTRICTS-COMPREHENSIVE PLAN REVIEW
LIMITATIONS

AN ACT Relating to special purpose districts; amending section Ii, chapter 210, Laws of
1941 as last amended by section 1, chapter 23, Laws of 1979 and RCW 56.08.020;
amending section 6, chapter 18, Laws of 1959 as last amended by section 2, chapter 23,
Laws of 1979 and RCW 57.16.010; adding a new section to chapter 56.08 RCW; and
adding a new section to chapter 57.16 RCW.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 11, chapter 210, Laws of 1941 as last amended by

section 1, chapter 23, Laws of 1979 and RCW 56.08.020 are each amended
to read as follows:

The sewer commissioners before ordering any improvements hereunder
or submitting to vote any proposition for incurring indebtedness shall adopt
a general comprehensive plan for a system of sewers for the district. They
shall investigate all portions and sections of the district and select a general
comprehensive plan for a system of sewers for the district suitable and ade-
quate for present and reasonably foreseeable future needs thereof. The gen-
eral comprehensive plan shall provide for treatment plants and other
methods for the disposal of sewage and industrial and other liquid wastes
now produced or which may reasonably be expected to be produced within
the district and shall, for such portions of the district as may then reason-
ably be served, provide for the acquisition or construction and installation of
laterals, trunk sewers, intercepting sewers, syphons, pumping stations, or
other sewage collection facilities. The general comprehensive plan shall pro-
vide the method of distributing the cost and expense of the sewer system
provided therein against the district and against utility local improvement
districts within the district, including any utility local improvement district
lying wholly or partially within any other political subdivision included in
the district; and provide whether the whole or some part of the cost and ex-
penses shall be paid from sewer revenue bonds. The commissioners may
employ such engineering and legal services as they deem necessary in car-
rying out the purposes hereof. The general comprehensive plan shall be
adopted by resolution and submitted to an engineer designated by the legis-
lative authority of the county in which fifty-one percent or more of the area
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of the district is located, and to the director of health of the county in which
the district or any portion thereof is located, and must be approved in writ-
ing by the engineer and director of health. The general comprehensive plan
shall be approved, conditionally approved, or rejected by the director of
health within sixty days of the plan's receipt and by the designated engineer
within sixty days of the plan's receipt.

Before becoming effective, the general comprehensive plan shall also be
submitted to, and approved by resolution of, the legislative authority of ev-
ery county within whose boundaries all or a portion of the sewer district
lies. The generai comprehensive plan shall be approved, conditionally ap-
proved, or rejected by each of these county legislative authorities pursuant
to the criteria in RCW 56.02.060 for approving the formation, reorganiza-
tion, annexation, consolidation, or merger of sewer districts, and the resolu-
tion, ordinance, or motion of the legislative body which rejects the
comprehensive plan or a part thereof shall specifically state in what partic-
ular the comprehensive plan or part thereof rejected fails to meet these cri-
teria. The legislative body may not impose requirements restricting the
maximum size of the sewer system facilities provided for in the comprehen-
sive plan: PROVIDED, That nothing in this chapter shall preclude a county
from rejecting a proposed plan because it is in conflict with the criteria in
RCW 56.02.060. Each general comprehensive plan shall be deemed ap-
proved if the county legislative authority fails to reject or conditionally ap-
prove the plan within ninety days of submission to the county legislative
authority or within thirty days of a hearing on the plan when the hearing is
held within ninety days of the plan's submission to the county legislative
authority: PROVIDED, That the sewer commissioners and the county leg-
islative authority may mutually agree to an extension of the deadlines in
this section. If the district includes portions or all of one or more cities or
towns, the general comprehensive plan shall be submitted also to, and ap-
proved by resolution of, the legislative authority of cities and towns before
becoming effective. The general comprehensive plan shall be deemed ap-
proved by the city or town legislative authority if the city or town legislative
authority fails to reject or conditionally approve the plan within ninety days
of the plan's submission to the city or town or within thirty days of a hear-
ing on the plan when the hearing is held within ninety days of submission to
the county legislative authority.

Before becoming effective, any amendment to, alteration of, or addition
to, a general comprehensive plan shall also be subject to such approval as if
it were a new general comprehensive plan: PROVIDED, That only if the
amendment, alteration, or addition, affects a particular city or town, shall
the amendment, alteration, or addition be subject to approval by such par-
ticular city or town legislative authority.
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Sec. 2. Section 6, chapter 18, Laws of 1959 as last amended by section
2, chapter 23, Laws of 1979 and RCW 57.16.010 are each amended to read
as follows:

The water district commissioners before ordering any improvements
hereunder or submitting to vote any proposition for incurring any indebted-
ness shall adopt a general comprehensive plan of water supply for the dis-
trict. They shall investigate the several portions and sections of the district
for the purpose of determining the present and reasonably foreseeable fu-
ture needs thereof; shall examine and investigate, determine and select a
water supply or water supplies for such district suitable and adequate for
present and reasonably foreseeable future needs thereof; and shall consider
and determine a general system or plan for acquiring such water supply or
water supplies; and the lands, waters and water rights and easements neces-
sary therefor, and for retaining and storing any such waters, erecting dams,
reservoirs, aqueducts and pipe lines to convey the same throughout such
district. There may be included as part of the system the installation of fire
hydrants at suitable places throughout the district, and the purchase and
maintenance of necessary fire fighting equipment and apparatus, together
with facilities for housing same. The water district commissioners shall de-
termine a general comprehensive plan for distributing such water through-
out such portion of the district as may then reasonably be served by means
of subsidiary aqueducts and pipe lines, and the method of distributing the
cost and expense thereof against such water district and against local im-
provement districts or utility local improvement districts within such water
district for any lawful purpose, and including any such local improvement
district or utility local improvement district lying wholly or partially within
the limits of any city or town in such district, and shall determine whether
the whole or part of the cost and expenses shall be paid from water revenue
bonds. The commissioners may employ such engineering and legal service as
in their discretion is necessary in carrying out their duties.

The general comprehensive plan shall be adopted by resolution and sub-
mitted to an engineer designated by the legislative authority of the county
in which fifty-one percent or more of the area of the district is located, and
to the director of health of the county in which the district or any portion
thereof is located, and must be approved in writing by the engineer and di-
rector of health. The general comprehensive plan shall be approved, condi-
tionally approved, or rejected by the director of health within sixty days of
the plan's receipt and by the designated engineer within sixty days of the
plan's receipt.

Before becoming effective, the general comprehensive plan shall also be
submitted to, and approved by resolution of, the legislative authority of ev-
ery county within whose boundaries all or a portion of the water district
lies. The general comprehensive plan shall be approved, conditionally ap-
proved, or rejected by each of these county legislative authorities pursuant
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to the criteria in RCW 57.02.040 for approving the formation, reorganiza-
tion, annexation, consolidation, or merger of water districts, and the resolu-
tion, ordinance, or motion of the legislative body which rejects the
comprehensive plan or a part thereof shall specifically state in what partic-
ular the comprehensive plan or part thereof rejected fails to meet these cri-
teria. The legislative body may not impose requirements restricting the
maximum size of the water supply facilities provided for in the comprehen-
sive plan: PROVIDED, That nothing in this chapter shall preclude a county
from rejecting a proposed plan because it is in conflict with the criteria in
RCW 57.02.040. Each general comprehensive plan shall be deemed ap-
proved if the county legislative authority fails to reject or conditionally ap-
prove the plan within ninety days of the plan's submission to the county
legislative authority or within thirty days of a hearing on the plan when the
hearing is held within ninety days of submission to the county legislative
authority: PROVIDED, That the water commissioners and the county leg-
islative authority may mutually agree to an extension of the deadlines in
this section. If the district includes portions or all of one or more cities or
towns, the general comprehensive plan shall be submitted also to, and ap-
proved by resolution of, the legislative authority of cities and towns before
becoming effective. The general comprehensive plan shall be deemed ap-
proved by the city or town legislative authority if the city or town legislative
authority fails to reject or conditionally approve the plan within ninety days
of the plan's submission to the city or town or within thirty days of a hear-
ing on the plan when the hearing is held within ninety days of submission to
the county legislative authority.

Before becoming effective, any amendment to, alteration of, or addition
to, a general comprehensive plan shall also be subject to such approval as if
it were a new general comprehensive plan: PROVIDED, That only if the
amendment, alteration, or addition affects a particular city or town, shall
the amendment, alteration or addition be subject to approval by such par-
ticular city or town legislative authority.

NEW SECTION. Sec. 3. There is added to chapter 56.08 RCW a new
section to read as follows:

The construction of or existence of sewer capacity in excess of the needs
of the density allowed by zoning shall not be grounds for any legal chal-
lenge to any zoning decision by the county.

NEW SECTION. Sec. 4. There is added to chapter 57.16 RCW a new
section to read as follows:
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The construction of or existence of water supply capacity in excess of
the needs of the density allowed by zoning shall not be grounds for any legal
challenge to any zoning decision by the county.

Passed the Senate February 12, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 214
[Engrossed Senate Bill No. 4559]

FORMS REDUCTION ACT

AN ACT Relating to forms management; adding new sections to chapter 43.41 RCW; creat-
ing a new section; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. This act may be known aid cited as the

forms reduction act of 1982.
NEW SECTION. Sec. 2. The legislature finds that the functioning of

state government, business, and individual activities is becoming increasing-
ly more cumbersome as the number, length, and complexity of forms in-
crease and that the forms burden imposed by the state can be a hindrance
to the citizens of the state and can add to the costs of products and services.
Eliminating unnecessary forms will simplify paperwork, increase efficiency,
effect productivity improvements, and reduce costs related to the amount of
time individuals and businesses are required to take to complete various
forms and to the procurement, printing, storage, use, and distribution of
forms.

NEW SECTION. Sec. 3. Unless the context clearly requires otherwise,
the definitions in this section apply throughout sections 4 through 7 of this
act.

(1) "State agency" or "agency" means and is limited to each of the fol-
lowing: the department of licensing, the department of labor and industries
and the department of revenue.

(2) "Form" means a printed document providing entry space for vari-
able information.

NEW SECTION. Sec. 4. (1) By July 30, 1983, and by July 30 of each
even-numbered year thereafter, each state agency shall report the following
information to the office of financia! management for the previous fiscal
year ending on June 30:

(a) The estimated total number of hours required to fill out each form;
and

(b) The estimated number of people filling out each form.
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(2) The product of the numbers provided under (a) of subsection (1) of
this section multiplied by the numbers provided under (b) of subsection (1)
of this section constitutes the form burden for each form.

(3) The sum of all the products in subsection (2) of this section for each
agency constitutes the agency's form burden for that fiscal year.

NEW SECTION. Sec. 5. (1) For the fiscal year ending on June 30,
1984, each agency shall satisfy the director that it has reduced by fifteen
percent its form burden that it had for the fiscal year ending on June 30,
1983. The director of financial management may specifically waive this re-
quirement for an agency if necessary for the efficient and effective adminis-
tration of the agency and the carrying out of its duties.

(2) An aiency's form burden established under subsection (1) of this
section for the fiscal year ending on June 30, 1984, shall not be increased
except with the specific authorization of the director after a finding by the
director that the increase is necessary for the efficient and effective admin-
istration of the agency and the carrying out of its duties.

NEW SECTION. Sec. 6. The director shall adopt rules governing the
reports required under section 4 of this act. The director shall review each
report to determine whether it is an accurate estimate of the agency's form
burden. By November 1, 1983, and by November 1 of each even-numbered
year thereafter, the director shall provide a report to the speaker of the
house of representatives and the president of the senate showing the agen-
cies, if any, which have not complied with sections 2 through 5 of this act
and shall report each agency's form burden and the total state-wide form
burden.

NEW SECTION. Sec. 7. The director of financial management shall
place one-half of one percent of all funds appropriated to an agency in re-
serve if the agency does not comply with section 5(1) of this act. The direc-
tor shall hold such funds in reserve until the agency complies or the
appropriation expires.

NEW SECTION. Sec. 8. Sections 2 through 8 of this act shall expire
on June 30, 1987, unless extended by law for an additional fixed period of
time.

NEW SECTION. Sec. 9. Sections 2 through 8 of this act are each
added to chapter 43.41 RCW.

Passed the Senate March 11, 1982.
Passed the House March 11, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.
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CHAPTER 215
[Engrossed Senate Bill No. 4544]

DEPARTMENT OF LICENSING-MOTOR VEHICLE OWNER LISTS

AN ACT Relating to motor vehicles; and adding a new section to chapter 46.12 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 46.12 RCW a
new section to read as follows:

In addition to any other authority which it may have, the department of
licensing may furnish lists of registered and legal owners of motor vehicles
only for the purposes specified in this section to:

(1) The manufacturers of motor vehicles, or their authorized agents, to
be used to enable those manufacturers to carry out the provisions of the
National Traffic and Motor Vehicle Safety Act of 1966 (15 U.S.C. sec.
1382-1418), including amendments or additions thereto, respecting safety-
related defects in motor vehicles;

(2) Any governmental agency of the United States or Canada, or politi-
cal subdivisions thereof, to be used by it or by its authorized commercial
agents or contractors only in connection with the enforcement of motor ve-
hicle or traffic laws by, or programs related to traffic safety of, that govern-
ment agency. Only such parts of the list as are required for completion of
the work required of the agent or contractor shall be provided to such agent
or contractor; or

(3) Any business regularly making loans to other persons to finance the
purchase of motor vehicles, to be used to assist the person requesting the list
to determine ownership of specific vehicles for the purpose of determining
whether or not to provide such financing. In the event a list of registered
and legal owners of motor vehicles is used for any purpose other than that
authorized in subsections (1), (2) and (3) of this section, the manufacturer,
governmental agency, financial institution or their authorized agents or
contractors responsible for the unauthorized disclosure or use will be denied
further access to such information by the department of licensing.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.
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CHAPTER 216
[Engrossed Substitute Senate Bill No. 4728]

MUNICIPAL CORPORATIONS- SHORT-TERM OBLIGATIONS- BOND
INTEREST RATES

AN ACT Relating to local government finances; amending section 2, chapter 80, Laws of 1969
ex. sess. and RCW 43.80.110; amending section 3, chapter 151, Laws of 1923 as last
amended by section 14, chapter 156, Laws of 1981 and RCW 39.44.030; adding a new
chapter to Title 39 RCW; adding a new section to chapter 39.44 RCW; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 80, Laws of 1969 ex. sess. and RCW 43-

.80.110 are each amended to read as follows:
Fiscal agencies shall be appointed for the payment of bonds and coupons

issued by this state or by any subdivision thereof. The appointed fiscal
agencies may be located in any major city of the country. No bonds hereaf-
ter issued by this state or by any affected subdivision thereof, shall be by
their terms made payable at a specific place other than: (1) The office of the
designated fiscal agencies; (2) offices of the state or local treasurers or fiscal
offices of any affected subdivision; or (3) the offices of trustees if provided
for in the indenture, as provided for by the terms of the bonds. As used in
this chapter, bonds do not include short-term obligations.

Bonds and coupons of subdivisions may be paid at one or more of the
state's fiscal agents and/or at the office of the state treasurer or offices of
local treasurers as provided for in the terms of the bonds.

NEW SECTION. Sec. 2. As used in this chapter, the following terms
have the meanings indicated unless the context clearly requires otherwise.

(1) "Governing body" means the legislative authority of a municipal
corporation by whatever name designated;

(2) "Local improvement district" includes local improvement districts,
utility local improvement districts, road improvement districts, and other
improvement districts that a municipal corporation is authorized by law to
establish;

(3) "Municipal corporation" means any city, town, county, water dis-
trict, sewer district, school district, port district, public utility district, met-
ropolitan municipal corporation, public transportation benefit area, park
and recreation district, irrigation district, or fire protection district or any
other municipal or quasi municipal corporation described as such by statute,
except joint operating agencies under chapter 43.52 RCW;

(4) "Ordinance" means an ordinance of a city or town or resolution or
other instrument by which the governing body of the municipal corporation
exercising any power under this chapter takes formal action and adopts
legislative provisions and matters of some permanency; and

[895!

Ch. 216



WASHINGTON LAWS, 1982

(5) "Short-term obligations" are warrants, notes, or other evidences of
indebtedness, except bonds, which mature in not to exceed three years after
the date thereof.

NEW SECTION. Sec. 3. Subject to any applicable budget require-
ments, any municipal corporation may borrow money and issue short-term
obligations as provided in this chapter, the proceeds of which may be used
for any lawful purpose of the municipal corporation. Short-term obligations
may be issued in anticipation of the receipt of revenues, taxes, or grants or
the sale of (1) general obligation bonds if the bonds may be issued without
the assent of the voters or if previously ratified by the voters; (2) revenue
bonds if the bonds have been authorized by ordinance; (3) local improve-
ment district bonds if the bonds have been authorized by ordinance. These
short-term obligations shall be repaid out of money derived from the source
or sources in anticipation of which they were issued or from any money
otherwise legally available for this purpose.

NEW SECTION. Sec. 4. The issuance of short-term obligations shall
be authorized by ordinance of the governing body which ordinance shall fix
the maximum amount of the obligations to be issued or, if applicable, the
maximum amount which may be outstanding at any time, the maximum
term and interest rate to be borne thereby, the manner of sale, maximum
price, form, terms, conditions, and the covenants thereof: PROVIDED,
That general obligation short-term obligations shall be sold at not less than
the par value thereof. The ordinance may provide for designation and em-
ployment of a paying agent for the short-term obligations and may author-
ize a designated representative of the municipal corporation to act on its
behalf and subject to the terms of the ordinance in selling and delivering
short-term obligations authorized and fixing the dates, price, interest rates,
and other details as may be specified in the ordinance. Short-term obliga-
tions issued under this section shall bear such fixed or variable rate or rates
of interest as the governing body considers to be in the best interests of the
municipal corporation. Variable rates of interest may be fixed in relation-
ship to such standard or index as the governing body designates.

The governing body may make contracts for the future sale of short-
term obligations pursuant to which the purchasers are committed to pur-
chase the short-term obligations from time to time on the terms and condi-
tions stated in the contract, and may pay such consideration as it considers
proper for the commitments. Short-term obligations issued pursuant to
these contracts shall mature no later than three years after the date of the
contract, but obligations issued in anticipation of the receipt of taxes shall
be paid within six months from the end of the fiscal yiar in which they are
issued.

NEW SECTION. Sec. 5. Short-term obligations may, from time to
time, be renewed or refunded by the issuance of short-term obligations and
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may be funded by the issuance of revenue or general obligation bonds.
Short-term obligations, refunding short-term obligations, or renewals of
short-term obligations payable from sources other than taxes shall not be
outstanding for a total elapsed time of more than three years. Short-term
obligations payable from taxes shall not be renewed or refunded to a date
later than six months from the end of the fiscal year in which the original
short-term obligation was issued.

NEW SECTION. Sec. 6. Short-term obligations issued in anticipation
of the receipt of taxes or the sale of general obligation bonds and the inter-
est thereon shall be secured by the full faith, credit, taxing power, and re-
sources of the municipal corporation. Short-term obligations issued in
anticipation of the sale of revenue or local improvement district bonds and
the interest thereon may be secured in the same manner as the revenue and
local improvement district bonds in anticipation of which the obligations are
issued and by an undertaking to issue the bonds. Short-term obligations is-
sued in anticipation of grants, loans, or other sources of money shall be se-
cured in the manner set forth in the ordinance authorizing their issuance.

NEW SECTION. Sec. 7. A municipal corporation may incur nonvoted
general indebtedness under this chapter up to an amount which, when add-
ed to all other authorized and outstanding nonvoted indebtedness of the
municipal corporation, is equal to the maximum amount of indebtedness the
municipal corporation is otherwise permitted to incur without a vote of the
electors.

NEW SECTION. Sec. 8. For the purpose of providing funds for the
payment of principal of and interest on short-term obligations, the govern-
ing body may authorize the creation of a special fund or funds and provide
for the payment from authorized sources to such funds of amounts sufficient
to meet principal and interest requirements.

NEW SECTION. Sec. 9. The authority granted by this chapter shall be
in addition and supplemental to any authority previously granted and shall
not limit any other powers or authority previously granted to any municipal
corporation. The authority granted by sections 2 through 9 of this act to
public utility districts organized under Title 54 RCW shall not extend to
joint operating agencies organized under chapter 43.52 RCW.

NEW SECTION. Sec. 10. Sections 2 through 9 of this act shall consti-
tute a new chapter in Title 39 RCW.

Sec. 11. Section 3, chapter 151, Laws of 1923 as last amended by sec-
tion 14, chapter 156, Laws of 1981 and RCW 39.44.030 are each amended
to read as follows:

Before any general obligation bonds issued by any county, city, town,
school district, port district, or metropolitan park district shall be offered for
sale the governing body issuing such bonds shall designate the maximum
effective rate of interest said bonds shall bear, which shall not be in excess
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of that allowed by law. Except as provided in section 94, chapter 232, Laws
of 1969 ex. sess. and section 12 of this amendatory act, when a vote of the
electors shall have been taken on the question of the issuance of such bonds
and the proposition submitted to the electors shall have specified the maxi-
mum effectivc rate of interest to be borne by said bonds, no increase of such
maximum effective rate of interest shall be made by the governing body. All
such bonds, including refunding bonds, shall be sold at public sale, and a
notice calling for bids for the purchase of said bonds shall be published once
a week for two consecutive weeks in the official newspaper of the issuer, and
such other notice shall be given as the governing body may direct; or, if
there be no official newspaper of the issuer, the publication shall be made in
a newspaper of general circulation in the county in which the issuer is lo-
cated. Such notice shall specify a place, and designate a day and hour, sub-
sequent to the date of the last publication and at least ten days subsequent
to the date of the first publication thereof when sealed bids will be received
and publicly opened for the purchase of said bonds. The notice shall specify
the maturity schedule and the maximum effective rate of interest such
bonds shall bear, and shall require bidders to submit a bid specifying (1) the
lowest rate or rates of interest and premium, if any, above par, at which
such bidder will purchase said bonds; or (2) the lowest rate or rates of in-
terest at which the bidder will purchase said bonds at par. The bonds shall
be sold to the bidder offering to purchase the same at the lowest net interest
cost to the issuer over the life thereof, subject to the right of the governing
body to reject any and all bids. None of such bonds shall be sold at less
than par and accrued interest, nor shall any discount or commission be al-
lowed or paid to the purchaser or purchasers of such bonds. All bids shall be
sealed and, except the bid of the state of Washington, if one is received,
shall be accompanied by a good faith deposit of five percent, either in cash
or by cashier's or certified check made payable to the treasurer of the issuer,
of the amount of the principal par value of such bonds which shall be
promptly returned if the bid is not accepted; and if the successful bidder
shall fail or neglect to complete the purchase of said bonds by the time
specified in the notice of sale for the delivery of said bonds, the amount of
his deposit shall be forfeited to the issuer, and in that event the governing
body may accept the bid of the one making the next best bid if such bidder
agrees to purchase said bonds under the terms provided in his bid, or if all
bids be rejected such governing body, if it decides to reoffer such bonds for
sale, shall readvertise said bonds for sale in the same manner as herein pro-
vided for the original advertisement. If there be two or more equal bids and
such bids are the best bids received, the governing body shall determine by
lot which bid will be accepted.

NEW SECTION. Sec. 12. There is added to chapter 39.44 RCW a new
section to read as follows:
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All bonds, the issuance of which was authorized or ratified at a general
or special election held within the issuing jurisdiction prior to the effective
date of this amendatory act or the proposition for the issuance of which will
be submitted at such an election pursuant to action of the legislative au-
thority of the issuer taken prior to the effective date of this amendatory act,
may be sold and issued with an interest rate or rates greater than any in-
terest rate restriction contained in the ballot proposition or ordinance or
resolution relating to such authorization or ratification if such bonds are or
were sold and issued in accordance with the sale provisions and with an in-
terest rate or rates not greater than those permitted by the applicable pro-
vision of this amendatory act, and any such bonds heretofore sold are
declared valid obligations of the issuer. This section shall not apply to bonds
having a total value exceeding fifteen million dollars.

NEW SECTION. Sec. 13. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 9, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 217
[Senate Bill No. 4599]

MOSQUITO CONTROL DISTRICT TAXES

AN ACT Relating to mosquito control districts taxes; and amending section 10, chapter 153,
Laws of 1957 as amended by section 2, chapter 195, Laws of 1973 Ist ex. sess. and RCW
17.28.100.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 10, chapter 153, Laws of 1957 as amended by section
2, chapter 195, Laws of 1973 1st ex. sess. and RCW 17.28.100 are each
amended to read as follows:

At the same election there shall be submitted to the voters residing
within the district, for their approval or rejection, a proposition authorizing
the mosquito control district, if formed, to levy at the earliest time permit-
ted by law on all taxable property located within the mosquito control dis-
trict a general tax, for one year, of up to twenty-five cents per thousand
dollars of assessed value in excess of any constitutional or statutory limita-
tion for authorized purposes of the mosquito control district. The proposi-
tion shall be expressed on the ballots in substantially the following form:
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"ONE YEAR ((TWENTY-FIVE)) .......... CENTS PER THOU-
SAND

DOLLARS OF ASSESSED VALUE LEVY

"Shall the mosquito control district, if formed, levy a general tax of
((twenty-ie)) .......... cents per thousand dollars of assessed value for
one year upon all the taxable property within said district in excess of the
constitutional and/or statutory tax limits for authorized purposes of the
district?

Y ES ........................................ 0
N O ......................................... "

Such proposition to be effective must be approved by a majority of at
least three-fifths of the persons voting on the proposition to levy such tax in
the manner set forth in Article VII, section 2(a) of the Constitution of this
state, as amended by Amendment 59 and as thereafter amended.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 218
[Engrossed Senate Bill No. 4569]

DOMESTIC INSURERS-INVESTMENTS AS ASSETS

AN ACT Relating to investments as assets of domestic insurers; amending section .12.02,
chapter 79, Laws of 1947 as ameikded by section 12, chapter 195, Laws of 1963 and
RCW 48.12.020; amending section .13.02, chapter 79, Laws of 1947 as amended by sec-
tion 11, chapter 95, Laws of 1967 ex. sess. and RCW 48.13.020; amending section .13.22,
chapter 79, Laws of 1947 as last amended by section 4, chapter 151, Laws of 1973 and
RCW 48.13.220; amending section .13.24, chapter 79, Laws of 1947 and RCW 48.13.240;
amending section .13.27, chapter 79, Laws of 1947 and RCW 48.13.270; amending sec-
tion .13.29, chapter 79, Laws of 1947 as amended by section 5, chapter 151, Laws of 1973
and RCW 48.13.290; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section .12.02, chapter 79, Laws of 1947 as amended by sec-

tion 12, chapter 195, Laws of 1963 and RCW 48.12.020 are each amended
to read as follows:

In addition to assets impliedly excluded under RCW 48.12.010, the fol-
lowing expressly shall not be allowed as assets in any determination of the
financial condition of an insurer:

(1) Goodwill, except in accordance with regulations prescribed by the
commissioner, trade names, agency plants and other like intangible assets.

(2) Prepaid or deferred charges for expenses and commissions paid by
the insurer.
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(3) Advances to officers (other than policy loans or loans made pursuant
to RCW 48.07.130), whether secured or not, and advances to employees,
agents and other persons on personal security only.

(4) Stock of such insurer, owned by it, or any equity therein or loans
secured thereby, or any proportionate interest in such stock through the
ownership by such insurer of an interest in another firm, corporation or
business unit.

(5) F -niture, furnishings, fixtures, safes, equipment, vehicles, library,
stationery, literature, and supplies; except, electronic and mechanical ma-
chines authorized by subsection (11) of RCW 48.12.010, or such personal
property as the insurer is permitted to hold pursuant to paraglaph (e) of
subsection (2) of RCW 48.13.160, or which is acquired through foreclosure
of chattel mortgages acquired pursuant to RCW 48.13.150, or which is
reasonably necessary for the maintenance and operation of real estate law-
fully acquired and held by the insurer other than real estate used by it for
home office, branch office, and similar purposes.

(6) The amount, if any, by which the aggregate book value of invest-
ments as carried in the ledger assets of the insurer exceeds the aggregate
value thereof as determined under this code.

Sec. 2. Section .13.02, chapter 79, Laws of 1947 as amended by section
11, chapter 95, Laws of 1967 ex. sess. and RCW 48.13.020 are each
amended to read as follows:

(1) No security or other investment shall be eligible for purchase or ac-
quisition under this chapter unless it is interest bearing or interest accruing
or dividend or income paying, is not then in default in any respect, and the
insurer is entitled to receive for its exclusive account and benefit, the inter-
est or income accruing thereon; except,

(a) that an insurer may acquire real property as provided in RCW 48-
.13.160, and

(b) that this section shall not prevent participation by an insurer in a
mortgage loan if the insurer holds a senior participation in such mortgage
or deed of trust giving it substantially the rights of a first mortgagee as to
its interest in that loan.

(2) No security shall be eligible for purchase at a price above its market
value except voting stock of a corporation being acquired as a subsidiary.

(3) No provision of this chapter shall prohibit the acquisition by an in-
surer of other or additional securities or property if received as a dividend
or as a lawful distribution of assets, or if acquired pursuant to a lawful and
bona fide agreement of bulk reinsurance or consolidation. Any investments
so acquired through bulk reinsurance or consolidation, which are not other-
wise eligible under this chapter, shall be disposed of pursuant to RCW 48-
.13.290 if personal property or securities, or pursuant to RCW 48.13.170 if
real property.
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Sec. 3. Section .13.22, chapter 79, Laws of 1947 as last amended by
section 4, chapter 151, Laws of 1973 and RCW 48.13.220 are each amend-
ed to read as follows:

(1) After satisfying the requirements of RCW 48.13.260, an insurer
may invest any of its funds in common shares of stock in solvent United
States corporations that qualify as a sound investment; except, that as to
life insurers such investments shall further not aggregate an amount in ex-
cess of fifty percent of the insurer's surplus over its minimum required
surplus.

(2) The insurer shall not invest in or loan upon the security of more
than ten percent of the outstanding common shares of any one such corpo-
ration, subject further to the aggregate investment limitation of RCW
48.13.030.

(3) The limitations of subsection (2) of this section shall not apply to
investment in the securities of any subsidiary corporations of the insurer
which are engaged or organized to engage exclusively in one or more of the
following businesses:

(a) Acting as an insurance agent for its parent or for any of its parent's
insurer subsidiaries or affiliates;

(b) Investing, reinvesting, or trading in securities or acting as a securi-
ties broker or dealer for its own account, that of its parent, any subsidiary
of its parent, or any affiliate or subsidiary;

(c) Rendering management, sales, or other related services to any in-
vestment company subject to the Federal Investment Company Act of 1940,
as amended;

(d) Rendering investment advice;
(e) Rendering services related to the functions involved in the operation

of an insurance business including, but not limited to, actuarial, loss pre-
vention, safety engineering, data processing, accounting, claims appraisal,
and collection services;

(f) Acting as administrator of employee welfare benefit and pension
plans for governments, government agencies, corporations, or other organi-
zations or groups;

(g) Ownership and management of assets which the parent could itself
own and manage: PROVIDED, That the aggregate investment by the in-
surer and its subsidiaries acquired pursuant to this paragraph shall not ex-
ceed the limitations otherwise applicable to such investments by the parent;

(h) Acting as administrative agent for a government instrumentality
which is performing an insurance function or is responsible for a health or
welfare program;

(i) Financing of insurance premiums;
(0) Any other business activity reasonably ancillary to an insurance

business;
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(k) Owning ((a cipoiation ,- .. , ,, ,.,d ,, ognze, to en-
ga ... l... y in . ... t.., o both (. ) o IM.. . 0)) one or more
subsidiary (i) insurers to tile extent permitted by this chapter, or (ii) ((one
or-more-of-the)) businesses specified in paragraphs (a) through (k) of this
subsection inclusive, or (iii) other businesses the stock of which is eligible
under RCW 48.13.240 or 48.13.250, or any combination of such insurers
and businesses.

(4) No acquisition of a majority of the total outstanding common shares
of any corporation shall be made pursuant to this section unless a notice of
intention of such proposed acquisition shall have been filed with the com-
missioner not less than ninety days, or such shorter period as may be per-
mitted by the commissioner, in advance of such proposed acquisition, nor
shall any such acquisition be made if the commissioner at any time prior to
the expiration of the notice period finds that the proposed acquisition is
contrary to law, or determines that such proposed acquisition would be
contrary to the best interests of the parent insurer's policyholders or of the
people of this state. The following shall be the only factors to be considered
in making the foregoing determination:

(a) The availability of the funds or assets required for such acquisition;
(b) The fairness of any exchange of stock, assets, cash, or other consid-

eration for the stock or assets to be received;
(c) The impact of the new operation on the parent insurer's surplus and

existing insurance business and the risks inherent in the parent insurer's in-
vestment portfolio and operations;

(d) The fairness and adequacy of the financing proposed for the
subsidiary;

(e) The likelihood of undue concentration of ecoromic power;
(f) Whether the effect of the acquisition may be substantially to lessen

competition in any line of commerce in insurance or to tend to create a
monopoly therein; and

(g) Whether the acquisition might result in an excessive proliferation of
subsidiaries which would tend to unduly dilute management effectiveness or
weaken financial strength or otherwise be contrary to the best interests of
the parent insurer's policyholders or of the people of this state. At any time
after an acquisition, the commissioner may order its disposition if he finds,
after notice and hearing, that its continued retention is hazardous or preju-
dicial to the interests of the parent insurer's policyholders. The contents of
each notice of intention of a proposed acquisition filed hereunder and infor-
mation pertaining thereto shall be kept confidential, shall not be subject to
subpoena, and shall not be made public unless after notice and hearing the
commissioner determines that the interests of policyholders, stockholders, or
the public will be served by the publication thereof.

f 9031

Ch. 218



WASHINGTON LAWS, 1982

(5) A domestic insurance company may, provided that it maintains
books and records which separately account for such business, engage di-
rectly in any business referred to in paragraphs (d), (e), (h), and (j) of
subsection (3) of this section either to the extent necessarily or properly in-
cidental to the insurance business the insurer is authorized to do in this
state or to the extent approved by the commissioner and subject to any lim-
itations he may prescribe for the protection of the interests of the policy-
holders of the insurer after taking into account the effect of such business
on the insurer's existing insurance business and its surplus, the proposed al-
location of the estimated cost of such business, and the risks inherent in
such business as well as the relative advantages to the insurer and its poli-
cyholders of conducting such business directly instead of through a
subsidiary.

Sec. 4. Section .13.24, chapter 79, Laws of 1947 and RCW 48.13.240
are each amended to read as follows:

(1) An insurer may loan or invest its funds in an aggregate amount not
exceeding the lesser of the following sums: ((Five)) Ten percent of its as-
sets, or fifty percent of its surplus over its capital and other liabilities, or if a
mutual or reciprocal insurer fifty percent of its surplus over minimum re-
quired surplus, in ((kinds of) loans or investments not otherwise ((specifi-
cally made)) eligible for investment and not specifically prohibited ((or
rnad ineligile. by tli ot otlic 1 pioviu of this cod, ) by RCW
48.13.270.

(2) No such loan or investment shall be ((represacited by
(-a)) any item described in RCW 48.12.020((,-or
(b) ally lUan o, IlVL4)t Of all kind specficl.meu eibl Undl auy

l provs of this -U-u u

(c) a l.oa, ivetm.II t, Uo a thea.tofoi" ac4uiled 0, held by the
uutriu,.z und, any otl1 . category of loa,, ie n

(3) No ((one)) such investment in or loan upon the security of any one
person or entity shall exceed the amount specified in subsection (1) of this
section or one percent of the insurer's assets, whichever is the lesser, except
that this subsection (3) shall not apply to an investment in the stock of a
subsidiary company.

(4) The insurer shall keep a separate record of all investments acquired
under this section.

Sec. 5. Section .13.27, chapter 79, Laws of 1947 and RCW 48.13.270
are each amended to read as follows:((In addition. .. ............. ........ .. .... .. ... .r ........... f this

code;)) An insurer shall not, except with the commissioner's approval in
advance, invest in or loan its funds upon the security of, or hold:

(1) Issued shares of its own capital stock, except for the purpose of mu-
tualization in accordance with RCW 48.08.080;
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(2) Securities issued by any corporation, except as specifically author-
ized by this chapter directly or by exception, if a majority of the outstand-
ing stock of such corporation, or a majority of its stock having voting
powers, is or will be after such acquisition, directly or indirectly owned by
the insurer, or by any combination of the insurer and the insurer's directors,
officers, parent corporation, and subsidiaries;

(3) Securities issued by any corporation if a majority of its stock having
voting power is owned directly or indirectly by or for the benefit of any one
or more of the insurer's officers and directors;

(4) Any investment or loan ineligible under the provisions of RCW
48.13.030;

(5) Securities issued by any insolvent corporation;
(6) Any investment or security which is found by the commissioner to

be designed to evade any prohibition of this code.
Sec. 6. Section .13.29, chapter 79, Laws of 1947 as amended by section

5, chapter 151, Laws of 1973 and RCW 48.13.290 are each amended to
read as follows:

(1) Any ineligible personal property or securities acquired by an insurer
may be required to be disposed of within the time not less than six months
specified by order of the commissioner, unless before that time it attains the
standard of eligibility, if retention of such property or securities would be
contrary to the policyholders or public interest in that it tends to substan-
tially lessen competition in the insurance business or threatens impairment
of the financial condition of the insurer.

(2) Any ((prohibited)) personal property or securities acquired by an
insurer contrary to RCW 48.13.270 shall be disposed of forthwith or within
any period specified by order of the commissioner.

(3) Any property or securities ineligible only because of being excess of
the amount permitted under this chapter to be invested in the category to
which it belongs shall be ineligible only to the extent of such excess.

NEW SECTION. Sec. 7. If any provision of this amendatory act or its
applicaion to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate February 16, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.
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CHAPTER 219
[Engrossed Senate Bill No. 4425]

PORT DISTRICTS-ELECTION TO INCREASE NUMBER OF COMMISSIONERS

AN ACT Relating to port districts; and amending section 10, chapter 17, Laws of 1959 as last
amended by section 7, chapter 51, Laws of 1965 and RCW 53.12.120.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 10, chapter 17, Laws of 1959 as last amended by
section 7, chapter 51, Laws of 1965 and RCW 53.12.120 are each amended
to read as follows:

((fit port ct a g l , n popultiuo o)) When the population of a
port district reaches five hundred thousand ((or-mre)), in accordance with
the latest United States regular or special census or with the official state
population estimate, there shall be submitted to the voters of the district, at
the ((first)) next general election ((after jue 11, 1953)) or at a special port
election called for that purpose, the proposition of increasing the number of
commissioners to five. At any general election thereafter, the same proposi-
tion may be submitted by resolution of the port commissioners, by filing a
certified copy of the resolution with the county auditor at least four months
prior to the general election. If the proposition is adopted, the commission
in that port district shall consist of five commissioners in positions numbered
as specified in RCW 53.12.035, the additional commissioners to take office
five days after the election.

Passed the Senate February 15, 1982.
Passed the House March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 220
[Second Reengrossed Senate Bill No. 3446]

CITIES AND TOWNS-INCORPORATION PROCEEDINGS

AN ACT Relating to incorporation proceedings for cities and towns; amending section 10,
4hapter 189, Laws of 1967 and RCW 36.93.100; amending section 17, chapter 189, Laws
of 1967 as amended by section 1, chapter 142, Laws of 1979 ex. sess. and RCW 36.93-
.170; amending section 35.02.150, chapter 7, Laws of 1965, as last amended by section 1,
chapter 164, Laws of 1973 1st ex. sess. and RCW 35.02.150; amending section 35A.03-
.140, chapter 119, Laws of 1967 ex. sess. and RCW 35A.03.140; amending section 35.03-
.040, chapter 7, Laws of 1965 as last amended by section 16, chapter 126, Laws of 1979
ex. sess. and RCW 35.03.040; adding a new section to chapter 35.03 RCW; adding a new
section to chapter 36.93 RCW; and adding a new section to chapter 43.21C RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 10, chapter 189, Laws of 1967 and RCW 36.93.100
are each amended to read as follows:
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The board shall review and approve, disapprove, or modify any of the
actions set forth in RCW 36.93.090 when any of the following shall occur
within sixty days of the filing of a notice of intention:

(1) The chairman or any three members of the boundary review board
files a request for review;

(2) Any governmental unit affected files a request for review;
(3) A petition requesting review is filed and is signed by
(a) five percent of the registered voters residing within the area which is

being considered for the proposed action (as determined by the boundary
review board in its discretion subject to immediate review by writ of certio-
rari to the superior court); or

(b) an owner or owners of property consisting of five percent of the as-
sessed valuation within such area.

If a period of sixty days shall elapse without the board's jurisdiction
having been invoked as set forth in this section, the proposed action shall be
deemed approved.

If a review concerning a proposed incorporation of a city or town is re-
quested, the board shall make a finding as prescribed in RCW 36.93.150
within one hundred twenty days after the filing of such a request for review.
If this period cf one hundred twenty days shall elapse without the board
making a Ending as prescribed in RCW 36.93.150, the proposed incorpora-
tion shall be deemed approved.

Sec. 2. Section 17, chapter 189, Laws of 1967 as amended by section 1,
chapter 142, Laws of 1979 ex. sess. and RCW 36.93.170 are each amended
to read as follows:

In reaching a decision on a proposal or an alternative, the board shall
consider the factors affecting such proposal, which shall include, but not be
limited to the following:

(1) Population and territory; population density; land area and land
uses; comprehensive use plans and zoning; per capita assessed valuation; to-
pography, natural boundaries and drainage basins, proximity to other popu-
lated areas; the existence of prime agricultural soils and agricultural uses;
the likelihood of significant growth in the area and in adjacent incorporated
and unincorporated areas during the next ten years; location and most de-
sirable future location of community facilities((:));

(2) Municipal services; need for municipal services; effect of ordinances,
governmental codes, regulations and resolutions on existing uses; present
cost and adequacy of governmental services and controls in area; prospects
of governmental services from other sources; probable future needs for such
services and controls; probable eff'ct of proposal or alternative on cost and
adequacy of services and controls in area and adjacent area; the effect on
the finances, debt structure, and contractual obligations and rights of all
affected governmental units((.)); and
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(3) The effect of the proposal or alternative on adjacent areas, on mu-
tual economic and social interests, and on the local governmental structure
of the county.

The provisions of chapter 43.21C RCW, State Environmental Policy,
shall not apply to incorporation proceedings covered by chapter 35.02, In-
corporation Proceedings, or 35.03 RCW, Incorporation of First Class Cities,
or 35A.03 RCW, Incorporation as a Noncharter Code City, or 35A.04
RCW, Incorporation of Intercounty Area as a Noncharter Code City.

Sec. 3. Section 35.02.150, chapter 7, Laws of 1965, as last amended by
section 1, chapter 164, Laws of 1973 1st ex. sess. and RCW 35.02.150 are
each amended to read as follows:

After the filing of any petition for incorporation with the county auditor,
and pending its final disposition as provided for in this chapter, no other
petition for incorporation ((and no pettiuii or 1 .esolation fbi aine=atlol)

which embraces any of the territory included therein shall be acted upon by
the county auditor or the ((boam-d-To) county ((con, iisiion=s;)) legislative
authority ((o- by any city oi town ...l..k, cty u town co.. uci,)) or by any
other public official or body that might otherwise be empowered to receive
or act upon such a petition: PROVIDED, That any petition for incorpora-
tion may be withdrawn, or a new petition embracing other or different
boundaries may be substituted therefor, by a majority of the signers thereof,
at any time before such petition has been certified by the county auditor to
the ((board-o)) county (( uz ,)) legislative authority in which
case the same proceedings shall be taken as in the case of an original peti-
tion. A boundary review board, county auditor, county legislative authority,
or any other public official or body may act upon a petition for annexation
before considering or acting upon a petition for incorporation which em-
braces some or all of the same territory, without regard to priority of filing.

Sec. 4. Section 35A.03.140, chapter 119, Laws of 1967 ex. sess. and
RCW 35A.03.140 are each amended to read as follows:

After the filing of any petition for incorporation with the county auditor,
and pending final disposition as provided for in this chapter, no other peti-
tion for incorporation ((o, annexatin)) which embraces any of the territory
included therein shall be acted upon by the county auditor or the ((board
of)) county (( . .- 0,)) legislative authority ((o, by aiiy city o, town
,..,ek, city tow couni, )), or by any other public official or body that
might otherwise be empowered to receive or act upon such a petition:
PROVIDED, That any petition for incorporation may be withdrawn or a
new petition embracing other or different boundaries or another plan of
government may be substituted therefor, by a majority of the signers there-
of, at any time before such petition has been certified by the county auditor
to the ((bo'ard-of) county (( uoa11.i I .I 0,)) legislative authority in which
case the same proceedings shall be taken as in the case of an original peti-
tion. A boundary review board, county legislative authority, or any other
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public official or body may act upon a petition for annexation before con-
sidering or acting upon a petition for incorporation which embraces some or
all of the same territory, without regard to priority of filing.

NEW SECTION. Sec. 5. There is added to chapter 36.93 RCW a new
section to read as follows:

A boundary review board, county auditor, county legislative authority,
or any other public official or body may act upon a petition for annexation
before considering or acting upon a petition for incorporation which em-
braces some or all of the same territory, without regard to priority of filing.

NEW SECTION. Sec. 6. There is added to chapter 43.21C RCW a
new section to read as follows:

The incorporation of a city or town is exempted from compliance with
this chapter.

Sec. 7. Section 35.03.040, chapter 7, Laws of 1965 as last amended by
section 16, chapter 126, Laws of 1979 ex. sess. and RCW 35.03.040 are
each amended to read as follows:

The fifteen freeholders receiving the highest number of votes at such
election shall be certified by the county auditor as elected as freeholders to
form a charter for said city provided a majority of those voting at the elec-
tion referred to in RCW 35.03.030 vote in favor of incorporation. It shall be
the duty of the persons so elected to convene within ten days after their
election and frame a charter for said city, and within sixty days thereafter
they, or a majority of their number, shall submit such charter to the county
legislative authority which shall ((within ine..ty days lic ,afti)) cause an-
other election to be called and held in said city and to be conducted in the
manner required for the calling of a special election in Title 29 RCW and
to be held at the next special election date provided for in RCW 29.13.010
that is at least sixty days after the approval of the proposition referred to in
RCW 35.03.030, as now or hereafter amended, except as otherwise provid-
ed in this chapter, and in conformity with Article 11, section 10 of the
Constitution, for the purpose of submitting said charter to the qualified
electors of said city and for the election of the various elective officials to
the respective offices named in said charter. The form of ballot at such
election shall be "for proposed charter," "against proposed charter," and the
names of the candidates for the respective offices named in said proposed
charter. At the first election of officials for said city any qualified elector of
said city may become a candidate for any of the elective offices set forth in
such proposed charter without nomination by filing with the proper election
officials of the county a declaration in writing that he desires to be a candi-
date for a particular office (naming it), such declaration to be filed not ear-
lier than sixty nor later than thirty days prior to such election. Candidates
for council positions shall file for a numbered position as provided by RCW
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29.21.017. The candidates receiving the highest number of votes for the re-
spective offices shall be declared elected to such office and the county audi-
tor shall issue a certificate of such election. The newly elected officials shall
assume office when qualified in accordance with RCW 29.01.135. After the
first election the nomination and election of officials for said city shall be as
prescribed in the charter adopted by the people and the laws of the state.
No person shall be entitled to vote at such election unless he shall be a
qualified elector of said city and shall have resided within the limits of said
city for at least thirty days preceding such election. ((if a i..tity of all the
votes cast on the poposcd ,acr arc..... no, t , in ,, of te pioposcd clt...,
..f t... p.. ...di . sall b h... ad o th. petitul fO ... C0poiatuon fi d

pursuanti tU RC'AW 35.03.020, but ilhi hlnlil ntui ba- atly nie-w ptioc..in . [i,-

Suchpose.))
*NEW SECTION. Sec. 8. There is added to chapter 35.03 RCW a new

section to read as follows:
(1) If the proposition referred to in RCW 35.03.030 is approved by ma-

jority vote, the county legislative authority shall declare the territory to be
incorporated as a noncharter code city. The effective date of the incorpora-
tion shall be when the county legislative authority files the declaration of
the election results in favor of the incorporation in the office of the secretary
of state. The city shall act under the provisions of Title 35A RCW as a
noncharter code city and possess the powers of a noncharter code city unless
the subsequent question of adopting the yet to be drafted proposed charter
is approved.

The person who is elected as a freeholder receiving the greatest number
of votes shall act as the mayor and the seven persons who are elected as
freeholders receiving the next greatest number of votes shall act as the city
council unless the city governing body is altered pursuant to an approved
first class city charter. Such persons shall take office immediately after they
are elected and qualified.

(2) Should the proposed charter be rejected by the voters, the city shall
remain as a noncharter code city and the mayor and the seven member
council shall remain in office until their successors are elected and qualified.

(3) The tax rate of the initial imposition of nonvoter-approved regular
property taxes by any city incorporated under this section shall not exceed
the lower of either:

(a) Three dollars and thirty-seven and one-half cents per thousand dollars
of assessed value or

(b) The sum of the road district nonvoter-approved regular property tax
rate last imposed in the area and the highest sum of nonvoter-approved reg-
ular property tax rates last imposed in any area within the city by all the
junior taxing districts that have been dissolved as a result of the
incorporation.
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(4) The provisions of this section shall retroactively apply to any area
proposed to be incorporated under this chapter if the proposition referred to
in RCW 35.03.030 has not been submitted to the voters prior to the effec-
tive date of this act.
*Sec. 8. was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 9. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate March 8, 1982.
Passed the House March 5, 1982.
Approved by the Governor April 3, 1982, with the exception of subsec-

tion (3) of Section 8, which is vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Section 8 subsection (3)
Senate Bill No. 3446 entitled:

"AN ACT Relating to incorporation proceedings for cities and towns'.

Subsection (3) of Section 8 would severely limit the authority of a newly in-
corporated city to establish its property tax rate at a level sufficient to provide
basic services. The lower tax rate that would result from implementation of sub-
section (3)(b) is less than the $3.375 per $1,000 of assessed value authorized for
other Washington cities. I have therefore vetoed Subsection (3) of Section 8.

With the exception of Subsection (3) of Section 8, which I have vetoed, the re-
mainder of Senate Bill No. 3446 is approved."

CHAPTER 221
[Senate Bill No. 4660]

ADMINISTRATIVE RULE-MAKING-AGENCY RULES REVIEW
AN ACT Relating to administrative rule making; amending section 3, chapter 237, Laws of

1967 as last amended by section 3, chapter 324, Laws of 1981 and RCW 34.04.025;
amending section 1, chapter 84, Laws of 1977 ex. sess. as last amended by section 7,
chapter _ (HB 385), Laws of 1982 and RCW 34.04.045; amending section 15, chapter
234, Laws of 1959 as last amended by section 2, chapter 64, Laws of 1981 and RCW 34-
.04.150; amending section 3, chapter 57, Laws of 1971 ex. sess. as last amended by section
12, chapter 324, Laws of 1981 and RCW 28B.19.030; amending section 23, chapter 186,
Laws of 1980 and RCW 28B.19.033; and adding new sections to chapter 34.04 RCW.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 237, Laws of 1967 as last amended by
section 3, chapter 324, Laws of 1981 and RCW 34.04.025 are each amend-
ed to read as follows:

(1) Prior to the adoption, amendment, or repeal of any rule, each agen-
cy shall:

(a) File notice thereof with the code reviser in accordance with RCW
34.08.020(1) for publication in the state register, and with the ((secretary of
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t.. senate t. hief . k of te houe of repr..ntativ.., a thI-,.)) rules
review committee, and mail such notice to all persons who have made time-
ly request of the agency for advance notice of its rule-making proceedings.
Such notice shall also include (i) reference to the authority under which the
rule is proposed, (ii) a statement of either the terms or substance of the
proposed rule or a description of the subjects and issues involved, and (iii)
the time when, the place where, and the manner in which interested persons
may present their views thereon;(b) (( u ns to.....le.i.l. tur... l. ng.w.... the.. oice .requ .red .by .su

sec.tioni (!)(a) of this a,,,tion, a statement~z~ of tl1e icssatuI~ppoi tjin t111. pr1

posed-action;
(e))) Afford all interested persons reasonable opportunity to submit

data, views, or arguments, orally or in writing. In case of substantive rules,
opportunity for oral hearing must be granted if requested by twenty-five
persons, by a governmental subdivision or agency, by the rules review com-
mittee, or by an association having not less than twenty-five members.

(2) The agency shall make every effort to insure that the information on
the proposed rule circulated pursuant to subsection (l)(a) of this section
accurately reflects the rule to be presented and discussed at any oral hearing
on such rule. Where substantial changes in the draft of the proposed rule
are made after publication of notice in the register which would render it
difficult for interested persons to properly comment on the rule without fur-
ther notice, new notice of the agency's intended action as provided in sub-
section (1)(a) of this section shall be required.

(3) The agency shall consider fully all written and oral submissions re-
specting the proposed rule including those addressing the question of
whether the proposed rule is within the intent of the legislature as expressed
by the statute which the rule implements, and may amend the proposed rule
at the oral hearing or adopt the proposed rule, if there are no substantial
changes, without refiling the notice required by this section. Upon adoption
of a rule, the agency, if requested to do so by an interested person either
prior to adoption or within thirty days thereafter, shall issue a concise
statement of the principal reasons for and against its adoption, incorporat-
ing therein its reasons for overruling the considerations urged against its
adoption.

(4) No proceeding may be held on any rule until twenty days have
passed from the distribution date of the register in which notice thereof was
contained. The code reviser shall make provisions for informing an agency
giving notice under subsection (1) of this section of the distribution date of
the register in which such notice will be published.

(5) No rule hereafter adopted is valid unless adopted in substantial
compliance with this section, unless it is an emergency rule designated as
such and is adopted in substantial compliance with RCW 34.04.030, as now
or hereafter amended. In any proceeding a rule cannot be contested on the
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ground of noncompliance with the procedural requirements of RCW
34.08.020(1), of this section, or of RCW 34.04.030, as now or hereafter
amended, after two years have elapsed from the effective date of the rule.

Sec. 2. Section 1, chapter 84, Laws of 1977 ex. sess. as last amended by
section 7, chapter ... (HB 385), Laws of 1982 and RCW 34.04.045 are each
amended to read as follows:

(1) For the purpose of legislative review of agency rules filed pursuant to
this chapter, any proposed new or amendatory rule shall be accompanied by
a statement prepared by the adopting agency which generally describes the
rule's purpose and how the rule is to be implemented. Such statement shall
be on the agency's stationery or a form bearing the agency's name and shall
contain, but is not limited to, the following:

(a) A title, containing a description of the rule's purpose((, the stat atory
autlirity f, tle rule,)) and any other information which may be of assist-
ance in identifying the rule or its purpose;

(b) Citations of the statutory authority for adopting the rule and the
specific statute the rule is intended to implement;

(c) A summary of the rule and a statement of the reasons supporting the
proposed action;

(((0-)) (d) The agency personnel, with their office location and tele-
phone number, who are responsible for the drafting, implementation, and
enforcement of the rule;

(((-d))) (e) The name of the person or organization, whether private,
public, or governmental, proposing the rule;

(( -))) (f) Agency comments or recommendations, if any, regarding
statutory language, implementation, enforcement, and fiscal matters per-
taining to the rule;

(((f)) (g Whether the rule is necessary as the result of federal law or
federal or state court action, and if so, a copy of such law or court decision
shall be attached to the purpose statement;

(((-g))) (h) A copy of the small business economic impact statement,
where applicable.

(2) Upon filing notice of the proposed rule with the code reviser, the
adopting agency shall have copies of the statement on file and available for
public inspection and shall forward three copies ((each)) of the notice and
the statement to the ((ecretary of te.. ..... and t....f .. cle.k of Lt-

hue., of ieseaims, wlhu wll i tlmu foward thc statement to th, M a-
juif, ,iud minority ,catuses, and, to ,,,. nV7p..li atC,, , ............ cormmrlittecs)
rules review committee.

NEW SECTION. Sec. 3. There is added to chapter 34.04 RCW a new
section to read as follows:

Each agency head shall be responsible for conducting a review of the
agency's rules contained in the Washington Administrative Code in order to
identify each rule which the agency head believes was designed, in whole or
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in part, to conform to a federal law which, on or after January 1, 1981, has
been eliminated or changed in a manner which reduces or deletes the re-
quirements or standards with which the rule was designed to conform. For
purposes of this section, "federal law" includes federal statutes and federal
rules and regulations.

NEW SECTION. Sec. 4. There is added to chapter 34.04 RCW a new
section to read as follows:

(1) By November 1, 1982, and each year thereafter, each agency shall
provide the office of financial management with a document containing: (a)
A list citing the rules identified pursuant to section 3 of this act and the ac-
tions, if any, taken by the agency head to change or eliminate the rules; and
(b) a list of those rules which cannot be changed or eliminated without
conflicting with the statutes authorizing, or dealing with, the rules and a list
of such statutes.

(2) The office of financial management shall compile the documents
submitted under subsection (i) of this section and by January 1, 1983, and
each year thereafter, shall provide the compilation to the speaker of the
house of representatives and the president of the senate.

NEW SECTION. Sec. 5. Sections 3 and 4 of this act apply to each
"agency" as defined in RCW 34.04.010. It also applies to each agency ex-
empted, in whole or in part, under RCW 34.04.150.

Sec. 6. Section 15, chapter 234, Laws of 1959 as last amended by sec-
tion 2, chapter 64, Laws of 1981 and RCW 34.04.150 are each amended to
read as follows:

Except as provided under section 5 of this 1982 act, this chapter shall
not apply to the state militia, or the board of prison terms and paroles, or
any institution of higher education as defined in RCW 28B.19.020. The
provisions of RCW 34.04.090 through 34.04.130 shall not apply to the
board of industrial insurance appeals or the board of tax appeals unless an
election is made pursuant to RCW 82.03.140 or 82.03.190. The provisions
of RCW 34.04.090 through 34.04.130 and the provisions of RCW 34.04-
.170 shall not apply to the denial, suspension, or revocation of a driver's li-
cense by the department of licensing. To the extent they are inconsistent
with RCW 80.50.140, the provisions of RCW 34.04.130, 34.04.133, and
34.04.140 shall not apply to review of decisions made under RCW 80.50-
.100. All other agencies, whether or not formerly specifically excluded from
fhe provisions of all or any part of the administrative procedure act, shall be
subject to the entire act.

Sec. 7. Section 3, chapter 57, Laws of 1971 ex. sess. as last amended by
section 12, chapter 324, Laws of 1981 and RCW 28B.19.030 are each
amended to read as follows:

(1) Prior to the adoption, amendment, or repeal of any rule adopted
under this chapter, each institution, college, division, department, or official
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thereof exercising rule-making authority delegated by the governing board
or the president, shall:

(a) File notice thereof with the code reviser in accordance with RCW
34.08.020(1) for publication in the state register, and with the ((secretary -f
tl1 e s r tat, tJ 1cif ,kek f tLl e ou e of i s entatives, and ) rules
review committee, and mail the notice to all persons who have made timely
request of the institution or related board for advance notice of its rule-
making proceedings. Such notice shall also include (i) reference to the au-
thority under which the rule is proposed, (ii) a statement of either the terms
or substance of the proposed rule or a description of the subjects and issues
involved, and (iii) the time when, the place where, and the manner in which
interested persons may present their views thereon;

(b) ((Fa s .... t-" .. . .. .... .. . ... .... .. .. alon w ith......... .......ysu

s.tiuln ()(a) of thisecltui, a statemenz,.t of thegiuzi suppoi t, tile 1 lo"

poscd-action;
(c))) Provide notice to the campus or standard newspaper of the institu-

tion involved and to a newspaper of general circulation in the area at least
seven days prior to the date of the rule-making proceeding. The notice shall
state the time when, place where, and manner in which interested persons
may present their views thereon and the general subject matter to be
covered;

(((d)) (c) Afford all interested persons reasonable opportunity to sub-
mit data, views, or arguments, orally or in writing. An opportunity for oral
hearing must be granted if requested by twenty-five persons or by the rules
review committee.

(2) The institution shall make every effort to insure that the information
on the proposed rule circulated pursuant to subsection (l)(a) of this section
accurately reflects the rule to be presented and discussed at any oral hearing
on such rule. Where substantial changes in the draft of the proposed rule
are made after publication of notice in the register which would render it
difficult for interested persons to properly comment on the rule without fur-
ther notice, new notice of the institution's intended action as provided in
subsection (l)(a) of this section shall be required.

(3) The institution shall consider fully all written and oral statements
respecting the proposed rule including those addressing the question of
whether the proposed rule is within the intent of the legislature as expressed
by the statute which the rule implements, and may amend the proposed rule
at the oral hearing or adopt the proposed rule, if there are no substantial
changes, without refiling the notice required by this section.

(4) No proceeding may be held on any rule until twenty days have
passed from the distribution date of the register in which notice thereof was
contained. The code reviser shall make provisions for informing an institu-
tion of higher education giving notice under subsection (1) of this section of
the distribution date of the register in which such notice will be published.
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(5) No rule adopted under this chapter is valid unless adopted in sub-
stantial compliance with this section, unless it is an emergency rule desig-
nated as such and is adopted in substantial compliance with RCW
28B.19.040, as now or hereafter amended. In any proceeding a rule cannot
be contested on the ground of noncompliance with the procedural require-
ments of RCW 34.08.020(1), of this section, or of RCW 28B.19.040, as
now or hereafter amended, after two years have elapsed from the effective
date of the rule.

(6) When twenty days notice of intended action to adopt, amend, or re-
peal a rule has not been filed with the code reviser, as required by subsec-
tion (4) of this section, the code reviser may not publish such rule, and such
rule may not be effective for any purpose.

Sec. 8. Section 23, chapter 186, Laws of 1980 and RCW 28B.19.033 are
each amended to read as follows:

(1) For the purpose of legislative review of institution rules filed pursu-
ant to this chapter, any new or amendatory rule proposed after June 12,
1980, shall be accompanied by a statement prepared by the adopting insti-
tution which generally describes the rule's purpose and how the rule is to be
implemented. Such statement shall be on the institution's stationery or a
form bearing the institution's name and shall contain, but is not limited to,
the following:

(a) A title, containing a description of the rule's purpose((,-th-statutoy
authority fa... le,,,)) and any other information which may be of assist-
ance in identifying the rule or its purpose;

(b) Citations of the statutory authority for adopting the rule and the
specific statute the rule is intended to implement;

(c) A summary of the rule and a statement of the reasons supporting the
proposed action;

(((-))) (d) The institution personnel, with their office location and tele-
phone number, who are responsible for the drafting, implementation, and
enforcement of the rule;

(((d))) (e) The name of the person or organization, whether private,
public, or governmental, proposing the rule, if any;

(((-e))) (f) Institution comments or recommendations, if any, regarding
statutory language, implementation, enforcement, and fiscal matters per.
taining to the rule;

(((f))) (W Whether the rule is necessary as the result of federal law or
federal or state court action, and if so, a copy of such law or court decision
shall be attached to the purpose statement.

(2) Upon filing notice of the proposed rule with the code reviser, the
adopting institution shall have copies of the statement on file and available
for public inspection and shall forward three copies ((each)) of the notice
and the statement to the ((s itary of th., seate,........ and ,,ch,.,,. k of t,,
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housIeq of ep lentatives , who wl in Wi fUi waiLdJ tihe S.tatC..iilCi1t tu i-ila-

rules review committee.

Passed the Senate March 9, 1982.
Passed the House March 6, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 222
[Engrossed Substitute Senate Bill No. 4663]

FOREST PRODUCTS INDUSTRY RECOVERY ACT

AN ACT Relating to timber sales; amending section 33, chapter 255, Laws of 1927 as last
amended by section 1, chapter 52, Laws of 1975 Ist ex. sess. and RCW 79.01.132; adding
new sections to chapter 79.01 RCW; creating a new section; providing an effective date;
providing an expiration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. (1) The legislature finds as follows:
(a) A competitive, financially healthy forest products industry is impor-

tant to the economic well-being of the state and the trust beneficiaries of
the state forest lands administered by the department of natural resources.
The forest products industry provides employment, tax revenues, and a
long-term, continuous source of income for the state educational system
and other trust beneficiaries. A reduction in the number of timber compa-
nies would increase unemployment, decrease tax revenues, and reduce com-
petition and the levels of short-term and long-term income for the trust
beneficiaries.

(b) The forest products industry is currently suffering an economic
downturn. Current economic conditions will hinder certain purchasers from
meeting timber contract obligations to the state and may lead to business
failures.

(c) The United States forest service and the state of Oregon have pro-
vided certain relief to some timber sales purchasers. Action by this state is
necessary to maintain a competitive timber sales program and to insure a
regular and timely harvest of timber from state lands.

(d) The interests of the state and the trust beneficiaries will be best
served by modifying current state law as it applies to the state's timber sales
program.

(e) The measures provided for in this act balance the needs of the trust
beneficiaries for short-term revenue and cash flow with the long-term need
for a competitive forest products industry which will provide a sustained in-
come to the trusts in the future.

(2) The legislature further finds that the department of natural resourc-
es should have authority to take certain steps to:
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(a) Help retain the values of existing'salus of timber;
(b) Promote harvesting and the production of income to the state;
(c) Stimulate employment in the forest products industry; and
(d) Assist the forest products industry to assure future diversity and

competitiveness.
(3) The legislature further finds that the bu. ,'d of natural resources, as

the designated trust land manager, is the appropriate body to establish an-
nual sales levels of timber from state trust lands, and that a significant vol-
ume of short-term sales offered over the course of the next two years will
aid in efforts to generate sufficient trust income and help meet the goals
outlined in subsection (2) of this section.

NEW SECTION. Sec. 2. *Sections 3 through 9[10] of this act shall be
known as the forest products industry recovery act of 1982.

NEW SECTION. Sec. 3. Unless the context clearly requires otherwise,
the definitions in this section apply throughout *sections 3 through 9[10] of
this act.

(I) "Commissioner" means the commissioner of public lands.
(2) "Department" means the department of natural resources.
(3) "Timber sale contract" means a contract for the purchase of state

timber from the department which has a minimum appraisal value over
twenty thousand dollars and has been purchased at public auction by voice
or sealed bid.

(4) The term "purchaser" shall include any affiliate, subsidiary or par-
ent company thereof.

NEW SECTION. Sec. 4. Notwithstanding the provisions of RCW 79-
.01.132, the department, upon application by the purchaser of an existing
state timber sale contract entered into between January 1, 1978, and July 1,
1980, or any Lincoln day blowdown sales contracts purchased in 1980, is
authorized to extend such contract without charge one day for every day the
purchaser engages in or has agreed to engage in the removal of timber pur-
chased by that purchaser under a timber sale contract: PROVIDED, That
no more than sixty percent of the timber sales sold in calendar years 1982
and 1983 shall be designated by the department as sales on which a pur-
chaser may earn extension time credits. Such extension shall be in accord-
ance with and computed on the basis of rules adopted by the department,
including specifying the minimum volume required to be removed on a daily
basis to earn an extension time credit. The department's authority to grant
the extensions under this section expires on December 31, 1983. The exten-
sion days earned as provided in this section may only be utilized to extend a
state timber sale without charge up to and including December 31, 1984.

NEW SECTION. Sec. 5. (1) The department of natural resources is
authorized for existing sales of timber purchased at auction between Janu-
ary 1, 1978, and July 1, 1980, or any Lincoln day blowdown sales contracts
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purchased in 1980, which sales had a minimum appraised price of more
than twenty thousand dollars, to enter into agreements with a purchaser
authorizing the credit of the extension fee to the purchase of timber if the
extension fee is paid prior to the expiration date of the existing contract or
an extension thereof. The credit shall be applied to payments for the re-
moval, processing, or cutting of timber or other forest products conveyed.
The department of natural resources may enter into agreements under this
section upon application by a purchaser of a qualifying sale in accordance
with rules adopted by the department.

(2) Any person extending a timber sale contract on which that person
has paid extension fees prior to the effective date of this act is entitled to an
equivalent extension of time without payment on that contract up to a
maximum of one year per contract.

NEW SECTION. Sec. 6. (1) Subsections (2), (3) and (4) of this section
shall only apply to defaults by purchasers of any state timber sale contract
entered into between January 1, 1978, and July 1, 1980, or any Lincoln day
blowdown sales contracts purchased in 1980:

(a) If the default is after the effective date of this act; and
(b) If the department receives notification from the purchaser in writing

prior to July 15, 1982; and
(c) Limited to a total number of sales having a cumulative volume re-

maining under contract of not more than fifteen million board feet of tim-
ber. Such volume of each sale shall be determined by utilizing the original
cruise estimates.

(2) Any purchaser defaulting on a contract under subsection (1) of this
section shall not be refunded any cash moneys paid to the department or
any other moneys expended as a result of the contract, incliding, but not
limited to, cash deposits, extension fees, bond deposits, or interest charges.
That purchaser shall also be charged a fee of twenty-five hundred dollars
for the administrative costs of reselling the timber.

(3) The purchaser shall receive a credit from the department for the
value of any road work completed. The value of the road work shall be the
value of the percentage of road work completed based on the original ap-
praisal for the entire road work on the sale as determined by the depart-
ment of natural resources. Additional credits shall not be allowed on the
defaulted contract and additional damages, fees, or penalties shall not be
assessed by the department against the purchaser.

(4) The credit for road work completed shall be used, at the choice of
the purchaser of state timber, as an off-setting dollar amount of up to one-
half of the price of stumpage being purchased, or as an off-setting dollar
amount of up to one-half of any cash security deposits required on a con-
tract for the purchase of state timber, or as an off-setting dollar amount of
up to one-half for any extension fee due on a contract for the purchase of
state timber.
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(5) Defaults by a purchaser on sales not falling within the provisions of
subsection (1) of this section shall be governed by the applicable provisions
of state law, rules, and timber sale contracts in existence prior to the effec-
tive date of this act.

NEW SECTION. Sec. 7. If a timber sale contract otherwise eligible for
extension or default under sections 3 through 6 of this act is in default, it
may be extended by paying the extension fee at the rate provided under the
contract of sale from the date of the expiration of the contract, or from the
date of the last extension, to the date of application for extension or default
under sections 3 through 6 of this act.

NEW SECTION. Sec. 8. The commissioner shall adopt rules as nece'-
sary for the administration of *sections 2 through 9[10] of this act. Howev-
er, the failure to adopt such rules shall not prevent the immediate
implementation of *sections 2 through 9[10] of this act.

NEW SECTION. Sec. 9. The interest rate on extensions granted after
the effective date of this act on existing state timber sale contracts pur-
chased prior to December 31, 1980, shall not exceed thirteen percent per
year.

NEW SECTION. Sec. 10. *Sections 2 through 9[10] of this act do not
apply to any sales of timber damaged by the eruption of Mount St. Helens.

Sec. 11. Section 33, chapter 255, Laws of 1927 as last amended by sec-
tion 1, chapter 52, Laws of 1975 1st ex. sess. and RCW 79.01.132 are each
amended to read as follows:

When any timber, fallen timber, stone, gravel, or other valuable materi-
al on state lands is sold separate from the land, it may be sold as a lump
sum sale or as a scale sale: PROVIDED, That upon the request of the pur-
chaser, any lump sum sale over five thousand dollars appraised value shall
be on the installment plan. Lump sum sales under five thousand dollars ap-
praised value shall be paid for in cash. The initial deposits required in RCW
79.01.204, not to exceed twenty-five percent of the actual or projected pur-
chase price, but in the case of lump sum sales over five thousand dollars not
less than five thousand dollars, shall be made on the day of the sale. The
purchaser shall notify the department of natural resources before any tim-
ber is cut and before removal or processing of any valuable materials on the
sale area, at which time the department of natural resources may require, in
the amount determined by the department, advance payment for the re-
moval, processing, and/or cutting of timber or other valu,.ble materials, or
payment bonds or assignments of savings accounts acceptable to the de-
partment as adequate security. The amount of such advance payments
and/or securiy shall at all times equal or exceed the value of timber cut
and other valuable materials processed or removed until paid for. The initial
deposit shall be maintained until all contract obligations of the purchaser
are satisfied: PROVIDED HOWEVER, That all or a portion of said initial
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deposit may be applied as the final payment for said materials in the event
the department of natural resources determines that adequate security exists
for the performance or fulfillment of any remaining obligations of the pur-
chaser under the sale contract.

In all cases where timber, fallen timber, stone, gravel, or other valuable
material is sold separate from the land, the same shall revert to the state if
not removed from the land within the period specified in the sale contract.
Said specified period shall not exceed five years from the date of the pur-
chase thereof: PROVIDED, That the specified periods in the sale contract
for stone, sand, fill material, or building stone shall not exceed twenty years:
PROVIDED FURTHER, That in all cases where, in the judgment of the
department of natural resources, the purchaser is acting in good faith and
endeavoring to remove such materials, the department of natural resources
may extend the time for the removal thereof for any period not exceeding
twenty years from the date of purchase for the stone, sand, fill material or
building stone or for a total of ten years beyond the normal termination
date specified in the original sale contract for all other material, upon pay-
ment to the state of a sum to be fixed by the department of natural re-
sources, based on the estimated loss of income per acre to the state resulting
from the granting of the extension but in no event less than fifty dollars per
extension, plus interest on the unpaid portion of the contract. The interest
rate shall be fixed, from time to time, by rule adopted by the board of nat-
ural resources and shall not be less than six percent per annum. The appli-
cable rate of interest as fixed at the date of sale and the maximum extension
payment shall be set fo'rth in the contract. The method for calculating the
unpaid portion of the contract upon which such interest shall be paid by the
purchaser shall be set forth in the contract. The department of natural re-
sources shall pay into the state treasury all sums received for such extension
and the same shall be credited to the fund to which was credited the origi-
nal purchase price of the material so sold: AND PROVIDED FURTHER,
That any sale of timber, fallen timber, stone, gravel, sand, fill material, or
building stone of an appraised value of five hundred dollars or less may be
sold directly to the applicant for cash at full appraised value without notice
or advertising.

The provisions of this section apply unless otherwise provided by statute.
NEW SECTION. Sec. 12. *Sections 2 through 9[10] of this act shall

expire December 31, 1984. Such expiration shall not, however, modify or
terminate any rights created by this act prior to its expiration.

NEW SECTION. Sec. 13. *Sections 2 through 9[10] of this act are
each added to chapter 79.01 RCW.

NEW SECTION. Sec. 14. There is added to chapter 79.01 RCW a new
section to read as follows:
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(1) When timber situated on state lands is sold separately from the land,
the sale contract shall include provisions for adjustments in the sale price to
reflect changes in the market index subsequent to the time of sale. The price
to be paid by a purchaser for timber removed during a calendar quarter
shall equal the sum of the contract bid price and the market index change
amount for that quarter.

(2) As used in this section:
(a) "Market index" means a composite index established by the depart-

ment of natural resources. Each index shall consist of either the current
market prices of various species and grades of logs harvested in this state, or
the current market price of wood products made from logs harvested in this
state. The department shall establish as many distinct indexes as it finds
necessary to accurately reflect changes in market prices of various species
and grades of logs or wood products made from logs.

(b) "Market index change amount" means an amount calculated by:
(i) Subtracting the market index for the calendar quarter during which

the timber was sold from the market index for the calendar quarter in
which the timber was removed; and

(ii) Dividing the remainder calculated under (b)(i) of this subsection by
two.

NEW SECTION. Sec. 15. *Sections 2 through 9[10] of this act are
necessary for the immediate preservation of the public peace, health, and
safety, the support of the state government and its existing public institu-
tions, and shall take effect immediately. *Section 13[14] of this act shall
take effect April 1, 1983.

NEW SECTION. Sec. 16. An advisory committee on timber contract
price indexing is hereby created. The committee shall have eleven members.
The speaker of the house of representatives shall appoint two representa-
tives, one from each party, to be members of the committee. The president
of the senate shall appoint two senators, one from each party, to be mem-
bers of the committee. The commissioner of public lands shall appoint seven
members of the committee representing the department of natural resourc-
es, the timber products industry, the beneficiaries of the trusts, and the
public. The committee shall study *section 13[14] of this act and make
recommendations to the department of natural resources regarding the im-
plementation of the section. The department of natural resources shall pro-
vide such assistance as may be required by the committee. The department
shall report its proposed rules for timber contract price indexing to the leg-
islature prior to January 15, 1983.

NEW SECTION. Sec. 17. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

Passed the Senate March 11, 1982.
Passed the House March 10, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

*Reviser's note: The bracketed references in this chapter correct erroneous internal
references which occurred during the engrossing process after a new section was added by
amendment.

CHAPTER 223
[Substitute House Bill No. 875]

STATE AGENCIES---SUNSET REVIEW

AN ACT Relating to state government; amending section 2, chapter 285, Laws of 1977 ex.
sess. and RCW 43.60A.081; amending section 40, chapter 99, Laws of 1979 and RCW
43.131.227; amending section 82, chapter 99, Laws of 1979 and RCW 43.131.228;
amending section 16, chapter 289, Laws of 1977 ex. sess. as amended by section 3, chap-
ter 22, Laws of 1979 and RCW 43.131.900; adding new sections to chapter 43.131 RCW;
repealing section 1, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.010;
repealing section 2, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.020;
repealing section 3, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.030;
repealing section 4, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.040;
repealing section 5, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.050;
repealing section 6, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.060;
repealing section 8, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW 43.60A.070;
repealing section 1, chapter 226, Laws of 1949 and RCW 18.04.020; repealing section 2,
chapter 226, Laws of 1949 and RCW 18.04.030; repealing section 3, chapter 226, Laws of
1949 and RCW 18.04.040; repealing section 4, chapter 226, Laws of 1949 and RCW 18-
.04.050; repealing section 5, chapter 226, Laws of 1949 and RCW 18.04.060; repealing
section 6, chapter 226, Laws of 1949, section 1, chapter 294, Laws of 1961 and RCW
18.04.070; repealing section 7, chapter 226, Laws of 1949, section 25, chapter 34, Laws of
1975-'76 2nd ex. sess. and RCW 18.04.080; repealing section 8, chapter 226, Laws of
1949 and RCW 18.04.090; repealing section 9, chapter 226, Laws of 1949, section 8,
chapter 75, Laws of 1977 and RCW 18.04.100; repealing section 1, chapter 98, Laws of
1935, section 16, chapter 38, Laws of 1963, section 1, chapter 18, Laws of 1973 1st ex.
sess., section 17, chapter 338, Laws of 1981 and RCW 18.64.001; repealing section 2,
chapter 98, Laws of 1935, section 17, chapter 38, Laws of 1963, section 40, chapter 34,
Laws of 1975-'76 2nd ex. sess., section 1, chapter 90, Laws of 1979 and RCW 18.64.003;
repealing section 3, chapter 98, Laws of 1935, section 18, chapter 38, Laws of 1963, sec-
tion 2, chapter 18, Laws of 1973 1st ex. sess., section 2, chapter 90, Laws of 1979, section
21, chapter 67, Laws of 1981 and RCW 18.64.005; repealing section 19, chapter 38, Laws
of 1963, section 3, chapter 90, Laws of 1979 and RCW 18.64.007; repealing section 1,
chapter 82, Laws of 1969 ex. sess., section 4, chapter 90, Laws of 1979 and RCW 18.64-
.009; repealing section I, chapter 6, Laws of 1972 ex. sess. and RCW 38.52.005; repealing
section 2, chapter 6, Laws of 1972 ex. sess. and RCW 38.52.006; repealing section 4,
chapter 178, Laws of 1951, section 3, chapter 203, Laws of 1967, section 58, chapter 154,
Laws of 1973 Ist ex. sess., section 3, chapter 113, Laws of 1975 1st ex. sess. and RCW
38.52.030; repealing section 2, chapter 5, Laws of 1973 ist ex. sess. and RCW 70.39.010;
repealing section 3, chapter 5, Laws of 1973 1st ex. sess. and RCW 70.39.020; repealing
section 4, chapter 5, Laws of 1973 Ist ex. sess. and RCW 70.39.030; repealing section 5,
chapter 5, Laws of 1973 Ist ex. sess., section 1, chapter 36, Laws of 1977 and RCW 70-
.39.040; repealing section 6, chapter 5, Laws of 1973 1st ex. sess. and RCW 70.39.050;
repealing section 7, chapter 5, Laws of 1973 Ist ex. sess., section 1, chapter 35, Laws of
1977 and RCW 70.39.060; repealing section 8, chapter 5, Laws of 1973 1st ex. sess. and
RCW 70.39.070; repealing section 9, chapter 5, Laws of 1973 1st ex. sess. and RCW 70-
.39.080; repealing section 10, chapter 5, Laws of 1973 Ist cx. sess. and RCW 70.39.090;
repealing section 11, chapter 5, Laws of 1973 1st ex. sess. and RCW 70.39.100; repealing
section 12, chapter 5, Laws of 1973 lit ex. sess. and RCW 70.39.110; repealing section
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13, chapter 5, Laws of 1973 1st ex. sess. and RCW 70.39.120; repealing section 14, chap-
ter 5, Laws of 1973 1st ex. sess., section 82, chapter 75, Laws of 1977 and RCW 70.39-
.130; repealing section 15, chapter 5, Laws of 1973 1st ex. sess., section I, chapter 163,
Laws of 1974 ex. sess. and RCW 70.39.140; repealing section 16, chapter 5, Laws of 1973
1st ex. sess., section 1, chapter 154, Laws of 1977 ex. sess. and RCW 70.39.150; repealing
section 17, chapter 5, Laws of 1973 Ist ex. sess. and RCW 70.39.160; repealing section
18, chapter 5, Laws of 1973 1st ex. sess. and RCW 70.39.170; repealing section 19, chap-
ter 5, Laws of 1973 Ist ex. sess. and RCW 70.39.180; repealing section 20, chapter 5,
Laws of 1973 Ist ex. sess. and RCW 70.39.190; repealing section 21, chapter 5, Laws of
1973 1st ex. sess. and RCW 70.39.200; repealing section 22, chapter 5, Laws of 1973 Ist
ex. sess. and RCW 70.39.900; repealing section 23, chapter 5, Laws of 1973 Ist cx. sess.
and RCW 70.39.910; repealing section 1, chapter 307, Laws of 1971 ex. sess., section 1,
chapter 94, Laws of 1979 and RCW 70.93.010; repealing section 2, chapter 307, Laws of
1971 ex. sess., section 7, chapter 41, Laws of 1975-76 2nd ex. sess., section 2, chapter 94,
Laws of 1979 and RCW 70.93.020; repealing section 3, chapter 307, Laws of 1971 ex.
sess., section 3, chapter 94, Laws of 1979 and RCW 70.93.030; repealing section 4, chap-
ter 307, Laws of 1971 ex. sess. and RCW 70.93.040; repealing section 5, chapter 307,
Laws of 1971 ex. sess., section 4, chapter 94, Laws of 1979, section 132, chapter 78, Laws
of 1980 and RCW 70.93.050; repealing section 6, chapter 307, Laws of 1971 ex. sess.,
section 1, chapter 39, Laws of 1979 ex. sess. and RCW 70.93.060; repealing section 7,
chapter 307, Laws of 1971 ex. sess. and RCW 70.93.070; repealing section 8, chapter 307,
Laws of 1971 ex. sess. and RCW 70.93.080; repealing section 9, chapter 307, Laws of
1971 ex. sess., section 5, chapter 94, Laws of 1979 and RCW 70.93.090; repealing section
15, chapter 260, Laws of 1981 and RCW 70.93.100; repealing section 11, chapter 307,
Laws of 1971 ex. sess. and RCW 70.93.110; repealing section 12, chapter 307, Laws of
1971 ex. sess. and RCW 70.93.120; repealing section 13, chapter 307, Laws of 1971 cx.
sess. and RCW 70.93.130; repealing section 14, chapter 307, Laws of 1971 ex. sess. and
RCW 70.93.140; repealing section 15, chapter 307, Laws of 1971 ex. sess. and RCW 70-
.93.150; repealing section 16, chapter 307, Laws of 1971 cx. sess. and RCW 70.93.160;
repealing section 17, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.170; repealing
section 18, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.180; repealing section 9,
chapter 94, Laws of 1979 and RCW 70.93.194; repealing section 20, chapter 307, Laws of
1971 ex. sess., section 7, chapter 94, Laws of 1979 and RCW 70.93.200; repealing section
21, chapter 307, Laws of 1971 ex. sess., section 8, chapter 94, Laws of 1979 and RCW
70.93.210; repealing section 23, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.230;
repealing section 25, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.900; repealing
section 27, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.910; repealing section 11,
chapter 94, Laws of 1979 and RCW 70.93.920; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The department of veterans affairs and its
powers and duties shall be terminated on June 30, 1988, as provided in sec-
tion 5 of this act.

NEW SECTION. Sec. 2. The board of accountancy and its powers and
duties shall be terminated on June 30, 1984, as provided in section 6 of this
act.

NEW SECTION. Sec. 3. The board of pharmacy and its powers and
duties shall be terminated on June 30, 1984, as provided in section 7 of this
act.

NEW SECTION. Sec. 4. The department of emergency services and its
powers and duties shall be terminated on June 30, 1984, as provided in sec-
tion 8 of this act.

NEW SECTION. Sec. 5. The following acts or parts of acts, as now
existing or hereafter amended, are each repealed, effective June 30, 1989:
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(1) Section 1, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.0 10;

(2) Section 2, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.020;

(3) Section 3, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.030;

(4) Section 4, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.040;

(5) Section 5, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.050;

(6) Section 6, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.060; and

(7) Section 8, chapter 115, Laws of 1975-'76 2nd ex. sess. and RCW
43.60A.070.

NEW SECTION. See.. 6. The following acts or parts of acts, as now
existing or hereafter amended, are each repealed, effective June 30, 1985:

(1) Section 1, chapter 226, Laws of 1949 and RCW 18.04.020;
(2) Section 2, chapter 226, Laws of 1949 and RCW 18.04.030;
(3) Section 3, chapter 226, Laws of 1949 and RCW 18.04.040;
(4) Section 4, chapter 226, Laws of 1949 and RCW 18.04.050;
(5) Section 5, chapter 226, Laws of 1949 and RCW 18.04.060;
(6) Section 6, chapter 226, Laws of 1949, section 1, chapter 294, Laws

of 1961 and RCW 18.04.070;
(7) Section 7, chapter 226, Laws of 1949, section 25, chapter 34, Laws

of 1975-'76 2nd ex. sess. and RCW 18.04.080;
(8) Section 8, chapter 226, Laws of 1949 and RCW 18.04.090; and
(9) Section 9, chapter 226, Laws of 1949, section 8, chapter 75, Laws of

1977 and RCW 18.04.100.

NEW SECTION. Sec. 7. The following acts or parts ef acts, as now
existing or hereafter amended, are each repealed, effective June 30, 1985:

(1) Section 1, chapter 98, Laws of 1935, section 16, chapter 38, Laws of
1963, section 1, chapter 18, Laws of 1973 Ist ex. sess., section 17, chapter
338, Laws of 1981 and RCW 18.64.001;

(2) Section 2, chapter 98, Laws of 1935, section 17, chapter 38, Laws of
1963, section 40, chapter 34, Laws of 1975-'76 2nd ex. sess., section 1,
chapter 90, Laws of 1979 and RCW 18.64.003;

(3) Section 3, chapter 98, Laws of 1935, section 18, chapter 38, Laws of
1963, section 2, chapter 18, Laws of 1973 1st ex. sess., section 2, chapter
90, Laws of 1979, section 21, chapter 67, Laws of 1981 and RCW
18.64.005;

(.!) Section 19, chapter 38, Laws of 1963, section 3, chapter 90, Laws of
1979 and RCW 18.64.007; and

(5) Section 1, chapter 82, Laws of 1969 ex. sess., section 4, chapter 90,
Laws of 1979 and RCW 18.64.009.
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NEW SECTION. Sec. 8. The following acts or parts of acts, as now
existing or hereafter amended, are each repealed, effective June 30, 1985:

(1) Section 1, chapter 6, Laws of 1972 ex. sess. and RCW 38.52.005;
(2) Section 2, chapter 6, Laws of 1972 ex. sess. and RCW 38.52.006;

and
(3) Section 4, chapter 178, Laws of 1951, section 3, chapter 203, Laws

of 1967, section 58, chapter 154, Laws of 1973 1st ex. sess., section 3,
chapter 113, Laws of 1975 1st ex. sess. and RCW 38.52.030.

NEW SECTION. Sec. 9. There is added to chapter 43.131 RCW a new
section to read as follows:

The hospital commission and its powers and duties shall be terminated
on June 30, 1984, as provided in section 10 of this act.

NEW SECTION. Sec. 10. There is added to chapter 43.131 RCW a
new section to read as follows:

The following acts or parts of acts, as now existing or hereafter amend-
ed, are each repealed, effective June 30, 1985:

(1) Section 2, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.010;

(2) Section 3, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.020;

(3) Section 4, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.030;

(4) Section 5, chapter 5, Laws of 1973 1st ex. sess., section 1, chapter
36, Laws of 1977 and RCW 70.39.040;

(5) Section 6, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.050;

(6) Section 7, chapter 5, Laws of 1973 1st ex. sess., section 1, chapter
35, Laws of 1977 and RCW 70.39.060;

(7) Section 8, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.070;

(8) Section 9, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.080;

(9) Section 10, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.090;

(10) Section 11, chapter 5, Laws of 1973 ist ex. sess. and RCW
70.39.100;

(11) Section 12, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.110;

(12) Section 13, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.120;

(13) Section 14, chapter 5, Laws of 1973 1st ex. sess., section 82, chap-
ter 75, Laws of 1977 and RCW 70.39.130;

(14) Section 15, chapter 5, Laws of 1973 1st ex. sess., section 1, chapter
163, Laws of 1974 ex. sess. and RCW 70.39.140;
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(15) Section 16, chapter 5, Laws of 1973 1st ex. sess., section 1, chapter
154, Laws of 1977 ex. sess. and RCW 70.39.150;

(16) Section 17, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.160;

(17) Section 18, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.170;

(18) Section 19, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.180;

(19) Section 20, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.190;

(20) Section 21, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.200;

(21) Section 22, chapter 5, Laws of 1973 Ist ex. sess. and RCW 70.39-
.900; and

(22) Section 23, chapter 5, Laws of 1973 1st ex. sess. and RCW
70.39.910.

*NEW SECTION. Sec. 11. There is added to chapter 43.131 RCW a

new section to read as follows:
The model litter control and recycling program shall be terminated on

June 30, 1983, as provided in section 12 of this act.
*Sec. I1. was vetoed, see message at end of chapter.

*NEW SECTION. Sec. 12 There is added to chapter 43.131 RCW a

new section to read as follows:
The following acts or parts of acts, as now existing or hereafter amend-

ed, are each repealed, effective June 30, 1984:
(1) Section 1, chapter 307, Laws of 1971 ex. sess, section 1, chapter 94,

Laws of 1979 and RCW 70.93.010,
(2) Section A chapter 307, Laws of 1971 ex. sess., section 7, chapter 41,

Laws of 1975-'76 2nd ex. sess., section 2, chapter 94, Laws of 1979 and
RCW 70.93.020,

(3) Section 3, chapter 307, Laws of 1971 ex. sess., section 3, chapter 94,
Laws of 1979 and RCW 70.93.030,

(4) Section 4, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.040
(5) Section 5, chapter 307, Laws of 1971 ex. sess., section 4, chapter 94,

Laws of 1979, section 132, chapter 78, Laws of 1980 and RCW 70.93.050,
(6) Section 4 chapter 307, Laws of 1971 ex. sess., section 1, chapter 39,

Laws of 1979 ex. sess. and RCW 70.93.060,
(7) Section 7, chapter 307, Laws of 1971 ex. sess. and RCW 70.93.070,
(8) Section 8, chapter 307 Laws of 1971 ex. sess. and RCW 70.93.080,
(9) Section 9, chapter 307, Laws of 1971 ex. sess., section 5, chapter 94,

Laws of 1979 and RCW 70.93.090,
(10) Section 15, chapter 260, Laws of 1981 and RCW 70.93.100,
(11) Section 11, chapter 307, Laws of 1971 ex. sess. and RCW

70.93.110,
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(12) Section 12, chapter 307, Laws of 1971 ex. sess. and RCW
70.93.120,

(13) Section 13, chapter 307, Laws of 1971 ex. sess. and RCW
70.93.130,

(14) Section 14, chapter 307, Laws of 1971 ex. sess. and RCW
70.93140,

(15) Section 15, chapter 307, Laws of 1971 ex. sess. and RCW
70.93.150,

(16) Section 16, chapter 307, Laws of 1971 ex. sess. and RCW
70.93.160,

(17) Section 17, chapter 307, Laws of 1971 ex. sess. and RCW
70.93.170,

(18) Section 18, chapter 307, Lvws of 1971 ex. sess. and RCW
70.93.180,

(19) Section 9, chapter 94, Laws of 1979 and RCW 70.93.194,
(20) Section 20, chapter 307, Laws of 1971 ex. sess., section 7, chapter

94, Laws of 1979 and RCW 70.93.200,
(21) Section 21, chapter 307, Laws of 1971 ex. sess., section 8, chapter

94, Laws of 1979 and RCW 70.93.210,
(22) Section 23, chapter 307, Laws of 1971 ex. sess. and RCW

70.91.230,
(23) Section 25, chapter 307, Laws of 1971 ex. sess. and RCW

70.93.900,
(24) Section 27, chapter 307, Laws of 1971 ex. sess. and RCW 70.93-

.910, and
(25) Section 11, chapter 94 Laws of 1979 and RCW 70.93.920.

*See. 12. was vetoed, see message at end of chapter.

Sec. 13. Section 2, chapter 285, Laws of 1977 ex. sess. and RCW 43-
.60A.081 are each amended to read as follows:

The state veterans affairs advisory committee and its duties shall cease
to exist on June 30, ((+98-3)) 1988, unless extended by law for an additional
fixed period of time.

Sec. 14. Section 40, chapter 99, Laws of 1979 and RCW 43.131.227 are
each amended to read as follows:

The state veterans affairs advisory committee and its powers and duties
shall be terminated on June 30, ((-196)) 1988, as provided in RCW
43.131.228.

Sec. 15. Section 82, chapter 99, Laws of 1979 and RCW 43.131.228 are
each amended to read as follows:

The following acts or parts of acts, as now existing or hereafter amend-
ed, are each repealed, effective June 30, ((+9 4)) 1989:

(1) Section 14, chapter 115, Laws of 1975-'76 2nd ex. sess., section 1,
chapter 285, Laws of 1977 ex. sess. and RCW 43.60A.080; and
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(2) Section 2, chapter 285, Laws of 1977 ex. sess., section 13, chapter ...
(HB 875), Laws of 1982 and RCW 43.60A.081.

Sec. 16. Section 16, chapter 289, Laws of 1977 ex. sess. as amended by
section 3, chapter 22, Laws of 1979 and RCW 43.131.900 are each amend-
ed to read as follows:

Except for sections 14, 15, and 17 of this 1977 amendatory act, this
1977 amendatory act shall expire on June 30, ((+984)) 1990, unless ex-
tended by law for an additional fixed period of time.

*NEW SECTION. Sec 17. Sections 11 and 12 of this act are necessary
for the immediate preservation of the public peace, health, and safety, the
support of the state government and its existing public institutions, and shall
take effect immediately. The remainder of this act shall take effect in ac-
cordance with Article II, section 41 of the state Constitution.
*Sec. 17. was vetoed, see message at end of chapter.

NEW SECTION. Sec. 18. Sections 1 through 8 of this act are each
added to chapter 43.131 RCW.

Passed the House March 7, 1982.
Passed the Senate March 4, 1982.
Approved by the Governor April 3, 1982, with the exception of Sections

11, 12, and 17, which are vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith without my approval as to Sections 11, 12, and 17 of
Substitute House Bill 875 entitled:

'AN ACT Relating to state government'.

Sections 1I, 12, and 17 would effect the termination of the Model Litter Con-
trol and Recycling Program on June 30, 1983. In order to comply with the provi-
sions of the Sunset Act, a review of the program would have to be completed by
June 30, 1982. Such a short time period is not adequate for a full review of the
program.

With the exception of Sections I1, 12, and 17 Substitute House Bill 875 is
approved."

CHAPTER 224
[House Bill No. 851]

DEVELOPMENTALLY DISABLED PERSONS-ELIGIBILITY FOR SERVICES

AN ACT Relating to eligibility for services from the developmental disabilities division of the
department of social and health services; adding new sections to chapter 71.20 RCW; cre-
ating new sections; repealing section 2, chapter 71, Laws of 1974 ex, sess. and RCW 71-
.20.015; providing an effective date; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The secretary of social and health services

may promulgate rules, pursuant to chapter 34.04 RCW, defining mental
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handicap and physical handicap. This section and any rules adopted under
this section shall expire March 1, 1983.

NEW SECTION. Sec. 2. The department of social and health services
shall develop a proposal for a new statutory definition for developmental
disabilities to be presented to the legislature by January 1, 1983.

*NEW SECTION. Sec. 3. There is added to chapter 71.20 RCW a new
section to read as follows:

Persons "developmentally disabled" as used in this chapter are those
persons having a "developmental disability" as defined in Public Law 91-517,
42 USCA 2691(11 as amended.
*Sec. 3. was vetoed, see message at end or chapter.

*NEW SECTION. Sec. 4. Section 3 of this act shall take effect March
1, 1983.
*Sec. 4. was vetoed, see message at end of chapter.

NEW SECTION. Sec. 5. Section 2, chapter 71, Laws of 1974 ex. sess.
and RCW 71.20.015 are each hereby repealed.

NEW SECTION. Sec. 6. There is added to chapter 71.20 RCW a new
section to read as follows:

Prior to the development of a new statutory definition by the department
of social and health services the term "developmental disability" shall mean
a disability attributable to mental retardation, cerebral palsy, epilepsy, or
another neurological condition of an individual found by the Secretary (of
Health and Human Services) to be closely related to mental retardation or
to require treatment similar to that required for mentally retarded individ-
uals, which disability originates before such individual attains age eighteen,
which has continued or can be expected to continue indefinitely, and which
constitutes a substantial handicap to such individual.

Passed the House March 10, 1982.
Passed the Senate March 9, 1982.
Approved by the Governor April 3, 1982, with the exception of Sections

3 and 4, which are vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Sections 3 and 4 of House
Bill No. 851 entitled:

"AN ACT Relating to eligibility for services from the developmental disabilities
division of the department of social and health services'.

Section 3 of this Act is the current Federal definition of developmental disabil-
ities, which is designated in Section 4 to take effect March i, 1983. When this oc-
curs the Federal definition will be in conflict with another definition of
developmental disabilities also contained in the bill. I have vetoed Sections 3 and 4
to avoid difficulties in future interpretation of this section of the Code."
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CHAPTER 225
[Second Substitute House Bill No. 378]

COSMETOLOGY-LICENSURE---SCHOOLS

AN ACT Relating to the regulation of cosmetology; amending section I, chapter 25, Laws of
1974 ex. sess. as last amended by section 1, chapter 242, Laws of 1979 ex. sess. and RCW
18.18.010; amending section 8, chapter 215, Laws of 1937 as last amended by section 15,
chapter 158, Laws of 1979 and RCW 18.18.020; amending section 1, chapter 215, Laws
of 1937 as last amended by section 18, chapter 148, Laws of 1973 Ist ex. sess. and RCW
18.18.030; amending section 18, chapter 215, Laws of 1937 as amended by section 19,
chapter 148, Laws of 1973 Ist ex. sess. and RCW 18.18.040; amending section 2, chapter
180, Laws of 1951 as last amended by section 21, chapter 148, Laws of 1973 Ist ex. sess.
and RCW 18.18.050; amending section 2, chapter 324, Laws of 1959 as last amended by
section 22, chapter 148, Lp-,r; of 1973 1st ex. sess. and RCW 18.18.065; amending section
4, chapter 180, Laws of .1951 as last amended by section 6, chapter 283, Laws of 1981
and RCW 18.18.070; amending section 7, chapter 215, Laws of 1937 as last amended by
section 16, chapter 158, Laws of 1979 and RCW 18.18.100; amending section 1, chapter
168, Laws of 1953 and RCW 18.18.102; amending section 2, chapter 168, Laws of 1953
a last amended by section 30, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 18-
.18.104; amending section 4, chapter 168, Laws of 1953 and RCW 18.18.108; amending
section 4, chapter 313, Laws of 1955 as last amended by section 25, chapter 148, Laws of
1973 1st cx. sess. and RCW 18.18.110; amending section 5, chapter 313, Laws of 1955
and RCW 18.18.130; amending section 7, chapter 180, Laws of 1951 as last amended by
section 3, chapter 242, Laws of 1979 ex. sess. and RCW 18.18.140; amending section 7,
chapter 52, Laws of 1957 as amended by section 6, chapter 324, Laws of 1959 and RCW
18.18.160; amending section 8, chapter 52, Laws of 1957 as amended by section 7, chap-
ter 324, Laws of 1959 and RCW 18.18.170; amending section 8, chapter 180, Laws of
1951 as last amended by section 26, chapter 148, Laws of 1973 1st ex. sess. and RCW
18.18.190; amending section 4, chapter 215, Laws of 1937 and RCW 18.18.200; amend-
ing section 9, chapter 180, Laws of 1951 as last amended by section 13, chapter I Laws
of 1965 ex. sess. and RCW 18.18.210; amending section 15, chapter 215, Laws of 1. 37 as
last amended by section 28, chapter 148, Laws of 1973 Ist ex. sess. and RCW 18.18.220;
amending section 1I, chapter 52, Laws of 1957 as last amended by section 4, chapter 242,
Laws of 1979 ex. sess. and RCW 18.18.260; amending section 12, chapter 52, Laws of
1957 as amended by section 30, chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18-
.270; amending section 20, chapter 148, Laws of 1973 1st ex. sess. as amended by section
17, chapter 158, Laws of 1979 and RCW 18.18.300; adding new sections to chapter 18.18
RCW; and repealing section 9, chapter 215, Laws of 1937, section 5, chapter 3, Laws of
1965 ex. sess. and RCW 18.18.080.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 25, Laws of 1974 ex. sess. as last amended
by section 1, chapter 242, Laws of 1979 ex. sess. and RCW 18.18.010 are
each amended to read as follows:

Unless the context clearly indicates otherwise, the words used in this
chapter have the meaning given in this section:

(1) ((Patc of hatlesig oj "l1a 1diessin," niastl 1 ire iii

d1ie1U, u !- _ . IaI2I.C,.lt Wa IIng, cleaniniiI, lecig 0I Ut

... of the f and -d,,i o-f wigs-and -- i i o o "--ff t 1-

us. of the. had o, an meho of mechan.Ipic,.al aplcto ot appliances 01
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t)' - tian di ess, " iLIeaiz aiay pe.i son, iin oI co, LUpoU aioI no~ enae in
the, pr-actice of" h- -"a .... - --

(-3-))) "Practice of cosmetology" or "cosmetology" means the arranging,
dressing, curling, waving, permanent waving, chemical relaxing or straight-
ening, bleaching, or coloring of the hair, skin care, dressing of wigs and hair
pieces on or off the head, or doing similar work thereon by use of the hands
or any method of mechanical application or appliances, the practice of
haircutting, the massaging, cleansing, stimulating, manipulating, exercising,
or beautifying of the scalp, face, arms, ((bust)) or upper part of the body,
or doing similar work thereon with the hands or with any mechanical or
electrical apparatus or appliances, or by ihe use of cosmetic preparations,
antiseptic tonics, lotions, creams, or similar preparations or compounds, and
manicuring the nails ((or)), application and removal of artificial nails, pedi-
curing, removing superfluous hair ((oi t-- practice of " ....... )) ..
means of lotions, creams, or mechanical or electrical apparatus or appli-
ances on another persow

(((4-))) (2) "Cesmetologist" means any person((, fire ot c,:potation))
who engages in the practice of cosmetology;

(((5)) (3) "Practice of manicuring" ((means)) includes the manicuring
of nails of the hands ((and)), pedicuring as applied to feet, application and
removal of artificial nails, also the administration of facials, massage, facial
make-up, or skin care by the use of hands and appliances;

((f)) (4) "Manicurist manager operator" means any person who en-
gages in the practice of manicuring;

(((7) "?Aaictiuist Iaiagei opetatui IeIaii a perso, n having pacticed
a. a i-azicuzt unde, a iianage, opciatou f,- ...........

(8))) (5) A "student" is any person ((of the1 age of sevente or over))
who has graduated from an accredited high school, or has an equivalent
education as determined by the director whose determination shall be con-
clusive, who attends a duly licensed cosmetology school, who receives any
phase of cosmetology instruction with or without tuition, fee, or cost, and
who does not receive any wage or commission((. PROVIDED, That this
subdivisio shall nt apiply to ,ay -son att ig as a studenzt pio tu

june 1, 159,
(9) An urto" is a pirson of t .,_ ag of eiht .. ar o, ovz, W

as been icenset practice aidi i,, d ...... . , the dir,.,c,,
..... d ditin of a manag, operato));

(((-10)) (6) A "manager operator" is any person ((having practiced as
ani opeiatoI UIIJI t1 Ie super viso of a mIan~age, opeinItoi for at least uie
yera)) of the age of eighteen years or over, who has been licensed by the
state of Washington to practice cosmetology;

(("-))) (7) A "shop" is any building or structure, or any part thereof,
other than a school, wherein the practice of ((haihdssing and)) cosmetolo-
gy or manicuring is conducted;
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((-2))) (8) A "manicurist shop" is any building or structure, or any
part thereof, other than a school, where only the practice of manicuring is
conducted;

((---))) (9) A "school" is an institution of learning devoted exclusively
to the instruction and training of students, special students, cadet instruc-
tors, instructor operators, licensed cosmetologists, postgraduate cosmetolo-
gists, manicurists, or manicuring students in all or specific phases of
cosmetology, or in the practice of ((hairdrssing aiid)) teaching all or spe-
cific phases of cosmetology;

((--4))) (10) An "instructor operator" is a person who gives instruction
in the practice of ((haihdissing and)) cosmetology in a school and who has
the same qualifications and privileges of a manager operator and who has
completed a course of instruction approved by the examining committee of
five hundred hours as a cadet instructor in a duly licensed cosmetology
school and who has passed ((an)) the state instructor examination: PRO-
VIDED, That the provisions of this subdivision ((sha+I)) do not apply to any
person ((acting)) licensed as an instructor operator on ((,rch,, 16, i951))
the effective date of this 1982 act. Any applicant properly licensed as a
manager operator who applies for an instructor operator license, who can
show equivalent or substantially equivalent credentials to the five hundred
hour cadet instructor curriculum, is exempt from that licensing requisite,
but may be required to pass the instructor operators examination as deter-
mined by the director. Any applicant who holds a degree in education from
an accredited post-secondary institution shall be issued an instructor opera-
tor license without examination if the applicant meets the requirements of a
manager operator. An instructor operator ((shafl)) may not perform in a
cosmetology school, cosmetology services for members of the public except
for instructional purposes;

((--5"))) (11) "Director" means the director of licensing;
(((-1-6))) (12) "Committee" means the cosmetology examining

committee;
((--))) (13) "Board" means the hearing boardl
(14) "Special student" is a person who has academically completed the

eleventh grade of high school, who in cooperation with any senior high, vo-
cational technical institute, or prep school, attends a cosmetology school and
participates in its student course of instruction and has the same rights and
duties as a student as defined in this chapter. The school shall have rela-
tively corresponding rights and responsibilities, and every such special stu-
dent shall receive credit for all hours of instruction received in the school of
cosmetology program upon graduation from high school. No hours may be
credited to any such special student unless he or she graduates from high

(15) "Manicuring student" is any person who has graduated from an
accredited high school, or has an equivalent education as determined by the
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director whose determination shall be conclusive, or who is enrolled as a
special student, who attends a duly licensed cosmetology school for a five
hundred hour course of instruction, who receives training in manicuring,
facials, skin care, and pedicuring with or without tuition, fee, or cost, and
who does not receive any wage or commission;

(16 stgraduate cosmetologist" is any cosmetologist licensed by any
state or country who is enrolled in a duly licensed cosmetology school, who
is registered with the department of licensing, who receives any phase of
cosmetology instruction with or without tuition, fee, or cost and who does
not receive any wage or commission;

(17) A "cadet instructor" is a person registered with the department of
licensing who receives training in teaching techniques and lesson planning in
a duly licensed cosmetology school for a period of five hundred hours, with
or without compensation or fee, who has the same qualifications as a man-
ager operator. A cadet instructor may not perform in a cosmetology school,
cosmetology services for members of the public except for instructional
purposes.

Sec. 2. Section 8, chapter 215, Laws of 1937 as last amended by section
15, chapter 158, Laws of 1979 and RCW 18.18.020 are each amended to
read as follows:

The director shall, in addition to other duties imposed by law, adopt
rules for carrying out the provisions of this chapter ((ard condiucting)). The
director shall provide for examinations of applicants for ((licenses;-for-g
erning)) licensing and grant licenses to those qualified. The director shall
govern the recognition of, and the credits to be given to, the study of
((halrdrcsshg a d)) cosmetology or manicuring under a ((hairdresser atd))
cosmetologist or any school of ((miardressing aid)) cosmetology licensed
under the laws of another state, nation territory, or the District of
Columbia((, and s,all, suujt to tle appruval of te. state board of h,,,lt,
,lIMI.1I0€g.t Ittles 101 )nI of ¥ILII Oinfciu llloI ~ conaio.UI . U u aa car in-

halitd ,ssin and c smetoluy shopsu and s and shaall fuinih to each
Vei ua, fiu11 ui cuuj, atiouuzles uunde this capt acpy if U

slall ld examinationsof all applicansb, a icense anleg , tis hapte,

,ad giant licenses t those, ,uli ed)). The director shall keep all ((exami-
nation-papers)) student training records submitted by the school on file for
at least ((one)) five years, which file shall be open to the inspection of the
applicant or his agent.

NEW SECTION. Fec. 3. There is added to chapter 18.18 RCW a new
section to read as follows:

Each application for enrollment or licensing under this chapter shall be
accompanied by a fee determined by the director as provided in RCW
43.24.085.
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An applicant who fails to pass an examination may take the next exam-
ination w/ith payment of an additional fee determined by the director as
provided in RCW 43.24.085.

Sec. 4. Section 1, chapter 215, Laws of 1937 as last amended by section
18, chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18.030 are each
amended to read as follows:

It ((shall-be)) is unlawful for any person, firmi or corporation to engage
in the practice of ((hairdiessing al )) cosmetology, ((or)) the practice of
manicuring, or the practice of teaching cosmetology or manicuring for
compensation, or hold himself or itself out as qualified to engage in the
practice of, or solicit the practice of, ((hai-di-essing aid)) cosmetology,
((or)) the practice of manicuring, or the practice of teaching cosmetology or
manicuring, or to own, manage, conduct, or give instruction in ((a-hah-
dressing-and)) any place other than a cosmetology ((shop-or)) school unless
licensed to do so as ((iiithis-chaptcr)) provided in this chapter.

Every ((hahrzessing an)) cosmetology establishment for the teaching
of any branch thereof shall be classified as a school of ((haihiessing ald))
cosmetology within the meaning of this chapter, and shall be required to
comply with its provisions.

Sec. 5. Section 18, chapter 215, Laws of 1937 as amended by section 19,
chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18.040 are each
amended to read as follows:

Nothing in this chapter ((sha+i)) prohibits any person authorized under
the laws of this state ((to pr-actice ... sii;gery, oi- dnt. ,uy frn -
gaging, ii tlhe,, aiai.., for wlic, tlhey a, eli , a , uTo, , e~t, e a liccnse I-
de tis chaptcr fo, any bai u)) from performing any service for which he
may be licensed; nor prohibits any person from performing services as an
electrologist if such person has been otherwise certified, registered, or
trained as an electrologist; nor prohibits manicuring in barber shops when
performed by a manicurist licensed under the provisions of this chapter((;
but~ tlhe pJLUYsi1I huiiuf shiall not be coste tu attliM ally PCi..I!

............ . .... ......f the +air)).
This chapter ((shaHl)) does not apply to persons ((engaged)) employed

in the care or treatment of patients in ((health faciliie or cag)) hos-
pitals or employed in the care of residents of ((boarding)) nursing homes
and similar residential care facilities.

Sec. 6. Section 2, chapter 180, Laws of 1951 as last amended by section
21, chapter 148, Laws of 1973 1st cl.. sess. and RCW 18.18.050 are each
amended to read as follows:

((An operator's)) A manager operator license shall be issued to a stu-
dent who: (1) Is of the age of eighteen years or over; (2) is of good moral
character and temperate habits; (3) has graduated from an accredited high
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school or the equivalent thereof as determined by the director whose deter-
mination shall be conclusive: PROVIDED, That this subdivision shall not
apply to those holding a valid operator's license or attending a recognized
cosmetology school prior to ((t. eetie date of tlhis ,iI-d&aedatuy , tioi))
June 10, 1959, but such persons shall be subject to the law in existence pri-
or to ((the effective d of this ani ...at.y e .tiu, (4) iactizen of tit-
United Steltes o declared s int..ention to become.. Citn., (5))) June 10,
1959; (4) l as completed a course of training of not less than two thousand
hours in a iecognized cosmetology school, such training not to exceed eight
hours in any one day, and has received a certificate of completion from such
schooi; and (((6) wh )) (5) has satisfactorily passed the ((hairdressing
amd)) cosmetology examination ((in)) of this state.

Sec. 7. Section 2, chapter 324, Laws of 1959 as last amended by section
22, chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18.065 are each
amended to read as follows:

It ((shall-be)) is unlawful for any person, firm, or corporation to operate
a cosmetology shop or ((a cosmetology)) school without a shop or school
location license for each ((cosmetology)) such shop or ((cosmetology))
school. Application therefor shall be made on forms furnished by the direc-
tor and shall contain such information as the director i:!ay reasonably re-
quire. Upon receipt of such application and the fee required by this chapter,
the director shall issue a location license if such shop or school meets the
other requirements of this chapter.

*Sec. 8. Section 4, chapter 180, Laws of 1951 as last amended by sec-
tion 6, chapter 283, Laws of 1981 and RCW 18.18.070 are each amended
to read as follows:

No person ((shal)) may be licensed to conduct a school unless it ap-
pears to the director that: (1) The school will maintain the course of in-
struction herein provided; (2) instruction in the school at all times is in
charge of and under the supervision of ((a-manager)) an instructor opera-
tor; (3) the school will at all times maintain one licensed instructor for each
((fifteen)) twenty students in attendance or fraction thereof; (4) at no time
does a school have ((less)) fewer than two licensed instructors on duty; (5)
the school provides students and other interested persons with a catalog or
brochure containing information describing (a) enrollment qualifications,
(b) programs offered, (c) program objectives, (d) length of program, (e)
schedule of tuition, fees, and all other charges and expenses necessary for
compleion of the course of study, and (f) cancellation and refund policies;
all such information under subsections (a) through (f) above shall be pro-
vided prospective students prior to enrollment as well as such other material
facts concerning the school and the program as are reasonably likely to af-
fect the decision of the student to enroll in the school, together with any
other disclosures specified by the director and defined in department rules;
(6) adequate records are maintained by the school to document student
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performance and progress; (7) neither the school nor its agents engage in
methods of advertising, sales, collection, credit, or other business practices
which are false, deceptive, misleading, or unfair; (8) the school is financially
sound and capable of meeting its legal financial obligations and fulfilling its
commitments to students; (9) for any nonaccredited school, the nonaccred-
ited school has established, consistent with guidelines adopted by the direc-
tor, a fair and equitable cancellation and refund policy that includes
provisions for a cooling-off period, and will not make unilateral changes in
scheduled times for course instruction unless provision is made for an equi-
table refund of tuition and fees; and (10) at the time of licensing the school
has filed with the director a surety bond in a form acceptable to the
director.

Any public postsecondary school applying for a new cosmetology school
location license shall conduct a job market survey in the area in which the
proposed cosmetology classes are to be taught. The survey shall be conducted
in cooperation with prospective employers and shall include an analysis of
existing cosmetology training programs maintained by high schools, commu-
nity colleges, vocational technical centers, and private postsecondary schools
in the area, to insure that the anticipated employment demand for licensed
cosmetologists is greater than the anticipated availability of the graduates of
the existing cosmetology establishments or to determine that the existing
cosmetology establishments are not satisfactorily meeting the training needs
of the students enrolled in the cosmetology program based on the placement
records of the existing cosmetology establishments.

An application for a new school license, in addition to the foregoing ap-
plicable provisions, shall state the location of the school to be licensed and
the names and addresses of the instructors who will initially instruct in the
school, and shall also supply a copy of the complete curriculum for each
course being offered.

After the examination committee has examined the application, has in-
spected the proposed location for the schoo, and has verified the instructors
and approved the curriculum, it shall authorize the applicant to proceed with
the installation of the school plan4 if the project is qualified. Final approval
shall be granted on compliance with all requirements of this chapter.

For purposes of this section, "nonaccredited school" shall mean a school
which is not accredited by an accrediting association recognized by the
commission for vocational education pursuant to RCW 28B.05.040(5).
*Sec. 8. was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 9. There is added to chapter 18.18 RCW a new
section to read as follows:

Every school shall cause the word "school" to appear conspicuously on
its literature and advertising matter, and to be painted in letters at least
four inches high on all doors which are open to the public and lead to the
school. All schools shall meet the following minimum requirements:
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(1) Separate area for class work and clinical services;
(2) Lavatory facilities;
(3) Student storage facilities;
(4) Each school shall provide:
Shampoo bowls;
Hair dryers;
A sterilizer;
A heating cap;
Cold wave equipment;
Individual styling stations;
Manicuring tables;
Those schools also offering the five hundred hour manicuring course

shall provide, in addition to the equipment specified in the above paragraph,
the following equipment:

Facial chairs;
Styling stations;
Stools;
Manicuring tables;
Facial area with hot and cold running water;
A sanitizer;
Manicuring heaters;
Facial trays.
Sec. 10. Section 7, chapter 215, Laws of 1937 as last amended by sec-

tion 16, chapter 158, Laws of 1979 and RCW 18.18.100 are each amended
to read as follows:

All examinations for license shall be conducted and given by the exam-
ining committee under the supervision and direction of the director, in the
manner provided by law. No person ((shall, h-owevcr)) may, after the effec-
tive date of this 1982 act, be appointed as a member of an examining com-
mittee for the purpose of conducting examinations and performing other
duties imposed by this chapter unless he or she is an instructor operator
((and)) of the age of at least twenty-five years, ((lias the qualfc..atiois of
an- irstctor,)) has been a ((Citiztt)) resident of the state for at least three
years immediately prior to his or her appointment, and is or has been en-
gaged in actual practice as a ((haitdresset,)) cosmetologist((;)) or instructor
operator for at least three of the past five years at the time of appointment,
is not connected directly or indirectly with any school of ((hairdessing
and)) cosmetology, and is not connected directly or indirectly ((in)) with
the business of the manufacturing, renting, or selling of hairdressing or cos-
metology or manicuring appliances and supplies at wholesale during his or
her appointment.

Sec. 11. Section 1, chapter 168, Laws of 1953 and RCW 18.18.102 are
each amended to read as follows:
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The examining committee described in RCW 18.18.100, as now or
hereafter amended, shall consist of five members appointed by the governor.
The governor shall designate one of the committee members as ((conmittee
sec.tary. T, seretaryall b)) chairman of the committee. ((As- of Jun
11, 1953, i - f .... .of. t, eiittce... all be ap.... d for t e ... .
of offce as fflow, , ,.ne ,, five years, one f,r ,,.,., y,,,, one fbr .....

years, ore fu tw i. , and oe fo,,, f,,, us,.. a T,.. s.,afs.,i)) The terms of
the members shall be for five years and until their successors are appointed
and qualified. The examining committee shall be under the direct supervi-
sion of the director. The governor may remove a member of the committee
for cause. The governor shall fill any vacancy on the committee within
ninety days after it occurs by an appointment for the remainder of the un-
expired term. No member may serve more than two full terms.

The director may, when considered necessary, appoint no more than two
alternate members meeting the qualifications set forth in RCW 18.18.100,
as now or hereafter amended, to perform the examination functions and re-
sponsibilities of regularly appointed members if because of unavoidable cir-
cumstances the regularly appointed member is unable to attend and
participate in a scheduled examination.

Sec. 12. Section 2, chapter 168, Laws of 1953 as last amended by sec-
tion 30, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 18.18.104 are
each amended to read as follows:

(I The secretary of the (cxamining committee shall keep a record of all
the proceedings of the committee. The committee shall meet in order to
hold examinations and to conduct any other proper business. The committee
shall set a schedule for such meetings a year in advance. The principal office
of the committee shall be and is hereby established in Olympia,
Washington. A majority of the committee in ((meeting)) a duly assembled
meeting may exercise all the powers devolving upon the committee. For any
urgent purpose a special meeting may be called. Notice from the secretary
signed by three members of the committee may convene the committee for
a special meeting. The secretary shall notify each licensed cosmetology
school by mail with a specific agenda. Only business specified in the notice
shall be transacted. The secretary shall arrange for and conduct all exami-
nations called for under the provisions of this chapter. The secretary shall
deliver all records and findings of the examining committee as a result of
examinations and hearings to the director.

(2) The secretary shall have a full-time position with a salary to con-
form with standards set by the department of ((licenses)) licensing for sim-
ilar positions. The secretary shall be reimbursed for travel expenses incurred
in the actual performance of his duties in accordance with RCW 43.03.050
and 43.03.060 as now existing or hereafter amended. Each appointed mem-
ber of the committee shall receive as compensation ((fai atend1 at
pi , Ui.i5 ,, , of the comitth..., trt- 5 .)) forty-five dollars for each
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day(('s attenidance)) in which the member is officially engaged in business
or duties of the committee and shall be reimbursed for travel expenses in
accordance with RCW 43.03.050 and 43.03.060 as now existing or hereaf-
ter amended: PROVIDED, HOWEVER, That all salaries, compensation,
and travel expenses shall come from the license and application fees col-
lected pursuant to this chapter.

Sec. 13. Section 4, chapter 168, Laws of 1953 and RCW 18.18.108 are
each amended to read as follows:

The examining committee shall arrange with the director for the em-
ployment of two or more inspectors. The inspectors shall have the same
qualifications as examining committee members. The secretary of the com-
mittee and inspectors shall have the right to inspect any ((job)) salon or
school. Any member((;)) or agent((, or assistant)) of the committee((,-when
autthoizLd by the coriniIttd,)) or inspector may enter any shop ((or
school)) during business hours for the purpose of inspection. Every shop
shall be inspected at least ((twice)) once a year. Every school shall be in-
spected at least three times a year by the secretary, an inspector, or member
of the committee.

Sec. 14. Section 4, chapter 313, Laws of 1955 as last amended by sec-
tion 25, chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18.110 are
each amended to read as follows:

All examinations for licenses shall be conducted at least six times a
year, an examination to be given once every two months.

The examination shall consist of written ((and- oal)) questions and an-
swers and practical tests((. Writte, examnin~atuin)) and shall cover ((each
of-the)) branches of ((hairdressing-and)) cosmetology ((Cqtired in the
course Of stdy)) as determined by the examining committee.

Practical tests shall consist of actual demonstrations in ((hairdressing
and)) cosmetology under the direction and supervision of the committee.

Applicants shall also be required to pass an examination in anatomy,
physiology, hygiene, sanitation, sterilization, and the use of antiseptics in
hairdressing and cosmetology.

Passing grades shall be based upon the standard of one hundred percent.
An applicant who receives a passing grade of not less than seventy-five

percent in each branch, and in addition thereto passes the required exami-
nation in anatomy, physiology, hygiene, sanitation, sterilization, and the use
of antiseptics, shall be entitled to a license as an operator.

An instructor's examination shall consist of ((-a)) written questions and
answers appropriate to the practice of the teaching of cosmetology and de-
monstrations in the development of lesson plans and a demonstration in the
art of teaching at least two subjects ((of the ¢osiiitology law)) as deter-
mined by the examining committee.
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All examination papers completed by the applicant shall be kept on file
by the director for a period of at least one year, and such papers shall be
available for inspection by the applicant or his agent.

Sec. 15. Section 5, chapter 313, Laws of 1955 and RCW 18.18.130 are
each amended to read as follows:

The director shall issue to each applicant((;)) who has complied with the
provisions of this chapter, the license ((applied)) for which applic lon was
made. All licenses shall remain in effect until the ((firstdayof ))
scheduled renewal date following their issuance, unless sooner revoked or
suspended.

Sec. 16. Section 7, chapter 180, Laws of 1951 as last amended by sec-
tion 3, chapter 242, Laws of 1979 ex. sess. and RCW 18.18.140 are each
amended to read as follows:

((,,,,pm atmi, 11icii; iii t , ifilshic[t ,pl. ato ig ~allaglb ,,.peatol, nManicuf-

ist maniage.. ,,J,.I,1tul, sop, ai,.,it slzhp, or school)) Licenses issued to
shops or schools may be renewed from year to year upon the payment on or
before the first day of each July following their issuance, of a renewal fee
determined by the director as provided in RCW 43.24.085 as now or here-
after amended.

On or after the expiration date of a cosmetology operator license previ-
ously issued by the director, the license may be converted and renewed to a
cosmetology manager operator license upon payment of the required license
renewal fee and any applicable lapsed license or late renewal penalty fees as
determined by the director. A manicurist license previously issued by the
director may be converted to a manicurist manager operator license upon
payment of the required license renewal fee and any applicable lapsed li-
cense or late renewal penalty fees as determined by the director. A person
whose license has lapsed for more than three years shall be reexamined as in
the case of any applicant for an original cosmetology manager operator li-
cense or manicurist manager operator license.

Licenses issued to manager operators, manicurist manager operators, or
instructor operators may be renewed from year to year upon payment, on or
before the individual's birth anniversary date of each year following license
issuance, of a renewal fee determined by the director as provided in RCW
43.24.085 as now existing or hereafter amended.

Any ((naaiC i, t, op¢ata, zagiayC1 Op¢.z-atui, iJauii~CUizSt MIzallagCr Op-
crato-, o, hst1 uictoi ope ator)) licensee whose license has lapsed may have
the same renewed upon payment of all fees which the applicant would have
been required to pay to keep such license in effect, and an additional fee
determined by the director as provided in RCW 43.24.085 as now or here-
after amended for each lapsed year: PROVIDED, That any ((person))
manicurist manager operator, manager operator, or instructor operator
whose license has lapsed for more than three years shall be reexamined, as
in the case of any applicant for an original license.
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Sec. 17. Section 7, chapter 52, Laws of 1957 as amended by section 6,
chapter 324, Laws of 1959 and RCW 18.18.160 are each amended to read
as follows:

Every manager ((and)) operator, instructor operator, and manicurist
manager operator licensed under this chapter, within thirty days after
changing his ((placc of msidc-c ot busi ess)) address as recorded upon the
records of the director, shall notify the director in writing of ((his-new-place
of ds,,en. ,, business)) this change of address.

Whenever ((a slop lkilgJ under tlhis chaptei slall be disconinued,
stmh)) an owner discontinues his shop or school business, the license shall
thereupon be of no further force and effect and shall be invalid. The person
to whom the shop or school license is issued shall notify the director of such
action and return to the director the license of such ((shop)) establishment
within thirty days of such discontinuance. Any person seeking to operate or
reopen such shop or school after such discontinuance under the invalid li-
cense, or who fails to make the notification herein required ((shall be)), is
guilty of a misdemeanor, and each day on which such violation occurs
((sha*)) constitutes a separate offense.

Sec. 18. Section 8, chapter 52, Laws of 1957 as amended by section 7,
chapter 324, Laws of 1959 and RCW 18.18.170 are each amended to read
as follows:

Every shop or school license authorizing a person, firm, or corporation to
conduct such ((shop)) business shall be issued only in the name of the shop
((and th. nam. of t .. p ...- -a i .. . applicatin f. t shop lLclls))
or school, to which may be added the trade name, under which the ((shop))
business is conducted. Such license ((shiall tak tht t)) is not transferable.

The ((Vctson natnnd in the)) principal owner(s) of a cosmetology shop
((license)) or school shall be primarily responsible for the business ethics
and the proper conduct of the shop or school.

No school and shop ((shall)) may be maintained in the same location;
nor ((shal)) may there be any connecting entrance.

Sec. 19. Section 8, chapter 180, Laws of 1951 as last amended by sec-
tion 26, chapter 148, Laws of 1973 Ist ex. sess. and RCW 18.18.190 are
each amended to read as follows:

The courses of instruction in theory and practical application in every
school shall ((comprise)) consist of training in at least the following:

(((1) Slamlpuoing, soap and dry,
(2) Cale of t.ll . and massagin g,includi ...... . .make up and care. Of

(3) al. of tLe. i calp and inas.ail, iiuse and p

(4) 1 ai- coliiug and bleahiing

(5) eom ld ll penacn wa l||_,(6) lion L.ufin ot %vavfiTT

(7) Fing9 42
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(8) Hlai fasliioing, lapi g aid cIttiuzI,
(9) .............-
(10) Elec~triiya applied to cosmeoLlogy, and theus aiid applicationof clc t,Ul appiances

(II) TIe st.udy of ti..... law o ...... tol . f.. .. o th . .atc. .of Wa---ian-t i m,
(12) Slp m ,u.ini gnic, ownuisip, and business ,thics:
(13) Theo.y and ciec.. ) Anatomy and physiology pertaining to the

practice of cosmetology, chemical hair relaxing, facials, hair bleaching, col-
oring, styling, and treatments, hygiene, makeup, manicuring, pedicuring,
permanent and temporary waving, professional ethics and practices, sanita-
tion and sterilization, scalp treatments, shampooing, shop or salon manage-
ment, state laws and rules regulating the practice of cosmetology, and the
theory of massage as used in the practice of cosmetology.

Sec. 20. Section 4, chapter 215, Laws of 1937 and RCW 18.18.200 are
each amended to read as follows:

Every school licensed hereunder shall, withii twenty days after the en-
rollment of any student therein, register such student with the director on
such forms as the director ((mnay)) shall prescribe. ((Stich Migs.ration Shall

tlh1 efc that aft... a physical eanmnati mnad ith ~ten days pii Lu
the flingil themou, e hias, fundi s'uc., istiantili ,l -ic ute ro any infit~l.u 0,

conagius disease.))

Sec. 21. Section 9, chapter 180, Laws of 1951 as last amended by sec-
tion 13, chapter 3, Laws of 1965 ex. sess. and RCW 18.18.210 are each
amended to read as follows:

((Ev., yJhol sliall cause the wud "sl,ol"u appjai ,,.,Pituuusly oi
its li latreu d and ditiin ml i I, and to be painted in let at- least
fu lllis.li oi1 all doosI. lea4d1inlg U tt ,.coliuul, wl .i Uill t til..

pulcgeneraHr.

to uoliI i-jiil- inc- by tle dimi.,UI at c aMt. Tinc sliampioo bowL, S.,ven

hair d , ... two fiial hlai , ne.. ti.. ili--- I .. .. l-. ating .. ap, and -ld pc

mgaiient wave. iCjupziI..Iz.)

No charge ((shafH)) may be made for student work until the student has
completed ((four)) three hundred hours of instruction and practice in cos-
metology or one hundred hours of instruction and practice in manicuring:
PROVIDED, That no student ((sha-H)) may perform such services for
charge unless he displays such identification issued by the schools which
certifies the completion of ((fou hundred)) the required hours of instruc-
tion and practice.

Sec. 22. Section 15, chapter 215, Laws of 1937 as last amended by sec-
tion 28, chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18.220 are
each amended to read as follows:
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Any license issued pursuant to this chapter may be revoked for any of
the following causes arising after the issuance thereof:

(1) Conviction of a felony or misdemeanor involving moral turpitude, in
which case the record of conviction shall be conclusive evidence;

(2) Habitual drunkenness or the use of habit-forming drugs;
(3) ((G6oss in, com, ip tc.y)) Performing cosmetology services upon the

public in an incompetent manner;
(4) Advertising ir, any manner by means of knowingly false or deceptive

statements;
(5) Performing ((wrk-a ori d- license)) cosmetology services

upon the public in an unsanitary or filthy manner;
(6) Performing either the prp.c" "e of ((hairdriessing-and)) cosmetology

or ((the-practice of)) manicuring upon the ((the)) person of another while
knowingly suffering from an infectious or contagious disease;

(7) Wilful violation of any of the provisions of this chapter;
(8) Failure to pay ((an)) a manager operator, instructor operator, or

manicurist manager operator the minimum wage required by law.

Sec. 23. Section 11, chapter 52, Laws of 1957 as last amended by sec-
tion 4, chapter 242, Laws of 1979 ex. sess nd RCW 18.18.260 are each
amended to read as follows:

No person ((shaf)) may engage in the practice of ((airadressing-or))
cosmetology in any place other than a licensed ((tairdressing r)) cosme-
tology shop or school, except in case of the practice of manicuring in a
manicurist shop or in case of his or her own family or in case of a customer
whose physical condition prevents his or her presence at a shop or school.

No person ((shall)) may use for residential purposes any room that is
used wholly or in part as a ((hairdressing-or)) cosmetology school or shop or
manicurist shop, except that these restrictions shall not apply to toilet facil-
ities which may be used jointly for residential and business purposes.

Every ((hairdressing or)) cosmetology shop or school or manicurist shop
shall maintain an outside entrance separate from the entrances to rooms
used for sleeping or residential purposes.

((Ftorn and aft.., Jul, 1, 1959)) Every ((haitd essing or)) cosmetology
shop or school or manicurist shop shall provide and maintain for the use of
the customers adequate toilet facilities located within the shop or school or
adjacent thereto.

No ((hairdressing or)) cosmetology shop ((shall)) may be operated un-
less it is under the direct supervision of a licensed manager operator or in-
structor operator.

No manicurist shop shall be operated unless it is under the direct su-
pervision of a licensed manicurist manager operator.

No person other than ((a li d m.. ,,anicurist o, a li.ened Op,rator)) an
individual licensed under this chapter in demonstrating or instructing in the
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use of any cosmetics or supplies of any kind, ((shmH)) may engage in any of
the acts enumerated in RCW 18.18.010 as now or hereafter amended.

No student ((shf+I)) may engage in the practice of ((hairdressing-or))
cosmetology or manicuring except in a licensed cosmetology school under
the direct supervision of a licensed instructor operator.

Sec. 24. Section 12, chapter 52, Laws of 1957 as amended by section 30,
chapter 148, Laws of 1973 1st ex. sess. and RCW 18.18.270 are each
amended to read as follows:

Every person ((shall be guilty of a l1isdia1 o1 )) who: (1) Violates any
of the provisions of this chapter ((o, any , ,ulati,, lawfully VI uulatJ by
the director)); or((;)) (2) permits any person in his employ or under his su-
pervision or control to practice ((hah-dressing and)) cosmetology or mani-
curing without a license where one is required by this chapter; or((;)) (3)
attempts to obtain a license by fraudulent means, is subject to payment of a
civil penalty of not more than one hundred dollars as established by rule of
the director. The director may take all actions necessary to collect such
penalties. Each and every day on which such violation occurs ((sha-H)) con-
stitutes a separate offense.

Sec. 25. Section 20, chapter 148, Laws of 1973 1st ex. sess. as amended
by section 17, chapter 158, Laws of 1979 and RCW 18.18.300 are each
amended to read as follows:

(Viin II nty days aftdz July 16, 1973 tli., h i i ie , u -
de th l/e sup ision' and detwLi ofth ie isal es tle qualifica-

tiInsI 11c, aiy fo1  and aii examinlationl fa, the prai odif nicatlillig, fiU

which)) A separate license ((sll heieafte )) for the practice of mani-
curing is required under this chapter, except for persons holding a valid li-
cense in the practice of ((beauty ultu,u. PRO.IDED, That a.ny person

enae n thu j p acticc of nlanieta in for at least oeyea, pi ior to July 16,
1973 shall b 1 S..uc h i-J f u a lice n e Wthot an ex aia ion
therefbr)) cosmetology. Applications for licenses shall be made on such
form and require such information and certificates to verify completion of
five hundred hours in manicuring tr , as required by the ((exaining
committee)) director and shall be accompanied by the proper application
fee. Examinations shall be held at regular intervals throughout the year as
the (( .aiihag uuziaitte )) director deems necessary. The provisions of
RCW 18.18.110 ((shal)), as now or hereafter amended, are not ((be)) ap-
plicable hereto.
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NEW SECTION. Sec. 26. Section 9, chapter 215, Laws of 1937, sec-
tion 5, chapter 3, Laws of 1965 ex. sess. and RCW 18.18.080 are each
repealed.

Passed the House March 9, 1982.
Passed the Senate March 3, 1982.
Approved by the Governor April 3, 1982, with the exception of the

paragraph beginning on page 10, line 24 and ending on page 11, line
2, which is vetoed.

Filed in Office of Secretary of State April 3, 1982.
Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to one paragraph of Second
Substitute House Bill No. 378 entitled:

"AN ACT Relating to the regulation of Cosmetology'.

The paragraph beginning on page 10, line 24, and ending on page II, line 2,
would require public postsecondary schools, as a precondition for the issuance of a
cosmetology school location license, to perform extensive market surveys. The pur-
pose of these market surveys would be to demonstrate either unmet demand for
cosmetologists or unsatisfactory servicing of current students.

Our community colleges routinely conduct market surveys before establishing
new programs. This is a matter of prudent management. Thus, this statutory re-
quirement is not necessary. In addition, this paragraph contains standards which
would be difficult to enforce, creates duplicate roles for the Department of Licens-
ing and the Community College Board, and may lead to inequitable treatment of
students in certain areas of the state.

With the exception of the paragraph referenced above, 2SHB 378 is approved.'

CHAPTER 226
[Substitute House Bill No. 58]

LOCAL GOVERNMENT- FILING OF CODES- ISLANDS, COUNTY
COMMISSIONER DISTRICTS

AN ACT Relating to local government; amending section 36.32.020, chapter 4, Laws of 1963
as amended by section 1, chapter 58, Laws of 1970 ex. sess. and RCW 36.32.020;
amending section 36.32.040, chapter 4, Laws of 1963 and RCW 36.32.040; amending
section 35.21.180, chapter 7, Laws of 1965 and RCW 35.21.180; amending section 35A-
.12.140, chapter 119, Laws of 1967 ex. sess. and RCW 35A.12.140; amending section 36-
.32.120, chapter 4, Laws of 1963 as last amended by section 35, chapter 136, Laws of
1979 ex. sess. and RCW 36.32.120; amending section 1, chapter 25, Laws of 1980 and
ikCW 35.82.300; amending section 35.82.060, chapter 7, Laws of 1965 and RCW 35.82-
.060; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 35.21.180, chapter 7, Laws of 1965 and RCW 35.l-

.180 are each amended to read as follows:
Ordinances passed by cities or towns must be posted or published in a

newspaper as required by their respective charters or the general laws:
PROVIDED, That ordinances may by reference adopt Washington state
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statutes and codes, including fire codes and ordinances relating to the con-
struction of buildings, the installation of plumbing, the installation of elec-
tric wiring, health and sanitation, the slaughtering, processing and selling of
meats and meat products for human consumption, the production, pasteuri-
zing and sale of milk and milk products, or other subjects, may adopt by
reference, any printed code or compilation, or portions thereof, together
with amendments thereof or additions thereto, on the subject of the ordi-
nance; and where publications of ordinances in a newspaper is required,
such Washington state statutes or codes or other codes or compilations so
adopted need not be published therein: PROVIDED, HOWEVER, That not
less than ((three-copies)) one copy of such statute, code or compilation and
amendments and additions thereto adopted by reference shall be filed for
use and examination by the public, in the office of the city or town clerk of
said city, or town prior to adoption thereof. Any city or town ordinance
heretofore adopting any state law or any such codes or compilations by ref-
erence are hereby ratified and validated.

Sec. 2. Section 35A.12.140, chapter 119, Laws of 1967 ex. sess. and
RCW 35A.12.140 are each amended to read as follows:

Ordinances may by reference adopt Washington state statutes and state,
county, or city codes, regulations, or ordinances or any standard code of
technical regulations, or portions thereof, including, for illustrative purposes
but not limited to, fire codes and codes or ordinances relating to the con-
struction of buildings, the installation of plumbing, the installation of elec-
tric wiring, health and sanitation, the slaughtering, processing, and selling
of meats and mleat products for human consumption, the production, pas-
teurizing, and sale of milk and milk products, or other subjects, together
with amendmepts thereof or additions thereto, on the subject of the ordi-
nance. Such Washington state statutes or codes or other codes or compila-
tions so adopted need not be published in a newspaper as provided in RCW
35A.12.160, but the adopting ordinance shall be so published and a copy of
any such adopted statute, ordinance, or code, or portion thereof, with
amendments or additions, if any, in the form in which it was adopted, shall
be authenticated and recorded by the clerk along with the adopting ordi-
nance. Not less than ((three copies)) one copy of such statute, code, or
compilation with amendments or additions, if any, in the form in which it
was adopted, shall be filed in the office of the city clerk for use and exami-
nation by the public. While any such statute, code, or compilation is under
consideration by the council prior to adoption, not less than ((three-copies))
one copy thereof shall be filed in the office of the city clerk for examination
by the public.

Sec. 3. Section 36.32.120, chapter 4, Laws of 1963 as last amended by
section 35, chapter 136, Laws of 1979 ex. sess. and RCW 36.32.120 are
each ,-mended to read as follows:

The legislative authorities of the several counties shall:
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(1) Provide for the erection and repairing of court houses, jails, and
other necessary public buildings for the use of the county;

(2) Lay out, discontinue, or alter county roads and highways within
their respective counties, and do all other necessary acts relating thereto
according to law, except within cities and towns which have jurisdiction
over the roads within their limits;

(3) License and fix the rates of ferriage; grant grocery and other licenses
authorized by law to be by them granted;

(4) Fix the amount of county taxes to be assessed according to the pro-
visior's of law, and cause the same to be collected as prescribed by law:
PROVIDED, That the legislative authority of a county may permit ll
moneys, assessments, and taxes belonging to or collected for the use of any
county, including any amounts representing estimates for future assessments
and taxes, to be deposited by any taxpayer prior to the due date thereof
with the treasurer or other legal depository for the benefit of the funds to
which they belong to be credited against any future tax or assessment that
may be levied or become due from the taxpayer: PROVIDED FURTHER,
That the taxpayer, with the concurrence of the county legislative authority,
may designate the particular fund against which such prepayment of future
tax or assessment shall be credited;

(5) Allow all accounts legally chargeable against the county not other-
wise provided for, and audit the accounts of all officers having the care,
management, collection, or disbursement of any money belonging to the
county or appropriated to its benefit;

(6) Have the care of the county property and the management of the
county funds and business and in the name of the county prosecute and de-
fend all actions for and against the county, and such other powers as are or
may be conferred by law;

(7) Make and enforce, by appropriate resolutions or ordinances, all such
police and sanitary regulations as are not in conflict with state law, and
within the unincorporated area of the county may adopt by reference
Washington state statutes and recognized codes and/or compilations printed
in book form relating to the construction of buildings, the installation of
plumbing, the installation of electric wiring, health, or other subjects, and
may adopt such codes and/or compilations or portion. thereof, together
with amendments thereto, or additions thereto: PROVIDED, That except
for Washington state statutes, there shall be filed in the county auditor's
office ((ttree-topics)) one copy of such codes and compilations ten days
prior to their adoption by reference, and ((oie-copy shll)) additional copies
may also be filed ((with th,. city clik of each)) in library or city offices
within the county as deemed necessary by the county legislative authority:
PROVIDED FURTHER, That no such regulation, code, compilation,
and/or statute shall be effective unless before its adoption, a public hearing
has been held thereon by the county legislative authority of which at least
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ten days' notice has been given. Any violation of such regulations, ordi-
nances, codes, compilations, and/or statutes or resolutions shall constitute a
misdemeanor: PROVIDED FURTHER, That violation of a regulation, or-
dinance, code, compilation, and/or statute relating to traffic including park-
ing, standing, stopping, and pedestrian offenses is a traffic infraction, except
that violation of a regulation, ordinance, code, compilation, and/or statute
equivalent to those provisions of Title 46 RCW set forth in RCW 46.63.020
remains a misdemeanor. The notice must set out a copy of the proposed
regulations; or if a code is adopted by reference the notice shall set forth the
full official title and a statement describing the general purpose of such
code. The notice shall also include the day, hour, and place of hearing and
must be given by publication in the newspaper in which legal notices of the
county are printed;

(8) Have power to compound and release in whole or in part any debt
due to the county when in their opinion the interest of their county will not
be prejudiced thereby, except in cases where they or any of them are per-
sonally interested;

(9) Have power to administer oaths or affirmations necessary in the dis-
charge of their duties and commit for contempt any witness refusing to tes-
tify before them with the same power as justices of the peace.

Sec. 4. Section 36.32.020, chapter 4, Laws of 1963 as amended by sec-
tion 1, chapter 58, Laws of 1970 ex. sess. and RCW 36.32.020 are each
amended to read as follows:

The board of county commissioners of each county shall divide their
county into three commissioner districts so that each district shall comprise
as nearly as possible one-third of the population of the county: PROVID-
ED, That the territory comprised in any voting precincts of such districts
shall remain compact, and shall not be divided by the lines of said dis-
tricts((. PROVIDED FURTHER,, Tht the f.i.i '-- .iiai t Of ......
pJoptdlia Iti lll b~lll~.l i, 6 one, .d ist Lct iiay be disregsarded, at the . dlliscrc-

tioi of the co..,nuIty cLuI i ii isiH.Af, iii tle, foll.owjing inisanit.S.)).

(((+))) However, the commissioners of any county composed entirely of
islands and with a population of less than thirty-five thousand may divide
their county into three commissioner districts without regard to population,
except that if any single island is included in more than one district, the
districts on such island shall comprise, as nearly as possible, equal
populations((;

(2) Tl1e uonniSzizu.ICIS uOf ay uuuty lh avz a populatio of Aeen
tlusad iuiiautta o less, in whi no totally ini a-ty highwayO"
nectiuuOi -it .. .... ... te cun.. y sat and a "ajou g aph a .... . a of te

cou ty, may d" a .... d pol .,ation i tle fi ... t.h Of _ . ... i._ i_.. . Ji_,i.t_
to the extent that onc coUuu IU di , iictUi Ui upas&ui tle UncoI0 Iuluu

portion of tlie. cun.ty Iuuay ,.. blisJ wtu uu to a it .ppula u .)).
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The lines of the districts shall not be changed oftener than once in four
years and only when a full board of commissioners is present. The districts
shall be designated as districts numbered one, two and three.

Sec. 5. Section 36.32.040, chapter 4, Laws of 1963 and RCW 36.32.040
are each amended to read as follows:

(1) Except as provided in subsection (2) of this section, the qualified
electors of each county commissioner district, and they only, shall nominate
from among their own number, candidates for the office of county commis-
sioner of such commissioner district to be voted for at the following general
election. Such candidates shall be nominated in the same manner as candi-
dates for other county and district offices are nominated in all other
respects.

(2) Where the commissioners of a county composed entirely of islands
with a population of less than thirty-five thousand have chosen to divide the
county into unequal-sized commissioner districts pursuant to the exception
provided in RCW 36.32.020, the qualified electors of the entire county shall
nominate from among their own number who reside within a commissioner
district, candidates for the office of county commissioner of such commis-
sioner district to be voted for at the following general election. Such candi-
dates shall be nominated in the same manner as candidates for other county
offices are nominated in all other respects.

*Sea 6. Section 1, chapter 25, Laws of 1980 and RCW 35.82.300 are

each amended to read as follows:
This section applies to all counties.
(1) Joint city-county housing authorities are hereby authorized when the

legislative authority of the county and the legislative authority of any city or
cities within the county have authorized such joint city-county housing au-
thorities by ordinance.

(2) ((Th- oudina .... e.acd by, the k .. a. . . .i a ........ jl ajoin

fo- their appo im n an legi of..... ... .... .. e........ ........ ... a

the method fos renio.2 of coimbsionrs)) When the legislative authorities
adopt an ordinance as provided in subsection (1) of this section, the mayor, or
mayors, involved a,zd the county legislative authority shall appoint five per-
sons as commissioners of the joint city-county housing authority created.
The commissioners who are first appointed shall be designated to serve for
terms of one, two, three, four, and five years, respectively, from the date of
their appointment, but thereafter commissioners shall be appointed for a
term of office of five years; except that all vacancies shall be filled for the
unexpired term: PROVIDED, That in the event existing city and/or county
housing authorities are merged into the newly created joint city-county
housing authority, the existing members of the respective boards of commis-
sioners shall be appointed as members of the board of commissioners of the
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newly created city-county housing authority, except that where the aggre-
gate number of existing commissioners exceeds five, those five commissioners
having the greatest length of service shall serve as commissioners of the joint
city-county housing authority.

(3) No commissioner of an authority may be an officer or employee of the
city or county for which the authority is created. Commissioners shall hold
offlice until a successor has been appointed and has qualifie, unless sooner
removed according to this chapter. A certificate of the appointment or reap-
pointment of any commissioner shall be filed with both the city and count'
clerks, and the certificate shall be conclusive evidence of the due and proper
appointment of the commissioner. Commissioners shall receive no compensa-
tion for their services for the authority, in any capacity, but are entitled to
the necessary expenses, including traveling expenses, incurred in the dis-
charge of their duties.

(4) The powers of each authority shall be vested in the commissioners
thereof in office from time to time. Three commissioners shall constitute a
quorum of the authority for the purpose of conducting its business and exer-
cising its powers and for all other purposes. Action may be taken by the au-
thority upon a vote of a majority of the commissioners present, unless in any
case the bylaws of the authority shall require a larger number. The mayor or
mayors involved and the county legislative authority shall designate which of
the commissioners appointed shall be the first chairman and he shall serve in
the capacity of chairman until the expiration of his term of office as com-
missioner. When the office of the chairman of the authority thereafter be-
comes vacant, the authority shall select a chairman from among its
commissioners. An authority shall select from among its commissioners a
vice chairman, and it may employ a secretary (who shall be executive direc-
tor, technical experts, and such other officers, agents, and employees, per-
manent and temporary, as it may require, and shall determine their
qualifications, duties, and compensation. For such legal services as it may
require, an authority may call upon the chief law officer of the city or the
county or may employ its own counsel and legal staff. An authority may del-
egate to one or more of its agents or employees such powers or duties as it
may deem proper.

(5) The ordinances enacted by the legislative authorities creating the joint
housing authority shall prescribe the allocation of all costs of the joint hous-
ing authority n(d. aniy oibl5 M5A153 5iIfIe3353s ly U M peraio oRI~f theL join5

ho)i) rity.
(((4))) (0 A joint city-county housing authority shall have all the powers

as prescribed by this chapter for any housing authority. The area of opera-
tion of a joint city-county authority shall be the combined areas of each as
they are defined by RCW 35.82.020(6).
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(((5))) (7) The provisions of RCW 35.8Z 040 ((-1 d3., 060)) as now or
hereafter amended shall not apply to a joint city-county housing authority
created pursuant to this section.
*See. 6. was vetoed, see message at end of chapter.

*Sec. 7. Section 35.82.060, chapter 7, Laws of 1965 and RCW 35.8Z060

are each amended to read as follows:
For inefficiency or neglect of duty or misconduct in office, a commission-

er of ((an)) a city housing authority may be removed by the mayor (((or-in-the
ias of an aut hori1Lt a county, by t.... --j L-_g body oa..id adij, but

a) a commissioner of a county housing authority may be removed by the
county legislative authority, and a commissioner of a joint city-county hous-
ing authority may be removed by concurrence of the mayor, or mayors, in-
volved and the county legislative authority. A commissioner shall be removed
only after ((he shall-hae - ,n-given)) recei a copy of the charges at least
ten days prior to the hearing thereon and ((had)) having an opportunity to be
heard in person or by counsel. In the event of the removal of any commis-
sioner, a record of the proceedings, together with the charges and findings
thereon, shall be filed in the office of the respective city or county clerk -and
if a joint city-county housing authority commissioner is involved it shall be
filed with both the city and county clerks.
*Sec. 7. was vetoed, see message at end of chapter.

NEW SECTION. Sec. 8. This act shall take effect on July 1, 1982.

Passed the House March 9, 1982.
Passed the Senate March 7, 1982.
Approved by the Governor April 3, 1982, with the exception of section 6

and 7, which are vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith without my approval as to Sections 6 and 7 of Sub-
stitute House Bill No. 58 entitlcd:

'AN ACT Relating to local government'.

Sections 6 and 7 would restrict the membership of joint city-county housing
authorities. Absent fuller discussion of the issue - which did not occur during
public hearings on this bill - my inclination is to allow the local governments that
establish the joint authorities to determine the most appropriate membership of the
authorities.'

CHAPTER 227
(Substitute House Bill No. 7781

STATE GOVERNMENT- REGULATION OF PROFESSIONS- TRANSFER OF
POWERS

AN ACT Relating to state government; amending section 13, chapter 43, Laws of 1957 and
RCW 18.34.130; amending section 10, chapter 13, Laws of 1973 Ist cx. sess. as last
amended by section 6, chapter 222, Laws of 1977 ex. sess. and RCW 19.09.100; amending
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section 19, chapter 13, Laws of 1973 1st ex. sess. as amended by section 9, chapter 222,
Laws of 1977 ex. sess. and RCW 19.09.190; amending section 20, chapter 13, Laws of
1973 1st cx. sess. and RCW 19.09.200; amending section 21, chapter 13, Laws of 1973 1st

ex. sess. as last amended by section 10, chapter 222, Laws of 1977 ex. sess. and RCW
19.09.210; amending section 23, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09-
.230; amending section 14, chapter 222, Laws of 1977 ex. sess. and RCW 19.09.275;
amending section 34, chapter 13, Laws of 1973 1st ex. sess. and RCW 19.09.340; amend-
ing section 10, chapter 228, Laws of 1969 ex. sess. as amended by section 5, chapter 51,
Laws of 1977 ex. sess. and RCW 19.31.100; amending section 43.24.060, chapter 8, Laws
of 1965 as last amended by section 98, chapter 158, Laws of 1979 and RCW 43.24.060;
amending section 21, chapter 266, Laws of 1971 ex. sess. as last amended by section 16,
chapter 53, Laws of 1981 and RCW 43.24.085; amending section 38, chapter 3, Laws of
1963 ex. sess. as last amended by section 7, chapter 235, Laws of 1977 ex. sess. and RCW
44.40.030; amending section 2, chapter 106, Laws of 1963 as amended by section 1,
chapter 222, Laws of 1981 and RCW 46.85.020; amending section 3, chapter 106, Laws
of 1963 as last amended by section 2, chapter 222, Laws of 1981 and RCW 46.85.030;
amending section 4, chapter 106, Laws of 1963 and RCW 46.85.040; amending section 6,
chapter 106, Laws of 1963 and RCW 46.85.060; amending section 10, chapter 106, Laws
of 1963 as amended by section 114, chapter 32, Laws of 1967 and RCW 46.85.100;
amending section 27, chapter 106, Laws of 1963 and RCW 46.85.270; creating new sec-
tions; repealing section 4, chapter 13, Laws of 1973 1st ex. sess. and RCW 19.09.040; re-
pealing section 6, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09.060; repealing
section 7, chapter 13, Laws of 1973 1st ex. sess., section 3, chapter 222, Laws of 1977 ex.
scss. and RCW 19.09.070; repealing section 8, chapter 13, Laws of 1973 Ist ex. sess.,
section 4, chapter 222, Laws of 1977 ex. sess. and RCW 19.09.080; repealing section 9,
chapter 13, Laws of 1973 1st ex. scss., section 5, chapter 222, Laws of 1977 ex. sess. and
RCW 19.09.090; repealing section I1, chapter 13, Laws of 1973 Ist ex. sess., section 7,
chapter 222, Laws of 1977 ex. sess. and RCW 19.09.110; repealing section 14, chapter 13,
Laws of 1973 1st ex. sess. and RCW 19.09.140; repealing section 15, chapter 13, Laws of
1973 1st ex. scss. and RCW 19.09.150; repealing section 16, chapter 13, Laws of 1973 1st
ex. sess. and RCW 19.09.160; repealing section 17, chapter 13, Laws of 1973 1st ex. sess.
and RCW 19.09.170; repealing section 18, chapter 13, Laws of 1973 Ist ex. sess., section
8, chapter 222, Laws of 1977 ex. sess. and RCW 19.09.180; repealing section 22, chapter
13, Laws of 1973 ist ex. sess., section II, chapter 222, Laws of 1977 ex. sess. and RCW
19.09.220; repealing section 25, chapter 13, Laws of 1973 1st ex. sess. and RCW 19.09-
.250; repealing section 26, chapter 13, Laws of 1973 ist ex. sess., section 12, chapter 222,
Laws of 1977 ex. sess. and RCW 19.09.260; repealing section 13, chapter 222, Laws of
1977 ex. sess., section 25, chapter 67, Laws of 1981 and RCW 19.09.265; repealing sec-
tion 27, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09.270; repealing section 28,
chapter 13, Laws of 1973 Ist ex. sess., section 15, chapter 222, Laws of 1977 ex. sess. and
RCW 19.09.280; repealing section 16, chapter 222, Laws of 1977 ex. sess. and RCW 19-
.09.285; repealing section 29, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09.290;
repealing section 30, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09.300; repeal-
ing section 31, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09.310; repealing sec-
tion 32, chapter 13, Laws of 1973 Ist ex. sess. and RCW 19.09.320; repealing section 35,
chapter 13, Laws of 1973 1st ex. sess., section 89, chapter 30, Laws of 1975 1st ex. sess.
and RCW 19.09.350; repealing section 36, chapter 13, Laws of 1973 1st ex. sess. and
RCW 19.09.360; repealing section I, chapter 66, Laws of 1973 Ist ex. sess., section 17,
chapter 222, Laws of 1977 cx. sess. and RCW 19.09.370; repealing section 37, chapter 13,
Laws of 1973 Ist cx. sess. and RCW 19.09.900; repealing section 20, chapter 228, Laws
of 1969 ex. sess., section 9, chapter 51, Laws of 1977 ex. sess. and RCW 19.31.200; pro-
viding effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The employment agency advisory commit-
tee and the Washington reciprocity commission are each hereby abolished
and their powers, duties, and functions are transferred to the department of
licensing. All reports, documents, surveys, books, records, files, papers, or
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written material in the possession of the employment agency advisory com-
mittee and the reciprocity commission and pertaining to the functions
transferred by this section shall be delivered to the custody of the depart-
ment of licensing. All cabinets, furniture, office equipment, motor vehicles,
and other tangible property employed by the employment agency advisory
committee and the reciprocity commission in carrying out the powers and
duties transferred by this section shall be made available to the department
of licensing. All funds, credits, or other assets held in connection with the
functions transferred by this section shall be assigned to the department of
licensing.

Any appropriations made to or available to the employment agency ad-
visory committee and (he reciprocity commission for the purpose of carrying
out the powers and duties transferred by this section shall, on the effective
date of this act, be transferred and credited to the department of licensing.

Whenever any question arises as to the transfer of any funds, including
unexpended balances within any accounts, books, documents, records, pa-
pers, files, equipment, or any other tangible property used or held in the ex-
ercise of the powers and the performance of the duties and functions
transferred, the director of financial management shall make a determina-
tion as to the proper allocation and certify the same to the state agencies
concerned.

NEW SECTION. Sec. 2. All rules and regulations and all pending
business before the employment agency advisory committee and the reci-
procity commission pertaining to the powers and duties transferred by sec-
tion 1 of this act shall be continued and acted upon by the department of
licensing. All existing contracts and obligations shall remain in full force
and effect and shall be performed by the department of licensing.

NEW SECTION. Sec. 3. The transfer of the powers, duties, and func-
tions of the employment agency advisory committee and the reciprocity
commission pertaining to the functions transferred by section 1 of this act
shall not affect the validity of any act performed by any employee, agent, or
member prior to the effective date of this act.

NEW SECTION. Sec. 4. If apportionments of budgeted funds are re-
quired because of :he transfers directed by this act, the director of financial
management shall certify the apportionments to the agencies affected, the
state auditor, and the state treasurer. Each of these shall make the appro-
priate transfer and adjustments in funds and appropriation accounts and
equipment records in accordance with the certification.

NEW SECTION. Sec. 5. The state treasurer shall transfer the remain-
ing fund balance within the opticians' account to the basic state general
fund on June 30, 1983.

Sec. 6. Section 13, chapter 43, Laws of 1957 and RCW 18.34.130 are
each amended to read as follows:
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Si cread t o s a f t f .)) All fees
required to be paid under the provisions of this chapter shall be paid to the
state treasurer to be paid into the ((opticians' account of the)) state general
fund.

Sec. 7. Section 10, chapter 13, Laws of 1973 1st ex. sess. as last
amended by section 6, chapter 222, Laws of 1977 ex. sess. and RCW 19-
.09.100 are each amended to read as follows:

((Upon rcipt of an applicatuii i th., pi-pc fu m for cgistiatioi, t--

di,, i sh,1all IlIImI iatily iitiate ani ,AaIILIIaI.UII tou trlif tha4t)) The
following conditions apply to solicitations as defined by RCW 19.09.020:

(1) The cost of solicitation (including payments to professional fund
raisers and professional solicitors and internal fund raising and solicitation
salaries and expenses) during ((the)) any calendar year ((immediately pre-

which tl,,e appiction is bmittcd,, , will)) shall not exceed twenty percent of
the total moneys, pledges, or other property raised or received or to be
raised or received by reason of any solicitation and/or fund raising activities
or campaigns. The term "internal fund raising and solicitation salaries and
expenses" shall include, but not be limited to, such portions of the charita-
ble organization's salary and overhead expenses as is fairly allocable (on a
time or other appropriate basis) to its solicitation and/or fund raising ex-
pense. As provided in RCW 19.09.020(5), the cost of solicitation shall not
include the reasonable purchase price to the charitable organization of any
tangible goods or services resold by the organization as a part of its fund-
raising activities. The amount of such expenditure by the organization shall
be deducted from the gross amount collected, or from the organization's
support received directly from the public, prior to . omputing the percentage
limitation. In the event special facts or circumstances are presented showing
that expenses higher than twenty percent were not or will not be unreason-
able, and the organization is primarily engaged in research, advocacy, or
public education and uses its own paid staff to carry out these functions, the
director ((hlins t dii ,cuz, to)) shall allow such higher expense and ((enr
ter)) issue an order ((cgisteting the charitable OfaiiZatiuii)) so stating.
Such an order shall be reviewed annually by the director. When such an
order is ((entered)) issued, the cost of solicitation shall be disclosed by the
organization to each person being solicited at the time of each solicitation.
To further the purposes of this chapter, the director shall from time to time
apprise the public of the names of those organizations for which ((disce-'
-iUo y ac. tio iitasb- i .i d it, co le .IUI ith t-. cot of sol iittio

limitations)) such an order has been issued. Th . director may require sub-
mission of any information necessary in making a determination whether to
issue such an order. Compliance with this subsection is required prior to
commencing solicitations;
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(2) ((The)) A charitable organization ((has conipicd)) shall comply
with all local governmental regulations which apply to soliciting for or on
behalf of charitable organizations;

(3) The advertising material and the general promotional plan ((ate))
for a solicitation shall not be false, misleading, or deceptive((,lco y . .... lWith
tlII ItaiIdaid3 , .. aId IulatIUI3 wich th. dIILt.U may ad Opt,;) and
shall afford full and fair disclosure;

(4) ((fhe)) Solicitations shall not be conducted by a charitable organi-
zation that has ((not)), or if a corporation, its officers, directors, ((and)) or
principals have ((not)), been convicted of a crime involving solicitations for
or on behalf of a charitable organization in this state, the United States, or
any other state or foreign country within the past ten years and has ((ntt))
been subject to any permanent injunction or administrative order or judg-
ment, under the provisions of RCW 19.86.080 or 19.86.090, involving a vi-
olation or violations of the provisions of RCW 19.86.020, within the past
ten years, or of restraining a false or misleading promotional plan involving
solicitations for charitable organizations.

Sec. 8. Section 19, chapter 13, Laws of 1973 1st ex. sess. as amended by
section 9, chapter 222, Laws of 1977 ex. sess. and RCW 19.09.190 are each
amended to read as follows:

Every person employed or retained as a professional fund raiser or pro-
fessional solicitor by or for a charitable organization shall ((file-with-the-di-
lector a valid cgistintioUln ii ricwal of sc registratioi. Applic.ations for
such IgI. s atiUI sh1all be il witLiI , tiI . uo th, aId inl tll. fIor iIIm ,IIU

by-the doiector The- oii shall -- ui_ .. _nfonatii 3S tO th id..t.tY and

picyio,.latd acivities 01 the iegstaii ta ii-ay bc 1ccesaly , appi-,

priate for the publzi. i itic -- or fb the- .potctin of - UIItI butui . A c.UIl

rat~iol, paitileihlip o, ol I pIopUi lI shil hih is u fm31Uiial fund ia *

or ofepio1al solicltUi, iiiay t fo anid pay a ingle on bialf of

afl-its nicinibel, off. e r, a g Invai/s s tlll, and emiilplOy s.. IUW,.vi, ti,.,,

-in._ aid addis3 of all ofice.., ag.ents, s _ yian, and Ia.ploy.. of pr-

f 1ssiolali fUnd -aisei-s and i,3 10 f lsi cito rs 1111.3 . i listed in the.. appll-

iatIun. i additin, a pofli ... o iial fund ai n, 3iall fil, at the1 JiIm OF

iaking, applic..ation, with and havIe appiovc. by til dic.ltoi)) execute a

surety bond ((....u.d by thc applic.,all)) as principal in the amount of five
thousand dollars with one or more sureties whose liability in the aggregate
as such sureties will at least equal the said sum. The bond shall run to ((the
di;.c 0 , fl the use ol) the state and to any person who may have a cause
of action against the obligor of said bond for any malfeasance or misfea-
sance in the conduct of such solicitation. ((Th. dc.... .l ei g cIIali
exaineii e~ach applic~ation, aiid if lIe. finds it to be. in coiifon nity with tie i,.-

uijunixicnts o f thi c..laptici and all I,,vaiit uLes and i guIlation lie shall

appiovi. the eltiation. Ay applicn.. t Wl is dc;id ici iation may,

%vitl1 11 twcilty days fil lic. date of tification of suci di.iiiia.ust, iii
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Wi itI, a ig,.11111,, wIich l , ll, i 1 Ihal! bc.  I cid int a.,uzldanic i th Lel . oi

tiuon, wIh.. et.., shall b fat a p.iodu uof Un yt ., U a y part fli....f,

.... pin oun t.. .. lI t day _ .o., b.. and ay be. .. i....... rUI additio-al

bond p,,.e., ,, thi ,.,tiont. Tim.. additiounal p, iuds shall bc fbi not Iltv

than ... calitdat ycar o Utich oi _ tct pci iod as the di coo tid pil i...I.

Sec. 9. Section 20, chapter 13, Laws of 1973 1st ex. sess. and RCW 19-
.09.200 are each amended to read as follows:

Charitable organizations and professional fund raisers((,required-to-b
rit cud und, t hi chapter,)) shall maintain accurate, current, and readily
available books and records at their usual business locations((, as dcsignatcd
in t11.. itu~intta~io, statuiztt fi . , wit tI.. di uur,)) until at least three
years shall have elapset following the effective period to which they relate.

All contracts between professional fund raisers and charitable organiza-
tions shall be in writing and true and correct copies of such contracts or re-
cords thereof shall be kept on file in the various offices of the charitable
organization and/or professional fund raiser for a three-year period as pro-
vided in this section. Such records and contracts shall be available for in-
spection and examination by the ((director)) attorney general or by the
county prosecuting attorney. A copy of such contract or record shall be
((, t ailud to u fil ud with t.. du,,,tui)) submitted by the charitable organi-
zation or professional fund raiser, within ten days, following receipt of a
written demand therefor from the ((director)) attorney general or county
prosecutor.

Sec. 10. Section 21, chapter 13, Laws of 1973 1st ex. sess. as last
amended by section 10, chapter 222, Laws of 1977 ex. sess. and RCW 19-
.09.210 are each amended to read as follows:

(((a) On ot bef . th fift .. t.. day of th. fifth mth follo.ing the

a cugItiatI UtatuIIuit unid RV ' i9.09.066 anid ic lhhas iUlivcd
conlttibutiuons duutin thc prcyous fisc.,al yea, shal filwthl th dllltc

Upon the request of the attorney general or the county prosecutor, a chari-
table organization shall submit a financial statement containing, but not
limited to, the following information:

(I) The gross amount of the contributions pledged and the gross amount
collected.

(2) The amount thereof, given or to be given to charitable purposes
represented together with details as to the manner of distribution as may be
required either by general rule or by specific written request of the director.

(3) The aggregate amount paid and to be paid for the expenses of such
solicitation.
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(4) The amounts paid to and to be paid to professional fund raisers and
solicitors.

(5) Copies of any annual or periodic reports furnished by the charitable
organization, of its activities during or for the same fiscal period, to its par-
ent organization, subsidiaries, or affiliates, if any.

(((b Th, di..... ... . . b. such fan.. as may... be ...... y o
covenient f l , .e furiing oIf sulh information. 111 addiulo, tlII LdictuIo

,um that wthi th.t y days tat. the cl.S Of Mly Sf , il period oF

301 ta U te c a Iitab l lll lll d U c i,, suchIII ici taih i i

a spec~ial report C0.11tai1 1 li the uinfration eifie in~ this sec.tIin F. such

Sec. 11. Section 23, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.230 are each amended to read as follows:

No ((ticrion wli i c to gist ur,., t,,, c.hapter)) charitable
organization, professional fund raiser, or professional solicitor shall know-
ingly use the name of any other person for the purpose of soliciting contri-
butions from persons in this state without the written consent of such other
person: PROVIDED, That such consent may be deemed to have been given
by anyone who is a director, trustee, other officer, employee, agent, profes-
sional fund raiser, or professional solicitor of ((such peison icgste&iig, un-
derthis-chpter)) the charitable organization.

A person may be deemed to have used the name of another person for
the purpose of soliciting contributions if such latter person's name is listed
on any stationery, advertisement, brochure, or correspondence of the chari-
table organization or person or if such name is listed or represented to any
one who has contributed to, sponsored, or endorsed the charitable organiza-
tion or person, or its or his activities.

Sec. 12. Section 14, chapter 222, Laws of 1977 ex. sess. and RCW 19-
.09.275 are each amended to read as follows:

Any person who wilfully and knowingly violates any provisions of this
((act)) chapter or who shall wilfully and knowingly give false or incorrect
information to the director, attorney general, or county prosecuting attorney
in filing statements ((or-reports)) required by this ((1977 arnndatuiy act))
chapter, whether or not such statement or report is verified, shall be deemed
guilty of a misdemeanor and, upon conviction thereof, shall be sentenced for
the first offense to pay a fine of not less than one hundred dollars and not
more than two hundred and fifty dollars or be imprisoned in the county jail
for not more than forty-five days, or both; and for the second and any sub-
sequent offense, to pay a fine of not less than two hundred and fifty dollars
and not more than five hundred dollars or be imprisoned in the county jail
for not more than ninety days, or both.

Sec. 13. Section 34, chapter 13, Laws of 1973 ist ex. sess. and RCW
19.09.340 are each amended to read as follows:
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(1) The commission by any person of an act or practice prohibited by
this chapter is hereby declared to be an unfair act or practice or unfair
method of competition in the conduct of trade or commerce for the purpose
of application of the Consumer Protection Act, chapter 19.86 RCW.

(2) The director may refer such evidence, as may be available to him,
concerning violations of this chapter((, or of any iul lr ,,.UIad.opte
thereof,)) to the attorney general or the prosecuting attorney of the county
wherein the alleged violation arose. In addition to any other action they
might commence, the attorney general or the county ((prosecutor)) prose-
cuting attorney may bring an action in the name of the state, with or with-
out such reference, against any person to restrain and prevent the doing of
any act or practice prohibited by this chapter: PROVIDED, That this
chapter shall be considered in conjunction with chapters 9.04 and 19.86
RCW, as now or hereafter amended, and the powers and duties of the at-
torney general and the prosecuting attorney as they may appear in the
aforementioned chapters, shall apply against all persons subject to this
chapter.

Sec. 14. Section 10, chapter 228, Laws of 1969 ex. sess. as amended by
section 5, chapter 51, Laws of 1977 ex. sess. and RCW 19.31.100 are each
amended to read as follows:

(1) Every applicant for an employment agency's license or a renewal
thereof shall file with the director a written application stating the name
and address of the applicant; the street and number of the building in which
the business of the employment agency is to be conducted; the name of the
person who is to have the general management of the office; the name under
which the business of the office is to be carried on; whether or not the ap-
plicant is pecuniarily interested in the business to be carried on under the
license; shall be signed by the applicant and sworn to before a notary public;
and shall identify anyone holding over twenty percent interest in the agency.
If the applicant is a corporation, the application shall state the names and
addresses of the officers and directors of the corporation, and shall be signed
and sworn to by the president and secretary thereof. If the applicant is a
partnership, the application shall also state the names and addresses of all
partners therein, and shall be signed and sworn to by all of them. The ap-
plication shall also state whether or not the applicant is, at the time of
making the application, or has at any previous time been engaged in or in-
terested in or employed by anyone engaged in the business of an employ-
ment agency.

(2) The application shall require a certification that no officer or holder
of more than twenty percent interest in the business has been convicted of a
felony within ten years of the application which directly relates to the busi-
ness for which the license is sought, or had any judgment entered against
such person in any civil action involving fraud, misrepresentation, or
conversion.
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(3) All applications for employment agency licenses shall be accompa-
nied by a copy of the form of contract and fee schedule to be used between
the employment agency and the applicant.

(4) No license to operate an employment agency in this state shall be
issued, transferred, renewed, or remain in effect, unless the person who has
or is to have the general management of the office has qualified pursuant to
this section. The director may, for good cause shown, waive the requirement
imposed by this section for a period not to exceed one hundred and twenty
days. Persons who have been previously licensed or who have operated to
the satisfaction of the director for at least one year prior to September 21,
1977 as a general manager shall be entitled to operate for up to. one year
from such date before being required to qualify under this section. In order
to qualify, such person shall, through testing procedures developed by the((em lyn n a e c d m bo r ,s w to t i..................... ))
director, show that such person has a knowledge of this law, pertinent labor
laws, and laws against discrimination in employment in this state and of the
United States. Said examination shall be given at least once each quarter
and a fee for such examination shall be established by the director. Nothing
in this chapter shall be construed to preclude any one natural person from
being designated as the person who is to have the general management of
up to three offices operated by any one licensee.

Sec. 15. Section 43.24.060, chapter 8, Laws of 1965 as last amended by
section 98, chapter 158, Laws of 1979 and RCW 43.24.060 are each
amended to read as follows:

(1) The director of licensing shall, from time to time, fix such times and
places for holding examinations of applicants as may be convenient, and
adopt general rules and regulations prescribing the method of conducting
examinations.

The governor, from time to time, upon the request of the director of li-
censing, shall appoint examining committees, composed of three persons
possessing the qualifications provided by law to conduct examinations of
applicants for licenses to practice the respective professions or callings for
which licenses are required.

The committees shall prepare the necessary lists of examination ques-
tions, conduct the examinations, which may be either oral or written, or
partly oral and partly written, and shall make and file with the director of
licensing lists, signed by all the members conducting the examination,
showing the names and addresses of all applicants for licenses who have
successfully passed the examination, and showing separately the names and
addresses of the applicants who have failed to pass the examination, togeth-
er with all examination questions and the written answers thereto submitted
by the applicants.
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Each member of a committee shall receive twenty-five dollars per day
for each day spent in conducting the examination and in going to and re-
turning from the place of examination, and travel expenses, in accordance
with RCW 43.03.050 and 43.03.060 as now existing or hereafter amended.

(2) The director of licensing may appoint advisory committees to advise
the department regarding the preparation of examinations for professional
licensing and such other specific aspects of regulating the professions within
the jurisdiction of the department as the director may designate. Such a
committee and its members shall serve at the pleasure of the director.

Each member of an advisory committee shall receive reimbursement for
travel expenses incurred in attending meetings of the committee in accord-
ance with RCW 43.03.060.

Sec. 16. Section 21, chapter 266, Laws of 1971 ex. sess. as last amended
by section 16, chapter 53, Laws of 1981 and RCW 43.24.085 are each
amended to read as follows:

It shall be the policy of the state of Washington that the director of li-
censing shall from time to time establish the amount of all application fees,
license fees, registration fees, examination fees, permit fees, renewal fees,
and any other fee associated with licensing or registration of professions,
occupations, or businesses, administered by the business and professions ad-
ministration in the department of licensing. In fixing said fees the director
shall, insofar as is practicable, fix the fees relating to each profession, occu-
pation, or business in such a manner that the income from each will match
the anticipated expenses to be incurred in the administration of the laws re-
lating to each such profession, occupation, or business. All such fees shall be
fixed by rule and regulation adopted by the director in accordance with the
provisions of the administrative procedure act, chapter 34.04 RCW: PRO-
VIDED, That

(1) In no event shall the license or registration renewal fee in the fol-
lowing cases be fixed at an amount less than five dollars or in excess of fif-
teen dollars:

Barber
Student barber
Cosmetologist (manager-operator)
Cosmetologist (operator)
Cosmetologist (instructor-operator)
Apprentice embalmers
Manicurist
Apprentice funeral directors
Registered nurse
Licensed practical nurse
((Chaj itable OfganiLatiO
............. solicitor));
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(2) In no event shall the license or registration renewal fee in the fol-
lowing cases be fixed at an amount less than ten dollars or in excess of
twenty dollars:

Dental hygienist
Barber instructor
Barber manager instructor
Psychologist
Embalmer
Funeral director
Sanitarian
Veterinarian
Cosmetology shop
Barber shop
Proprietary school agent
Specialized and advance registered nurse
Physician's assistant
Osteopathic physician's assistant;
(3) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount less than fifteen dollars or in excess of
thirty-five dollars:

Architect
Dentist
Engineer
Land Surveyor
Midwife
Podiatrist
Chiropractor
Drugless therapeutic
Osteopathic physician
Osteopathic physician and surgeon
Physical therapist
Physician and surgeon
Optometrist
Dispensing optician
Landscape architect
Nursing home administrator
Hearing aid fitter;
(4) In no event shall the license or registration renewal fee in the fol-

lowing cases be fixed at an amount less than fifty dollars or in excess of two
hundred dollars:

Engineer corporation
Engineer partnership
Cosmetology school
Barber school
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Debt adjuster agency
Debt adjuster branch office
Debt adjuster
Proprietary school
Employment agency
Employment agency branch office
Collection agency
Collection agency branch office
((P1_fssal f adlser)).

Sec. 17. Section 38, chapter 3, Laws of 1963 ex. sess. as last amended
by section 7, chapter 235, Laws of 1977 ex. sess. and RCW 44.40.030 are
each amended to read as follows:

In addition to the powers and duties heretofore conferred upon it, the
legislative transportation committee may participate in: (1) The activities of
committees of the council of state governments concerned with transporta-
tion activities; (2) activities of the national committee on uniform traffic
laws and ordinances; (3) any interstate reciprocity or proration meetings
designated by the ((ashington- recipocity coinmimzsio 11)) department of li-
censing; and (4) such other organizations as it deems necessary and
appropriate.

Sec. 18. Section 2, chapter 106, Laws of 1963 as amended by section 1,
chapter 222, Laws of 1981 and RCW 46.85.020 are each amended to read
as follows:

The definitions set forth in this section apply throughout this chapter
unless the context clearly requires otherwise.

(1) "Commerci.' ' ,icle" means any vehicle which is operated in more
than one state and used for the transportation of persons for hire, compen-
sation, or profit, or designed or used primarily for the transportation of
property.

(2) "Jurisdiction" means and includes a state, territory, or possession of
the United States, the District of Columbia, the Commonwealth of Puerto
Rico, a foreign country, and a state or province of a foreign country.

(3) "Owner" means a person who holds the legal title to a vehicle, or in
the event a vehicle is the subject of an agreement for the conditional sale
thereof with the right of purchase upon performance of the conditions stat-
ed in the agreement and with an immediate right of possession vested in the
conditional vendee, or in the event a vehicle is subject to a lease, contract,
or other legal arrangement vesting right of possession or control, for securi-
ty or otherwise, or in the event a mortgagor of a vehicle is entitled to pos-
session, then the owner shall be deemed to be such person in whom is vested
right of possession or control.

(4) "Properly registered," as applied to place of registration, means:
(a) The jurisdiction where the person registering the vehicle has his le-

gal residence; or
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(b) In the case of a commercial vehicle, the jurisdiction in which it is
registered if the commercial enterprise in which such vehicle is used has a
place of business therein, and, if the vehicle is most frequently dispatched,
garaged, serviced, maintained, operated, or otherwise controlled in or from
such place of business, and, the vehicle has been assigned to such place of
business; or

(c) In the case of a commercial vehicle, the jurisdiction where, because
of an agreement or arrangement between two or more jurisdictions, or pur-
suant to a declaration, the vehicle has been registered as required by said
jurisdiction.

In case of doubt or dispute as to the proper place of registration of a
vehicle, the department shall make the final determination, but in making
such determination, may confer with departments of the other jurisdictions
affected.

(5) "Fleet" means three or more commercial vehicles: PROVIDED,
That the ((mir;piuc;ty ,ulii11ssion)) department may require proportional
registration and licensing of a fleet of less than three vehicles whenever in
its judgment the interests of this state will be best served and protected
thereby.

(6) The words "department," "motor vehicle," "person," and "vehicle"
each have the meanings ascribed to them, respectively, by RCW 46.04.690,
46.04.320, 46.04.405, and 46.04.670.

(7) "Preceding year" means a period of twelve consecutive months fixed
by the department which period shall be within the sixteen months immedi-
ately preceding the commencement of the registration or license year for
which proportional registration is sought; and the department in fixing such
period sbail make it conform to the terms, conditions and requirements of
any applicable agreement or arrangement for the proportional registration
of vehicles.

(8) "Registration year" means the period from January 1st through
December 31st of each calendar year.

Sec. 19. Section 3, chapter 106, Laws of 1963 as last amended by sec-
tion 2, chapter 222, Laws of 1981 and RCW 46.85.030 are each amended
to read as follows:

, o...f..tu, ug o, a dign.... the i....f of iW... a in... .. .. a patio!
i a .... ... a design e , ,. th a oi tati ........ .d, e.. .

officio, the chairman .d vice IiiaI f tclci Ulat Ki .6Ui

viovid a as istance aid fi ilitK to 1. Lt.1.. ommiiiiiiu as may .. uiu,.

Th n-cibcis of the co4mm.00a issi a . a, i vciuw add , . u.ua ti-tpieatot
f- their se v[._.. .. _1 __l.. k. ..ll11K i ce except thatl th1. c1.iy shadll be aldlIW* eirnbIIuiseiitK 1 fi [tvl

... .. . in ..... pC •~ Li__ ic of.. . thei ofi ildu isi a c r a c

wiih1 ReW.* 43"t.03.050 aild 43.03.066 no3 nowYV exAistIIing oIK, hicafeI arIIn*nded..
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to be p fiont -... 'ad,. av ..l.b.. f tle use of t--e comisi )) The
((commission)) department of licensing shall have the authority to execute
agrecmte,,l, arrangements, or declarations to carry out the provisions of this
chapter.

(((-2)) The ((iccipiucity cornmission)) department may enter into a
multistate proportional registration agreement which prescribes a different
definition of any terms defined in chapter 46.85 RCW. The agreement defi-
nition shall control unless appropriate exception is taken thereto.

If the ((-ccipoity Ci-j111 Au1 1son)) department enters into a multistate
proportional registration agreement which prescribes a different procedure
for vehicle identification, the agreement procedures shall control.

If the ((-ccipi-Mity oMnision)) department enters into a multistate
proportional registration agreement which requires this state to perform
acts in a quasi agency relationship, the department may collect and forward
applicable registration fees and applications to other jurisdictions on behalf
of the applicant or on behalf of another jurisdiction and may take such
other action as will facilitate the administration of such agreement.

If the ((iec.ipMity 011 11ission1 )) department enters into a multistate
proportional registration agreement which prescribes procedures applicable
to vehicles not specifically described in chapter 46.85 RCW, such as but not
uimnited to "owner-operator" or "rental" vehicles, it shall promulgate rules
accomplishing the procedures prescribed in such agreement.

If the ((iecipocity C.11111iSsion)) department enters into a multistate
proportional registration agreement which prohibits the collection of mini-
mum fees or taxes provided for in this chapter or elsewhere for the owner-
ship or operation of motor vehicles, the prohibitions contained in the
agreement shall control.

It is the purpose and intent of this subsection to facilitate the member-
ship in the International Registration Plan and at the same time allow the
((reciprocity conniusii)) department to continue to participate in such
agreements and compacts as may be necessary and desirable in addition to
the International Registration Plan.

Sec. 20. Section 4, chapter 106, Laws of 1963 and RCW 46.85.040 are
each amended to read as follows:

The ((eciprocity C0iI-,UIIss~iI)) department may enter into an agree-
ment or arrangement with the duly authorized representatives of another
jurisdiction, granting to vehicles or to owners of vehicles which are properly
registered or licensed in such jurisdiction and for which evidence of compli-
ance is supplied, benefits, privileges and exemptions from the payment,
wholly or partially, of any taxes, fees, or other charges imposed upon such
vehicles or owners with respect to the operation or ownership of such vehi-
cles under the laws of this state, except gallonage taxes on motor fuels.
Such an agreement or arrangement shall provide that vehicles properly reg-
istered or licensed in this state when operated upon highways of such other
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jurisdiction shall receive exemptions, benefits and privileges of a similar
kind or to a similar degree as are extended to vehicles properly registered or
licensed in such jurisdiction when operated in this state. Each such agree-
ment or arrangement shall, in the judgment of the ((rccipmccity con -iiizv

sion)) department, be in the best interest of this state and the citizens
thereof and shall be fair and equitable to this state and the citizens thereof,
and all of the same shall be determined on the basis and recognition of the
benefits which accrue to the economy of this state from the uninterrupted
flow of commerce.

Sec. 21. Section 6, chapter 106, Laws of 1963 and RCW 46.85.060 are
each amended to read as follows:

In the absence of an agreement or arrangement with another jurisdic-
tion, the ((reciprot y COMaission)) department may examine the laws and
requirements of such jurisdiction and declare the extent and nature of ex-
emptions, benefits and privileges to be extended to vehicles properly regis-
tered or licensed in such other jurisdiction, or to the owners of such vehicles,
which shall, in the judgment of the ((recipr ocity coiiiiiiisziIoi)) department,
be in the best interest of this state and the citizens thereof and which shall
be fair and equitable to this state and the citizens thereof, and all of the
same shall be determined on the basis and recognition of the benefits which
accrue to the economy of this state from the uninterrupted flow of
commerce.

Sec. 22. Sectioo 10, chapter 106, .aws of 1963 as amended by section
114, chapter 32, Laws of 1967 and RCW 46.85.100 are each amended to
read as follows:

All agreements, arrangements, or declarations or amendments thereto
shall be in writing and shall be filed ((in the office of t. lrciprocity com-
iio. A copy of ci.h agr.ceimei-nt, arrangenpit or u,,laini,, Or ,icd
i-ti, thiiito, shall bcfiedb tie ri-pocitu..ly comii~oin iii tile ofice. of th

dirIIct.oL ithin~ll tenl days after c x cu~tioni oI,_t, , cef itv.-t e---- date.a * of 1 lth in t-

n1U..t whIchVLl is later)) with the department. Upon becoming effective,
they shall supersede the provisions of RCW 46.16.030 to the extent that
they are inconsistent therewith. The department shall provide copies for
public distribution upon request.

Sec. 23. Section 27, chapter 106, Laws of 1963 and RCW 46.85.270 are
each amended to read as follows:

The ((reciprocity COiSin)) department may require the display of a
special reciprocity identification plate upon any commercial vehicle operat-
ing within this state under the provisions of any reciprocal agreement be-
tween this state and the state or other jurisdiction in which such vehicle is
properly licensed: PROVIDED, That such reciprocal agreement is on file
with the ((rmcipu.uy C0iuiiiisioii)) department: PROVIDED FURTHER,
That the issuance and display of such identification plate shall not be
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deemed to enlarge upon, restrict, or in any manner affect the terms or con-
ditions of such reciprocal agreement.

NEW SECTION. Sec. 24. The following acts or parts of acts are each
repealed:

(1) Section 4, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.040;

(2) Section 6, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.060;

(3) Section 7, chapter 13, Laws of 1973 Ist ex. sess., section 3, chapter
222, Laws of 1977 ex. sess. and RCW 19.09.070;

(4) Section 8, chapter 13, Laws of 1973 Ist ex. sess., section 4, chapter
222, Laws of 1977 ex. sess. and RCW 19.09.080;

(5) Section 9, chapter 13, Laws of 1973 1st ex. sess., section 5, chapter
222, Laws of 1977 ex. sess. and RCW 19.09.090;

(6) Section 11, chapter 13, Laws of 1973 1st ex. sess., section 7, chapter
222, Laws of 1977 ex. sess. and RCW 19.09.110;

(7) Section 14, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.140;

(8) Section 15, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.150;

(9) Section 16, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.160;

(10) Section 17, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.170;

(11) Section 18, chapter 13, Laws of 1973 1st ex. sess., section 8, chap-
ter 222, Laws of 1977 ex. sess. and RCW 19.09.180;

(12) Section 22, chapter 13, Laws of 1973 1st ex. sess., section 11,
chapter 222, Laws of 1977 ex. sess. and RCW 19.09.220;

(13) Section 25, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.250;

(14) Section 26, chapter 13, Laws of 1973 1st ex. sess., section 12,
chapter 222, Laws of 1977 ex. sess. and RCW 19.09.260;

(15) Section 13, chapter 222, Laws of 1977 ex. sess., section 25, chapter
67, Laws of 1981 and RCW 19.09.265;

(16) Section 27, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.270;

(17) Section 28, chapter 13, Laws of 1973 1st ex. sess., section 15,
chapter 222, Laws of 1977 ex. sess. and RCW 19.09.280;

(18) Section 16, chapter 222, Laws of 1977 ex. sess. and RCW
19.09.285;

(19) Section 29, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.290;

(20) Section 30, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.300;
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(21) Section 31, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.3 10;

(22) Section 32, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.320;

(23) Section 35, chapter 13, Laws of 1973 1st ex. sess., section 89,
chapter 30, Laws of 1975 1st ex. sess. and RCW 19.09.350;

(24) Section 36, chapter 13, Laws of 1973 1st ex. sess. and RCW
19.09.360;

(25) Section 1, chapter 66, Laws of 1973 Ist ex. sess., section 17, chap-
ter 222, Laws of 1977 ex. sess. and RCW 19.09.370;

(26) Section 37, chapter 13, Laws of 1973 1st ex. sess. and RCW 19-
.09.900; and

(27) Section 20, chapter 228, Laws of 1969 ex. sess., section 9, chapter
51, Laws of 1977 ex. sess. and RCW 19.31.200.

NEW SECTION. Sec. 25. Sections 5 and 6 of this act shall take effect
June 30, 1983. The remaining sections of this act are necessary for the im-
mediate preservation of the public peace, health, and safety, the support of
the state government and its existing public institutions, and shall take ef-
fect March 1, 1982.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 228
[Substitute House Bill No. 922]

PRISON OVERCROWDING REFORM ACT

AN ACT Relating to the board of prison terms and paroles; adding new sections to chapter
9.95 RCW; creating new sections; providing an expiration date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 9.95 RCW a

new section to read as follows:
The legislature recognizes the serious nature of the problems caused by

overcrowding at the state's correctional institutions and realizes that while a
long-term solution is constructing increased correctional facility capacity,
the emergent nature of the current situation necessitates an immediate,
short-range response in order to avoid more serious consequences.

NEW SECTION. Sec. 2. There is added to chapter 9.95 RCW a new
section to read as follows:
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(1) To assist in reducing the overcrowding conditions in this state's
maximum and medium security prisons, the board of prison terms and pa-
roles, in performance of its duties under chapter 9.95 RCW shall reduce the
inmate population by implementation of the program adopted under sub-
section (2) of this section: PROVIDED, That certification, in writing, by
the governor and concurrence of the secretary of the department of correc-
tions that reductions to reduce prison overcrowding are necessary, shall
precede any action by the board. The reductions shall not apply to inmates
serving mandatory minimum prison terms under RCW 9.95.040, and may
not be made for an inmate confined for treason, any class A felony, or an
inmate who has been found to be a sexual psychopath under chapter 71.06
RCW.

(2) The board of prison terms and paroles shall adopt, within ninety
days of the effective date of this act, guidelines for the reductions of the in-
mate population. These guidelines shall be applied to all inmates except
those with mandatory minimums under RCW 9.95.040 or those confined for
a class A felony.

(3) In establishing these guidelines, the board shall give pt'iority to sen-
tence reductions for inmates incarcerated for nonviolent offenses, inmates
who are within six months of a scheduled parole, and inmates with the best
records of conduct during confinement.

(4) In adopting this program, the board shall consider the public safety,
the detrimental effect of overcrowding upon inmate rehabilitation, and the
best allocation of limited correctional facility resources.

(5) The rules adopted according to the provisions of section 2 of this act
shall not be implemented until the rules are submitted to the senate social
and health services and the house institutions committee for their consider-
ation and review.

(6) This section does not require the board to reduce the inmate popu-
lation to or below any certain number.

NEW SECTION. Sec. 3. There is added to chapter 9.95 RCW a new
section to read as follows:

The board of prison terms and paroles may request from the office of fi-
nancial management, the department of corrections, the department of so-
cial and health services, and the administrator for the courts such
cooperation, data, information, and data processing assistance as it may
need to accomplish its duties, and such cooperation and services shall be
provided without cost to the board.

NEW SECTION. Sec. 4. There is added to chapter 9.95 RCW a new
section to read as follows:

(1) The chairman of the board of prison terms and paroles shall submit
a report to the governor, the legislative budget committee, and any standing
committee which may be designated by the speaker of the house or the
president of the senate as to:
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(a) The changes in board policy and procedures mandated by section 2
of this act;

(b) The conduct on parole of inmates released pursuant to section 2 of
this act;

(c) Additional data deemed appropriate.
(2) The first report shall be made on or before June 30, 1982, and peri-

odically thereafter as requested by the governor, the chairman of the legis-
lative budget committee, the speaker of the house of representatives, or the
president of the senate.

NEW SECTION. Sec. 5. Sections 1 through 4 of this act may be
known and cited as the Prison Overcrowding Reform Act of 1982.

NEW SECTION. Sec. 6. Sections 1 through 4 of this act shall expire
on July 1, 1984.

NEW SECTION. Sec. 7. If any provision of this 1982 act or its appli-
cation to any person or circumstance is held invalid, the remainder of the
act or the application of the provision to other persons or circumstances is
not affected.

NEW SECTION. Sec. 8. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 229
[Substitute House Bill No. 1011]

LOCAL LAND USE DECISIONS-APPEARANCE OF FAIRNESS DOCTRINE
LIMITED

AN ACT Relating to petitioning local government officials; adding a new chapter to Title 42
RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. Application of the appearance of fairness
doctrine to local land use decisions shall be limited to the quasi-judicial ac-
tions of local decision-making bodies as defined in this section. Quasi-ju-
dicial actions of local decision-making bodies are those actions of the
legislative body, planning commission, hearing examiner, zoning adjuster,
board of adjustment, or boards which determine the legal rights, duties, or
privileges of specific parties in a hearing or other contested case proceeding.
Quasi-judicial actions do not include the legislative actions adopting,
amending, or revising comprehensive, community, or neighborhood plans or
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other land use planning documents or the adoption of area-wide zoning
ordinances or the adoption of a zoning amendment that is of area-wide
significance.

NEW SECTION. Sec. 2. No member of a local decision-making body
may be disqualified by the appearance of fairness doctrine for conducting
the business of his or her office with any constituent on any matter other
than a quasi-judicial action then pending before the local legislative body.

NEW SECTION. Sec. 3. No legislative action taken by a local legisla-
tive body, its members, or local executive officials shall be invalidated by an
application of the appearance of fairness doctrine.

NEW SECTION. Sec. 4. Prior to declaring as a candidate for public
office or while campaigning for public office as defined by RCW
42.17.020(5) and (25) no public discussion or expression of an opinion by a
person subsequently elected to a public office, on any pending or proposed
quasi-judicial actions, shall be a violation of the appearance of fairness
doctrine.

NEW SECTION. Sec. 5. A candidate for public office who complies
with all provisions of applicable public disclosure and ethics laws shall not
be limited from accepting campaign contributions to finance the campaign,
including outstanding debts; nor shall it be a violation of the appearance of
fairness doctrine to accept such campaign contributions.

NEW SECTION. Sec. 6. During the pendency of any quasi-judicial
proceeding, no member of a decision-making body may engage in ex parte
communications with opponents or proponents with respect to the proposal
which is the subject of the proceeding. This prohibition does not preclude a
member of a decision-making body from seeking in a public hearing specific
information or data from such parties relative to the decision if both the
request and the results are a part of the record. Nor does such prohibition
preclude correspondence between a citizen and his or her elected official if
any such correspondence is made a part of the record when it pertains to
the subject matter of a quasi-judicial proceeding.

NEW SECTION. Sec. 7. Participation by a member of a decision-
making body in earlier proceedings that result in an advisory recommenda-
tion to a decision-making body shall not disqualify that person from partic-
ipating in any subsequent quasi-judicial proceeding.

NEW SECTION. Sec. 8. Anyone seeking to rely on the appearance of
fairness doctrine to disqualify a member of a decision-making body from
participating in a decision must raise the challenge as soon as the basis for
disqualification is made known to the individual. Where the basis is known
or should reasonably have been known prior to the issuance of a decision
and is not raised, it may not be relied on to invalidate the decision.
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NEW SECTION. Sec. 9. In the event of a challenge to a member or
members of a decision-making body which would cause a lack of a quorum
or would result in a failure to obtain a majority vote as required by law, any
such challenged member(s) shall be permitted to fully participate in the
proceeding and vote as though the challenge had not occurred, if the mem-
ber or members publicly disclose the basis for disqualification prior to rend-
ering a decision. Such participation shall not subject the decision to a
challenge by reason of violation of the appearance of fairness doctrine.

NEW SECTION. Sec. 10. Nothing in this chapter prohibits the re-
striction or elimination of the appearance of fairness doctrine by the appel-
late courts. Nothing in this chapter may be construed to expand the
appearance of fairness doctrine.

NEW SECTION. Sec. I!. Nothing in this chapter prohibits challenges
to local land use decisions where actual violations of an individual's right to
a fair hearing can be demonstrated.

NEW SECTION. Sec. 12. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 13. Sections I through 12 of this act shall con-
stitute a new chapter in Title 42 RCW.

NEW SECTION. Sec. 14. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 9, 1982.
Passed the Senate March 8, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 230
[Substitute House Bill No. 1149]

STATE FIREWORKS LAW
AN ACT Relating to fireworks; amending section 9, chapter 228, Laws of 1961 and RCW

70.77.160; amending section 11, chapter 228, Laws of 1961 and RCW 70.77.170; amend-
ing section 13, chapter 228, Laws of 1961 and RCW 70.77.180; amending section 19,
chapter 228, Laws of 1961 and RCW 70.77.210; amending section 20, chapter 228, Laws
of 1961 and RCW 70.77.215; amending section 23, chapter 228, Laws of 1961 and RCW
70.77.230; amending section 27, chapter 228, Laws of 1961 and RCW 70.77.250; amend-
ing section 28, chapter 228, Laws of 1961 and RCW 70.77.255; amending section 29,
chapter 228, Laws of 1961 and RCW 70.77.260; amending section 34, chapter 228, Laws
of 1961 and RCW 70.77.285; amending section 36, chapter 228, Laws of 1961 and RCW
70.77.295; amending section 38, chapter 228, Laws of 1961 and RCW 70.77.305; amend-
ing section 40, chapter 228, Laws of 1961 and RCW 70.77.315; amending section 42,
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chapter 228, Laws of 1961 and RCW 70.77.325; amending section 43, chapter 228, Laws
of 1961 and RCW 70.77.330; amending section 44, chapter 228, Laws of 1961 and RCW
70.77.335; amending section 45, chapter 228, Laws of 1961 and RCW 70.77.340; amend-
ing section 46, chapter 228, Laws of 1961 and RCW 70.77.345; amending section 48,
chapter 228, Laws of 1961 and RCW 70.77.355; amending section 49, chapter 228, Laws
of 1961 and RCW 70.77.360; amending section 50, chapter 228, Laws of 1961 and RCW
70.77.365; amending section 51, chapter 228, Laws of 1961 and RCW 70.77.370; amend-
ing section 52, chapter 228, Laws of 1961 and RCW 70.77.375; amending section 56,
chapter 228, Laws of 1961 and RCW 70.77.395; amending section 58, chapter 228, Laws
of 1961 and RCW 70.77.405; amending section 60, chapter 228, Laws of 1961 and RCW
70.77.415; amending section 61, chapter 228, Laws of 1961 and RCW 70.77.420; amend-
ing section 62, chapter 228, Laws of 1961 and RCW 70.77.425; amending section 63,
chapter 228, Laws of 1961 and RCW 70.77.430; amending section 64, chapter 228, Laws
of 1961 and RCW 70.77.435; amending section 68, chapter 228, Laws of 1961 and RCW
70.77.455; amending section 73, chapter 228, Laws of 1961 and RCW 70.77.480; amend-
ing section 79, chapter 228, Laws of 1961 and RCW 70.77.510; amending section 80,
chapter 228, Laws of 1961 and RCW 70.77.515; amending section 82, chapter 228, Laws
of 1961 and RCW 70.77.525; amending section 84, chapter 228, Laws of 1961 and RCW
70.77.535; amending section 88, chapter 228, Laws of 1961 and RCW 70.77.555; adding
new sections to chapter 70.77 RCW; repealing section 2, chapter 228, Laws of 1961 and
RCW 70.77.125; repealing section 3, chapter 228, Laws of 1961 and RCW 70.77.130; re-
pealing section 4, chapter 228, Laws of 1961 and RCW 70.77.135; repealing section 5,
chapter 228, Laws of 1961 and RCW 70.77.140; repealing section 6, chapter 228, Laws of
1961 and RCW 70.77.145; repealing section 7, chapter 228, Laws of 1961 and RCW 70-
.77.150; iepealing section 8, chapter 228, Laws of 1961 and RCW 70.77.155; repealing
section 14, chapter 228, Laws of 1961 and RCW 70.77.185; repealing section 16, chapter
228, Laws of 1961 and RCW 70.77.195; repealing section 21, chapter 228, Laws of 1961
and RCW 70.77.220; repealing section 22, chapter 228, Laws of 1961 and RCW 70.77-
.225; repealing section 24, chapter 228, Laws of 1961 and RCW 70.77.235; repealing sec-
tion 25, chapter 228, Laws of 1961 and RCW 70.77.240; repealing section 26, chapter
228, Laws of 1961 and RCW 70.77.245; repealing section 32, chapter 228, Laws of 1961
and RCW 70.77.275; repealing section 37, chapter 228, Laws of 1961 and RCW 70.77-
.300; repealing section 39, chapter 228, Laws of 1961 and RCW 70.77.310; repealing sec-
tion 47, chapter 228, Laws of 1961 and RCW 70.77.350; repealing section 53, chapter
228, Laws of 1961 and RCW 70.77.380; repealing section 54, chapter 228, Laws of 1961
and RCW 70.77.385; repealing section 55, chapter 228, Laws of 1961 and RCW 70.77-
.390; repealing section 57, chapter 228, Laws of 1961 and RCW 70.77.400; repealing sec-
tion 66, chapter 228, Laws of 1961 and RCW 70.77.445; repealing section 71, chapter
228, Laws of 1961 and RCW 70.77.470; repealing section 72, chapter 228, Laws of 1961
and RCW 70.77.475; repealing section 75, chapter "28, Laws of 1961 and RCW 70.77-
.490; repealing section 77, chapter 228, Laws of 1961 and RCW 70.77.500; repealing sec-
tion 78, chapter 228, Laws of 1961 and RCW 70.77.505; repealing section 89, chapter
228, Laws of 1961 and RCW 70.77.560; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SEC'ION. Section I. There is added to chapter 70.77 RCW a

new section to read as follows:
"Fireworks" means any composition or device, in a finished state, con-

taining any combustible or explosive substance for the purpose of producing
a visible or audible effect by combustion, explosion, deflagration, or detona-
tion, and classified as common or special fireworks by the United States
bureau of explosives or contained in the regulations of the United States
department of transportation.

NEW SECTION. Sec. 2. There is added to chapter 70.77 RCW a new
section to read as follows:
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"Special fireworks" includes any fireworks designed primarily for exhi-
bition display which produce visible or audible effects by combustion, defla-
gration, or detonation.

NEW SECTION. Sec. 3. There is added to chapter 70.77 RCW a new
section to read as follows:

"Common fireworks" includes any fireworks which are designed primar-
ily for sale at retail to the public during prescribed dates and which produce
visible or audible effects through combustion.

NEW SECTION. Sec. 4. There is added to chapter 70.77 RCW a new
section to read as follows:

"Agricultural and wildlife fireworks" includes fireworks devices distrib-
uted to farmers, ranchers, and growers through a wildlife management pro-
gram administered by the United States department of the interior.

NEW SECTION. Sec. 5. There is added to chapter 70.77 RCW a new
section to read as follows:

"Pyrotechnics" means any combination of chemical elements or chemi-
cal compounds capable of burning independently of the oxygen of the at-
mosphere, and designed and intended to produce an audible, visual,
mechanical, or thermal effect as a necessary part of a motion picture, radio
or television production, theatrical, or opera.

Sec. 6. Section 9, chapter 228, Laws of 1961 and RCW 70.77.160 are
each amended to read as follows:

"Public display of fireworks" means an entertainment feature where the
public is admitted or permitted to view the display or discharge of ((dmi-
gerons)) special fireworks.

Sec. 7. Section 11, chapter 228, Laws of 1961 and RCW 70.77.170 are
each amended to read as follows:

"License" means a nontransferable formal authorization which the state
fire marshal is permitted to issue under this chapter to engage in the
((bizan, of p3 t,tcl,11i,, )) act specifically designated therein((, whe....as
all ImIp.it.ei, r ADU . ui wIuI , e.ali, L.,tallk, iilalruffltAUi , a lSlllan, Py1u-
tcclilli , 01 agi ,,ultutl opiaKtolt , 01 othL; wisI .

Sec. 8. Section 13, chapter 228, Laws of 1961 and RCW 70.77.180 are
each amended to read as follows:

"Permit" means the official permission granted by the local public
agency ((to a licensee)) for the purpose((s)) of establishing and maintaining
a place where fireworks are manufactured, constructed, produced, packaged,
stored, sold, exchanged, discharged or used.

Sec. 9. Section 19, chapter 228, Laws of 1961 and RCW 70.77.210 are
each amended to read as follows:
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"Wholesaler" includes any person((, other than, a" aipotei, xApoitet,
ur ,i .,uiAu,,, selin only to wholesalers)) who sells fireworks to a retail-
er or any other person for resale and ((.shall alsu inh )) any person who
sells ((dangerous)) sc fireworks to public display ((peirnittees))
licensees.

Sec. 10. Section 20, chapter 228, Laws of 1961 and RCW 70.77.215 are
each amended to read as follows:

"Retailer" includes any person who, at a fixed location or place of busi-
ness, sells, transfers, or gives common fireworks to a consumer or user.

Sec. 11. Section 23, chapter 228, Laws of 1961 and RCW 70.77.230 are
each amended to read as follows:

"Pyrotechnic operator" includes any individual who by experience and
training has demonstrated the required skill and ability for safely setting up
and discharging public displays of ((dangerous)) special fireworks.

Sec. 12. Section 27, chapter 228, Laws of 1961 and RCW 70.77.250 are
each amended to read as follows:

The state fire marshal shall enforce and administer this chapter and
shall have the following powers and duties:

(1) He shall appoint such deputies and employees as may be necessary
and required to carry out the provisions of this chapter;

(2) He may prescribe such rules and regulations relating to fireworks as
may be necessary for the protection of life and property, and shall adopt
reasonable rules and regulations not inconsistent with the provisions of this
chapter, for the granting of ((permits)) licenses for, and the presentation of,
public displays of fireworks;

(3) ((-fe may adopt .a, ,c a,,,. ,,ulatios , iui,,1 for
(a) T,. granting of, .. ...a ptit f, a,atu, research o, exp.tT

inllentls withi e.xA finenta~d l lt,I mdlUockets o MliOiICS,3 Or f~i the prouti,UI

tinpoi latitt, o, fithuu, of L.Apetitttcttal ut mo1 dcl rots utA misies

(b) Tlttc giantittg of liene ad pcirnitb f~i the tis of pytitinicsby

telvision, itentical, ot ntion picture spein! effect put suntntu.

The piovisis of this subsectio, d-ut apply to IMMuul Or eximnts
with rkets o, 1t11tls, or the pi du tioL, ti atI sput atioU Utiiin o Of , k

t our misles by the depai Lttutt of defense,. of the Unite~d Stnt,, or by att
agencttI.y o, ogatzati a•ing puusuant to a cotract whi it h with the

departmn o..L -f d f. . fit . ... .Jl.pi ..t o, p.....tiu of rockets .

Inissikcs.
(4-) SubjecAt t.o such. in,,iions ~las are de1enU;IIi,,U necess ary lie llay exempt.ll~l

,,al, .u.tsfital, au.d apiultuial ases)) He is vested with the necessary po-
lice powers to enforce the criminal provisions of this chapter.

NEW SECTION. Sec. 13. There is added to chapter 70.77 RCW a new
section to read as follows:
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No fireworks may be sold or offered for sale to the public as common
fireworks which are classified as sky rockets or missile-type rockets as de-
fined by the United States department of transportation and the federal
consumer products safety commission unless the state fire marshal has ap-
proved the type of firework so classified.

Sec. 14. Section 28, chapter 228, Laws of 1961 and RCW 70.77.255 are
each amended to read as follows:

No person, without securing a ((permit)) license, shall do any of the
following:

(1) Manufacture, import, ((export;)) possess, or sell any fireworks at
wholesale or retail for any use((, i.uding agi..Ult.al ,, JUtiF.o wild if
control));

(2) Discharge ((dangerous)) special fireworks at any place;
(3) Make a public display of fireworks; or
(4) Transport fireworks, except as a public carrier delivering to a

licensee.

See. 15. Section 29, chapter 228, Laws of 1961 and RCW 70.77.260 are
each amended to read as follows:

Any adult person or other group desiring to do any act mentioned in
RCW 70.77.255 shall ((first)) also make written application for a permit to
the chief of the fire department or the chief fire prevention officer of the city
or county, or to such other person as may be designated by the governing
body of the city or county((, ,o in t,. , tvt t,.,,. bl sti.. ofcj o, per-
son ,appoited~ withinl thc area, to tile state fire inatshal-or his appropiat

deprty)). Applications for permits for public display of fireworks shall be
made in writing at least ten days in advance of the proposed display.

Sec. 16. Section 34, chapter 228, Laws of 1961 and RCW 70.77.285 are
each amended to read as follows:

The applicant for a permit for a public display of fireworks shall at the
time of application ((submi.t his. license f i.p.....t d fa. .i. p, 0f that
lie i, .. uuucompensatUon isurau i uui fb i hi npluyccs as pideu.d by tc. laws
of tlhis sta,. l. sall)) file with the officer to whom the application is
made, a bond issued by an authorized surety company to be approved by
such officer, conditioned upon the applicant's payment of all damages to
persons or property which shall or may result from or be caused by such
public display of fireworks, or any negligence on the part of the applicant,
or his or its agents, servants, employees, or subcontractors in the presenta-
tion thereof, or a certificate of insurance evidencing the carrying of appro-
priate public liability insurance for the benefit of the person named therein
as assured, as evidence of ability to respond in damages in at least such
amount, said policies to be similarly approved.

Sec. 17. Section 36, chapter 228, Laws of 1961 and RCW 70.77.295 are
each amended to read as follows:
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In the case of an application for a permit for the public display of fire-
works, the amount of such a surety bond or certificate of insurance shall be
not less than ((ten)) fifty thousand dollars((, a,-d the. aniiu-i ofsuch insr
ance--shaH--be)) and one million dollars for bodily injury liability for each
person and event, respectively, and not less than twenty-five thousand dol-
lars for property damage liability for each event.

Sec. 18. Section 38, chapter 228, Laws of 1961 and RCW 70.77.305 are
each amended to read as follows:

The state fire marshal ((shall have)) has the power to issue ((and-rc-
new)) licenses for the manufacture, importation, ((exportation,)) sale, and
use ((and transportation)) of all fireworks in this state.

NEW SECTION. Sec. 19. There is added to chapter 70.77 RCW a new
section to read as follows:

No license is required for the sale of common fireworks to religious or-
ganizations for ceremonial uses or to private organizations or persons for
specific uses, when approved by the local fire official, or for the sale and use
of agricultural and wildlife fireworks if the agricultural and wildlife fire-
works are distributed to farmers, ranchers, or growers through a wildlife
management program administered by the United States department of the
interior and if the distribution is in response to a written application de-
scribing the wildlife management problem that requires use of the devices,
it is of no greater quantity than necessary to control the described problem,
and it is limited to situations where other means of control are unavailable
or inadequate.

Sec. 20. Section 40, chapter 228, Laws of 1961 and RCW 70.77.315 are
each amended to read as follows:

Any person who desires to engage in the manufacture, importation, sale,
or use of fireworks shall ((first)) make a written ((vei-fied)) application to
the state fire marshal on forms provided by him. Such application shall be
accompanied by the annual license fee as prescribed in this chapter.

Sec. 21. Section 42, chapter 228, Laws of 1961 and RCW 70.77.325 are
each amended to read as follows:

Application for ((renewal -o)) a license shall be made annually by every
person holding an existing license and accompanied by the annual license
fee as prescribed in this chapter.

Sec. 22. Section 43, chapter 228, Laws of 1961 and RCW 70.77.330 are
each amended to read as follows:

If the state fire marshal finds that the granting ((o-r enevwing)) of such
license would not be contrary to public safety or welfare, he shall issue ((or
renew)) a license authorizing the applicant to engage in the particular act
or acts upon the payment of the license fee specified in this chapter. Licen-
sees may transport the class of fireworks for which they hold a valid license.
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Sec. 23. Section 44, chapter 228, Laws of 1961 and RCW 70.77.335 are
each amended to read as follows:

The authorization to engage in the particular act or acts conferred by a
license to a person shall extend to salesmen and other employees of such
person ((who s . witlI the state f., ii . ,)).

Sec. 24. Section 45, chapter 228, Laws of 1961 and RCW 70.77.340 are
each amended to read as follows:

The original and annual ((renewal)) license fee shall be as follows:

M anufacturer ..................................... $ 500.00
Importer ((and ,fr xporter)) ........................ 100.00
W holesaler ....................................... 1,000.00
Retailer (for each separate retail outlet) ............... 10.00
Public display for ((damgerous)) special

fireworks ...................................... 10.00
Pyrotechnic operator for ((dangerous)) spe-

cial fireworks ................................... 5.00

Sec. 25. Section 46, chapter 228, Laws of 1961 and RCW 70.77.345 are
each amended to read as follows:

((Begining Jaituaiy 1, 1962, toi a1 .,lill and annlual TewIl))al The li-
cense fee shall be for the calendar year from January 1st to December 31st
or for the remaining portion thereof.

Sec. 26. Section 48, chapter 228, Laws of 1961 and RCW 70.77.355 are
each amended to read as follows:

L1) Notwithstanding any of the other provisions of this chapter relating
to public liability insurance and bonds, any adult individual, concern, firm,
corporation, or copartnership may secure a general license for the public
display of fireworks within the state of Washington subject to the provisions
of this chapter relative to the securing of local permits for the public display
of fireworks in any city or county, except that in lieu of filing the bonds or
certificate of public liability insurance as required in RCW 70.77.285 and
70.77.295, a surety bond similarly conditioned ((ini the amouint Of twen-ity-
fi.e thuusanid dols.)) or a certificate evidencing public liability insurance
in a like amount shall be filed with the state fire marshal. The bond or cer-
tificate of insurance shall provide that: (a) The insurer will not cancel the
insured's coverage without fifteen days prior written notice to the state fire
marshal; (b) the duly licensed pyrotechnic operator required by law to su-
pervise and discharge the public display, acting either as an employee of the
insured or as an independent contractor and the state of Washington, its
officers, agents, employees, and servants are included as additional insureds,
but only insofar as any operations under contract are concerned; and (c) the
state is not responsible for any premium or assessments on the policy.

(2) The state fire marshal shall have the authority to issue such licenses,
subject to such reasonable rules and regulations which he may adopt, not
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inconsistent with the provisions of this chapter. A certificate evidencing such
general license, when so obtained, shall be filed with the legislative body or
officer granting a permit for the public display of fireworks prior to the is-
suance thereof.

Sec. 27. Section 49, chapter 228, Laws of 1961 and RCW 70.77.360 are
each amended to read as follows:

If the state fire marshal finds that the granting ((or renewing)) of a li-
cense would be contrary to the public safety or welfare, he may deny the
application for a license ((u, a i,,,wa of a lc,,s.)).

Sec. 28. Section 50, chapter 228, Laws of 1961 and RCW 70.77.365 are
each amended to read as follows:

A written report of the state fire marshal, any of his deputies or salaried
assistants, or the chief of any city or county fire department or fire protec-
tion district, or their authorized representatives, disclosing that the appli-
cant for a license ((Or f-- a ,lu,., of a l or the premises for Which
a license is to apply, do not meet the qualifications or conditions for a li-
cense shall constitute grounds for the denial of any application for a license
((0, tile t of a li.. . . . . )).

Sec. 29. Section 51, chapter 228, Laws of 1961 and RCW 70.77.370 are
each amended to read as follows:

Any applicant who has been denied a license ((or a renewal of a ticcime
shalH-b )) is entitled to a hearing in accordance with the provisions of chap-
ter 48.04 RCW.

Sec. 30. Section 52, chapter 228, Laws of 1961 and RCW 70.77.375 are
each amended to read as follows:

The state fire marshal, upon reasonable opportunity to be heard, shall
revoke any license issued pursuant to this chapter, if he finds that:

(1) ((A licensee has failed to pay tl oiginal ad ann.. ual ... l i

(-24)) The licensee has violated any provisions of this chapter or any rule
or regulations made by the state fire marshal under and with the authority
of this chapter;

(((-3))) (2) The licensee has created or caused a fire nuisance;
(((4-)) (3) Any licensee has failed or refused to file any required re-

ports; or
(((5))) (4) Any fact or condition exists which, if it had existed at the

time of the original application for such license, reasonably would have
warranted the state fire marshal in refusing originally to issue such license.

Sec. 31. Section 56, chapter 228, Laws of 1961 and RCW 70.77.395 are
each amended to read as follows:

No ((safe and-sane)) common fireworks shall be sold or ((offered-for
sale at retail)) discharged within this state except from twelve o'clock noon
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on the twenty-eighth of June to twelve o'clock noon on the sixth of July of
each year.

Sec. 32. Section 58, chapter 228, Laws of 1961 and RCW 70.77.405 are
each amended to read as follows:

Toy ((pistol, toy a.., toy g u o i.... , . ...il, d s i))
paper caps containing not more than twenty-five hundredths grain of ex-
plosive compound for each cap ((is-used)) and trick or novelty devices not
classified as common fireworks may be sold at all times unless prohibited by
local ordinance.

Sec. 33. Section 60, chapter 228, Laws of 1961 and RCW 70.77.415 are
each amended to read as follows:

Every public display of fireworks shall be handled or supervised by a
((co,-,ipetcni-t and expeienced)) licensed pyrotechnic operator ((approved-byt c ...... of the .............. .... ........ ........... .'ition ofi.er .. th .....

oI, c IuIty in which thl display, ist b1 . hld, at by the. sItate fir. msIihaIU l o
Is authlo, iLzd ep tIt lth, cfo, if b c u e , uf te fii c-. d.parta ent oi
chie fIK ile PiCiVC11ioofici l, in the , c).irt.

Sec. 34. Section 61, chapter 228, Laws of 1961 and RCW 70.77.420 are
each amended to read as follows:

It shall be unlawful for any person to store fireworks of any class with-
out first having made a written application for and received a permit for
such storage to the chief of the fire department or to the chief fire preven-
tion officer of the city or county in which the storage is to be made((,-or-t
the statere n.ni.ala, oi to st,.h authorized-dpt as ...... esgnte

fo- such purpose)) at least ten days prior to the date of the proposed stor-
age. ((If t.r.. is ii ,.hi, .f of the fire d... t.... .t 'i ,hie fir, e piev tion OF-
fc i aim,)) It shall be the duty of the officer to whom the application
for a storage permit is made to make an investigation as to whether such
storage as proposed will be of such a nature and character and will be so
located as to constitute a hazard to property or be dangerous to any person,
and he shall in the exercise of reasonable discretion grant or deny the ap-
plication, subject to such reasonable conditions, if any, as he may prescribe.

Sec. 35. Section 62, chapter 228, Laws of 1961 and RCW 70.77.425 are
each amended to read as follows:

It shall be unlawful for any person to store unsold stocks of ((sa-fe-and
sne)) fireworks remaining unsold after the lawful period of sale as provided
in his permit except in such places of storage as the local officer issuing the
permit shall approve. Unsold stocks of ((safe and sann )) fireworks remain-
ing after the authorized retail sales period from twelve o'clock noon on June
28th to twelve o'clock noon on July 6th shall be returned on or before July
31st of the same year to the approved storage facilities of a licensed fire-
works wholesaler, to a magazine or storage place approved by the chief of

[ 980 1

Ch. 230



WASHINGTON LAWS, 1982

any city or county fire department or fire protection district((,or-to-a-place

Sec. 36. Section 63, chapter 228, Laws of 1961 and RCW 70.77.430 are
each amended to read as follows:

Following the revocation or ((volunzty suzieii&, of, v, fftfui, to ,-
new)) expiration of his license, any person in lawful possession of a lawfully
acquired stock of fireworks may sell such fireworks only under supervision
of the state fire marshal and in such a manner as he shall by rule provide
and solely to persons who are authorized to buy, possess, sell, or use such
fireworks.

Sec. 37. Section 64, chapter 228, Laws of 1961 and RCW 70.77.435 are
each amended to read as follows:

Any fireworks ((not ba 1 ,, te sa of, appoval of th, state fir, iI-
shal)) which are illegally sold, offered for sale, used, discharged, possessed
or transported in violation of the provisions of this chapter or the rules or
regulations of the state fire marshal shall be subject to seizure by the state
fire marshal or any deputy state fire marshal. Any fireworks seized under
this section may be disposed of by the state fire marshal by summary de-
struction at any time subsequent to thirty days from such seizure or ten
days from the final termination of proceedings under the provisions of RCW
70.77.440, whichever is later.

Sec. 38. Section 68, chapter 228, Law; of 1961 and RCW 70.77.455 are
each amended to read as follows:

All licensees shall maintain and mak, available to the state fire marshal
full and complete records showing all production, imports, exports, pur-
chases, sales, and consumption of fireworks items by kind and class
((il.il.wl daiI UU) flir.wrUks, saf, and au. l irewrkU , o, arpui ltmdl dlld
widlf fiwk)).

Sec. 39. Section 73, chapter 228, Laws of 1961 and RCW 70.77.A80 are
each amended to read as follows:

The transfer of ((da~ngeots)) fireworks ownership whether by sale at
wholesale or retail, by gift or other means of conveyance of title, or ((the))
by delivery of any ((dangerous)) fireworks to any person in the state who
does not possess and present to the ((seller)) carrier for inspection at the
time of ((transfer)) delivery a valid license ((and-peit)), where such
((permit)) license is required to purchase, possess, transport, or use ((da-
gerous)) fireworks, is prohibited.

Sec. 40. Section 79, chapter 228, Laws of 1961 and RCW 70.77.510 are
each amended to read as follows:

No person shall sell or transfer any ((dangerous)) pecial fireworks to
any person who is not a fireworks ((pcimittee)) licensee as provided for by
this chapter.
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Sec. 41. Section 80, chapter 228, Laws of 1961 and RCW 70.77.515 are
each amended to read as follows:

No person shall sell or transfer any ((safe-and-sane)) common fireworks
to a consumer or user thereof other than at a fixed place of business of a
retailer for which a license and permit have been issued.

Sec. 42. Section 82, chapter 228, Laws of 1961 and RCW 70.77.525 are
each amended to read as follows:

This chapter does not prohibit any manufacturer, wholesaler, dealer, or
jobber, having a license and a permit secured under the provisions of this
chapter, from((:

(---)) manufacturing or selling any kind of fireworks for direct shipment
out of this state((;

(2) Mi-uffictaing osll at wleusle any dancuus fik t iw k tu

pu... at .....h leti c L .... u.. , u I nul_ a is or dunuuu tuion,

or
(4) S.l.... d f ks to persons luun a l'n ad a

f....bli. displaysu of fi1 wk)).
Sec. 43. Section 84, chapter 228, Laws of 1961 and RCW 70.77.535 are

each amended to read as follows:
This chapter does not prohibit the assembling, compounding, use, and

display of ((fireworks )) pyrotechnics of whatever nature by any person en-
gaged in the production of motion pictures, radio or television productions,
theatricals, or operas when such use and display is a necessary part of the
production and such person possesses a valid permit ((to purcias, posss,
tr anspout o, use dangu, f u , ewo.k)) from the local fire authority.

Sec. 44. Section 88, chapter 228, Laws of 1961 and RCW 70.77.555 are
each amended to read as follows:

A local public agency ((. ..ll n.t i . . .. .. .... te dulla, a )) may
provide by ordinance for a permit fee in an amount sufficient to cover legit-
imate administrative costs for permit processing and inspection, but in no
case to exceed one hundred dollars for any one year.

NEW SECTION. Sec. 45. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 46. The following acts or parts of acts are each
repealed:

(I) Section 2, chapter 228, Laws of 1961 and RCW 70.77.125;
(2) Section 3, chapter 228, Laws of 1961 and RCW 70.77.130;
(3) Section 4, chapter 228, Laws of 1961 and RCW 70.77.135;
(4) Section 5, chapter 228, Laws of 1961 and RCW 70.77.140;
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(5) Section 6, chapter 228, Laws of 1961 and RCW 70.77.145;
(6) Section 7, chapter 228, Laws of 1961 and RCW 70.77.150;
(7) Section 8, chapter 228, Laws of 1961 and RCW 70.77.155;
(8) Section 14, chapter 228, Laws of 1961 and RCW 70.77.185;
(9) Section 16, chapter 228, Laws of 1961 and RCW 70.77.195;
(10) Section 21, chapter 228, Laws of 1961
(1I) Section 22, chapter 228, Laws of 1961
(12) Section 24, chapter 228, Laws of 1961
(13) Section 25, chapter 228, Laws of 1961
(14) Section 26, chapter 228, Laws of 1961
(15) Section 32, chapter 228, Laws of 1961
(16) Section 37, chapter 228, Laws of 1961
(17) Section 39, chapter 228, Laws of 1961
(18) Section 47, chapter 228, Laws of 1961
(19) Section 53, chapter 228, Laws of 1961
(20) Section 54, chapter 228, Laws of 1961
(21) Section 55, chapter 228, Laws of 1961
(22) Section 57, chapter 228, Laws of 1961
(23) Section 66, chapter 228, Laws of 1961
(24) Section 71, chapter 228, Laws of 1961
(25) Section 72, chapter 228, Laws of 1961
(26) Section 75, chapter 228, Laws of 1961
(27) Section 77, chapter 228, Laws of 1961
(28) Section 78, chapter 228, Laws of 1961
(29) Section 89, chapter 228, Laws of 1961

and RCW 70.77.220;
and RCW 70.77.225;
and RCW 70.77.235;
and RCW 70.77.240;
and RCW 70.77.245;
and RCW 70.77.275;
and RCW 70.77.300;
and RCW 70.77.3 10;
and RCW 70.77.350;
and RCW 70.77.380;
and RCW 70.77.385;
and RCW 70.77.390;
and RCW 70.77.400;
and RCW 70.77.445;
and RCW 70.77.470;
and RCW 70.77.4'75;
and RCW 70.77.490;
and RCW 70.77.500;
and RCW 70.77.505; and
and RCW 70.77.560.

NEW SECTION. Sec. 47. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 231
[Substitute Senate Bill No. 3617]

SCHOOL DISTRICTS-ASSOCIATED STUDENT BODY FUND USE

AN ACT Relating to the associated student body program fund; amending section 2, chapter
284, Laws of 1975 Ist ex. sess. as amended by section I, chapter 160, Laws of 1977 ex.
sess. and RCW 28A.58.120; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

[9831

Ch. 231



WASHINGTON LAWS, 1982

Section 1. Section 2, chapter 284, Laws of 1975 1st ex. sess. as amended
by section 1, chapter 160, Laws of 1977 ex. sess. and RCW 28A.58.120 are
each amended to read as follows:

There is hereby created a fund on deposit with each county treasurer for
each school district of the county having an associated student body as de-
fined in RCW 28A.58.115. Such fund shall be known as the associated stu-
dent body program fund. Rules and regulations promulgated by the
superintendent of public instruction under RCW 28A.58.115 shall require
separate accounting for each associated student body's transactions in the
school district's associated student body program fund.

All moneys generated through the programs and activities of any asso-
ciated student body shall be deposited in the associated student body pro-
gram fund. Such funds may be invested for the sole benefit of the associated
student body program fund in items enumerated in RCW 28A.58.440 and
the county treasurer may assess a fee as provided therein. Disbursements
from such fund shall be under the control and supervision, and with the ap-
proval, of the board of directors of the school district, and shall be by war-
rant as provided in chapter 28A.66 RCW: PROVIDED, That in no case
shall such warrants be issued in an amount greater than the funds on de-
posit with the county treasurer in the associated student body program
fund. To facilitate the payment of obligations, an imprest bank account or
accounts may be created and replenished from the associated student body
program fund.

The associated student body program fund shall be budgeted by the as-
sociated student body, subject to approval by the board of directors of the
school district. All disbursements from the associated student body program
fund or any imprest bank account established thereunder shall have the
prior approval of the appropriate governing body representing the associated
student body. Notwithstanding the provisions of RCW 43.09.210, it shall
not be mandatory that expenditures from the district's general fund in sup-
port of associated student body programs and activities be reimbursed by
payments from the associated student body program fund.

Nothing in this section shall prevent moneys in the associated student
body program fund, budgeted or otherwise, from being used for such schol-
arship, student exchange and charitable purposes as the appropriate gov-
erning body representing the associated student body shall determine, and
for such purposes, said moneys shall not be deemed public moneys under
section 7, Article VIII, of the state Constitution.

Nonassociated student body program fund moneys generated and re-
ceived by students for private purposes, including but not limited to use for
scholarship and/or charitable purposes, may, in the discretion of the board
of directors of any school district, be held in trust in one or more separate
accounts within an associated student body program fund and be disbursed
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for such purposes: PROVIDED, That the school district shall either with-
hold an amount from such moneys as will pay the district for its cost in
providing the service or otherwise be compensated for its cost for such
service.

NEW SECTION. Sec. 2. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate February 15, 1982.
Passed the House March 10, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 232
[Substitute House Bill No. 1006]

PROPERTY RIGHTS-COMPENSATION FOR DAMAGES FROM GOVERNMENT
ACTIONS

AN ACT Relating to property rights; and adding a new chapter to Title 64 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. As used in this chapter, the terms in this

section shall have the meanings indicated unless the context clearly requires
otherwise.

(1) "Agency" means the state of Washington, any of its political subdi-
visions, including any city, town, or county, and any other public body ex-
ercising regulatory authority or control over the use of real property in the
state.

(2) "Permit" means any governmental approval required by law before
an owner of a property interest may improve, sell, transfer, or otherwise put
real property to use.

(3) "Property interest" means any interest or right in real property in
the state.

(4) "Damages" means reasonable expenses and losses, other than spec-
ulative losses or profits, incurred between the time a cause of action arises
and the time a holder of an interest in real property is granted relief as
provided in section 2 of this act. Damages must be caused by an act, neces-
sarily incurred, and actually suffered, realized, or expended, but are not
based upon diminution in value of or damage to real property, or litigation
expenses.

(5) "Regulation" means any ordinance, resolution, or other rule or reg-
ulation adopted pursuant to the authority provided by state law, which im-
poses or alters restrictions, limitations, or conditions on the use of real
property.
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(6) "Act" means a final decision by an agency which places require-
ments, limitations, or conditions upon the use of real property in excess of
those allowed by applicable regulations in effect on the date an application
for a permit is filed. "Act" also means the failure of an agency to act within
time limits established by law in response to a property owner's application
for a permit: PROVIDED, That there is no "act" within the meaning of
this section when the owner of a property interest agrees in writing to ex-
tensions of time, or to the conditions or limitations imposed upon an appli-
cation for a permit. "Act" shall not include lawful decisions of an agency
which are designed to prevent a condition which would constitute a threat to
the health, safety, welfare, or morals of residents in the area.

In any action brought pursuant to this act, a defense is available to a
political subdivision of this state that its act was mandated by a change in
statute or state rule or regulation and that such a change became effective
subsequent to the filing of an application for a permit.

NEW SECTION. Sec. 2. (1) Owners of a property interest who have
filed an application for a permit have an action for damages to obtain relief
from acts of an agency which are arbitrary, capricious, unlawful, or exceed
lawful authority, or relief from a failure to act within time limits established
by law: PROVIDED, That the action is unlawful or in excess of lawful au-
thority only if the final decision of the agency was made with knowledge of
its unlawfulness or that it was in excess of lawful authority, or it should
reasonably have been known to have been unlawful or in excess of lawful
authority.

(2) The prevailing party in an action brought pursuant to this act may
be entitled to reasonable costs and attorney's fees.

(3) No rause of action is created for relief from unintentional procedur-
al or ministeril errors of an agency.

(4) Invalidation of any regulation in effect prior to the date an applica-
tion for a permit is filed with the agency shall not constitute a cause of ac-
tion under this chapter.

NEW SECTION. Sec. 3. Any action to assert claims under the provi-
sions of this chapter shall be commenced only within thirty days after all
administrative remedies have been exhausted.

NEW SECTION. Sec. 4. The remedies provided by this chapter are in
addition to any other remedies provided by law.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 6. Sections 1 through 4 of this act shall consti-
tute a new chapter in Title 64 RCW.

Passed the House March 11, 1982.
Passed the Senate March 10, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.
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CHAPTER 1
[Senate Bill No. 4025]

SMITH'S COVE WATERWAY-VACATION, SALE

AN ACT Relating to waterways; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. All of that portion of the Smith's Cove
waterway in the city of Seattle, not previously vacated by chapter 59, Laws
of 1913, as the same appears upon the plat of said city, is vacated as a wa-
terway of the state of Washington.

NEW SECTION. Sec. 2. Upon vacation of the Smith's Cove waterway
under section 1 of this act, the fair market value of those tidelands lying
landward of the inner harbor line shall be determined by the department of
natural resources at an amount not less than the average of at least two in-
dependent appraisals. Such lands shall be offered for sale to the Port of
Seattle at fair market value. When the entire sale price is received the deed
shall be issued in accordance with RCW 79.01.220 or section 32, chapter
_, Laws of 1982 ex. sess. (SSB 4824). Proceeds from sale shall first be
used to reimburse the resource management cost account for appraisal costs
and the remainder shall be deposited in the state general fund.

Passed the Senate March 16, 1982.
Passed the House March 15, 1982.
Approved by the Governor March 25, 1982.
Filed in Office of Secretary of State March 25, 1982.

CHAPTER 2
[Engrossed Senate Bill No. 3394]

COGENERATION FACILITIES-TAX CREDITS-CERTIFICATE LIMITATION

AN ACT Relating to cogeneration facilities; amending section 5, chapter 191, Laws of 1979
ex. sess. and RCW 82.35.050; amending section 3, chapter 191, Laws of 1979 ex. sess.
and RCW 82.35.030; amending section 4, chapter 191, Laws of 1979 ex. sess. and RCW
82.35.040; providing an expiration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 5, chapter 191, Laws of 1979 ex. sess. and RCW 82-
.35.050 are each amended to read as follows:

When a cogeneration facility is operational and a certificate pertaining
thereto has been issued, a credit may be claimed against taxes imposed un-
der chapter 82.04 RCW, if the due date for payment of the taxes is after
the effective date of the certificate: PROVIDED, That the date oni which
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the facility is operational is no more than four years after the date of issu-
ance of the certificate. The amount of the credit shall be ((two)) three per-
cent of the cost of a facility covered by the certificate for each year the
certificate remains in force. The credits shall be cumulative and shall be
subject only to the following limitations:

(1) The tax credit shall apply to capital costs only and shall not apply to
operating costs.

(2) A person, firm, corporation, or organization which acquires a cogen-
eration facility shall be entitled to the credit only to the extent that it has
previously not been taken. Under no circumstances may a credit be taken
more than once against any cost or portion thereof of a cogeneration
facility.

(3) No credit exceeding fifty percent of the taxes payable under chapter
82.04 RCW shall be allowed in any reporting period.

(4) The total cumulative amount of the credits allowed for any cogener-
ation facility covered by a certificate shall not exceed fifty percent of the
cost of the cogeneration facility less the total amount of federal investment
credit or other federal tax credits applicable to the cogeneration facility.

(5) ((T total.. culatvea credits shall not .m e ta les uto
Iz by eati i aptl ostll ber ificti b y the atmt.l aIIUnI Of ally f ,tal int t

Sec. 2. Section 3, chapter 191, Laws of 1979 ex. sess. and RCW 82.35-
.030 are each amended to read as follows:

(1) An application for a certificate shall be filed with the department.
The application shall contain the estimated or actual cost, plans, and speci-
fications of the cogeneration facility, including all materials incorporated or
to be incorporated therein, and a list describing and showing all expendi-
tures made by the applicant for the purpose of cogencration, together with
the operating procedure for the facility, and if the facility has nut been
constructed, a time schedule for the acquisition and installation or attach-
ment of the cogeneration facility and the proposed operating procedure for
the cogeneration facility.

(2) The department shall provide a copy of the application to the energy

office within ten days after receipt thereof. Within sixty days after receipt of
the application from the department, the office shall approve the application
but only if it first determines that construction of the cogeneration facility
began or will begin after September 1, ((49-79)) 1978, that the cogeneration
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facility is designed and is operated or will be operated primarily for cogen-
eration, and that the cogeneration facility is suitable, reasonably adequate,
and meets the intent and purposes of this chapter.

(3) Wittn tvai days after approval of the application, the office shall
provide a copy thereof to the department. Within thirty days after receipt
thc:eof the department shall issue the certificate but only if it finds that the
cost data in the application is accurate.

If the application contains estimated cost data, the certificate shall be
conditioned upon the applicant providing sufficient information for the de-
partment to determine the actual cost of the cogeneration facility on the
date it becomes operational. Within sixty days after the cogeneration facili-
ty is operational the department shall review the certificate. If the actual
cost of the cogeneration facility is less than the cost shown in the certificate,
the department shall issue a modified certificate or a supplement to the
original certificate, showing the actual cost of the cogeneration facility.

(4) The department, with the approval of the office, may adopt rules
specifying the administrative procedures applicable to applications for certi-
fication, the form and manner in which the applications shall be filed and
additional information to be contained therein. The rules shall apply to ad-
ministrative procedures before both the office and the department. An ap-
plicant shall have the opportunity for a hearing before the office and the
department in respect to their respective decisions granting or denying ap-
proval or certification.

This section shall expire on December 31, 1984.

Sec. 3. Section 4, chapter 191, Laws of 1979 ex. sess. and RCW 82.35-
.040 are each amended to read as follows:

(1) No certificate or supplement may be issued after December 31,
1984. No certificate including a supplement thereto may be issued for co-
generation facility costs in excess of ten million dollars for any application
submitted under this chapter.

(2) The department shall keep a running tabulation of the total cogen-
eration facility costs incurred or planned to be incurred pursuant to certifi-
cates or supplements issued under this chapter. The department may not
issue any new certificate or any supplement if the certificate or supplement
would result in the tabulation exceeding one hundred million dollars. Noth-
ing in this section shall be deemed to bar any certificate holder from
amending the certificate or obtaining a supplement thereto so long as the
amendment or supplement is issued prior to December 1, 1984, and does
not increase the total amount of cogeneration facility costs incurred or
planned to be incurred under the original certificate.

(3) The department may adopt any rules under chapter 34.04 RCW it
considers necessary for the administration of this chapter.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Sen'ate March 20, 1982.
Passed the Horse March 17, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 3
[Engrossed Substitute Senate Bill No. 49631

PORT DISTRICTS-INDUSTRIAL DEVELOPMENT LEVIES

AN ACT Relating to port districts; amending section 1, chapter 265, Laws of 1957 as last
amended by section 1, chapter 76, Laws of 1979 and RCW 53.36.100; adding a new sec-
tion to chapter 84.55 RCW; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 265, Laws of 1957 as last amended by
section 1, chapter 76, Laws of 1979 and RCW 53.36.100 are each amended
to read as follows:

A port district having adopted a comprehensive scheme of harbor im-
provements and industrial developments may thereafter raise revenue, for
((six)) twelve years only, in addition to all other revenues now authorized
by law, by an annual levy not to eceed forty-five cents per thousand dollars
of assessed value against the aFcsessed valuation of the taxable property in
such port district. Said levy slh.all be used exclusively for the exercise of the
powers granted to port districts under chapter 53.25 RCW except as pro-
vided in RCW 53.36.110 rhe levy of such taxes is herein authorized not-
withstanding the provisions of RCW 84.52.050 and 84.52.043. The revenues
derived from levies made under RCW 53.36.100 and 53.36.110 not expend-
ed in the year in which the levies are made may be paid into a fund for fu-
ture use in carrying out the powers granted under chapter 53.25 RCW,
which fund may be accumulated and carried over from year to year, with
the right to continue to levy the taxes provided for in RCW 53.36.100 and
53.36.110 for the purposes herein authorized.

If a port district intends to levy a tax under this section for one or more
years after the first six years authorized in this section, the port commission
shall publish notice of this intention, in one or more newspapers of general
circulation within the district, by June 1 of the year in which the first levy
of the seventh through twelfth year period is to be made. If within ninety
days of the date of publication a petition is filed with the county auditor
containing the signatures of eight percent of the number of voters registered
and voting in the port district for the office of the governor at the last pre-
ceding gubernatorial election, the county auditor shall canvass the signa-
tures in the same manner as prescribed in RCW 29.79.200 and certify their
sufficiency to the port commission within two weeks. The proposition to
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make these levies in the seventh through twelfth year period shall be sub-
mitted to the voters of the port district at a special election, called for this
purpose, no later than the date on which a primary election would be held
under RCW 29.13.070. The levies may be made in the seventh through
twelfth year period only if approved by a majority of the voters of the port
district voting on the proposition.

NEW SECTION. Sec. 2. There is added to chapter 84.55 RCW a new
section to read as follows:

For purposes of applying the provisions of this chapter:
(I) A levy by or for a port district pursuant to RCW 53.36.100 shall be

treated in the same manner as a separate regular property tax levy made by
or for a separate taxing district; and

(2) The first levy by or for a port district pursuant to RCW 53.36.100
after the effective date of this act shall not be subject to RCW 84.55.010.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect April 1,
1982.

Passed the Senate March 12, 1982.
Passed the House March 18, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 4
[House Bill No. 765]

EXCISE TAX REGISTRATION CERTIFICATE-FEE

AN ACT Relating to revenue and taxation; and amending section 82.32.030, chapter 15, Laws
of 1961 as last amended by section 1, chapter 95, Laws of 1979 ex. sess. and RCW
82.32.030.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 82.32.030, chapter 15, Laws of 1961 as last amended
by section 1, chapter 95, Laws of 1979 ex. sess. and RCW 82.32.030 are
each amended to read as follows:

If any person engages in any business or performs any act upon which a
tax is imposed by the preceding chapters, he shall, whether taxable or not,
under such rules and regulations as the department of revenue shall pre-
scribe, apply for and obtain from the department a registration certificate
upon ((maing-a ,,,u,.fuu,.abl d,.p.ost of twenty-... dllaS .. i.. Sall
be credit u tO , taAjaye, accouit)) payment of fifteen dollars. Such
registration certificate shall be personal and nontransferable and shall be
valid as long as the taxpayer continues in business and pays the tax accrued
to the state. In case business is transacted at two or more separate places by
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one taxpayer, a separate registration certificate for each place at which
business is transacted with the public shall be required, but, for such addi-
tional certificates no ((deposit)) additional payment shall be required. Each
certificate shall be numbered and shall show the name, residence, and place
and character of business of the taxpayer and such other information as the
department of revenue deems necessary and shall be posted in a conspicuous
place at the place of business for which it is issued. Where a place of busi-
ness of the taxpayer is changed, the taxpayer must return to the department
the existing certificate, and a new certificate will be issued for the new place
of business free of charge. No person shall engage in any business taxable
hereunder without being registered in compliance with the provisions of this
section, except that the department, by general regulation, may provide for
the issuance of certificates of registration to temporary places of business
without requiring ((the-deposit)) payment.

Passed the House March 15, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 5
[Substitute House Bill No. 840]

NONRESIDENT SALES TAX EXEMPTION PERMIT-FEE

AN ACT Relating to sales tax exemption permit fees; amending section 39, chapter 37, Laws
of 1980 and RCW 82.08.0273; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 39, chapter 37, Laws of 1980 and RCW 82.08.0273
are each amended to read as follows:

The tax levied by RCW 82.08.020 shall not apply to sales to nonresi-
dents of this state of tangible personal property for use outside this state
when the purchaser has applied for and received from the department of
revenue a permit certifying (1) that he is a bona fide resident of a state or
possession or Province of Canada other than the state of Washington, (2)
that such state, possession, or Province of Canada does not impose a retail
sales tax or use tax of three percent or more or, if imposing such a tax,
permits Washington residents exemption from otherwise taxable sales by
reason of their residence, and (3) that he does agree, when requested, to
grant the department of revenue access to such records and other forms of
verification at his place of residence to assure that such purchases are not
first used substantially in the state of Washington.

Any person claiming exemption from retail sales tax under the provi-
sions of this section must display a nonresident permit as herein provided,
and any vendor making a sale to a nonresident without collecting the tax
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must examine such permit, identify the purchaser as the person to whom
the nonresident permit was issued, and maintain records which shall show
the permit number auributable to each nontaxable sale.

Permits shall be personal and nontransferable, shall be renewable annu-
ally, and shall be issued by the department of revenue upon payment of a
fee of ((one)) five dollars. The department may in its discretion designate
independent agents for the issuance of permits, according to such standards
and qualifications as the department may prescribe. Such agents shall pay
over and account to the department for all permit fees collected, after de-
ducting as a collection fee the sum of ((fifty-cents)) one dollar for each
permit issued.

Any person making fraudulent statements in order to secure a permit
shall be guilty of perjury. Any person making tax exempt purchases by dis-
playing a permit not his own, or a counterfeit permit, with intent to violate
the provisions of this section shall be guilty of a misdemeanor and, in addi-
tion, may be subject to a penalty not to exceed the amount of the tax due on
such purchases. Any vendor who makes sales without collecting the tax to a
person who does not hold a valid permit, and any vendor who fails to main-
tain records of permit numbers as provided in this section shall be person-
ally liable for the amount of tax due.

NEW SECTION. Sec. 2. The department of revenue shall conduct a
study of the tax gain resulting from nonresident permits as provided for in
RCW 82.08.0273. This study shall be conducted in conjunction with the
study authorized by section 26, chapter 340, Laws of 1981.

Passed the House March 15, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 6
[House Bill No. 854]

MOTOR VEHICLE FUEL EXCISE TAX-EXCLUSION FROM SALES PRICE

AN ACT Relating to motor vehicle fuel excise tax; amending section 1, chapter 28, Laws of
1974 ex. sess. as amended by section 2, chapter 317, Laws of 1977 ex. sess. and RCW
82.36.020; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 28, Laws of 1974 ex. sess. as amended by
section 2, chapter 317, Laws of 1977 ex. sess. and RCW 82.36.020 are each
amended to read as follows:

Every distributor shall pay, in addition to any other taxes provided by
law, an excise tax to the director at a rate computed in the manner provided
in RCW 82.36.025 for each gallon of motor vehicle fuel sold, distributed, or
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used by him in the state as well as on each gallon upon which he has as-
sumed liability for payment of the tax under the provisions of RCW 82.36-
.100: PROVIDED, That under such regulations as the director may
prescribe sales or distribution of motor vehicle fuel may be made by one li-
censed distributor to another licensed distributor free of the tax. In the
computation of the tax, one-quarter of one percent of the net gallonage
otherwise taxable shall be deducted by the distributor before computing the
tax due, on account of the losses sustained through handling. ((Any person
payin .. ... e_--_e ta ..... in tu n se.. .. lls- a, disi- te s-tLc_ fuel. to another.. L_

_ t-it not -ue, shall "iIude ti_ tx a s pat of tLh sellin .... o-

ad fue. l, shall icud ,.... i,,i..int so paid a of the s rice o
thefuel )) The tax imposed hereunder shall be in addition to any other tax
required by law, and shall not be imposed under circumstances in which the
tax is prohibited by the Constitution or laws of the United States. The tax
herein imposed shall be collected and paid to the state but once in respect to
any motor vehicle fuel. An invoice shall be rendered by a distributor to a
purchaser for each distribution of motor vehicle fuel.

The proceeds of the motor vehicle fuel excise tax collected on the net
gallonage after the deduction provided for herein and after the deductions
for refunds and costs of collection as provided in RCW 46.68.090 as now or
hereafter amended, shall be distributed as provided in RCW 46.68.100, as
now or hereafter amended.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 11, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 7
[House Bill No. 1084]

BOARD OF EDUCATON-MEMBERSHIP-EFFECT OF CONGRESSIONAL
REDISTRICTING

AN ACT Relating to state board of education membership; amending section 28A.04.030,
chapter 223, Laws of 1969 ex. sess. and RCW 28A.04.030; amending section 28A.04.040,
chapter 223, Laws of 1969 ex. sess. as last amended by section 4, chapter 179, Laws of
1980 and RCW 28A.04.040; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 28A.04.030, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.04.030 are each amended to read as follows:

M1 Whenever any new and additional congressional district is created,
except a congressional district at large, the superintendent of public in-
struction shall call an election in such district at the time of making the call
provided for in RCW 28A.04.020. Such election shall be conducted as other
elections provided for in this chapter. At the first such election two members
of the state board of education shall be elected, one for a term of three
years and one for a term of six years. At the expiration of the term of each,
a member shall be elected for a term of six years.

(2) The terms of office of members of the state board of education who
are elected from the various congressional districts shall not be affected by
the creation of either new or new and additional districts. In such an event,
each board member may continue to serve in office for the balance of the
term for which he or she was elected or appointed: PROVIDED, That the
board member continues to reside within the boundaries of the congression-
al district as they existed at the time of his or her election or appointment.
Vacancies which occur in a board member position during the balance of
any such term shall be filled pursuant to RCW 28A.04.080, as now or
hereafter amended, by a successor who resides within the boundaries of the
congressional district from which the member whose office was vacated was
elected as they existed at the time of his or her election. At the election im-
mediately preceding expiration of the term of office of each board member
provided for in this subsection following the creation of either new or new
and additional congressional districts, and thereafter, a successor shall be
elected from the congressional district which corresponds in number with
the congressional district from which the incumbent was appointed or
elected.

Sec. 2. Section 28A.04.040, chapter 223, Laws of 1969 ex. sess. as last
amended by section 4, chapter 179, Laws of 1980 and RCW 28A.04.040
are each amended to read as follows:

M1) Candidates for membership on the state board of education shall file
declarations of candidacy with the superintendent of public instruction on
forms prepared by the superintendent. Declarations of candidacy may be
filed by person or by mail not earlier than the first day of September, or
later than the sixteenth day of September. The superintendent of public in-
struction may not accept any declaration of candidacy that is not on file in
his office or is not postmarked before the seventeenth day of September, or
if not postmarked or the postmark is not legible, if received by mail after
the twenty-first day of September. No person employed in any school, col-
lege, university, or other educational institution or any educational service
district superintendent's office or in the office of superintendent of public
instruction shall be eligible for membership on the state board of education
and each member elected who is not representative of the private schools in
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this state and thus not running-at-large must be a resident of the congres-
sional district from which he was elected. No member of a board of direc-
tors of a local school district or private school shall continue to serve in that
capacity after having been elected to the state board.

(2) The prohibitions against membership upon the board of directors of
a school district or school and against employment, as well as the residence
requirement, established by this section, are conditions to the eligibility of
state board members to serve as such which apply throughout the terms for
which they have been elected or appointed. Any state board member who
hereafter fails to meet one or more of the conditions to eligibility shall be
deemed to have immcdiately forfeited his or her membership upon the
board for the balance of his or her term: PROVIDED, That such a forfei-
ture of office shall not affect the validity of board actions taken prior to the
date of notification to the board during an open public meeting of the
violation.

NEW SECTION. Sec. 3. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the House March 12, 1982.
Passed the Senate March 19, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 8
[Second Substitute House Bill No. 8281

CRIME VICTIMS COMPENSATION- PENALTY ASSESSMENTS- COUNTY
COMPREHENSIVE ASSISTANCE PROGRAMS, FUNDING, CRITERIA-

BENEFITS- REPORTS- APPROPRIATION

AN ACT Relating to victims of crime; amending section 10, chapter 302, Laws of 1977 ex.
sess. and RCW 7.68.035; amending section 7, chapter 122, Laws of 1973 1st ex. sess. as
last amended by section 26, chapter 6, Laws of 1981 Ist ex. sess. and RCW 7.68.070;
amending section 1, chapter 24, Laws of 1905 as last amended by section 1, chapter 29,
Laws of 1979 and RCW 9.92.060; amending section I, chapter 19, Laws of 1980 as
amended by section 42, chapter 136, Laws of 1981 and RCW 9.95.210; adding new sec-
tions to chapter 7.68 RCW; creating a new section; making appropriations; providing an
effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 10, chapter 302, Laws of 1977 ex. sess. and RCW
7.68.035 are each amended to read as follows:

(1) Whenever any person is found guilty in any court of competent ju-
risdiction of having committed ((an act, ......... d ,, the piovis,s of
Ttle.. 9A R' as now a, af, amended, wicha.. .t ve a))
and is pu~isale as a Hny , p iinLd s.,,..a.Oz)) a crime, except as
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provided in subsection (2) of this section, there shall be imposed by the
court upon such convicted person a penalty assessment ((in the , iint Of

lty-fiv. dullars u tn ercent of any Utz,I peaiiOty o, fineI, W'i vI i

t.... , whi.. h p alty a...i... t sall be i additin to any .t.. ... pen.. .aIty
,,fine imo,,sed by law)) of fifty dollars for a felony or gross misdemeanor
and twenty-five dollars for a misdemeanor. The assessment shall be in ad-
dition to any other penalty or fine imposed by law.

(2) The assessment imposed by subsection (1) of this section shall not
apply to motor vehicle crimes defined in Title 46 RCW except those defined
in the following sections: RCW 46.61.520, 46.61.024, 46.52.090, 46.70.140,
46.65.090, 46.61.502, 46.61.504, 46.52.100, 46.20.410, 46.52.020, 46.10-
.130, 46.09.130, 46.61.525, 46.61.685, 46.61.530, 46.61.500, 46.61.015, 46-
.52.010, 46.44.180, 46.10.090(2) and 46.09.120(2).

() Whenever any person accused of having committed a criminal act
((pr ibted.. ..... .. . . ... f Ttle. 9A R as ... o, Ut

amende.d, which act ;involved a victim and s puishable as .. .. a

misdenianoi)), posts bail pursuant to the provisions of chapter 10.19
RCW, and such bail is forfeited, there shall be deducted from the proceeds
of such forfeited bail a penalty assessment ((of twe ty-five dollas)), in ad-
dition to any other penalty or fine imposed by law, equal to the assessment
which would be applicable under subsection (1) of this section if the person
had been convicted of the criminal act.

(((3))) (4) Notwithstanding any other provision of law, such penalty
assessments shall be paid by the clerk of the court to the city or county
treasurer, as the case may be, who shall monthly transmi: eighty percent of
such penalty assessments to the state treasurer. The state treasurer shall
deposit such assessments in an account within the state general fund to be
known as the crime victims compensation account, hereby created, and all
moneys ((dv,.,,,. d ,i. .u a ,i , 1 t)) placed in the account shall be
used exclusively for the administration of this chapter, after appropriation
by statute. Except as provided in subsection (5) of this section, the remain-
ing twenty percent of such assessments shall be provided to the county
prosecuting attorney to be used exclusively for comprehensive programs to
encourage and facilitate testimony by the victims of crimes and witnesses to
crimes. A program shall be considered "comprehensive" only after approval
of the department upon application by the county prosecuting attorney. The
department shall approve as comprehensive only programs which:

(a) Provide comprehensive services to victims and witnesses of all types
of crime with particular emphasis on serious crimes against persons and
property. It is the intent of the legislature to make funds available only to
programs which do not restrict services to victims or witnesses of a particu-
lar type or types of crime and that such funds supplement, not supplant,
existing local funding levels;
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(b) Are administered by the county prosecuting attorney either directly
through the prosecuting attorney's office or by contract between the county
and agencies providing services to victims of crime;

(c) Make a reasonable effort to inform the known victim or his surviving
dependents of the existence of this chapter and the procedure for making
application for benefits;

(d) Assist victims in the restitution and adjudication process; and
(e) Assist victims of violent crimes in the preparation and presentation

of their claims to the department of labor and industries under this chapter.
(5) If a county prosecuting attorney has failed to obtain approval of a

program from the department under subsection (4) of this section, the city
or county treasurer, as the case may be, shall monthly transmit one hundred
percent of such penalty assessments to the state treasurer for deposit in the
crime victims compensation account within the state general fund.

(6) County prosecuting attorneys are responsible to make every reason-
able effort to insure that the penalty assessments of this chapter are im-
posed and collected.

(7) Penalty assessments under this section shall also be imposed in juve-
nile offense dispositions under Title 13 RCW.

Sec. 2. Section 7, chapter 122, Laws of 1973 1st ex. sess. as last
amended by section 26, chapter 6, Laws of 1981 1st ex. sess. and RCW
7.68.070 are each amended to read as follows:

The right to benefits under this chapter and the amount thereof will be
governed insofar as is applicable by the provisions contained in chapter 51-
.32 RCW as now or hereafter amended except as provided in this section:

(1) The provisions contained in RCW 51.32.015, 51.32.030, 51.32.072,
51.32.073, 51.32.180, 51.32.190 and 51.32.200 as now or hereafter amended
are not applicable to this chapter.

(2) Each victim injured as a result of a criminal act ((committed prior
to itly i, 19,1)) including criminal acts committed between July 1, 1981,
and the effective date of this 1982 act, or his family or dependents in case of
death of the victim, are entitled to benefits in accordance with this chapter,
and the rights, duties, responsibilities, limitations and procedures applicable
to a workman as contained in RCW 51.32.010 as now or hereafter amended
are applicable to this chapter.

(3) The limitations contained in RCW 51.32.020 as now or hereafter
amended are applicable to claims under this chapter. In addition thereto, no
person or spouse, child, c- dependent of such person shall be entitled to
benefits under this chapter when the injury for which benefits are sought,
was:

(a) The result of consent, provocation or incitement by the victim;
(b) The result of an act or acts committed by a person living in the same

household with the victim;
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(c) The result of an act or acts committed by a person who is at the
time of the criminal act the spouse, child, parent, or sibling of the victim by
the half or whole blood, adoption or marriage, or the parent of the spouse of
or sibling of the spouse of the victim by the half or whole blood, adoption,
or marriage, or the son-in-law or daughter-in-law of the victim, unless in
the director's sole discretion it is determined that:

(i) The parties to the marriage which establishes the relationship be-
tween the person committing the criminal act and the victim described
above are estranged and living apart, and

(ii) The interests of justice require otherwise in the particular case;
(d) The result of the victim assisting, attempting, or committing a

criminal act; or
(e) Sustained while the victim was confined in any county or city jail,

federal jail or prison or in any other federal institution, or any state correc-
tional institution maintained and operated by the department of social and
health services or the department of corrections, prior to release from lawful
custody; or confined or living in any other institution maintained and oper-
ated by the department of social and health services or the department of
corrections.

(4) The benefits established upon the death of a workman and contained
in RCW 51.32.050 as now or hereafter amended shall be the benefits ob-
tainable under this chapter and provisions relating to payment contained in
that section shall equally apply under this chapter: PROVIDED, That in
the event the criminal act results in the death of a victim who was not
gainfully employed at the time of the criminal act, and who was not so em-
ployed for at least three consecutive months of the twelve months immedi-
ately preceding the criminal act;

(a) Benefits payable to an eligible surviving spouse, where there are no
children of the victim at the time of the criminal act who have survived him
or where such spouse has legal custody of all of his children, shall be limited
to burial expenses ((as pov,de in RC.W 5f.32.050 as now or, hi....,,
amended)) not to exceed five hundred dollars and a lump sum payment of
seven thousand five hundred dollars without reference to number of chil-
dren, if any;

(b) Where any such spouse has legal custody of one or more but not all
of such children, then such burial expenses shall be paid, and such spouse
shall receive a lump sum payment of three thousand seven hundred fifty
dollars and any such child or children not in the legal custody of such
spouse shall receive a lump sum of three thousand seven hundred fifty dol-
lars to be divided equally among such child or children;

(c) If any such spouse does not have legal custody of any of the chil-
dren, the burial expenses shall be paid and the spouse shall receive a lump
sum payment of up to three thousand seven hundred fifty dollars and any
such child or children not in the legal custody of the spouse shall receive a
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lump sum payment of up to three thousand seven hundred fifty dollars to be
divided equally among the child or children;

(d) If no such spouse survives, then such burial expenses shall be paid,
and each surviving child of the victim at the time of the criminal act shall
receive a lump sum payment of three thousand seven hundred fifty dollars
up to a total of two such children and where there are more than two such
children the sum of seven thousand five hundred dollars shall be divided
equally among such children.

No other benefits shall be paid or payable under these circumstances.
(5) The benefits established in RCW 51.32.060 as now or hereafter

amended for permanent total disability proximately caused by the criminal
act shall be the benefits obtainable under this chapter, and provisions relat-
ing to payment contained in that section shall apply under this chapter:
PROVIDED, That in the event a victim becomes permanently and totally
disabled as a proximate result of the criminal act and was not gainfully
employed at the time of the criminal act, such victim shall receive monthly
during the period of such disability the following percentages, where appli-
cable, of the average monthly wage determined as of the date of the crimi-
nal act pursuant to RCW 51.08.018 as now or hereafter amended:

(a) If married at the time of the criminal act, twenty-nine percent of
such average monthly wage.

(b) If married with one child at the time of the criminal act, thirty-four
percent of such average monthly wage.

(c) If married with two children at the time of the criminal act, thirty-
eight percent of such average monthly wage.

(d) If married with three children at the time of the criminal act, forty-
one percent of such average monthly wage.

(e) If married with four children at the time of the criminal act, forty-
four percent of such average monthly wage.

(f) If married with five or more children at the time of the criminal act,
forty-seven percent of such average monthly wage.

(g) If unmarried at the time of the criminal act, twenty-five percent of
such average monthly wage.

(h) If unmarried with one child at the time of the criminal act, thirty
percent of such average monthly wage.

(i) If unmarried with two children at the time of the criminal act, thir-
ty-four percent of such average monthly wage.

() If unmarried with three children at the time of the criminal act,
thirty-seven percent of such average monthly wage.

(k) If unmarried with four children at the time of the criminal act, forty
percent of such average monthly wage.

(1) If unmarried with five or more children at the time of the criminal
act, forty-three percent of such average monthly wage.
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(6) The benefits established in RCW 51.32.080 as now or hereafter
amended for permanent partial disability shall be the benefits obtainable
under this chapter, and provisions relating to payment contained in that
section shall equally apply under this chapter.

(7) The benefits established in RCW 51.32.090 as now or hereafter
amended for temporary total disability shall be the benefits obtainable un-
der this chapter, and provisions relating to payment contained in that sec-
tion shall apply under this chapter: PROVIDED, That no person shall be
eligible for temporary total disability benefits under this chapter if such
person was not gainfully employed at the time of the criminal act, and was
not so employed for at least three consecutive months of the twelve months
immediately preceding the criminal act.

(8) The benefits established in RCW 51.32.095 as now or hereafter
amended for continuation of benefits during vocational rehabilitation shall
be benefits obtainable under this chapter, and provisions relating to pay-
ment contained in that section shall apply under this chapter: PROVIDED,
That benefits shall not exceed five thousand dollars for any single injury.

(9) The provisions for lump sum payment of benefits upon death or per-
manent total disability as contained in RCW 51.32.130 as now or hereafter
amended shall apply under this chapter.

(10) Tne provisions relating to payment of benefits to, for or on behalf
of workmen contained in RCW 51.32.040, 51.32.055, 51.32.100, 51.32.110,
51.32.120, 51.32.135, 51.32.140, 51.32.150, 51.32.160 and 51.32.210 as now
or hereafter amended shall be applicable to payment of benefits to, for or on
behalf of victims under this chapter.

(11) No person or spouse, child, or dependent of such person shall be
entitled to benefits under this chapter where the person making a claim for
such benefits has refused to give reasonable cooperation to state or local law
enforcement agencies in their efforts to apprehend and convict the
perpetrator(s) of the criminal act which gave rise to the claim.

(12) Except for benefits authorized under RCW 7.68.080, no more than
fifteen thousand dollars may be granted as a result of any single injury or
death.

(13) Notwithstanding the provisions of Title 51 RCW, no victim shall
be eligible for benefits for the first two hundred dollars worth of loss suf-
fered: PROVIDED, That this subsection shall not apply to costs covered by
RCW 7.68.170 or to other medical costs incurred by the victim of a sexual
assault.

(14) Notwithstanding other provisions of this chapter and Title 51
RCW, benefits payable for any one injury or death for loss of earnings oi
future earnings or for loss of support shall be limited to ten thousand
dollars.

NEW SECTION. Sec. 3. There is added to chapter 7.68 RCW a new
section to read as follows:
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Nothing in this act affects or impairs any right to benefits existing prior
to the effective date of this act. For injuries occurring on and after July 1,
1981, and before the effective date of this act, the statute of limitations for
filing claims under this chapter shall begin to run on the effective date of
this act.

Sec. 4. Section 1, chapter 24, Laws of 1905 as last amended by section
1, chapter 29, Laws of 1979 and RCW 9.92.060 are each amended to read
as follows:

Whenever any person shall be convicted of any crime except murder,
burglary in the first degree, arson in the first degree, robbery, carnal
knowledge of a female child under the age of ten years, or rape, the court
may in its discretion, at the time of imposing sentence upon such person,
direct that such sentence be stayed and suspended until otherwise ordered
by such court, and that the sentenced person be placed under the charge of
a parole or peace officer during the term of such suspension, upon such
terms as the court may determine: PROVIDED, That as a condition to
suspension of sentence, the court shall require the payment of the penalty
assessment required by RCW 7.68.035: PROVIDED FURTHER, That as
a condition to suspension of sentence, the court may require the convicted
person to make such monetary payments, on such terms as the court deems
appropriate under the circumstances, as are necessary (1) to comply with
any order of the court for the payment of family support, (2) to make res-
titution to any p,:rson or persons who may have suffered loss or damage by
reason of the commission of the crime in question, and (3) to pay any fine
imposed and not suspended and the court or other costs incurred in the
prosecution of the case, including reimbursement of the state for costs of
extradition if return to this state by extradition was required. In no case
shall a sentence be suspended under the provisions of this section unless the
person if sentenced to confinement in a penal institution be placed under the
charge of a parole officer, who is a duly appointed and acting officer of the
institution to which the person is sentenced: PROVIDED, That persons
convicted in justice court may be placed under supervision of a probation
officer employed for that purpose by the board of county commissioners of
the county wherein the court is located. If restitution to the victim has been
ordered under subsection (2) of this section, the officer supervising the pro-
bationer shall make a reasonable effort to. ascertain whether restitution has
been made as ordered. If restitution has not been made, the officer shall in-
form the prosecutor of that violation of the terms of the suspended sentence
not less than three months prior to the termination of the suspended
sentence.

Sec. 5. Section 1, chapter 19, Laws of 1980 as amended by section 42,
chapter 136, Laws of 1981 and RCW 9.95.210 are each amended to read as
follows:
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The court in granting probation, may suspend the imposing or the exe-
cution of the sentence and may direct that such suspension may continue for
such period of time, not exceeding the maximum term of sentence, except as
hereinafter set forth and upon such terms and conditions as it shall
determine.

The court in the order granting probation and as a condition thereof,
may in its discretion imprison the defendant in the county jail for a period
not exceeding one year or may fine the defendant any sum not exceeding
one thousand dollars plus the costs of the action, and may in connection
with such probation impose both imprisonment in the county jail and fine
and court costs. As a condition of probation, the court shall require the
payment of the penalty assessment required by RCW 7.68.035. The court
may also require the defendant to make such monetary payments, on such
terms as it deems appropriate under the circumstances, as are necessary (1)
to comply with any order of the court for the payment of family support,
(2) to make restitution to any person or persons who may have suffered loas
or damage by reason of the commission of the crime in question, (3) to pay
such fine as may be imposed and court costs, including reimbursement of
the state for costs of extradition if return to this state by extradition was
required, and (4) to contribute to a county or interlocal drug fund, and may
require bonds for the faithful observance of any and all conditions imposed
in the probation. The court shall order the probationer to report to the sec-
retary of corrections or such officer as the secretary may designate and as a
condition of said probation to follow implicitly the instructions of the secre-
tary. If the probationer has been ordered to make restitution, the officer su-
pervising the jz.obationer shall make a reasonable effort to ascertain
whether restitution has been made. If restitution has not been made as or-
dered, the officer shall inform the prosecutor of that violation of the terms
of probation not less than three months prior to the termination of the pro-
bation period. The secretary of corrections will promulgate rules and regu-
lations for the conduct of such person during the term of his probation:
PROVIDED, That for defendants found guilty in justice court, like func-
tions as the secretary performs in regard to probation may be performed by
probation officers employed for that purpose by the board of county com-
missioners of the county wherein the court is located.

NEW SECTION. Sec. 6. There is added to chapter 2.56 RCW a new
section to read as follows:

Beginning in 1983, the administrator for the courts shall annually com-
pile a report, covering the previous year, showing: (1) For each superior
court district, the number of convictions and the amount of assessments
paid and amount due for felonies, gross misdemeanors, and misdemeanors;
(2) for each county, the number of gross misdemeanor and misdemeanor
convictions in courts of limited jurisdiction and the amount of assessments
paid and the amount due. This information shall be provided by class of
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crime (felony, gross misdemeanor, and misdemeanor). "Assessment" means
the crime victims compensation assessment required under RCW 7.68.035.

NEW SECTION. Sec. 7. There is appropriated to the department of
labor and industries from the crime victims compensation account in the
general fund for the biennium ending June 30, 1983, the sum of three mil-
lion two hundred thousand dollars, or so much thereof as may be necessary
for the purposes of chapter 7.68 RCW.

NEW SECTION. Sec. 8. There is appropriated to the department of
labor and industries from the general fund for the biennium ending June 30,
1983, the sum of three hundred thousand dollars, or sc much thereof as
may be necessary, to carry out the purposes of chapter 7.68 RCW.

NEW SECTION. Sec. 9. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect imme-
diately, except sections 2 through 6 of this act shall take effect on January
1, 1983.

NEW SECTION. Sec. 10. The intent of the legislature is that the vic-
tim of crime program will be self-funded. Toward that end, the department
of labor and industries shall not pay benefits beyond the resources of the
account. The department of labor and industries and the administrator for
the courts shall cooperatively prepare a report on the collection of penalty
assessments and the level of expenditures, and recommend adjustments to
the revenue collection mechanism to the legislature before January 1, 1983.
It is further the intent of the legislature that the percentage of funds devot-
ed to comprehensive programs for victim assistance, as provided in section 1
of this act, be re--examined to ensure that it does not unreasonably conflict
with the higher priority of compensating victims. To that end, the county

prosecuting attorneys shall report to the legislature no later than .January 1,
1984, either individually or as a group, on their experience and costs asso-
ciated with such programs, describing the nature and extent of the victim
assistance provided.

Passed the House March 18, 1982.
Passed the Senate March 17, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.
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CHAPTER 9
[Substitute Senate Bill No. 4201]

INSURANCE-STANDARD VALUATION, NONFORFEITURE LAWS- RATES
AND FORMS, FILING FEE

AN ACT Relating to insurance; amending section .23.20, chapter 79, Laws of 1947 as
amended by section 3, chapter 157, Laws of 1979 and RCW 48.23.200; adding new sec-
tions to chapter 48.23 RCW; adding new chapters to Title 48 RCW; repealing section
.12.15, chapter 79, Laws of 1947, section 7, chapter 193, Laws of 1957, section 3, chapter
225, Laws of 1959, section 3, chapter 194, Laws of 1961, section 13, chapter 195, Laws of
1963, section 4, chapter 162, Laws of 1973 1st ex. sess., section 1, chapter 157, Laws of
1979 and RCW 48.12.150; repealing section .23.35, chapter 79, Laws of 1947, section 15,
chapter 193, Laws of 1957, section 8, chapter 225, Laws of 1959, section 7, chapter 194,
Laws of 1961, section 20, chapter 195, Laws of 1963, section 5, chapter 162, Laws of
1973 Ist ex. sess., section 4, chapter 157, Laws of 1979 and RCW 48.23.350; and provid-
ing effective dates.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. This chapter may be known and cited as
the standard valuation law. As used in this chapter, "NAIC" means the
Nation ' Association of Insurance Commissioners.

NEW SECTION. Sec. 2. The commissioner shall annually value, or
cause to be valued, the reserve liabilities, hereinafter called reserves, for all
outstanding life insurance policies and annuity and pure endowment con-
tracts of every life insurance company doing business in this state, and may
certify the amount of any such reserves, specifying the mortality table or
tables, rate or rates of interest, and methods, including net level premium
method or other, used in the calculation of such reserves. In calculating
such reserves, the commissioner may use group methods and approximate
averages for fractions of a year or otherwise. In lieu of the valuation of the
reserves herein required of any foreign or alien company, the commissioner
may accept any valuation made, or caused to be made, by the insurance
supervisory official of any state or other jurisdiction when such valuation
complies with the minimum standard provided in this chapter and if the of-
ficial of such state or jurisdiction accepts as sufficient and valid for all legal
purposes the certificate of valuation of the commissioner when such certifi-
cate states the valuation to have been made in a specified manner according
to which the aggregate reserves would be at least as large as if they had
been computed in the manner prescribed by the law of that state or
jurisdiction.

NEW SECTION. Sec. 3. (1) Except as otherwise provided in subsec-
tions (2) and (3) of this section, the minimum standard for the valuation of
all such policies and contracts issued prior to the -ffective date of this act,
shall be that provided by the laws in effect immediately prior to such date.
Except as otherwise provided in subsections (2) and (3) of this section, the
minimum standard for the valuation of all such policies and contracts issued
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on or after the effective date of this act, shall be the commissioner's reserve
valuation methods defined in sections 4 and 7 of this act, three and one-half
percent interest, or in the case of policies and contracts, other than annuity
and pure endowment contracts, issued on or after July 16, 1973, four per-
cent interest for such policies issued prior to September 1, 1979, five and
one-half percent interest for single premium life insurance policies and four
and one-half percent interest for all other such policies issued on and after
September 1, 1979, and the following tables:

(a) For all ordinary policies of life insurance issued on the standard ba-
sis, excluding any disability and accidental death benefits in such policies-
the commissioner's 1941 standard ordinary mortality table for such policies
issued prior to the operative date of RCW 48.23.350(5a) and the commis-
sioner's 1958 standard ordinary mortality table for such policies issued on
or after such operative date and prior to the operative date of section 14(4)
of this act, except that for any category of such policies issued on female
risks, all modified net premiums and present values referred to in this act
may be calculated according to an age not more than six years younger than
the actual age of the insured; and for such policies issued on or after the
operative date of section 14(4) of this act: (i) The commissioner's 1980
standard ordinary mortality table; or (ii) at the election of the company for
any one or more specified plans of life insurance, the commissioner's 1980
standard ordinary mortality table with ten-year select mortality factors; or
(iii) any ordinary mortality table, adopted after 1980 by the National As-
sociation of Insurance Commissioners, that is approved by regulation pro-
mulgated by the commissioner for use in determining the minimum
standard of valuation for such policies.

(b) For all industrial life insurance policies issued on the standard basis,
excluding any disability and accidental death benefits in such policies-the
1941 standard industrial mortality table for such policies issued prior to the
operative date of RCW 48.23.350(5b), and for such policies issued on or
after such operative date the commissioner's 1961 standard industrial mor-
tality table or any industrial mortality table, adopted after 1980 by the Na-
tional Association of Insurance Commissioners, that is approved by rule of
the commissioner for use in determining the minimum standard of valuation
for such policies.

(c) For individual annuity and pure endowment contracts, excluding any
disability and accidental death benefits in such policies-the 1937 standard
annuity mortality table or, at the option of the company, the annuity mor-
tality table for 1949, ultimate, or any modification of either of these tables
approved by the commissioner.

(d) For group annuity and pure endowment contracts, excluding any
disability and accidental death benefits in such policies-the group annuity
mortality table for 1951, any modification of such table approved by the
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commissioner, or, at the option of the company, any of the tables or modifi-
cations of table specified for individual annuity and pure endowment
contracts.

(e) For total and permanent disability benefits in or supplementary to
ordinary policies or contracts-for policies or contracts issued on or after
January 1, 1966, the tables of period 2 disablement rates and the 1930 to
1950 termination rates of the 1952 disability study of the Society of Actu-
aries, with due regard to the type of benefit or any tables of disablement
rates and termination rates, adopted after 1980 by the National Association
of Insurance Commissioners, that are approved by regulation promulgated
by the commissioner for use in determining the minimum standard of valu-
ation for such policies; for policies or contracts issued on or after January 1,
1961, and prior to January 1, 1966, either such tables or, at the option of
the company, the class (3) disability table (1926); and for policies issued
prior to January 1, 1961, the class (3) disability table (1926). Any such ta-
ble shall, for active lives, be combined with a mortality table permitted for
calculating the reserves for life insurance policies.

(f) For accidental death benefits in or supplementary to policies-for
policies issued on or after January 1, 1966, the 1959 accidental death bene-
fits table or any accidental death benefits table, adopted after 1980 by the
National Association of Insurance Commissioners, that is approved by reg-
ulation promulgated by the commissioner for use in determining the mini-
mum standard of valuation for such policies; for policies issued on or after
January 1, 1961, and prior to January 1, 1966, either such table or, at the
option of the company, the intercompany double indemnity mortality table;
and for policies issued prior to January 1, 1961, the intercompany double
indemnity mortality table. Either table shall be combined with a mortality
table permitted for calculating the reserves for life insurance policies.

(g) For group life insurance, life insurance issued on the substandard
basis and other special benefits-such tables as may be approved by the
commissioner.

(2) Except as provided in subsection (3) of this section, the minimum
standard for the valuation of all individual annuity and pure endowment
contracts issued on or after the effective date of this act, and for all annu-
ities and pure endowments purchased on or after such effective date under
group annuity and pure endowment contracts, shall be the commissioner's
reserve valuation methods defined in section 4 of this act and the following
tables and interest rates:

(a) For individual annuity and pure endowment contracts issued before
September 1, 1979, excluding any disability and accidental death benefit in
such contracts-the 1971 individual annuity mortality table, or any modifi-
cation of this table approved by the commissioner, and six percent interest
for single premium immediate annuity contracts, and four percent interest
for all other individual annuity and pure endowment contracts.
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(b) For individual single premium immediate annuity contracts issued
on or after September 1, 1979, excluding any disability and accidental
death benefits in such contracts-the 1971 individual annuity mortality ta-
ble or any individual annuity mortality table, adopted after 1980 by the
National Association of Insurance Commissioners, that is approved by reg-
ulation promulgated by the commissioner for use in determining the mini-
mum standard of valuation for such contracts, or any modification of these
tables approved by the commissioner, and seven and one-half percent
interest.

(c) For individual annuity and pure endowment contracts issued on or
after September 1, 1979, other than single premium immediate annuity
contracts, excluding any disability and accidental death benefits in such
contracts-the 1971 individual annuity mortality table or any individual
annuity mortality table, adopted after 1980 by the National Association of
Insurance Commissioners, that is approved by regulation promulgated by
the commissioner for use in determining the minimum standard of valuation
for such contracts, or any modification of these tables approved by the
commissioner, and five and one-half percent interest for single premium
deferred annuity and pure endowment contracts and four and one-half per-
cent interest for all other such individual annuity and pure endowment
contracts.

(d) For all annuities and pure endowments purchased prior to Septem-
ber 1, 1979, under group annuity and pure endowment contracts, excluding
any disability and accidental death benefits purchased under such con-
tracts-the 1971 group annuity mortality table, or any modification of this
table approved by the commissioner, and six percent interest.

(e) For all annuities and pure endowments purchased on or after Sep-
tember 1, 1979, under group annuity and pure endowment contracts, ex-
cluding any disability and accidental death benefits purchased under such
contracts-the 1971 group annuity mortality table or any group annuity
mortality table, adopted after 1980 by the National Association of Insur-
ance Commissioners, that is approved by regulation promulgated by the
commissioner for use in determining the minimum standard of valuation for
such annuities and pure endowments, or any modification of these tables
approved by the commissioner, and seven and one-half percent interest.

After July 16, 1973, any company may file with the commissioner a
written notice of its election to comply with the provisions of this section
after a specified date before January 1, 1979, which shall be the operative
date of this section for such company: PROVIDED, That a company may
elect a different operative date for individual annuity and pure endowment
contracts from that elected for group annuity and pure endowment con-
tracts. If a company makes no such election, the operative date of this sec-
tion frr such company shall be January 1, 1979.
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(3) (a) The interest rates used in determining the minimum standard for
the valuation of:

(i) All life insurance policies issued in a particular calendar year, on or
after the operative date of section 14(4) of this act;

(ii) All individual annuity and pure endowment contracts issued in a
particular calendar year on or after January 1, 1982;

(iii) All annuities and pure endowments purchased in a particular cal-
endar year on or after January 1, 1982, under group annuity and pure en-
dowment contracts; and

(iv) Tle net increase, if any, in a particular calendar year after January
1, 1982, in amounts held under guaranteed interest contracts shall be the
calendar y'.;ar statutory valuation interest rates as defined in this section.

(b) The calendar year statutory valuation interest rates, 1, shall be de-
termined as follows and the results rounded to the nearer one-quarter of
one percent:

(i) For rife insurance:
I = .03 + W (RI - .03) + W/2 (R 2 - .09);
(ii) For single premium immediate annuities and for annuity benefits

involving life contingencies arising from other annuities with cash settle-
ment options and from guaranteed interest contracts with cash settlement
options:

I = .03 + W (R - .03)
where R, is the lesser of R and .09,

R2 is the greater of R and .09,
R is the reference interest rate defined in this section, and
W is the weighting factor defined in this section;
(iii) For other annuities with cash settlement options and guaranteed

interest contracts with cash settlement options, valued on an issue year ba-
sis, except as stated in (ii) of this subparagraph, the formula for life insur-
ance stated in (i) of this subparagraph shall apply to annuities and
guaranteed interest contracts with guarantee durations in excess of ten
years and the formula for single premium immediate annuities stated in (ii)
of this subparagraph shall apply to annuities and guaranteed interest con-
tracts with guarantee duration of ten years or less;

(iv) For other annuities with no cash settlement options and for guaran-
teed interest contracts with no cash settlement options, the formula for sin-
gl'e premium immediate annuities stated in (ii) of this subparagraph shall
apply;

(v) For other annuities with cash settlement options and guaranteed in-
terest contracts with cash settlement options, valued on a change in fund
basis, the formula for single premium immediate annuities stated in (ii) of
this subparagraph shall apply.

(c) However, if the calendar year statutory valuation interest rate for
any life insurance policies issued in any calendar year determined without
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reference to this sentence differs from the corresponding actual rate for
similar policies issued in the immediately preceding calendar year by less
than one-half of one percent, the calendar year statutory valuation interest
rate for such life insurance policies shall be equal to the corresponding ac-
tual rate for the immediately preceding calendar year. For purposes of ap-
plying the immediately preceding sentence, the calendar year statutory
valuation interest rate for life insurance policies issued in a calendar year
shall be determined for 1983 using the reference interest rate defined for
1982 and shall be determined for each subsequent calendar year regardless
of when section 14(4) of this act becomes operative.

(d) The weighting factors referred to in the formulas stated in subpara-
graph (b) of this subsection are given in the following tables:

(i) Weighting Factors for Life Insurance:

Guarantee Duration Weighting
(Yearrs) Factors
10 or iess .50
More than 10, but not more than 20 .45
More than 20 .35

For life insurance, the guarantee duration is the maximum number of
years the life insurance can remain in force on a basis guaranteed in the
policy or under options to convert to plans of life insurance with premium
rates or nonforfeiture values or both which are guaranteed in the original
policy;

(ii) Weighting factor for single premium immediate annuities and for
annuity benefits involving life contingencies arising from other annuities
with cash settlement options and guaranteed interest contracts with cash
settlement options: .80;

(iii) Weighting factors for other annuities and for guaranteed interest
contracts, except as stated in (ii) of this subparagraph, shall be as specified
in (d)(iii) (A), (B), and (C) of this subsection, according to the rules and
definitions in (d)(iii) (D), (E), and (F) of this subsection:

(A) For annuities and guaranteed interest contracts valued on an issue
year basis:

Guarantee Duration Weighting Factor
for Plan rype

(Years) A B C

5 or less: .80 .60 .50
More than 5, but not more than 10: .75 .60 .50
More than 10, but not more than 20: .65 .50 .45
More than 20: .45 .35 .35
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(B) For annuities and guaranteed interest contracts valued on a change
in fund basis, the factors shown in (d)(iii) (A) of this subsection increased
by:

Plan Type
A B C

.15 .25 .05

(C) For annuities and guaranteed interest contracts valued on an issue
year basis other than those with no cash settlement options which do not
guarantee interest on considerations received more than one year after issue
or purchase and for annuities and guaranteed interest contracts valued on a
change in fund basis which do not guarantee interest rates on considerations
received more than twelve months beyond the valuation date, the factors
shown in (d)(iii) (A) of this subsection or derived in (d)(iii) (B) of this
subsection increased by:

Plan Type
A B C

.05 .05 .05
(D) For other annuities with cash settlement options and guaranteed in-

terest contracts with cash settlement options, the guarantee duration is the
number of years for which the contract guarantees interest rates in excess of
the calendar year statutory valuation interest rate for life insurance policies
with guarantee duration in excess of twenty years. For other annuities with
no cash settlement options and for guaranteed interest contracts with no
cash settlement options, the guarantee duration is the number of years from
the date of issue or date of purchase to the date annuity benefits are sched-
uled to commence.

(E) Plan type as used in the tables in (d)(iii) (A), (B), and (C) of this
subsection is defined as follows:

Plan Type A: At any time a policyholder may withdraw funds only: (1)
With an adjustment to reflect changes in interest rates or asset values since
receipt of the funds by the insurance company; or (2) without such adjust-
ment but in installments over five years or more; or (3) as an immediate life
annuity; or (4) no withdrawal permitted.

Plan Type B: Before expiration of the interest rate guarantee, a policy-
holder may withdraw funds only: (1) With adjustment to reflect changes in
interest rates or asset values since receipt of the funds by the insurance
company; or (2) without such adjustment but in installments over five years
or more; or (3) no withdrawal permitted. At the end of the interest rate
guarantee, funds may be withdrawn without such adjustment in a single
sum or installments over less than five years.

Plan Type C: A policyholder may withdraw funds before expiration of
the interest rate guarantee in a single sum or installments over less than five
years either: (1) Without adjustment to reflect changes in interest rates or
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asset values since receipt of the funds by the insurance company; or (2)
subject only to a fixed surrender charge stipulated in the contract as a per-
centage of the fund.

(F) A company may elect to value guaranteed interest contracts with
cash settlement options and annuities with cash settlement options on either
an issue year basis or on a change in fund basis. Guaranteed interest con-
tracts with no cash settlement options and other annuities with no cash set-
tlement options must be valued on an issue year basis. As used in this
section, an issue year basis of valuation refers to a valuation basis under
which the interest rate used to determine the minimum valuation standard
for the entire duration of the annuity or guaranteed interest contract is the
calendar year valuation interest rate for the year of issue or year of pur-
chase of the annuity or guaranteed interest contract. The change in fund
basis of valuation refers to a valuation basis under which the interest rate
used to determine the minimum valuation standard applicable to each
change in the fund held under the annuity or guaranteed interest contract is
the calendar year valuation interest rate for the year of the change in the
fund.

(e) The reference interest rate referred to in subparagraphs (b) and (c)
of this subsection is defined as follows:

(i) For all life insurance, the lesser of the average over a period of thir-
ty-six months and the average over a period of twelve months, ending on
June 30th of the calendar year next preceding the year of issue, of Moody's
corporate bond yield average - monthly average corporates, as published
by Moody's Investors Service, Inc.

(ii) For single premium immediate annuities and for annuity benefits
involving life contingencies arising from other annuities with cash settle-
ment options and guaranteed interest contracts with cash settlement op-
tions, the average over a period of twelve months, ending on June 30th of
the calendar ycar of issue or year of purchase of Moody's corporate bond
yield average - monthly average corporates, as published by Moody's
Investors Service, Inc.

(iii) For other annuities with cash settlement options and guaranteed
interest contracts with cash settlement options, valued on a year of issue
basis, except as stated in (ii) of this subparagraph, with guarantee duration
in excess of ten years, the lesser of the average over a period of thirty-six
months and the average over a period of twelve months, ending on June
30th of the calendar year of issue or purchase, of Moody's corporate bond
yield average - monthly average corporates, as published by Moody's
Investors Service, Inc.

(iv) For other annuities with cash settlement options and guaranteed in-
terest contracts with cash settlement options, valued on a year of issue basis,
except as stated in (ii) of this subparagraph, with guarantee duration of ten
years or less, the average over a period of twelve months, ending on June
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30th of the calendar year of issue or purchase, of Moody's corporate bond
yield average - monthly average corporates, as published by Moody's
Investors Service, Inc.

(v) For other annuities with no cash settlement options and for guaran-
teed interest contracts with no cash settlement options, the average over a
period of twelve months, ending on June 30th of the calendar year of issue
or purchase, of Moody's corporate bond yield average - monthly aver-
age corporates, as published by Moody's Investors Service, Inc.

(vi) For other annuities with cash settlement options and guaranteed in-
terest contracts with cash settlement options, valued on a change in fund
basis, except as stated in (ii) of this subparagraph, the average over a period
of twelve months, ending on June 30th of the calendar year of the change in
the fund, of Moody's corporate bond yield average - monthly average
corporates, as published by Moody's Investors Service, Inc.

(g) If Moody's corporate bond yield average - monthly average
corporates is no longer published by Moody's Investors Service, Inc., or if
the National Association of Insurance Commissioners determines that
Moody's corporate bond yield average - monthly average corporates as
published by Moody's Investors Service, Inc. is no longer appropriate for
the determination of the reference interest rate, then an alternative method
for determination of the reference interest rate, which is adopted by the
National Association of Insurance Commissioners and approved by rule
adopted by the commissioner, may be substituted.

NEW SECTION. Sec. 4. (1) Except as otherwise provided in sections
4(2) and 7 of this act, reserves according to the commissioner's reserve val-
uation method, for the life insurance and endowment benefits of policies
providing for a uniform amount of insurance and requiring the payment of
uniform premiums, shall be the excess, if any, of the present value, at the
date of valuation, of such future guaranteed benefits provided for by such
policies, over the then present value of any future modified net premiums
therefor. The modified net premiums for any such policy shall be such uni-
form percentage of the respective contract premiums for such benefits that
the present value, at the date of issue of the policy, of all such modified net
premiums shall be equal to the sum of the the then present value of such
benefits provided for by the policy and the excess of (a) over (b), as follows:

(a) A net level annual premium equal to the present value, at the date
of issue, of such benefits provided for after the first policy year, divided by
the present value, at the date of issue, of an annuity of one per annum pay-
able on the first and each subsequent anniversary of such policy on which a
premium falls due: PROVIDED HOWEVER, That such net level annual
premium shall not exceed the net level annual premium on the nineteen
year premium whole life plan for insurance of the same amount at an age
one year higher than the age at issue of such policy.
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(b) A net one year term premium for such benefits provided for in the
first policy year: PROVIDED, That for any life insurance policy issued on
or after January 1, 1986, for which the contract premium in the first policy
year exceeds that of the second year and for which no comparable addi-
tional benefit is provided in the first year for such excess and which provides
an endowment benefit or a cash surrender value or a combination thereof in
an amount greater than such excess premium, the reserve according to the
commissioner's reserve valuation method as of any policy anniversary oc-
curring on or before the assumed ending date defined herein as the first
policy anniversary on which the sum of any endowment benefit and any
cash surrender value then available is greater than such excess premium
shall, except as otherwise provided in section 7 of this act, be the greater of
the reserve as of such policy anniversary calculated as described in the pre-
ceding paragraph of this subsection and the reserve as of such policy anni-
versary calculated as described in that paragraph, but with: (i) The value
defined in subparagraph (a) of that paragraph being reduced by fifteen per-
cent of the amount of such excess first year premium; (ii) all present values
of benefits and premiums being determined without reference to premiums
or benefits provided for by the policy after the assumed ending date; (iii)
the policy being assumed to mature on such date as an endowment; and (iv)
the cash surrender value provided on such date being considered as an en-
dowment benefit. In making the above comparison the mortality and inter-
est bases stated in section 3 (1) and (3) of this act shall be used.

Reserves according to the commissioner's reserve valuation method for
life insurance policies providing for a varying amount of insurance or re-
quiring the payment of varying premiums, group annuity and pure endow-
ment contracts purchased under a retirement plan or plan of deferred
compensation established or maintained by an employer, including a part-
nership or sole proprietorship, or by an employee organization, or by both,
other than a plan providing individual retirement accounts or individual re-
tirement annuities under section 408 of the Internal Revenue Code, as now
or hereafter amended, disability and accidental death benefits in all policies
and contracts, and all other benefits, except life insurance and endowment
benefits in life insurance policies and benefits provided by all other annuity
and pure endowment contracts, shall be calculated by a method consistent
with the principles of the preceding paragraphs of this subsection.

(2) This section shall apply to all annuity and pure en'iowment contracts
other than group annuity and pure endowment contrac's purchased under a
retirement plan or plan of deferred compensation, established or maintained
by an employer, including a partnership or sole proprietorship, or by an
employee organization, or by both, other than a plan providing individual
retirement accounts or individual retirement annuities under section 408 of
the Internal Revenue Code, as now or hereafter amended.
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Reserves according to the commissioner's annuity reserve method for
benefits under annuity or pure endowment contracts, excluding any disabil-
ity and accidental death benefits in such contracts, shall be the greatest of
the respective excesses of the present values, at the date of valuation, of the
future guaranteed benefits, including guaranteed nonforfeiture benefits,
provided for by such contracts at the end of each respective contract year,
over the present value, at the date of valuation, of any future valuation
considerations derived from future gross considerations, required by the
terms of such contract, that become payable prior to the end of such re-
spective contract year. The future guaranteed benefits shall be determined
by using the mortality table, if any, and the interest rate, or rates, specified
in such contracts for determining guaranteed benefits. The valuation con-
siderations are the portions of the respective gross considerations applied
under the terms of such contracts to determine nonforfeiture values.

NEW SECTION. Sec. 5. In no event may a company's aggregate re-
serves for all life insurance policies, excluding disability and accidental
death benefits, issued on or after the effective date of this act, be less than
the aggregate reserves calculated in accordance with the methods set forth
in sections 4, 7, and 8 of this act and the mortality table or tables and rate
or rates of interest used in calculating nonforfeiture benefits for such
policies.

NEW SECTION. Sec. 6. Reserves for all policies and contracts issued
prior to the operative date of this act, may be calculated, at the option of
the company, according to any standards which produce greater aggregate
reserves for all such policies and contracts than the minimum reserves re-
quired by the laws in effect immediately prior to such date.

Reserves for any category of policies, contracts, or benefits as estab-
lished by the commissioner, issued on or after the effective date of this act,
may be calculated, at the option of the company, according to any stand-
ards which produce greater aggregate reserves for such category tnan those
calculated according to the minimum standard herein provided, but the rate
or rates of interest used for policies and contracts, other than annuity and
pure endowment contracts, shall not be higher than the corresponding rate
or rates of interest used in calculating any nonforfeiture benefits provided
therein.

Any such company which at any time has adopted any standard of val-
uation producing greater aggregate reserves than those calculated according
to the minimum standard herein provided may, with the approval of the
commissioner, adopt any lower standard of valuation, but not lower than the
minimum herein provided.

NEW SECTION. Sec. 7. If in any contract year the gross premium
charged by any life insurance company on any policy or contract is less than
the valuation net premium for the policy or contract calculated by the
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method used in calculating the reserve thereon but using the minimum val-
uation standards of mortality and rate of interest, the minimum reserve re-
quired for such policy or contract shall be the greater of either the reserve
calculated according to the mortality table, rate of interest, and method ac-
tually used for such policy or contract, or the reserve calculated by the
method actually used for such policy or contract but using the minimum
valuation standards of mortality and rate of interest and replacing the valu-
ation net premium by the actual gross premium in each contract year for
which the valuation net premium exceeds the actual gross premium. The
minimum valuation standards of mortality and rate of interest referred to in
this section are those standards stated in section 3 (1) and (3) of this act:
PROVIDED, That for any life insurance policy issued on or after January
1, 1986, for which the gross premium in the first policy year exceeds that of
the second year and for which no comparable additional benefit is provided
in the first year for such excess and which provides an endowment benefit or
a cash surrender value or a combination thereof in an amount greater than
such excess premium, the foregoing provisions of this section shall be ap-
plied as if the method actually used in calculating the reserve for such poli-
cy were the method described in section 4 of this act, ignoring the second
paragraph of that section. The minimum reserve at each policy anniversary
of such a policy shall be the greater of the minimum reserve calculated in
accordance with section 4 of this act, including the second paragraph of that
section, and the minimum reserve calculated in accordance with this section.

NEW SECTION. Sec. 8. In the case of any plan of life insurance which
provides for future premium determination, the amounts of which are to be
determined by the insurance company based on then estimates of future ex-
perience, or in the case of any plan of life insurance or annuity which is of
such a nature that the minimum reserves cannot be determined by the
methods described in sections 4 and 7 of this act, the reserves which are
held under any such plan must, under regulations promulgated by the
commissioner:

(1) Be appropriate in relation to the benefits and the pattern of premi-
ums for that plan; and

(2) Be computed by a method which is consistent with the principles of
this standard valuation law.

NEW SECTION. Sec. 9. Sections 1 through 8 of this act shall consti-
tute a new chapter in Title 48 RCW.

NEW SECTION. Sec. 10. This chapter may be known and cited as the
standard nonforfeiture law for life insurance. As used in this chapter,
"NAIC" means the National Association of Insurance Commissioners.

NEW SECTION. Sec. 11. In the case of policies issued on and after the
operative date of this act as defined in section 19 of this act, no policy of life
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insurance, except as stated in section 18 of this act, may be delivered or is-
sued for delivery in this state unless it contains in substance the following
provisions, or corresponding provisions which in the opinion of the commis-
sioner are at least as favorable to the defaulting or surrendering policyhold-
er as are the minimum requirements specified in this chapter and are
essentially in compliance with section 17 of this act:

(1) That, in the event of default in any premium payment, the company
will grant, upon proper request not later than sixty days after the due date
of the premium in default, a paid-up nonforfeiture benefit on a plan stipu-
lated in the policy, effective as of such due date, of such amount as may be
specified in this chapter. In lieu of such stipulated paid-up nonforfeiture
benefit, the company may substitute, upon proper request not later than
sixty days after the due date of the premium in default, an actuarially
equivalent alternative paid-up nonforfeiture benefit which provides a great-
er amount or longer period of death benefits or, if applicable, a greater
amount or earlier payment of endowment benefits.

(2) That, upon surrender of the policy within sixty days after the due
date of any premium payment in default after premiums have been paid for
at least three full years in the case of ordinary insurance or five full years in
the case of industrial insurance, the company will pay, in lieu of any paid-
up nonforfeiture benefit, a cash surrender value of such amount as may be
specified in this chapter.

(3) That a specified paid-up nonforfeiture benefit becomes effective as
specified in the policy unless the person entitled to make such election elects
another available option not later than sixty days after the due date of the
premium in default.

(4) That if the policy has become paid-up by completion of all premium
payments or if it is continued unler any paid-up nonforfeiture benefit which
became effective on or after thr; third policy anniversary in the case of ordi-
nary insurance or the fifth pclicy anniversary in the case of industrial in-
surance, the company will pay, upon surrender of the policy within thirty
days after any policy anniversary, a cash surrender value of such amount as
may be specified in this chapter.

(5) That policies which cause on a basis guaranteed in the policy un-
scheduled changes in benefits or premiums, or which provide an option for
changes in benefits or premiums other than a change to a new policy, a
statement of the mortality table, interest rate, and method used in calculat-
ing cash surrender values and the paid-up nonforfeiture benefits available
under the policy. In the case of all other policies, a statement of the mor-
tality table and interest rate used in calculating the cash surrender values
and the paid-up nonforfeiture benefits available under the policy, together
with a table showing the cash surrender value, if any, and paid-up nonfor-
feiture benefit, if any, available under the policy on each policy anniversary
either during the first twenty policy years or during the term of the policy,
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whichever is shorter, such values and benefits to be calculated upon the as-
sumption that there are no dividends or paid-up additions credited to the
policy and that there is no indebtedness to the company on the policy.

(6) A statement that the cash surrender values and the paid-up nonfor-
feiture benefits available under the policy are not less than the minimum
values and benefits required by or pursuant to the insurance law of the state
in which the policy is delivered; an explanation of the manner in which the
cash surrender values and the paid-up nonforfeiture benefits are altered by
the existence of any paid-up additions credited to the policy or any indebt-
edness to the company on the policy; if a detailed statement of the method
of computation of the values and benefits shown in the policy is not stated
therein, a statement that such method of computation has been filed with
the insurance supervisory official of the state in which the policy is deliv-
ered; and a statement of the method to be used in calculating the cash sui'-
render value and paid-up nonforfeiture benefit available under the policy o,
any policy anniversary beyond the last anniversary for which such values
and benefits are consecutively shown in the policy.

Any of the foregoing provisions or portions thereof not applicable by
reason of the plan of insurance may, to the extent inapplicable, be omitted
from the policy.

The company shall reserve the right to defer the payment of any cash
surrender value for a period of six months after demand therefor with sur-
render of the policy.

NEW SECTION. Sec. 12. (1) Subject to subsections (2) and (3) of this
section, any cash surrender value available under the policy in the event of
default in a premium payment due on any policy anniversary, whether or
not required by section 11 of this act, shall be an amount not less than the
excess, if any, of the present value, on such anniversary, of the future guar-
anteed benefits which would have been provided for by the policy, including
any existing paid-up additions, if there had been no default, over the sum of
the then present value of the adjusted premiums as defined in section 14 of
this act, corresponding to premiums which would have fallen due on and
after such anniversary, and the amount of any indebtedness to the company
on the policy.

(2) For any policy issued on or after the operative date of section 14(4)
of this act, which provides supplemental life insurance or annuity benefits at
the option of the insured and for an identifiable additional premium by rider
or supplemental policy provision, the cash surrender value referred to in
subsection (1) of this section shall be an amount not less than the sum of
the cash surrender value as defined in such paragraph for an otherwise sim-
ilar policy issued at the same age without such rider or supplemental policy
provision and the cash surrender value as defined in such paragraph for a
policy which provides only the benefits otherwise provided by such rider or
supplemental policy provision.
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(3) For any family policy issued on or after the operative date of section
14(4) of this act, which defines a primary insured and provides term insur-
ance on the life of the spouse of the primary insured expiring before the
spouse's age seventy-one, the cash surrender value shall be an amount not
less than the sum of the cash surrender value as defined in this section for
an otherwise similar policy issued at the same age without such term insur-
ance on the life of the spouse and the cash surrender value as defined in this
section for a policy which provides only the benefits otherwise provided by
such term insurance on the life of the spouse.

(4) Any cash surrender value available within thirty days after any pol-
icy anniversary under any policy paid-up by completion of all premium
payments or any policy continued under any paid-up nonforfeiture benefit,
whether or not required by section 11 of this act, shall be an amount not
less than the present value, on such anniversary, of the future guaranteed
benefits provided for by the policy, including any existing paid-up additions,
decreased by any indebtedness to the company on the policy.

NEW SECTION. Sec. 13. Any paid-up nonforfeiture benefit available
under the policy in the event of default in a premium payment due on any
policy anniversary shall be such that its present value as of such anniversary
is at least equal to the cash surrender value then provided for by the policy
or, if none is provided for, that cash surrender value which would have been
required by this chapter in the absence of the condition that premiums shall
have been paid for at least a specified period.

NEW SECTION. Sec. 14. (l)(a) This subsection does not apply to po-
licies issued on or after the operative date of subsection (4) of this section.
Except as provided in subparagraph (c) of this subsection, the adjusted pre-
miums for any policy shall be calculated on an annual basis and shall be
such uniform percentage of the respective premiums specified in the policy
for each policy year, excluding amounts stated in the policy as extra premi-
ums to cover impairments or special hazards, that the present value, at the
date of issue of the policy, of all such adjusted premiums shall be equal to
the sum of: (i) The then present value of the future guaranteed benefits
provided for by the policy; (ii) two percent of the amount of insurance, if
the insurance is uniform in amount, or of the equivalent uniform amount, as
hereinafter defined, if the amount of insurance varies with duration of the
policy; (iii) forty percent of the adjusted premium for the first policy year;
(iv) twenty-five percent of either the adjusted premium for the first policy
year or the adjusted premium for a whole life policy of the same uniform or
equivalent uniform amount with uniform premiums for the whole of life is-
sued at the same age for the same amount of insurance, whichever is less:
PROVIDED, That in applying the percentages specified in subparagraph
(a)(iii) and (iv) of this subsection, no adjusted premium shall be deemed to
exceed four percent of the amount of insurance or level amount equivalent
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thereto. The date of issue of a policy for the purpose of this section shall be
the date as of which the rated age of the insured is determined.

(b) In the case of a policy providing an amount of insurance varying
with duration of the policy, the equivalent level amount thereof for the pur-
pose of this section shall be deemed to be the level amount of insurance
provided by an otherwise similar policy, containing the same endowment
benefit or benefits, if any, issued at the same age and for the same term, the
amount of which does not vary with duration and the benefits under which
have the same present value at the inception of the insurance as the benefits
under the policy: PROVIDED HOWEVER, That in the case of a policy
providing a varying amount of insurance issued on the life of a child under
age ten, the equivalent uniform amount may be computed as though the
amount provided by the policy prior to the attainment of age ten were the
amount provided by such policy at age ten.

(c) The adjusted premiums for any policy providing term insurance
benefits by rider or supplemental policy provision shall be equal to: (i) The
adjusted premiums for an otherwise similar policy issued at the same age
without such term insurance benefits, increased, during the period for which
premiums for such term insurance benefits are payable, by (ii) the adjusted
premiums for such term insurance, subparagraph (c) (i) and (ii) of this
subsection being calculated separately and as specified in subparagraphs (a)
and (b) of this subsection except that, for the purposes of subparagraph
(a)(ii), (a)(iii), and (a)(iv) of this subsection, the amount of insurance or
equivalent uniform amount of insurance used in the calculation of the ad-
justed premiums referred to in subparagraph (c)(ii) of this subsection shall
be equal to the excess of the corresponding amount determined for the en-
tire policy over the amount used in the calculation of the adjusted premiums
in subparagraph (c)(i) of this subsection.

(d) Except as otherwise provided in subsections (2) and (3) of this sec-
tion, all adjusted premiums and present values referred to in this chapter
shall for all policies of ordinary insurance be calculated on the basis of the
commissioner's 1941 standard ordinary mortality table: PROVIDED, That
for any category of ordinary insurance issued on female risks on or after
July 1, 1957, adjusted premiums and present values may be calculated ac-
cording to an age not more than six years younger than the actual age of
the insured and such calculations for all policies of industrial insurance shall
be made on the basis of the 1941 standard industrial mortality table. All
calculations shall be made on the basis of the rate of interest, not exceeding
three and one-half percent per annum, specified in the policy for calculating
cash surrender values and paid-up nonforfeiture benefits: PROVIDED,
That in calculating the present value of any paid-up term insurance with
accompanying pure endowment, if any, offered as a nonforfeiture benefit,
the rates of mortality assumed may be not more than one hundred thirty
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percent of the rates of mortality according to such applicable table: PRO-
VIDED, FURTHER, That for insurance issued on a substandard basis, the
calculation of any such adjusted premiums and present values may be based
on such other table of mortality as may be specified by the company and
approved by the commissioner.

(2) This subsection does not apply to ordinary policies issued on or after
the operative date of subsection (4) of this section. In the case of ordinary
policies issued on or after the operative date of this section, all adjusted
premiums and present values referred to in this chapter shall be calculated
on the basis of the commissioner's 1958 standard ordinary mortality table
and the rate of interest specified in the policy for calculating cash surrender
values and paid-up nonforfeiture benefits provided that such rate of interest
shall not exceed three and one-half percent per annum except that a rate of
interest not exceeding four percent per annum may be used for policies is-
sued on or after July 16, 1973, and before September 1, 1979, and a rate of
interest not exceeding five and one-half percent per annum may be used for
policies issued on or after September 1, 1979, except that for any single
premium whole life or endowment insurance policy a rate of interest not
exceeding six and one-half percent per annum may be used and provided
that for any category of ordinary insurance issued on female risks, adjusted
premiums and present values may be calculated according to an age not
more than six years younger than the actual age of the insured: PROVID-
ED, That in calculating the present value of any paid-up term insurance
with accompanying pure endowment, if any, offered as a nonforfeiture ben-
efit, the rates of mortality assumed may be not more than those shown in
the commissioner's 1958 extended term insurance table: PROVIDED
FURTHER, That for insurance issued on a substandard basis, the calcula-
tion of any such adjusted premiums and present values may be based on
such other table of mortality as may be specified by the company and ap-
proved by the commissioner.

After June 11, 1959, any company may file with the commissioner a
written notice of its election to comply with the provisions of this section.
After the filing of such notice, then upon such specified date (which shall be
the operative date of this section for such company), this subsection shall
become operative with respect to the ordinary policies thereafter issued by
such company. If a company makes no such election, the operative date of
this section for such company shall be January 1, 1966.

(3) This subsection does not apply to industrial policies issued on or af-
ter the operative date of subsection (4) of this section. In the case of indus-
trial policies issued on or after the operative date of this chapter, all
adjusted premiums and present values referred to in this chapter shall be
calculated on the basis of the commissioner's 1961 standard industrial mor-
tality table and the rate of interest specified in the policy for calculating
cash surrender values and paid-up nonforfeiture benefits provided that such
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rate of interest shall not exceed three and one-half percent per annum, ex-
cept that a rate of interest not exceeding four percent per annum may be
used for policies issued on or after July 16, 1973, and prior to September 1,
1979, and a rate of interest not exceeding five and one-half percent per an-
num may be used for policies issued on or after September 1, 1979, except
that for any single premium whole life or endowment insurance policy a
rate of interest not exceeding six and one-half percent per annum may be
used: PROVIDED, That in calculating the present value of any paid-up
term insurance with accompanying pure endowment, if any, offered as a
nonforfeiture benefit, the rates of mortality assumed may be not more than
those shown in the commissioner's 1961 industrial extended term insurance
table: PROVIDED FURTHER, That for insurance issued on a substandard
basis, the calculations of any such adjusted premiums and present values
may be based on such other table of mortality as may be specified by the
company and approved by the commissioner.

After the effective date of this act, any company may file with the com-
missioner a written notice of its election to comply with the provisions of
this section. After the filing of such notice, then upon such specified date
(which shall be the operative date of this section for such company), this
subsection shall become operative with respect to the industrial policies
thereafter issued by such company. If a company makes no such election,
the operative date of this section for such company shall be January 1,
1968.

(4) (a) This section applies to all policies issued on or after the operative
date of this subsection as defined herein. Except as provided in subpara-
graph (g) of this subsection, the adjusted premiums for any policy shall be
calculated on an annual basis and shall be such uniform percentage of the
respective premiums specified in the policy for each policy year, excluding
amounts payable as extra premiums to cover impairments or special hazards
and also excluding any uniform annual contract charge or policy fee speci-
fied in the policy in a statement of the method to be used in calculating the
cash surrender values and paid-up nonforfeiture benefits, that the present
value, at the date of issue of the policy, of all adjusted premiums shall be
equal to the sum of: (i) The then present value of the future guaranteed
benefits provided for by the policy; (ii) one percent of either the amount of
insurance, if the insurance be uniform in amount, or the average amount of
insurance at the beginning of each of the first ten policy years; and (iii) one
hundred twenty-five percent of the nonforfeiture net level premium as de-
fined in subparagraph (b) of this subsection: PROVIDED, That in applying
the percentage specified in (iii) of this subparagraph no nonforfeiture net
level premium shall be deemed to exceed four percent of either the amount
of insurance, if the insurance be uniform in amount, or the average amount
of insurance at the beginning of each of the first ten policy years. The date
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of issue of a policy for the purpose of this section shall be the date as of
which the rated age of the insured is determined.

(b) The nonforfeiture net level premium shall be equal to the present
value, at the date of issue of the policy, of the guaranteed benefits provided
for by the policy divided by the present value, at the date of issue of the
policy, of an annuity of one per annum payable on the date of issue of the
policy and on each anniversary of such policy on which a premium falls due.

(c) In the case of policies which cause on a basis guaranteed in the pol-
icy unscheduled changes in benefits or premiums, or which provide an op-
tion for changes in benefits or premiums other than a change to a new
policy, the adjusted premiums and present values shall initially be calculat-
ed on the assumption that future benefits and premiums do not change from
those stipulated at the date of issue of the policy. At the time of any such
change in the benefits or premiums the future adjusted premiums, nonfor-
feiture net level premiums and present values shall be recalculated on the
assumption that future benefits and premiums do not change from those
stipulated by the policy immediately after the change.

(d) Except as otherwise provided in subparagraph (g) of this subsection,
the recalculated future adjusted premiums for any such policy shall be such
uniform percentage of the respective future premiums specified in the policy
for each policy year, excluding amounts payable as extra premiums to cover
impairments and special hazards, and also excluding any uniform annual
contract charge or policy fee specified in the policy in a statement of the
method to be used in calculating the cash surrender values and paid-up
nonforfeiture benefits, that the present value, at the time of change to the
newly defined benefits or premiums, of all such future adjusted premiums
shall be equal to the excess of (i) the sum of (A) the then present value of
the then future guaranteed benefits provided for by the policy and (B) the
additional expense allowance, if any, over (ii) the then cash surrender value,
if any, or present value of any paid-up nonforfeiture benefit under the
policy.

(e) The additional expense allowance, at the time of the change to the
newly defined benefits or premiums, shall be the sum of: (i) One percent of
the excess, if positive, of the average amount of insurance at the beginning
of each of the first ten policy years subsequent to the change over the aver-
age amount of insurance prior to the change at the beginning of each of the
first ten policy years subsequent to the time of the most recent previous
change, or, if there has been no previous change, the date of issue of the
policy; and (ii) one hundred twenty-five percent of the increase, ifI positive,
in the nonforfeiture net level premium.

(f) The recalculated nonforfeiture net level premium shall be equal to
the result obtained by dividing (i) by (ii) where:

(i) Equals the sum of:
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(A) The nonforfeiture net level premium applicable prior to the change
times the present value of an annuity of one per annum payable on each
anniversary of the policy on or subsequent to the date of the change on
which a premium would have fallen due had the change not occurred; and

(B) The present value of the increase in future guaranteed bencfits pro-
vided for by the policy; and

(ii) Equals the present value of an annuity of one per annum payable on
each anniversary of the policy on or subsequent to the date of change on
which a premium falls due.

(g) Notwithstanding any other provisions of this section to the contrary,
in the case of a policy issued on a substandard basis which provides reduced
graded amounts of insurance so that, in each policy year, such policy has
the same tabular mortality cost as an otherwise similar policy issued on the
standard basis which provides higher uniform amounts of insurance, adjust-
ed premiums and present values for such substandard policy may be calcu-
lated as if it were issued to provide such higher uniform amounts of
insurance on the standard basis.

(h) All adjusted premiums and present values referred co in this chapter
shall for all policies of ordinary insurance be calculated on the basis of the
commissioner's 1980 standard ordinary mortality table or at the election of
the company for any one or more specified plans of life insurance, the com-
missioner's 1980 standard ordinary mortality table with ten-year select
mortality factors, shall for all policies of industrial insurance be calculated
on the basis of the commissioner's 1961 standard industrial mortality table,
and shall for all policies issued in a particular calendar year be calculated
on the basis of a rate of interest not exceeding the nonforfeiture interest
rate as defined in this section, for policies issued in that calendar year, sub-
ject to the following provisions:

(i) At the option of the company, calculations for all policies issued in a
particular calendar year may be made on the basis of a rate of interest not
exceeding the nonforfeiture interest rate, as defined in this section, for poli-
cies issued in the immediately preceding calendar year.

(ii) Under any paid-up nonforfeiture benefit, including any paid-up
dividend additions, any cash surrender value available, whether or not re-
quired by section 11 of this act, shall be calculated on the basis of the mor-
tality table and rate of interest used in determining the amount of such
paid-up nonforfeiture benefit and paid-up dividend additions, if any.

(iii) A company may calculate the amount of any guaranteed paid-up
nonforfeiture benefit including any paid-up additions under the policy on
the basis of an interest rate no lower than that specified in the policy for
calculating cash surrender values.

(iv) In calculating the present value of any paid-up term insurance with
accompanying pure endowment, if any, offered as a nonforfeiture benefit,
the rates of mortality assumed may be not more than those shown in the
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commissioner's 1980 extended term insurance table for policies of ordinary
insurance and not more than the commissioner's 1961 industrial extended
term insurance table for policies of industrial insurance.

(v) For insurance issued on a substandard basis, the calculation of any
such adjusted premiums and present values may be based on appropriate
modifications of the aforementioned tables.

(vi) Any ordinary mortality tables, adopted after 1980 by the National
Association of Insurance Commissioners, that are approved by regulation
promulgated by the commissioner for use in determining the minimum
nonforfeiture standard may be substituted for the commissioner's 1980
standard ordinary mortality table with or without ten-year select mortality
factors or for the commissioner's 1980 extended term insurance table.

(vii) Any industrial mortality tables, adopted after 1980 by the National
Association of Insurance Commissioners, that are approved by regulation
promulgated by the commissioner for use in determining the minimum
nonforfeiture standard may be substituted for the commissioner's 1961
standard industrial mortality table or the commissioner's 1961 industrial
extended term insurance table.

(i) The nonforfeiture interest rate per annum for any policy issued in a
particular calendar year shall be equal to one hundred twenty-five percent
of the calendar year statutory valuation interest rate for such policy as de-
fined in the standard valuation law (sections 1 through 8 of this act),
rounded to the nearer one quarter of one percent.

(j) Notwithstanding any other provision in this title to the contrary, any
refiling of nonforfeiture values or their methods of computation for any
previously approved policy form which involves only a change in the interest
rate or mortality table used to compute nonforfeiture values shall not re-
quire refiling of any other provisions of that policy form.

(k) After the effective date of this act, any company may file with the
commissioner a written notice of its election to comply with the provision of
this section after a specified date before January 1, 1989, which shall be the
operative date of this section for such company. If a company makes no
such election, the operative date of this section for such company shall be
January 1, 1989.

NEW SECTION. Sec. 15. In the case of any plan of life insurance
which provides for future premium determination, the amounts of which are
to be determined by the insurance company based on then estimates of fu-
ture experience, or in the case of any plan of life insurance which is of such
a nature that minimum values cannot be determined by the methods de-
scribed in sections 11 through 14 of this act, then:

(1) The commissioner must be satisfied that the benefits provided under
the plan are substantially as favorable to policyholders and insureds as the
minimum benefits otherwise required by sections 11 through 14 of this act;
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(2) The commissioner must be satisfied that the benefits and the pattern
of premiums of that plan are not such as to mislead prospective policyhold-
ers or insureds;

(3) The cash surrender values and paid-up nonforfeiture benefits pro-
vided by such plan must not be less than the minimum values and benefits
required for the plan computed by a method consistent with the principles
of this chapter, as determined by regulations promulgated by the
commissioner.

NEW SECTION. Sec. 16. Any cash surrender value and any paid-up
nonforfeiture benefit, available under the policy in the event of default in a
premium payment due at any time other than on the policy anniversary,
shall be calculated with allowance for the lapse of time and the payment of
fractional premiums beyond the last preceding policy anniversary. All val-
ues referred to in sections 12 through 14 of this act may be calculated upon
the assumption that any death benefit is payable at the end of the policy
year of death. The net value of any paid-up additions, other than paid-up
term additions, shall be not less than the amounts used to provide such ad-
ditions. Notwithstanding the provisions of section 12 of this act, additional
benefits payable: (1) In the event of death or dismemberment by accident or
accidental means; (2) in the event of total and permanent disability; (3) as
reversionary annuity or deferred reversionary annuity benefits; (4) as term
insurance benefits provided by a rider or supplemental policy provision to
which, if issued as a separate policy, this chapter would not apply; (5) as
term insurance on the life of a child or on the lives of children provided in a
policy on the life of a parent of the child, if such term insurance expires
before the child's age is twenty-six, is uniform in amount after the child's
age is one, and has not become paid-up by reason of the death of a parent
of the child; and (6) as other policy benefits additional to life insurance and
endowment benefits, and premiums for all such additional benefits, shall be
disregarded in ascertaining cash surrender values and nonforfeiture benefits
required by this chapter, and no such additional benefits shall be required to
be included in any paid-up nonforfeiture benefits.

NEW SECTION. Sec. 17. (1) This section, in addition to all other ap-
plicable sections of this chapter, shall apply to all policies issued on or after
January 1, 1986. Any cash surrender value available under the policy in the
event of default in a premium payment due on any policy anniversary shall
be in an amount which does not differ by more than two-tenths of one per-
cent of either the amount of insurance, if the insurance be uniform in
amount, or the average amount of insurance at the beginning of each of the
first ten policy years, from the sum of: (a) The greater of zero and the basic
cash value specified in subsection (2) of this section; and (b) the present
value of any existing paid-up additions less the amount of any indebtedness
to the company under the policy.
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(2) The basic cash value shall be equal to the present value, on such
anniversary, of the future guaranteed benefits which would have been pro-
vided for by the policy, excluding any existing paid-up additions and before
deduction of any indebtedness to the company, if there had been no default,
less the then present value of the nonforfeiture factors, as defined in sub-
section (3) of this section, corresponding to premiums which would have
fallen due on and after such anniversary: PROVIDED, That the effects on
the basic cash value of supplemental life insurance or annuity benefits or of
family coverage, as described in sections 12 or 14(4) of this act, whichever
is applicable, shall be the same as are the effects specified in sections 12 or
14(4) of this act, whichever is applicable, on the cash surrender values de-
fined in that section.

(3) The nonforfeiture factor for each policy year shall be an amount
equal to a percentage of the adjusted premium for the policy year, as de-
fined in sections 14(1) or 14(4) of this act. Except as is required by the next
succeeding sentence of this paragraph, such percentage:

(a) Must be the same percentage for each policy year between the sec-
ond policy anniversary and the later of: (i) The fifth policy anniversary; and
(ii) The first policy anniversary at which there is available under the policy
a cash surrend er value in an amount, before including any paid-up addi-
tions and before deducting any indebtedness, of at least two-tenths of one
percent of either the amount of insurance, if the insurance be uniform in
amount, or the average amount of insurance at the beginning of each of the
first ten policy years; and

(b) Must be such that no percentage after the later of the two policy
anniversaries specified in subparagraph (a) of this subsection may apply to
fewer than five consecutive policy years: PROVIDED, That no basic cash
value may be less than the value which would be obtained if the adjusted
premiums for the policy, as defined in sections 14(1) or 14(4) of this act,
whichever is applicable, were substituted for the nonforfeiture factors in the
calculation of the basic cash value.

(4) All adjusted premiums and present values referred to in this section
shall for a particular policy be calculated on the same mortality and interest
bases as are used in demonstrating the policy's compliance with the other
sections of this chapter. The cash surrender values referred to in this section
shall include any endowment benefits provided for by the policy.

(5) Any cash surrender value available other than in the event of default
in a premium payment due on a policy anniversary, and the amount of any
paid-up nonforfeiture benefit available under the policy in the event of de-
fault in a premium payment shall be determined in manners consistent with
the manners specified for determining the analogous minimum amounts in
sections 11 through 13, 14(4), and 16 of this act. The amounts of any cash
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surrender values and of any paid-up nonforfeiture benefits granted in con-
nection with additional benefits such as those listed in section 16 of this act
shall conform with the principles of this section.

NEW SECTION. Sec. 18. This chapter does not apply to any of the
following:

(1) Reinsurance;
(2) Group insurance;
(3) A pure endowment;
(4) An annuity or reversionary annuity contract;
(5) A term policy of a uniform amount, which provides no guaranteed

nonforfeiture or endowment benefits, or renewal thereof, of twenty years or
less expiring before age seventy-one, for which uniform premiums are pay-
able during the entire term of the policy;

(6) A term policy of a decreasing amount, which provides no guaranteed
nonforfeiture or endowment benefits, on which each adjusted premium, cal-
culated as specificd in section 14 of this act, is less than the adjusted pre-
mium so calculated, on a term policy of uniform amount, or renewal
thereof, which provides no guaranteed nonforfeiture or endowment benefits,
issued at the same age and for the same initial amount of insurance and for
a term of twenty years or less expiring before age seventy-one, for which
uniform premiums are payable during the entire term of the policy;

(7) A policy, which provides no guaranteed nonforfeiture or endowment
benefits, for which no cash surrender value, if any, or present value of any
paid-up nonforfeiture benefit, at the beginning of any policy year, calculat-
ed as specified in sections 12 through 14 of this act, exceeds two and one-
half percent of the amount of insurance at the beginning of the same policy
year; nor

(8) A policy which is delivered outside this state through an agent or
other representative of the company issuing the policy.

For purposes of determining the applicability of this chapter, the age at
expiration for a joint term life insurance policy is the age at expiration of
the oldest life.

NEW SECTION. Sec. 19. After the effective date of this act, any
company may file with the commissioner a written notice of its election to
comply with the provisions of this chapter. After the filing of such notice,
then upon such specified date (which shall be the operative date for such
company), this chapter becomes operative with respect to the policies there-
after issued by such company. If a company makes no such election, the
operative date of this act for such company shall be January 1, 1948.

NEW SECTION. Sec. 20. Sections 10 through 19 of this act shall con-
stitute a new chapter in Title 48 RCW.

NEW SECTION. Sec. 21. Sections 22 through 32 of this act shall be
known as the standard nonforfeiture law for individual deferred annuities.
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NEW SECTION. Sec. 22. Sections 22 through 32 of this act do not
apply to any reinsurance; group annuity purchased under a retirement plan
or plan of deferred compensation established or maintained by an employer
(including a partnership or sole proprietorship) or by an employee organi-
zation, or by both, other than a plan providing individual retirement ac-
counts or individual retirement annuities under Section 408 of the Internal
Revenue Code, as now or hereafter amended; premium deposit fund; vari-
able annuity; investment annuity; immediate annuity; any deferred annuity
contract after annuity payments have commenced; or reversionary annuity;
nor to any contract which is delivered outside this state through an agent or
other representative of the company issuing the'contract.

NEW SECTION. Sec. 23. In the case of contracts issued on or after
the operative date of this section as defined in section 32 of this act, no
contract of annuity, except as stated in section 22 of this act, may be deliv-
ered or issued for delivery in this state unless it contains in substance the
following provisions, or corresponding provisions which in the opinion of the
commissioner are at least as favorable to the contract holder, upon cessation
of payment of considerations under the contract:

(1) That upon cessation of payment of considerations under a contract,
the company will grant a paid-up annuity benefit on a plan stipulated in the
contract of such value as is specified in sections 25, 26, 27, 28, and 30 of
this act;

(2) If a contract provides for a lump sum settlement at maturity, or at
any other time, that upon surrender of the contract at or before the com-
mencement of any annuity payments, the company will pay in lieu of any
paid-up annuity benefit a cash surrender benefit of such amount as is spec-
ified in sections 25, 26, 28, and 30 of this act. The company shall reserve
the right to defer the payment of such cash surrender benefit for a period of
six months after demand therefor with surrender of the contract;

(3) A statement of the mortality table, if any, and interest rates used in
calculating any minimum paid-up annuity, cash surrender, or death benefits
that are guaranteed under the contract, together with sufficient information
to determine the amounts of such benefits; and

(4) A statement that any paid-up annuity, cash surrender, or death
benefits that may be available under the contract are not less than the min-
imum benefits required by any statute of the state in which the contract is
delivered and an explanation of the manner in which such benefits are al-
tered by the existence of any additional amounts credited by the company
to the contract, any indebtedness to the company on the contract, or any
prior withdrawals from or partial surrenders of the contract.

Notwithstanding the requirements of this section, any deferred annuity
contract may provide that if no considerations have been received under a
contract for a period of two full years and the portion of the paid-up annu-
ity benefit at maturity on the plan stipulated in the contract arising from
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considerations paid before such period would be less than twenty dollars
monthly, the company may at its option terminate the contract by payment
in cash of the then present value of the portion of the paid-up annuity ben-
efit, calculated on the basis of the mortality table, if any, and interest rate
specified in the contract for determining the paid-up annuity benefit, and by
such payment is relieved of any further obligation under such contract.

NEW SECTION. Sec. 24. The minimum values as specified in sections
25, 26, 27, 28, and 30 of this act of any paid-up annuity, cash surrender, or
death benefits available under an annuity contract shall be based upon min-
imum nonforfeiture amounts as defined in this section.

(1) With respect to contracts providing for flexible considerations, the
minimum nonforfeiture amount at any time at or prior to the commence-
ment of any annuity payments is equal to an accumulation up to such time
at a rate of interest of three percent per annum of percentages of the net
considerations, as defined in this subsection, paid prior to such time, de-
creased by the sum of:

(a) Any prior withdrawals from or partial surrenders of the contract
accumulated at a rate of interest of three percent per annum; and

(b) The amount of any indebtedness to the company on the contract,
including interest due and accrued, and increased by any existing additional
amounts credited by the company to the contract.

The net considerations for a given contract year used to define the min-
imum nonforfeiture amount shall be an amount not less than zero and shall
be equal to the corresponding gross considerations credited to the contract
during that contract year less an annual contract charge of thirty dollars
and less a collection charge of one dollar and twenty-five cents per consid-
eration credited to the contract during that contract year. The percentages
of net considerations shall be sixty-five percent of the net consideration for
the first contract year and eighty-seven and one-half percent of the net
considerations for the second and later contract years. Notwithstanding the
provisions of the preceding sentence, the percentage shall be sixty-five per-
cent of the portion of the total net consideration for any renewal contract
year which exceeds by not more than two times the sum of those portions of
the net considerations in all prior contract years for which the percentage
was sixty-five percent.

(2) With respect to contracts providing for fixed scheduled considera-
tions, minimum nonforfeiture amounts shall be calculated on the assump-
tion that considerations are paid annually in advance and shall be defined as
for contracts with flexible considerations which are paid annually with two
exceptions:

(a) The portion of the net consideration for the first contract year to be
accumulated shall be the sum of sixty-five percent of the net consideration
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for the first contract year plus twenty-two and one-half percent of the ex-
cess of the net consideration for the first contract year over the lesser of the
net considerations for the second and third contract years; and

(b) The annual contract charge shall be the lesser of (i) thirty dollars or
(ii) ten percent of the gross annual consideration.

(3) With respect to contracts providing for a single consideration, mini-
mum nonforfeiture amounts shall be defined as for contracts with flexible
considerations except that the percentage of net consideration used to de-
termine the minimum nonforfeiture amount shall be equal to ninety percent
and the net consideration shall be the gross consideration less a contract
charge of seventy-five dollars.

NEW SECTION. Sec. 25. Any paid-up annuity benefit available under
a contract shall be such that its present value on the date annuity payments
are to commence is at least equal to the minimum nonforfeiture amount on
that date. Such present value shall be computed using the mortality table, if
any, and the interest rate specified in the contract for determining the min-
imum paid-up annuity benefits guaranteed in the contract.

NEW SECTION. Sec. 26. For contracts which provide cash surrender
benefits, such cash surrender benefits available before maturity shall not be
less than the present value as of the date of surrender of that portion of the
maturity value of the paid-up annuity benefit which would be provided un-
der the contract at maturity arising from considerations paid prior to the
time of cash surrender reduced by the amount appropriate to reflect any
prior withdrawals from or partial surrenders of the contract, such present
value being calculated on the basis of an interest rate not more than one
percent higher than the interest rate specified in the contract for accumu-
lating the net considerations to determine such maturity value, decreased by
the amount of any indebtedness to the company on the contract, including
interest due and accrued, and increased by any existing additional amounts
credited by the company to the contract. In no event may any cash surren-
der benefit be less than the minimum nonforfeiture amount at that time.
The death benefit under such contracts shall be at least equal to the cash
surrender benefit.

NEW SECTION. Sec. 27. For contracts which do not provide cash
surrender benefits, the present value of any paid-up annuity benefit avail-
able as a nonforfeiture option at any time prior to maturity shall not be less
than the present value of that portion of the maturity value of the paid-up
annuity benefit provided under the contract arising from considerations paid
before the time the contract is surrendered in exchange for, or changed to, a
deferred paid-up annuity, such present value being calculated for the period
prior to the maturity date on the basis of the interest rate specified in the
contract for accumulating the net considerations to determine such maturity
value, and increased by any existing additional amounts credited by the
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company to the contract. For contracts which do not provide any death
benefits prior to the commencement of any annuity payments, such present
values shall be calculated on the basis of such interest rate and the mortali-
ty table specified in the contract for determining the maturity value of the
paid-up annuity benefit. However, in no event may the present value of a
paid-up annuity benefit be less than the minimum nonforfeiture amount at
that time.

NEW SECTION. Sec. 28. For the purpose of determining the benefits
calculated under sections 26 and 27 of this act, in the case of annuity con-
tracts under which an election may be made to have annuity payments
commence at optional maturity dates, the maturity date shall be deemed to
be the latest date for which election is permitted by the contract, but shall
not be deemed to be later than the anniversary of the contract next follow-
ing the annuitant's seventieth birthday or the tenth anniversary of the con-
tract, whichever is later.

NEW SECTION. Sec. 29. Any contract which does not provide cash
surrender benefits or does not provide death benefits at least equal to the
minimum nonforfeiture amount prior to the commencement of any annuity
payments shall include a statement in a prominent place in the contract that
such benefits are not provided.

NEW SECTION. Sec. 30. Any paid-up annuity, cash surrender, or
death benefits available at any time, other than on the contract anniversary
under any contract with fixed scheduled considerations, shall be calculated
with allowance for the lapse of time and the payment of any scheduled
ccnsiderations beyond the beginning of the contract year in which cessation
of payment of considerations under the contract occurs.

NEW SECTION. Sec. 31. For any contract which provides, within the
same contract by rider or supplemental contract provision, both annuity
benefits and life insurance benefits that are in excess of the greater of cash
surrender benefits or a return of the gross considerations with interest, the
minimum nonforfeiture benefits shall be equal to the sum of the minimum
nonforfeiture benefits for the annuity portion and the minimum nonforfeit-
ure benefits, if any, for the life insurance portion computed as if each por-
tion were a separate contract. Notwithstanding the provisions of sections 25,
26, 27, 28, and 30 of this act, additional benefits payable (1) in the event of
total and permanent disability, (2) as reversionary annuity or deferred re-
versionary annuity benefits, or (3) as other policy benefits additional to life
insurance, endowment, and annuity benefits, and considerations for all such
additional benefits, shall be disregarded in ascertaining the minimum non-
forfeiture amounts, paid-up annuity, or cash surrender and death benefits
that may be required by this act. The inclusion of such additional benefits
shall not be required in any paid-up benefits, unless such additional benefits
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separately would require minimum nonforfeiture amounts, paid-up annuity,
or cash surrender and death benefits.

NEW SECTION. Sec. 32. After the effective date of this act, any
company may file with the commissioner a written notice of its election to
comply with the provisions of sections 21 through 32 of this act after a
specified date before the second anniversary of the effective date of this act.
After the filing of such notice, then upon such specified date, which shall be
the operative date of sections 21 through 32 of this act for such company,
sections 21 through 32 of this act shall become operative with respect to
annuity contracts thereafter issued by such company. If a company makes
no such election, the operative date of sections 21 through 32 of this act for
such company shall be the second anniversary of the effective date of this
act.

NEW SECTION. Sec. 33. Sections 21 through 32 of this act shall be
added to chapter 48.23 RCW.

Sec. 34. Section .23.20, chapter 79, Laws of 1947 as amended by section
3, chapter 157, Laws of 1979 and RCW 48.23.200 are each amended to
read as follows:

Such contracts issued after the operative date of RCW 48.23.360 and
individual deferred annuities issued before the operative date of ((section
5)) sections 22 through 32 of this ((1979)) 1982 act shall contain:

(1) A provision that in the event of default in any stipulated payment,
the insurer will grant a paid-up nonforfeiture benefit on a plan stipulated in
the contract, effective as of such date, of such value as is hereinafter
specified.

(2) A statement of the mortality table and interest rate used in calcu-
lating the paid-up nonforfeiture benefit available under the contract.

(3) An explanation of the manner in which the paid-up nonforfeiture
benefits are altered by the existence of any paid-up additions credited to the
contract or any indebtedness to the insurer on the contract.

NEW SECTION. Sec. 35. The commissioner shall by regulation estab-
lish the amount of the filing fee for filing insurance rates and forms. In fix-
ing said fee, which shall not exceed twenty dollars per filing, the
commissioner shall, insofar as practicable, fix the fee in such a manner that
the income will match the anticipated expenses to be incurred in connection
with the regulation of rates and forms filings as required by statute.

NEW SECTION. Sec. 36. The following acts or parts of acts are each
repealed:

(1) Section .12.15, chapter 79, Laws of 1947, section 7, chapter 193,
Laws of 1957, section 3, chapter 225, Laws of 1959, section 3, chapter 194,
Laws of 1961, section 13, chapter 195, Laws of 1963, section 4, chapter
162, Laws of 1973 1st ex. sess., section 1, chapter 157, Laws of 1979 and
RCW 48.12.150; and
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(2) Section .23.35, chapter 79, Laws of 1947, section 15, chapter 193,
Laws of 1957, section 8, chapter 225, Laws of 1959, section 7, chapter 194,
Laws of 1961, section 20, chapter 195, Laws of 1963, section 5, chapter
162, Laws of 1973 1st ex. scss., section 4, chapter 157, Laws of 1979 and
RCW 48.23.350.

Passed the Senate March 19, 1982.
Passed the House March 17, 1982.
Approved by the Governor March 27, 1982.
Filed in Office of Secretary of State March 27, 1982.

CHAPTER 10
[Second Substitute House Bill No. 987J

SCHOOL DISTRICT EMPLOYEES- PROHIBITED PAYMENTS-
COMPENSATION FOR TERMINATION-LIABILITY FOR EXCESS BENEFITS

AN ACT Relating to school district employees; creating new sections; adding a new section to
chapter 223, Laws of 1969 ex. sess. and to chapter 28A.58 RCW; adding a new section to
chapter 41.32 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
*NEW SECTION. Section 1. There is added to chapter 223, Laws of

1969 ex. sess. and to chapter 28A.58 RCW a new section to read as follows:
(1) No school district board of directors or administrators may:
(a) Increase an employee's salary or compensation to include a payment

in lieu of providing a fringe benefit;
(b) Allow payment to any employee for unused vacation leave; except,

that contracts may provide a mechanism for all accumulated vacation leave
to be taken as vacation leave; or

(c) Allow any payment to an employee which is partially or fully condi-
tioned on the termination or retirement of the employee, except as provided
in subsection (2) of this section.

(2) A school district board of directors may compensate an employee for
termination of the employee's contract in accordance with the termination
provisions of the contract. If no such provisions exist the compensation must
be reasonable based on the proportion of the uncompleted contract. Com-
pensation received under this subsection shall not be included for the pur-
poses of computing a retirement allowance under any public retirement
system in this state.

(3) Provisions of any contract in force on the effective date of this act
which conflict with the requirements of this section shall continue in effect
until contract expiration. After expiration, any new contract including any
renewal, extension, amendment or modification of an existing contract exe-
cuted between the parties shall be consistent with this section.
*Section I was partially vetoed, see message at end of chapter.
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NEW SECTION. Sec. 2. There is added to chapter 41.32 RCW a new
section to read as follows:

The department of retirement systems shall make a review of each
member employed by a school district being retired on and after July 1,
1982, and whose benefits are determined by RCW 41.32.497 or 41.32.498.
The purpose of the review is to identify any retiree whose average annual
earnabte compensation for purposes of determining retirement benefits ex-
ceeds the average annual earnable compensation during the two year period
immediately preceding the years used in computing retirement benefits by
more than the percentage increase determined as set forth in subsection (1)
of this section.

(1) For the retirees average final compensation period, the basis for
making the comparison required by this section, shall be a percentage in-
crease equal to one percentage point in excess of the average percentage
salary increase granted to certificated employees of such employees district
in accordance with the state operating appropriations act in effect at the
time the salary is payable, adjusted for incremental increases for seniority
and educational attainment and staff position changes.

(2) For all retirees identified in this section, the department of retire-
ment systems shall calculate the increase in the basic retirement benefit
which results from any increase in salary granted an employee in excess of
the district average certificated salary increase. The department of retire-
ment systems will then, utilizing tables developed by the state actuary, de-
termine the extra pension cost attributable to exceeding such average and
shall bill the retiree's employer who shall remit the entire amount deter-
mined to the retirement system within thirty days, except that the director
of the department of retirement systems shall be empowered to omit billing
an amount less than fifty dollars.

(3) Any post-retirement increases resulting from the excess benefit
identified in subsection (2) of this section shall be billed to the last employer
as they occur on the basis set forth in subsection (2) of this section.

NEW SECTION. Sec. 3. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 18, 1982.
Passed the Senate March 17, 1982.
Approved by the Governor March 27, 1982, with the exception of Sec-

tion l(I)(b), which is vetoed.
Filed in Office of Secretary of March 27, 1982.
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Note: Governor's explanation of partial veto is as follows:

"I am returning herewith without my approval as to Section 1 (1) (b) Second
Substitute House Bill No. 987 entitled:

"AN ACT Relating to school district employees.'

This section would prohibit school boards from paying school employees for
unused vacation leave.

Since other state employees are not similarly restricted, it is inequitable to sin-
gle out one group of employees for differential treatment. Any reform in this area
should be uniform.

With the exception of Section 1 (I) (b), which I have vetoed, the remainder of
Second Substitute House Bill No. 987 is approved."

CHAPTER I 1
[Substitute House Bill No. 92?]

CENTER FOR VOLUNTARY ACTION ACT- APPROPRIATION

AN ACT Relating to voluntary action; adding a new chapter to Title 43 RCW; providing an
expiration date; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. (1) The legislature finds that:
(a) Large numbers of Washington's citizens are actively engaged in vol-

untary activities that benefit their citizens, their communities, and the entire
state;

(b) Volunteers, working on their own and with agencies and organiza-
tions, are involved in the development and enhancement of all areas of
community service and activity;

(c) The contribution thus made provides the equivalent of hundreds of
millions of dollars in services that might otherwise create a need for addi-
tional tax collections;

(d) The state itself, through the programs and services of its agencies as
well as through the provisions of law and rule-making, has a substantial
impact on volunteer efforts and programs;

(e) Public and private agencies depend in large measure on the efforts of
volunteers for the accomplishment of their missions and actively seek to in-
crease these efforts;

(f) Business, industry, and labor in Washington state are increasingly
interested in opportunities for community service;

(g) Many needs remain which could and should be met by volunteers
working on their own and through local and state-wide organizations, both
governmental and private, nonprofit agencies;

(h) Many Washington citizens have yet to become fully involved in the
life of their communities;

(i) The opportunity exists to encourage greater and more effective in-
volvement of volunteers in the provision of needed community services; and
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(0) Planned and coordinated recognition, information, training, and
technical assistance for volunteer efforts through a state-wide center for
voluntary action have been proven to be effective means of multiplying the
resources volunteers bring to the needs of their communities.

(2) Therefore, the legislature, in recognition of these findings, enacts the
Center for Voluntary Action Act to ensure that the state of Washington
makes every appropriate effort to encourage effective involvement of indi-
viduals in their communities and of volunteers who supplement the services
of private, nonprofit community agencies and organizations, agencies of lo-
cal government throughout the state, and the state government.

NEW SECTION. Sec. 2. This chapter may be known and cited as the
Center for Voluntary Action Act.

NEW SECTION. Sec. 3. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter.

(1) "Volunteer" means a person who is willing to work without expec-
tation of salary or financial reward and who chooses where he or she pro-
vides services and the type of services he or she provides.

(2) "Center" means the state center for voluntary action.
(3) "Council" means the Washington state council on voluntary action.

NEW SECTION. Sec. 4. The governor may establish a state-wide cen-
ter for voluntary action within the planning and community affairs agency
or its statutory successor, and appoint a coordinator, who may employ such
staff as necessary to carry out the purposes of this chapter. The provisions
of chapter 41.06 RCW do not apply to the coordinator and the staff.

NEW SECTION. Sec. 5. The center, working in cooperation with indi-
viduals, local groups, and organizations throughout the state, may under-
take any program or activity for which funds are available which furthers
the goals of this chapter. These programs and activities may include, but
are not limited to:

(I) Providing information about programs, activities, and resources of
value to volunteers and to organizations operating or planning volunteer
programs;

(2) Sponsoring recognition events for outstanding individuals and
organizations;

(3) Facilitating the involvement of business, industry, government, and
labor in community service and betterment;

(4) Organizing, or assisting in the organization of, training workshops
and conferences;

(5) Publishing schedules of significant events, lists of published materi-
als, accounts of successful programs and programming techniques, and oth-
er information concerning the field of volunteerism, and distributing this
information broadly;
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(6) Reviewing the laws and rules of the state of Washington, and pro-
posed changes therein, to determine their impact on the success of volunteer
activities and programs, and recommending such changes as seem appropri-
ate to ensure the achievement of the goals of this chapter.

NEW SECTION. Sec. 6. (1) There is created the Washington state
council on voluntary action to assist the governor and the center in the ac-
complishment of its mission.

(2) Giving due consideration to geographic representation, the governor
shall appoint the members of the council as provided in this section.

(3) The governor shall appoint a chair for the council.
(4) The advisory council shall have an odd number of members, includ-

ing its chair, appointed or reappointed for three-year terms, with a total
membership of no less than fifteen and no more than twenty-one.

(5) Upon initial appointment, one-third of the members of the advisory
council shall be appointed for one-year terms, one-third for two-year
terms, and one-third for three-year terms. Thereafter, as vacancies shall
occur, appointments shall be for the unexpired portion of the term.

(6) Members of the council shall upon request be reimbursed for travel
expenses as provided in RCW 43.03.050 and 43.03.060.

(7) The council and its members shall:
(a) Advise the governor as he may request and direct;
(b) Propose, review, and evaluate activities and programs of the center

and, to the degree practical, advocate decentralization of the center's activ-
ities, facilitate but not require or hinder existing local volunteer services,
and not advocate the replacement of needed paid staff with volunteers;

(c) Represent the governor and the center on such occasions and in such
manner as the governor may from time to time provide; and

(d) Deliver to the governor and the legislature on the 15th of December,
1982, and of each year thereafter a report outlining the scope and nature of
volunteer activities in the state, assessing the need and potential for volun-
ter activities in the state, identifying and recognizing significant accom-
plishments and services of individual volunteers and volunteer programs,
and making such recommendations as the council determines by majority
vote.

NEW SECTION. Sec. 7. (1) The center may receive such gifts, grants,
and endowments from private or public sources as may be made from time
to time, in trust or otherwise, for the use and benefit of the purpose of the
center and expend the same or any income therefrom according to the terms
of the gifts, grants, or endowments. The center may charge reasonable fees,
or other appropriate charges, for attendance at workshops and conferences,
for various publications and other materials which it is authorized to pre-
pare and distribute for the purpose of defraying all or part of the costs of
those activities and materials.
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(2) A fund known as the voluntary action center fund is created, which
consists of all gifts, grants, and endowments, fees, and other revenues re-
ceived pursuant to this chapter. The state treasurer is the custodian of the
fund. Disbursements from the fund shall be on authorization of the coordi-
nator of the center or the coordinator's designee, and may be made for the
following purposes to enhance the capabilities of the center's activities, such
as: (a) Reimbursement of center volunteers for travel expenses as provided
in RCW 43.03.050 and 43.03.060; (b) publication and distribution of ma-
terials involving volunteerism; (c) for other purposes designated in gifts,
grants, or endowments consistent with the purposes of this chapter. The
fund is subject to the allotment procedure provided under chapter 43.88
RCW, but no appropriation is required for disbursements.

NEW SECTION. Sec. 8. The center and the council shall cease to exist
on June 30, 1985, unless extended by law for an additional fixed period of
time. The legislative budget committee shall cause a performance audit of
the center and the council to be conducted. The final audit report shall be
available to the legislature at least six months before the scheduled termi-
nation date. The audit shall include, but is not limited to, objective findings
of fact, conclusions, and recommendations as to the continuation, modifica-
tion, or termination of the center and council.

NEW SECTION. Sec. 9. There is appropriated from the general fund
to the planning and community affairs agency or its statutory successor, the
sum of eighty-two thousand five hundred dollars, or so much thereof as may
be necessary, to support the operations of the voluntary action center and
the council for the balance of the 1981-1983 fiscal biennium.

NEW SECTION. Sec. 10. Sections 1 through 8 of this act constitute a
new chapter in Title 43 RCW.

Passed the HOuse March 12, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor March 29, 1982.
Filed in Office of Secretary of State March 29, 1982.

CHAPTER 12
[Engrossed Senate Bill No. 4492]

PARKING OFFENSES-LOCAL FINES-EXCLUSION FROM ADDITIONAL
PENALTY ASSESSMENTS

AN ACT Relating to traffic infraction penalties; reenacting and amending section 13, chapter
136, Laws of 1979 ex. sess. as last amended by section 6, chapter 19, Laws of 1981 and by

section 7, chapter 330, Laws of 1981 and RCW 46.63.110; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 13, chapter 136, Laws of 1979 ex. sess. as last

amended by section 6, chapter 19, Laws of 1981 and by section 7, chapter
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330, Laws of 1981 and RCW 46.63.110 are each reenacted and amended to
read as relows:

(1) A person found to have committed a traffic infraction shall be as-
sessed a monetary penalty. No penalty may exceed two hundred and fifty
dollars for each offense unless authorized by this chapter or title.

(2) The supreme court may prescribe by rule a schedule of monetary
penalties for designated traffic infractions.

(3) There shall be a penalty of twenty-five dollars for failure to respond
to a notice of traffic infraction except where the infraction relates to ((over-
time)) parking as defined by local law, ordinance, regulation, or resolution
or failure to pay a monetary penalty imposed pursuant to this chapter.
((T m e. a riiii pel t foi, ffa ltuii to s o t a inutioi.. af traffic 1ifnF"

cnatc th l s L* L l ocl l aI .w, mdinaI nc. c ~l., reu ltin I o.tI~l rsl- i tLI .io ,J.L1 c icai t

parking-offnsre)) A local legislative body may set a monetary penalty not
to exceed twenty-five dollars for failure to respond to a notice of traffic in-
fraction relating to parking as defined by local law, ordinance, regulation, or
resolution. The local court, whether a municipal, police, or district court
((may)), shall impose the monetary penalty set by the local legislative body.
((Such locally-set)) Any monetary penalty imposed under this subsection is
not subject to the statutory assessments applicable to traffic offenses, in-
cluding but not limited to the assessments required by RCW 46.81.030
((and)), 43.101.210 ((and ilma ,d court ,t)), 2.56.100, 3.62.080, and
13.40.260.

(4) Monetary penalties provided for in chapter 46.70 RCW which are
civil in nature and penalties which may be assessed for violations of chapter
46.44 RCW relating to size, weight, and load of motor vehicles are not
subject to the limitation on the amount of monetary penalties which may be
imposed pursuant to this chapter.

(5) Whenever a monetary penalty is imposed by a court under this
chapter it is immediately payable. If the person is unable to pay at that time
the court may, in its discretion, grant an extension of the period in which
the penalty may be paid. If the penalty is not paid on or before the time
established for payment the court shall notify the department of the failure
to pay the penalty, and the department may not renew the person's driver's
license until the penalty has been paid and the penalty provided in subsec-
tion (3) of this section has been paid.

(6) There shall be levied and paid into the general fund of the state
treasury, a five-dollar fee in addition to the monetary penalty imposed for a
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traffic infraction other than a parking, standing, stopping, or pedestrian in-
fraction. The five-dollar fee shall not be suspended by the court.

Passed the Senate March 12, 1982.
Passed the House March 24, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 13
[Engrossed Senate Bill No. 39161

SHORELINES, WETLANDS CLASSIFICATION-MODIFICATION TO REFLECT
CHANGED CIRCUMSTANCES

AN ACT Relating to shoreline management; amending section 2, chapter 286, Laws of 1971
cx. sess. and RCW 90.58.020; and amending section 3, chapter 286, Laws of 1971 ex.
sess. as last amended by section 3, chapter 2, Laws of 1980 and RCW 90.58.030.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 286, Laws of 1971 ex. sess. and RCW 90-
.58.020 are each amended to read as follows:

The legislature finds that the shorelines of the state are among the most
valuable and fragile of its natural resources and that there is great concern
throughout the state relating to their utilization, protection, restoration, and
preservation. In addition it finds that ever increasing pressures of additional
uses are being placed on the shorelines necessitating increased coordination
in the management and development of the shorelines of the state. The leg-
islature further finds that much of the shorelines of the state and the up-
lands adjacent thereto are in private ownership; that unrestricted
construction on the privately owned or publicly owned shorelines of the state
is not in the best public interest; and therefore, coordinated planning is
necessary in order to protect the public interest associated with the shore-
lines of the state while, at the same time, recognizing and protecting private
property rights consistent with the public interest. There is, therefor, a clear
and urgent demand for a planned, rational, and concerted effort, jointly
performed by federal, state, and local governments, to prevent the inherent
harm in an uncoordinated and piecemeal development of the state's
shorelines.

It is the policy of the state to provide for the management of the shore-
lines of the state by planning for and fostering all reasonable and appropri-
ate uses. This policy is designed to insure the development of these
shorelines in a manner which, while allowing for limited reduction of rights
of the public in the navigable waters, will promote and enhance the public
interest. This policy contemplates protecting against adverse effects to the
public health, the land and its vegetation and wildlife, and the waters of the
state and their aquatic life, while protecting generally public rights of navi-
gation and corollary rights incidental thereto.
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The legislature declares that the interest of all of the people shall be
paramount in the management of shorelines of state-wide significance. The
department, in adopting guidelines for shorelines of state-wide significance,
and local government, in developing master programs for shorelines of
state-wide significance, shall give preference to uses in the following order
of preference which:

(1) Recognize and protect the state-wide interest over local interest;
(2) Preserve the natural character of the shoreline;
(3) Result in long term over short term benefit;
(4) Protect the resources and ecology of the shoreline;
(5) Increase public access to publicly owned areas of the shorelines;
(6) Increase recreational opportunities for the public in the shoreline;
(7) Provide for any other element as defined in RCW 90.58.100 deemed

appropriate or necessary.
In the implementation of this policy the public's opportunity to enjoy the

physical and aesthetic qualities of natural shorelines of the state shall be
preserved to the greatest extent feasible consistent with the overall best in-
terest of the state and the people generally. To this end uses shall be pre-
ferred which are consistent with control of pollution and prevention of
damage to the natural environment, or are unique to or dependent upon use
of the state's shoreline. Alterations of the natural condition of the shorelines
of the state, in those limited instances when authorized, shall be given pri-
ority for single family residences, ports, shoreline recreational uses including
but not limited to parks, marinas, piers, and other improvements facilitating
public access to shorelines of the state, industrial and commercial develop-
ments which are particularly dependent on their location on or use of the
shorelines of the state and other development that will provide an opportu-
nity for substantial numbers of the people to enjoy the shorelines of the
state. Alterations of the natural condition of the shorelines and wetlands of
the state shall be recognized by the department. Shorelines and wetlands of
the state shall be appropriately classified and these classifications shall be
revised when circumstances warrant regardless of whether the change in
circumstances occurs through man-made causes or natural causes. Any ar-
eas resulting from alterations of the natural condition of the shorelines and
wetlands of the state no longer meeting the definition of "shorelines of the
state" shall not be subiect to the provisions of chapter 90.58 RCW.

Permitted uses in the shorelines of the state shall be designed and con-
ducted in a manner to minimize, insofar as practical, any resultant damage
to the ecology and environment of the shoreline area and any interference
with the public's use of the water.

Sec. 2. Section 3, chapter 286, Laws of 1971 ex. sess. as last amended
by section 3, chapter 2, Laws of 1980 and RCW 90.58.030 are each
amended to read as follows:
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As used in this chapter, unless the context otherwise requires, the fol-
lowing definitions and concepts apply:

(1) Administration:
(a) "Department" means the department of ecology;
(b) "Director" means the director of the department of ecology;
(c) "Local government' means any county, incorporated city, or town

which contains within its boundaries any lands or waters subject to this
chapter;

(d) "Person" means an individual, partnership, corporation, association,
organization, cooperative, public or municipal corporation, or agency of the
state or local governmental unit however designated;

(e) 'Hearing board" means the shoreline hearings board established by
this chapter.

(2) Geographical:
(a) "Extreme low tide' means the lowest line on the land reached by a

receding tide;
(b) 'Ordinary high water mark' on all lakes, streams, and tidal water is

that mark that will be found by examining the bed and banks and ascer-
taining where the presence and action of waters are so common and usual,
and so long continued in all ordinary years, as to mark upon the soil a
character distinct from that of the abutting upland, in respect to vegetation
as that condition exists on June 1, 1971, ((or)) as it may naturally change
thereafter, or as it may change thereafter in accordance with permits issued
by a local government or the department: PROVIDED, That in any area
where the ordinary high water mark cannot be found, the ordinary high
water mark adjoining salt water shall be the line of mean higher high tide
and the ordinary high water mark adjoining fresh water shall be the line of
mean high water;

(c) "Shorelines of the state' are the total of all "shorelines" and
"shorelines of state-wide significance" within the state;

(d) 'Shorelines" means all of the water areas of the state, including
reservoirs, and their associated wetlands, together with the lands underlying
them; except (i) shorelines of state-wide significance; (ii) shorelines on seg-
ments of streams upstream of a point where the mean annual flow is twenty
cubic feet per second or less and the wetlands associated with such up-
stream segments; and (iii) shorelines on lakes less than twenty acres in size
and wetlands associated with such small lakes;

(e) "Shorelines of state-wide significance" means the following shore-
lines of the state:

(i) The area between the ordinary high water mark and the western
boundary of the state from Cape Disappointment on the south to Cape
Flattery on the north, including harbors, bays, estuaries, and inlets;

110471

Ch. 13



WASHINGTON LAWS, 1982 1st Ex. Sess.

(ii) Those areas of Puget Sound and adjacent salt waters and the Strait
of Juan de Fuca between the ordinary high water mark and the line of ex-
treme low tide as follows:

(A) Nisqually Delta-from DeWolf Bight to Tatsolo Point,
(B) Birch Bay-from Point Whitehorn to Birch Point,
(C) Hood Canal-from Tala Point to Foulweather Bluff,
(D) Skagit Bay and adjacent area-from Brown Point to Yokeko

Point, and
(E) Padilla Bay- from March Point to William Point;
(iii) Those areas of Puget Sound and the Strait of Juan de Fuca and

adjacent salt waters north to the Canadian line and lying seaward from the
line of extreme low tide;

(iv) Those lakes, whether natural, artificial, or a combination thereof,
with a surface acreage of one thousand acres or more measured at the ordi-
nary high water mark;

(v) Those natural rivers or segments thereof as follows:
(A) Any west of the crest of the Cascade range downstream of a point

where the mean annual flow is measured at one thousand cubic feet per
second or more,

(B) Any east of the crest of the Cascade range downstream of a point
where the annual flow is measured at two hundred cubic feet per second or
more, or those portions of rivers east of the crest of the Cascade range
downstream from the first three hundred square miles of drainage area,
whichever is longer;

(vi) Those wetlands associated with (i), (ii), (iv), and (v) of this subsec-
tion (2)(e);

(f) "Wetlands' or "wetland areas' means those lands extending land-
ward for two hundred feet in all directions as measured on a horizontal
plane from the ordinary high water mark; floodways and contiguous flood-
plain areas landward two hundred feet from such floodways; and all marsh-
es, bogs, swamps, and river deltas associated with the streams, lakes, and
tidal waters which are subject to the provisions of this chapter; the same to
be designated as to location by the department of ecology: PROVIDED,
That any county or city may determine that portion of a one-hundred-
year-flood plain to be included in its master program as long as such por-
tion includes, as a minimum, the floodway and the adjacent land extending
landward two hundred feet therefrom;

(g) 'Floodway' means those portions of the area of a river valley lying
streamward from the outer limits of a watercourse upon which flood waters
are carried during periods of flooding that occur with reasonable regularity,
although not necessarily annually, said floodway being identified, under
normal condition, by changes in surface soil conditions or changes in types
or quality of vegetative ground cover condition. The floodway shall not in-
clude those lands that can reasonably be expected to be protected from flood
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waters by flood control devices maintained by or maintained under license
from the federal government, the state, or a political subdivision of the
state.

(3) Procedural terms:
(a) "Guidelines" meians those standards adopted to implement the policy

of this chapter for regulation of use of the shorelines of the state prior to
adoption of master programs. Such standards shall also provide criteria to
local governments and the department in developing master programs;

(b) "Master program" shall mean the comprehensive use plan for a de-
scribed area, and the use regulations together with maps, diagrams, charts,
or other descriptive material and text, a statement of desired goals, and
standards developed in accordance with the policies enunciated in RCW
90.58.020;

(c) "State master program" is the cumulative total of all master pro-
grams approved or adopted by the department of ecology;

(d) "Development" means a use consisting of the construction or exteri-
or alteration of structures; dredging; drilling; dumping; filling; removal of
any sand, gravel, or minerals; bulkheading; driving of piling; placing of ob-
structions; or any project of a permanent or temporary nature which inter-
feres with the normal public use of the surface of the waters overlying lands
subject to this chapter at any state of water level;

(e) "Substantial development" shall mean any development of which the
total cost or fair market value exceeds one thousand dollars, or any devel-
opment which materially interferes with the normal public use of the water
or shorelines of the state; except that the following shall not be considered
substantial developments for the purpose of this chapter:

(i) Normal maintenance or repair of existing structures or develop-
ments, including damage by accident, fire, or elements;

(ii) Construction of the normal protective bulkhead common to single
family residences;

(iii) Emergency construction necessary to protect property from damage
by the elements;

(iv) Construction and practices normal or necessary for farming, irriga-
tion, and ranching activities, including agricultural service roads and utili-
ties on wetlands, and the construction and maintenance of irrigation
structures including but not limited to head gates, pumping facilities, and
irrigation channels: PROVIDED, That a feedlot of any size, all processing
plants, other activities of a commercial nature, alteration of the contour of
the wetlands by leveling or filling other than that which results from normal
cultivation, shall not be considered normal or necessary farming or ranching
activities. A feedlct shall be an enclosure or facility used or capable of being
used for feeding livestock hay, grain, silage, or other livestock feed, but shall
not include land for growing crops or vegetation for livestock feeding
and/or grazing, nor shall it include normal livestock wintering operations;
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(v) Construction or modification of navigational aids such as channel
markers and anchor buoys;

(vi) Construction on wetlands by an owner, lessee, or contract purchaser
of a single family residence for his own use or for the use of his family,
which residence does not exceed a height of thirty-five feet above average
grade level and which meets all requirements of the state agency or local
government having jurisdiction thereof, other than requirements imposed
pursuant to this chapter;

(vii) Construction of a dock, designed for pleasure craft only, for the
private noncommercial use of the owner, lessee, or contract purchaser of a
single family residence, the cost of which does not exceed two thousand five
hundred dollars;

(viii) Operation, maintenance, or construction of canals, waterways,
drains, reservoirs, or other facilities that now exist or are hereafter created
or developed as a part of an irrigation system for the primary purpose of
making use of system waters, including return flow and artifici-l ly stored
ground water for the irrigation of lands;

(ix) The marking of property lines or corners on state owned lands,
when such marking does not significantly interfere with normal public use
of the surface of the water;

(x) Operation and maintenance of any system of dikes, ditches, drains,
or other facilities existing on September 8, 1975, which were created, de-
veloped, or utilized primarily as a part of an agricultural drainage or diking
system;

(xi) Any action commenced prior to December 31, 1982, pertaining to
(A) the restoration of interim transportation services as may be necessary as
a consequence of the destruction of the Hood Canal bridge, including, but
not limited to, improvements to highways, development of park and ride fa-
cilities, and development of ferry terminal facilities until a new or recon-
structed Hood Canal bridge is open to traffic; and (B) the reconstruction of
a permanent bridge at the site of the original Hood Canal bridge.

Passed the Senate March 12, 1982.
Passed the House March 24, 1982.
Approved by the Governor March 31, 1982.
Filed in Office of Secretary of State March 31, 1982.

CHAPTER 14
[Substitute House Bill No. 2681

MOTOR VEHICLES-LICENSE RENEWAL

AN ACT Relating to motor vehicles; amending section 8, chapter 136, Laws of 1979 ex. sess.
as amended by section 1, chapter 128, Laws of 1980 and RCW 46.63.060; amending sec-
tion 9, chapter 136, Laws of 1979 ex. sess. as amended by section 2, chapter 128, Laws of
1980 and RCW 46.63.070; reenacting and amending section 13, chapter 136, Laws of
1979 ex. sess. as last amended by section 6, chapter 19, Laws of 1981 and by section 7,
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chapter 330, Laws of 1981 and RCW 46.63.110; amending section 46.20.270, chapter 12,
Laws of 1961 as last amended by section 58, chapter 136, Laws of 1979 ex. sess. and
RCW 46.20.270; adding a new section to chapter 46.16 RCW; and providing an effective
date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 46.16 RCW a

new section to read as follows:
(1) To renew a vehicle license, an applicant shall satisfy all standing,

stopping, and parking violations for the vehicle incurred while the vehicle
was registered in the applicant's name and forwarded to the department
pursuant to RCW 46.20.270(3) since the vehicle's license was last issued or
renewed. The renewal application may be processed by the director or his
agents only if the applicant both:

(a) Presents a preprinted renewal application, or in the absence of such
presentation, the agent, at his discretion, verifies the information which
would be contained on the preprinted renewal application; and

(b) Presents either proof of payment on a form provided by the depart-
ment or payment of the total fines and penalties stated on the preprinted
renewal application and, in the case of payment, payment of a twenty-five
percent surcharge thereon.

(2) The twenty-five percent surcharge referred to in subsection (1) of
this section shall be allocated as follows:

(a) Eighty percent to the department of licensing; and
(b) Twenty percent to the agent handling the renewal application to be

used by the agent for the administration of this section.
(3) All fines, penalties, and surcharges collected under subsection (1) of

this section, with the exception of twenty percent of the surcharge collected
by and for the agent, shall be forwarded to the director with a proper iden-
tifying detailed report, who shall transmit the accounts from fines and pen-
alties to the local charging jurisdictions. Amounts from the percentage of
the surcharge received shall be deposited in the general fund to be used ex-
clusively for the administrative costs of the department of licensing and its
agents in implementing this section.

(4) If there is a change in the registered owner of the vehicle, the de-
partment shall forward such information regarding the change to the local
charging jurisdiction and release any hold on the renewal of the vehicle li-
cense resulting from parking violations incurred while the certificate of li-
cense registration was in a prior registered owner's name.

(5) The department shall send to all registered owners of vehicles who
have been reported to have outstanding parking violations, at the time of
renewal, a statement listing the dates and jurisdictions in which the viola-
tions occurred as well as the amounts of unpaid fines and penalties relating
thereto and the surcharge to be collected. The preprinted renewal applica-
tion shall state the total amount of such fines and of the surcharge.
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Sec. 2. Section 8, chapter 136, Laws of 1979 ex. sess. as amended by
section 1, chapter 128, Laws of 1980 and RCW 46.63.060 are each amend-
ed to read as follows:

(1) A notice of traffic infraction represents a determination that an in-
fraction has been committed. The determination will be final unless con-
tested as provided in this chapter.

(2) The form for the notice of traffic infraction shall be prescribed by
rule of the supreme court and shall include the following:

(a) A statement that the notice represents a determination that a traffic
infraction has been committed by the person named in the notice and that
the determination shall be final unless contested as provided in this chapter;

(b) A statement that a traffic infraction is a noncriminal offense for
which imprisonment may not be imposed as a sanction; that the penalty for
a traffic infraction may include sanctions against the person's driver's li-
cense including suspension, revocation, or denial; that the penalty for a
traffic infraction related to standing, stopping, or parking may include non-
renewal of the vehicle license;

(c) A statement of the specific traffic infraction for which the notice was
issued;

(d) A statement of the monetary penalty established for the traffic
infraction;

(e) A statement of the options provided in this chapter for responding to
the notice and the procedures necessary to exercise these options;

(f) A statement that at any hearing to contest the determination the
state has the burden of proving, by a preponderance of the evidence, that
the infraction was committed; and that the person may subpoena witnesses
including the officer who issued the notice of infraction;

(g) A statement that at any hearing requested for the purpose of ex-
plaining mitigating circumstances surrounding the commission of the in-
fraction the person will be deemed to have committed the infraction and
may not subpoena witnesses;

(h) A statement that the person must respond to the notice as provided
in this chapter within seven days or the person's driver's license will not be
renewed by the department until any penalties imposed pursuant to this
chapter have been satisfied;

(i) A statement that failure to appear at a hearing requested for the
purpose of contesting the determination or for the purpose of explaining
mitigating circumstances will result in the refusal of the department to re-
new the person's driver's license, or in the case of a standing, stopping, or
parking violation the vehicle license, until any penalties imposed pursuant to
this chapter have been satisfied;

() A statement, which the person shall sign, that the person promises to
respond to the notice of infraction in one of the ways provided in this
chapter;
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(k) A statement that failure to respond to a notice of infraction as
promised is a misdemeanor and may be punished by a fine or imprisonment
in jail.

Sec. 3. Section 9, chapter 136, Laws of 1979 ex. sess. as amended by
section 2, chapter 128, Laws of 1980 and RCW 46.63.070 are each amend-
ed to read as follows:

(1) Any person who receives a notice of traffic infraction shall respond
to such notice as provided in this section within seven days of the date of the
notice.

(2) If the person determined to have committed the infraction does not
contest the determination the person shall respond by completing thq ap-
propriate portion of the notice of infraction and submitting it, either by mail
or in person, to the court specified on the notice. A check or money order in
the amount of the penalty prescribed for the infraction must be submitted
with the response. When a response which does not contest the determina-
tion is received, an appropriate order shall be entered in the court's records,
and a record of the response and order shall be furnished to the department
in accordance with RCW 46.20.270.

(3) If the person determined to have committed the infraction wishes to
contest the determination the person shall respond by completing the por-
tion of the notice of infraction requesting a hearing and submitting it, either
by mail or in person, to the court specified on the notice. The court shall
notify the person in writing of the time, place, and date of the hearing, and
that date shall not be sooner than seven days from the date of the notice,
except by agreement.

(4) If the person determined to have committed the infraction does not
contest the determination but wishes to explain mitigating circumstances
surrounding the infraction the person shall respond by completing the por-
tion of the notice of infraction requesting a hearing for that purpose and
submitting it, either by mail or in person, to the court specified on the no-
tice. The court shall notify the person in writing of the time, place, and date
of the hearing.

(5) (a) If any person issued a notice of traffic infraction:
(i) Fails to respond to the notice of traffic infraction as provided in sub-

section (2) of this section; or
(ii) Fails to appear at a hearing requested pursuant to subsection (3) or

(4) of this section;
the court shall enter an appropriate order assessing the monetary penalty
prescribed for the traffic infraction and any other penalty authorized by this
chapter and shall notify the department in accordance with RCW 46.20-
.270, of the failure to respond to the notice of infraction or to appear at a
requested hearing.

(b) The department may not renew the driver's license, or in the case of
a Ftanding, stopping, or parking violation the vehicle license, of any person
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for whom the court has entered an order pursuant to (a) of this subsection
until any penalties imposed pursuant to this chapter have been satisfied. For
purposes of driver's license nonrenewal only, the lessee of a vehicle shall be
considered to be the person to whom a notice of a standing, stopping, or
parking violation hp' been issued for such violations of the vehicle incurred
while the vehicle was leased or rented under a bona fide commercial lease or
rental agreement between a lessor engaged in the business of leasing vehi-
cles and a lessee who is not the vehicle's registered owner, if the lease
agreement contains a provision prohibiting anyone other than the lessee
from operating the vehicle. Such a lessor shall, upon the request of the mu-
nicipality issuing the notice of infraction, supply the municipality with the
name and driver's license number of the person leasing the vehicle at the
time of the infraction.

Sec. 4. Section 13, chapter 136, Laws of 1979 ex. sess. as last amended
by section 6, chapter 19, Laws of 1981 and by section 7, chapter 330, Laws
of 1981 and RCW 46.63.110 are each reenacted and amended to read as
follows:

(1) A person found to have committed a traffic infraction shall be as-
sessed a monetary penalty. No penalty may exceed two hundred and fifty
dollars for each offense unless authorized by this chapter or title.

(2) The supreme court may prescribe by rule a schedule of monetary
penalties for designated traffic infractions.

(3) There shall be a penalty of twenty-five dollars for failure to respond
to a notice of traffic infraction except where the infraction relates to over-
time parking as defined by local law, ordinance, regulation, or resolution or
failure to pay a monetary penalty imposed pursuant to this chapter. The
monetary penalty for failure to respond to a notice of a traffic infraction
relating to overtime parking as defined by local law, ordinance, regulation,
or resolution shall be set by the local legislative body which originally en-
acted the local law, ordinance, regulation, or resolution creating the parking
offense. The local court, whether a municipal, police, or district court may
impose the monetary penalty set by the local legislative body. Such locally
set monetary penalty is not subject to the assessments required by RCW
46.81.030 and 43.101.210 and related court rules.

(4) Monetary penalties provided for in chapter 46.70 RCW which are
civil in nature and penalties which may be assessed for violations of chapter
46.44 RCW relating to size, weight, and load of motor vehicles are not
subject to the limitation on the amount of monetary penalties which may be
imposed pursuant to this chapter.

(5) Whenever a monetary penalty is imposed by a court under this
chapter it is immediately payable. If the person is unable to pay at that time
the court may, in its discretion, grant an extension of the period in which
the penalty may be paid. If the penalty is not paid on or before the time
established for payment the court shall notify the department of the failure
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to pay the penalty and the department may not renew the person's driver's
license, or in the case of a standing, stopping, or parking violation the vehi-
cle license, until the penalty has been paid and the penalty provided in sub-
section (3) of this section has been paid.

(6) There shall be levied and paid into the general fund of the state
treasury, a five-dollar fee in addition to the monetary penalty imposed for a
traffic infraction other than a parking, standing, stopping, or pedestrian in-
fraction. The five-dollar fee shall not be suspended by the court.

Sec. 5. Section 46.20.270, chapter 12, Laws of 1961 as last amended by
section 58, chapter 136, Laws of 1979 ex. sess. and RCW 46.20.270 are
each amended to read as follows:

(1) Whenever any person is convicted of any offense for which this title
makes mandatory the suspension or revocation of the driver's license of such
person by the department, the privilege of the person to operate a vehicle is
suspended until the department takes the action required by this chapter,
and the court in which such conviction is had shall forthwith secure the im-
mediate forfeiture of the driver's license of such convicted person and im-
mediately forward such driver's license to the department, and on failure of
such convicted person to deliver such driver's license the judge shall cause
such person to be confined for the period of such suspension or revocation or
until such driver's license is delivered to such judge: PROVIDED, That if
the convicted person testifies that he or she does not and at the time of the
offense did not have a current and valid vehicle driver's license, the judge
shall cause such person to be charged with the operation of a motor vehicle
without a current and valid driver's license and on conviction punished as by
law provided, and the department may not issue a driver's license to such
persons during the period of suspersion or revocation: PROVIDED, ALSO,
That if the driver's license of such convicted person has been lost or de-
stroyed and such convicted person makes an affidavit to that effect, sworn to
before the judge, the convicted person may not be so confined, but the de-
partment may not issue or reissue a driver's license for such convicted per-
son during the period of such suspension or revocation: PROVIDED, That
perfection of notice of appeal shall stay the execution of sentence including
the suspension and/or revocation of the driver's license.

(2) Every court having jurisdiction over offenses committed under this
chaptei, or any other act of this state or municipal ordinance adopted by a
local authority regulating the operation of motor vehicles on highways, or
any federal authority having jurisdiction over offenses substantially the
same as those set forth in Title 46 RCW which occur on federal installa-
tions within this state, shall forward to the department within ten days of a
forfeiture of bail or collateral deposited to secure the defendant's appear-
ance in court, a payment of a fine or penalty, a plea of guilty or a finding of
guilt, or a finding that any person has committed a traffic infraction an -b-
stract of the court record in the form prescribed by rule of the supreme
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court, showing the conviction of any person or the finding that any person
has committed a traffic infraction in said court for a violation of any said
laws other than regulations governing standing, stopping, parking, and pe-
destrian offenses.

(3) Every municipality having jurisdiction over offenses committed un-
der this chapter, or any other act of this state or municipal ordinance
adopted by a local authority regulating the operation of motor vehicles on
highways, may forward to the department within ten days of failure to re-
spond, failure to pay a penalty, failure to appear at a hearing to contest the
determination that a violation of any statute, ordinance, or regulation relat-
ing to standing, stopping, or parking, or failure to appear at a hearing to
explain mitigating circumstances, an abstract of the citation record in the
form prescribed by rule of the department, showing the finding by such
municipality that three or more violations of laws governing standing, stop-
ping, and parking have been committed and indicating the nature of the
defendant's failure to act. Such violations may not have occurred while the
vehicle is stolen from the registered owner or is leased or rented under a
bona fide commercial vehicle lease or rental agreement between a lessor en-
gaged in the business of leasing vehicles and a lessee who is not the vehicle's
registered owner. The department may enter into agreements of reciprocity
with the duly authorized representatives of the states for reporting to each
other violations of laws governing standing, stopping, and parking.

(4) For the purposes of Title 46 RCW the term "conviction" means a
final conviction in a state or municipal court or by any federal authority
having jurisdiction over offenses substantially the same as those set forth in
Title 46 RCW which occur on federal installations in this state, an unva-
cated forfeiture of bail or collateral deposited to secure a defendant's ap-
pearance in court, the payment of a fine, a plea of guilty, or a finding of
guilt on a traffic law violation charge, regardless of whether the imposition
of sentence is deferred or the penalty is suspended.

(((4))) (5) For the purposes of Title 46 RCW the term "finding that a
traffic infraction has been committed" means a failure to respond tu a no-
tice of infraction or a determination made by a court pursuant to this
chapter. Payment of a monetary penalty made pursuant to RCW
46.63.070(2) is deemed equivalent to such a finding.

NEW SECTION. Sec. 6. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 7. This act shall take effect on July 1, 1984, and
shall apply to violations of traffic laws committed on or after July 1, 1984.

Passed the House March 24, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 15
[House Bill No. 286]

DISPLACED HOMEMAKERS PROGRAM-MARRIAGE LICENSE FEE-
APPROPRIATION

AN ACT Relating to displaced homemakers; amending section 2, chapter 73, Laws of 1979
and RCW 288.04.020; amending section 4, chapter 73, Laws of 1979 and RCW 28B.04-
.040; amending section 5, chapter 73, Laws of 1979 and RCW 28B.04.050; amending
section 6, chapter 73, Laws of 1979 and RCW 28B.04.060; amending section 7, chapter
73, Laws of 1979 and RCW 28B.04.070; amending section 8, chapter 73, Laws of 1979
and RCW 28B.04.080; amending section 36,18.010, chapter 4, Laws of 1963 as last
amended by section 12, chapter 4, Laws of 1982 and RCW 36.18.010; repealing section
13, chapter 73, Laws of 1979 and RCW 28B.04.130; making an appropriation; providing
an expiration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 73, Laws of 1979 and RCW 28B.04.020
are each amended to read as follows:

The legislature finds that homemakers are an unrecognized part of the
work force who make an invaluable contribution to the strength, durability,
and purpose of our state.

The legislature further finds that there is an increasing number of per-
sons in this state who, having fulfilled a role as homemaker, find themselves
"displaced" in their middle years through divorce, death of spouse, disabili-
ty of spouse, or other loss of family income of a spouse. As a consequence,
displaced homemakers are very often left with little or no income; they are
ineligible for categorical welfare assistance; they are subject to the highest
rate of unemployment of any sector of the work force; they face continuing
discrimination in employment because of their age and lack of recent paid
work experience; they are ineligible for unemployment insurance because
they have been engaged in unpaid labor in the home; they are ineligible for
social security benefits because they are too young, and many never qualify
because they have been divorced from the family wage earner; they may
have lost beneficiaries' rights under employer's pension and health plans
through divorce or death of spouse; and they are often unacceptable to pri-
vate health insurance plans because of their age.

It is the purpose of this chapter to establish ((a two--yeat pilot poject))
guidelines under which the council for postsecondary education shall con-
tract to establish multipurpose service centers and programs to provide nec-
essary training opportunities, counseling, and services for displaced

110571

Ch. 15



WASHINGTON LAWS, 1982 1st Ex. Sess.

homemakers so that they may enjoy the independence and economic securi-
ty vital to a productive life.

Sec. 2. Section 4, chapter 73, Laws of 1979 and RCW 28B.04.040 are
each amended to read as follows:

(1) The council, in consultation with state and local governmental agen-
cies, community groups, and loca! and national organizations concerned
with displaced homemakers, shall receive applications and may contract
with public or private nonprofit organizations to e3tablish multipurpose
service centers for displaced homemakers. In determining sites and admin-
istering agencies or organizations for the centers, the council shall consider
the experience and capabilities of the public or private nonprofit organiza-
tions making application to provide services to a center.

(2) Not later than ninety days after June 7, 1979, the council shall issue
rules prescribing the standards to be met by each center in accordance with
the ((polices)) policies set forth in this chapter. Continuing funds for the
maintenance of each center shall be contingent upon the determination by
the council that the center is in compliance with the contractual conditions
and with the rules prescribed by the council.

Sec. 3. Section 5, chapter 73, Laws of 1979 and RCW 28B.04.050 are
each amended to read as follows:

(1) Each center contracted for under this chapter shall include or pro-
vide information and referral to the following services:

(a) Job counseling services which shall:
(i) Be specifically designed for displaced homemakers;
(ii) Counsel displaced homemakers with respect to appropriate job op-

portunities; and
(iii) Take into account and build upon the skills and experience of a

homemaker and emphasize job readiness as well as skill development;
(b) Job training and job placement services which shall:
(i) Emphasize short-term training programs and programs which ex-

pand upon homemaking skills and volunteer experience and which lead to
gRinful employment;

(ii) Develop, through cooperation with state and local government agen-
cies and private employers, model training and placement programs for jobs
in the public and private sectors;

(iii) Assist displaced homemakers in gaining admission to existing public
and private job training programs and opportunities, including vocational
education and apprenticeship training programs; and

(iv) Assist in identifying community needs and creating new jobs in the
public and private sectors;

(c) Health counseling services, including referral to existing health pro-
grams, with respect to:

(i) General principles of preventative health care;
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(ii) Health care consumer education, particularly in the selection of
physicians and health care services, including, but not limited to, health
maintenance organizations and health insurance;

(iii) Family health care and nutrition;
(iv) Alcohol and drug abuse; and
(v) Other related health care matters;
(d) Financial management services which provide information and as-

sistance with respect to insurance, taxes, estate and probate problems,
mortgages, loans, and other related financial matters;

(e) Educational services, including:
(i) Outreach and information about courses offering credit through sec-

ondary or postsecondary education programs, and other re-entry programs,
including bilingual programming where appropriate; and

(ii) Information about such other programs as are determined to be of
interest and benefit to displaced homemakers by the council;

(f) Legal counseling and referral services; and
(g) Outreach and information services with respect to federal and state

employment, education, health, public assistance, and unemployment assist-
ance programs which the council determines would be of interest and bene-
fit to displaced homemakers.

(2) The staff positions of each multipurpose center contracted for in ac-
cordance with RCW ((28B.04.030)) 28B.04.040, including supervisory,
technical, and administrative positions, shall, to the maximum extent possi-
ble, be filled by displaced homemakers.

Sec. 4. Section 6, chapter 73, Laws of 1979 and RCW 28B.04.060 are
each amended to read as follows:

The council may contract, where appropriate, with public or private
nonprofit groups or organizations serving the needs of displaced home-
makers for programs designed to:

(1) Provide direct services to displaced homemakers, including job
counseling, job training and placement, health counseling, financial man-
agement, educational counseling, legal counseling, and referral services as
described in RCW ((26B.04.040)) 28B.04.050;

(2) Provide state-wide outreach and information services for displaced
homemakers; and

(3) Provide training opportunities for persons serving the needs of dis-
placed homemakers, including those persons in areas not directly served by
programs and centers established under this chapter.

Sec. 5. Section 7, chapter 73, Laws of 1979 and RCW 28B.04.070 are
each amended to read as follows:

The council shall submit to the legislature ((a-final)) an evaluation at
the end of the ((two-yca pzuj .t)) first two years and a biennial evaluation
beginning in January 1984. The evaluations may include recommendation
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for future programs as ((sub5m1 d by the,. c,.ters esabli ,h u,,i t
chapter)) determined by the council.

Sec. 6. Section 8, chapter 73, Laws of 1979 and RCW 28B.04.080 are
each amended to read as follows:

(1) The council shall consult and cooperate with the department of so-
cial and health services; the state board for community college education;
the superintendent of public instruction; the commission for vocational edu-
cation; the employment security department; the department of labor and
industries; sponsoring agencies under the federal comprehensive employ-
ment and training act (87 Stat. 839; 29 U.S.C. Sec. 801 et seq.), and any
other persons or agencies as the council deems appropriate to facilitate the
coordination of centers established under this chapter with existing pro-
grams of a similar nature.

(2) Annually on July 1st, each agency listed in subsection (1) of this
section shall submit a description of each service or program under its ju-
risdiction which would support the programs and centers established by this
chapter and the funds available for such support.

(3) The council shall serve as a clearinghouse for displaced homemaker
information and resources and shall compile and disseminate ((the)) state-
wide information to the centers, related agencies, and interested persons
upon request.

Sec. 7. Section 36.18.010, chapter 4, Laws of 1963 as last amended by
section 12, chapter 4, Laws of 1982 and RCW 36.18.010 are each amended
to read as follows:

County auditors shall collect the following fees for their official services:
For filing each chattel mortgage, renewal affidavit, or conditional sale con-
tract, and entering same as required by law, two dollars; for each assign-
ment, modification, transfer, correction, or release of chattel mortgage,
conditional sale contract, or miscellaneous instrument, two dollars;

For filing a release of chattel mortgage, conditional sale contract, or
miscellaneous instrument, two dollars: PROVIDED, That said fee shall be
paid at the time of filing the chattel mortgage, conditional sale contract, or
miscellaneous instrument, and no charge shall be made when the release of
any of the above instruments is filed;

For recording instruments, for the first page, legal size (eight and one-
half by thirteen inches or less), three dollars; for each additional legal size
page, one dollar; for indexing each name over two, fifty cents;

For marginal release of mortgage or lien, one dollar;
For preparing and certifying copies, for the first legal size page, two

dollars; for each additional legal size page, one dollar;
For preparing noncertified copies, for each legal size page, fifty cents;
For administering an oath or taking an affidavit, with or without seal,

two dollars;
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For issuing marriage license, eight dollars, (this fee includes taking nec-
essary affidavits, filing returns, indexing, and transmittal of a record of the
marriage to the state registrar of vital statistics) plus an additional five-
dollar fee to be transmitted monthly to the state treasurer and deposited in
the state general fund, which five-dollar fee shall expire June 30, 1984, plus
an additional five-dollar fee to be transmitted monthly to the state treasurer
and deposited in the state general fund which five-dollar fee shall expire
June 30, 1987;

For searching records per hour, four dollars;
For recording plats, fifty cents for each lot except cemetery plats for

which the charge shall be twenty-five cents per lot; also one dollar for each
acknowledgment, dedication, and description: PROVIDED, That there shall
be a minimum fee of twenty-five dollars per plat;

For filing of miscellaneous records, not listed above, three dollars;
For making marginal notations on original recording when blanket as-

signment or release of instrument is filed for record, each notation, fifty
cents;

For recording of miscellaneous records, not listed above, for first legal
size page, three dollars; for each additional legal size page, one dollar.

NEW SECTION. Sec. 8. There is appropriated to the council for post-
secondary education from the general fund for the biennium ending June
30, 1983, the sum of two hundred forty-four thousand dollars to carry out
the purposes of this act.

NEW SECTION. Sec. 9. Section 13, chapter 73, Laws of 1979 and
RCW 28B.04.130 are each repealed.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. St, -. 11. The provisions of this 1982 act shall cease to
exist on June 30, 1987, unless extended by law for an additional fixed period
of time.

Passed the House March 24, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 16
[House Bill No. 1092]

UNFAIR CIGARETTE SALES BELOW COST ACT

AN ACT Relating to the unfair cigarette sales act; amending section 1, chapter 286, Laws of
1957 as last amended by section 1, chapter 107, Laws of 1979 and RCW 19.91.010;
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amending section 14, chapter 286, Laws of 1957 as amended by section 15, chapter 278,
Laws of 1975 1st ex. sess. and RCW 19.91.140; amending section 15, chapter 286, Laws
of 1957 as amended by section 16, chapter 278, Laws of 1975 Ist ex. sess. and RCW 19-
.91.150; amending section 18, chapter 286, Laws of 1957 as amended by section 17,
chapter 278, Laws of 1975 1st ex. sess. and RCW 19.91.180; amending section 21, chap-
ter 286, Laws of 1957 and RCW 19.91.910; prescribing penalties; and making an
appropriation.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 286, Laws of 1957 as last amended by

section 1, chapter 107, Laws of 1979 and RCW 19.91.010 are each amend-
ed to read as follows:

When used in this chapter, the following words and phrases shall have
the meaning ascribed to them in this section, except where the context
clearly indicates a different meaning:

(1) "Person" means and includes any individual, firm, association, com-
pany, partnership, corporation, joint stock company, club, agency, syndi-
cate, municipal corporation, or other political subdivision of this state, trust,
receiver, trustee, fiduciary and conservator.

(2) "Wholesaler" includes any person who:
(a) Purchases cigarettes directly from the manufacturer, or
(b) Purchases cigarettes from any other person who purchases from or

through the manufacturer, for the purpose of bona fide resale to retail
dealers or to other persons for the purpose of resale only, or

(c) Services retail outlets by the maintenance of an established place of
business for the purchase of cigarettes, including, but not limited to, the
maintenance of warehousing facilities for the storage and distribution of
cigarettes.

Nothing contained herein shall prevent a person from qualifying in dif-
ferent capacities as both a "wholesaler" and "retailer" under the applicable
provisions of this chapter.

(3) "Retailer" means and includes any person who operates a store,
stand, booth, concession, or vending machine for the purpose of making
sales of cigarettes at retail.

(4) "Cigarettes" means any roll for smoking made wholly or in part of
tobacco, irrespective of size or shape and whether or not such tobacco is
flavored, adulterated, or mixed with any other ingredient, the wrapper or
cover of which is made of pal er or any other substance or material except
tobacco.

(5) "Sale" means any transfer for a consideration, exchange, barter,
gift, offer for sale and distribution, in any manner, or by any means
whatsoever.

(6) "Sell at wholesale", "sale at wholesale" and "wholesale" sales mean
and include any bona fide transfer of title to cigarettes for a valuable con-
sideration, made in the ordinary course of trade or in the usual conduct of
the wholesaler's business, to a retailer for the purpose of resale.
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(7) "Sell at retail", "sale at retail" and 'retail sales' mean and include
any transfer of title to cigarettes for a valuable consideration, made in the
ordinary course of trade or usual conduct of the seller's business, to the
purchaser for consumption or use.

(8) 'Basic cost of cigarettes" means the invoice cost of cigarettes to the
retailer or wholesaler, as the case may be, or the replacement cost of ciga-
rettes to the retailer or wholesaler, as the case may be, in the quantity last
purchased, whichever is lower, less all trade discounts ((and)) except cus-
tomary discounts for cash, to which shall be added the full face value of any
stamps which may be required by any cigarette tax act of this state and by
ordinance of any municipality thereof, now in effect or hereafter enacted, if
not already included by the manufacturer in his list price.

(9) (a) The term "cost to the wholesaler" means the "basic cost of cig-
arettes" to the wholesaler plus the 'cost of doing business by the wholesal-
er" which said cost of doing business amount shall be expressed percentage-
wise in the ratio that said wholesalers "cost of doing business' bears to said
wholesalers dollar volume for all products sold by the wholesaler per an-
num, and said "cost of doing business by the wholesaler" shall be evidenced
and determined by the standards and methods of accounting regularly em-
ployed by him for the purpose of federal income tax reporting for the total
operation of his establishment in his allocation of overhead costs and ex-
penses, paid or incurred, and must include, without limitation, labor costs
(including reasonable salaries for partners, executives, and officers), rent,
depreciation, selling cost, maintenance of equipment, delivery costs, all
types of licenses, taxes, insurance and advertising, expressed as a percentage
and applied to the 'basic cost of cigarettes'. Any fractional part of a cent
amounting to one-tenth of one cent or more in cost to the wholesaler per
carton of ten packages of cigarettes shall be rounded off to the next higher
cent.

(b) For the purposes of this chapter the "cost of doing business" may
not be computed using a percentage less than the overall percentage shown
in subsection (9)(a) of this section or in the absence of the filing with the
department of revenue of satisfactory proof of a lesser or higher cost of do-
ing business by the wholesaler making the sale, the 'cost of doing business
by the wholesaler' shall be presumed to be four percent of the "basic cost of
cigarettes" to the wholesaler, plus cartage to the retail outlet, if performed
or paid for by the wholesaler, which cartage cost, in the absence of the filing
with the department of revenue of satisfactory proof of a lesser or higher
cost, shall be deemed to be one-half of one percent of the "basic cost of
cigarettes" to the wholesaler.

(10) (a) The term "cost to the retailer" means the 'basic cost of ciga-
rettes" to the retailer plus the "cost of doing business by the retailer" which
said cost of doing business amount shall be expressed percentage-wise in the
ratio that said retailers "cost of doing business" bears to said retailers dollar
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volume per annum, and said "cost of doing business by the retailer" shall be
evidenced and determined by the standards andmethods of accounting reg-
ularly employed by him for the purpose of federal income tax reporting for
the total operation of his establishment in his allocation of overhead costs
and expenses, paid or incurred, and must include, without limitation, labor
(including reasonable salaries for partners, executives, and officers), rent,
depreciation, selling costs, maintenance of equipment, delivery costs, all
types of licenses, taxes, insurance and advertising, expressed as a percentage
and applied to the "basic cost of cigarettes": PROVIDED, Tliat any retailer
who, in connection with the retailer's purchase, receives not only the dis-
counts ordinarily allowed upon purchases by a retailer but also, in whole or
in part, discounts ordinarily allowed upon purchases by a wholesaler shall,
in determining "cost to the retailer", pursuant to this subdivision, add the
"cost of doing business by the wholesaler," as defined in subdivision (9) of
this section, to the "basic cost of cigarettes" to said retailer, as well as the
"cost of doing business by the retailer". Any fractional part of a cent
amounting to one-tenth of one cent or more in cost to the retailer per car-
ton of ten packages of cigarettes shall be rounded off to the next higher
cent.

(b) In the absence of the filing with the department of revenue of satis-
factory proof of a lesser or higher cost of doing business by the retailer
making the sale, the "cost of doing business by the retailer" shall be pre-
sumed to be ten percent of the "basic cost of cigarettes" to the retailer.

(c) In the absence of the filing with the department of revenue of satis-
factory proof of a lesser or higher cost of doing business, the "cost of doing
business by the retailer", who, in connection with the retailer's purchase,
receives not only the discounts ordinarily allowed upon purchases by a re-
tailer but also, in whole or in part, the discounts ordinarily allowed upon
purchases by a wholesaler, shall be presumed to be ten percent of the sum
of the "basic cost of cigarettes" and the "cost of doing business by the
wholesaler".

(11) "Business day" means any day other than a Sunday or a legal
holiday.

Sec. 2. Section 14, chapter 286, Laws of 1957 as amended by section 1.,
chapter 278, Laws of 1975 1st ex. sess. and RCW 19.91.140 are each
amended to read as follows:

For each license issued to a wholesaler, and for each continuance there-
of, there shall be paid to the department of revenue a fee of ((three)) six
hundred fifty dollars. If a wholesaler sells or intends to sell cigarettes at two
or more places of business, whether established or temporary, a separate li-
cense with a license fee of ((twenty-fiv )) one hundred fifteen dollars shall
be required for each additional place of business. Each license, or certificate
thereof, and such other evidence of license as the department of revenue
shall require, shall be exhibited in the place of business for which it is issued
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and in such manner as may be prescribed by the department of revenue.
The department of revenue shall require each licensed wholesaler to file
with him a bond in an amount not less than one thousand dollars to guar-
antee the proper performance of his duties and the discharge of his liabili-
ties under this chapter. The bond shall be executed by such licensed
wholesaler as principal, and by a corporation approved by the department of
revenue and authorized to engage in business as a surety company in this
state, as surety. The bond shall run concurrently with the wholesaler's
license.

Sec. 3. Section 15, chapter 286, Laws of 1957 as amended by section 16,
chapter 278, Laws of 1975 1st ex. sess. and' RCW 19.91.150 are each
amended to read as follows:

For each license issued to a retail dealer and for each continuance
thereof, there shall be paid to the department of revenue a fee of ((fire)) ten
dollars. For each license issued to a retail dealer operating a cigarette
vending machine, and for each continuance thereof, there shall be paid to
the department of revenue a fee of one additional dollar for each vending
machine.

Sec. 4. Section 18, chapter 286, Laws of 1957 as amended by section 17,
chapter 278, Laws of 1975 1st ex. sess. and RCW 19.91.180 are each
amended to read as follows:

(1) In addition to the penalties and rights imposed and set forth in
RCW 19.91.020 and 19.91.110, the department of revenue may enforce the
provisions of this chapter. The department of revenue shall have the power
to adopt, amend and repeal rules and regulations necessary to enforce and
administer the provisions of this chapter. The department of revenue is giv-
en full power and authority to revoke or suspend the license or permit of
any wholesale or retail cigarette dealer in the state of Washington upon
sufficient cause appearing of the violation of this chapter or upon the failure
of such licensee or permittee to comply with any of the provisions of this
chapter.

(2) No license or licenses shall be suspended or revoked except upon
notice to the licensee and after a hearing as prescribed by said department
of revenue. The said department of revenue, upon a finding by same, that
the licensee has failed to comply with any provision of this chapter or any
rule or regulation promulgated thereunder, shall, in the case of the first of-
fender, suspend the license or licenses of the said licensee for a period of not
less than ((five , iznoi, tha, tw nty)) thirty consecutive business days,
and, in the case of a second or plural offender, shall suspend said license or
licenses for a period of not less than ((twenty)) ninety consecutive business
days nor more than twelve months, and, in the event the said department of
revenue finds the offender has been guilty of wilful and persistent violations,
it may revoke said person's license or licenses.

[10651

Ch. 16



WASHINGTON LAWS, 1982 1st Ex. Sess.

(3) Any person whose license or licenses have been so revoked may ap-
ply to the department of revenue at the expiration of one year for a rein-
statement of his license or licenses. Such license or licenses may be
reinstated by the department of revenue if it shall appear to the satisfaction
of said department of revenue that the licensee will comply with the provi-
sions of this chapter and the rules and regulations promulgated thereunder.

(4) No person whose license has been suspended or revoked shall sell
cigarettes or permit cigarettes to be sold during the period of such suspen-
sion or revocation on the premises occupied by him or upon other premises
controlled by him or others or in any other manner or form whatever.

(5) Any determination and order by the department of revenue, and any
order of suspension or revocation by the department of revenue of the li-
cense or licenses, or refusal to reinstate a license or licenses after revocation
shall be reviewable by an appeal to the superior court of Thurston county in
and for the state of Washington. Said superior court shall review the order
or ruling of the department of revenue and may hear the matter de novo,
having due regard to the provisions of this chapter, and the duties imposed
upon the department of revenue. Said review by the superior court, and any
order entered thereon by said superior court, shall be appealable under and
by virtue of the procedural law of this state.

Sec. 5. Section 21, chapter 286, Laws of 1957 and RCW 19.91.910 are
each amended to read as follows:

This chapter may be known and cited as the unfair cigarette sales below
cost act.

NEW SECTION. Sec. 6. There is hereby appropriated for the biennium
ending June 30, 1983 from the general fund the sum of seventy thousand
seven hundred dollars or so much thereof as is necessary to carry out the
purposes of this act.

Passed the House March 24, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.

CHAPTER 17
[House Bill No. 1145]

SEWER AND WATER DISTRICTS- MULTICOUNTY DISTRICTS-
ELECTIONS

AN ACT Relating to special purpose districts; amending section 1, chapter 11, Laws of 1967
ex. sess. and RCW 56.24.070; amending section 1, chapter 148, Laws of 1969 ex. sess.
and RCW 56.36.010; amending section 24, chapter 251, Laws of 1953 and RCW 57.02-
.010; amending section 1, chapter 114, Laws of 1929 and RCW 57.04.020; amending sec-
tion 2, chapter 114, Laws of 1929 as amended by section 3, chapter 72, Laws of 1931 and
RCW 57.04.030; amending section 3, chapter 114, Laws of 1929 as last amended by sec-
tion 67, chapter 195, Laws of 1973 1st ex. sess. and RCW 57.04.050; amending section 2,
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chapter 108, Laws of 1959 and RCW 57.08.080; amending section 3, chapter 108, Laws
of 1959 as amended by section I, chapter 299, Laws of 1977 ex. sess. and RCW 57.08-
.090; amending section 4, chapter 18, Laws of 1959 as amended by section 39, chapter
126, Laws of 1979 ex. sess. and RCW 57.12.030; amending section 9, chapter 114, Laws
of 1929 as last amended by section 13, chapter 251, Laws of 1953 and RCW 57.16.050;
amending section 11, chapter 18, Laws of 1959 as last amended by section 7, chapter 299,
Laws of 1977 ex. sess. and RCW 57.16.060; amending section 12, chapter 18, Laws of
1959 and RCW 57.16.070; amending section 13, chapter 114, Laws of 1929 as last
amended by section' 126, chapter 81, Laws of 1971 and RCW 57.16.090; amending sec-
tion 23, chapter 251, Laws of 1953 and RCW 57.16.110; amending section 1, chapter 82,
Laws of 1935 as last amended by section 20, chapter 156, Laws of 1981 and RCW 57-
.20.030; amending section 15, chapter 18, Laws of 1959 and RCW 57.24.010; amending
section 16, chapter 18, Laws of 1959 and RCW 57.24.020; amending section 2, chapter
55, Laws of 1941 and RCW 57.28.020; amending section 6, chapter 55, Laws of 1941 and
RCW 57.28.060; amending section 7, chapter 55, Laws of 1941 and RCW 57.28.070;
amending section 9, chapter 55, Laws of 1941 and RCW 57.28.090; amending section 10,
chapter 55, Laws of 1941 and RCW 57.28.100; amending section 1, chapter 267, Laws of
1943 as amended by section 1, chapter 39, Laws of 1967 ex. sess. and RCW 57.32.010;
amending section 1, chapter 28, Laws of 1961 as amended by section 3, chapter 39, Laws
of 1967 ex. sess. and RCW 57.36.010; amending section 2, chapter 267, Laws of 1943 as
amended by section 2, chapter 39, Laws of 1967 ex. sess. and RCW 57.32.020; amending
section 9, chapter 39, Laws of 1967 ex. sess. and RCW 57.32.022; .mending section 10,
chapter 39, Laws of 1967 ex. sess. and RCW 57.32.023; amending section 3, chapter 28,
Laws of 1961 as amended by section 5, chapter 39, Laws of 1967 ex. sess. and RCW 57-
.36.030; amending section 1, chapter 146, Laws of 1971 ex. sess. and RCW 57.40.100;
amending section 2, chapter 55, Laws of 1963 and RCW 57.90.020; adding new sections
to chapter 56.02 RCW; and adding new sections to chapter 57.02 RCW.

Be it enacted by the Legislature of th State of Washington:
NEW SECTION. Section 1. There is added to chapter 56.02 RCW a

new section to read as follows:
Whenever the boundaries or proposed boundaries of a sewer district in-

clude or are proposed to include by means of formation, annexation, con-
solidation, or merger (including merger with a water district) territory in
more than one county, all duties de,,gated by Title 56 RCW to officers of
the county in which the district is locited shall be delegated to the officers
of the county in which the largest land area of the district is located, except
that elections shall be conducted pursuant to RCW 56.02.050, actions sub-
ject to review and approval under RCW 56.02.060 and 56.02.070 shall be
reviewed and approved by only the officers or boards in the county in which
such actions are proposed to occur, verification of electors' signatures shall
be conducted by the county election officer of the county in which such sig-
nators reside, and comprehensive plan review and approval or rejection by
the respective county legislative authorities under RCW 56.08.020 shall be
limited to that part of such plans within the respective counties.

NEW SECTION. Sec. 2. There is added to chapter 56.02 RCW a new
section to read as follows:

All actions taken in regard to the formation, annexation, consolidation,
or merger of sewer districts prior to the effective date of this act but consis-
tent with this title, as amended, are hereby approved and ratified and shall
be legal for all purposes.
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Sec. 3. Section 1, chapter 11, Laws of 1967 ex. sess. and RCW 56.24-
.070 are each amended to read as follows:

The territory adjoining or in close proximity to ((and in lt,,. siame. county
with)) a district may be annexed to and become a part of the district in the
following manner: Twenty percent of the number of registered voters resid-
ing in the territory proposed to be annexed who voted at the last election
may file a petition with the district commissioners and cause the question to
be submitted to the electors of the territory whether such territory will be
annexed and become a part of the district. If the commissioners concur in
the petition, they shall file it with the county ((auditor)) election officer,
who shall, within ten days, examine the signatures thereon and certify to the
sufficiency or insufficiency thereof; and for such purpose ((he)) the county
election officer shall have access to all registration books in the possession of
the officers of any city or town in the proposed district. If the petition con-
tains a sufficient number of signatures, the ((auditor)) election officer shall
transmit it, together with ((his)) a certificate of sufficiency attached thereto
to the sewer commissioners of the district. If there are no electors residing
in the territory to be annexed, the petition may be signed by such a number
as appear of record to own at least a majority of the acreage in the territo-
ry, and the petition shall disclose the total number of acres of land in the
territory and the names of all record owners of land therein. If the commis-
sioners are satisfied as to the sufficiency of the petition and concur therein,
they shall send it, together with their certificate of concurrence attached
thereto to the ((board-f) county ((,Uaz11a iuzon.,z)) legislative authority.

The county (( IIzi- ,)) legislative authority, upon receipt of a
petition certified to contain a sufficient number of signatures of electors, or
upon receipt of a petition signed by such a number as own at least a major-
ity of the acreage, together with a certificate of concurrence signed by the
sewer commissioners, at a regular or special meeting shall cause to be pub-
lished for at least two weeks in two successive issues of some weekly news-
paper ((Vtintcd in, th. counIIIty, and)) in general circulation throughout the
territory proposed to be annexed((, ad in case, ,, .,h newspaper is P,id
in1 the.~ cunlty, then Lin soeI suchpie, of gcne.a. circulatlui tIIi I,)

a notice that the petition has been filed, stating the time of the meeting at
which it shall be presented, and setting forth the boundaries of the territory
proposed to be annexed.

Sec. 4. Section 1, chapter 148, Laws of 1969 ex. sess. and RCW 56.36-
.010 are each amended to read as follows:

Any water district, acting alone or in conjunction with any other water
district or districts similarly situated as hereafter described, the territory of
which lies wholly or partly within, or which is adjoining or in proximity
to((, a ,d n t ae ile ,0,uuty Wth,)) a sewer district, may merge into the
sewer district, and the sewer district will survive under its original name.
The term "in proximity to" as used herein shall mean within one mile of
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each other, measured in a straight line between the closest points of ap-
proach of the territorial boundaries of the respective districts.

NEW SECTION. Sec. 5. There is added to chapter 57.02 RCW a new
section to read as follows:

Whenever the boundaries or proposed boundaries of a water district in-
clude or are proposed to include by means of formation, annexation, con-
solidation, or mcrger (including merger with a sewer district) territory in
more than one county, all duties delegated by Title 57 RCW to officers of
the county in which the district is located shall be delegated to the officers
of the county in which the largest land area of the district is located, except
that elections shall be conducted pursuant to section 6 of this act, as now
existing or hereafter amended, actions subject to review and approval under
RCW 57.02.040 and 56.02.070 shall be reviewed and approved only by the
officers or boards in the county in which such actions are proposed to occur,
verification of electors' signatures shall be conducted by the county election
officer of the county in which such signators reside, and comprehensive plan
review and approval or rejection by the respective county legislative author-
ities under RCW 57.16.010 shall be limited to that part of such plans with-
in the respective counties.

NEW SECTION. Sec. 6. There is added to chapter 57.02 RCW a new
section to read as follows:

(1) Jurisdiction of any election held on the same date as a general elec-
tion shall rest with the county election officer of each county in which the
district or proposed district is located. Election returns of such elections
shall be canvassed by the canvassing board of each county and the official
results certified to the county election officer of the county in which the
largest land area of the district or proposed district is located. Such county
election officer shall then combine the official results from each county into
a single official result.

(2) Jurisdiction of any election held on a different date than a general
election shall rest with the county election officer of the county in which the
largest land area of the district or proposed district is located. Election re-
turns of such elections shall be canvassed by the -anvassing board of such
county and certified to the county election officer of such county.

(3) Candidates for the office of commissioner shall file declarations of
candidacy with the county election officer of the county in which the largest
land area of the district is located.

(4) Elections referred to in this section shall be conducted as provided
by this section and by the general election laws not inconsistent with this
section.

NEW SECTION. Sec. 7. There is added to chapter 57.02 RCW a new
section to read as follows:
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All actions taken in regard to the formation, annexation, consolidation,
or merger of water districts taken prior to the effective date of this act hut
consistent with this title, as amended, are hereby approved and ratified and
shall be legal for all purposes.

Sec. 8. Section 24, chapter 251, Laws of 1953 and RCW 57.02.010 are
each amended to read as follows:

Wherever in Title 57 RCW petitions are required to be signed by the
owners of property, the following rules shall govern the sufficiency thereof:

(1) The signature of a record owner, as determined by the records of the
county auditor of the county in which the real property is located, shall be
sufficient without the signature of his or her spouse.

(2) In the case of mortgaged property, the signature of the mortgagor
shall be sufficient.

(3) In the case of property purchased on contract, the signature of the
contract purchaser, as shown by the records of the county auditor of the
county in which the real property is located, shall be deemed sufficient.

(4) Any officer of a corporation owning land in the district duly author-
ized to execute deeds or encumbrances on behalf of the corporation may
sign on behalf of such corporation: PROVIDED, That there shall be at-
tached to the petition a certified excerpt from the bylaws showing such
authority.

(5) If any property in the district stands in the name of a deceased per-
son or any person for whom a guardian has been appointed, the signature of
the executor, administrator or guardian, as the case may be, shall be equiv-
alent to the signature of the owner of the property.

Sec. 9. Section 1, chapter 114, Laws of 1929 and RCW 57.04.020 are
each amended to read as follows:

Water districts for the acquirement, construction, maintenance, opera-
tion, development and regulation of a water supply system and providing for
additions and betterments thereto ((wthi suc h disttcA)) are ((hereby))
authorized to be established ((i,he vatiots cuies of this ste,, as 1 ,, th
act provided)). Such districts may include within their boundaries one or
more incorporated cities and towns.

Sec. 10. Section 2, chapter 114, Laws of 1929 as amended by section 3,
chapter 72, Laws of 1931 and RCW 57.04.030 are each amended to read as
follows:

For the purpose of formation of ((stch)) water districts, a petition shall
be presented to the ((board-of) county (( )) legislative au-
thority of ((the)) each county in which ((said)) the proposed water district
is located, which petition shall set forth the object for the creation of the
((said)) district, shall designate the boundaries thereof and set forth the
further fact that ((the)) establishment of ((said)) t_e district will be condu-
cive to the public health, convenience and welfare and will be of benefit to
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the property included ((therein)) in the district. ((Said)) The petition shall
bc. signed by at least twenty-five percent of the qualified electors who shall
be qualified electors on the date of filing the petition, residing within the
district described in the ((said)) petition. The ((said)) petition shall be filed
with the county ((auditor)) election officer of each county in which the pro-
posed district is located, who shall, within ten days examine and verify the
signatures ((thezeof an. .. to tesu., ien o inf,.su-,ffici.ny ther,.of))
of the signers residing in the county; and for such purpose the county ((au-
ditor)) election official shall have access to all registration books in the pos-
session of the officers of any incorporated city or town in such proposed
district. No person having signed such a petition shall be allowed to with-
draw his name ((therefio)) from the petition after the filing of the
((same)) petition with the county ((auditor)) election oficer. The petition
shall be transmitted to the election officer of the county in which the largest
land area of the district is located who shall certify to the sufficiency or in-
sufficiency of the number of signatures. If ((such)) the petition shall be
found to contain a sufficient number of signatures, the county ((auditor))
election officer shall then transmit the same, together with ((his)) a certifi-
cate of sufficiency attached thereto to the ((board-of) county ((commis
sionets.-if-sac)) legislative authority of each county in which the proposed
district is located. Following receipt of a petition ((is)) certified to contain a
sufficient number of signatures, ((then)) at a regular or special meeting ((of

sioners)) the county legislative authority shall cause to be published for at
least two weeks in ((two)) successive issues of ((some)) one or more weekly
newspapers ((p.t.d aiid publishe.d in said county, and i, case z such
newspaper-be-pntd ou publ. .sd i .u county, t s u cii h ie
pape.i f ...neal ce..l.ti .tiL.i before tlhe tiyte at wic... .. 341111..

be printed)) of general circulation in the proposed district, a notice 'hat
such a petition has been presented, stating the time of the meeting at wh:ch
the ((same)) petition shall be ((presented)) considered, and setting forth We
boundaries of ((said)) the proposed district. When such a petition is prt-
sented for hearing, ((the board of)) each county ((,onnui i4sso egs))
tive authority shall hear the ((same)) petition or may adjourn ((said)) the
hearing from time to time not exceeding one month in all((--a-nd)). Any
person, firm, or corporation may appear before the ((said board of - couiity
,uui- ii . sii.i)) county legislative authority and make objections to the es-
tablisi',m-nt of the ((said)) district or the proposed boundary lines thereof((;
nd)). Upon a final hearing ((sald board of county comiiners)) each
county legislative authority shall make such changes in the proposed
boundary lines within the county as they deem to be proper and shall es-
tablish and define such boundaries and shall find whether the proposed wa-
ter district will be conducive to the public health, welfare and convenience
and be of special benefit to the land included within the ((said)) boundaries
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of ((said)) the proposed district ((so t blishd by t aid board of coiunty
nOisieIr,.-. PROVIDED, That)). No lands which will not, in the judg-

mer.t of ((said board)) the county legislative authority, be benefited by in-
clusion therein, shall be included within the boundaries of ((said)) the
district ((as estalied ad defin. . AND PROVIDED FURTHER,
That)). No change shall be made by the ((said oard of cunty con- h
sioners)) county legislative authority in the ((said)) boundary lines to in-
clude any territory outside of the boundaries described in the ((said))
petition, except that the boundaries of any proposed district may be extend-
ed by the ((board of ,0,,j C0iiiiiia,, atiauc,. le , )) county legis-
lative authority to include other lands in ((said)) the county upon a petition
signed by the owners of all of the land within the proposed extension.

Sec. 11. Section 3, chapter 114, Laws of 1929 as last amended by sec-
tion 67, chapter 195, Laws of 1973 Ist ex. sess. and RCW 57.04.050 are
each amended to read as follows:

Upon entry of the findings of the final hearing on the petition if ((the
. " -_ )) one or more county legislative authorities find that the

proposed district will be conducive to the public health, welfare, and conve-
nience and be of special benefit to the land therein, they shall by resolution
call a special election to he held not less than thirty days from the date of
the resolution, and cause to be published a notice of the election for four
successive weeks in a newspaper of general circulation in the ((county-in
which- the)) proposed district ((is located)), which notice shall state the
hours during which the polls will be open, the boundaries of the district as
finally adopted and the object of the election, and the notice shall also be
posted for ten days in ten public places in the proposed district. In submit-
ting the proposition to the voters, it shall be expressed on the ballots in the
following terms:

W ater District ........................................ YES D
W ater District ....................................... N O 0

giving the name of the district as ((ray be decidd by tle. board)) provided
in the petition.

At the same election ((tle .uiity coa,issioei shall suiibit)) a prop-
osition shall be submitted to the voters, for their approval or rejection, au-
thorizing the water district, if formed, to levy at the earliest time permitted
by law on all property located in the district a general tax for one year, in
excess of the limitations provided by law, of not to exceed one dollar and
twenty-five cents per thousand dolars of assessed value, for general prelim-
inary expenses of the district, said proposition to be expressed on the ballots
in the following terms:
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One year one dollar and twenty-five cents
per thousand dollars of assessed value
tax .............................................. Y ES E

One year one dollar and twenty-five cents
per thousand dollars of assessed value
tax .............................................. N O El

Such proposition to be effective must be approved by a majority of at least
three-fifths of the electors thereof voting on the proposition in the manner
set forth in Article VII, section 2(a) of the Constitution of this state, as
amended by Amendment 59 and as thereafter amended.

Sec. 12. Section 2, chapter 108, Laws of 1959 and RCW 57.08.080 are
each amended to read as follows:

The commissioners shall enforce collection of the water connection
charges and rates and charges for water supplied against property owners
connecting with the system and/or receiving such water, such charges being
deemed charges against the property served, by addition of penalties of not
more than ten percent thereof in case of failure to pay the charges at times
fixed by resolution. The commissioners may provide by resolution that
where either water connection charges or rates and charges for water sup-
plied are delinquent for any specified period of time, the district shall certify
the delinquencies to the treasurer of the county in which the ((district is
situated)) real property is located, and the charges and any penalties added
thereto and interest thereon at the rate of not more than eight percent per
year shall be a lien against the property upon which the service was re-
ceived, subject only to the lien for general taxes.

Sec. 13. Section 3, chapter 108, Laws of 1959 as amended by section 1,
chapter 299, Laws of 1977 ex. sess. and RCW 57.08.090 are each amended
to read as follows:

The district may, at any time after the connection charges or rates and
charges for water supplied and penalties are delinquent for a period of sixty
days, bring suit in foreclosure by civil action in the superior court of the
county in which the ((district is suatd)) real property is located. The
court may allow, in addition to the costs and disbursements provided by
statute, such an attorney's fee as it adjudges reasonable. The action shall be
in rem, and may be brought in the name of the district against an individu-
al, or against all of those who are delinquent in one action, and the laws and
rules of the court shall control as in other civil actions.

In addition to the right to foreclose provided in this section, the district
may also cut off all or part of the service after charges for water supplied
are delinquent for a period of sixty days.

Sec. 14. Section 4, chapter 18, Laws of 1959 as amended by scction 39,
chapter 126, Laws of 1979 ex. sess. and RCW 57.12.030 are each amended
to read as follows:
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The general laws of the state of Washington governing the registration
of voters for a general or a special city election shall govern the registration
of voters for elections held under this chapter. The manner of holding any
general or special election for said water district shall be in accordance with
the laws of this state. All elections in a water district shall be conducted
((by th.canvasi board of t..... o..unty within wh it .located)) under
section 6 of this 1982 act. All expenses of elections for a water district shall
be paid for out of the funds of ((s-h)) the water district: PROVIDED,
That if the voters fail to approve the formation of a water district, the
((c.unty shall pay a*)) expenses of the formation election shall be paid by
each county in which the proposed district is located, in proportion to the
number of registered voters in the proposed district residing in each county.

Except as in this section otherwise provided, the term of office of each
water district commissioner shall be six years, such term to be computed
from the first day of January following ((his)) the election, and one ((strch))
commissioner shall be elected at each biennial general election, as provided
in RCW 29.13.020, for the term of six years and until his or her successor is
elected and qualified and assumes office in accordance with RCW 29.04-
.170. All candidates shall be voted upon by the entire water district.

aiy watistrict ,.,e,,t, fbine..d,)) Three water district commis-
sioners shall be elected at the same election at which the proposition is sub-
mitted to the voters as to whether such water district shall be formed. The
commissioner ((residing)) elected in commissioner ((district)) position
number one shall hold office for the term of six years; the commissioner
((residing)) elected in commissioner ((district)) position number two shall
hold office for the term of four years; and the commissioner ((residing))
elected in commissioner ((district)) position number three shall hold office
for the term of two years: PROVIDED, That the members of the first
commission shall take office immediately upon their election and qualifica-
tion. The terms of all commissioners first to be elected ((as-above-epovidd))
shall also include the time intervening between the date that the results of
their election are declared in the canvass of returns thereof and the first day
of January following the next general district election as provided in RCW
29.13.020.

Sec. 15. Section 9, chapter 114, Laws of 1929 as last amended by sec-
tion 13, chapter 251, Laws of 1953 and RCW 57.16.050 are each amended
to read as follows:

A district may establish local improvement districts within its territory;
levy special assessments under the mode of annual installments extending
over a period not exceeding twenty years, on all property specially benefited
by a local improvement, on the basis of special benefits to pay in whole or in
part the damage or costs of any improvenents ordered in the district; and
issue local improvement bonds in the improvement district to be repaid by
the collection of local improvement assessments. The levying, collection and
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enforcement of such assessments and issuance of bonds shall be as provided
for the levying, collection, and enforcement of local improvement assess-
ments and the issuance of local improvement bonds by cities of the first
class insofar as consistent herewith. The duties devolving upon the city
treasurer are hereby imposed upon the county treasurer of the county in
which the real property is located for the purposes hereof. The mode of as-
sessment shall be determined by the water commissioners by resolution.
When in the petition or resolution for the establishment of a local improve-
ment district, and in the comprehensive plan or amendment thereto or plan
providing for additions and betterments to the original plan, previously
adopted, it is provided that the assessments shall be for the sole purpose of
payment into the revenue bond fund for the payment of revenue bonds, then
the local improvement district shall be designated as a "utility local im-
provement district." No warrants or bonds shall be issued in a utility local
improvement district, but the collection of interest and principal on all as-
sessments in the utility local improvement district shall be paid into the
revenue bond fund.

Sec. 16. Section 11, chapter 18, Laws of 1959 as last amended by sec-
tion 7, chapter 299, Laws of 1977 ex. sess. and RCW 57.16.060 are each
amended to read as follows:

Local improvement districts or utility local improvement districts to
carry out the whole or any portion of the general comprehensive plan of
improvements or plan providing for additions and betterments to the origi-
nal general comprehensive plan previously adopted may be initiated either
by resolution of the board of water commissioners or by petition signed by
the owners according to the records of the office of the applicable county
auditor of at least fifty-one percent of the area of the land within the limits
of the local improvement district to be created.

In case the board of water commissioners shall desire to initiate the for-
mation of a local improvement district or a utility local improvement dis-
trict by resolution, it shall first pass a resolution declaring its irncntion to
order such improvement, setting forth the nature and territorial extent of
such proposed improvement, designating the number of the proposed local
improvement district or utility local improvement district, and describing
the boundaries thereof, stating the estimated cost and expense of the im-
provement and the proportionate airunt thereof which will be borne by the
property within the proposed district, and fixing a date, time and place for a
public hearing on the formation of the proposed local district.

In case any such local improvement district or utility local improvement
district shall be initiated by petition, such petition shall set forth the nature
and territorial extent of the proposed improvement requested to be ordered
and the fact that the signers thereof are the owners according to the records
of the applicable county auditor of at least fifty-one percent of the area of
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land within the limits of the local improvement district or utility local im-
provement district to be created. Upon the filing of such petition the board
shall determine whether the same shall be sufficient, and the board's deter-
mination thereof shall be conclusive upon all persons. No person shall with-
draw his name from the petition after the same has been filed with the
board of water commissioners. If the board shall find the petition to be suf-
ficient, it shall proceed to adopt a resolution declaring its intention to order
the improvement petitioned for, setting forth the nature and territorial ex-
tent of said improvement, designating the number of the proposed local dis-
trict and describing the boundaries thereof, stating the estimated cost and
expense of the improvement and the proportionate amount thereof which
will be borne by the property within the proposed local district, and fixing a
date, time and place for a public hearing on the formation of the proposed
local district.

Notice of the adoption of the resolution of intention, whether the reso-
lution was adopted on the initiative of the board or pursuant to a petition of
the property owners, shall be published in at least two consecutive issues of
a newspaper of general circulation in the proposed local district, the date of
the first publication to be at least fifteen days prior to the date fixed by such
resolution for hearing before the board of water commissioners. Notice of
the adoption of the resolution of intention shall also be given each owner or
reputed owner of any lot, tract, parcel of land or other property within the
proposed improvement district by mailing said notice at least fifteen days
before the date fixed for the public hearing to the owner or reputed owner
of the property as shown on the tax rolls of the county treasurer of the
county in which the real property is located at the address shown thereon.
Whenever such notices are mailed, the water commissioners shall maintain
a list of such reputed property owners, which list shall be kept on file at a
location within the water district and shall be made available for public pe-
rusal. The notices shall refer to the resolution of intention and designate the
proposed improvement district by number. Said notices shall also set forth
the nature of the proposed improvement, the total estimated cost, the pro-
portion of total cost to be borne by assessments, the date, time and place of
the hearing before the board of water commissioners. In the case of im-
provements initiated by resolution, said notice shall also: (1) State that all
persons desiring to object to the formation of the proposed district must file
their written protests with the secretary of the board of water commission-
ers before the time fixed for said public hearing; (2) state that if owners of
at least forty percent of the area of land within the proposed district file
written protests with the secretary of the board, the power of the water
commissioners to proceed with the creation of the proposed district shall be
divested; (3) provide the name and address of the secretary of the board;
and (4) state the hours and location within the water district where the
names of the property owners within the proposed district are kept available
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for public perusal. In the case of the notice given each owner or reputed
owner by mail, the notice shall set forth the estimated amount of the cost
and expense of such improvement to be borne by the particular lot, tract,
parcel of land or other property.

Whether the improvement is initiated by petition or resolution, the
board shall conduct a public hearing at the time and place designated in the
notice to property owners. At this hearing the board shall hear objections
from any person affected by the formation of the local district and may
make such changes in the boundaries of the district or such modifications in
the plans for the proposed improvement as shall be deemed necessary:
PROVIDED, That the board may not change the boundaries of the district
to include property not previously included therein without first passing a
new resolution of intention and giving a new notice to property owners in
the manner and form and within the time herein provided for the original
notice.

After said hearing the commissioners shall have jurisdiction to overrule
protests and proceed with any such improvement initiated by petition or
resolution: PROVIDED, That the jurisdiction of the commissioners to pro-
ceed with any improvement initiated by resolution shall be divested by pro-
tests filed with the secretary of the board prior to said public hearing signed
by the owners, according to the records of the applicable county auditor, of
at least forty percent of the area of land within the proposed local district.

If the commissioners find that the district should be formed, they shall
by resolution order the improvement, provide the general funds of the water
district to be applied thereto, adopt detailed plans of the local improvement
district or utility local improvement district and declare the estimated cost
thereof, acquire all necessary land therefor, pay all damages caused thereby,
and commence in the name of the water district such eminent domain pro-
ceedings as may be necessary to entitle the district to proceed with the
work. The board shall thereupon proceed with the work and file with the
county treasurer of the county in which the real property is located its roll
levying special assessments in the amount to be paid by special assessment
against the property situated within the improvement district in proportion
to the special benefits to be derived by the property therein from the
improvement.

Sec. 17. Section 12, chapter 18, Laws of 1959 and RCW 57.16.070 are
each amended to read as follows:

Before approval of the roll a notice shall be published once a week for
two consecutive weeks in a newspaper of general circulation in the local
district, stating that the roll is on file and open to inspection in the office of
the secretary, and fixing the time, not less than fifteen or more than thirty
days from the date of the first publication of the notice, within which pro-
tests must be filed with the secretary against any assessments shown there-
on, and fixing a time when a hearing will be held by the commissioners on
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the protests. Notice shall also be given by mailing, at least fifteen days be-
fore the hearing, a similar notice to the owners or reputed owners of the
land in the local district as they appear on the books of the treasurer of the
county in which the ((waterdistrict)) real property is located. At the hear-
ing, or any adjournment thereof, the commissioners may correct, change or
modify the roll, or any part thereof, or set aside the roll and order a new
assessment, and may then by resolution approve it. If an assessment is
raised a new notice similar to the first shall be given, after which final ap-
proval of the roll may be made. When property has been entered originally
upon the roll and the assessment thereon is not raised, no objection thereto
shall be considered by the commissioners or by any court on appeal unless
the objection is made in writing at, or prior, to the date fixed for the origi-
nal hearing upon the roll.

Sec. 18. Section 13, chapter 114, Laws of 1929 as last amended by sec-
tion 126, chapter 81, Laws of 1971 and RCW 57.16.090 are each amended
to read as follows:

The decision of the water district commission upon any objections made
within the time and ir. the manner herein prescribed, may be reviewed by
the superior court upon an appeal thereto taken in the following manner.
Such appeal shall be made by filing written notice of appeal with the secre-
tary of said water district commission and with the clerk of the superior
court in the county in which ((such w.t., dAi,)) the real property is sit-
uated within ten days after publication of a notice that the resolution con-
firming such assessment roll has been adopted, and such notice of appeal
shall describe the property and set forth the objections of such appellant to
such assessment; and within ten days from the filing of such notice of appeal
with the clerk of the superior court, the appellant shall file with the clerk of
((said)) the court, a transcript consisting of the assessment roll and ((his))
the appellant's objections thereto, together with the resolution confirming
such assessment roll and the record of the water district commission with
reference to ((said)) the assessment, which transcript, upon payment of the
necessary fees therefor, shall be furnished by ((such)) the secretary of
((said)) the water district commission ((and-by-him)) certified by the sec-
retary to contain fuhi, true and correct copies of all matters and proceedings
required to be included in such transcript. Such fees shall be the same as
the fees payable to the county clerk for the preparation and certification of
transcripts on appeal to the supreme court or the court of appeals in civil
actions. At the time of the filing of the notice of appeal with the clerk of the
superior court a sufficient bond in the penal sum of two hundred dollars,
with at least two sureties, to be approved by the judge of said court, condi-
tioned to prosecute such appeal without delay, and if unsuccessful to pay all
costs to which the water district is put by reason of such appeal. The court
may order the appellant upon application therefor, to execute and file such
additional bond or bonds as the necessity of the case may require. Within
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three days after such transcript is filed in the superior court, ((as afic-
said;)) the appellant shall give written notice to the secretary of such water
district, that such transcript is filed. ((Said)) The notice shall state a time
((O), not less than three days from the service thereof(()), when the ap-
pellant will call up the ((said)) cause for hearing; and the superior court
shall, at said time or at such further time as may be fixed by order of the
court, hear and determine such appeal without a jury; and such cause shall
have preference over all civil causes pending in ((said)) the court, except
proceedings under an act relating to eminent domain ((ia .... wate, d'-
triet)) and actions of forcible entry and detainer. The judgment of the court
shall confirm, correct, modify or annul the assessment insofar as the same
affects the property of the appellant. A certified copy of the decision of the
court shall be filed with the officer who shall have custody of the assessment
roll, ((and-he)) who shall modify and correct such assessment roll in ac-
cordance with such decision. An appeal shall lie to the supreme court or the
court of appeals from the judgment of the superior court, as in other cases:
PROVIDED, HOWEVER, That such appeal must be taken within fifteen
days after the dite of the entry of the judgment of such superior court; and
the record and opening brief of the appellant in ((said)) the cause shall be
filed in the supreme court or the court of appeals within sixty days after the
appeal shall have been taken by notice as provided in this ((act)) title. The
time for filing such record and serving and filing of briefs in this section
prescribed may be extended by order of the superior court, or by stipulation
of the parties concerned. ((And)) The supreme court or the court of appeals
on such appeal may correct, change, modify, confirm or annul the assess-
ment insofar as the same affects the property of the appellant. A certified
copy of the order of the supreme court or the court of appeals upon such
appeal shall be filed with the officer having custody of such assessment roll,
who shall thereupon modify and correct such assessment roll in accordance
with such decision.

Sec. 19. Section 23, chapter 251, Laws of 1953 and RCW 57.16.110 are
each amended to read as follows:

Whenever any land against which there has been levied any special as-
sessment by any water district shall have been sold in part or subdivided,
the board of water commissioners of such district shall have the power to
order a segregation of the assessment.

Any person desiring to have such a special assessment against a tract of
land segregated to apply to smaller parts thereof shall apply to the board of
commissioners of the water district which levied the assessment. If the wa-
ter commissioners determine that a segregation should be made, they shall
by resolution order the ((eotnty)) treasurer of the county in which the real
property is located to make segregation on the original assessment roll as
directed in the resolution. The segregation shall be made as nearly as possi-
ble on the same basis as the original assessment was levied, and the total of
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the segregated parts of the assessment shall equal the assessment before
segregation. The resolution shall describe the original tract, the amount and
date of the original assessment, and shall define the boundaries of the di-
vided parts and the amount of the assessment chargeable to each part. A
certified copy of the resolution shall be delivered to the ((county)) treasurer
of the county in which the real property is located who shall proceed to
make the segregation ordered upon being tendered a fee of three dollars for
nr'h tract of land for which a segregation is to be made. In addition to such
charge the board of water commissioners may require as a condition to the
order of segregation that the person seeking it pay the district the reason-
able engineering and clerical costs incident to making the segregation.

Sec. 20. Section 1, chapter 82, Laws of 1935 as last amended by section
20, chapter 156, Laws of 1981 and RCW 57.20.030 are each amended to
read as follows:

Every water district in the state is hereby authorized to create a fund for
the purpose of guaranteeing, to the extent of such fund, and in the manner
hereinafter p-'vided, the payment of all of its local improvement bonds is-
sued, subseqL ' to ((the . ffi.ive date of this act)) June 9, 1937, to pay for
any local improvement within its confines. Such fund shall be designated
"Local Improvement Guaranty Fund, Water District No . .... ," and shall
be established by resolution of the board of water commissioners. For the
purpose of maintaining such fund, every water district, after the establish-
ment thereof, shall at all times set aside and pay into such a fund such pro-
portion of the monthly gross revenues of the water supply system of such
water district as the commissioners thereof may direct by resolution. This
proportion may be varied from time to time as the commissioners deem ex-
pedient or necessary: PROVIDED, HOWEVER, That under the existence
of the conditions set forth in subsections (1) and (2) next hereunder, then
the proportion must be as therein specified, 'o wit:

(1) Whenever any bonds of any local improvement district have been
guaranteed under this act and the guaranty fund does not have a cash bal-
ance equal to twenty percent of all bonds originally guaranteed under this
act, (excluding issues which have been retired in full) then twenty percent
of the gross monthly revenues derived from all water users in the territory
included in said local improvement district (but not necessarily from users
in other parts of the water district as a whole) shall be set aside and paid
into the guaranty fund: PROVIDED, HOWEVER, That whenever, under
the requirements of this subsection, said cash balance accumulates so that it
is equal to twenty percent of all bonds guaranteed, or to the full amount of
all bonds guaranteed, outstanding and unpaid (which amount might be less
than twenty percent of the original total guaranteed), then no further mon-
eys need be set aside and paid into said guaranty fund so long as said con-
dition shall continue.
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(2) Whenever any warrants issued against the guaranty fund, as herein-
below provided, remain outstanding and uncalled for lack of funds for six
months from date of issuance thereof; or whenever any coupons or bonds
guaranteed under this act have been matured for six months and have not
been redeemed either in cash or by issuance and dclivery of warrants upon
the guaranty fund, then twenty percent of the gross monthly revenues (or
such portion thereof as the commissioners of the water district determine
will be sufficient to retire said warrants or redeem said coupons or bonds in
the ensuing six months) derived from all water users in the water district
shall be set aside and paid into the guaranty fund: PROVIDED, HOWEV-
ER, That whenever under the requirements of this subsection all warrants,
coupons, or bonds specified in this subsection above have been redeemed, no
further income need be set aside and paid into said guaranty fund under the
requirements of this subsection until and unless other warrants remain out-
standing and unpaid for six months or other coupons or bonds default.

(3) For the purpose of complying with the requirements of setting aside
and paying into the local improvement guaranty fund a proportion of the
monthly gross revenues of the water supply system of any water district, as
hereinabove provided, said water district shall bind and obligate itself to
maintain and operate said system and further bind and obligate itself to ts-
tablish, maintain and collect such rates for water as will produce gross rev-
enues sufficient to maintain and operate said water supply system and to
make necessary provision for the local improvement guaranty fund as spec-
ified by this section and RCW 57.20.080 and 57.20.090. And said water
district shall alter its rates for water from time to time and shall vary the
same in different portions of its territory to comply with the said
requirements.

(4) Whenever any coupon or bond guaranteed by this act shall mature
and there shall not be sufficient funds in the appropriate local improvement
district bond redemption fund to pay same, then the applicable county trea-
surer shall pay same from the local improvement guaranty fund of the wa-
ter district; if there shall not be sufficient funds in the said guaranty fund to
pay same, then the same may be paid by issuance and deliv'wry of a warrant
upon the local improvement guaranty fund.

(5) Whenever the cash balance in the local improvement guaranty fund
is insufficient for the required purposes, warrants drawing interest at a rate
determined by the commissioners may be issued by the applicable county
auditor ((of te ,.vuuty il which t.e wats,. ,,, , , io , , against the
said fund to meet any liability accrued against it and must be issue.: upon
demand of the holders of any maturing coupons and/or bonds guaranteed
by this ((act)) section, or to pay for any certificates of delinquency for de-
linquent installments of assessments as provided in subsection (6) ((herte-n
der)) of this section. Guaranty fund warrants shall be a first lien in their
order of issuance upon the gross revenues set aside and paid into said fund.
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(6) Within twenty days after the date of delinquency of any annual in-
stallment of assessments levied for the purpose of paying the local improve-
ment bonds of any water district guaranteed under the provisions of this act,
it shall be mandatory for the county treasurer of the county in which ((said
water district)) the real property is located to compile a statement of all in-
stallments delinquent, together with the amount of accrued interest and
penalty appurtenant to each of said installments. Thereupon the applicable
county treasurer shall forthwith purchase (for the water district) certificates
of delinquency for all such delinquent installments. Payment for all such
certificates of delinquency shall be made from the local improvement guar-
anty fund and if there shall not be sufficient moneys in said fund to pay for
such certificates of delinquency, the applicable county treasurer shall accept
said local improvement guaranty fund warrants in payment therefor. All
such certificates of delinquency shall be issued in the name of the local im-
provement guaranty fund and all guaranty fund warrants issued in payment
therefor shall be issued in the name of the appropriate local improvement
district fund. Whenever any market is available and the commissioners of
the water district so direct, the applicable county treasurer shall sell any
certificates of delinquency belonging to the local improvement guaranty
fund: PROVIDED, That any such sale must not be for less than face value
thereof plus accrued interest from date of issuance to date of sale.

Such certificates of delinquency, as above provided, shall be issued by
the county treasurer of the county in which the ((water-district)) real prop-
erty is located, shall bear interest at the rate of ten percent per annum, shall
be in each instance for the face value of the delinquent installment, plus
accrued interest to date of issuance of certificate of delinquency, plus a
penalty of five percent of such face value, and shali set forth:

(a) Description of property assessed;
(b) Date installment of assessment became delinquent;
(c) Name of owner or reputed owner, if known.
Such certificates of delinquency may be redeemed by the owner of the

property assessed at any time up to two years from the date of foreclosure
of such certificate of delinquency.

If any such certificate of delinquency be not redeemed on the second
occurring first day of January subsequent to its issuance, the county trea-
surer who issued the certificate of delinquency shall then proceed to fore-
close such certificate of delinquency in the manner specified for the
foreclosure of the lien of local improvement assessments, pursuant to
((chte.., 9 f t, S.esioin Laws of 1933 and amniiidmeit t, t.er,)) chapter
35.50 RCW and if no redemption be made within the succeeding two years
shall execute and deliver a deed conveying fee simple title to the property
described in the foreclosed certificate of delinquency.

Sec. 21. Section 15, chapter 18, Laws of 1959 and RCW 57.24.010 are
each amended to read as follows:
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The territory adjoining or in close proximity to ((arid in the sarn c ty
with)) a district may be annexed to and become a part of the district in the
following manner: Twenty percent of the number of registered voters resid-
ing in the territory proposed to be annexed who voted at the last election
may file a petition with the district commissioners and cause the question to
be submitted to the electors of the territory whether such territory will be
annexed and become a part of the district. If the commissioners concur in
the petition, they shall file it with the county ((auditor)) election officer of
each county in which the real property proposed to be annexed is located,
who shall, within ten days, examine and validate the signatures thereon and
certify to the sufficiency or insufficiency thereof; and for such purpose ((he))
the county election officer shall have access to all registration books in the
possession of the officers of any city or town in the proposed district. If the
petition contains a sufficient number of signatures, the ((auditor)) county
election officer of the county in which the real property proposed to be an-
nexed is located shall transmit it, together with ((his)) a certificate of suffi-
ciency attached thereto to the water commissioners of the district. If there
are no electors residing in the territory to be annexed, the petition may be
signed by such a number as appear of record to own at least a majority of
the acreage in the territory, and the petition shall disclose the total number
of acres of land in the territory and the names of all record owners of land
therein. If the commissioners are satisfied as to the sufficiency of the peti-
tion and concur therein, they shall send it, together with their certificate of
concurrence attached thereto to the ((hoardof) county ((commi'.sioners))
legislative authority of each county in which ',he territory proposed to be
annexed is located.

The county ((,,nrnisinem)) legislative authority, upon receipt of a
petition certified to contain a sufficient number of signatures of electors, or
upon rvceipt of a petition signed by such a number as own at least a major-
ity of the acreage, together with a certificate of concurrence signed by the
water commissioners, at a regular or special meeting shall cause to be pub-
lished once a week for at least two weeks in ((two succes.sive issus of some
weekly)) a newspaper ((printed in th. county, and)) in general circulation
throughout the territory proposed to be annexed((, and ir case no such

ei,,ttaiolb d.ei,.n,)) a notice that the petition has been filed, stating the
time of the meeting at which it shall be presented, and setting forth the
boundaries of the territory proposed to be annexed.

Sec. 22. Section 16, chapter 18, Laws of 1959 and RCW 57.24.020 are
each amended to read as follows:

When such petition is presented for hearing, the ((said board of county
. " s)) legislative authority of each county in which the territory

proposed to be annexed is located shall hear the ((same)) petition or may
adjourn ((said)) the hearing from time to time not exceeding one month in
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all, and any person, firm, or corporation may appear before the ((board-of)
county ((rommissoners)) legislative authority and make objections to the
proposed boundary lines or to ((the)) annexation of the territory described
in the petition((t-a-nd)). Upon a final hearing ((the said b, on, ) each
county (( i )) legislative authority shall make such changes in
the proposed boundary lines within the county as they deem to be proper
and shall establish and define such boundaries and shall find whether the
proposed annexation ((of the aid te 1 itory)) as established by the ((said
board-of) county (( )) legislative authority to the ((said))
water district will be conducive to the public health, welfare and conve-
nience and will be of special benefit to the land included within the bound-
aries of the territory proposed to be annexed to the ((said)) water district
((aiid so .stablislhed the said boaId of i.ounty coiiiiiinisiioi PROE)D-
ED, That)). No lands which will not, in the judgment of ((said board)) the
county legislative authority, be benefited by inclusion therein, shall be in-
cluded within the boundaries of ((said)) the territory as so established and
defined((. AND PROVIDED FURTHER, That)). No change shall be
made by the ((said board of)) county (( " ' )) legislative authori-
ty in the ((said)) boundary lines, including any territory outside of the
boundary lines described in the petition((. PROVIDED FURTHER,
That)).No person having signed such petition ((as herein provided fo,))
shall be allowed to withdraw his name therefrom after the filing of the
((same)) petition with the board of water commissioners ((to-said- wate,
dist. ict)).

Upon the entry of the findings of the final hearing ((to th,. said pettii
by the said)) each county (( . .li - of such cunty)) legislative au-
thority, if they find the ((said)) proposed annexation ((of the ritci y to the
sd wate, di )) to be conducive to the public health, welfare and con-
venience and to be of special benefit to the land proposed to be annexed and
included within the boundaries of the district, ((they)) shall give notice of a
special election to be held within the boundaries of the territory proposed to
be annexed to ((said)) the water district for the purpose of determining
whether the same shall be annexed to the ((said)) water district((,-and
such)). The notice shall particularly describe t:.e boundaries established by
the ((board- o) county ((cor i fSSiii-S l 011 itS ,fi l heaing of t.. said p-
titior)) legislative authority, and shall state the name of the water district
to vhich the ((said)) territory is proposed to be annexed, and the ((same))
notice shall be published (f01 at least tw,, weeks prior to such electio '
..... y nesppe pint.c and publishedu within the, counfty within-' Which

said district is latu, and inl cac no u ichnwspapi be pi-atd oi pub
lished ii such county, thr.i ii sonie sucJh)) in a newspaper of general circu-
lation ((therein-for)) in the territory proposed to be annexed at least once a
week for a minimum of two successive ((issues-thereof)) weeks prior to the
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election and shall be posted for the same period in at least four public plac-
es within the boundaries of the ((district)) tcrritor proposed to be annexed,
which notice shall designate the places within the territory proposed to be
annexed ((to said wti , i 1, t)) where the ((said)) election shall be held,
and ((shall cquire the voters to cas)) the proposition to the voters shall be
expressed on ballots which ((shal)) contain the words:

For Annexation to Water District
or

Against Annexation to Water District

The ((said)) county ((Ioiii riuoIi-I)) legislative authority shall name the
persons to act as judges at such election.

Sec. 23. Section 2, chapter 55, Laws of 1941 and RCW 57.28.020 are
each amended to read as follows:

The petition for withdrawal shall be filed with the county ((auditor))
election officer of ((the)) each county in which ((such)) the water district is
located, and after ((such)) the filing no person having signed ((such)) the
petition shall be allowed to withdraw his name therefrom. Within ten days
after such filing, ((the)) each county ((auditor)) election officer shall exam-
ine and verify the signatures ((t.uai ...a. tify to tc sufficiency or in-
sfficiency-thereof-an)) of signers residing in the county. For such purpose
the county ((auditor)) election officer shall have access to all appropriate
registration books in the possession of the election officers of any incorpo-
rated city or town within the water district. The petition shall be transmit-
ted to the election officer of the county in which the largest land area of the
district is located, who shall certify to the sufficiency or insufficiency of the
signatures. If such petition be found by ((the)) such county ((auditor))
election officer to contain sufficient signatures, ((h. shall transit t,.
same)) the petition, together with ((his)) a certificate of sufficiency attached
thereto, shall be transmitted to the commissioners of the water district.

Sec. 24. Section 6, chapter 55, Laws of 1941 and RCW 57.28.060 are
each amended to read as follows:

Within ten days after ((such)) the final hearing the commissioners of
((such)) the water district shall transmit to the county ((OiiiiS.ie --Of
the)) legislative authority of each county in which ((such)) the water dis-
trict is located the ((said)) petition for withdrawal together with a copy of
the findings and recommendations of the commissioners of the water dist.ict
certified by the secretary of ((such)) the water district to be a true and cor-
rect copy of such findings and recommendations as the same appear on the
records of ((such)) the water district.

Sec. 25. Section 7, chapter 55, Laws of 1941 and RCW 57.28.070 are
each amended to read as follows:

Upon receipt of ((suh)) the petition and certified copy of the findings
and recommendation adopted by the water commissioners, the county
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)) legislative authority of each county in which the district
is located at a regular or special meeting shall fix a time and place for
hearing thereon and shall cause to be published at least once a week for ((at
least)) two or more weeks in ((two)) successive issues of a ((weekly-news-
p L., pri 1ted and publ 3 i d il said cUunty and i g1;il c ulat I
tiughkuit the. said watc, distict, and irr-casriu ilicwspapetis psintc.d or
publisLJ in said .uu,,y, the 1  n son i)) newspaper of general circulation in
((said co ry and)) the water district, a notice that such petition has been
presented to the county ((cornrnissioneis)) legislative authority stating the
time and place of the hearing thereon, setting forth the boundaries of the
territory proposed to be withdrawn as such boundaries are established and
defined in the findings or recommendations of the commissioners of the wa-
ter district.

Sec. 26. Section 9, chapter 55, Laws of 1941 and RCW 57.28.090 are
each amended to read as follows:

If the ((said)) findings of ((the)) any county ((cliIi i)) legisla-
tive authority answer any of such questions of fact in the negative, or if any
of the findings of the county (( u:iil Iiiz)) legislative authority arc not
the same as the findings of the water district commissioners upon the same
question, then in either of such events, the petition for withdrawal shall be
deemed denied. Thereupon, and in such event, the ((said couity coiiiiiza-
sioners)) county legislative authority of each county in which the district is
located shall by resolution cause a special election to be held not less than
thirty days or more than sixty days from the date of the final hearing of
((the-said)) any county ((o i )) legislative authority upon the
((said)) petition for withdrawal, at which election the proposition expressed
on the ballots shall be substantially as follows:

"Shall the territory established and defined by the water district com-
missioners at their meeting held on the .......... (insert date of final
hearing of water district commissioners upon the petition for withdrawal) be
withdrawn from water district .......... (naming it).

YES E NO D"

Sec. 27. Section 10, chapter 55, Laws of 1941 and RCW 57.28.100 are
each amended to read as follows:

((The county C ii i shall cau )) Notice of such election ((to))
shall be posted and published in the same manner provided by law for the
posting and publication of notice of elections to annex territory to water
districts. The territory described in ((such)) the notice shall be that estab-
lished and defined by the water district commissioners ((as-above-povid-
ed)). All qualified voters residing within ((such)) the water district shall
have the right to vote at ((such)) the election. If a majority of the votes cast
((at such e.,in)) favor the withdrawal from the water district of such
territory, then within ten days after the official canvass of such election the
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((said)) county (( ' " . -. -z)) legislative authority of each county in
which the district is located, shall by resolution establish that ((such)) he
territory has been withdrawn, and ((such)) the territory shall thereupon be
withdrawn and excluded from ((such)) the water district the same as if it
had never been included therein except for the lien of any taxes as herein-
after set forth.

Sec. 28. Section 1, chapter 267, Laws of 1943 as amended by section 1,
chapter 39, Laws of 1967 ex. sess. and RCW 57.32.010 are each amended
to read as follows:

Two or more water districts, adjoining or in close proximity to ((and-in
th saie couinty with)) each other, may be joined into one consolidated
water district. The consolidation may be initiated in either of the following
ways: Ten percent of the legal electors residing within each of the water
districts proposed to be consolidated may petition the board of water com-
missioners of each of their respective water districts to cause the question to
be submitted to the legal electors of the water districts proposed to be con-
solidated; or the boards of water commissioners of each of the water dis-
tricts proposed to be consolidated may by resolution determine that the
consolidation of the districts shall be conducive to the public health, wel-
fare, and convenience and to be of special benefit to the lands of the
districts.

Sec. 29. Section I, chapter 28, Laws of 1961 as amunded by section 3,
chapter 39, Laws of 1967 ex. sess. and RCW 57.36.010 are each amended
to read as follows:

Whenever there are two water districts, the territories of which are ad-
joining or in close proximity to ((arid in the sari county with)) each other,
either district, hereinafter referred to as the 'merging district', may merge
into the other district, hereinafter referred to as the "merger district', and
the merger district will survive under its original number. The term 'in
proximity to" as used hereinabove shall mean within one mile of each other,
measured in a straight line between the closest points of approach of the
territorial boundaries of the two districts.

Sec. 30. Section 2, chapter 267, Laws of 1943 as amended by section 2,
chapter 39, Laws of 1967 ex. sess. and RCW 57.32.020 are each amended
to read as follows:

If the consolidation proceedings are initiated by petition, upon the filing
of such petitions with the boards of water commissioners of the water dis-
tricts, the boards of water commissioners of ((all of said)) each district((s))
shall file such petitions with the ((coity auiditor)) election officer of each
county in which any district is located who shall within ten days examine
and verify the signatures ((tlh1 .eo and cerifyo u tlic.y 0, -insill-
ciency theof)) of the signers residing in the county. The petition shall be
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transmitted by the other county-election officers to the county election offi-
cer of the county in which the largest land area involved in the petitions is
located, who shall certify to the sufficiency or insufficiency of the signatures.
If all of such petitions shall be found to contain a sufficient number of sig-
natures, the county ((auditor)) election officer shall transmit the same, to-
gether with ((his)) a certificate of sufficiency attached thereto, to the boards
of water commissioners of each of the districts proposed for consolidation.
In the event that there are no legal electors residing in one or more of the
water districts proposed to be consolidated, such petitions may be signed by
such a number as appear of record to own at least a majority of the acreage
in the pertinent water district, and the petitions shall disclose the total
number of acres of land in the said water district and shall also contain the
names of all record owners of land therein.

Sec. 31. Section 9, chapter 39, Laws of 1967 ex. sess. and RCW 57.32-
.022 are each amended to read as follows:

The respective boards of water commissioners of the consolidating dis-
tricts shall certify the agreement to the county ((auditor)) election officer of
((the)) each county in which the districts are located. ((Threreupon;tht
county audito shall ,.,l)) A special election shall be called by the county
election officer under section 6 of this 1982 act for the purpose of submit-
ting to the voters of each of the consolidating districts the proposition of
whether or not the several districts shall be consolidated into one water dis-
trict. The proposition shall give the title of the proposed consolidated dis-
trict. Notice of the election shall be given and the election conducted in
accordance with the general election laws.

Sec. 32. Section 10, chapter 39, Laws of 1967 ex. sess. and RCW 57-
.32.023 are each amended to read as follows:

If at the election a majority of the voters in each of the consolidating
districts ((shalH)) vote in favor of the consolidation, the county canvassing
board shall so declare in its canvass under section 6 of this 1982 act and the
return of such election shall be made within ten days after the date thereof.
Upon the return the consolidation shall be effective and the consolidating
districts shall cease to exist and shall then be and become a new water dis-
trict and municipal corporation of the state of Washington. The name of
such new water district shall be "Water District No ...... (( ...........
eounty)), which shall be the name appearing on the ballot. The district
shall have all and every power, right, and privilege possessed by other water
districts of the state of Washington. The district may issue revenue bonds to
pay for the construction of any additions and betterments set forth in the
comprehensive ((seheme-and)) plan of water supply contained in the agree-
ment for consolidation and any future additions and betterments to the
comprehensive ((seheme-and)) plan of water supply, as its board of water
commissioners shall by resolution adopt, without submitting a proposition
therefor to the voters of the district.
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Sec. 33. Section 3, chapter 28, Laws of 1961 as amended by section 5,chapter 39, Laws of 1967 ex. sess. and RCW 57.36.030 are each amended
to read as follows:

Whdi,.ver a merger is initiated in either of the two ways ((hereimrbove))
provided under this chapter, the boards of water commissioners of the twodistricts shall enter into an agreement providing for the merger. Said
agreement must be entered into within ninety days following completion of
the last act((, = i, rn......ro ,)) in initiation of the merger.

The respective boards of water commissioners ((of said-disticts)) shallcertify ((such)) the agreement to the county ((auditor)) election officer of
((the)) each county in which the districts are located. ((Tcreupon,)) The
((said)) county ((auditor)) election officer shall call a special election forthe purpose of submitting to the voters of the merging district the proposi-
tion of whether the merging district shall be merged into the merger dis-
trict. Notice of the election shall be given and the election conducted in
accordance with the general election laws.

Sec. 34. Section 1, chapter 146, Laws of 1971 ex. sess. and RCW 57-
.40.100 are each amended to read as follows:

Any sewer district, acting alone or in conjunction with any other sewerdistrict or districts similarly situated as hereafter described, the territory ofwhich lies wholly or partly within, or which is adjoining or in proximity
to((,amd--ni-th sa - county with,)) a water district, may merge into the
water district, and the water district will survive under its original name.
The term "in proximity to" as used herein shall mean within one mile of
each other, measured in a straight line between the closest points of ap-
proach of the territorial boundaries of the respective districts.

Sec. 35. Section 2, chapter 55, Laws of 1963 and RCW 57.90.020 are
each amended to read as follows:

Upon the filing with the ((board-of)) county ((uoninhioi )) legisla-tive authority of ((the)) each county in which the district is located of a
resolution of any governmental unit calling for the disincorporation of a
special district, or upon the filing with the ((board-of)) county ((commi
sioners)) legislative authority of each county in which the district is locatedof the petition of twenty percent of the qualified electors within a special
district calling for the disincorporation of a special district the ((board-ofl)
county ((connniu io )) legislative authority shall hold public hearings todetermine whether or not any services have been provided within a consec-
utive five year period and whether the best interests of all persons concerned
will be served by the proposed dissolution of the special district.

Passed the House March 24, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor April 1, 1982.
Filed in Office of Secretary of State April 1, 1982.
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CHAPTER 18
[Engrossed Substitute Senate Bill No. 4216]

UNEMPLOYMENT COMPENSATION-BENEFITS AND CLAIMS-
COVERAGE

AN ACT Relating to unemployment compensation; amending section 1I, chapter 35, Laws of
1945 and RCW 50.04.100; amending section 59, chapter 35, Laws of 1945 as last
amended by section 149, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 50.12.200;
amending section 73, chapter 35, Laws if 1945 as last amended by section 4, chapter 35,
Laws of 1981 and RCW 50.20.050; ame',ding section 74, chapter 35, Laws of 1945 as last
amended by section 5, chapter 33, Laws of 1977 ex. sess. and RCW 50.20.060; amending
section 2, chapter 1, Laws of 1971 as last amended by section 7, chapter 35, Laws of 1981
and RCW 50.22.010; amending section 4, chapter 1, Laws of 1971 as amended by section
9, chapter 35, Laws of 1981 and RCW 50.22.030; amending section 6, chapter I, Laws of
1971 and RCW 50.22.050; amending section 7, chapter 1, Laws of 1971 and RCW 50-
.22.060; amending section 101, chapter 35, Laws of 1945 as last amended by section II,
chapter 190, Laws of 1979 ex. sess. and RCW 50.24.130; amending section 124, chapter
35, Laws of 1945 and RCW 50.32.080; amending and reenacting section 183, chapter 35,
Laws of 1945 as amended by section 7, chaptcr ...(ESSB 4418), Laws of 1982 and RCW
50.40.020; reenacting section 3, chapter ... (ESSB 4418), Laws of 1982 and RCW 50-
.40....; amending and reenacting section 9, chapter 164, Laws of 1971 ex. sess. as last
amended by section 21, chapter ... (ESSB 4418), Laws of 1982 and RCW 74.20A.090;
adding new sections to chapter 50.04 RCW; adding a new section to chapter 50.20 RCW;
adding new sections to chapter 50.22 RCW; adding a new section to chapter 50.32 RCW;
creating a new section; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 59, chapter 35, Laws of 1945 as last amended by

section 149, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 50.12-
.200 are each amended to read as follows:

The commissioner shall appoint a state advisory council composed of not
more than nine ((members)) men and women, of which three shall be rep-
resentatives of employers, three shall be representatives of employees, and
three shall be representatives of the general public ((who a t entitled to
....its ....nd l , h title,)). Such council shall aid the commissioner in for-
mulating policies and discussing problems related to the administration of
this title and of assuring impartiality and freedom from political influence in
the solution of such problems. The council shall serve without compensation.
The commissioner may also appoint committees, and industrial or other
special councils, to perform appropriate services. Advisory council members
shall be reimbursed for travel expenses incurred in accordance with RCW
43.03.050 and 43.03.060 as now existing or hereafter amended.

Sec. 2. Section 2, chapter 1, Laws of 1971 as last amended by section 7,
chapter 35, Laws of 1981 and RCW 50.22.010 are each amended to read as
follows:

As used in this chapter, unless the context clearly indicates otherwise:
(1) "Extended benefit period" means a period which:
(a) Begins with the third week after ((wi., of t1e fal.. -wingweeks

OCCUr UIIiIsI
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(i) A wcek fo1 which t .c is a atin,,al "on" ,u,,ator,-or
(ii) A .,.e.k for which t,, is a stat, "on," indicu.aim, al) a week for

which there is an "on" indicator; and
(b) Ends with the third week after the first week for which there is

((buot a niational "off' i,,Uic.atui a d a sta)) an "off" indicator: PRO-
VIDED, That no extended benefit period shall last for a period of less than
thirteen consecutive weeks, and further that no extended benefit period may
begin by reason of ((a-state)) an "on" indicator before the fourteenth week
after the close of a prior extended benefit period which was in effect with
respect to this state.

(((2) Timm is, a "national 'ol' idicato, " fo a week if th,, Unite State
sccicasy of laboi dctcnnminc tat fbi t1hc psziod conisingis of such wec
an •.the .... . i... .. diat y piccdi , t.... it- -at of i.. .liu ..d U ....

ployzzsinent (se.ao Ually adjusd fi all s tatues ealkd exceed four and
five-ritLs percent ( c,iliId by i.f,e,,ce to te. avra e mUJthlY cov-

,,.d employment fo, the.. firt fu,, of the mzost iccent iealiidai guast.r

(3) T . ....i a nationalo f' i.i.a... ' f a w.. .. "k if th .. i.d St.
accLaiy of labo, dt .... that f t.. period cosising of suh Wek..
an1 d the ...n ...d.t.. .v ... .... ... weeks, .. t at, of i ur .. .,,,rplOy,
u.nt (seasonally djusk, d) fio all UItci wais, Uy tan Four ,4 fiv,

ii ,ii t (d..t... ,, by i... , to t e , .. .. ... .1 thl v.. .. d n. . pl _y-

zi....t fi t-e fi...t fo. of then. r.ecent s ixI l 31A UVtlauais en tdiI.r be-

(4-))) (2) There is ((a "state ...'o ' indi..,ato, ')) an "on" indicator for this
state for a week if the commissioner determines, in accordance with the
regulations of the United States secretary of labor, that for the period con-
sisting of such week and the immediately preceding twelve weeks, the rate
ef insured unemployment (not seasonally adjusted) ((either.

(a))) equaled or exceeded one hundred twenty percent of the average of
such rates for the corresponding thirteen-week period ending in each of the
preceding two calendar years and equaled or exceeded ((four- pcrceit; or

(b) Equaled, or ,.cxcd)) five percent.
(((-5))) (3) There is ((a "stat. 'off indicator")) an "off" indicator for

this state for a week if the commissioner determines, in accordance with the
regulations of the United States secretary of labor, tlat for the period con-
sisting of such week and the immediately preceding twelve weeks, the rate
of insured unemployment (not seasonally adjusted) was either:

(a) Less than ((four)) five percent; or
(b) ((Fotrr)) Five percent or more ((but l, than fiv.,. percent)) and the

rate of insured unemployment was less than one hundred twenty percent of
the average of the rates for the corresponding thirteen week period ending
in each of the two preceding calendar years.
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(((-6)) (4) "Regular benefits" means benefits payable to an individual
under this title or under any state law (including benefits payable to federal
civilian employees and to ex-servicemen pursuant to 5 U.S.C. chapter 85)
other than extended benefits or additional benefits.

(((-?))) (5) "Extended benefits" means benefits payable for weeks of un-
employment beginning in an extended benefit period to an individual under
this title or under any state law (including benefits payable to federal civil-
ian employees and to ex-servicemen pursuant to 5 U.S.C. chapter 85) other
than regular or additional benefits.

(((8)) (6) "Additional benefits" are benefits totally financed by the
state and payable under this title to exhaustees by reason of conditions of
high unemployment or by reason of other special factors.

(((9))) (7) "Eligibility period" of an individual means the period con-
sisting of the weeks in his or her benefit year which begin in an extended
benefit period that is in effect in this state and, if his or her benefit year
ends within such extended benefit period, any weeks thereafter which begin
in such period.

(8) An "additional benefit period" means a period withir an extended
benefit period which:

(a) Begins with the third week after a week for which:
(i) The governor determines that adverse economic conditions and high

unemployment among the state's workers necessitate payment of additional
benefits; and

(ii) The commissioner determines that, for the fifty-two consecutive
weeks ending with such week, the rate of insured unemployment as calcu-
lated under (d) of this subsection equals or exceeds six and one-half per-
cent: PROVIDED, That six percent shall apply if the fifty-two week rate of
insured unemployment has been less than four and one-half percent at any
time within the preceding one hundred four weeks.

(b) Ends with the third week after a week for which the commissioner
determines that, for the fifty-two consecutive weeks ending with such week,
the rate of insured unemployment as calculated under (d) of this subsection
is less than six and one-half percent: PROVIDED, That six percent shall
apply if the additional benefit period began because of the proviso in (a)(ii)
of this subsection, the fifty-two week rate of insured unemployment has not
exceeded six and one-half percent during the additional benefit period, and
the additional benefit period has been in effect for fewer than thirty-six
weeks.

(c) No additional benefit period may last for a period of less than thir-
teen weeks, and no additional benefit period may begin before the four-
teenth week after the close of a prior additional benefit period.

(d) "Rate of insured unemployment," for the purposes of (a) and (b) of
this subsection, means the percentage derived by dividing the average
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weekly number of individuals filing claims in this state for weeks of unem-
ployment with respect to the most recent fifty-two consecutive-week period
as determined by the commissioner on the basis of his reports to the United
States Secretary of' Labor by the average monthly employment covered un-
der this title for the first four of the most recent six completed calendar
quarters ending before the end of such fifty-two week period. The division
shall be carried to the fourth decimal place with any remaining fraction
disregarded.

(e) If a federally funded program of benefits is established which pro-
vides for benefits beyond thirty-nine weeks, any additional benefit period in
effect shall terminate on the last day of the week preceding the effective
week of the federal program. No additional benefit period may begin while
such a federal program is in effect.

(9) "Additional benefit eligibility period" of an individual means the
period consisting of the weeks in his or her benefit year which begin in an
additional benefit period that is in effect and, if his or her benefit year ends
within such additional benefit period, any weeks thereafter which begin in
such period.

(10) "Exhaustee" means an individual who, with respect to any week of
unemployment in his or her eligibility period:

(a) Has received, prior :o such week, all of the regular benefits that
were payable to him or her under this title or any other state law (including
dependents' allowances and regular benefits payable to federal civilian em-
ployees and ex-servicemen under 5 U.S.C. chapter 85) in his or her current
benefit year that includes such week; or

(b) Has received, prior to such week, all of the regular benefits that
were available to him or her under this title or any other state law (includ-
ing dependents' allowances and regular benefits available to federal civilian
employees and ex-servicemen under 5 U.S.C. chapter 85) in his or her cur-
rent benefit year that includes such week, after the cancellation of some or
all of his or her wage credits or the total or partial reduction of his or her
rights to regular benefits: PROVIDED, That, for the purposes of (a) and
(b), an individual shall be deemed to have received in his or her current
benefit year all of the regular benefits that were payable to him or her, or
available to him or her, as the case may be, even though:

(i) As a result of a pending appeal with respect to wages or employment,
or both, that were not included in the original monetary determination with
respect to his or her current benefit year, he or she may subsequently be
determined to be entitled to more regular benefits; or

(ii) By reason of the seasonal provisions of another state law, he or she
is not entitled to regular benefits with respect to such week of unemploy-
ment (although he or she may be entitled to regular benefits with respect to
future weeks of unemployment in the next season, as the case may be, in his
or her current benefit year), and he or she is otherwise an exhaustee within
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the meaning of this section with respect to his or her right to regular bene-
fits under such state law seasonal provisions during the season or off season
in which that week of unemployment occurs; or

(iii) Having established a benefit year, no regular benefits are payable to
him or her during such year because his or her wage credits were canceled
or his or her right to regular benefits was totally reduced as the result of the
application of a disqualification; or

(c) His or her benefit year having ended prior to such week, he or she
has insufficient wages or employment, or both, on the basis of which he or
she could establish in any state a new benefit year that would include such
week, or having established a new benefit year that includes such week, he
or she is precluded from receiving regular benefits by reason of the provision
in RCW 50.04.030 which meets the requirement of section 3304(a)(7) of
the Federal Unemployment Tax Act, or the similar provision in any other
state law; and

(d) (i) Has no right for such week to unemployment benefits or allow-
ances, as the case may be, under the Railroad Unemployment Insurance
Act, the Trade Expansion Act of 1962, and such other federal laws as are
specified in regulations issued by the United States secretary of labor; and

(ii) Has not received and is not seeking for such week unemployment
benefits under the unemployment compensation law of Canada, unless the
appropriate agency finally determines that he or she is not entitled to un-
employment benefits under such law for such week.

(11) "State law" means the unemployment insurance law of any state,
approved by the United States secretary of :abor under section 3304 of the
internal revenue cod. of 1954.

Sec. 3. Section 7, chapter 1, Laws of 1971 and RCW 50.22.060 are each
amended to read as follows:

(1) Whenever an extended benefit period is to become effective in this
state (or in all states) as a result of ((a state o, ,-ati zal)) an "on' indicator,
or an extended benefit period is to be terminated in this state as a result of
((state and natia)) an "off" indicator((s ot rsok , as a resul of a stat.
"off" i,,datu, pjivi tu Jauay i, 97.)), the commissioner shall make an
appropriate public announcement.

(2) Computations required by the provisions of RCW
50.22.010((()))(4) shall be made by the commissioner, in accordance with
regulations prescribed by the United States secretary of labor.

Sec. 4. Section 4, chapter 1, Laws of 1971 as amended by section 9,
chapter 35, Laws of 1981 and RCW 50.22.030 are each amended to read as
follows:

(1) An individual shall be eligible to receive extended benefits with re-
spect to any week of unemployment in his or her eligibility period only if
the commissioner finds with respect to such week that:
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(a) The individual is an "exhaustee" as defined in RCW
50.22.010((( 3); a,nd));

(b) He or she has satisfied the requirements of this title for the receipt
of regular benefits that are applicable to individuals claiming extended ben-
efits, including not being subject to a disqualification for the receipt of ben-
efits; and

(c) He or she has earned wages in the applicable base year of at least
forty times his or her weekly benefit amount.

(2) An individual filing an interstate claim in any state under the inter-
state benefit payment plan shall not be eligible to receive extended benefits
for any week beyond the first two weeks claimed for which extended benefits
are payable unless an extended benefit period embracing such week is also
in effect in the agent state.

Sec. 5. Section 6, chapter 1, Laws of 1971 and RCW 50.22.050 are each
amended to read as follows:

(M) The total extended benefit amount payable to any eligible individual
with respect to his applicable benefit year shall be the least of the following
amounts:

(((-1)) (a) Fifty percent of the total amount of regular benefits which
were payable to him under this title in his applicable benefit year;

(((-2)) (b) Thirteen times his weekly benefit amount which was payable
to him under this title for a week of total unemployment in the applicable
benefit year; or

(((3)) (c) Thirty-nine times his weekly benefit amount which was pay-
able to him under this title for a week of total unemployment in the appli-
cable benefit year, reduced by the total amount of regular benefits which
were paid (or deemed paid) to him under this title with respect to the ben-
efit year.

(2) Notwithstanding any other provision of this chapter, if the benefit
year of any eligible individual ends within an extended benefit period, the
extended benefits which the individual would otherwise be entitled to receive
with respect to weeks of unemployment beginning after the end of the ben-
efit year and within the extended benefit period shall be reduced (but not
below zero) by the product of the number of weeks for which the individual
received any amount as a trade readjustment allowance within that benefit
year, multiplied by the individual's weekly extended benefit amount.

Sec. 6. Section 73, chapter 35, Laws of 1945 as last amended by section
4, chapter 35, Laws of 1981 and RCW 50.20.050 are each amended to read
as follows:

(1) An individual shall be disqualified from benefits beginning with the
first day of the calendar week in which he or she has left work voluntarily
without good cause and thereafter until he or she has obtained bona fide
work and earned wages of not less than his or her suspended weekly benefit
amount in each of five calendar weeks.
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The disqualification shall continue if the work obtained is a mere sham
to qualify for benefits and is not bona fide work. In determining whether
work is of a bona fide nature, the commissioner shall consider factors in-
cluding but not limited to the following:

(a) The duration of the work;
(b) The extent of direction and control by the employer over the work;

and
(c) The level of skill required for the work in light of the individual's

training and experience.
(2) An individual shall not be considered to have left work voluntarily

without good cause when:
(a) He or she has left work to accept a bona fide offer of bona fide work

as described in subsection (1) of this section; or
(b) The separation was because of the illness or disability of the claim-

ant or the death, illness, or disability of a member of the claimant's imme-
diate family if the claimant took all reasonable precautions, in accordance
with any regulations that the commissioner may prescribe, to protect his or
her employmert status by having promptly notified the employer of the
reason for the absence and by having promptly requested reemployment
when again able to assume employment: PROVIDED, That these precau-
tions need not have been taken when they would have been a futile act, in-
cluding those instances when the futility of the act was a result of a
recognized labor/management dispatch system.

(3) In determining under this section whether an individual has left
work voluntarily without good cause, the commissioner shall only consider
work-connected factors such as the degree of risk involved to the individu-
al's health, safety, and morals, the individual's physical fitness for the work,
the individual's ability to perform the work, and such other work connected
factors as the commissioner may deem pertinent, including state and na-
tional emergencies. Good cause shall not be established for voluntarily leav-
ing work because of its distance from an individual's residence where the
distance was known to the individual at the time he or she accepted the
employment and where, in the judgment of the department, the distance is
customarily traveled by workers in the individual's job classification and la-
bor market, nor because of any other significant work factor which was
generally known and present at the time he or she accepted employment,
unless the related circumstances have so changed as to amount to a sub-
stantial involuntary deterioration of the work factor or unless the commis-
sioner determines that other related circumstances would work an
unreasonable hardship on the individual were he or she required to continue
in the employment.

(4) Subsections (1) and (3) of this section shall not apply to an individ-
ual whose marital status or domestic responsibilities cause him or her to
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leave employment. Such an individual shall not be eligible for unemploy-
ment insurance benefits until he or she has requalified, either by obtaining
bona fide work and earning wages of not less than the suspended weekly
benefit amount in each of five calendar weeks or by reporting in person to
the department during ten different calendar weeks and certifying on each
occasion that he or she is ready, able, and willing to immediately accept any
suitable work which may be offered, is actively seeking work pursuant to
customary trade practices, and is utilizing such employment counseling and
placement services as are available through the department.

NEW SECTION. Sec. 7. There is added to chapter 50.20 RCW a new
section to read as follows:

(1) Notwithstanding any other provision of this chapter, an otherwise
eligible individual shall not be denied benefits for any week because he or
she is in training approved under section 236(a)(1) of the Trade Act of
1974, P.L. 93-618, nor may that individual be denied benefits for any such
week by reason of leaving work which is not suitable employment to enter
such training, or for failure to meet any requirement of federal or state law
for any such week which relates to the individual's availability for work,
active search for work, or refusal to accept work.

(2) For the purposes of this section, "suitable employment" means, with
respect to an individual, work of a substantially equal or higher skill level
than the individual's past adversely affected employment (as described for
the purposes of the Trade Act of 1974, P.L. 93-618), if the wages for such
work are not less than eighty percent of the individual's average weekly
wage as determined for the purposes of the Trade Act of 1974, P.L. 93-618.

Sec. 8. Section 124, chapter 35, Laws of 1945 and RCW 50.32.080 are
each amended to read as follows:

After having acquired jurisdiction for review, the commissioner shall re-
view the proceedings in question. Prior to rendering his decision, the com-
missioner may order the taking of additional evidence by an appeal tribunal
to be made a part of the record in the case. Upon the basis of evidence
submitted to the appeal tribunal and such additional evidence as the com-
missioner may order to be taken, the commissioner shall render his decision
in writing affirming, modifying, or setting aside the decision of the appeal
tribunal ((a-nd)). Alternatively, the commissioner may order further pro-
ceedings to be held before the appeal tribunal, upon completion of which
the appeal tribunal shall issue a decision in writing affirming, modifying, or
setting aside its previous decision. The new decision may be appealed under
RCW 50.32.070. The commissioner shall mail his decision to the interested
parties at their last known addresses.

NEW SECTION. Sec. 9. There is added to chapter 50.32 RCW a new
section to read as follows:
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The commissioner may designate certain commissioner's decisions as
precedents. The commissioner's decisions designated as precedents shall be
published and made available to the public by the department.

Sec. 10. Section 183, chapter 35, Laws of 1945 as amended by section 7,
chapter ... (ESSB 4418), Laws of 1982 and RCW 50.40.020 are each
amended and reenacted to read as follows:

Any assignment, pledge, or encumbrance of any right to benefits which
are or may become due or payable under this title shall be void. Such rights
to benefits shall be exempt from levy, execution, attachment, or any other
remedy whatsoever provided for the collection of debts, except as provided
in ((sec.tion 3 .f. t 1 st982 ac.)) RCW 50.40.... (section 3, chapter ... (ESSB
4418), Laws of 1982). Benefits received by any individual, so long as they
are not commingled with other funds of the recipient, shall be exempt from
any remedy whatsoever for collection of all debts except debts incurred for
necessaries furnished such individual or his spouse or dependents during the
time when such individual was unemployed. Any waiver of any exemption
provided for in this section shall be void.

Sec. 11. Section 3, chapter ... (ESSB 4418), Laws of 1982 and RCW
50.40... are each reenacted to read as follows:

(1) An individual filing a new claim for unemployment compensation
shall, at the time of filing the claim, disclose whether or not the individual
owes child support obligations as defined under subsection (7) of this sec-
tion. If the individual discloses that he or she owes child support obligations
and is determined to be eligible for unemployment compensation, the com-
missioner shall notify the state or local child support enforcement agency
enforcing those obligations that the individual has been determined to be
eligible for unemployment compensation.

(2) The commissioner shall deduct and withhold from any unemploy-
ment compensation payable to an individual who owes child support obliga-
tions as defined under subsection (7) of this section:

(a) The amount specified by thf. individual to the commissioner to be
deducted and withheld under this subsection, if neither (b) nor (c) of this
subsection is applicable;

(b) The amount (if any) determined pursuant to an agreement submit-
ted to the commissioner under section 454(20)(B)(i) of the Social Security
Act by the state or local child support enforcement agency, unless (c) of
this subsection is applicable; or

(c) Any amount otherwise required 'o be so deducted and withheld from
such unemployment compensation pursuant to legal process, as that term is
defined in section 462(e) of the Social Security Act, properly served upon
the commissioner.

(3) Any amount deducted and withheld under subsection (2) of this
section shall be paid by the commissioner to the appropriate state or local
child support enforcement agency.
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(4) Any amount deducted and withheld under subsection (2) of this
section shall be treated for all purposes as if it were paid to the individual as
unemployment compensation and paid by that individual to the state or lo-
cal child support enforcement agency in satisfaction of the individual's child
support obligations.

(5) For the purposes of this section, "unemployment compensation"
means any compensation payable under this chapter including amounts
payable by the commissioner under an agreement under any federal law
providing for compensation, assistance, or allowances with respect to
unemployment.

(6) This section applies only if appropriate arrangements have been
made for reimbursement by the state or local child support enforcement
agency for the administrative costs incurred by the commissioner under this
section which are attributable to child support obligations being enforced by
the state or local child support enforcement agency.

(7) "Child support obligations" as used in this section means only those
obligations which are being enforced pursuant to a plan described in section
454 of the Social Security Act which has been approved by the secretary of
health and human services under part D of Title IV of the Social Security
Act.

(8) "State or local child support enforcement agency" as used in this
section means any agency of this state or a political subdivision thereof
operating pursuant to a plan described in subsection (7) of this section.

Sec. 12. Section 9, chapter 164, Laws of 1971 ex. sess. as last amended
by section 21, chapter ... (ESSB 4418), Laws of 1982 and RCW 74.20A-
.090 are each amended and reenacted to read as follows:

Whenever a support lien or order to withhold and deliver is served upon
any person, firm, corporation, association, political subdivision, or depart-
ment of the state asserting a support debt against earnings and there is in
the possession of such person, firm, corporation, association, political subdi-
vision, or department of the state, any such earnings, RCW 7.33.280 shall
not apply, but fifty percent of the disposable earnings shall be exempt and
may be disbursed to the debtor whether such earnings are paid, or to be
paid weekly, monthly, or at other intervals and whether there be due the
debtor earnings for one week or for a longer period. The lien or order to
withhold and deliver shall continue to operate and require said person, firm,
corporation, association, political subdivision, or department of the state to
withhold the nonexempt portion of earnings at each succeeding earnings
disbursement interval until the entire amount of the support debt stated in
the lien or order to withhold and deliver has been withheld. As used in this
chapter, the term "earnings" means compensation paid or payable for per-
sonal services, whether denominated as wages, salary, commission, bonus, or
otherwise, and, notwithstanding any other provision of law making such
payments exempt from garnishment, attachment, or other process to satisfy
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support obligation, specifically includes periodic payments pursuant to pen-
sion or retirement programs, or insurance policies of any type, but does not
include payments made under Title 50 RCW, except as provided in RCW
50.40.020 and 50.40.... (section 3, chapter ... (ESSB 4418), Laws of 1982)
or Title 74 RCW. Earnings shall specifically include all gain derived from
capital, from labor, or from both combined, not including profit gained
through sale or conversion of capital assets. The term "disposable earnings"
means that part of the earnings of any individual remaining after the de-
duction from those earnings of any amount required by law to be withheld.

NEW SECTION. Sec. 13. There is added to chapter 50.04 RCW a new
section to read as follows:

The term "employment" shall not include services rendered by any per-
son, firm, or corporation currently engaging in a business which is registered
under chapter 18.27 RCW or licensed under chapter 19.28 RCW when:

(1) Contracting to perform work for any contractor registered under
chapter 18.27 RCW or licensed under chapter 19.28 RCW;

(2) There is no other person, firm or corporation doing the same work at
the same time on the same project except two or more persons, firms or
corporations may contract and do the same work at the same time on the
same project if each person, firm or corporation has employees;

(3) The person, firm, or corporation has a principal place of business
which would be eligible for a business deduction for internal revenue service
tax purposes other than that furnished by the contractor For which the
business has contracted to furnish services;

(4) The person, firm, or corporation maintains a separate set of books or
records that reflect all items of income and expenses of the business; and

(5) The work which the person, firm, or corporation has contrActed to
perform is:

(a) The work of a contractor as defined in RCW 18.27.010; or
(b) The work of installing wires or equipment to convey electric current

or installing apparatus to be operated by such current as it pertains to the
electrical industry as described in chapter 19.28 RCW.

Sec. 14. Section 11, chapter 35, Laws of 1945 and RCW 50.04.100 are
each amended to read as follows:

"Employment", subject only to the other provisions of this title, means
personal service, of whatever nature, unlimited by the relationship of master
and servant as known to the common law or any other legal relationship,
including service in interstate commerce, performed for wages or under any
contract calling for the performance of personal services, written or oral,
express or implied.

Except as provided by *section 121131 of this 1982 act, personal services
performed for an employing unit by one or more contractors or subcon-
tractors acting individually or as a partnership, which do not meet the pro-
visions of RCW 50.04.140, shall be considered employment of the
employing unit: PROVIDED, HOWEVER, That such contractor or sub-
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contractor shall be an employer under the provisions of this title in respect
to personal services performed by individuals for such contractor or
subcontractor.

Sec. 15. Section 101, chapter 35, Laws of 1945 as last amended by sec-
tion 11, chapter 190, Laws of 1979 ex. sess. and RCW 50.24.130 are each
amended to read as follows:

No employing unit which contracts with or has under it any contractor
or subcontractor who is an employer under the provisions of this title shall
make any payment or advance to, or secure any credit for, such contractor
or subcontractor or on account of any contract or contracts to which said
employing unit is a party unless such contractor or subcontractor has paid
contributions, due or to become due for wages paid or to be paid by such
contractor or subcontractor for personal services performed pursuant to
such contract or subcontract, or has furnished a good and sufficient bond
acceptable to the commissioner for payment of contributions, interest, and
penalties. Failure to comply with the provisions of this section shall render
said employing unit directly liable for such contributions, interest, and pen-
alties and the commissioner shall have all of the remedies of collection
against said employing unit under the provisions of this title as though the
services in question were performed directly for said employing unit.

For the purposes of this section, a contractor registered under chapter
18.27 RCW or licensed under chapter 19.28 RCW shall not be responsible
for any contributions for the work of any subcontractor if:

(1) The subcontractor is currently engaging in a business which is reg-
istered under chapter 18.27 RCW or licensed under chapter 19.28 RCW;

(2) There is no other person, firm or corporation doing the same work at
the same time on the same project except two or more persons, firms or
corporations may contract and do the same work at the same time on the
same project if each person, firm or corporation has employees;

(3) The subcontractor has a principal place of business which would be
eligible for a business deduction for internal revenue service tax purposes
other than that furnished by the contractor for which the business has con-
tracted to furnish services;

(4) The subcontractor maintains a separate set of books or records that
reflect all items of income and expenses of the business; and

(5) The subcontractor has contracted to perform:
(a) The work of a contractor as defined in RCW 18.27.010; or
(b) The work of installing wires or equipment to convey electric current

or installing apparatus to be operated by such current as it pertains to the
electrical industry as described in chapter 19.28 RCW.

Sec. 16. Section 74, chapter 35, Laws of 1945 as last amended by sec-
tion 5, chapter 33, Laws of 1977 ex. sess. and RCW 50.20.060 are each
amended to read as follows:
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(1) An individual shall be disqualified from benefits beginning with the
first day of the calendar week in which he or she has been discharged or
suspended for misconduct connected with his or her work and thereafter
until he or she has obtained work and earned wages of not less than the
suspended weekly benefit amount in each of five calendar weeks. Alcoholism
shall not constitute a defense to disqualification from benefits due to
misconduct.

(2) An individual who has been discharged because of a felony or a
gross misdemeanor of which he or she has been convicted, or has admitted
committing to a competent authority, and which is connected with his or
her wdrk shall be disqualified from receiving any benefits for which base
year credits are earned in any employment prior to the discharge. Such dis-
qualification begins with the first day of the calendar week in which he or
she has been discharged, and all benefits paid during the period the individ-
ual was disqualified shall be recoverable, notwithstanding RCW 50.20.190,
50.24.020, or any other provision of this title.

NEW SECTION. Sec. 17. There is added to chapter 50.22 RCW a new
section to read as follows:

(1) Additional benefits are payable to eligible persons who are
"exhaustees" with respect to extended benefits. The term "exhaustee" is
deemed to have the same meaning with respect to extended benefits as with
respect to regular benefits.

(2) Additional benefit amounts shall be calculated pursuant to RCW
50.22.050(1) and (2).

(3) Eligibility for additional benefits shall be determined and benefits
shall be paid under the same terms and conditions as for extended benefits.

NEW SECTION. Sec. 18. There is added to chapter 50.22 RCW a ne%
section to read as follows:

(1) Notwithstanding RCW 50.22.010(8)(a), an additional benefit period
is established for weeks of unemployment which begin on or after the third
Sunday following the effective date of this section: PROVIDED, That this
additional benefit period will be suspended during any week in which an
extended benefit period is not in effect.

(2) Additional benefits are payable to otherwise eligible persons who
have exhausted extended benefits on their most recent claim after July 1,
1980.

(3) The department of employment security shall develop proposals for
a permanent program of additional benefits. The proposals shall address al-
ternatives in trigger mechanisms, benefit levels, eligibility requirements, and
unemployment insurance financing.

NEW SECTION. Sec. 19. There is added to chapter 50.22 RCW a new
section to read as follows:
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Benefits under *sections 16[171 and 17[18] of this act are not payable
for weeks of unemployment beginning after February 26, 1983, unless ex-
tended by law.

NEW SECTION. Sec. 20. There is added to chapter 50.04 RCW a new
section to read as follows:

The term "employment" does not include services performed in a barber
shop licensed under chapter 18.15 RCW or a hairdressing or cosmetology
shop licensed under chapter 18.18 RCW if:

(1) The use of the shop facilities by the individual performing the ser-
vices is contingent upon compensation to the shop owner; and

(2) The individual performing the services receives no compensation or
other consideration from the owner for the services performed.

NEW SECTION. Sec. 21. If any part of this act is found to be in con-
flict with federal requirements which are a prescribed condition to the allo-
cation of federal funds to the state, the conflicting part of this act is hereby
declared to be inoperative solely to the extent of the conflict and with re-
spect to the agencies directly affected, and such finding or determination
shall not affect the operation of the remainder of this act in its application
to the agencies concerned. The rules under this act shall meet federal re-
quirements which are a necessary condition to the receipt of federal funds
by the state.

NEW SECTION. Sec. 22. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 23. *Sections 2, 9[10], 10[11], 11[12], 16[17],
and 17[8] of this act are necessary for the immediate preservation of the
public peace, health, and safety, the support of the state government and its
existing public institutions, and shall take effect immediately. Section 4 of
this act shall take effect on September 26, 1982.

Passed the Senate April 11, 1982.
Passed the House April 1, 1982.
Approved by the Governor April 2, 1982.
Filed in Office of Secretary of State April 2, 1982.

*Reviser's note: The bracketed references in this chapter correct erroneous internal
references which occurred during the engrossing process after a new section was added by
amendment.

CHAPTER 19
[Engrossed Substitute Senate Bill No. 42851

SOCIAL AND HEALTH SERVICES-LIMITED CASUALTY PROGRAM
DEDUCTIBLE--NURSING HOME BILLING-MEDICAL CARE SERVICES

AN ACT Relating to social and health services; amending section 22, chapter 6, Laws of 1981
Ist ex. sess. as last amended by section 6, chapter 10, Laws of 1981 2nd ex. sess. and
RCW 74.09.700; amending section 1, chapter 2, Laws of 1981 1st ex. sess. as amended by
section 8, chapter 1I, Laws of 1981 2nd ex. sess. and RCW 74.09.610; amending section
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19, chapter 6, Laws of 1981 1st ex. sess. and RCW 74.09.035; amending section 5, chap-
ter 30, laws of 1967 ex. sess. as last amended by section 21, chapter 6, Laws of 1981 Ist
ex. seas. and RCW 74.09.520; adding a new section to chapter 74.09 RCW; providing an
effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
*Section 1. Section 22, chapter 6, Laws of 1981 1st ex. sess. as last

amended by section 6, chapter 10, Laws of 1981 2nd ex. sess. and RCW
74.09.700 are each amended to read as follows:

(1) To the extent of available funds, medical care may be provided un-
der the limited casualty program to persons not otherwise eligible for medi-
cal assistance or medical care services who are medically needy as defined in
the social security Title XIX state plan and medical indigents in accordance
with medical eligibility requirements established by the department. This
includes residents of skilled nursing homes, intermediate care facilities, and
intermediate care facilities for the mentally retarded who are aged, blind, or
disabled as defined in Title XVI of the federal social security act and whose
income exceeds three hundred percent of the federal supplement security
income benefit level.

(2) Determination of the amount, scope, and duration of medical cover-
age under the limited casualty program shall be the responsibility of the
department, subject to the following:

(a) Only inpatient hospital services; outpatient hospital and rural health
clinic services; physicians' and clinic services; prescribed drugs, dentures,
prosthetic devices, and eyeglasses; skilled nursing home services, intermedi-
ate care facility services, and intermediate care facility services for the
mentally retarded; home health services; other laboratory and x-ray ser-
vices; and medically necessary transportation shall be covered;

(b) A patient deductible not to exceed one-half the payment the de-
partment makes for the first day's stay for inpatient hospital care, shall be
included for the medically needy component of the program;

(c) Persons who are medically indigent and are not eligible for a federal
aid program shall satisfy a deductible of not less than ((one thousand)) five
hundred dollars in any twelve-month period; provided that the department
shall attempt to establish a system whereby in an individual case no single
provider must bear a disproportionate percentage of the deductible for a giv-
en claim

(d) Medical care services provided to the medically indigent and re-
ceived no more than seven days prior to the date of application shall be re-
troactively certified and approved for payment on behalf of a person who
was otherwise eligible at the time the medical services were furnished:
PROVIDED, That eligible persons who fail to apply within the seven-day
time period for medical reasons or other good cause may be retroactively
certified and approved for payment.
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(3) The department shall establish standards of assistance and resource
and income exemptions. All nonexempt income and resources of limited ca-
sualty program recipients shall be applied a,-ainst the cost of their medical
care services. In addition, the department shall include a prohibition against
the knowing and wilful assignment of property or cash for the purpose of
qualifying for assistance under RCW 74.09.532 through 74.09.536.
*Section 1. was partially vetoed, see message at end of chapter.

Sec. 2. Section 1, chapter 2, Laws of 1981 1st ex. sess. as amended by
section 8, chapter 11, Laws of 1981 2nd ex. sess. and RCW 74.09.6 10 are
each amended to read as follows:

(1) The nursing home auditing and cost reimbursement system of the
department of social and health services shall be governed by this section
until implementation of chapter 74.46 RCW. The department shall reim-
burse nursing homes on the basis of the following cost centers: Patient care,
food, administration and operations, and property.

(2) (a) For rate setting purposes for fiscal year 1982, the department
shall reimburse the patient care cost center at the January 1, 1981, reim-
tursement rate, as adjusted for inflation.

(b) F. rate setting purposes in fiscal year 1983, this subsection (2)(b)
applies.

(i) There shall be established by the department a redistribution pool
consisting of overpayments to contractors for 1981 indicated by proposed
settlements for 1981, less one million dollars.

(ii) If a contractor's patient care cost center rate for 1981 is greater
than or equal to the contractor's desk reviewed 1981 patient care costs, the
department shall reimburse the patient care cost center at the desk reviewed
1981 patient care costs plus any patient care funds shifted to other cost
centers pursuant to subsection (8) of this section, as adjusted for inflation.

(iii) If the contractor's 1981 patient cost center rate is less than the
contractor's desk reviewed 1981 patient care costs, the department shall re-
imburse the contractor's patient care cost at the January 1, 1982, reim-
bursement rate less one and one half percent, as adjusted for inflation, plus
an allowance from the redistribution pool.'The allowance for a contractor
shall not exceed the contractor's patient care costs, as adjusted for inflation,
and the total of allowances distributed shall not exceed the redistribution
pool under subsection (2)(b)(i) of this section. If the funds contained in the
redistribution pool exceed or are equal to the total amount by which con-
tractors were underfunded in the patient care cost center, each contractor's
allowance will be equal to the amount by which the contractor was
underfunded. If the funds contained in the redistribution pool are less than
the total amount by which contractors were underfunded in the patient care
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cost center, each contractor will receive an allowance which shall be a per-
centage of the amount by which the contractor was underfunded. The per-
centage shall be determined by dividing the amount of the pool by the total
amount of underfunding.

(c) In addition, the reimbursement shall be enhanced by three million
dollars for the first year of the biennium and by one million four hundred
thousand dollars for the second year of the biennium. These enhancements
shall be apportioned among the nursing homes proportionately based on the
patient care cost center for each nursing home.

(d) For the purpose of nursing assistant certification, the department
shall reimburse at a rate of thirty cents for each medicaid patient day for
the first year of the biennium. This is in addition to the January 1, 1981,
reimbursement rate.

(e) Effective July 1, 1982, the patient care cost center reimbursement
rate shall be adjusted as follows:

(i) As used in (ii) of this subsection, patient care consultation refers to
medical director, patient activities, physical therapy, speech therapy, occu-
pational therapy, and other therapy consultation.

(ii) The department shall determine the average expense weighted by
patient days for patient care consultation taken from the most recently
completed cost reports.

In determining the patient care cost to be used for rate setting pursuant
to subsections (2)(b)(ii) and (iii) of this section, the department shall not
include any cost in excess of the average cost determined under (ii) of this
subsection.

(3) Reimbursement for the food cost center shall be at the January 1,
1981, reimbursement rate, adjusted for inflation.

(4) The administration and operations cost center consists of two
components:

(a) (i) For rate setting purposes for fiscal year 1982, the wages for all
employees, other than nursing service personrel and administrators and as-
sistant administrators, shall be reimbursed at the January 1, 1981, rate as
adjusted for inflation.

(ii) For rate setting purposes for fiscal year 1983:
(A) If the contractor's administration and operations wage component

rate for 1981 is greater than or equal to the contractor's desk reviewed 1981
administration and operations wage costs, the department shall reimburse
the contractor's administration and operations wage component at the desk
reviewed 1981 administration and operations wage component costs as ad-
justed for inflation.

(B) If the contractor's administration and operations wage component
rate for 1981 is less than the contractor's desk reviewed 1981 administration
and operations wage costs, the department shall reimburse the contractor's
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administration and operations wage component at the January 1, 1981, re-
imbursement rate as adjusted for inflation, except that, after distribution of
the redistribution pool to contractors underfunded in the patient care cost
center pursuant to subsection (2)(b)(iii) of this section, any funds remaining
will be distributed to contractors with rates below cost in proportion to the
underfunding in this component. This distribution shall not exceed the total
of underfunded cost in this component.

(b) Reimbursement for administration and operations, including all
items not specified in subsections (2), (3), (4)(a), (5), and (6) of this sec-
tion, shall not exceed the eighty-fifth percentile of the costs of all reporting
facilities, not including any funds shifted pursuant to subsection (8) of this
section, as adjusted for inflation, except that the nursing home facilities may
be grouped by factors, other than ownership or legal organizational charac-
teristics, which could reasonably influence cost requirements for adminis-
tration and operations. Effective July 1, 1982, the administration and
operations cost center reimbursement rate shall be adjusted as follows:

(i) As used in (ii) and (iii) of this subsection, administration and opera-
tions consultation expense refers to dietary and medical record consultant
fees.

(ii) The department shall determine the average expense weighted by
patient days for administration and operations consultation expense taken
from the most recent completed cost report.

(iii) Reimbursement for administration and operations consultation shall
be the lesser of the average expense as determined under (ii) of this subsec-
tion or the individual facility's costs for administration and operations con-
sultation expenses taken from the most recent completed cost report, as
adjusted for inflation. This adjustment applies only to the July 1, 1982,
through July 1, 1983, reimbursement period.

(5) The return on net invested equity for each facility shall be deter-
mined by utilizing medicare rules and regulations.

(6) Property cost center reimbursement for both leased and owner-op-
erated facilities shall not exceed the predicted cost plus one standard devia-
tion of the necessary and ordinary costs of depreciation, and interest, of
owner-operated facilities utilizing a multiple regression formula developed
by the department of social and health services, recognizing factors which
may be significant, including location, age, and type of facility. Rental costs
of leased facilities other than those operating as intermediate care facilities
for the mentally retarded, and depreciation and interest costs of owner-op-
erated facilities, for leases or mortgages entered into prior to July 1, 1979,
shall be reimbursed to the extent they do not exceed the reimbursement rate
payable for the property cost center as of June 30, 1979, or July 1, 1979,
whichever is higher, adjusted to meet any discrepancies as determined by
the federal government between the reimbursements made and the approved
state medicaid plan, and adjusted for any approved capitalized additions or
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replacements, except that any leased facility which has operated as an in-
termediate care facility for the mentally retarded prior to July 1, 1979, shall
be reimbursed to the extent that the property costs exceed the upper limit of
the multiple regression formula.

(7) The patient personal needs allowance limitation shall be thirty-three
dollars and fifty cents.

(8) For settlement purposes only, for calendar years 1981, 1982, and
1983, a nursing home may shift among cost centers an amount not greater
than twenty percent of the reimbursement rate of the cost center into which
the shift is being made. Shifts may be made among the cost centers. How-
ever, shifts may not be made into the property cost center. The department
shall monitor on a random basis the extent and patterns of shifting between
cost centers authorized by this section. The department shall report to the
legislature on its findings required by this section prior to July 15th of each
year.

(9) Audits shall be conducted by the department and settlements shall
be calculated by cost center only.

(10) The department may adjust reimbursement rates to reflect required
increases in staffing levels and capital improvements.

(11) Any reference in this section to a January 1, 1981, reimbursement
rate includes any adjustment resulting from a rate appeal and its final reso-
lution, but shall not include any adjustment resulting from litigation on re-
imbursement rates prior to June 30, 1981, or the procedures by which they
were established.

(12) References in this section to adjustments for inflation mean adjust-
ments of 5.0 percent for rates effective July 1, 1981, through December 31,
1981; 4.25 percent for rates effective January 1, 1982, through June 30,
1982; ((3-25)) 1.625 percent for rates effective July 1, 1982, through
December 31, 1982; and ((3:-25)) LO25 percent for rates effective January
1, 1983, through June 30, 1983.

Sec. 3. Section 19, chapter 6, Laws of 1981 1st ex. sess. and RCW 74-
.09.035 are each amended to read as follows:

(1) To the extent of available funds, medical care services may be pro-
vided to recipients of general assistance in accordance with medical eligibil-
ity requirements established by the department.

(2) Determination of the amount, scope, and duration of medical care
services shall be limited to coverage as defined by the department, except
that ((chiropractic,)) adult dental, and routine foot care shall not be
included.

(3) The department shall establish standards of assistance and resource
and income exemptions, which may include deductibles and co-insurance
provisions. In addition, the department may include a prohibition against

_4 the voluntary assignment of property or cash for the purpose of qualifying
for assistance.
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(4) Residents of skilled nursing homes, intermediate care facilities, and
intermediate care facilities for the mentally retarded who are eligible for
medical care services shall be provided medical services to the same extent
as provided to those persons eligible under the medical assistance program.

(5) Payments made by the department under this program shall be the
limit of expenditures for medical care services solely from state funds.

(6) Medical care services received no more than seven days prior to the
date of application shall be retroactively certified and approved for payment
on behalf of a person who was otherwise eligible at the time the medical
services were furnished: PROVIDED, That eligible persons who fail to ap-
ply within the seven-day time period for medical reasons or other good
cause may be retroactively certified and approved for payment.

Sec. 4. Section 5, chapter 30, Laws of 1967 ex. sess. as last amended by
section 21, chapter 6, Laws of 1981 1st ex. sess. and RCW 74.09.520 are
each amended to read as follows:

The term "medical assistance" may include the following care and ser-
vices: (1) Inpatient hospital services; (2) outpatient hospital services; (3)
other laboratory and x-ray services; (4) skilled nursing home services; (5)
physicians' services, which shall include prescribed medication and instruc-
tion on birth control devices; (6) medical care, or any other type of remedial
care as may be established by the secretary; (7) home health care services;
(8) private duty nursing services; (9) dental services; (10) physical therapy
and related services; (11) prescribed drugs, dentures, and prosthetic devices;
and eyeglasses prescribed by a physician skilled in diseases of the eye or by
an optometrist, whichever the individual may select; (12) other diagnostic,
screening, preventive, and rehabilitative services: PROVIDED, That the de-
partment may not cut off any prescription medications, oxygen supplies, re-
spiratory services, or other life-sustaining medical services or supplies.

"Medical assistance," notwithstanding any other provision of law, shall
not include routine foot care, ((chiropractic,)) or dental services delivered
by any health care provider, that are not mandated by Title XIX of the so-
cial security act.

NEW SECTION. Sec. 5. There is added to chapter 74.09 RCW a new
section to read as follows:

A nursing home shall not bill the department for service provided to a
recipient until an award letter of eligibility of such recipient pursuant to
rules established under this chapter 74.09 RCW has been received by the
nursing home. However, a nursing home may bill and shall be reimbursed
for all medical care recipients referred to the nursing home by the depart-
ment prior to the receipt of the award letter of eligibility or the denial of
such eligibility.

NEW SECTION. Sec. 6. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect April 1,
1982.

Passed the Senate March 26, 1982.
Passed the House March 25, 1982.
Approved by the Governor April 3, 1982, with the exception of the pro-

viso in Section 1, subsection 2(c), which is vetoed.
Filed in Office of Secretary of State April 3, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to the proviso contained in
Section 1, subsection 2(c) Substitute Senate Bill No. 4285 entitled:

'AN ACT Relating to social and health services'

The intent of this proviso is admirable. It would attempt to establish an equi-
table distribution of the $500 deductible in the medically indigent program among
all providers. In practice, however, the proviso would result in administrative com-
plexity and a slowdown in cash flow to the providers. This would be more detri-
mental than the marginal benefits which might accrue if the proviso were
implemented.

With the exception of the proviso in Section 1, subsection 2(c) which I have
vetoed, Substitute Senate Bill No. 4285 is approved.*

CHAPTER 20
[Engrossed Senate Bill No. 41331

INDUSTRIAL INSURANCE--COMPENSATION ADJUSTMENTS, DEATH
BENEFITS

AN ACT Relating to industrial insurance; amending section 2, chapter 286, Laws of 1975 1st
ex. sess. as last amended by section I, chapter 108, Laws of 1979 and RCW 51.32.075;
amending section 51.32.080, chapter 23, Laws of 1961 as last amended by section 1.
chapter 104, Laws of 1979 and RCW 51.32.080; amending section 47, chapter 289, Laws
of 1971 ex. sess. as last amended by section 54, chapter 350, Laws of 1977 ex. sess. and
RCW 51.32.190; providing an cffcctive date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 286, Laws of 1975 1st ex. sess. as last
amended by section 1, chapter 108, Laws of 1979 and RCW 51.32.075 are
each amended to read as follows:

The compensation or death benefits payable pursuant to the provisions
of this chapter for temporary total disability, permanent total disability, or
death arising out of injuries or occupational diseases shall be adjusted as
follows:

(1) On July 1, ((+9-79)) 1982, there shall be an adjustment for those
whose right to compensation was established on or after July 1, 1971, and
before July 1, ((+9-79)) 1982. The adjustment shall be determined by mul-
tiplying the amount of compensation to which they are entitled by a frac-
tion, the denominator of which shall be the ((znahiI amaliUt of
compecisationL payable)) average monthly wage in the state under RCW 51-
.08.018 for the fiscal year in which such person's right to compensation was
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established, and the numerator of which shall be the ((IIIaxAiniui ai,,ouuit uf
c.il1pni ati II payable)) average monthly wage in the state under RCW 51-
.08.018 on July 1, ((+979)) 1982.

(2) In addition to the adjustment established by subsection (1) of this
section, there shall be another adjustment on July 1, ((+980)) 1983, for
those whose right to compensation was established on or after July 1, 1971,
and before July ((+980)) 1983, which shall be determined by multiplying
the amount of compensation to which they are entitled by a fraction, the
denominator of which shall be the ((1raaxiIrUirI aiiluint Of CornpensatiU,
payable)) average monthly wage in the state under RCW 51.08.018 for the
fiscal year in which such person's right to compensation was established,
and the numerator of which shall be the ((raaxIIIL aD,,uut of cci.oump a-
tion- payable)) average monthly wage in the state under RCW 51.08.018 on
July 1, ((+980)) 1983.

Sec. 2. Section 51.32.080, chapter 23, Laws of 1961 as last amended by
section 1, chapter 104, Laws of 1979 and RCW 51.32.080 are each amend-
ed to read as follows:

(1) For the permanent partial disabilities here specifically described, the
injured worker shall receive compensation as follows:

LOSS BY AMPUTATION

Of leg above the knee joint with short thigh
stump (3" or less below the tuberosity of is-
chium ) ........................................... $36,000.00

Of leg at or above knee joint with functional
stum p ............................................ 32,400.00

Of leg below knee joint ................................ 28,800.00
Of leg at ankle (Syme) ................................ 25,200.00
Of foot at mid-metatarsals ............................. 12,600.00
Of great toe with resection of metatarsal bone ............. 7,560.00
Of great toe at metatarsophalangeal joint ................. 4,536.00
Of great toe at interphalangeal joint ..................... 2,400.00
Of lesser toe (2nd to 5th) with resection of

metatarsal bone ................................... 2,760.00
Of lesser toe at metatarsophalangeal joint ................. 1,344.00
Of lesser toe at proximal interphalangeal joint ............. 996.00
Of lesser toe at distal interphalangeal joint ................ 252.00
Of arm at or above the deltoid insertion or by

disarticulation at the shoulder ........................ 36,000.00
Of arm at any point from below the deltoid in-

sertion to below the elbow joint at the inser-
tion of the biceps tendon ............................ 34,200.00
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Of arm at any point from below the elbow joint
distal to the insertion of the biceps tendon to
and including mid-metacarpal amputation
of the hand ....................................... 32,400.00

Of all fingers except the thumb at metacarpo-
phalangeal joints ................................... 19,440.00

Of thumb at metacarpophalangeal joint or with
resection of carpometacarpal bone .................... 12,960.00

Of thumb at interphalangeal joint ....................... 6,480.00
Of index finger at metacarpophalangeal joint or

with resection of metacarpal bone ..................... 8,100.00
Of index finger at proximal interphalangeal

joint ............................................. 6,480.00
Of index finger at distal interphalangeal joint .............. 3,564.00
Of middle finger at metacarpophalangeal joint

or with resection of metacarpal bone .................. 6,480.00
Of middle finger at proximal interphalangeal

joint ............................................. 5,184.00
Of middle finger at distal interphalangeal joint ............. 2,916.00
Of ring finger at metacarpophalangeal joint or

with resection of metacarpal bone ..................... 3,240.00
Of ring finger at proximal interphalangeal joint ............ 2,592.00
Of ring finger at distal interphalangeal joint ............... 1,620.00
Of little finger at metacarpophalangeal joint or

with resection of metacarpal bone ..................... 1,620.00
Of little finger at proximal interphalangeal

joint ........................................ 1,296.00
Of little finger at distal interphalangeal joint ............... 648.00

MISCELLANEOUS

Loss of one eye by enucleation .......................... 14,400.00
Loss of central visual acuity in one eye ................... 12,000.00
Complete loss of hearing in both ears ..................... 28,800.00
Complete loss of hearing in one ear ...................... 4,800.00

(2) Compensation for amputation of a member or part thereof at a site
other than those above specified, and for loss of central visual acuity and
loss of hearing other than complete, shall be in proportion to that which
such other amputation or partial loss of visual acuity or hearing most close-
ly resembles and approximates. Compensation for any other permanent
partial disability not involving amputation shall be in the proportion which
the extent of such other disability, called unspecified disability, shall bear to
that above specified, which most closely resembles and approximates in de-
gree of disability such other disability, compensation for any other unspeci-
fied permanent partial disability shall be in an amount as measured and
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compared to total bodily impairment: PROVIDED, That in order to reduce
litigation and establish more certainty and uniformity in the rating of un-
specified permanent partial disabilities, the department shall enact rules
having the force of law classifying such disabilities in the proportion which
the department shall determine such disabilities reasonably bear to total
bodily impairment. In enacting such rules, the department shall give con-
sideration to, but need not necessarily adopt, any nationally recognized
medical standards or guides for determining various bodily impairments.
For purposes of calculating monetary benefits, the amount payable for total
bodily impairment shall be deemed to be sixty thousand dollars: PROVID-
ED, That compensation for unspecified permanent partial disabilities in-
volving injuries to the back that do not have marked objective clinical
findings to substantiate the disability shall be determined at an amount
equal to seventy-five percent of the monetary value of such disability as re-
lated to total bodily impairment: PROVIDED FURTHER, That the total
compensation for all unspecified permanent partial disabilities resulting
from the same injury shall not exceed the sum of sixty thousand dollars,
except that. the total compensation for all unspecified permanent partial
disabilities involving injuries to the back that do not have marked objective
clinical findings to substantiate the disability and resulting from the same
injury shall not exceed the sum of forty-five thousand dollars: PROVIDED
FURTHER, That in case permanent partial disability compensation is fol-
lowed by permanent total disability compensation, any portion of the per-
manent partial disability compensation which exceeds the amount that
would have been paid the injured worker if permanent total disability com-
pensation had been paid in the first instance, shall be deducted from the
pension reserve of such injured worker and his or her monthly compensation
payments shall be reduced accordingly.

(3) Should a worker receive an injury to a member or part of his or her
body already, from whatever cause, permanently partially disabled, result-
ing in the amputation thereof or in an aggravation or increase in such per-
manent partial disability but not resulting in the permanent total disability
of such worker, his or her compensation for such partial disability shall be
adjudged with regard to the previous disability of the injured member or
part and the degree or extent of the aggravation or increase of disability
thereof.

(4) When the compensation provided for in subsections (1) and (2) ex-
ceeds three times the average monthly wage in the state as computed under
the provisions of RCW 51.08.018, payment shall be made in monthly pay-
ments in accordance with the schedule of temporary total disability pay-
ments set forth in RCW 51.32.090 until such compensation is paid to the
injured worker in full, except that the first monthly payment shall be in an
amount equal to three times the average monthly wage in the state as com-
puted under the provisions of RCW 51.08.018, and interest shall be paid at
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the rate of ((six)) eight percent on the unpaid balance of such compensation
commencing with the second monthly payment: PROVIDED, That upon
application of the injured worker or survivor the monthly payment may be
converted, in whole or in part, into a lump sum payment, in which event the
monthly payment shall cease in whole or in part. Such conversion may be
made only upon written application of the injured worker or survivor to the
department and shall rest in the discretion of the department depending
upon the merits of each individual application: PROVIDED FURTHER,
That upon death of a worker all unpaid installments accrued((,-lessrintc-
est,)) shall be paid ((in a lump su,- amomuut)) according to the payment
schedule established prior to the death of the worker to the widow or wid-
ower, or if there is no widow or widower surviving, to the dependent chil-
dren of such claimant, and if there are no such dependent children, then to
such other dependents as defined by this title.

Sec. 3. Section 47, chapter 289, Laws of 1971 ex. sess. as last amended
by section 54, chapter 350, Laws of 1977 ex. sess. and RCW 51.32.190 are
each amended to read as follows:

(1) If the self-insurer denies a claim for compensation, written notice of
such denial, clearly informing the claimant of the reasons therefor and that
the director will rule on the matter shall be mailed or given to the claimant
and the director within ((seven)) thirty days after the self-insurer has no-
tice of the claim.

(2) Until such time as the department has entered an order in a disput-
ed case acceptance of compensation by the claimant shall not be considered
a binding determination of his or her rights under this title. Likewise the
payment of compensation shall not be considered a binding determination of
the obligations of the self-insurer as to future compensation payments.

(3) Upon making the first payment of income benefits, and upon stop-
ping or changing of such benefits except where a determination of the per-
manent disability has been made as elsewhere provided in this title, the self-
insurer shall immediately notify the director in accordance with a form to
be prescribed by the director that the payment of income benefits has begun
or has been stopped or changed. Where temporary disability compensation
is payable, the first payment thereof shall be made within fourteen days af-
ter notice of claim and shall continue at regular semimonthly or biweekly
intervals.

(4) If, after the payment of compensation without an award, the self-
insurer elects to controvert the right to compensation, the payment of com-
pensation shall not be considered a binding determination of the obligations
of the self-insurer as to future compensation pay,.ents. The acceptance of
compensation by the worker or his or her beneficiaries shall not be consid-
ered a binding determination of their rights under this title.

(5) The director (a) may, upon his or her own initiative at any time in a
case in which payments are being made without an award, and (b) shall,
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upon receipt of information from any person claiming to be entitled to
compensation, from the self-insurer, or otherwise that the right to compen-
sation is controverted, or that payment of compensation has been opposed,
stopped or changed, whether or not claim has been filed, promptly make
such inquiry as circumstances require, cause such medical examinations to
be made, hold such hearings, require the submission of further information,
make such orders, decisions or awards, and take such further action as he or
she considers will properly determine the matter and protect the rights of all
parties.

(6) The director, upon his or her own initiative, may make such inquiry
as circumstances require or is necessary to protect the rights of all the par-
ties and he or she may enact rules and regulations providing for procedures
to ensure fair and prompt handling by self-insurers of the claims of workers
and beneficiaries.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect July 1,
1982.

Passed the Senate March 26, 1982.
Passed the House March 25, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 21
[Engrossed Substitute Senate Bill No. 4824]

AQUATIC LANDS

AN ACT Relating to aquatic lands; amending section 9, chapter 255, Laws of 1927 as
amended by section 1, chapter 109, Laws of 1979 ex. sess. and RCW 79.01.036; amending
section 1, chapter 257, Laws of 1959 and RCW 79.01.038; amending section 13, chapter
255, Laws of 1927 and RCW 79.01.052; amending section 21, chapter 255, Laws of 1927
as amended by section 2, chapter 257, Laws of 1959 and RCW 79.01.084; amending sec-
tion 22, chapter 255, Laws of 1927 as last amended by section 2, chapter 109, Laws of
1979 ex. sess. and RCW 79.01.088; amending section 1, chapter 55, Laws of 1935 as
amended by section 10, chapter 257, Laws of 1959 and RCW 79.01.116; amending sec-
tion 30, chapter 255, Laws of 1927 as amended by section i, chapter 257, Laws of 1959
and RCW 79.01.120; amending section 31, chapter 255, Laws of 1927 as last amended by
section 12, chapter 257, Laws of 1959 and RCW 79.01.124; amending section 44, chapter
255, Laws of 1927 and RCW 79.01.176; amending section 46, chapter 255, Laws of 1927
as last amended by section 2, chapter 123, Laws of 1971 ex. sess. and RCW 79.01.184;
amending section 47, chapter 255, Laws of 1927 as amended by section 19, chapter 257,
Laws of 1959 and RCW 79.01.188; amending section 53, chapter 255, Laws of 1927 as
amended by section 23, chapter 257, Laws of 1959 and RCW 79.01.212; amending sec-
tion 54, chapter 255, Laws of 1927 as last amended by section 1, chapter 267, Laws of
1969 ex. sess. and RCW 79.01.216; amending section 55, chapter 255, Laws of 1927 as
amended by section 25, chapter 257, Laws of 1959 and RCW 79.01.220; amending sec-
tion 56, chapter 255, Laws of 1927 and RCW 79.01.224; amending section 57, chapter
255, Laws of 1927 as amended by section 26, chapter 257, Laws of 1959 and RCW 79-
.01.228; amending section 59, chapter 255, Laws of 1927 as last amended by section 8,
chapter 109, Laws of 1979 ex. sess. and RCW 79.01.236; amending section 60, chapter
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255, Laws of 1927 as amended by section 28, chapter 257, Laws of 1959 and RCW 79-
.01.240; amending section 73, chapter 255, Laws of 1927 and RCW 79.01.292; amending
section 76, chapter 255, Laws of 1927 and RCW 79.01.304; amending section 78, chapter
255, Laws of 1927 and RCW 79.01.312; amending section 79, chapter 255, Laws of 1927
and RCW 79.01.316; amending section 80, chapter 255, Laws of 1927 and RCW 79.01-
.320; amending section 82, chapter 255, Laws of 1927 and RCW 79.01.328; amending
section 85, chapter 255, Laws of 1927 as last amended by section 5, chapter 73, Laws of
1961 and RCW 79.01.340; amending section 96, chapter 255, Laws of 1927 as last
amended by section 6, chapter 73, Laws of 1961 and RCW 79.01.384; amending section
99, chapter 255, Laws of 1927 as amended by section 4, chapter 147, Laws of 1945 and
RCW 79.01.396; amending section 102, chapter 255, Laws of 1927 and RCW 79.01.408;
amending section 12, chapter 73, Laws of 1961 and RCW 79.01.414; amending section 2,
chapter 97, Laws of 1979 and RCW 79.01.525; amending section 195, chapter 255, Laws
of 1927 and RCW 79.01.740; amending section I, chapter 164, Laws of 1919 as amended
by section 2, chapter 20, Laws of 1963 and RCW 79.44.010; decodifying RCW 79.01.521;
creating new sections; adding new chapters to Title 79 RCW; repealing section 2, chapter
255, Laws of 1927 and RCW 79.01.008; repealing section 3, chapter 255, Laws of 1927
and RCW 79.01.012; repealing section 4, chapter 255, Laws of 1927 and RCW 79.01-
.016; repealing section 5, chapter 255, Laws of 1927 and RCW 79.01.020; repealing sec-
tion 6, chapter 255, Laws of 1927 and RCW 79.01.024; repealing section 7, chapter 255,
Laws of 1927 and RCW 79.01.028; repealing section 8, chapter 255, Laws of 1927 and
RCW 79.01.032; repealing section !1, chapter 255, Laws of 1927 and RCW 79.01.044;
repealing section 1, chapter 47, Laws of 1965, section 1, chapter 54, Laws of 1970 ex.
sess., section 1, chapter 87, Laws of 1977 ex. sess. and RCW 79.01.178; repealing section
92, chapter 255, Laws.of 1927 and RCW 79.01.368; repealing section 93, chapter 255,
Laws of 1927 and RCW 79.01.372; repealing section 94, chapter 255, Laws of 1927 and
RCW 79.01.376; repealing section 95, chapter 255, Laws of 1927 and RCW 79.01.380;
repealing section 105, chapter 255, Laws of 1927 and RCW 79.01.420; repealing section
106, chapter 255, Laws of 1927 and RCW 79.01.424; repealing section 107, chapter 255,
Laws of 1927 and RCW 79.01.428; repealing section 108, chapter 255, Laws of 1927 and
RCW 79.01.432; repealing section 109, chapter 255, Laws of 1927 and RCW 79.01.436;
repealing section t10, chapter 255, Laws of 1927 and RCW 79.01.440; repealing section
Ill, chapter 255, Laws of 1927 and RCW 79.01.444; repealing section 112, chapter 255,
Laws of 1927, section 1, chapter 217, Laws of 1971 ex. sess. and RCW 79.01.448; re-
pealing section 113, chapttr 255, Laws of 1927, section 37, chapter 257, Laws of 1959
and RCW 79.01.452; repealing section 114, chapter 255, Laws of 1927 and RCW 79.01-
.456; repealing section 115, chapter 255, Laws of 1927 and RCW 79.01.460; repealing
section 116, chapter 255, Laws of 1927 and RCW 79.01.464; repealing section 117, chap-
ter 255, Laws of 1927 and RCW 79.01.468; repealing section 2, chapter 217, Laws of
1971 ex. sess., section 1, chapter 186, Laws of 1974 ex. sess. and RCW 79.01.470; repeal-
ing section 3, chapter 186, Laws of 1974 ex. sess. and RCW 79.01.471; repealing section
118, chapter 255, Laws of 1927, section 1, chapter 105, Laws of 1967 ex. sess. and RCW
79.01.472; repealing section 1, chapter 150, Laws of 1979 and RCW 79.01.474; repealing
section 119, chapter 255, Laws of 1927 and RCW 79.01.476; repealing section 120, chap-
ter 255, Laws of 1927 and RCW 79.01.480; repealing section 121, chapter 255, Laws of
1927, section 1, chapter 54, Laws of 1969 ex. sess. and RCW 79.01.484; repealing section
122, chapter 255, Laws of 1927 and RCW 79.01.488; repealing section 123, chapter 255,
Laws of 1927 and RCW 79.01.492; repealing section 124, chapter 255, Laws of 1927 and
RCW 79.01.496; repealing section 126, chapter 255, Laws of 1927 and RCW 79.01.504;
repealing section 127, chapter 255, Laws of 1927 and RCW 79.01.508; repealing section
128, chapter 255, Laws of 1927, section 1, chapter 97, Laws of 1969 ex. sess. and RCW
79.01.512; repealing section 129, chapter 255, Laws of 1927, section 2, chapter 97, Laws
of 1969 ex. sess. and RCW 79.01.516; repealing section 130, chapter 255, Laws of 1927,
section 3, chapter 97, Laws of 1969 ex. sess., section 1, chapter 97, Laws of 1979 ex. sess.
and RCW 79.01.520; repealing section 131, chapter 255, Laws of 1927 and RCW 79.01-
.524; repealing section 132, chapter 255, Laws of 1927 and RCW 79.01.528; repealing
section 133, chapter 255, Laws of 1927 and RCW 79.01.532; repealing section 134, chap-
ter 255, Laws of 1927 and RCW 79.01.536; repealing section 135, chapter 255, Laws of
1927 and RCW 79.01.540; repealing section 136, chapter 255, Laws of 1927 and RCW
79.01.544; repealing section 137, chapter 255, Laws of 1927 and RCW 79.01.548; repeal-
ing section 138, chapter 255, Laws of 1927 and RCW 79.01.552; repealing section 139,
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chapter 255, Laws of 1927 and RCW 79,01.556; repealing section 140, chapter 255, Laws
of 1927 and RCW 79.01.560; repealing section 141, chapter 255, Laws of 1927 and RCW
79.01.564; repealing section 142, chapter 255, Laws of 1927, section 39, chapter 271,
Laws of 1951, section 9, chapter 73, Laws of 1961, section 1, chapter 79, Laws of 1963,
section I, chapter 228, Iaws of 1967, section 1, chapter 123, Laws of 1979 ex. sess. and
RCW 79.01.568; repealing section 8, chapter 141, Laws of 1979 ex. scss. and RCW 79-
.01.570; repealing section 143, chapter 255, Laws of 1927, section 5, chapter 163, Laws of
1967 and RCW 79.01.572; repealing section 144, chapter 255, Laws of 1927, section 40,
chapter 271, Laws of 1951, section 3, chapter 228, Laws of 1967 and RCW 79.01.576;
repealing section 41, chapter 271, Laws of 1951 and RCW 79.01.580; repealing section
146, chapter 255, Laws of 1927, section 4, chapter 228, Laws of 1967 and RCW 79.01-
.584; repealing section 148, chapter 255, Laws of 1927, section 5, chapter 228, Laws of
1967 and RCW 79.01.588; repealing section 149, chapter 255, Laws of 1927, section 6,
chapter 228, Laws of 1967 and RCW 79.01.592; repealing section 150, chapter 255, Laws
of 1927 and RCW 79.01.596; repealing section 151, chapter 255, Laws of 1927 and RCW
79.01.600; repealing section 152, chapter 255, Laws of 1927 and RCW 79.01.604; repeal-
ing section 153, chapter 255, Laws of 1927 and RCW 79.01.608; repealing section 189,
chapter 255, Laws of 1927 and RCW 79.01.716; repealing section I, chapter 275, Laws of
1981 and RCW 79.01.786; repealing section 2, chapter 275, Laws of 1981 and RCW 79-
.01.788; repealing section I, chapter 54, Laws of 1935 and RCW 79.16.130; repealing
section 2, chapter 54, Laws of 1935, section 1, chapter 168, Laws of 1959 and RCW 79-
.16.140; repealing section 3, chapter 54, Laws of 1935, section 2, chapter 168, Laws of
1959 and RCW 79.16.150; repealing section 1, chapter 105, Laws of 1901 and RCW 79-
.16.160; repealing section 2, chapter 105, Laws of 1901 and RCW 79.16.161; repealing
section 1, chapter 110, Laws of 1901 and RCW 79.16.170; repealing section 2, chapter
110, Laws of 1901 and RCW 79.16.171; repealing section 1, chapter 212, Laws of 1963
and RCW 79.16.172; repealing section 2, chapter 212, Laws of 1963 and RCW 79.16-
.173; repealing section 1, chapter 387, Laws of 1955 and RCW 79.16.175; repealing sec-
tion 2, chapter 387, Laws of 1955 and RCW 79.16.176; repealing section 1, chapter 170,
Laws of 1913, section 1, chapter 115, Laws of 1937, section 2, chapter 105, Laws of 1967
ex. sess. and RCW 79.16.180; repealing section 1, chapter 168, Laws of 1913 and RCW
79.16.190; repealing section 1, chapter 199, Laws of 1955 and RCW 79.16.325; repealing
section 2, chapter 199, Laws of 1955 and RCW 79.16.326; repealing section I, chapter
186, Laws of 1957 and RCW 79.16.375; repealing section 2, chapter 186, Laws of 1957
and RCW 79.16.376; repealing section 1, chapter 183, Laws of 1913 and RCW 79.16-
.380; repealing section 7, chapter 183, Laws of 1913, section 17, chapter 30, Laws of 1979
ex. sess. and RCW 79.;6.400; repealing section I, chapter 150, Laws of 1917 and RCW
79.16.405; repealing section 2, chapter 150, Laws of 1917 and RCW 79.16.406; repealing
section 1, chapter 70, Laws of 1931 and RCW 79.16.410; repealing section 1, chapter 99,
Laws of 1893 and RCW 79.16.430; repealing section 2, chapter 99, Laws of 1893 and
RCW 79.16.440; repealing section 3, chapter 99, Laws of 1893 and RCW 79.16.450; re-
pealing section 4, ch'pter 99, Laws of 1893 and RCW 79.16.460; repealing section 5,
chapter 99, Laws of 1893 and RCW 79.16.470; repealing section 6, chapter 99, Laws of
1893 and RCW 79.16.420; repealing section 7, chapter 99, Laws of 1893 and RCW 79-
.16.490; repealing section 8, chapter 99, Laws of 1893 and RCW 79.16.500; repealing
section 9, chapter 99, Laws of 1893 and RCW 79.16.510; repealing section 10, chapter
99, Laws of 1893 and RCW 79.16.520; repealing section 1, chapter 164, Laws of 1953
and RCW 79.16.530; repealing section 2, chapter 164, Laws of 1953 and RCW 79.16-
.540; repealing section 3, chapter 164, Laws of 1953 and RCW 79.16.550; repealing sec-
tion 4, chapter 164, Laws of 1953 and RCW 79.16.560; repealing section 1, chapter 386,
Laws of 1955 and RCW 79.16.570; repealing section 2, chapter 386, Laws of 1955 and
RCW 79.16.580; repealing section 3, chapter 386, Laws of 1955 and RCW 79.16.590; re-
pealing section I, chapter 224, Laws of 1929 and RCW 79.20.090; repealing section 2,
chapter 224, Laws of 1929 and RCW 79.20.100; repealing section 3, chapter 224, Laws of
1929, section 1, chapter 76, Laws of 1933 and RCW 79.20.110; repealing section 1,
chapter 208, Laws of 1907 and RCW 79.20.150; repealing section 2, chapter 208, Laws of
1907 and RCW 79.20.160; repealing section 3, chapter 208, Laws of 1907 and RCW 79-
.20.170; repealing section 4, chapter 208, Laws of 1907 and RCW 79.20.180; declaring an
emergency; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:
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AQUATIC LANDS-GENERAL.
NEW SECTION. Section 1. "AQUATIC LANDS". Whenever used in

chapters _ through _ RCW (sections 1 through 145 of this act) the
term "aquatic lands" means all state-owned tidelands, shorelands, harbor
areas, and the beds of navigable waters.

NEW SECTION. Sec. 2. "OUTER HARBOR LINE". Whenever used
in chapters _ through _ RCW (sections 1 through 145 of this act) the
term "outer harbor line" means a line located and established in navigable
waters as provided in section 1 of Article XV of the state Constitution, be-
yond which the state shall never sell or lease any rights whatever to private
persons.

NEW SECTION. Sec. 3. "HARBOR AREA". Whenever used in
chapters _ through _ RCW (sections 1 through 145 of this act) the
term "harbor area" means the area of navigable waters determined as pro-
vided in section 1 of Article XV of the state Constitution, which shall be
forever reserved for landings, wharves, streets and other conv'niences of
navigation and commerce.

NEW SECTION. Sec. 4. "INNER HARBOR LINE". Whenever used
in chapters _ through _ RCW (sections I through 145 of this act) the
term "inner harbor line" means a line located and established in navigable
waters between the line of ordinary high tide or ordinary high water and the
outer harbor line, constituting the inner boundary of the harbor area.

NEW SECTION. Sec. 5. "FIRST CLASS TIDELANDS". Whenever
used in chapters _ through _ RCW (sections 1 through 145 of this act)
the term "first class tidelands" means the shores of navigable tidal waters
belonging to the state, lying within or in front of the corporate limits of any
city, or within one mile thereof upon either side and between the line of or-
dinary high tide and the inner harbor line; and within two miles of the cor-
porate limits on either side and between the line of ordinary high tide and
the line of extreme low tide.

NEW SECTION. Sec. 6. "SECOND CLASS TIDELANDS". When-
ever used in chapters _ through _ RCW (sections 1 through 145 of this
act) the term "second class tidelands' means the shores of navigable tidal
waters belonging to the state, lying outside of and more than two miles from
the corporate limits of any city, and between the line of ordinary high tide
and the line of extreme low tide.

NEW SECTION. Sec. 7. "FIRST CLASS SHORELANDS". When-
ever used in chapters _ through _ RCW (sections 1 through 145 of this
act) the term "first class shorelands" means the shores of a navigable lake
or river belonging to the state, not subject to tidal flow, lying between the
line of ordinary high water and the line of navigability, or inner harbor line
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where established and within or in front of the corporate limits of any city
or within two miles thereof upon either side.

NEW SECTION. Sec. 8. "SECOND CLASS SHORELANDS".
Whenever used in chapters _ through _ RCW (sections 1 through 145
of this act) the term "second class shorelands" means the shores of a navi-
gable lake or river belonging to the state, not subject to tidal flow, lying be-
tween the line of ordinary high water and the line of navigability, and more
than two miles from the corporate limits of any city.

NEW SECTION. Sec. 9. "BEDS OF NAVIGABLE WATERS'.
Whenever used in chapters _ through _ RCW (sections 1 through 145
of this act), the term "beds of navigable waters" means those lands lying
waterward of and below the line of navigability on rivers and lakes not sub-
ject to tidal flow, or extreme low tide mark in navigable tidal waters, or the
outer harbor line where harbor area has been created.

NEW SECTION. Sec. 10. "IMPROVEMENTS". Whenever used in
chapters _ through _ RCW (sections 1 through 145 of this act) the
term 'improvements" when referring to aquatic lands means anything con-
sidered a fixture in law placed within, upon or attached to such lands that
has changed the value of those lands, or any changes in the previous condi-
tion of the fixtures that changes the value of the land.

NEW SECTION. Sec. 11. "VALUABLE MATERIALS". Whenever
used in chapters _ through _ RCW (sections 1 through 145 of this act)
the term 'valuable materials" when referring to aquatic lands means any
product or material within or upon said lands, such as forest products, for-
age, stone, gravel, sand, peat, agricultural crops, and all other materials of
value except mineral, coal, petroleum, and gas as provided for under chap-
ters 79.01 and 79.14 RCW.

NEW SECTION. Sec. 12. "PERSON". Whenever used in chapters
through - RCW (sections 1 through 145 of this act) the term "person'
means any private individual, partnership, association, organization, coop-
erative, firm, corporation, the state or any agency or political subdivision
thereof, any public or municipal corporation, or any unit of government,
however designated.

NEW SECTION. Sec. 13. HARBOR LINE COMMISSION. The
board of natural resources shall constitute the commission provided for in
section 1 of Article XV of the state Constitution to locate and establish
outer harbor lines beyond which the state shall never sell or lease any rights
whatever to private persons, and to locate and establish the inner harbor
line, thereby defining the width of the harbor area between such harbor
lines. The harbor area shall be forever reserved for landings, wharves,
streets, and other conveniences of navigation and commerce.
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NEW SECTION. Sec. 14. BOARD OF NATURAL RESOURC-
ES-RECORDS-RULES AND REGULATIONS. The board of
natural resources acting as the harbor line commission shall keep a full and
complete record of its proceedings relating to the establishment of harbor
lines and the determination of harbor areas. The board shall have the power
from time to time to make and enforce rules and regulations for the carry-
ing out of the provisions of chapters _ through __ RCW (sections 1
through 145 of this act) relating to its duties not inconsistent with law.

NEW SECTION. Sec. 15. SALE AND LEASE OF STATE-OWNED
AQUATIC LANDS-BLANK FORMS OF APPLICATIONS. The
department of natural resources shall prepare, and furnish to applicants,
blank forms of applications for the purchase of tide or shore lands belonging
to the state, otherwise permitted by section 100 of this act to be sold, and
the purchase of valuable material situated thereon, and the lease of tide-
lands, shorelands and harbor areas belonging to the state, which forms shall
contain such instructions as will inform and aid the applicants.

NEW SECTION. Sec. 16. WHO MAY PURCHASE OR LEASE-
APPLICATION-FEES. Any person desiring to purchase any tide or
shore lands belonging to the state, otherwise permitted under section 100 of
this act to be sold, or to purchase any valuable material situated thereon, or
to lease any aquatic lands, shall file with the department of natural re-
sources an application, on the proper form which shall be accompanied by
reasonable fees to be prescribed by the board of natural resources in its
rules and regulations, in an amount sufficient to defray the cost of perform-
ing or otherwise providing for the processing, review, or inspection of the
applications or activities permitted pursuant to the applications for each
category of services performed. These fees shall be credited to the Resource
Management Cost Account (RMCA) fund in the general fund.

NEW SECTION. Sec. 17. DATE OF SALE LIMITED BY TIME OF
APPRAISAL. In no case shall any tide or shore lands belonging to the
state, otherwise permitted under section 100 of this act to be sold, or any
valuable materials situated within or upon any tidelands, shorelands or beds
of navigable waters belonging to the state, be offered for sale unless the
same shall have been appraised by the department of natural resources
within ninety days prior to the date fixed for the sale.

NEW SECTION. Sec. 18. SURVEY TO DETERMINE AREAS
SUBJECT TO SALE OR LEASE. The department of natural resources
may cause any aquatic lands to be surveyed for the purpose of ascertaining
and determining the area subject to sale or lease.

NEW SECTION. Sec. 19. VALUABLE MATERIALS SOLD SEPA-
RATELY-VALUABLE MATERIALS FROM COLUMBIA RI-
VER-AGREEMENTS WITH OREGON. Valuable materials situated
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within or upon tidelands, shorelands, or the beds of navigable waters be-
longing to the state may be sold separately from the land, when in the
judgment of the department of natural resources, it is in the best interests of
the state to sell the same. When application is made for the purchase of any
valuable material, situated within or upon aquatic lands, the department
shall inspect and appraise the value of the material applied for: PROVID-
ED, That no valuable material shall be sold for less than the appraised val-
ue thereof: PROVIDED FURTHER, That the department is authorized
and empowered to confer with and enter into any agreements with the pub-
lic authorities of the state of Oregon, which in the judgment of the depart-
ment will assist the state of Washington and the state of Oregon in securing
the maximum revenues for sand, gravel or other va.luable materials taken
from the bed of the Columbia river where said river forms the boundary
line between said states.

NEW SECTION. Sec. 20. ROAD MATERIAL-SALE TO PUB-
LIC AUTHORITIES-DISPOSITIONS OF PROCEEDS. Any county,
city, or town desiring to purchase any stone, rock, gravel, or sand upon any
aquatic lands to be used in the construction, maintenance, or repair of any
public street, road, or highway within such county, city, or town, may file
with the department of natural resources an application for the purchase
thereof, which application shall set forth the quantity and kind of material
desired to be purchased, the location thereof, and the name or other desig-
nation and location of the street, road, or highway upon which the material
is to be used. The department upon the receipt of such an application is
authorized to sell said material in such manner and upon such terms as
deemed advisable and in the best interests of the state, but for not less than
the fair market value thereof to be appraised by the department. The pro-
ceeds of any such sale shall be paid into the state treasury and credited to
the fund to which the proceeds of the sale would belong.

NEW SECTION. Sec. 21. MATERIAL REMOVED FOR CHAN-
NEL OR HARBOR IMPROVEMENT, OR FLOOD CONTROL-
USE FOR PUBLIC PURPOSE. When gravel, rock, sand, silt or other ma-
terial from any aquatic lands is removed by any public agency or under
public contract for channel or harbor improvement, or flood control, use of
such material may be authorized by the department of natural resources for
a public purpose on land owned or leased by the state or any municipality,
county, or public corporation: PROVIDED, That when no public land site
is available for deposit of such material, its deposit on private land with the
landowner's permission is authorized and may be designated by the depart-
ment of natural resources to be for a public purpose. Prior to removal and
use, the state agency, municipality, county, or public corporation contem-
plating or.arranging such use shall first obtain written permission from the
department of natural resources. No payment of royalty shall be required
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for such gravel, rock, sand, silt, or other material used for such public pur-
pose, but a charge will be made if such material is subsequently sold or used
for some other purpose: PROVIDED, That the department may authorize
such public agency or private landowner to dispose of such material without
charge when necessary to implement disposal of material. No charge shall
be required for any use of the material obtained under the provisions of this
chapter when used solely on an authorized site. Nothing in this section shall
repeal or modify the provisions of RCW 75.20.100 or eliminate the necessi-
ty of obtaining a permit for such removal from other state or federal agen-
cies as otherwise required by law.

NEW SECTION. Sec. 22. DREDGE SPOILS-SALE BY CER-
TAIN LANDOWNERS. The legislature finds and declares that, due to the
extraordinary volume of material washed down onto state-owned beds and
shorelands in the Toutle river, Coweeman river, and portions of the Cowlitz
river, the dredge spoils placed upon adjacent privately owned property in
such areas, if further disposed, will be of nominal value to the state and that
it is in the best interests of the state to allow further disposal without
charge.

All dredge spoil or materials removed from the state-owned beds and
shores of the Toutle river, Coweeman river and that portion of the Cowlitz
river from two miles above the confluence of the Toutle river to its mouth
deposited on adjacent private lands during the years 1980 through
December 31, 1985, as a result of dredging of these rivers for navigation
and flood control purposes may be sold, transferred, or otherwise disposed of
by owners of such lands without the necessity of any charge by the depart-
ment of natural resources and free and clear of any interest of the depart-
ment of natural resources of the state of Washington.

NEW SECTION. Sec. 23. SALE PROCEDURE-FIXING DATE,
PLACE, AND TIME OF SALE- NOTICE- PUBLICATION AND
POSTING---DIRECT SALE TO APPLICANT WITHOUT NOTICE,
WHEN. When the department of natural resources shall have decided to
sell any tidelands or shorelands belonging to the state, otherwise permitted
by section 100 of this act to be sold, or any valuable materials situated
within or upon any aquatic lands, it shall be the duty of the department to
forthwith fix the date, place, and the time of sale, and no sale shall be had
on any day which is a legal holiday.

The department shall give notice of the sale by advertisement published
once a week for four consecutive weeks immediately preceding the date
fixed for sale in said notice, in at least one newspaper published and of gen-
eral circulation in the county in which the whole or any part of any lot,
block, or tract of land to be sold (or the valuable materials thereon) is to be
sold is situated, and by causing a copy of said notice to be posted in a con-
spicuous place in the department's Olympia office and the area headquarters
administering such sale, and in the office of the county auditor of such
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county; which notice shall specify the place and time of sale, the appraised
value thereof, and describe with particularity each parcel of land to be sold,
or from which valuable materials are to be sold, and in the case of material
sales the estimated volume thereof, and specify that the terms of sale will be
posted in the area headquarters and the department's Olympia office: PRO-
VIDED, That any sale of valuable material of an appraised value of one
thousand dollars or less may be sold directly to the applicant for cash at the
appraised value without notice or advertising.

NEW SECTION. Sec. 24. SALE PROCEDURE-PAMPHLET
LIST OF LANDS OR MATERIALS- NOTICE OF SALE-
PROOF OF PUBLISHING AND POSTING. The department of natural
resources shall cause to be printed a list of all tidelands and shorelands be-
longing to the state, otherwise permitted by section 100 of this act to be
sold, or valuable materials contained within or upon aquatic lands, and the
appraised value thereof, that are to be sold in the several counties of the
state, said lists to be issued at least four weeks prior to the date of any sale
of the lands and materials enumerated thereon, such materials to be listed
under the name of the county wherein located, in alphabetical order giving
the appraised values, the character of the same and such other information
as may be of interest to prospective buyers. Said department shall cause to
be distributed to the auditor of each county in the state a sufficient number
of such lists to supply the demands made upon them respectively as reported
by such auditors. And said county auditors shall keep the list so furnished in
a conspicuous place or receptacle on the counter of the public office of their
respective departments, and, when requested so to do, shall mail copies of
such lists to residents of their counties. The department shall retain for free
distribution in its office in Olympia and the area offices sufficient copies of
said lists, to be kept in a conspicuous place or receptacle on the counter of
the general office of the department of natural resources, and the areas, and,
when requested so do to, shall mail copies of said list as issued to any ap-
plicant therefor. Proof of publication of the notice of sale shall be made by
affidavit of the publisher, or person in charge, of the newspaper publishing
the same and proof of posting the notice of sale and the receipt of the lists
shall be made by certificate of the county auditor which shall forthwith be
sent to and filed with the department of natural resources.

NEW SECTION. Sec. 25. SALE PROCEDURE-ADDITIONAL
ADVERTISING EXPENSE. The department of natural resources is auth-
orized to expend any sum in additional advertising of such sale as shall be
determined to be in the best interests of the state.

NEW SECTION. Sec. 26. SALE PROCEDURE-PLACE OF
SALE-HOURS-REOFFER-CONTINUANCE. When sales
are made by the county auditor, they shall take place at such place on
county property as the county legislative authority may direct in the county

111231

Ch. 21



WASHINGTON LAWS, 1982 1st Ex. Sess.

in which the whole, or the greater part, of each lot, block, or tract of land,
or the material thereon, to be sold, is situated. All other sales shall be held
at the departmental area offices having jurisdiction over the respective sales.
All sales shall be conducted between the hours of ten o'clock a.m. and four
o'clock p.m.

Any sale which has been offered, and for which there are no bids re-
ceived shall not be reoffered until it has been readvertised as specified in
sections 23, 24 and 25 of this act. If all sales cannot be offered within the
specified time on the advertised date, the sale shall continue on the follow-
ing day between the hours of ten o'clock a.m. and four o'clock p.m.

NEW SECTION. Sec. 27. SALE PROCEDURE-SALES AT
AUCTION OR BY SEALED BID- MINIMUM PRICE- EXCEP-
TION AS TO MINOR SALE OF VALUABLE MATERIALS AT AUC-
TION- DIRECT SALE TO APPLICANT WITHOUT NOTICE,
WHEN. All sales of tidelands and shorelands belonging to the state, other-
wise permitted by section 100 of this act to be sold, shall be at public auc-
tion and all sales of valuable materials shall be at public auction or by
sealed bid to the highest bidder, on the terms prescribed by law and as
specified in the notice provided, and no land or materials shall be sold for
less than their appraised value: PROVIDED, That when valuable material
has been appraised at an amount not exceeding twenty thousand dollars, the
department of natural resources, when authorized by the board of natural
resources, may arrange for the sale at public auction of said valuable mate-
rial and for its removal under such terms and conditions as the department
may prescribe, after the department shall have caused to be published ten
days prior to sale a notice of such sale in a newspaper of general circulation
located nearest to the property to be sold: PROVIDED FURTHER, That
any sale of valuable material on aquatic lands of an appraised value of one
thousand dollars or less may be sold directly to the applicant for cash with-
out notice or advertising.

NEW SECTION. Sec. 28. SALE PROCEDURE-CONDUCT OF
SALES-DEPOSITS-MEMORANDUM OF PURCHASE-
BID BONDS. Sales by public auction under this chapter shall be conducted
under the direction of the department of natural resources, by its authorized
representative or by the county auditor of the county in which the sale is
held. The department's representative and the county auditor are hereinaf-
ter referred to as auctioneers. On or before the time specified in the notice
of sale each bidder shall deposit with the auctioneer, in cash or by certified
check, cashier's check, or postal money order payable to the order of the
department of natural resources, or by bid guarantee in the form of bid
bond acceptable to the department, an amount equal to the deposit specified
in the notice of sale. The deposit shall include a specified amount of the ap-
praised price for the valuable materials offered for sale, together with any
fee required by law for the issuance of contracts or bills of sale. Said deposit
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may, when prescribed in the notice of sale, be considered an opening bid of
an amount not less than the minimum appraised price established in the
notice of sale. The successful bidder's deposit will be retained by the auc-
tioneer and the difference, if any, between the deposit and the total amount
due shall on the day of the sale be paid in cash, certified check, cashier's
check, draft, postal money order or by personal check made payable to the
department. If a bid bond is used, the share of the total deposit due guar-
anteed by the bid bond shall, within ten days of the day of sale, be paid in
cash, certified check, cashier's check, draft or postal money order payable to
the department. Other deposits, if any, shall be returned to the respective
bidders at the conclusion of each sale. The auctioneer shall deliver to the
purchaser a memorandum of his purchase containing a description of the
land or materials purchastd, the price bid, and the terms of the sale. The
auctioneer shall at once send to the department the cash, certified check,
cashier's check, draft, postal money order, or bid guarantee received from
the purchaser, and a copy of the memorandum delivered to the purchaser,
together with such additional report of his proceedings with reference to
such sales as may be required by the department.

NEW SECTION. Sec. 29. SALE PROCEDURE-READVER-
TISEMENT OF LANDS NOT SOLD. If any tide or shoreland, when
otherwise permitted under section 100 of this act to be sold, so offered for
sale be not sold, the same may again be advertised for sale, as provided in
this chapter, whenever in the opinion of the department of natural resources
it shall be expedient so to do, and such land shall be again advertised and
offered for sale as herein provided, whenever any person shall apply to the
commissioner in writing to have such land offered for sale and shall agree to
pay, at least the appraised value thereof and shall deposit with the depart-
ment at the time of making such application a sufficient sum of money to
pay the cost of advertising such sale.

NEW SECTION. Sec. 30. SALE PROCEDURE-CON FIRMA-
TION OF SALE. If no affidavit showing that the interest of the state in
such sale was injuriously affected by fraud or collusion, shall be filed with
the commissioner of public lands within ten days from the receipt of the re-
port of the auctioneer conducting the sale of any tidelands or shorelands
belonging to the state, otherwise permitted by section 100 of this act to be
sold, or valuable materials located within or upon any aquatic lands, and it
shall appear from such report that the sale was fairly conducted, that the
purchaser was the highest bidder at such sale, and that his bid was not less
than the appraised value of the property sold. If the commissioner shall be
satisfied that the lands, or material, sold would not, upon being readvertised
and offered for sale, sell for at least ten percent more than the price at
which it shall have been sold, and the payment required by law to be made
at the time of making the sale, has been made, and that the best interests of
the state may be subserved thereby, the commissioner shall enter upon his
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records a confirmation of sale and thereupon issue to the purchaser a con-
tract of sale or bill of sale as the case may be, as is provided for in this
chapter.

NEW SECTION. Sec. 31. SALE PROCEDURE-TERMS OF
PAYMENT-DEFERRED PAYMENTS, RATE OF INTEREST. All
tidelands and shorelands belonging to the state, otherwise permitted under
section 100 of this act to be sold, shall be sold on the following terms: One-
tenth to be paid on the date of sale; one-tenth to be paid one year from the
date of the issuance of the contract of sale; and one-tenth annually there-
after until the full purchase price has been made; but any purchaser may
make full payment at any time. All deferred payments shall draw interest at
such rate as may be fixed, from time to time, by rule adopted by the board
of natural resources, and the rate of interest, as so fixed at the date of each
sale, shall be stated in all advertising for and notice of said sale and in the
contract of sale. The first installment of interest shall become due and pay-
able one year after the date of the contract of sale and thereafter all interest
shall become due and payable annually on said date, and all remittances for
payment of either principal or interest shall be forwarded to the department
of natural resources.

NEW SECTION. Sec. 32. SALE PROCEDURE-CERTIFICATE
TO GOVERNOR OF PAYMENT IN FULL-DEED. When the entire
purchase price of any tidelands or shorelands belonging to the state, other-
wise permitted under section 100 of this act to be sold, shall have been fully
paid, the department of natural resources shall certify such fact to the
governor, and shall cause a deed signed by the governor and attested by the
secretary of state, with the seal of the state attached thereto, to be issued to
the purchaser and to be recorded in the office of the commissioner of public
lands, and no fee shall be required for any deed issued by the governor other
than the fee provided for in this chapter.

NEW SECTION. Sec. 33. SALE PROCEDURE-RESERVA-
TION IN CONTRACT. Each and every contract for the sale of (and each
deed to) tidelands or shorelands belonging to the state, otherwise permitted
under section 100 of this act to be sold, shall contain the reservation con-
tained in RCW 79.01.224.

NEW SECTION. Sec. 34. SALE PROCEDURE-FORM OF
CONTRACT- FORFEITURE- EXTENSION OF TIME. The pur-
chaser of tidelands or shorelands belonging to the state, otherwise permitted
under section 100 of this act to be sold, cxcept in cases where the full pur-
chase price is paid at the time of the purchase, shall enter into and sign a
contract with the state to be signed by the commissioner of public lands on
behalf of the state, with his seal of office attached, and in a form to be pre-
scribed by the attorney general, and under those terms and conditions pro-
vided in RCW 79.01.228.
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NEW SECTION. Sec. 35. BILL OF SALE FOR VALUABLE MA-
TERIAL SOLD SEPARATELY. When valuable materials shall have been
sold separate from aquatic lands and the purchase price is paid in full, the
department of natural resources shall cause a bill of sale, signed by the
commissioner of public lands and attested by the seal of his office, setting
forth the time within which such material shall be removed. The bill of sale
shall be issued to the purchaser and shall be recorded in the office of the
commissioner of public lands, upon the payment of the fee provided for in
this chapter.

NEW SECTION. Sec. 36. SALE OF ROCK, GRAVEL, SAND AND
SILT. The department of natural resources, upon application by any person,
may enter into a contract or lease providing for the removal and sale of
rock, gravel, sand and silt located within or upon beds of navigable waters,
or upon any tidelands or shorelands belonging to the state and providing for
payment to be made therefor by such royalty as the department may fix.

NEW SECTION. Sec. 37. SALE OF ROCK, GRAVEL, SAND AND
SILT- APPLICATION- TERMS OF LEASE OR CON-
TRACT-BOND-PAYMENT-REPORTS. Each application
made pursuant to section 36 of this act shall set forth the estimated quanti-
ty and hind of materials desired to be removed and shall be accompanied by
a map or plat showing the area from which the applicant wishes to remove
such materials. The department of natural resources may in its discretion
include in any lease or contract entered into pursuant to sections 36 through
38 of this act, such terms and conditions deemed necessary by the depart-
ment to protect the interests of the state. In each such lease or contract the
department shall provide for a right of forfeiture by the state, upon a failure
to operate under the lease or contract or pay royalties or rent for periods
therein stipulated, and the department shall require a bond with a surety
company authorized to transact a surety business in this state, as surety to
secure the performance of the terms and conditions of such contract or lease
including the payment of royalties. The right of forfeiture shall be exercised
by entry of a declaration of forfeiture in the records of the department. The
amount of rock, gravel, sand or silt taken under the contract or lease shall
be reported monthly by the purchaser to the department and payment
therefor made on the basis of the royalty provided in the lease or contract.

NEW SECTION. Sec. 38. SALE OF ROCK, GRAVEL, SAND AND
SILT-INVESTIGATION, AUDIT OF BOOKS OF PERSON RE-
MOVING. The department of natural resources may inspect and audit
books, contracts, and accounts of each person removing rock, gravel, sand,
or silt pursuant to any such lease or contract under sections 36 and 37 of
this act and make such other investigation and secure or receive any other
evidence necessary to determine whether or not the state is being paid the
full amount payable to it for the removal of such materials.
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NEW SECTION. Sec. 39. LEASES FOR PROSPECTING AND
CONTRACTS FOR MINING OF VALUABLE MINERALS AND
SPECIFIC MATERIALS FROM ANY AQUATIC LANDS. The depart-
ment of natural resources shall have the power to execute leases, for pro-
specting, and contracts for the mining of valuable minerals and specific
materials, except hydrocarbons, upon and from any aquatic lands belonging
to the state, or which have been sold and the minerals thereon reserved by
the state, to any person, in tracts of not to exceed the equivalent of one
section and not less than the equivalent of one-sixteenth of a section in legal
subdivisions according to the United States government sur~eys. The proce-
dures contained at RCW 79.01.616 through 79.01.650, inclusive, shall apply
thereto.

NEW SECTION. Sec. 40. OPTION CONTRACTS FOR PRO-
SPECTING AND LEASES FOR MINING AND EXTRACTION OF
COAL FROM AQUATIC LANDS. The department of natural resources
is authorized to execute option contracts for prospecting purposes and leases
for the mining and extraction of coal from any aquatic lands owned by the
state or from which it may hereafter acquire title, or from any aquatic lands
sold or leased by the state the minerals of which have been reserved by the
state. The procedures contained at RCW 79.01.652 through 79.01.696, in-
clusive, shall apply thereto.

NEW SECTION. Sec. 41. SUBDIVISION OF LEASES-FEE.
Whenever the holder of any contract to purchase any tidelands or shore-
lands belonging to the state, otherwise permitted under section 100 of this
act to be sold, or the holder of any lease of any such lands, except for min-
ing of valuable minerals, or coal, or extraction of petroleum or gas, shall
surrender the same to the department of natural resources with the request
to have it divided into two or more contracts or leases, the department may
divide the same and issue new contracts, or leases: PROVIDED, That no
new contract or lease shall issue while there is due and unpaid any rental,
taxes, or assessments on the land held under such contract or lease, nor in
any case where the department is of the opinion that the state's security
would be impaired or endangered by the proposed division. For all such new
contracts, or leases, a fee as determined by the board of natural resources
for each new contract or lease issued, shall be paid by the applicant and
such fee shall be paid into the state treasury to the Resource Management
Cost Account in the general fund, pursuant to RCW 79.64.020.

NEW SECTION. Sec. 42. EFFECT OF MISTAKE OR FRAUD. Any
sale or lease of tidelands or shorelands belonging to the state, otherwise
permitted under section 100 of this act to be sold, made by mistake, or not
in accordance with law, or obtained by fraud or misrepresentation, shall be
void, and the contract of purchase, or lease, issued thereon shall be of no
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effect, and the holder of such contract, or lease, shall be required to surren-
der the same to the department of natural resources, which, except in the
case of fraud on the part of the purchaser, or lessee, shall cause the money
paid on account of such surrendered contract, or lease, to be refunded to the
holder thereof, provided the same has not been paid into the state treasury.

NEW SECTION. Sec. 43. ASSIGNMENT OF CONTRACTS OR
LEASES. All contracts of purchase of tidelands or shorelands belonging to
the state, otherwise permitted under section 100 of this act to be sold, and
all leases of tidelands, shorclands, or beds of navigable waters belonging to
the state issued by the department of natural resources shall be assignable
in writing by the contract holder or lessee. The assignee shall be subject to
the provisions of law applicable to the purchaser, or lessee, of whom he is
the assignee, and shall have the same rights in all respects as the original
purchaser, or lessee, of the lands, but only if the assignment is first approved
by the department and entered upon the records in the office of the com-
missioner of public lands.

NEW SECTION. Sec. 44. ABSTRACTS OF STATE-OWNED
AQUATIC LANDS. The department of natural resources shall cause full
and correct abstracts of all aquatic lands, to be made and kept in the same
manner as provided for in RCW 79.01.304.

NEW SECTION. Sec. 45. DISTRAINT OR SALE OF IMPROVE-
MENTS FOR TAXES. Whenever improvements have been made on state-
owned tidelands, shorelands or beds of navigable waters, in front of cities or
towns, prior to the location of harbor lines in front of such cities or towns,
and the reserved harbor area as located include such improvements, no dis-
traint or sale of such improvements for taxes shall be had until six months
after said lands have been leased or offered for lease: PROVIDED, That
this section shall not affect or impair the lien for taxes on said
improvements.

NEW SECTION. Sec. 46. AQUATIC LANDS-COURT REVIEW
OF ACTIONS. Any applicant to purchase, or lease, any aquatic lands of
the state, or any valuable materials thereon, and any person whose property
rights or interest will be affected by such sale or lease, feeling himself ag-
grieved by any order or decision of the board of natural resources, or the
commissioner of public lands, concerning the same, may appeal therefrom
in the manner provided in RCW 79.01.500.

NEW SECTION. Sec. 47. RECONSIDERATION OF OFFICIAL
ACTS. The department of natural resources may review and reconsider any
of its official acts relating to the aquatic lands of the state until such time as
a lease, contract, or deed shall have been made, executed, and finally issued,
and the department may recall any lease, contract, or deed issued for the
purpose of correcting mistakes or errors, or supplying omissions.
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EASEMENTS AND RIGHTS OF WAY

NEW SECTION. Sec. 48. CERTAIN AQUATIC LANDS SUBJECT
TO EASEMENTS FOR REMOVAL OF VALUABLE MATERIALS.
All tide and shore lands originally belonging to the state, and which were
granted, sold or leased at any time after June 15, 1911, and which contain
any valuable materials or are contiguous to or in proximity of state lands or
other tide or shore lands which contain any valuable materials, shall be
subject to the right of the state or any grantee or lessee thereof who has
acquired such other lands, or any valuable materials thereon, after June 15,
1911, to acquire the right of way over such lands so granted, sold or leased,
for private railroads, skid roads, flumes, canals, watercourses or other ease-
ments for the purpose of, and to be used in, transporting and moving such
valuable materials from such other lands, over and across the lands so
granted or leased in accordance with the provisions of RCW 79.01.312.

NEW SECTION. Sec. 49. CERTAIN AQUATIC LANDS SUBJECT
TO EASEMENTS FOR REMOVAL OF VALUABLE MATERI-
ALS-PRIVATE EASEMENTS SUBJECT TO COMMON USE IN
REMOVAL OF VALUABLE MATERIALS. Every right of way for a
private railroad, skid road, canal, flume, or watercourse, or other easement,
over and across any tide or shore lands belonging to the state, for the pur-
pose of, and to be used in, transporting and moving valuable materials of
the land, granted after June 15, 1911, shall be subject to joint and common
use in accordance with the provisions of RCW 79.01.316.

NEW SECTION. Sec. 50. CERTAIN STATE AND AQUATIC
LANDS SUBJECT TO EASEMENTS FOR REMOVAL OF VALU-
ABLE MATERIALS-REASONABLE FACILITIES AND SERVICE
FOR TRANSPORTING MUST BE FURNISHED. Any person having
acquired a right of way or easement as provided in sections 48 and 49 of
this act over any tidelands or shorelands belonging to the state or over or
across beds of any navigable water or stream for the purpose of transporting
or moving valuable materials and being engaged in such business, or any
grantee or lessee thereof acquiring after June 13, 1911 , state lands or tide
or shore lands containing valuable materials, where said land is contiguous
to or in proximity of such right of way or easement, shall accord to the state
or any person acquiring after June 15, 1911, valuable materials upon any
such lands, proper and reasonable facilities and service for transporting and
moving such valuable materials under reasonable rules and regulations and
upon payment of just and reasonable charges thereof in accordance with the
provisions of RCW 79.01.320.

NEW SECTION. Sec. 51. CERTAIN STATE AND AQUATIC
LANDS SUBJECT TO EASEMENTS FOR REMOVAL OF VALU-
ABLE MATERIALS-DUTY OF UTILITIES AND TRANSPORTA-
TION COMMISSION. Should the owner or operator of any private
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railroad, skid road, flume, canal, watercourse or other right of way or ease-
ment provided for in sections 49 and 50 of this act fail to agree with the
state or any grantee or lessee thereof, as to the reasonable and proper rules,
regulations, and charges, concerning the transportation and movement of
valuable materials from those lands contiguous to or in proximity to the
lands over which such private right of way or easement is operated, the
state or any grantee or lessee thereof, owning and desiring to have such
valuable materials transported or moved, may apply to the Washington
state utilities and transportation commission for an inquiry into the reason-
ableness of the rules and regulations, investigate the same, and make such
binding reasonable, proper and just rates and regulations in accordance with
the provisions of RCW 79.01.324.

NEW SECTION. Sec. 52. CERTAIN STATE AND AQUATIC
LAND SUBJECT TO EASEMENTS FOR REMOVAL OF VALUABLE
MATERIALS-PENALTY FOR VIOLATION OF ORDERS-
REVERSION OF EASEMENT. Any person owning or operating any right
of way or easement subject to the provisions of sections 49 through 51 of
this act, over and across any tidelands or shorelands belonging to the state
or across any beds of navigable waters, and violating or failing to comply
with any rule, regulation, or order made by the utilities and transportation
commission, after inquiry, investigation, and a hearing as provided in sec-
tion 51 of this act, shall be subject to the same penalties provided in RCW
79.01.328.

NEW SECTION. Sec. 53. CERTAIN STATE AND AQUATIC
LANDS SUBJECT TO EASEMENTS FOR REMOVAL OF VALU-
ABLE MATERIALS-APPLICATION FOR RIGHT OF WAY-
APPRAISEMENT OF DAMAGE-CERTIFICATE, CONTENTS.
Any person engaged in the business of logging or lumbering, quarrying,
mining, or removing sand, gravel, or other valuable materials from land,
and desirous of obtaining a right of way or easement provided for in sec-
tions 48 through 50 of this act over and across any tide or shore lands be-
longing to the state, or beds of navigable waters or any such lands sold or
leased by the state since June 15, 1911, shall file with the department of
natural resources upon a form to be furnished for that purpose, a written
application for such right of way in accordance with the provisions of RCW
79.01.332.

NEW SECTION. Sec. 54. CERTAIN STATE AND AQUATIC
LANDS SUBJECT TO EASEMENTS FOR REMOVAL OF VALU-
ABLE MATERIALS-FORFEITURE FOR NONUSER. Any such
right of way or easement granted under the provisions of sections 48
through 50 of this act which has never been used, or for a period of two
years has ceased to be used for the purpose for which it was granted, shall
be deemed forfeited. The forfeiture of any such right of way heretofore
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granted or granted under the provisions of sections 48 through 50 of this
act, shall be rendered effective by the mailing of a notice of such forfeiture
to the grantee thereof at his last known post office address and by posting a
copy of such certificate, or other record of the grant, in the office of the
commissioner of public lands with the word "canceled" and the date of such
cancellation.

NEW SECTION. Sec. 55. UNITED STATES OF AMERICA,
STATE AGENCY, COUNTY, OR CITY RIGHT OF WAY FOR
ROADS AND STREETS OVER, AND WHARVES OVER AND UPON
AQUATIC LANDS. Any county or city or the United States of America
or any state agency desiring to locate, establish, and constri't a road or
street over and across any aquatic lands, or wharf over any tide or shore
lands, belonging to the state, shall by resolution of the legislative body of
such county, or city council or other governing body of such city, or proper
agency of the United States of America or state agency, cause to be filed
with the department of natural resources a petition for a right of way for
such road or street or wharf in accordance with the provisions of RCW
79.01.340.

The department may grant the petition if it deems it in the best interest
of the state and upon payment for such right of way and any damages to
the affected aquatic lands.

NEW SECTION. Sec. 56. RAILROAD BRIDGE RIGHTS OF WAY
ACROSS NAVIGABLE STREAMS. Any railroad company heretofore or
hereafter organized under the laws of the territory or state of Washington,
or under any other state or territory of the United States, or under any act
of the congress of the United States, and authorized to do business in the
state and to construct and operate railroads therein, shall have the right to
construct bridges across the navigable streams within this state over which
the line or lines of its railway shall run for the purpose of being made a part
of said railway line, or for the more convenient use thereof, if said bridges
are so constructed as not to interfere with, impede, or obstruct navigation
on such streams: PROVIDED, That payment for any such right of way and
any damages to those aquatic lands affected be first paid.

NEW SECTION. Sec. 57. PUBLIC BRIDGES OR TRESTLES
ACROSS WATERWAYS AND AQUATIC LANDS. Counties, cities,
towns, and other municipalities shall have the right to construct bridges and
trestles across waterways heretofore or hereafter laid out under the authori-
ty of the state of Washington, and over and across any tide or shore lands
and harbor areas of the state adjacent thereto over which the projected line
or lines of highway will run, if such bridges or trestles are constructed in
good faith for the purpose of being made a part of the constructed line of
such a highway, upon payment for any such right of way and upon payment
for any damages to those aquatic lands affected.
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NEW SECTION. Sec. 58. COMMON CARRIERS MAY BRIDGE
OR TRESTLE STATE WATERWAYS. Any person authorized by any
state or municipal law or ordinance to construct and operate railroads, in-
terurban railroads or street railroads as common carriers within this state,
shall have the right to construct bridges or trestles across waterways laid
out under the authority of the state of Washington, over which the project-
ed line or lines of railroad will run. The bridges or trestles shall be con-
structed in good faith for the purpose of being made a part of the
constructed line of such railroad, and may also include a roadway for the
accommodation of vehicles and foot passengers. Full payment for any such
right of way and any damages to those aquatic lands affected by the right of
way shall first be made.

NEW SECTION. Sec. 59. LOCATION AND PLANS OF BRIDGE
OR TRESTLE TO BE APPROVED-FUTURE ALTERATIONS. The,
location and plans of any bridge, draw bridge, or trestle proposed to be
constructed under sections 56 through 58 of this act shall be submitted to
and approved by the department of natural resources before construction is
commenced: PROVIDED, That in case the portion of such waterway, river,
stream, or watercourse, at the place to be so crossed is navigable water of
the United States, or otherwise within the jurisdiction of the United States,
such location and plans shall also be submitted to and approved by the
United States Corps of Engineers before construction is commenced. When
plans for any bridge or trestle have been approved by the department of
natural resources and the United States Corps of Engineers, it shall be un-
lawful to deviate from such plans either before or after the completion of
such structure, unless the modification of such plans has previously been
submitted to, and received the approval of the department of natural re-
sources and the United States Corps of Engineers, as the case may be. Any
structure hereby authorized and approved as indicated in this section shall
remain within the jurisdiction of the respective officer or officers approving
the same, and shall be altered or changed from time to time at the expense
of the municipality owning the highway, or at the expense of the common
carriers, at the time owning the railway or road using such structure, to
meet the necessities of navigation and commerce in such manner as may be
from time to time ordered by the respective officer or officers at such time
having jurisdiction of the same, and such orders may be enforced by appro-
priate action at law or in equity at the suit of the state.

NEW SECTION. Sec. 60. RIGHT OF WAY FOR UTILITY PIPE-
LINES, TRANSMISSION LINES, ETC. A right of way through, over
and across any tidelands, shorelands, beds of navigable waters, oyster re-
serves belonging to the state, or the reversionary interest of the state in
oyster lands may be granted to any person or the United States of America,
constructing or proposing to construct, or which has heretofore constructed,
any telephone line, ditch, flume, or pipeline for the domestic water supply of
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any municipal corporation or transmission line for the purpose of generating
or transmitting electricity for light, heat or power.

NEW SECTION. Sec. 61. RIGHT OF WAY FOR UTILITY PIPE-
LINES, TRANSMISSION LINES, ETC.-PROCEDURE TO AC-
QUIRE. In order to obtain the benefits of the grant made in ection 60 of
this act, the person or the United States of America coiistructing or pro-
posing to construct, or which has heretofore construcved, such telephone
line, ditch, flume, pipeline, or transmission line, shall file, with the depart-
ment of natural resources, a map accompanied by the field notes of the sur-
vey and location of such telephone line, ditch, flume, pipeline, or
transmission line, and shall make payment therefor as provided in section 62
of this act. The land within the right of way shall be limited to an amount
necessary for the construction of said telephone line, ditch, flume, pipeline,
or transmission line sufficient for the purposes required, together with suffi-
cient land on either side thereof for ingress and egress to maintain and re-
pair the same. The grant shall also include the right to cut all standing
timber outside the right of way marked as danger trees located on public
lands upon full payment of the appraised value thereof.

NEW SECTION. Sec. 62. RIGHT OF WAY FOR UTILITY PIPE-
LINES, TRANSMISSION LINES, ETC.-APPRAISAL-CER-
TIFICATE-REVERSION FOR NONUSER. On the filing of the plat
and field notes, as provided in section 61 of this act, the land applied for and
any improvements included in the right of way applied for, if any, shall be
appraised as in the case of an application to purchase state lands. Upon full
payment of the appraised value of the aquatic land applied for, or upon
payment of an annual rental when the department of natural resources
deems a rental to be in the best interests of the state, and upon full payment
of the appraised value of any danger trees and improvements, if any, the
department shall issue to the applicant a certificate of the grant of such
right of way stating the terms and conditions thereof and shall enter the
same in the abstracts and records in the office of the commissioner of public
lands, and thereafter any sale or lease of the lands affected by such right of
way shall be subject to the easement of such right of way: PROVIDED,
That should the person or the United States of America securing such right
of way ever abandon the use of the same for the purposes for which it was
granted, the right of way shall revert to the state, or the state's grantee.

NEW SECTION. Sec. 63. RIGHT OF WAY FOR IRRIGATION,
DIKING, AND DRAINAGE PURPOSES. A right of way through, over,
and across any tide or shore lands belonging to the state is hereby granted
to any irrigation district, or irrigation company duly organized under the
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laws of this state, and to any person, or the United States of America, con-
structing or proposing to construct an irrigation ditch or pipeline for irriga-
tion, or to any diking and drainage district or any diking and drainage
improvement district proposing to construct a dike or drainage ditch.

NEW SECTION. Sec. 64. RIGHT OF WAY FOR IRRIGATION,
DIKING AND DRAINAGE PURPOSES-PROCEDURE TO AC-
QUIRE. In order to obtain the benefits of the grant provided for in section
63 of this act, the irrigation district, irrigation company, person, or the
United States of America, constructing or proposing to construct such irri-
gation ditch or pipeline for irrigation, or the diking and drainage district or
diking and drainage improvement district constructing or proposing to con-
struct any dike or drainage ditch, shall file with the department of natural
resources a map accompanied by the field notes of the survey and location
of the proposed irrigation ditch, pipeline, dike, or drainage ditch, and shall
pay to the state as provided in section 65 of this act, the amount of the ap-
praised value of the said lands used for or included within such right of
way. The land within such right of way shall be limited to an amount nec-
essary for the construction of the irrigation ditch, pipeline, dike, or drainage
ditch for the purposes required, together with sufficient land on either side
thereof for ingress and egress to maintain and repair the same.

NEW SECTION. Sec. 65. RIGHT OF WAY FOR IRRIGATION,
DIKING, AND DRAINAGE PURPOSES- APPRAISAL- CER-
TIFICATE. Upon the filing of the plat and field notes as in section 64 of
this act, the lands included within the right of way applied for shall be ap-
praised as in the case of an application to purchase such lands, at full mar-
ket value thereof. Upon full payment of the appraised value of the lands the
department of natural resources shall issue to the applicant a certificate of
right of way, and enter the same in the records in the office of the commis-
sioner of public lands and thereafter any sale or lease by the state of the
lands affected by such right of way shall be subject thereto.

NEW SECTION. Sec. 66. GRANT OF OVERFLOW RIGHTS. The
department of natural resources shall have the power and authority to grant
to any person, the right, privilege, and authority to perpetually back and
hold water upon or over any state-owned tidelands or shorelands, and to
overflow and inundate the same, whenever the department shall deem it
necessary for the purpose of erecting, constructing, maintaining, or operat-
ing any water power plant, reservoir, or works for impounding water for
power purposes, irrigation, mining, or other public use in accordance with
the provisions of RCW 79.01.408.

NEW SECTION. Sec. 67. CONSTRUCTION OF FOREGOING
SECTIONS RELATING TO RIGHTS OF WAY AND OVERFLOW
RIGHTS. Sections 48 through 66 of this act, relating to the acquiring of
rights of way and overflow rights through, over, Pnd across aquatic lands
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belonging to the state, shall not be construed as exclusive or as affecting the
right of municipal and public service corporations to acquire lands belong-
ing to or under the control of the state, or rights of way or other rights
thereover, by condemnation proceedings.

NEW SECTION. Sec. 68. GRANT OF SUCH EASEMENTS AND
RIGHTS OF WAY AS APPLICANT MAY ACQUIRE IN PRIVATE
LANDS BY EMINENT DOMAIN. The department of natural resources
may grant to any person such easements and rights in tidelands and shore-
lands and oyster reserves owned by the state as the applicant may acquire in
privately or publicly owned lands through proceedings in eminent domain in
accordance with the provisions of RCW 79.01.414.

HARBOR AREAS

NEW SECTION. Sec. 69. HARBOR LINES AND AREAS TO BE
ESTABLISHED. It shall be the duty of the board of natural resources act-
ing as the harbor line commission to locate and establish harbor lines and
determine harbor areas, as required by section 1 of Article XV of the state
Constitution, where such harbor lines and harbor areas have not heretofore
been located and established.

NEW SECTION. Sec. 70. RELOCATION OF HARBOR LINES BY
THE HARBOR LINE COMMISSION. Whenever it appears that the in-
ner harbor line of any harbor area heretofore determined has been so es-
tablished as to overlap or fall inside the government meander line, or for
any other good cause, the board of natural resources acting as the harbor
line commission is empowered to relocate and reestablish said inner harbor
line so erroneously established, outside of the meander line. All tidelands or
shorelands within said inner harbor line so reestablished and relocated, shall
belong to the state and may be sold or leased as other tidelands or shore-
lands of the first clasc in accordance with the provisions of section 100 of
this act: PROVIDED, That in all other cases, authority to relocate the in-
ner harbor line or outer harbor line, or both, shall first be obtained from the
legislature.

NEW SECTION. Sec. 71. RELOCATION OF HARBOR LINES
AUTHORIZED BY LEGISLATURE. The commission on harbor lines is
hereby authorized to change, relocate, or reestablish harbor lines in Guemes
Channel and Fidalgo Bay in front of the city of Anacortes, Skagit county;
in Grays Harbor in front of the cities of Aberdeen, Hoquiam, and Cosmop-
olis, Grays Harbor county; Bellingham Bay in front of the city of
Bellingham, Whatcom county; in Elliott Bay, Puget Sound and Lake Union
within, and in front of the city of Seattle, King county, and within one mile
of the limits of such city; Port Angeles harbor in front of the city of Port
Angeles, Clallam county; in Lake Washington in front of the cities of
Renton and Lake Forest Park, King county; Commencement Bay in front of
the city of Tacoma, Pierce county; and within one mile of the limits of such
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city; Budd Inlet in front of the city of Olympia, Thurston county; the
Columbia River in front of the city of Kalama, Cowlitz county; Port
Washington Narrows and Sinclair Inlet in front of the city of Bremerton,
Kitsap county; Sinclair Inlet in front of the cit) of Port Orchard, Kitsap
county; in Liberty Bay in front of the city of Poulsbo, King county; the
Columbia River in front of the city of Vancouver, Clark county; Port
Townsend Bay in front of the city of Port Townsend, Jefferson county; the
Swinomish Channel in front of the city of La Conner, Skagit county; and
Port Gardner Bay in front of the city of Everett, Snohomish county, except
no harbor lines shall be established west of the easterly shoreline of Jetty
Island as presently situated or west of a line extending S 370 09' 38" W
from the Snohomish River Light (5).

NEW SECTION. Sec. 72. AUTHORITY TO LEASE HARBOR AR-
EAS-CONDITIONS. The power to lease all harbor areas situated upon
tidal waters shall be vested in the department of natural resources, which
shall have the authority to make leases thereof to such persons, upon such
terms and conditions and for such length of time, conformable to the state
Constitution and this chapter, as it may prescribe. All applications for leas-
es of harbor areas situate upon tidal waters and lying within the limits of a
port district shall be referred by the department to the port commission of
such district prior to the execution of any such lease, and the port district
shall make such investigation as it deems advisable, and by resolution make
to the department within sixty days, such recommendations as to the char-
acter of the improvements, time of commencement and completion thereof,
the percentage of fixing rental, and the terms and conditions of the lease, as
the port commission shall deem proper. These recommendations shall be
advisory only and not binding upon the department: PROVIDED, That no
preference rights are renewed or created under the provisions of this section,
and the department shall have the power to grant or reject an application as
in the department's judgment, the public interest may require, but nothing
contained in this section shall be construed to nullify or qualify the provi-
sions of sections 74 and 75 of this act: PROVIDED FURTHER, That in
every lease granted the department shall insert a provision reserving to the
state, port district, county, city, or other public agency in the vicinity where
the portion of the harbor area described in such lease is located, the right to
assume and thereafter hold such lease upon acquisition of the tidelands
contiguous thereto and fronting thereon, without payment of any value to
the former lessee for said lease except for improvements thereon.

NEW SECTION. Sec. 73. DEPARTMENT'S VALUATION OF
HARBOR AREA PRIOR TO LEASE, RENEWAL OR RE-LEASE-
APPEAL. Prior to the issuance of a lease, renewal lease, or re-lease of
harbor area on tidal waters under the preceding section of this chapter, and
every five years thereafter during the life of all leases written after August
1I, 1969, and no less frequently than every five years for all prior leases, the
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department of natural resources shall determine the true and fair value in
money of such harbor area (exclusive of the improvements thereon), which
value shall be the value at which the property would be taken in payment of
a just debt from a solvent debtor. All harbor area leases will stipulate the
percentage rate of said values that will be paid as the annual rent during the
period until the next reappraisal of the value of the harbor area as estab-
lished herein: PROVIDED, That the applicant, or lessee, being dissatisfied
with the valuation as fixed by the department of natural resources shall
have the right of appeal from the findings of the department to a valuation
board to be composed of the legislative body of the county, the county trea-
surer and the county assessor of the county in which the harbor area is lo-
cated. To perfect such appeal, notice thereof shall be in writing and a copy
must, within thirty days after receipt of notice of the department of natural
resources' valuation, be personally served upon each member of the legisla-
tive body of the county and upon the county treasurer, the county assessor,
and the administrator of the department of natural resources; or such copy
may be left at the residence of such officer with some person of suitable age
and discretion. Service of the notice may be made by any person qualified to
serve a summons in a civil action. Within five days following the service of
such notice on the chairman of the board of county commissioners, or
county council, as the case may be, said chairman shall fix a time and place
for a meeting of said valuation board and shall notify each of the officers of
said board thereof, which said time shall be not less than five nor more than
ten days from the date of giving such notice; like notice of the time and
place fixed for said hearing shall also be given the applicant, or lessee, and
the department of natural resources. Such hearing will be conducted under
and in compliance with the procedures of chapter 34.04 RCW. At the time
and place fixed for said meeting, the said board shall meet and determine,
by such means as it may select, the valuation of the harbor area in question.
A majority of said officers shall constitute a quorum for the purpose of de-
termining the question, and the valuation shall be determined by a majority
vote of the members of said board. If a majority of the members of said
board participate in said meeting, no question shall be made as to any ir-
regularity of the giving of notice as required. The meeting of the board and
its deliberations and voting shall be open to the public and any interested
parties. The decision of the board on the question of valuation shall be final
and conclusive on all parties.

NEW SECTION. Sec. 74. TERMS OF HARBOR AREA LEASES.
Applications, leases, and bonds of lessees shall be in such form as the de-
partment of natural resources shall prescribe. Every lease shall provide that
the rental shall be payable to the department, and for cancellation by the
department upon sixty days' written notice for any breach of the conditions
thereof. Every lessee shall furnish a bond, with surety satisfactory to the
department, with such penalty as the department may prescribe, but not less
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than five hundred dollars, conditioned upon the faithful performance of the
terms of the lease and the payment of the rent when due. If the department
shall at any time deem any bond insufficient, it may require the lessee to file
a new and sufficient bond within thirty days after receiving notice to do so.

Applications for leases of harbor areas upon tidal waters shall be ac-
companied by such plans and drawings and other data concerning the pro-
posed wharves, docks, or other structures or improvements thereof as the
department shall require. Every lease of harbor areas shall provide that,
wharves, docks, or other conveniences of navigation and commerce adequate
for the public needs, to be specified in such lease, shall be constructed with-
in such time as may be fixed in each case by the department. In no case
shall the construction be commenced more than two years from the date of
such lease and shall be completed within such reasonable time as the de-
partment shall fix, any of which times may be extended by the department
either before or after their expiration, and the character of the improve-
ments may be changed either before or after completion with the approval
of the department: PROVIDED, That if in its opinion improvements exist-
ing upon such harbor area or the tidelands adjacent thereto are adequate
for public needs of commerce and navigation, the department shall require
the maintenance of such existing improvements and need not require further
improvements.

NEW SECTION. Sec. 75. CONSTRUCTION OR EXTENSION OF
DOCKS, WHARVES, ETC. IN HARBOR AREAS-NEW LEASE. If
the owner of any harbor area lease upon tidal waters shall desire to con-
struct thereon any wharf, dock, or other convenience of navigation or com-
merce, or to extend, enlarge, or substantially improve any existing structure
used in connection with such harbor area, and shall deem the required ex-
penditure not warranted by his right to occupy such harbor area during the
remainder of the term of his lease, he may make application to the depart-
ment of natural resources for a new lease of such harbor area for a period
not exceeding thirty years. Upon the filing of such application accompanied
by such proper plans, drawings or other data, the department shall forth-
with investigate the same and if it shall determine that the proposed work or
improvement is in th-. public interest and reasonably adequate for the public
needs, it shall by order fix the terms and conditions and the rate of rental
for such new lease, such rate of rental shall be a fixed percentage, during
the term of such lease, on the true and fair value in money of such harbor
area determined from time to time by the department as provided in section
73 of this act. The department may propose modifications of the proposed
wharf, dock, or other convenience or extensions, enlargements, or improve-
ments thereon. The department shall, within ninety days from the filing of
such application notify the applicant in writing of the terms and conditions
upon which such new lease will be granted, and of the rental to be paid, and
if the applicant shall within ninety days thereafter elect to accept a new
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lease of such harbor area upon the terms and conditions, and at the rental
prescribed by the department, the department shall make a new lease for
such harbor area for the term applied for and the existing lease shall there-
upon be surrendered and canceled.

NEW SECTION. Sec. 76. RE-LEASES OF HARBOR AREAS.
Upon the expiration of any harbor area lease upon tidal waters hereafter
expiring, the owner thereof may apply for a re-lease of such harbor area for
a period not exceeding thirty years. Such application shall be accompanied
with maps showing the existing improvements upon such harbor area and
the tidelands adjacent thereto and with proper plans, drawings, and other
data showing any proposed extensions or improvements of existing struc-
tures. Upon the filing of such application the department of natural re-
sources shall forthwith investigate the same and if it shall determine that
the character of the wharves, docks or other conveniences of commerce and
navigation are reasonably adequate for the public needs and in the public
interest, it shall by order fix and determine the terms and conditions upon
which such re-lease shall be granted and the rate of rental to be paid, which
rate shall be a fixed percentage during the term of such lease on the true
and fair value in money of such harbor area as determined from time to
time by the department of natural resources in accordance with section 73
of this act.

NEW SECTION. Sec. 77. PROCEDURE TO RE-LEASE HARBOR
AREAS. Upon completion of the valuation of any tract of harbor area ap-
plied for under section 76 of this act, the department of natural resources
shall notify the applicant of the terms and conditions upon which the re-
lease will be granted and of the rental fixed. Such applicant or his successor
in interest shall have the option for the period of sixty days from the date of
the service of such notict, in which to accept a lease on the terms and con-
ditions and at the rental so fixed and determined by the department. If such
terms and conditions and rental are accepted a new lease shall be granted
for the term applied for. If such terms and conditions are not accepted by
the applicant within said period of time, or within such further time, not
exceeding three months, as the department shall grant, the same shall be
deemed rejected by the applicant, and the department shall give eight
weeks' notice by publication in one or more weekly newspapers printed and
of general circulation in the county in which such harbor area is situate,
that a lease of such harbor area will be sold on such terms and conditions
and at such rental, at a time and place specified in such notice (which shall
not be more than three months from the date of the first publication of said
notice) to the person offering at such public sale to pay the highest sum as a
cash bonus at the time of sale of such lease. Notice of such sale shall be
served upon the applicant at least six weeks prior to the date thereof. The
person paying the highest sum as a cash bonus shall be entitled to lease such
harbor area: PROVIDED, That if such lease be not sold at such public sale
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the department may at any time or times again fix the terms, conditions and
rental, and again advertise such lease for sale as above provided and upon
similar notice: AND PROVIDED FURTHER, That upon failure to secure
any sale of such lease as above prescribed, the department may issue revo-
cable leases without requirement of improvements for one year periods at a
minimum rate of two percent.

NEW SECTION. Sec. 78. REGULATION OF WHARFAGE,
DOCKAGE, AND OTHER TOLLS. The state of Washington shall ever
retain and does hereby reserve the right to regulate the rates of wharfage,
dockage, and other tolls to be imposed by the lessee or his assigns upon
commerce for any of the purposes for which the leased area may be used
and the right to prevent extortion and discrimination in such use thereof.

NEW SECTION. Sec. 79. DISPOSITION OF RENTALS FROM
HARBOR AREAS AND TIDELANDS. The rents paid under leases of
harbor areas and tidelands belonging to the state of Washington, where not
otherwise directed to a particular account or appropriated by the 1967 leg-
islature to finance the Washington state canal commission, shall be disposed
of as follows:

Where the leased harbor area or tideland is situated within the territo-
rial limits of a port district, twenty-five percent of the rentals received from
such leases shall be paid by the state treasurer to the county treasurer of the
county wherein such port district is situated for the use of such port district
and said rental shall go into a special fund to be expended only for harbor
or waterfront improvement purposes. The remaining seventy-five percent
shall be deposited in the capitol purchase and development account of the
general fund of the state treasury and shall only be subject to appropriation
for purchasing, improving, and managing the east capitol site: PROVIDED,
That in cases where the port district itself shall have before April 28, 1967,
constructed or owned structures or improvements situate upon the leased
harbor area, or tidelands, the entire rentals from such improved harbor area
or tideland shall go to the port district: PROVIDED FURTHER, That
whenever the port district shall after April 28, 1967, construct improve-
ments on such leased harbor area or tidelands, the rental attributable to
such improvements shall go to the port district.

In all other cases twenty-five percent of the rents shall be paid by the
state treasurer into the county treasury of the county in which the leased
harbor area or tidelands are situated, the same to go into a special fund
known as the "harbor improvement fund", and to be disbursed only for
harbor or harbor improvement purposes; and the remaining seventy-five
percent shall be deposited in the capitol purchase and development account
of the general fund of the state treasury: PROVIDED, That where any
leased harbor area or tideland is situated within the limits of any incorpe-
rated city or town and is not embraced within the area of any port district,
the legislative body of the county shall allocate the funds received from the
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lease thereof to the municipal authorities of such city or town, to be ex-
pended by said authorities for harbor or waterfront purposes. The state
treasurer is hereby authorized and directed to make such payments to the
respective county treasurers for the use of such port districts or counties, as
the case may be, on the first days of July and January of each year, of all
moneys in his hands on such dates payable under the terms of this section to
such port district and counties respectively.

WATERWAYS AND STREETS

NEW SECTION. Sec. 80. FIRST CLASS TIDE AND SHORE
LANDS TO BE PLATTED- PUBLIC WATERWAYS AND
STREETS. It shall be the duty of the department of natural resources si-
multaneously with the establishment of harbor lines and the determination
of harbor areas in front of any city or town, or as soon thereafter as practi-
cable, to survey and plat all tide and shore lands of the first class not here-
tofore platted, and in platting the same to lay out streets which shall
thereby be dedicated to public use, subject to the control of the cities or
towns in which" they are situated.

The department shall also establish one or more public waterways not
less than fifty nor more than one thousand feet wide, beginning at the outer
harbor line and extending inland across the tidelands belonging to the state.
These waterways shall include within their boundaries, as nearly as practi-
cable, all navigable streams running through such tidelands, and shall be
located at such other places as in the judgment of the department may be
necessary for the present and future convenience of commerce and naviga-
tion. All waterways shall be reserved from sale or lease and remain as pub-
lic highways for watercraft until vacated as provided for in this chapter.

The department shall appraise the value of such platted tide and shore
lands and enter such appraisals in its records in the office of the commis-
sioner of public lands.

NEW SECTION. Sec. 81. STREETS, WATERWAYS, ETC., VALI-
DATED. All alleys, streets, avenues, boulevards, waterways, and other
public places and highways heretofore located and platted on the tide and
shore lands of the first class, or harbor areas, as provided by law, and not
heretofore vacated as provided by law, are hereby validated as public high-
ways and dedicated to the use of the public for the purposes for which they
were intended, subject however to vacation as provided for in this chapter.

NEW SECTION. Sec. 82. STREET SLOPES ON TIDE OR SHORE
LANDS. The department of natural resources shall have power to approve
plans for and authorize the construction of slopes, with rock, riprap, or oth-
er protection, upon any state owned aquatic lands incident to the improve-
ment of any abutting or adjacent street or avenue by any city or town in
this state.
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NEW SECTION. Sec. 83. PERMITS TO USE WATERWAYS.
Whenever, in any waterways created under the laws of this state, the Unit-
ed States government shall have established pierhead lines within said wa-
terway at any distance from the boundaries thereof established by the state,
structures shall be allowed to be constructed in that strip of waterway be-
tween the waterway boundary and the nearest pierhead line but only upon
the consent of the department of natural resources and upon such plans,
terms, and conditions and for such term as approved and fixed by the de-
partment. However, no permit shall extend for a period longer than thirty
years.

The department shall require of the holder of every permit under this
section a penalty bond with sufficient surety, to be approved by the depart-
ment, in an amount not exceeding twice the amount of the annual rental,
but in no case less than five hundred dollars. The bond shall secure the
payment of the rental reserved in the permit, during the term of such permit
or during such part thereof as said department in its discretion shall require
to be covered by such bond. In case only a part of the term of such permit
shall be covered thereby, the department shall require another like bond, to
be executed and delivered within three months and not less than one month
prior to the expiration of the period covered by the previous bond, to cover
the remainder of the term of the permit, or such part thereof as the depart-
ment in its discretion shall require to be covered thereby. The department
shall have power at any time to summon sureties upon any bond and to ex-
amine into the sufficiency of the bond, and if the department shall find the
same to be insufficient, it shall require the holder of the permit to file a new
and sufficient bond within thirty days after receiving notice to do so, under
penalty of cancellation of the permit.

The department shall have power upon sixty days' notice to cancel any
permit for a substantial breach by the holder thereof of any of the condi-
tions thereof, or for lack of a bond therewith as required by this section.

In case where such waterways shall be within the territorial limits of a
port district organized under the laws of this state, the duties assigned by
this section to the department shall be exercised by the port commission of
such port district, and in every case the rentals received shall be disposed of
as follows: Seventy-five percent shall be paid by the state treasurer to the
county treasurer of the county wherein such port district is situated, for the
use of said port district and twenty-five percent into the state treasury:
PROVIDED, That in cases where the port district itself shall have con-
structed or shall have owned structures or improvements situated upon such
strip of waterway since June 22, 1913, the entire rentals for such improved
strip of waterway shall be paid directly to the county treasurer for the use
of such port district.

Nothing in this section shall confer upon, create, or recognize in any
abutting owner any right or privilege in or to any strip of waterway abutting

1 11431

Ch. 21



WASHINGTON LAWS, 1982 1st Ex. Sess.

any street and between prolongations of the lines of such street, but the
control of and the right to use such strip is hereby reserved to the state of
Washington, except that in cases situate in a port district such control and
use shall vest in such port district.

NEW SECTION. Sec. 84. EXCAVATION OF WATERWAYS-
WATERWAYS OPEN TO PUBLIC-TIDE GATES OR LOCKS. All
waterways excavated through any tide or shore lands belonging to the state
of Washington by virtue of the provisions of chapter 99, Laws of 1893, so
far as they run through said tide or shore lands, are hereby declared to be
public waterways, free to all citizens upon equal terms, and subject to the
jurisdiction of the proper authorities, as otherwise provided by law: PRO-
VIDED, That where tide gates or locks are considered by the contracting
parties excavating any waterways to be necessary to the efficiency of the
same, the department of natural resources may, in its discretion, authorize
such tide gates or locks to be constructed and may authorize the parties
constructing the same to operate them and collect a reasonable toll from
vessels passing through said tide gates or locks: PROVIDED FURTHER,
That the state of Washington or the United States of America can, at any
time, appropriate said tide gates or locks upon payment to the parties
erecting them of the reasonable value of the same at the date of such ap-
propriation, said reasonable value to be ascertained and determined as in
other cases of condemnation of private property for public use.

NEW SECTION. Sec. 85. VACATION OF WATERWAYS-EX-
TENSION OF STREETS. Whenever any waterway established under the
authority of the laws of this state, or any portion of such waterway, shall
not have been excavated, or shall not be in use for the purposes of naviga-
tion, or shall no longer be required in the public interest to exist as a wa-
terway, such waterway or portion thereof may be vacated by written order
of the commissioner of public lands of the state of Washington whenever he
shall be requested so to do by ordinance or resolution of the city council of
the city in which such waterway is situate, in whole or in part, or, in case
such waterway is situate, in whole or in part, in a port district organized
under the laws of the state of Washington, whenever he shall be requested
so to do by resolution of the port commission of such port district; and upon
the making of such order the waterway or portion thereof shall thereupon
be deemed to be and shall be thereby vacated: PROVIDED, HOWEVER,
That if the waterway or portion thereof so vacated be navigable water of the
United States, or otherwise within the jurisdiction of the United States, a
copy of such resolution or ordinance, together with a copy of said order of
the commissioner of public lands certified to by him, shall be submitted to
the United States Army Corps of Engineers for their approval, and if they
approve the same such waterway or portion thereof shall thereupon be
deemed to be and shall be thereupon vacated.
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Upon such vacation occurring, in either of the manners aforesaid, the
commissioner of public lands shall notify the city within, or in front of,
which, such waterway is located, and the city shall have the right, if other-
wise permitted by section 100 of this act, to extend across the portions so
vacated any existing streets, or to select therefrom such portions thereof as
the city may -desire for street purposes, in no case to exceed one hundred
fifty feet in width for any one street. Such selection shall be made within
sixty days subsequent to the receipt of notice of the vacation of the portion
of the waterway so vacated.

Should such city fail to make such selection within such time, or within
such time make such selection, the title of the remaining portions of such
water-way so vacated shall vest in the state, unless the same be situate with-
in the territorial limits of a port district created under the laws of the state,
in which event, if otherwise permitted by section 100 of this act, such title
shall vest in said port district. If subsequent to such vacation, the vacated
waterway or portion of waterway shall be embraced within the limits of a
port district created under the laws of the state, the title to such portions
thereof as shall then remain undisposed of by the state shall vest in such
port district. Such title so vesting shall be subject to any railroad or street
railway crossings existing at the time of such vacation.

TIDELANDS AND SHORELANDS

NEW SECTION. Sec. 86. SURVEY TO DETERMINE ARE SUB-
JECT TO SALE OR LEASE. The department of natural resources may
cause any tide or shore lands belonging to the state to be surveyed and
platted for the purpose of ascertaining and determining the area subject to
sale or lease.

NEW SECTION. Sec. 87. FIRST CLASS TIDELANDS AND
SHORELANDS TO BE PLATTED. It shall be the duty of the department
of natural resources simultaneously with the establishment of harbor lines
and the determination of harbor areas in front of any city or town or as
soon thereafter as practicable to survey and plat all tidelands and shore-
lands of the first class not heretofore platted as provided in section 80 of this
act.

NEW SECTION. Sec. 88. SECOND CLASS TIDELANDS AND
SHORELANDS MAY BE PLATTED. The department of natural re-
sources may survey and plat any tidelands and shorelands of the second
class not heretofore platted.

NEW SECTION. Sec. 89. TIDELANDS AND SHORELANDS OF
THE FIRST AND SECOND CLASS- PLATS- RECORD. The de-
partment of natural resources shall prepare plats showing all tidelands and
shorelands of the first class and second class, surveyed, platted, and ap-
praised by it in the respective counties, on which shall be marked the loca-
tion of all swv:h aquatic lands, with reference to the lines of the United
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States survey of the abutting upland, and shall prepare in well bound books
a record of its proceedings, including a list of said tidelands and shorelands
surveyed, platted, or replatted, and appraised by it and its appraisal of the
same, which plats and books shall be in triplicate and the department shall
file one copy of such plats and records in the office of the commissioner of
public lands, and file one copy in the office of the county auditor of the
county where the lands platted, or replatted, and appraised are situated, and
file one copy .in the office of the city engineer of the city in which, or within
two miles of which, the lands platted, or replatted, are situated.

NEW SECTION. Sec. 90. TIDELANDS AND SHORELANDS OF
THE FIRST CLASS AND SECOND CLASS-APPRAISAL-
RECORD. In appraising tidelands or shorelands of the first class or second
class platted or replatted after March 26, 1895, the department of natural
resources shall appraise each lot, tract or piece of land separately, and shall
enter in a well bound book to be kept in the office of the commissioner of
public lands a description of each lot, tract or piece of tide or shore land o!
the first or second class, its full appraised value, the area and rate per acre
at which it was appraised, and if any lot is covered in whole or in part by
improvements in actual use for commerce, trade, residence, or business, on
or prior to, the date of the plat or replat, the department shall enter the
name of the owner, or reputed owner, the nature of the improvements, the
area covered by the improvements, the portion of each lot, tract or piece of
land covered, and the appraised value of the land covered, with and exclu-
sive of, the improvements.

NEW SECTION. Sec. 91. TIDELANDS AND SHORELANDS OF
THE FIRST CLASS AND SECOND CLASS-NOTICE OF FILING
PLAT AND RECORD OF APPRAISAL-APPEAL. The department
of natural resources shall, before filing in the office of the commissioner of
public lands the plat and record of appraisal of any tidelands or shorelands
of the first or second class platted and appraised by it, cause a notice to be
published once each week for four consecutive weeks in a newspaper pub-
lished and of general circulation in the county wherein the land covered by
such plat and record are situated, stating that such plat and record, de-
scribing it, is complete and subject to inspection at the office of the com-
missioner of public lands, and will be filed on a certain day to be named in
the notice.

Any person entitled to purchase under section 100 of this act and
claiming a preference right of purchase of any of the tidelands or shorelands
platted and appraised by the department, and who feels aggrieved at the
appraisement fixed by the department upon such lands, or any part thereof,
may within sixty days after the filing of such plat and record in the office of
the commissioner (which shall be done on the day fixed in said notice), ap-
peal from such appraisement to the superior court of the county in which
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the tide or shore lands are situated, in the manner provided for taking ap-
peals from orders or decisions under section 46 of this act.

The prosecuting attorney of any county, or city attorney of any city, in
which such aquatic lands are located, shall at the request of the governor, or
of ten freeholders of the county or city, in which such lands are situated,
appeal on behalf of the state, or the county, or city, from any such appraisal
in the manner provided in this section. Notice of such appeal shall be served
upon the department of natural resources through the administrator, and it
shall be his duty to immediately notify all persons entitled to purchase un-
der section 100 of this act and claiming a preference right to purchase the
lands subject to the appraisement.

Any party, other than the state or the county or city appealing, shall
execute a bond to the state with sufficient surety, to be approved by the de-
partment of natural resources, in the sum of two hundred dollars condi-
tioned for the payment of costs on appeal.

The superior court to which an appeal is taken shall hear evidence as to
the value of the lands appraised and enter an order confirming, or raising,
or lowering the appraisal appealed from, and the clerk of the court shall file
a certified copy thereof in the office of the commissioner of public lands.
The appraisal fixed by the court shall be final.

NEW SECTION. Sec. 92. TIDELANDS AND SHORELANDS OF
THE FIRST CLASS-PREFERENCE RIGHT OF UPLAND OWN-
ER--HOW EXERCISED. Upon platting and appraisal of tidelands or'
shorelands of the first class as in this chapter provided, if the department of
natural resources shall deem it for the best public interest to offer said tide
or shore lands of the first class for lease, the department shall cause a notice
to be served upon the owner of record of uplands fronting upon the tide or
shore lands to be offered for lease if he be a resident of the state, or if he be
a nonresident of the state, shall mail to his last known post office address, as
reflected in the county records, a copy of the notice notifying him that the
state is offering such tide or shore lands for lease, giving a description of
those lands and the department's appraised fair market value of such tide or
shore lands for lease, and notifying such owner that he has a preference
right to apply to lease said tide or shore lands at the appraised value for the
lease thereof for a period of sixty days from the date of service of mailing of
said notice. If at the expiration of sixty days from the service or mailing of
the notice, as above provided, there being no conflicting applications filed,
and the owner of the uplands fronting upon the tide or shore lands offered
for lease, has failed to avail himself of his preference right to apply to lease
or to pay to the department the appraised value for lease of the tide or shore
lands described in said notice, then in that event, said tide or shore lands
may be offered for lease to any person and may be leased in the manner
provided for in the case of lease of state lands.
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If at the expiration of sixty days two or more claimants asserting a
preference right to lease shall have filed applications to lease any tract,
conflicting with each other, the conflict between the claimants shall be eq-
uitably resolved by the department of natural resource as the best interests
of the state require in accord with the procedures prescribed by chapter 34-
.04 RCW: PROVIDED, That any contract purchaser of lands or rights
therein, which upland qualifies the owner for a preference right under this
section, shall, have first priority for such preference right.

NEW SECTION. Sec. 93. TIDE AND SHORE LANDS-SALE
OF REMAINING LANDS. Any tide or shore lands of the first class re-
maining unsold, and where there is no pending application for the purchase
of the same under claim of any preference right, when otherwise permitted
under section 100 of this act to be sold, shall be sold on the same terms and
in the same manner as provided for the sale of staie lands for not less than
the appraised value fixed at the time of the application to purchase, and the
department of natural resources whenever it shall deem it advisable and for
the best interest of the state may reappraise such lands in the same manner
as provided for the appraisal of state lands.

NEW SECTION. Sec. 94. SALE OF TIDELANDS OTHER THAN
FIRST CLASS. All tidelands, other than first class, shall be offered for
sale, when otherwise permitted under section 100 of this act to be sold, and
sold in the same manner as state lands, other than capitol building lands,
but for not less than five dollars per lineal chain, measured on the United
States meander line bounding the inner shore limit of such tidelands, and
each applicant shall furnish a copy of the United States field notes, certified
to by the officer in charge thereof, of said meander line with his application,
and shall pay one-tenth of the purchase price on the date of sale.

NEW SECTION. Sec. 95. TIDELANDS AND SHORELANDS OF
THE FIRST AND SECOND CLASS-PETITION FOR RE-
PLAT- REPLATTING AND REAPPRAISAL- VACATION BY
REPLAT. Whenever all of the owners and other persons having a vested
interest in those tidelands or shorelands embraced within any plat of tide or
shore lands of the first or second class, heretofore or hereafter platted or
replatted, or within any portion of any such plat in which there are unsold
tide or shore lands belonging to the state, shall file a petition with the de-
partment of natural resources accompanied by proof of service of such peti-
tion upon the city council, or other governing body, of the city or town in
which the tide or shore lands described in the petition are situated, or upon
the legislative body of the county in which such tide or shore lands outside
of any incorporated city or town are situated, asking for a replat of such
tide or shore lands, the department is authorized and empowered to replat
said tide or shore lands described in such petition, and all unsold tide or
shore lands situated within such replat shall be reappraised as provided for
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the original appraisal of tide or shore lands: PROVIDED, That any streets
or alleys embraced within such plat or portion of plat, vacated by the replat
hereby authorized shall vest in the owner or owners of the lands abutting
thereon.

NEW SECTION. Sec. 96. TIDELANDS AND SHORELANDS OF
THE FIRST AND SECOND CLASS- DEDICATION OF RE-
PLAT- ALL INTERESTS MUST JOIN. If in the preparation of a re-
plat provided for in section 95 of this act by the department of natural
resources, it becomes desirable to appropriate any tidelands or shorelands
heretofore sold for use as streets, alleys, waterways, or other public places,
all persons interested in the title to such tidelands or shorelands desired for
public places shall join in the dedication of such replat before it shall be-
come effective.

NEW SECTION. Sec. 97. TIDELANDS AND SHORELANDS OF
THE FIRST AND SECOND CLASS- VACATION BY RE-
PLAT-PREFERENCE RIGHT OF TIDELAND OR SHORELAND
OWNER. If any street, alley, waterway, or other public place theretofore
platted, is vacated by a replat as provided for in sections 95 and 96 of this
act, or any new street, alley, waterway, or other public place is so laid out
as to leave unsold tidelands or shorelands between such new street, alley,
waterway, or other public place, and tidelands or shorelands theretofore
sold, the owner of the adjacent tidelands or shorelands theretofore sold shall
have the preference right for sixty days after the final approval of such plat
to purchase the unsold tidelands or shorelands so intervening at the ap-
praised value thereof, if otherwise permitted under section 100 of this act to
be sold.

NEW SECTION. Sec. 98. TIDELANDS AND SHORELANDS OF
THE FIRST AND SECOND CLASS-VACATION PROCEDURE
CUMULATIVE. Sections 95 through 97 of this act are intended to afford a
method of procedure, in addition to other methods provided in this chapter
for the vacation of streets, alleys, waterways, and other public places platted
on tidelands or shorelands of the first or second class.

NEW SECTION. Sec. 99. TIDELANDS AND SHORELANDS OF
THE FIRST AND SECOND CLASS-EFFECT OF REPLAT. A re-
plat of tidelands or shorelands of the first or second class heretofore, or
hereafter, platted shall be in full force and effect and shall constitute a va-
cation of streets, alleys, waterways, and other public places theretofore ded-
icated, when otherwise permitted by section 100 of this act, and the
dedication of new streets, alleys, waterways, and other public places ap-
pearing upon such replat, when the same is recorded and filed as in the case
of original plats.

NEW SECTION. Sec. 100. FIRST AND SECOND CLASS TIDE-
LANDS AND SHORELANDS AND WATERWAYS OF STATE TO
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BE SOLD ONLY TO PUBLIC ENTITIES-LEASING-LIMI-
TATION. (1) This section shall apply to:

(a) First class tidelands as defined in section 5 of this act;
(b) Second class tidelands as defined in section 6 of this act;
(c) First class shorelands as defined in section 7 of this act;
(d) Seco:-. class shorelands as defined in section 8 of this act, except as

included within section 106 of this act;
(e) Waterways as described in section 80 of this act.
(2) Notwithstanding any other provision of law, from and after August

9, 1971, all tidelands and shorelands enumerated in subsection (1) of this
section owned by the state of Washington shall not be sold except to public
entities as may be authorized by law and they shall not be given away.

(3) Tidelands and shorelands enumerated in subsection (1) of this sec-
tion may be leased for a period not to exceed fifty-five years: PROVIDED,
That nothing in this section shall be construed as modifying or canceling
any outstanding lease during its present term.

(4) Nothing in this section shall:
(a) Be construed to cancel an existing sale contract;
(b) Prohibit sale or exchange of beds and shorelands where the water

course has changed and the area now has the characteristics of uplands;
(c) Prevent exchange involving state-owned tide and shore lands.

NEW SECTION. Sec. 101. SALE OF STATE-OWNED TIDE OR
SHORE LANDS TO MUNICIPAL CORPORATION OR STATE
AGENCY-AUTHORITY TO EXECUTE AGREEMENTS, DEEDS,
ETC. The department of natural resources may with the advice and ap-
proval of the board of natural resources sell state-owned tide or shore lands
at the appraised market value to any municipal corporation or agency of the
state of Washington when said land is to be used solely for municipal or
state purposes: PROVIDED, That the department shall with the advice and
approval of the attorney general, execute such agreements, writings, or re-
linquishments and certify to the governor such deeds as are necessary or
proper to affect such sale or exchange.

NEW SECTION. See. 102. CONSTRUCTION OF SECTIONS 100
AND 102 OF THIS ACT-USE AND OCCUPANCY FEE WHERE
UNAUTHORIZED IMPROVEMENTS PLACED ON PUBLICLY
OWNED AQUATIC LANDS. Nothing in sections 100 and 102 of this act
shall be construed to prevent the assertion of public ownership rights in any
publicly owned aquatic lands, or the leasing of such aquatic lands when
such leasing is not contrary to the state-wide public interest.

The department of natural resources may require the payment of a use
and occupancy fee in lieu of a lease where improvements have been placed
without authorization on publicly owned aquatic lands.
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NEW SECTION. Sec. 103. LEASES OF FIRST AND SECOND
CLASS TIDELANDS- CONDITIONS. The power to lease all platted
first class tidelands and all second class tidelands shall be vested in the de-
partment of natural resources which shall have the authority to make leases
thereof to such persons, for such purposes, upon such terms and conditions,
and for such length of time, in accordance with this chapter, as it may pre-
scribe: PROVIDED, That all applications for leases of first or second class
tidelands lying within the limits of a port district shall before the execution
of any such lease be referred by the department to the port commission of
such port district which shall make such investigation as it deems advisable,
and by resolution make to the department within sixty days such recom-
mendations as to the character of the improvements, time of commencement
and completion thereof, the percentage for fixing rental, and the terms and
conditions of the lease, as such port commission shall deem proper, which
recommendation shall be advisory to, but not binding, upon the department:
PROVIDED FURTHER, That no preference rights are renewed or created
under the provisions of this section and the power of the department to
grant or reject an application, as the public interest in its judgment may
require, is hereby declared, but nothing in this section shall be construed to
nullify or qualify the provisions of section 104 of this act.

NEW SECTION. Sec. 104. LEASES OF FIRST AND SECOND
CLASS TIDELAND--TERMS. Applications, leases, and bonds of les-
sees shall be in such form as the department of natural resources shall pre-
scribe. Every lease of tidelands owned by the state shall provide that the
rental shall be payable to the department, and for cancellation by the de-
partment upon sixty days' written notice for any breach of the conditions
thereof. Every lessee shall fornish a bond, with surety satisfactory to the
department, in such penalty as it may prescribe, but not less than five hun-
dred dollars, as security for the faithful performance of the terms of the
lease and the payment of the rent when due. If the department shall at any
time deem any bond insufficient, it may require the lessee to file a new and
sufficient bond within thirty days after receiving notice so to do.

NEW SECTION. Sec. 105. FIRST CLASS SHORELANDS
LEASING. The department of natural resources is authorized to lease any
platted first class shorelands in the same manner as providea for the lease of
3tate lands, except capitol building lands.

NEW SECTION. Sec. 106. SECOND CLASS SHORELANDS ON
NAVIGABLE LAKES-SALE. (1) The legislature finds that maintain-
ing public lands in public ownership is often in the public interest. However,
when second class shorelands on navigable lakes have minimal public value,
the sale of those shorelands to the abutting upland owner may not be con-
trary to the public interest: PROVIDED, That the purpose of this section is
to remove the prohibition contained in section 100 of this act regarding the
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sale of second class shorelands to abutting owners, whose uplands front on
the shorelands. Nothing contained in this section shall be construed to
otherwise affect the rights of interested parties relating to public or private
ownership of shorelands within the state.

(2) Notwithstanding the provisions of section 100 of this act, the de-
partment of natural resources may sell second class shorelands on navigable
lakes to abutting owners whose uplands front upon the shorelands in cases
where the board of natural resources has determined that these sales would
not be contrary to the public interest. These shorelands shall be sold at fair
market value, but not less than five percent of the fair market value of the
abutting upland, less improvements, to a mlximum depth of one hundred
and fifty feet landward from the line of ordinary high water.

(3) Review of the decision of the department regarding the sale price
established for a shoreland to be sold pursuant to this section may be ob-
tained by the upland owner by filing a petition with the board of tax appeals
created in accordance with chapter 82.03 RCW within thirty days of the
date the department notified the owner regarding the price. The board of
tax appeals shall review such cases in a "contested case" proceeding as de-
scribed in chapter 34.04 RCW, and the board's review shall be de novo.
Decisions of the board of tax appeals regarding fair market values deter-
mined pursuant to this section shall be final unless appealed to the superior
court pursuant to RCW 34.04.130.

NEW SECTION. Sec. 107. SECOND CLASS SHORELANDS-
BOUNDARY OF SHORELANDS WHEN WATER LOWERED-
CERTAIN SHORELANDS GRANTED TO CITY OF SEATTLE. In
every case where the state of Washington had prior to June 13, 1913, sold
to any purchaser from the state any second class shorelands bordering upon
navigable waters of this state by description wherein the water boundary of
the shorelands so purchased is not defined, such water boundary shall be the
line of ordinary navigation in such water; and whenever such waters have
been or shall hereafter be lowered by any action done or authorized either
by the state of Washington or the United States, such water boundary shall
thereafter be the lin, of ordinary navigation as the same shall he found in
such waters after such lowering, and there is hereby granted and confirmed
to every such purchaser, his heirs and assigns, all such lands: PROVIDED
HOWEVER, That sections 107 and 108 of this act shall not apply to such
portions of such second class shorelands which shall, as provided by section
108 of this act, be selected by the department of natural resources for har-
bor areas, slips, docks, wharves, warehouses, streets, avenues, parkways and
boulevards, alleys, or other public purposes: PROVIDED FURTHER, That
all shorelands and the bed of Lake Washington from the southerly margin
of the plat of Lake Washington shorelands southerly along the westerly
shore of said lake to a line three hundred feet south of and parallel with the
east and west center line of section 35, township 24 north, range 4 east,
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W.M., are hereby reserved for public uses and are hereby granted and do-
nated to the city of Seattle for public park, parkway and boulevard purpos-
es, and as a part of its public park, parkway, and boulevard system and any
diversion or attempted diversion of such lands so donated from such pur-
poses shall cause the title to said lands to revert to the state.

NEW SECTION. Sec. 108. SECOND CLASS SHORELANDS-
PLATTING-SELECTION FOR SLIPS, DOCKS, WHARVES, ETC.
It shall be the duty of the department of natural resources to survey such
second class shorelands and in platting snch survey to designate thereon as
selected for public use all of such shorelands as in the opinion of the de-
partment is available, convenient or necessary to be selected for the use of
the public as harbor areas, sites for slips, docks, wharves, warehouses,
streets, avenues, parkways and boulevards, alleys, and other public purposes.

Upon the filing of such plat in the office of the commissioner of public
lands, the title to all harbor areas so selected shall remain in the state, the
title to all selections for streets, avenues, and alleys shall vest in any city or
town within the corporate limits of which they may be then situate, other-
wise in the county in which situate, the title to and control of any lands so
selected and designated upon such plat for parkways and boulevard purpos-
es shall, if the same lie outside of the corporate limits of any city or town
and if the same form a part of the general parkway and boulevard system of
a city of the first class, be in such city, and the title to all selections for
slips, docks, wharves, warehouses and other public purposes shall vest in the
port district if they be situate in a port district, otherwise in the county in
which situate.

NEW SECTION. Sec. 109. SECOND CLASS SHORELANDS
PLATTING OF CERTAIN SHORELANDS OF LAKE
WASHINGTON FOR USE AS HARBOR AREA-EFFECT. It shall
be the duty of the department of natural resources to plat for the public use
harbor area in front of such portions of the shorelands of Lake Washington
heretofore sold as second class shorelands by the state of Washington as in
the opinion of the department are necessary for the use of the public as
harbor area: PROVIDED HOWEVER, That sections 109 and 110 of this
act shall not be construed to authorize the department to change the loca-
tion of any inner or outer harbor line or the boundaries or location of, or to
replat any harbor area heretofore platted under and by virtue of sections 1
and 2, chapter 183, Laws of 1913, and the title to all shorelands heretofore
purchased from the state as second class shorelands is hereby confirmed to
such purchaser, his heirs and assigns, out to the inner harbor line heretofore
established and platted under sections 1 and 2, chapter 183, Laws of 1913,
or which shall be established and platted under sections 108 and 110 of this
act, and all reservations shown upon the plat made and filed pursuant to
sections 1 and 2, chapter 183, Laws of 1913, are declared null and void,
except reservations shown thereon for harbor area, and reservations in such
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harbor area, and reservations across shorelands for traversed streets which
were extensions of streets existing across shorelands at the time of filing of
such plat. Said department shall in platting said harbor area make a new
plat showing all the harbor area on Lake Washington already platted under
said sections 1 and 2, chapter 183, Laws of 1913, and under sections 1 and
2, chapter 150, Laws of 1917, and upon the adoption of any new plat by the
board of natural resources nting as the harbor line commission, and the
filing of said plat in the office of the commissioner of public lands, the title
to all such harbor areas so selected shall remain in the state of Washington,
and such harbor areas shall not be sold, but may be leased as provided for
by law relating to the leasing of such harbor area.

NEW SECTION. Sec. 110. SECOND CLASS SHORELANDS-
PLATTING OF CERTAIN SHORELANDS OF LAKE
WASHINGTON FOR USE AS HARBOR AREA- SELECTION
FOR SLIPS, DOCKS, WHARVES, ETC.-VESTING OF TITLE.
Immediately after establishing the harbor area provided for in section 109
of this act, it shall be the duty of the department of natural resources to
make a plat designating thereon all shorelands, of the first and second class,
not theretofore sold by the state of Washington, and to select for the use of
the public out of such shorelands, or out of harbor areas in front thereof,
sites for slips, docks, wharves, warehouses, streets, avenues, parkways, boul-
evards, alleys, commercial waterways, and other public purposes, insofar as
such shorelands may be available for any or all such public purposes.

Upon the filing of such plat of shorelands with such reservations and se-
lections thereon in the office of the commissioner of public lands, the title to
all selections for streets, avenues, and alleys shall vest in any city or town
within the corporate limits of which they may be then situate, otherwise in
the county in which they are situate. The title to and control of any land so
selected and designated upon such plat for parkway and boulevard purposes
shall, if the same lie outside the corporate limits of any city or town, and if
the same form a part of the general parkway and boulevard system of the
city of the first class, be in such city. The title to all selections for commer-
cial waterway purposes shall vest in the commercial waterway district in
which situate, or for which selected, and the title to all selections for slips,
docks, wharves, warehouses and other purposes shall vest in the port district
if they be situate in a port district, otherwise in the county in which situat-
ed, and any sales of such shorelands when otherwise permitted by law shall
be made subject to such selection and reservation for public use.

NEW SECTION. Sec. 11 i. SECOND CLASS SHORELANDS-
SALE OR LEASE WHEN IN BEST PUBLIC INTEREST-PREF-
ERENCE RIGHT OF UPLAND OWNER-PROCEDURE UPON
DETERMINING SALE OR LEASE NOT IN BEST PUBLIC INTER-
EST OR WHERE TRANSFER MADE FOR PUBLIC USE-PLAT-
TING. If application is made to purchase or lease any shorelands of the
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second class and the department of natural resources shall deem it for the
best public interest to offer said shorelands of the second class for sale or
lease, the department shall cause a notice to be served upon the abutting
upland owner if he be a resident of the state, or if the upland owner be a
nonresident of the state, shall mail to his last known post office address, as
reflected in the county records a copy of a notice notifying him that the
state is offering such shorelands for sale or lease, giving a description of the
department's appraised fair market value of such shorelands for sale or
lease, and notifying such upland owner that he has a preference right to
purchase, if such purchase is otherwise permitted under section 100 of this
act, or lease said shorelands at the appraised value thereof for a period of
thirty days from the date of the service or mailing of said notice. If at the
expiration of the thirty days from the service or mailing of the notice, as
provided in this section, the abutting upland owner has failed to avail him-
self of his preference right to purchase, as otherwise permitted under section
100 of this act, or lease, or to pay to the department the appraised value for
sale or lease of the shorelands described in said notice, then in that event,
except as otherwise provided in this section, said shorelands may be offered
for sale, when otherwise permitted under section 100 of this act, or offered
for lease, and sold or leased in the manner provided for the sale or lease of
state lands, as otherwise permitted under this chapter.

The department of natural resources shall authorize the sale or lease,
whether to abutting upland owners or others, only if such sale or lease
would be in the best public interest and is otherwise permitted under section
100 of this act. It is the intent of the legislature that whenever it is in the
oest public interest, the shorelands of the second class managed by the de-
partment of natural resources shall not be sold but shall be maintained in
public ownership for the use and benefit of the people of the state.

In all cases where application is made for the lease of any second class
shorelands adjacent to upland, under the provisions of this section, the same
shall be leased per lineal chain frontage, and the United States field notes of
the meander line shall accompany each application as required for the sale
of such lands, and when application is made for the lease of second class
shorelands separated from the upland by navigable waters, the application
shall be accompanied by the plat and field notes of a survey of the lands
applied for, as required with applications for the purchase of such lands.

If, following an application by the abutting upland owner to either pur-
chase as otherwise permitted under section 100 of this act or to obtain an
exclusive lease at appraised full market value or rental, the department
deems that such sale or lease is not in the best public interest, or if property
rights in state-owned second class shorelands are at any time withdrawn,
sold, or assigned in any manner authorized by law to a public agency for a
use by the general public, the department shall within one hundred and
eighty days from receipt of such application to purchase or lease, or on
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reaching a decision to withdraw, sell or assign such shorelands to a public
agency, and: (1) Make a formal finding that the body of water adjacent to
such shorelands is navigable; (2) find that the state or the public has an
overriding interest inconsistent with a sale or exclusive lease to a private
person, and specifically identify such interest and the factor or factors
amounting to such inconsistency; and (3) provide for the review of said de-
cision in accordance with the procedures prescribed by chapter 34.04 RCW.

Notwithstanding the above provisions, the department may cause any of
such shorelands to be platted as is provided for the platting of shorelands of
the first class, and when so platted such lands shall be sold, when otherwise
permitted under section 100 of this act to be sold, or leased in the manner
provided for the sale or lease of shorelands of the first class.

NEW SECTION. Sec. 112. SECOND CLASS TIDE OR SHORE
LANDS DETACHED FROM UPLANDS BY NAVIGABLE WA-
TER- SALE. Tide or shorelands of the second class which are separated
from the upland by navigable waters shall be sold, when otherwise permit-
ted under section 100 of this act to be sold, but in no case at less than five
dollars per acre. An applicant to purchase such tide or shore lands shall, at
his own expense, survey and file with his application a plat of the surveys of
the land applied for, which survey shall be connected with, and the plat
shall show, two or more connections with the United States survey of the
uplands, and the applicant shall file the field notes of the survey of said land
with his application. The department of natural resources shall examine and
test said plat and field notes of the survey, and if found incorrect or indefi-
nite, it shall cause the same to be corrected or may reject the same and
cause a new survey to be made.

NEW SECTION. Sec. 113. FIRST CLASS UNPLATTED TIDE OR
SHORE LANDS-LEASE PREFERENCE RIGHT TO UPLAND
OWNERS-LEASE FOR BOOMING PURPOSES. The department of
natural resources is authorized to lease to the abutting upland owner any
unplatted first class tide or shore lands.

The department shall, prior to the issuance of any lease under the pro-
visions of this section, fix the annual rental for said tide or shore lands and
prescribe the terms and conditions of the lease. No lease issued under the
provisions of this section shall be for a longer term than ten years from the
date thereof, and every such lease shall be subject to termination upon
ninety days' notice to the lessee in the event that the department shall de-
cide that it is in the best interest of the state that such tide or shore lands be
surveyed and platted. At the expiration of any lease issued under the provi-
sions of this section, the lessee or his successors or assigns shall have a
preference right to re-lease the lands covered by the original lease or any
portion thereof, if the department shall deem it to be in the best interests of
the state to re-lease the same, for succeeding periods not exceeding five
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years each at such rental and upon such terms and conditions as may be
prescribed by said department.

In case the abutting uplands are not improved and occupied for residen-
tial purposes and the abutting upland owner has not filed an application for
the lease of such lands, the department may lease the same to any person
for booming purposes under the terms and conditions of this section: PRO-
VIDED, That failure to use for booming purposes any lands leased under
this section for such purposes for a period of one year shall work a forfei-
ture of such lease and such land shall revert to the state without any notice
to the lessee upon the entry of a declaration of forfeiture in the records of
the department of natural resources.

NEW SECTION. Sec. 114. SECOND CLASS TIDE OR SHORE
LANDS-LEASE FOR BOOMING PURPOSES. The department of
natural resources is authorized to lease any second class tide or shore lands,
whether reserved from sale, or from lease for other purposes, by or under
authority of law, or not, except any oyster reserve containing oysters in
merchantable quantities, to any person, for booming purposes, for any term
not exceeding ten years from the date of such lease, for such annual rental
and upon such terms and conditions as the department may fix and deter-
mine, and may also provide for forfeiture and termination of any such lease
at any time for failure to pay the fixed rental or for any violation of the
terms or conditions thereof.

The lessee of any such lands for booming purposes shall receive, hold,
and sort the logs and other timber products of all persons requesting such
service and upon the same terms and without discrimination, and may
charge and collect tolls for such service not to exceed seventy-five cents per
thousand feet scale measure on all logs, spars, or other large timber and
reasonable rates on all other timber products, and shall be subject to the
same duties and liabilities, so far as the same are applicable, as are imposed
upon boom companies organized ui, ler the laws of the state: PROVIDED,
That failure to use any lands leased under the provisions of this section for
booming purposes for a period of one year shall work a forfeiture of such
lease, and such lands shall revert to the state without any notice to the les-
see upon the entry of a declaration of forfeiture in the records of the
department.

At the expiration of any lease issued under the provisions of this section,
the lessee shall have the preference right to re-lease the lands covered by
his original lease for a further term, not exceeding ten years, at such rental
and upon such terms and conditions as may be prescribed by the depart-
ment of natural resources.

NEW SECTION. Sec. 115. FIRST AND SECOND CLASS TIDE
OR SHORE LANDS-PREFERENCE RIGHTS, TIME LIMIT ON
EXERCISE. All preference rights to purchase tide or shore lands of the
first or second class, when otherwise permitted by section 100 of this act to
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be purchased, awarded by the department of natural resources, or by the
superior court in case of appeal from the award of the department, shall be
exercised by the parties to whom the award is made within thirty days from
the date of the service of notice of the award by registered mail, by the
payment to the department of the sums required by law to be paid for a
contract, or deed, as in the case of the sale of state lands, other than capitol
building lands, and upon failure to make such payment such preference
rights shall expire.

NEW SECTION. Sec. 116. FIRST AND SECOND CLASS TIDE
OR SHORE LANDS--ACCRETIONS- LEASE. Any accretions
that may be added to any tract or tracts of tide or shore lands of the first or
second class heretofore sold, or that may hereafter be sold, by the state,
shall belong to the state and shall not be sold, tr offered for sale, unless
otherwise permitted by this chapter to be sold, and unless the accretions
shall have been first surveyed under the direction of the department of nat-
ural resources: PROVIDED, That the owner of the adjacent tide or shore
lands shall have the preference right to purchase said lands produced by
accretion, when otherwise permitted by section 100 of this act to be sold, for
thirty days after said owner of the adjacent tide or shore lands shall have
been notified by registered mail of his preference right to purchase such ac-
creted lands.

NEW SECTION. Sec. 117. TIDE OR SHORE LANDS OF THE
FIRST OR SECOND CLASS-FAILURE TO RE-LEASE TIDE OR
SHORE LANDS-APPRAISAL OF IMPROVEMENTS. In case any
lessee of tide or shore lands, for any purpose except mining of valuable
minerals or coal, or extraction of petroleum or gas, or his successor in in-
terest, shall after the expiration of any lease, fail to purchase, when other-
wise permitted under section 100 of this act to be purchased, or re-lease
from the state the tide or shore lands formerly covered by his lease, when
the same are offered for sale or re-lease, then and in that event the depart-
ment of natural resources shall appraise and determine the value of all im-
provements existing upon such tide or shore lands at the expiration of the
lease which are not capable of removal without damage to the land, includ-
ing the cost of filling and raising said property above high tide, or high wa-
ter, whether filled or raised by the lessee or his successors in in!erest, or by
virtue of any contract made with the state, and also including the then value
to the land of all existing local improvements paid for by such lessee or his
successors in interest. In case the lessee or his successor in interest is dis-
satisfied with the appraised value of such improvements as determined by
the department, he shall have the right of appeal to the superior court of the
county wherein said tide or shore lands are situated, within the time and
according to the method prescribed in section 46 of this act for taking ap-
peals from decisions of the department.
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In case such tide or shore lands are leased, or sold, to any person other
than such lessee or his successor in interest, within three years from the ex-
piration of the former lease, the bid of such subsequent lessee or purchaser
shall not be accepted until payment is made by such subsequent lessee or
purchaser of the appraised value of the improvements as determined by the
department, or as may be determined on appeal, to such former lessee or his
successor in interest.

In case such tide or shore lands are not leased, or sold, within three
years after the expiration of such former lease, then in that event, such im-
provements existing on the lands at the time of any subsequent lease, shall
belong to the state and be considered a part of the land, and shall be taken
into consideration in appraising the value, or rental value, of the land and
sold or leased with the land.

NEW SECTION. Sec. 118. LOCATION OF LINE DIVIDING
TIDELANDS FROM SHORELANDS IN TIDAL RIVERS. The depart-
ment of natural resources is hereby authorized to locate in all navigable
rivers in this state which are subject to tidal flow, the line dividing the tide-
lands in such river from the shorelands in such river, and such classification
or the location of such dividing line shall be final and not subject to review,
and the department shall enter the location of said line upon the plat of the
tide and shore lands affected.

NEW SECTION. Sec. 119. QUEETS TO FLATTERY TIDELANDS
DECLARED PUBLIC HIGHWAY-RESERVATION FROM SALE
OR LEASE-LEASES NOT TO BE EXTENDED. The tidelands along
the shore and beach of the Pacific ocean from the mouth of the Queets river
north to Cape Flattery in the state of Washington, excepting, however, such
rights as may have been conveyed by the state through deeds covering the
second class tidelands in front of section 24, township 31 north, range 16
west, W. M., be and the same are hereby declared a public highway forever
and as such highway shall remain forever open to the use of the public.

No part of the tidelands along said shore and beach shall ever be sold,
or otherwise disposed of, or leased for any purpose other than the extraction
of petroleum, gas, or minerals.

No leases, except those issued for extraction of petroleum, gas, or min-
erals, now existing on or for any part or parts of said tidelands along said
shore and beach shall be renewed or extended.

NEW SECTION. Sec. 120. DAMON'S POINT TO QUEETS TIDE-
LANDS DECLARED PUBLIC HIGHWAY- RESERVATION
FROM SALE, LEASE, ETC. The shore and beach of the Pacific ocean in-
cluding the area or space lying between ordinary high tide and extreme low
tide (as such shore and beach now are or hereafter may be) from the
southerly point of Damon's Point on the north side of the entrance to Grays
Harbor to the mouth of the Queets river, state of Washington, be and the
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same are hereby declared a public highway forever, and such highway shall
remain forever open to the use of the public.

No part of said shore or beach shall ever be sold, leased, or otherwise
disposed of.

NEW SECTION. See. 121. COLUMBIA RIVER TO PETERSON'S
POINT TIDELANDS DECLARED PUBLIC HIGHWAY-RESER-
VATION FROM SALE, LEASE, ETC. The shore and beach of the Pacific
ocean, including the area or space lying, abutting, or fronting on said ocean
and between ordinary high tide and extreme low tide (as such shore and
beach are now or hereafter may be) from the Columbia river or Cape Dis-
appointment on the south to a point three hundred feet southerly from the
south line of the government jetty on Peterson's Point, state of Washington,
on the north, be and the same are hereby declared a public highway forever,
and as such highway shall remain forever open to the use of the public.

No part of said shore or beach shall ever be sold, conveyed, leased, or
otherwise disposed of.

NEW SECTION. Sec. 122. HIGHWAYS ESTABLISHED BY
LAWS OF 1901 AND 1935-PORTION DECLARED PUBLIC REC-
REATION AREA-RESERVATION. That portion of the public high-
way as established by chapter 54, Laws of 1935, chapter 105, Laws of 1901,
and chapter 110, Laws of 1901, lying between the line of vegetation and the
line of mean high tide, as such lines now are or may hereafter be, is hereby
declared a public recreation area and is hereby set aside and forever re-
served for the use of the public.

NEW SECTION. Sec. 123. HIGHWAYS-ACQUISITION OF
PROPERTY. The department of natural resources may acquire by pur-
chase, gift, exchange, or condemnation any lands, property, or interest
therein from any political subdivision of the state, municipal corporation,
the federal government, or any person for the purpose of expanding, im-
proving, or facilitating the use of lands reserved under sections 119 through
122 of this act for such public highway and recreation purposes.

NEW SECTION. Sec. 124. CERTAIN TIDELANDS RESERVED
FOR RECREATIONAL USE AND TAKING OF FISH AND SHELL-
FISH. The following described tidelands, being public lands of the state, are
withdrawn from sale or lease and reserved as public areas for recreational
use and for the taking of fish and shellfish for personal use as defined in
RCW 75.04.070:

Parcel No. 1. (Point Whitney) The tidelands of the second class, owned
by the state of Washington, situate in front of, adjacent to or abutting upon
lots 3, 4, and 5, section 7, township 26 north, range I west, W.M., with a
frontage of 72.45 lineal chains, more or less.
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Excepting, however, those portions of the above described tidelands of
the second class conveyed to the state of Washington, department of fisher-
ies and game through deed issued May 14, 1925, under application No.
8136, records of department of public lands.

Parcel No. 2. (Point Whitney) The tidelands of the second class lying
below the line of mean low tide, owned by the state of Washington, situate
in front of lot 1, section 6, township 26 north, range I west, W.M., with a
frontage of 21.00 lineal chains, more or less; also

The tidelands of the second class, owned by the state of Washington,
situate in front of, adjacent to or abutting upon lots 6 and 7, and that por-
tion of lot 5, section 1, township 26 north, range 1 west, W.M., lying south
of a line running due west from a point on the government meander line
which is S 221 E 1.69 chains from an angle point in said meander line
which is S 150 W 1.20 chains, more or less, from the point of intersection of
the north line of said lot 5 and said meander line, with a frontage of 40.31
lineal chains, more or less.

Parcel No. 3. (Toandos Peninsula) The tidelands of the second class,
owned by the state of Washington, situate in front of, adjacent to, or abut-
ting upon lots 1, 2, and 3, section 5, lots 1, 2, and 3, section 4, and lot 1,
section 3, all in township 25 north, range 1 west, W.M., with a frontage of
158.41 lineal chains, more or less.

Parcel No. 4. (Shine) The tidelands of the second class, owned by the
state of Washington, situate in front of, adjacent to, or abutting upon lots 1,
2, 3 and that portion of lot 4 lying north of the south 8.35 chains thereof as
measured along the government meander line, all in section 35, township 28
north, range 1 east, W.M., with a frontage of 76.70 lineal chains, more or
less.

Subject to an easement for right of way for county road granted to
Jefferson county December 8, 1941 under application No. 1731, records of
department of public lands.

Parcel No. 5. (Lilliwaup) The tidelands of the second class, owned by
the state of Washington, lying easterly of the cast line of vacated state oys-
ter reserve plat No. 133 produced southerly and situate in front of, adjacent
to or abutting upon lot 9, section 30, lot 8, section 19 and lot 5 and the
south 20 acres of lot 4, section 20, all in township 23 north, range 3 west,
W.M., with a frontage of 62.46 lineal chains, more or less.

Subject to easements for rights of way for state road granted through
the filing of state road plats No. 374 December 15, 1930, No. 661, March
29, 1949, and No. 666 August 25, 1949, records of department of public
lands.

Parcel No. 6. (Nemah) Those portions of the tidelands of the second
class, owned by the state of Washington, situate in front of, adjacent to, or
abutting upon lots 5, 6, and 7, section 3 and lots 1, 2, and 3, section 4,
township 12 north, range 10 west, W.M., lots 1, 2, 3, and 4, section 34,
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section 27 and lots 1, 2, 3 and 4, section 28, township 13 north, range 10
west, W.M., lying easterly of the easterly line of the Nemah Oyster reserve
and easterly of the easterly line of a tract of tidelands of the second class
conveyed through deed issued July 28, 1938, pursuant to the provisions of
chapter 24, Laws of 1895, under application No. 9731, with a frontage of
326.22 lineal chains, more or less.

Parcels No. 7 and 8. (Penn Cove) The unplatted tidelands of the first
class, and tidelands of the second class, owned by the state of Washington,
situate in front of, adjacent to, or abutting upon lots 1 and 2, section 33,
lots 1, 2, 3, and 4, section 32, lots 2 and 3 and the B.P. Barstow D.L.C. No.
49, sections 30 and 31 and that portion of the R.H. Lansdale D.L.C. No. 54
in section 30, lying west of the east 3.00 chains thereof as measured along
the government meander line, all in township 32 north, range 1 east, W.M.,
with a frontage of 260.34 lineal chains, more or less.

Excepting, however, the tidelands above the line of mean low tide in
front of said lot 1, section 32 which were conveyed as tidelands of the sec-
ond class through deed issued December 29, 19C, application No. 4957,
records of department of public lands.

Subject to an easement for right of way for transmission cable line
granted to the United States of America Army Engineers June 7, 1943,
under application No. 17511, records of department of public lands.

Parcel No. 9. (South of Penn Cove) The tidelands of the second class,
owned by the state of Washington, situate in front of, adjacent to, or abut-
ting upon lots 2, 3 and 4, section 17 and lots 1, 2 and 3, section 20, town-
ship 31 north, range 2 east, W.M., with a frontage of 129.97 lineal chains,
more or less.

Parcel No. 10. (Mud Bay- Lopez Island) The tidelands of the second
class, owned by the state of Washington situate in front of, adjacent to, or
abutting upon lots 5, 6 and 7, section 18, lot 5, section 7 and lots 3, 4, and
5, section 8, all in township 34 north, range I west, W.M., with a frontage
of 172.11 lineal chains, more or less.

Excepting, however, any tideland of the second class in front of said lot
3, section 8 conveyed through deeds issued April 14, 1909, pursuant to the
provisions of chapter 24, Laws of 1895, under application No. 4985, records
of department of public lands.

Parcel No. 11. (Cattle Point) The tidelands of the :;econd class, o,, ned
by the state of Washington, situate in front of, adjacent to, or abutting upon
lot 1, section 6, lots 1, 3, 4, 5, 6, 7, 8, 9, and 10, section 7, lots 1, 2, 3, 4, 5,
6 and 7, section 8 and lot 1, section 5, all in township 34 north, range 2
west, W.M., with a frontage of 463.88 lineal chains, more or less.

Excepting, however, any tidelands of the second class in front of said lot
10, section 7 conveyed through deed issued June 1, 1912, under application
No. 6906, records of department of public lands.
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Parcel No. 12. (Spencer Spit) The tidelands of the second class, owned
by the state of Washington, situate in front of, adjacent to, or abutting upon
lots 1, 3, and 4, section 7, and lot 5, section 18 all in township 35 north,
range 1 west, W.M., with a frontage of 118.80 lineal chains, more or less.

NEW SECTION. Sec. 125. ACCESS TO AND FROM TIDELANDS
RESERVED FOR RECREATIONAL USE AND TAKING OF FISH
AND SHELLFISH. The director of fisheries may take appropriate action
to provide public and private access, including roads and docks, to and from
the tidelands described in section 124 of this act.

NEW SECTION. Sec. 126. TIDELANDS AND SHORELANDS-
USE OF TIDE AND SHORE LANDS GRANTED TO UNITED
STATES-PURPOSES-LIMITATIONS. The use of any tide and
shore lands belonging to the state, and adjoining and bordering on any
tract, piece or parcel of land, which may have been reserved or acquired, or
which may hereaifter be reserved or acquired, by the government of the
United States, for the purposes of erecting and maintaining thereon forts,
magazines, arsenals, dockyards, navy yards, prisons, penitentiaries, light-
houses, fog signal stations, aviation fields, or other aids to navigation, be
and the same is hereby granted to the United States, upon payment for such
rights, so long as the upland adjoining such tide or shore lands shall contin-
ue to be held by the government of the United States for any of the public
purposes above mentioned: PROVIDED, That this grant shall not extend to
or include any aquatic lands covered by more than four fathoms of water at
ordinary low tide; and shall not be construed to prevent any citizen of the
state from using said lands for the taking of food fishes so long as such
fishing does not interfere with the public use of them by the United States.

NEW SECTION. Sec. 127. TIDELANDS AND SHORELANDS-
USE OF TIDE AND SHORE LANDS GRANTED TO UNITED
STATES-APPLICATION-PROOF OF UPLAND USE-
CONVEYANCE. Whenever application is made to the department of nat-
ural resources by any department of the United States government for the
use of any tide or shore lands belonging to the state and adjoining and bor-
dering on any upland held by the United States for any of the purposes
mentioned in section 126 of this act, upon proof being made to said depart-
ment of natural resources, that such uplands are so held by the United
States for such purposes, and upon payment for such land, it shall cause
such fact to be entered in the records of the office of the commissioner of
public lands and the department shall certify such fact to the governor who
will execute a deed in the name of the state, attested by the secretary of
state, conveying the use of such lands, for such purposes, to the United
States, so long as it shall continue to hold for said public purposes the up-
lands adjoining said tide and shore lands.
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NEW SECTION. Sec. 128. TIDELANDS AND SHORELANDS-
USE OF TIDE AND SHORE LANDS GRANTED TO UNITED
STATES-EASEMENTS OVER TIDE OR SHORELANDS TO
UNITED STATES. Whenever application is made to the department of
natural resources, by any department of the United States government, for
the use of any tide or shore lands belonging to the state, for any public
purpose, and said department shall be satisfied that the United States re-
quires or may require the use of such tide or shore lands for such public
purposes, said department may reserve such tide or shore lands from public
sale and grant the use of them to the United States, upon payment for such
land, so long as it may require the use of them for such public purposes. In
such a case, the department shall execute an easement to the United States,
which grants the use of said tide or shore lands to the United States, so long
as it shall require the use of them for said public purpose.

NEW SECTION. Sec. 129. TIDELANDS AND SHORELANDS-
USE OF TIDE AND SHORE LANDS GRANTED TO UNITED
STATES-REVERSION ON CESSATION OF USE. Whenever the
United States shall cease to hold and use any uplands for the use and pur-
poses mentioned in section 126 of this act, or shall cease to use any tide or
shore lands for the purpose mentioned in section 128 of this act, the grant
or easement of such tide or shore lands shall be terminated thereby, and
said tide or shore lands shall revert to the state without resort to any court
or tribunal.

BEDS OF NAVIGABLE WATERS
NEW SECTION. Sec. 130. LEASE OF BEDS OF NAVIGABLE

WATERS. The department of natural resources may lease to the abutting
tide or shore land owner or lessee, the beds of navigable waters lying below
the line of extreme low tide in waters where the tide ebbs and flows, and
below the line of navigability in lakes and rivers claimed by the state and
defined in section 1, Article XVII, of the Constitution of the state.

In case the abutting tide or shore lands or the abutting uplands are not
improved or occupied for residential or commercial purposes, the depart-
ment may lease such beds to any person for a period not exceeding ten years
for booming purposes.

Nothing in sections 130 through 133 of this act shall change or modify
any of the provisions of the state Constitution or laws of the state which
provide for the leasing of harbor areas and the reservation of lands lying in
front thereof.

NEW SECTION. Sec. 131. LEASE OF BEDS OF NAVIGABLE
WATERS- TERMS AND CONDITIONS OF LEASE- FORFEI-
TURE FOR NONUSER. The department of natural resources shall, prior
to the issuance of any lease under the provisions of sections 130 through 133
of this act, fix the annual rental and prescribe the terms and conditions of
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the lease: PROVIDED, That in fixing such rental, the department shall not
take into account the value of any improvements heretofore or hereafter
placed upon the lands by the lessee.

No lease issued under the provisions of sections 130 through 133 of this
act shall be for a term longer than thirty years from the date thereof if in
front of second class tide or shore lands; or a term longer than ten years if
in front of unplatted first class tide or shore lands leased under the provi-
sions of section 113 of this act, in which case said lease shall be subject to
the same terms and conditions as provided for in the lease of such unplatted
first class tide or shore lands. Failure to use those beds leased under the
provisions of sections 130 through 133 of this act for booming purposes, for
a period of two years shall work a forfeiture of said lease and the land shall
revert to the state without notice to the lessee upon the entry of a declara-
tion of forfeiture in the records of the commissioner of public lands.

NEW SECTION. Sec. 132. LEASE OF BEDS OF NAVIGABLE
WATERS-IMPROVEMENTS-FEDERAL PERMIT-FOR-
FEITURE-PLANS AND SPECIFICATIONS. The applicant for a
lease under the provisions of sections 130 through 133 of this act shall first
obtain from the United States Army Corps of Engineers or other federal
regulatory agency, a permit to place structures or improvements in said
navigable waters and file with the department of natural resources a copy of
said permit. No structures or improvements shall be constructed beyond a
point authorized by the Corps of Engineers or the department of natural
resources and any construction beyond authorized limits will work a forfei-
ture of all rights granted by the terms of any lease issued under the provi-
sions of sections 130 through 133 of this act. The applicant shall also file
plans and specifications of any proposed improvements to be placed upon
such areas with the department of natural resources, said plans and specifi-
cations to be the same as provided for in the case of the lease of harbor
areas.

NEW SECTION. Sec. 133. LEASE OF BEDS OF NAVIGABLE
WATERS-PREFERENCE RIGHT TO RE-LEASE. At the expira-
tion of any lease issued under the provisions of sections 130 through 133 of
this act, the lessee or his successors or assigns, shall have a preference right
to re-lease the area covered by the original lease or any portion thereof if
the department of natural resources deems it to be in the best interest of the
state to re-lease the same. Such re-lease shall be for such term as specified
by the provisions of sections 130 through 133 of this act, and at such rental
and upon such conditions as may be prescribed by the department: PRO-
VIDED, That if such preference right is not exercised, the rights and obli-
gations of the lessee, the department of natural resources, and any
subsequent lessee shall be the same as provided in section 117 of this act
relating to failure to re-lease tide or shore lands. Any person who prior to
June 11, 1953, had occupied and improved an area subject to lease under
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sections 130 through 133 of this act and has secured a permit for such im-
provements from the United States Army Corps of Engineers, or other Led-
eral regulatory agency, shall have the rights and obligations of a lessee
under this section upon the filing of a copy of such permit together with
plans and specifications of such improvements with the department of natu-
ral resources.

OYSTERS, GEODUCKS, SHELLFISH, AND OTHER AQUACUL-
TURAL USES

NEW SECTION. Sec. 134. LEASING BEDS OF TIDAL WATERS
FOR SHELLFISH CULTIVATION OR OTHER AQUACULTURE
USE. The beds of all navigable tidal waters in the state lying below extreme
low tide, except as prohibited by section 1, Article XV, of the Washington
state Constitution shall be subject to lease for the purposes of planting and
cultivating oyster beds, or for the purpose of cultivating clams or other edi-
ble shellfish, or for other aquaculture use, for periods not to exceed ten
years.

Where the lands are used for the cultivation and harvesting of oysters,
the parcels leased shall not exceed forty acres.

Where the lands are used for the cultivation and harvesting of clams or
other aqvaculture use, the department of natural resources may, in its dis-
cretion, grant leases for larger parcels.

Nothing in this section shall prevent any person from leasing more than
one parcel, as offered by the department.

NEW SECTION. Sec. 135. LEASING LANDS FOR SHELLFISH
CULTIVATION OR OTHER AQUACULTURE USE-WHO MAY
LEASE-APPLICATION-DEPOSIT. Any person desiring to lease
tidelands or beds of navigable waters for the purpose of planting and culti-
vating oyster beds, or for the purpose of cultivating clams and other edible
shellfish, shall file with the department of natural resources, on a proper
form, an application in writing signed by the applicant and accompanied by
a map of the lands desired to be leased, describing the lands by metes and
bounds tied to at least two United States government corners, and by such
reference to local geography as shall suffice to convey a knowledge of the
location of the lands with reasonable accuracy to persons acquainted with
the vicinity, and accompanied by a deposit of ten dollars which deposit shall
be returned to the applicant in case a le'se is not granted.

NEW SECTION. Sec. 136. LEASING LANDS FOR SHELLFISH
CULTIVATION OR OTHER AQUACULTURE USE-INSPEC-
TION AND REPORT BY DIRECTOR OF FISHERIES- RENTAL
AND TERM. The department of natural resources, upon the receipt of an
application for a lease for the purpose of planting and cultivating oyster
beds or for the purpose of cultivating clam,,, or other edible shellfish, shall
notify the director of fisheries of the filing of the application describing the
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tidelands or beds of navigable waters applied for. The director of fisheries
shall cause an inspection of the lands applied for to be made and shall make
a full report to the department of natural resources of his findings as to
whether it is necessary, in order to protect existing natural oyster beds, and
to secure adequate seeding thereof, to retain the lands described in the ap-
plication for lease or any part thereof, and in the event the director deems it
advisable to retain the lands or any part thereof for the protection of exist-
ing natural oyster beds or to guarantee the continuance of an adequate seed
stock for existing natural oyster beds, the same shall not be subject to lease.
However, if the director determines that the lands applied for or any part
thereof may be leased, he shall so notify the department of natural resourc-
es and the director shall cause an examination of the lands to be made to
determine the presence, if any, of natural oysters, clams, or other edible
shellfish on said lands, and to fix the rental value ot the lands for use for
oyster, clant, or other edible shellfish cultivation. In his report to the de-
partment, the director shall recommend a minimum rental for said lands
and an estimation of the value of the oysters, clams, or other edible shell-
fish, if any, then present on the lands applied for. The lands approved by the
director for lease may then be leased to the applicant for a period of not less
than five years nor more than ten years at a rental not less than the mini-
mum rental recommended by the director of fisheries. In addition, before
entering upon possession of the land, the applicant shall pay the value of the
oysters, clams, or other edible shellfish, if any, then present on the land as
determined by the director, plus the expense incurred by the director in in-
vestigating the quantity of oysters, clams, or other edible shellfish, present
on the land applied for.

NEW SECTION. Sec. 137. LEASING LANDS FOR SHELLFISH
CULTIVATION OR OTHER AQUACULTURE USE-SURVEY
AND BOUNDARY MARKERS. Before entering into possessio'i of any
leased tidelands or beds of navigable waters, the applicant shall ciuse the
same to be surveyed by a registered land surveyor, and he shall furnish to
the department of natural resources and to the director of fisheries, 1 map
of the leased premises signed and certified by the registered land sur/eyor.
The lessee shall also cause the boundaries of the leased premises to be
marked by piling monuments or other markers of a permanent nature as the
director of fisheries may direct.

NEW SECTION. Sec. 138. LEASING LANDS FOR SHELLFISH
CULTIVATION OR OTHER AQUACULTURE USE-RENEWAL
LEASE. The department of natural resources may, upon the filing of an
application for a renewal lease, cause the tidelands or beds of navigable
waters to be inspected, and if he deem it in the best interests of the state to
re-lease said lands, he shall issue to the applicant a renewal lease for such
furth,.r period not exceeding ten years and under such terms and conditions
as may be determined by the department: PROVIDED, That in the case of
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an application for a renewal lease it shall not be necessary for the lands to
be inspected and reported upon by the director of fisheries.

NEW SECTION. Sec. 139. LEASING LANDS FOR SHELLFISH
CULTIVATION OR OTHER AQUACULTURE USE-REVERSION
FOR USE OTHER THAN CULTIVATION OF SHELLFISH. All leases
of tidelands and beds of navigable waters for the purpose of planting and
cultivating oysters, clams, or other edible shellfish shall expressly provide
that if at any time after the granting of said lease, the lands described
therein shall cease to be used for the purpose of oyster beds, clam beds, or
other edible shellfish beds, they shall thereupon revert to and become the
property of the state and that the same are leased only for the purpose of
cultivating oysters, clams, or other edible shellfish thereon, and that the
state reserves the right to enter upon and take possession of said lands if at
any time the same are used for any other purpose than the cultivation of
oysters, clams, or other edible shellfish.

NEW SECTION. Sec. 140. LEASING LANDS FOR SHELLFISH
CULTIVATION OR OTHER AQUACULTURE USE-ABANDON-
MENT-APPLICATION FOR OTHER LANDS. If from any cause
any lands leased for the purpose of planting and cultivating oysters, clams,
or other edible shellfish shall become unfit and valueless for any such pur-
poses, the lessee or his assigns, upon certifying such fact under oath to the
department of natural resources, together with the fact that he has aban-
doned such land, shall be entitled to make application for other lands for
such purposes.

NEW SECTION. Sec. 141. GEODUCK HARVESTING-LEAS-
ES, AGREEMENTS, REGULATION. (1) The department of natural re-
sources may enter into leases or harvesting agreements foi the harvesting of
geoducks. The department of natural resources may place terms and condi-
tions in the leases or harvesting agreements as the department deems nec-
essary. The department of natural resources may enforce the provisions of
any lease or harvesting agreement by suspending or canceling the lease or
harvesting agreement or through any other means contained in the lease or
harvesting agreement. The department of natural resources may cancel any
lease or harvesting agreement upon receiving a report from the department
of fisheries of the person's second violation of the geoduck licensing or har-
vesting provisions under Title 75 RCW. Any lessee may terminate a lease
entered into pursuant to this subsection if actions of a governmental agency,
beyond the control of the lessee, its agents, or its employees, prohibit har-
vesting, for a period exceeding thirty days, during the term of the harvesting
agreement. Upon termination of the lease, the lessee shall be reimbur3ed by
the lessor for the cost paid on the lease less the value of the harvest already
accomplished by the lessee on the leasehold.

11681

Ch. 21



WASHINGTON LAWS, 1982 1st Ex. Sess.

(2) After May 8, 1979, all leases or harvesting agreements under this
title for the purpose of harvesting geoduck clams shall require the lessee and
the lessee's agent or representatives to comply with all applicable commer-
cial diving safety standards and regulations promulgated and implemented
by the federal occupational safety and health administration established
under the federal occupational safety and health act of 1970 as such law
exists on the effective date of this act (84 stat. 1590 et seq.; 29 U.S.C. sec.
651 et seq.): PROVIDED, That for the purposes of this section and RCW
75.24.100 as now or hereafter amended, all persons who dive for geoducks
are deemed to be employees as defined by the federal occupational safety
and health act. All leases shall provide that failure to comply with these
standards is cause for suspension or cancellation of the lease: PROVIDED
FURTHER, That for the purposes of this subsection if the lessee is the
holder of a tract license and contracts with another entity for the harvesting
of geoducks, the lease shall not be suspended or canceled if the lessee ter-
minates its business relationship with such entity until compliance with the
subsection is secured.

NEW SECTION. Sec. 142. LEASE OF TIDELANDS SET ASIDE
AS OYSTER RESERVES. The department of natural resources is hereby
authorized to lease first or second class tidelands which have heretofore or
which may hereafter be set aside as state oyster reserves in the same man-
ner as provided elsewhere in this chapter for the lease of those lands.

NEW SECTION. Sec. 143. INSPECTION AND REPORT BY DI-
RECTOR OF FISHERIES. The department of natural resources, upon the
receipt of an application for the lease of any first or second class tidelands
owned by the state which have heretofore or which may hereafter be set
aside as state oyster reserves, shall notify the director of fisheries of the fil-
ing of the application describing the lands applied for. It shall be the duty
of the director of fisheries to cause an inspection of the reserve to be made
for the purpose of determining whether said reserve or any part thereof
should be retained as a state oyster reserve or vacated.

NEW SECTION. Sec. 144. VACATION OF RESERVE-LEASE
OF LANDS. In case the director of fisheries approves the vacation of the
whole or any part of said reserve, the department of natural resources may
vacate and offer for lease such parts or all of said reserve as it deems to be
for the best interest of the state, and all moneys received for the lease of
such lands shall be paid to the department of natural resources in accord-
ance with section 104 of this act: PROVIDED, That nothing in sections 142
through 144 of this act shall be construed as authorizing the lease of any
tidelands which have heretofore, or which may hereafter, be set aside as
state oyster reserves in Eld Inlet, Hamrnersley Inlet, or Totten Inlet, situat-
ed in Mason or Thurston counties: PROVIDED FURTHER, That any
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portion of Plat 138, Clifton's Oyster Reserve, which has already been va-
cated, may be leased by the department.

NEW SECTION. Sec. 145. SALE OF RESERVED OR REVER-
SIONARY RIGHTS IN TIDELANDS. Upon an application to purchase
the reserved and reversionary rights of the state in any tidelands sold under
the provisions of chapter 24 of the Laws of 1895, or chapter 25 of the Laws
of 1895, or chapter 165 of the Laws of 1919, or either such reserved or re-
versionary right if only one exists, being filed in the office of the commis-
sioner of public lands by the owner of such tidelands, accompanied by an
abstracter's certificate, or other evidence of the applicant's title to such
lands, the department of natural resources, if it finds the applicant is the
owner of the tidelands, is authorized to inspect, appraise, and sell, if other-
wise permitted under section 100 of this act, for not less than the appraised
value, such reserved or reversionary rights of the state to the applicant, and
upon payment of the purchase price to cause a deed to be issued therefor as
in the case of the sale of state lands, or upon the payment of one-fifth of the
purchase price, to issue a contract of sale therefor, providing that the re-
mainder of the purchase price may be paid in four equal annual install-
ments, with interest on deferred payments at the rate of six percent per
annum, or sooner at the election of the contract holder, which contract shall
be subject to cancellation by the department of natural resources for failure
to comply with its provisions, and upon the completion of the payments as
provided in such contract to cause a deed to the lands described in the con-
tract to be issued to the holder thereof as in the case of the sale of state
lands.

NEW SECTION. Sec. 146. Each of the following series of sections of
this act shall comprise a new, separate chapter in Title 79 RCW:

(1) Sections 1 through 47;
(2) Sections 48 through 68;
(3) Sections 69 through 79;
(4) Sections 80 through 85;
(5) Sections 86 through 129;
(6) Sections 130 through 133; and
(7) Sections 134 through 145.

Sec. 147. Section 9, chapter 255, Laws of 1927 as amended by section 1,
chapter 109, Laws of 1979 ex. sess. and RCW 79.01.036 are each amended
to read as follows:

Whenever used in this chapter the term "improvements" when referring
to ((putrbl)) state lands ((belonging to t,h. state)) shall mean anything con-
sidered a fixture in law placed upon or attached to such lands that has
changed the value of the lands or any changes in the previous condition of
the fixtures that changes the value of the land.
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Sec. 148. Section 1, chapter 257, Laws of 1959 and RCW 79.01.038 are
each amended to read as follows:

"Valuable materials." Whenever used in this title the term "valuable
materials" when referring to ((public)) state lands ((belonging to t,. state))
means any product or material on said lands, such as forest products, forage
or agricultural crops, stone, gravel, sand, peat, and all other materials of
value except mineral, coal, petroleum, and gas as provided for under chap-
ter 79.01 RCW.

Sec. 149. Section 13, chapter 255, Laws of 1927 and RCW 79.01.052
are each amended to read as follows:

The board of state land commissioners shall have its office and keep its
records in the office of the commissioner of public lands, and shall keep a
full and complete record of its proceedings ((in separate records, Onie rlat-
111g toU thlc etabkU~~ll.llsn of haJ bat lie andU I.I thek dete, miato IIo f ha, IUoI a, ll.)U lr

,as, antd -on)) relating to the appraisal of lands granted for educational
purposes, and the board shall have the power, from time to time, to make
and enforce rules and regulations for the carrying out of the provisions of
this chapter relating to its duties not inconsistent with law.

Sec. 150. Section 21, chapter 255, Laws of 1927 as amended by section
2, chapter 257, Laws of 1959 and RCW 79.01.084 are each amended to
read as follows:

The commissioner of public lands shall cause to be prepared, and fur-
nish to applicants, blank forms of applications for the ((appraismeint,)) Ap
praisal and purchase of any state lands((, ,aud tl. te puih of ti.. o, s.oi
ands,)) and the purchase of timber, fallen timber, stone, gravel, or other

valuable materials situated thereon, and the lease of state lands, ((tidelands,
.... l..d. a.d li..o areas)) which forms shall contain such instructions
as will inform and aid intending applicants in making :applications.

Sec. 151. Section 22, chapter 255, Laws of 1927 as last amended by
section 2, chapter 109, Laws of 1979 ex. sess. and RCW 79.01.088 are each
amended to read as follows:

Any person desiring to purchase any state lands((, or to puichase aiiy
tide o.,shorc )), or to purchase any timber, fallen timber, stone, gravel,
or other valuable materials situated on state((,-tide-or-shore)) lands, or to
lease any state((,-ide osho)) lands, ((o, habor ai.a,)) shall file in the
office of the commissioner of public lands an application, on the proper form
which shall be accompanied by reasonable fees to be prescribed by the
board of natural resources in an amount sufficient to defray the cost of per-
forming or otherwise providing for the processing, review, or inspection of
the applications or activities permitted pursuant to the applications for each
category of services performed. These fees shall be credited to the Resource
Management Cost Account (RMCA) fund as established under RCW 79-
.64.010 in the general fund.
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Sec. 152. Section 1, chapter 55, Laws of 1935 as amended by section 10,
chapter 257, Laws of 1959 and RCW 79.01.116 are each amended to read
as follows:

In no case shall any lands granted to the state be offered for sale unless
the same shall have been appraised by the board of natural resources within
ninety days prior to the date fixed for the sale, and in no case shall any
other state lands, ((o, tid or sh,,u. ,lands b el onin . state,)) or any
materials on any statc lands, ((o. any tie ..t i shorela , i- the beds o
navigable wt,..c, bc,1.0,11gi t, tlh. state,)) be offered for sale unless the same
shall have been appraised by the commissioner of public lands within ninety
days prior to the date fixed for the sale.

Sec. 153. Section 30, chapter 255, Laws of 1927 as amended by section
11, chapter 257, Laws of 1959 and RCW 79.01.120 are each amended to
read as follows:

The commissioner of public lands may cause any state lands((,-o--aity
tid o, hoi, lands,)) to be surveyed for the purpose of ascertaining and de-
termining the area subject to sale or lease.

Sec. 154. Section 31, chapter 255, Laws of 1927 as last amended by
section 12, chapter 257, Laws of 1959 and RCW 79.01.124 are each
amended to read as follows:

Timber, fallen timber, stone, gravel, or other valuable material situated
upon state lands((, or uponu ui, so.. -,ids, o, t, b d of ,vigbl,.. w-
t _1, bonging to te. stat.)) may be sold separate from the land, when in
the judgment of the commissioner of public lands, it is for the best interest
of the state so to sell the same, and in case the estimated amount of timber
on any tract of state lands, shall exceed one million feet to the quarter sec-
tion, the timber shall be sold separate from the land. When application is
made for the purchase of any valuable material((;)) situated upon statelands ((o upon .... ... '--- . ..an . . . . . ... bed of... .na ia l .....bcln

ing -tothe-stte,)) the same inspection and report shall be had as upon an
application for the appraisement and sale of such lands, and the commis-
sioner of public lands shall appraise the value of the material applied for.
No timber, fallen timber, stone, gravel, or other valuable material, shall be
sold for less than the appraised value thereof. (('Th. co-,issio, of publi
lad pis~ atihtil an.J Ld eipocid to c..ui wth an1d ene nto-any

judgllU t of said UII.IIiiiLdO of publlic land will assit te state 0

Wahngo anid the state of 0I e~ iii SC in thlL niglli i LYeiiUL

sand, gravel oi offic , als tak. fiuii tIe bed of the C lum till ii
wheiL _d i.1.... fbizi the bundary line between said bta no.."

Sec. 155. Section 44, chapter 255, Laws of 1927 and RCW 79.01.176
are each amended to read as follows:
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Any county, city. or town desiring to purchase any stone, rock, gravel,
or sand upon any state lands((, ot upon any td.. o, ui,. la,,ns o b d of

vable wteis be.ugin.to th, state,)) to be used in the construction,
maintenance, or repair of any public street, road, or highway within such
county, city, or town, may file with the commissioner of public lands an ap-
plication for the purchase thereof, which application shall set forth the
quantity and kind of material desired to be purchased, the location thereof,
and the name, or other designation, and location of the street, road, or
highway upon which the material is to be used. The commissioner of public
lands upon the receipt of such an application is authorized to sell said ma-
terial in such manner and upon such terms as he deems advisable and for
the best interest of the state for not less than the fair market value thereof
to be appraised by the commissioner of public lands. The proceeds of any
such sale shall be paid into the state treasury and credited to the fund to
which the proceeds of the sale of the land upon which the material is situ-
ated would belong.

Sec. 156. Section 46, chapter 255, Laws of 1927 as last amended by
section 2, chapter 123, Laws of 1971 ex. sess. and RCW 79.01.184 are each
amended to read as follows:

When the department of natural resources shall have decided to sell any
((ptbfic)) state lands or valuable materials thereon, or with the consent of
the board of regents of the University of Washington, or by legislative di-
rective, shall have decided to sell any lot, block, tract, or tracts of university
lands, or the timber, fallen timber, stone, gravel, or other valuable material
thereon it shall be the duty of the department to forthwith fix the date,
place, and time of sale, and no sale shall be had on any day which is a legal
holiday.

The department shall give notice of the sale by advertisement published
once a week for four weeks next before the time it shall name in said notice,
in at least one newspaper published and of general circulation in the county
in which the whole, or any part of any lot, block, or tract of land to be sold,
or the material upon which is to be sold is situated, and by causing a copy
of said notice to be posted in a conspicuous place in the department's
Olympia office and the district headquarters administering such sale and in
the office of the county auditor of such county, which notice shall specify
the place and time of sale, the appraised value thereof, and describe with
particularity each parcel of land to be sold, or from which valuable materi-
als are to be sold, and in case of material sales the estimated volume there-
of, and specify that the terms of sale will be posted in the district
headquarters and the department's Olympia office: PROVIDED, That any
sale of timber, fallen timber, stone, gravel, sand, fill material, or building
stone of an appraised value of five hundred dollars or less may be sold di-
rectly to the applicant for cash at the full appraised value without notice or
advertising.
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Sec. 157. Section 47, chapter 255, Laws of 1927 as amended by section
19, chapter 257, Laws of 1959 and RCW 79.01.188 are each amended to
read as follows:

The commissioner of public lands shall cause to be printed a list of all
public lands((, au fall tide, ot l,,,. la, )), or materials thereon, and the
appraised value thereof, that are to be sold in the several counties of the
state, said lists to be issued at least four weeks prior to the date of any sale
of the lands or materials enumerated thereon, such lands and materials to
be listed under the name of the county wherein located, in alphabetical or-
der giving the appraised values, the character of the same, and such other
information as may be of interest to prospective buyers. Said commissioner
of public lands shall cause to be distributed to the auditor of each county in
the state a sufficient number of such lists to supply the demands made upon
them respectively as reported by such auditors. And said county auditors
shall keep the list so furnished in a conspicuous place or receptacle on the
counter of the public office of their respective departments, and, when re-
quested so to do, shall mail copies of such lists to residents of their counties.
The commissioner of public lands shall retain for free distribution in his
office and the district offices sufficient copies of said lists, to be kept in a
conspicuous place or receptacle on the counter of the general office of the
commissioner of public lands, and the districts, and, when requested so to
do, shall mail copies of said lists as issued to any applicant therefor. Proof
of publication of the notice of sale shall be made by affidavit of the pub-
lisher, or person in charge, of the newspaper publishing the same and proof
of posting the notice of sale and the receipt of the lists shall be made by
certificate of the county auditor which shall forthwith be sent to and filed
with the commissioner of public lands.

Sec. 158. Section 53, chapter 255, Laws of 1927 as amended by section
23, chapter 257, Laws of 1959 and RCW 79.01.212 are each amended to
read as follows:

If no affidavit showing that the interest of the state in such sale was in-
juriously affected by fraud or collusion, shall be filed with the ((commi
si,,, of pubi..c lands)) department of natural resources within ten days
from the receipt of the report of the auctioneer conducting the sale of any
((public)) state lands, or valuable material thereon, and it shall appear from
such report that the sale was fairly conducted, that the purchaser was the
highest bidder at such sale, and that his bid was not less than the appraised
value of the property sold, and if the ((cOmmis-ioi e)) department shall be
satisfied that the lands, or material, sold would not, upon being readvertised
and offered for sale, sell for at least ten percent more than the price at
which it shall have been sold, and that the payment, required by law to be
made at the time of making the sale, has been made, and that the best in-
terests of the state may be subserved thereby, the ((connissLop,¢ off bli,.
lands)) department shall enter upon ((his)) its records a confirmation of
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sale and thereupon issue to the purchaser a contract of sale, deed or bill of
sale, as the case may be, as in this chapter provided.

Sec. 159. Section 54, chapter 255, Laws of 1927 as last amended by
section 1, chapter 267, Laws of 1969 ex. sess. and RCW 79.01.216 are each
amended to read as follows:

All state lands((, and all de. and ... ld,)) shall be sold on the fol-
lowing terms: One-tenth to be paid on the date of sale and one-tenth to be
paid one year from the date of the issuance of the contract of sale, and one-
tenth annually thereafter until the full purchase price has been paid, but
any purchaser may make full payment at any time. All deferred payments
shall draw interest at such rate as may be fixed, from time to time, by rule
adopted by the board of natural resources, and the rate of interest, as so
fixed at the date of each sale, shall be stated in all advertising for and notice
of said sale and in the contract of sale. The first installment of interest shall
become due and payable one year after the date of the contract of sale and
thereafter all interest shall become due and payable annually on said date,
and all rerittances for payment of either principal or interest shall be for-
warded to the commissioner of public lands.

Sec. 160. Section 55, chapter 255, Laws of 1927 as amended by section
25, chapter 257, Laws of 1959 and RCW 79.01.220 are each amended to
read as follows:

When the entire purchase price of any state lands((, o, of ay t..,
shore lands,)) shall have been fully paid, the commissioner of public lands
shall certify such fact to the governor, and shall cause a deed signed by the
governor and attested by the secretary of state, with the seal of the state
attached thereto, to be issued to the purchaser and to be recorded in the
office of the commissioner of public lands, and no fee shall be required for
any deed of land issued by the governor other than the fee provided for in
this chapter.

Sec. 161. Section 56, chapter 255, Laws of 1927 and RCW 79.01.224
are each amended to read as follows:

Each and every contract for the sale of, and each deed to, state((,-tide-or
shore)) lands shall contain the following reservation: "The party of the first
part hereby expressly saves, excepts, and reserves out of the grant hereby
made, unto itself((;)) and its successors((;)) and assigns forever, all-'oils,
gases, coal, ores, minerals, and fossils of every name, kind, or description,
and which may be in or upon said lands above described, or any part there-
of, and the right to explore the same for such oils, gases, coal, ores, miner-
als, and fossils; and it also hereby expressly saves and reserves out of the
grant hereby made, unto itself((;)) and its successors and assigns forever,
the right to enter by itself((;)) or its agents, attorneys, and servants upon
said lands, or any part or parts thereof, at any and all tim,;s, for the purpose
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of opening, developing, and working mines thereon, and taking out and re-
moving therefrom all such oils, gases, coal, ores, minerals, and fossils, and
to that end it further expressly reserves out of the grant hereby made, unto
itself its successors and assigns, forever, the right by its or their agents, ser-
vants, and attorneys at any and all times to erect, construct, maintain, and
use all such buildings, machinery, roads, and railroads, sink such shafts, re-
move such soil, and to remain on said lands or any part thereof for the
business of mining and to occupy as much of said lands as may be necessary
or convenient for the successful prosecution of such mining business, hereby
expressly reserving to itself((;)) and its successors and assigns, as aforesaid,
generally, all rights and powers in, to, and over said land, whether herein
expressed or not, reasonably necessary or convenient to render beneficial
and efficient the complete enjoyment of the property and the rights hereby
expressly reserved.

No rights shall be exercised under the foregoing reservation, by the
state((;)) or its successors or assigns, until provision has been made by the
state((;)) ar its successors or assigns, to pay to the owner of the land upon
whic the rights ((herein)) reserved under this section to the state((;)) or its
succebbors or assigns, are sought to be exercised, full payment for all dam-
ages sustained by said owner, by reason of entering upon said land: PRO-
VIDED, That if said owner from any cause whatever refuses or neglects to
settle said damages, then the state((;)) or its successors or assigns, or any
applicant for a lease or contract from the state for the purpose of prospect-
ing for or mining valuable minerals, or option contract, or lease, for mining
coal, or lease for extracting petroleum or natural gas, shall have the right to
institute such legal proceedings in the superior court of the county wherein
the land is situate, as may be necessary to determine the damages which
said owner of said land may suffer."

Sec. 162. Section 57, chapter 255, Laws of 1927 as amended by section
26, chapter 257, Laws of 1959 and RCW 79.01.228 are each amended to
read as follows:

The purchaser of state lands((, oi of tid o, liu l, nds,)) under tl'e
provisions of this chapter, except in cases where the full purchase price is
paid at the time of the purchase, shall enter into and sign a contract with
the state, to be signed by the commissioner of public lands on behalf of the
state, with the seal of his office attached, and in a form to be prescribed by
the attorney general, in which he shall covenant that he will make the pay-
ments of principal and interest, computed from the date the contract is is-
sued, when due, and that he will pay all taxes and assessments that may be
levied or assessed on such land, and that on failure to make the payments as
prescribed in this chapter when due, and for six months thereafter, that he
will, on demand of the commissioner of public lands, surrender said premis-
es, and that upon such failure for six months all rights of the purchaser un-
der said contract may, at the election of the commissioner of public lands,
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acting for the state, and without notice to said purchaser, be declared to be
forfeited, and that when so declared forfeited the state shall be released
from all obligation to convey the land.

The contract provided for in this section shall be executed in duplicate,
and one copy shall be retained by the purchaser and the other shall be filed
in the office of the commissioner of public lands.

The commissioner of public lands may, as he deems advisable, extend
the time for payment of principal and interest on contracts heretofore is-
sued, and contracts to be issued under this chapter.

The commissioner of public lands shall notify the purchaser of any state
lands((, and of tide o,,. lan1ds,)) in each instance when payment on his
contract is overdue, and that he is liable to forfeiture if payment is not
made within six months from the time the same became due, unless the
time be extended by the commissioner of public lands.

Sec. 163. Section 59, chapter 255, Laws of 1927 as last amended by
section 8, chapter 109, Laws of 1979 ex. sess. and RCW 79.01.236 are each
amended to read as follows:

Whenever the holder of a contract of purchase of any state lands((,or-of
a y tie o, shae lands)), or the holder of any lease of any such lands, ex-
cept for mining of valuable minerals((;)) or coal, or extraction of petroleum
or gas, shall surrender the same to the commissioner with the request to
have it divided into two or more contracts, or leases, the commissioner may
divide the same and issue new contracts, or leases, but no new contract, or
lease, shall issue while there is due and unpaid any interest, rental, or taxes
or assessments on the land held under such contract or lease, nor in any
case where the commissioner is of the opinion that the state's security would
be impaired or endangered by the proposed division. For all such new con-
tracts, or leases, a fee as determined by the board of natural resources for
each new contract or lease issued, shall be paid by the applicant and such
fee shall be paid into the state treasury to the ((RMCEA)) Resource Man-
agement Cost Account fund established in the general fund pursuant to
RCW 79.64.010.

Sec. 164. Section 60, chapter 255, Laws of 1927 as amended by section
28, chapter 257, Laws of 1959 and RCW 79.01.240 are each amended to
read as follows:

Any sale or lease of state lands((, o, of tide or s,,, lands,)) made by
mistake, or not in accordance with law, or obtained by fraud or misrepre-
sentation, shall be void, and the contract of purchase, or lease, issued there-
on, shall be of no effect, and the holder of such contract, ir lease, shall be
required to surrender the same to the ((coiLssionie, of -ptbic-lands-who))
department of natural resources, which, except in the case of fraud on the
part of the purchaser, or lessee, shall cause the money paid on account of
such surrendered contract, or lease, to be refunded to the holder thereof,
provided the same has not been paid into the state treasury.
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Sec. 165. Section 73, chapter 255, Laws of 1927 and RCW 79.01.292
are each amended to read as follows:

All contracts of purchase, or leases, of state lands((, tid e o,,uand
o, bds of naviable. waters, beli.. .. tu th. -State,)) issued by the ((con,
.....,,,,, of ubli.. lands)) department of natural resources shall be assign-
able in writing by the contract holder or lessee and the assignee shall be
subject to and governed by the provisions of law applicable to the purchaser,
or lessee, of .whom he is the assignee, and shall have the same rights in all
respects as the original purchaser, or lessee, of the lands, provided the as-
signment is approved by the (( of public laids)) department of
natural resources and entered of record in ((his)) its office.

Sec. 166. Section 76, chapter 255, Laws of 1927 and RCW 79.01.304
are each amended to read as follows:

The commissioner of public lands shall cause full and correct abstracts
of all the state lands(( , tdp,,, ,,oj.lands, hia,ba,eas and beds- of iav-
iabl,., w , uwd by the state,)) to be made and kept in his office in
suitable and well bound books, and other suitable records. Such abstracts
shall show in proper columns and pages the section or part of section, lot or
block, township and range in which each tract is situated, whether timber or
prairie, improved or unimproved, the appraised value per acre, the value of
improvements and the value of damages, and the total va:ue, the several
values of timber, stone, gravel, or other valuable materials thereon, the date
of sale, the name of purchaser, sale price per acre, the date of lease, the
name of lessee, the term of the lease, the annual rental, amount of cash
paid, amount unpaid and when due, amount of annual interest, and in
proper columns such other facts as may be necessary to show a full and
complete abstract of the conditions and circumstances of each tract or par-
cel of land from the time the title was acquired by the state until the issu-
ance of a deed or other disposition of the land by the state.

Sec. 167. Section 78, chapter 255, Laws of 1927 and RCW 79.01.312
are each amended to read as follows:

All state lands((, o, tde., and sh,,.., lands bunSi, to te state,)
granted, sold or leased since the fifteenth day of June, 1911, or hereafter
granted, sold or leased, containing timber, minerals, stone, sand, gravel, or
other valuable materials, or when other state((, tide ori shore)) lands con-
tiguous or in proximity thereto contain any such valuable materials, shall be
subject to the right of the state, or any grantee or lessee thereof who has
acquired such other lands, or any such valuable materials thereon, since the
fifteenth day of June, 1911, or hereafter acquiring such other lands or valu-
able materials thereon, to acquire the right of way over such lands so
granted, sold or leased, for private railroads, skid roads, flumes, canals, wa-
tercourses or other easements for the purpose of, and to be used in, trans-
porting and moving such valuable materials from such other lands, over and
across the lands so granted or leased, upon the state, or its grantee or lessee,
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paying to the owner of lands so granted or sold, or the lessee of the lands so
leased, reasonable compensation therefor. In case the parties interested
cannot agree upon the damages incurred, the same shall be ascertained and
assessed in the same manner as damages are ascertained and assessed
against a railroad company seeking to condemn private property.

Sec. 168. Section 79, chapter 255, Laws of 1927 and RCW 79.01.316
are each amended to read as follows:

Every grant, deed, conveyance, contract to purchase or lease made since
the fifteenth day of June, 1911, or hereafter made to any person, firm, or
corporation, for a right of way for a private railroad, skid road, canal,
flume, watercourse, or other easement, over or across any state lands((,-or
tide , soi l,,nds belog,1 11 to the1i stat,)) for the purpose of, and to be
used in, transporting and moving timber, minerals, stone, sand, gravel, or
other valuable materials of the land, shall be subject to the right of the
state, or any grantee or lessee thereof, or other person who has acquired
since the fifteenth day of June, 1911, or shall hereafter acquire, any lands
containing valuable materials contiguous to, or in proximity to, such right of
way, or who has so acquired or shall hereafter acquire such valuable mate-
rials situated upon state lands((, oi td., u, sh, land beloig, to the
state;,)) or contiguous to, or in proximity to, such right of way, of having
such valuable materials transported or moved over such private railroad,
skid road, flume, canal, watercourse, or other easement, after the same is or
has been put in operation, upon paying therefor just and reasonable rates
for transportation, or for the use of such private railroad, skid road, flume,
canal, watercourse, or other easement, aid upon complying with just, rea-
sonable and proper rules and regulations relating to such transportation or
use, which rates, rules and regulations, shall be under the supervision and
control of the ((state, dpaitiItof,, public works)) utilities and transporta-
tion commission.

Sec. 169. Section 80, chapter 255, Laws of 1927 and RCW 79.01.320
are each amended to read as follow.:

Any person, firm or corporation, having acquired such right of way or
easement since the fifteenth day of June, 1911, or hereafter acquiring such
right of way or easement over any state lands((, tid,. or s,,i land b, -
longinrgto ti.. state u, a any ,avab watc, o sirant,)) for
the purpose of transporting or moving timber, mineral, stone, sand, gravel,
or other valuable materials, and engaged ir. such business thereon, shall ac-
cord to the state, or any grantee or lessee -hereof, having since the fifteenth
day of June, 1911, acquired, or hereafter acquiring, from the state, any
state lands((, a, tide oi shoi hri,)) containing timber, mineral, stone,
sand, gravel, or other valuable materials, contiguous to or in proximity to
such right of way or easement, or any person, firm, or corporation, having
since the fifteenth day of June, 1911, acquired, or hereafter acquiring, the
timber, mineral, stone, sand, gravel, or other valuable materials upon any
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state lands((, a ,de o, sh, lanJ, belonging to the s )) contiguous to
or in proximity to the lands over which such right of way or easement is
operated, proper and reasonable facilities and service for transporting and
moving such valuable materials, under reasonable rules and regulations and
upon payment of just and reasonable charges therefor, or, if such right of
way or other easement is not then in use, shall accord the use of such right
of way or easement for transporting and moving such valuable materials,
under reasonable rules and regulations and upon the payment of just and
reasonable charges therefor.

Sec. 170. Section 82, chapter 255, Laws of 1927 and RCW 79.01.328
are each amended to read as follows:

In case any person, firm or corporation, owning or operating any private
railroad, skid road, flume, canal, watercourse or other easement, over and
across any state lands, or ((tid, o, s c lands b longingu to tle sate o))
any lands acquired since the fifteenth day of June, 1911, or hereafter ac-
quired, from the state, subject to the provisions of the preceding sections,
shall violate or fail to comply with any rule, regulation or order made by the
((stat. dpartIent of public works)) utilities and transportation commis-
sion, after an inquiry and hearing as provided in the preceding section, such
person, firm or corporation, shall be subject to a penalty of not to exceed
one thousand dollars for each and every violation thereof, and in addition
thereto such right of way, private road, skid road, flume, canal, watercourse
or other easement and all improvements and structures on such right of
way, and connected therewith, shall revert to the state or to the owner of
the land over which such right of way is located, and may be recovered in
an action instituted in any court of competent jurisdiction.

Sec. 171. Section 85, chapter 255, Laws of 1927 as last amended by
section 5, chapter 73, Laws of 1961 and RCW 79.01.340 are each amended
to read as follows:

Any county or city or the United States of America or state agency de-
siring to locate, establish, and construct a road or street over and across any
((public)) state lands of the state of Washington((, o, ay county dcsiin
to ... iu.. . .y v i.f on. .. dc o s lmtdr,)) shall by resolution of the
board of county commissioners of such county, or city council or other gov-
erning body of such city, or proper agency of the United States of America,
or state agency, cause to be filed in the office of the ((cormissione .f ub-
lie-lands)) department of natural resources a petition for a right of way for
such road or street, setting forth the reasons for the establishment thereof,
accompanied by a duly attested copy of a plat made by the county or city
engineer or proper agency of the United States of America, or state agency,
showing the location of the proposed road or street with reference to the le-
gal subdivisions, or lots and blocks of the official plat, or the lands, over and
across which such right of way is desired, the amount of land to be taken
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and the amount of land remaining in each portion of each legal subdivision
or lot or block bisected by such proposed road or street.

Upon the filing of such petition and plat the ( of publi
fands)) department of natural resources, if ((re-deern--it)) deemed for the
best interest of the state to grant the petition, shall cause the land proposed
to be taken to be inspected and shall appraise the value of any timber
thereon and notify the petitioner of such appraised value.

If there be no timber on the proposed right of way, or upon the payment
of the appraised value of any timber thereon, to the ((co1I-,rI , of pub-
lic-lands)) department of natural resources in cash, or by certified check
drawn upon any bank in this state, or postal money order, except for all
rights of way granted to the department of natural resources on which the
timber, if any, shall be sold at public auction or by sealed bid, the ((coim'
Missioner)) department may approve the plat filed with the petition and file
and enter the same in the records of his office, and such approval and record
shall constitute a grant of such right of way from the state.

Sec. 172. Section 96, chapter 255, Laws of 1927 as last amended by
section 6, chapter 73, Laws of 1961 and RCW 79.01.384 are each amended
to read as follows:

A right of way through, over, and across any state lands((, tidelands,
_L.___l__J_ beds_ of naviabl -a__ I ................ Uelongin t o [ t. he st_ ate,

th eycisiy. i es t uf te stat, in vt lands,)) or state forest lands,
may be granted to any municipal or private corporation, company, associa-
tion, individual, or the United States of America, constructing or proposing
to construct, or which has heretofore constructed, any telephone line, ditch,
flume, or pipe line for the domestic water supply of any municipal corpora-
tion or transmission line for the purpose of generating or transmitting elec-
tricity for light, heat, or power.

Sec. 173. Section 99, chapter 255, Laws of 1927 as amended by section
4, chapter 147, Laws of 1945 and RCW 79.01.396 are each amended to
read as follows:

A right of way through, over and across any state lands ((or-tide-or
shmU,,. lands bongizng to t,e state)) is hereby granted to any irrigation dis-
trict, or irrigation company duly organized under the laws of this state, and
to any association, individual, or the United States of America, constructing
or proposing to construct an irrigation ditch or pipe line for irrigation, or to
any diking and drainage district or any diking and drainage improvement
district proposing to construct a dike or drainage ditch.

Sec. 174. Section 102, chapter 255, Laws of 1927 and RCW 79.01.408
are each amended to read as follows:

The commissioner of public lands shall have the power to grant to any
person or corporation the right, privilege, and authority to perpetually back
and hold water upon or over any state((tide or-shoe)) lands, and overflow
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such lands and inundate the same, whenever the commissioner shall deem it
necessary for the purpose of erecting, constructing, maintaining, or operat-
ing any water power plant, reservoir, or works for impounding water for
power purposes, irrigation, mining, or other public use, but no such rights
shall be granted until the value of the lands to be overflowed and any dam-
ages to adjoining lands of the state, appraised as in the case of an applica-
tion to purchase such lands, shall have been paid by the person or
corporation seeking the grant, and if the construction or erection of any
such water power plant, reservoir, or works for impounding water for the
purposes heretofore specified, shall not be commenced and diligently prose-
cuted and completed within such time as the commissioner of public lands
may prescribe at the time of the grant, the same may be forfeited by the
commissioner of public lands by serving written notice of such forfeiture
upon the person or corporation to whom the grant was made, but the com-
missioner, for good cause shown to his satisfaction, may extend the time
within which such work shall be completed.

Sec. 175. Section 12, chapter 73, Laws of 1961 and RCW 79.01.414 are
each amended to read as follows:

The department of natural resources may grant to any person such
easements and rights in state lands((, tidelands, l..and,, oystcr ie-
serves;,)) or state forest lands as the applicant applying therefor may acquire
in privately owned lands through proceedings in eminent domain. No grant
shall be made under this section until such time as the full market value of
the estate or interest granted together with damages to all remaining prop-
erty of the state of Washington has been ascertained and safely secured to
the state.

Sec. 176. Section 2, chapter 97, Laws of 1979 ex. sess. and RCW 79-
.01.525 are each amended to read as follows:

((Daring t ki ;i.i Of ail istAin;iig leas and ii n g !ic LLsesWL .

f,, fu a hazbu aia l,,as shall oUt i,,L cas at a iant of r Uuahan A pL

cent yi..a, zLgatdles, of thle iappinicd valueo t hab bo1 , aa uilen

the~ te.ajppiaisal iscndte by anl inccne fee,. 110~. vh is a
1. r A a i T 8 -1 I N *f:

iI1II.11 ..I Ut MLl, r'jJplai3aI IIiLILUI.31 , lU ULC IaIIaI . U lVif .I. I a I1ilhIUl U1

te Socie ty of Real Estate A r w desinated S.R.P.A-ro,
S.R.E.A. and w,, uses lo,.,al ,,,aia-abk lad 'alus..)) From the effective
date of this 1982 amendatory act, until July 1, 1983, the annual rental fee
for an existing lease, and renewal lease or re-lease of tidelands, shorelands,
beds of navigable waters, waterways and harbor areas shall not increase at a
rate of more than six percent per year beyond the rental fee in effect on
January 1, 1981, for such existing lease, renewed lease or re-lease. Any new
lease issued after the effective date of this 1982 amendatory act shall be at
a rental rate of not more than six percent per year above the rental rates in
effect on January 1, 1981, for comparable state-owned aquatic lands leased
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for similar purposes. This rate shall be in effect from the effective date of
the lease until July 1, 1983. This section does not apply to geoduck har-
vesting leases, clam harvesting leases or oyster bed leases which are estab-
lished by a competitive bid process. When state aquatic lands and harbor
areas are used or leased for a dock and are used only for personal recrea-
tional use by the upland owner, no rent or fee shall be charged in addition
to any rent or fee now being paid by an upland owner. This section shall
expire and have no further legal effect after July 1, ((+92)) 1983.

Sec. 177. Section 195, chapter 255, Laws of 1927 and RCW 79.01.740
are each amended to read as follows:

The ((board of state lan.. d c.isi..... '. the of ..blic.
nds;,)) department of natural resources may review and reconsider any of

its((,-oi---his,)) official acts relating to ((the,. .. .lnd ,f tit )) state lands
until such time as a lease, contract, or deed shall hiave been made, executed,
and finally issued, and the (( of public lad)) department
may recall any lease, contract, or deed issued for the purpose of correcting
mistakes or errors, or supplying omissions.

Sec. 178. Section 1, chapter 164, Laws of 1919 as amended by section 2,
chapter 20, Laws of 1963 and RCW 79.44.0.10 are each amended to read as
follows:

All lands, including school lands, granted lands, escheated lands, ((tide-
lands, shu,,.la11,,)) or other lands, (((including,,,,bi acs lyig beytw , ,
tide ot s,,o, lan1ds ad u,,, ,,,b, ln,,) held or owned by the state of
Washington in fee simple (in trust or otherwise), situated within the limits
of any assessing district in this state, may be assessed and charged for the
cost of local or other improvements specially benefiting such lands which
may be ordered by the proper authorities of any such assessing district and
may be assessed by any irrigation district to the same extent as private
lands within the district are assessed: PROVIDED, That the leasehold,
contractual, or possessory interest of any person, firm, association, or private
or municipal corporation in any such lands shall be charged and assessed in
the proportional amount such leasehold, contractual, or possessory interest
is benefited: PROVIDED, FURTHER, That no lands of the state shall be
included within an irrigation district except as provided in RCW 87.03.025
and 89.12.090.

NEW SECTION. Sec. 179. A joint legislative committee on aquatic
lands shall be convened to study the laws governing the management of
state-owned marine lands, shorelands, and harbor areas and the manner in
which the department of natural resources has interpreted and administered
these laws in fulfillment of management responsibilities. The purpose of the
study is to propose legislation which will (1) clearly define aquatic lands;
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(2) articulate a management philosophy; (3) provide procedures for manag-
ing and appraising these lands; (4) establish an administrative fee for resi-
dential recreational docks; and (5) address such other issues to be
determined by the committee. The committee membership shall include
three members of the house of representatives appointed by the speaker; and
three members of the senate appointed by the president. The committee
shall elect a chairman from among its members. The chairman shall appoint
an aquatic lands task force to be comprised of department of natural re-
sources representatives and other public and private entities affected by the
administration of aquatic lands to make recommendations to the committee.
The committee shall report its findings, not later than January 1, 1983, to
the natural resources and environmental affairs committee of the house of
representatives and the natural resources committee of the senate.

NEW SECTION. Sec. 180. The following sections are each decodified:
RCW 79.01.521.

NEW SECTION. Sec. 181. SAVINGS CLAUSE. The enactment of
this act including all repeals, decodifications, and amendments shall not be
construed as affecting any existing right acquired under the statutes re-
pealed, decodified, :r amended or under any rule, regulation, or order issued
pursuant thereto; not as affecting any proceeding instituted thereunder.

NEW SECT.JN. Sec. 182. Chapter and section headings as used in
this act do not ': '.titute any part of the law.

NEW SECT.,N. Sec. 183. The following acts or parts of acts are each
repealed:

(1) Section 2, chapter 255, Laws of 1927 and RCW 79.01.008;
(2) Section 3, chapter 255, Laws of 1927 and RCW 79.01.012;
(3) Section 4, chapter 255, Laws of 1927 and RCW 79.01.016;
(4) Section 5, chapter 255, Laws of 1927 and RCW 79.01.020;
(5) Section 6, chapter 255, Laws of 1927 and RCW 79.01.024;
(6) Section 7, chapter 255, Laws of 1927 and RCW 79.01.028;
(7) Section 8, chapter 255, Laws of 1927 and RCW 79.01.032;
(8) Section 11, chapter 255, Laws of 1927 and RCW 79.01.044;
(9) Section 1, chapter 47, Laws of 1965, section 1, chapter 54, Laws of

1970 ex. sess., section 1, chapter 87, Laws of 1977 ex. sess. and RCW
79.01.178;

(10) Section 92, chapter 255, Laws of 1927 and RCW 79.01.368;
(11) Section 93, chapter 255, Laws of 1927 and RCW 79.01.372;
(12) Section 94, chapter 255, Laws of 1927 and RCW 79.01.376;
(13) Section 95, chapter 255, Laws of 1927 and RCW 79.01.380;
(14) Section 105, chapter 255, Laws of 1927 and RCW 79.01.420;
(15) Section 106, chapter 255, Laws of 1927 and RCW 79.01.424;
(16) Section 107, chapter 255, Laws of 1927 and RCW 79.01.428;
(17) Section 108, chapter 255, Laws of 1927 and RCW 79.01.432;
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(18) Section 109, chapter 255, Laws of 1927 and RCW 79.01.436;
(19) Section 110, chapter 255, Laws of 1927 and RCW 79.01.440;
(20) Section 111, chapter 255, Laws of 1927 and RCW 79.01.444;
(21) Section 112, chapter 255, Laws of 1927, section 1, chapter 217,

Laws of 1971 ex. sess. and RCW 79.01.448;
(22) Section 113, chapter 255, Laws of 1927, section 37, chapter 257,

Laws of 1959 and RCW 79.01.452;
(23) Section 114, chapter 255, Laws of 1927 and RCW 79.01.456;
(24) Section 115, chapter 255, Laws of 1S27 and RCW 79.01.460;
(25) Section 116, chapter 255, Laws of 1927 and RCW 79.01.464;
(26) Section 117, chapter 255, Laws of 1927 and RCW 79.01.468;
(27) Section 2, chapter 217, Laws of 1971 ex. sess., section 1, chapter

186, Laws of 1974 ex. sess. and RCW 79.01.470;
(28) Section 3, chapter 186, Laws of 1974 ex. sess. and RCW

79.01.47 1;
(29) Section 118, chapter 255, Laws of 1927, section 1, chapter 105,

Laws of 1967 ex. sess. and RCW 79.01.472;
(30) Section 1, chapter 150, Laws of 1979 and RCW 79.01.474;
(31) Section 119, chapter 255, Laws of 1927 and RCW 79.01.476;
(32) Section 120, chapter 255, Laws of 1927 and RCW 79.01.480;
(33) Section 121, chapter 255, Laws of 1927, section 1, chapter 54,

Laws of 1969 ex. sess. and RCW 79.01.484;
(34) Section 122, chapter 255, Laws of 1927 and RCW 79.01.488;
(35) Section 123, chapter 255, Laws of 1927 and RCW 79.01.492;
(36) Section 124, chapter 255, Laws of 1927 ad RCW 79.01.496;
(37) Section 126, chapter 255, Laws of 1927 and RCW 79.01.504;
(38) Section 127, chapter 255, Laws of 1927 and RCW 79.01.508;
(39) Section 128, chapter 255, Laws of 1927, section 1, chapter 97,

Laws of 1969 ex. sess. and RCW 79.01.5t2;
(40) Section 129, chapter 255, Laws of 1927, section 2, chapter 97,

Laws of 1969 ex. sess. and RCW 79.01.516;
(41) Section 130, chapter 255, Laws of 1927, section 3, chapter 97,

Laws of 1969 ex. sess., section 1, chapter 97, Laws of 1979 ex. sess. and
RCW 79.01.520;

(42) Section 131, chapter 255, Laws of 1927 and RCW 79.01.524;
(43) Section 132, chapter 255, Laws of 1927 and RCW 79.01.528;
(44) Section 133, chapter 255, Laws of 1927 and RCW 79.01.532;
(45) Section 134, chapter 255, Laws of 1927 and RCW 79.01.536;
(46) Section 135, chapter 255, Laws of 1927 and RCW 79.01.540;
(47) Section 136, chapter 255, Laws of 1927 and RCW 79.01.544;
(48) Section 137, chapter 255, Laws of 1927 and RCW 79.01.548;
(49) Section 138, chapter 255, Laws of 1927 and RCW 79.01.552;
(50) Section 139, chapter 255, Laws of 1927 and RCW 79.01.556;
(51) Section 140, chapter 255, Laws of 1927 and RCW 79.01.560;
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(52) Section 141, chapter 255, Laws of 1927 and RCW 79.01.564;
(53) Section 142, chapter 255, Laws of 1927, section 39, chapter 271,

Laws of 1951, section 9, chapter 73, Laws of 1961, section 1, chapter 79,
Laws of 1963, section 1, chapter 228, Laws of 1967, section 1, chapter 123,
Laws of 1979 ex. sess. and RCW 79.01.568;

(54) Section 8, chapter 141, Laws of 1979 ex. sess. and RCW
79.01.570;

(55) Section 143, chapter 255, Laws of 1927, section 5, chapter 163,
Laws of 1967 and RCW 79.01.572;

(56) Section 144, chapter 255, Laws of 1927, section 40, chapter 2"11,
Laws of 1951, section 3, chapter 228, Laws of 1967 and RCW 79.01.576;

(57) Section 41, chapter 271, Laws of 1951 and RCW 79.01.580;
(58) Section 146, chapter 255, Laws of 1927, section 4, chapter 228,

Laws of 1967 and RCW 79.01.584;
(59) Section 148, chapter 255, Laws of 1927, section 5, chapter 228,

Laws of 1967 and RCW 79.01.588;
(60) Section 149, chapter 255, Laws of 1927, section 6, chapter 228,

Laws of 1967 and RCW 79.01.592;
(61) Section 150, chapter 255, Laws of 1927 and RCW 79.01.596;
(62) Section 151, chapter 255, Laws of 1927 and RCW 79.01.600;
(63) Section 152, chapter 255, Laws of 1927 and RCW 79.01.604;
(64) Section 153, chapter 255, Laws of 1927 and RCW 79.01.608;
(65) Section 189, chapter 255, Laws of 1927 and RCW 79.01.716;
(66) Section 1, chapter 275, Laws of 1981 and RCW 79.01.786;
(67) Section 2, chapter 275, Laws of 1981 and RCW 79.01.788;
(68) Section 1, chapter 54, Laws of 1935 and RCW 79.16.130;
(69) Section 2, chapter 54, Laws of 1935, section 1, chapter 168, Laws

of 1959 and RCW 79.16.140;
(70) Section 3, chapter 54, Laws of 1935, section 2, chapter 168, Laws

of 1959 and RCW 79.16.150;
(71) Section 1, chapter 105, Laws of 1901 and RCW 79.16.160;
(72) Section 2, chapter 105, Laws of 1901 and RCW 79.16.161;
(73) Section 1, chapter 110, Laws of 1901 and RCW 79.16.170;
(74) Section 2, chapter 110, Laws of 1901 and RCW 79.16.171;
(75) Section 1, chapter 212, Laws of 1963 and RCW 79.16.172;
(76) Section 2, chapter 212, Laws of 1963 and RCW 79.16.173;
(77) Section 1, chapter 387, Laws of 1955 and RCW 79.16.175;
(78) Section 2, chapter 387, Laws of 1955 and RCW 79.16.176;
(79) Section 1, chapter 170, Laws of 1913, section 1, chapter 115, Laws

of 1937, section 2, chapter 105, Laws of 1967 ex. sess. and RCW 79.16.180;
(80) Section 1, chapter 168, Laws of 1913 and RCW 79.16.190;
(81) Section 1, chapter 199, Laws of 1955 and RCW 79.16.325;
(82) Section 2, chapter 199, Laws of 1955 and RCW 79.16.326;
(83) Section 1, chapter 186, Laws of 1957 and RCW 79.16.375;
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(84) Section 2, chapter 18i
(85) Section 1, chapter 18:
(86) Section 2, chapter 18:

of 1979 ex. sess. and RCW 79
(87) Section 1, chapter 15
(88) Section 2, chapter 15
(89) Section 1, chapter 70,
(90) Section 1, chapter 99
(91) Section 2, chapter 99
(92) Section 3, chapter 99,
(93) Section 4, chapter 99,
(94) Section 5, chapter 99
(95) Section 6, chapter 99
(96) Section 7, chapter 99
(97) Section 8, chapter 99
(98) Section 9, chapter 99
(99) Section 10, chapter 9
(100) Section 1, chapter 1
(101) Section 2, chapter 1
(102) Section 3, chapter 1
(103) Section 4, chapter 1
(104) Section 1, chapter 3
(105) Section 2, chapter 3
(106) Section 3, chapter 3
(107) Section 1, chapter 2
(108) Section 2, chapter 2
(109) Section 3, chapter 2

of 1933 and RCW 79.20.110;
(110) Section 1, chapter 2

6, Laws of 1957 and RCW 79.16.376;
3, Laws of 1913 and RCW 79.16.380;
3, Laws of 1913, section 17, chapter 30, Laws
'.16.400;
0, Laws of 1917 and RCW 79.16.405;
0, Laws of 1917 and RCW 79.16.406;
, Laws of 1931 and RCW 79.16.410;

Laws
Laws
Laws
Laws
Laws
Laws
Laws
Laws
Laws

of 1893 and RCW
of 1893 and RCW
of 1893 and RCW
of 1893 and RCW
of 1893 and RCW
of 1893 and RCW
of 1893 and RCW
of 1893 and RCW
of 1893 and RCW

79.16.430;
79.16.440;
79.16.450;
79.16.460;
79.16.470;
79.16.480;
79.16.490;
79.16.500;
79.16.5 10;

9, Laws of 1893 and RCW 79.16.520;
64, Laws of 1953 and RCW 79.16.530;
64, Laws of 1953 and RCW 79.16.540;
64, Laws of 1953 and RCW 7.16.550;
64, Laws of 1953 and RCW 79.16.560;
86, Laws of 1955 and RCW 79.16.570;
86, Laws of 1955 and RCW 79.16.580;
86, Laws of 1955 and RCW 79.16.590;
24, Laws of 1929 and RCW 79.20.090;
24, Laws of 1929 and RCW 79.20.100;
24, Laws of 1929, section 1, chapter 76, Laws

08, Laws of 1907 and RCW 79.20.150;
(111) Section 2, chapter 208, Laws of 1907 and RCW 79.20.160;
(112) Section 3, chapter 208, Laws of 1907 and RCW 79.20.170; and
(113) Section 4, chapter 208, Laws of 1907 and RCW 79.20.180.
NEW SECTION. Sec. 184. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of tile act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 185. Sections 176 (amending RCW 79.01.525)
and 179 (creating a new section providing for an aquatic lands joint legisla-
tive committee) of this act are necessary for the immediate preservation of
the public peace, health and safety, the support of the state government and
its existing public institutions, and shall take effect immediately.
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NEW SECTION. Sec. 186. Except as provided in section 185 of this
act, this act shall take effect July 1, 1983.

Passed the Senate March 19, 1982.
Passed the House March 26, 1982.
Approved by the Governor April 3, 1982.
Filed in Office of Secretary of State April 3, 1982.

CHAPTER 22
[Substitute House Bill No. 1156]

CULTURAL ARTS, STADIUM, AND CONVENTION DISTRICTS--REVENUE
BONDS-TAX LEVIES

AN ACT Relating to commerce and economic development; permitting the establishment of
cultural arts, stadium and convention districts and setting out their powers, duties and re-
sponsibilities; authorizing certain powers, duties and responsibilities for the planning, de-
sign, construction, renovation, furnishing, landscaping, operation, and maintenance of
cultural arts, stadium and convention facilities; providing for the financing of such facili-
ties by issuance of bonds; authorizing certain taxing authority; authorizing the acquisition
of certain real property; providing for the dissolution of cultural arts, stadium and con-
vention districts; amending section 84.52.052, chapter 15, Laws of 1961 as last amended
by section 20, chapter 210, Laws of 1981 and RCW 84.52.052; creating new sections;
adding a new section to chapter 35.21 RCW; and adding new sections as a new chapter to
Title 67 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. PURPOSE. The legislature finds that ex-

pansion of a cultural tourism would attract new visitors to our state and aid
the development of a nonpolluting industry. The creation or renovation, and
operation of cultural arts, stadium and convention facilities benefiting all
the citizens of this state would enhance the recreational industry's ability to
attract such new visitors. The additional income and employment resulting
therefrom would strengthen the economic base of the state.

It is declared that the construction, modification, renovation, and opera-
tion of facilities for cultural arts, stadium and convention uses will enhance
the progress and economic growth of this state. The continued growth and
development of this recreational industry provides for the general welfare
and is an appropriate matter of concern to the people of the state of
Washington.

NEW SECTION. Sec. 2. DEFINITIONS. Unless the context clearly
indicates otherwise, for the purposes of this chapter the following definitions
shall apply:

(1) "Cultural arts, stadium and convention district," or "district,"
means a quasi municipal corporation of the state of Washington created
pursuant to this chapter.

(2) "Component city" means an incorporated city within a public cul-
tural arts, stadium and convention benefit area.

(3) 'City" means any city or town.
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(4) "City council" means the legislative body of any city.
(5) "Municipality" means a port district, public school district or com-

munity college district.
NEW SECTION. Sec. 3. CULTURAL ARTS, STADIUM AND

CONVENTION DISTRICT-CREATION. (1) The process to create a
cultural arts, stadium and convention district may be initiated by:

(a) The adoption of a resolution by the county legislative authority call-
ing for a public hearing on the proposed creation of such a district and de-
lineating proposed boundaries of the district; or

(b) The governing bodies of two or more cities located within the same
county adopting resolutions calling for a public hearing on the proposed
creation of such a district and delineating proposed boundaries of such a
district: PROVIDED, That this method may not be used more frequently
than once in any twelve month period in the same county; or

(c) The filing of a petition with the county legislative authority, calling
for a public hearing on the proposed creation of such a district and deline-
atini; proposed boundaries of the district, that is signed by at least ten per-
cent of the registered voters residing in the proposed district at the last
general election. Such signatures will be certified by the county auditor or
the county elections department.

(2) Within sixty days of the adoption of such resolutions, or presentation
of such a petition, the county legislative authority shall hold a public hear-
ing on the proposed creation of such a district. Notice of the hearing shall
be published at least once a week for three consecutive weeks in one or more
newspapers of general circulation within the proposed boundaries of the
district. The notice shall include a general description and map of the pro-
posed boundaries. Additional notice shall also be mailed to the governing
body of each city and municipality located all or partially within the pro-
posed district. At such hearing, or any continuation thereof, any interested
party may appear and be heard on the formation of the proposed district.

The county legislative authority shall delete the area included within the
boundaries of a city from the proposed district if prior to the public hearing
the city submits to the county legislative authority a copy of an adopted
resolution requesting its deletion from the proposed district. The county
legislative authority may delete any other areas from the proposed bounda-
ries. Additional territory may be included within the proposed boundaries,
but only if such inclusion is subject to a subsequent hearing, with notice
provided in the same manner as for the original hearing.

(3) A proposition to create a cultural arts, stadium and convention dis-
trict shall be submitted to the voters of the proposed district within two
years of the adoption of a resolution providing for such submittal by the
county legislative authority at the conclusion of such hearings. The resolu-
tion shall establish the boundaries of the district and include a finding that
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the creation of the district is in the public interest and that the area includ-
ed within the district can reasonably be expected to benefit from its cre-
ation. No portion of a city may be included in such a district unless the
entire city is included. The boundaries of such a district shall follow school
district or community college boundaries in as far as practicable.

(4) The proposition to create a cultural arts, stadium and convention
district shall be submitted to the voters of the proposed district at the next
general election held sixty or more days after the adoption of the resolution.
The district shall be created upon approval of the proposition by simple
majority vote. The ballot proposition submitted to the voters shall be in
substantially the following form:

FORMATION OF CULTURAL ARTS, STADIUM AND CON-
VENTION DISTRICT ..........

Shall a cultural arts, stadium and convention district be established for the
area described in a resolution of the legislative authority of ..........
county, adopted on the ..... day of ...... 19. .?

NEW SECTION. Sec. 4. MULTI-COUNTY DISTRICT-CRE-
ATION. A joint hearing by the legislative authorities of two or more coun-
ties on the proposed creation of a cultural arts, stadium and convention
district including areas within such counties may be held as provided herein:

(1) The process to initiate such a hearing shall be identical with the
process provided in section 3(1) of this amendatory act, except a resolution
of' all the legislative authorities of each county with territory proposed to be
included shall be necessary.

(2) No territory may be added to or deleted from such a proposed dis-
trict, except by action of the county iegislative authority of the county
within whose boundaries the territory lies pursuant to the process provided
in section 3 of this amendatory act.

(3) The resolutions shall each contain identical provisions concerning
the governing body, as delineated in section 5 of this amendatory act.

NEW SECTION. Sec. 5. GOVERNING BODY. The number of per-
sons on the governing body of the district and how such persons shall be se-
lected and replaced shall be included in the resolution of the county
legislative authority providing for the submittal of the proposition to create
the district to the voters. Members of the governing body may only consist
of a combination of city council members or mayors of the city or cities in-
cluded within the district, members of the county legislative authority, the
county executive of a county operating under a home rule charter, elected
members of the governing bodies of municipalities located within the dis-
trict, and members of the board of regents of a community college district.
No governing body may consist of more than nine members. The resolution
may also provide for additional, ex officio, nonvoting members consisting of
elected officials or appointed officials from the counties, cities, or munici-
palities which are located all or partially within the boundaries of such a
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district and who do not have elected or appointed officials sitting on the
governing body.

Any member of the governing body, or any cx officio member, who is
not an elective official whose office is a full-time position may be reim-
bursed for reasonable expenses actually incurred in attending meetings or
engaging in other district business as provided in RCW 42.24.090.

NEW SECTION. Sec. 6. COMPREHENSIVE PLAN-DEVEL-
OPM4ENT-ELEMENTS. The cultural arts, stadium and convention
district, as authorized in this chapter, shall develop a comprehensive cultur-
al arts, stadium and convention plan for the district. Such plan shall in-
clude, but not be limited to the following elements:

(1) The levels of cultural arts, stadium and convention services that can
be reasonably provided for various portions of the district.

(2) The funding requirements, including local tax sources or federal
funds, necessary to provide various levels of service within the district.

(3) The impact of such a service on other cultural arts, stadium and
convention systems operating within that county or adjacent counties.

NEW SECTION. Sec. 7. COMPREHENSIVE PLAN-RE-
VIEW- APPROVAL OR DISAPPROVAL- RESUBMISSION.
The comprehensive cultural arts, stadium and convention plan adopted by
the district shall be reviewed by the state planning and community affairs
agency, or its successor, to determine:

(1) Whether the plan will enhance the progress of the state and provide
for the general welfare of the population; and

(2) Whether such plan is eligible for matching federal funds.
After reviewing the comprehensive cultural arts, stadium and convention

plan, the state planning and community affairs agency, or its successor,
shall have sixty days in which to approve such plan and to certify to the
state treasurer that such district shall be eligible to receive funds. To be
approved a plan shall provide for coordinated cultural arts, stadium and
convention planning, and be consistent with the public cultural arts, stadium
and convention coordination criteria in a manner prescribed by chapter 35-
.60 RCW. In the event such comprehensive plan is disapproved and ruled
ineligible to receive funds, the state planning and community affairs agency,
or its successor, shall provide written notice to the district within thirty days
as to the reasons for such plan's disapproval and such ineligibility. The dti.,
trict may resubmit such plan upon reconsideration and correction of such
deficiencies cited in such notice of disapproval.

NEW SECTION. Sec. 8. ANNEXATION ELECTION. An election to
authorize the annexation of contiguous territory to a cultural arts, stadium
and convention district may be submitted to the voters of the area proposed
to be annexed upon the passage of a resolution of the governing body of the
district. Approval by simple majority vote shall authorize such annexation.
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NEW SECTION. Sec. 9. DISTRICT AS QUASI MUNICIPAL
CORPORATION---GENERAL POWERS. A ,?ultural arts, stadium and
convention district is a quasi municipal corporation, an independent taxing
"authority" within the meaning of Article VII, section 1, of the state Con-
stitution, and a "taxing district within the meaning of Article VII, section
2, of the state Constitution. A district shall constitute a body corporate and
shall possess all the usual powers of a corporation for public purpose. In
addition to the powers specifically granted by this chapter, a district shall
have all powers which are necessary to carry out the purposes of this chap-
ter. A cultural arts, stadium and convention district may contract with the
United States or any agency thereof, any state or agency thereof, any other
cultural arts, stadium and convention district, any county, city, metropolitan
municipal corporation, special district, or governmental agency, within or
without the state, and any private person, firm or corporation for the pur-
pose of receiving gifts or grants or securing loans or advances for prelimi-
nary planning and feasibility studies, or for the design, construction or
renovation or operation of cultural arts, stadium and convention facilities.
In addition, a district may contract with any govcrr-.nental agency or with
any private person, firm or corporation for the use by either contracting
party of all or any part of the facilities, structures, lands, interests in lands,
air rights over lands and rights of way of all kinds which are owned, leased
or held by the other party and for the purpose of planning, constructing or
operating any facility or performing any service which the cultural arts,
stadium and convention district may be authorized to operate or perform,
on such terms as may be agreed upon by the contracting parties. Before any
contract for the lease or operation of any cultural arts, stadium and con-
vention district facilities shall be let to any private person, firm or corpora-
tion, competitive bids shall be called upon such notice, bidder qualifications
and bid conditions as the district shall determine.

A district may sue and be sued in its corporate capacity in all courts and
in all proceedings.

NEW SECTION. Sec. 10. ADDITIONAL POWERS. The governing
body of a cultural arts, stadium and convention district shall have the fol-
lowing powers in addition to the general powers granted by this chapter:

(1) To prepare, adopt and carry out a general comprehensive plan for
cultural arts, stadium and convention service which will best serve the resi-
dents of the district and to amend said plan from time to time to meet
changed conditions and requirements.

(2) To acquire by purchase, gift or grant and to lease, convey, construct,
add to, improve, replace, repair, maintain, and operate cultural arts, stadi-
um and convention facilities and properties within the district, including
portable and mobile facilities and parking facilities and properties and such
other facilities and properties as may be necessary for passenger and vehic-
ular access to and from such facilities and properties, together with all
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lands, rights of way, property, equipment and accessories necessary for such
systems and facilities. Cultural arts, stadium and convention facilities and
properties which are presently owned by any component city, county or
municipality may be acquired or used by the district only with the consent
of the legislative authority, council or governing body of the component city,
county or municipality owning such facilities. A component city, county or
municipality is hereby authorized to convey or lease such facilities to a dis-
trict or to contract for their joint use on such terms as may be fixed by
agreement between the component city, county or municipality and the dis-
trict, without submitting the matter to the voters of such component city,
county or municipality.

(3) To fix rates and charges for the use of such facilities.
NEW SECTION. Sec. 11. ISSUANCE OF GENERAL OBLIGA-

TION BONDS-MATURITY-METHODS OF PAYMENT To
carry out the purpose of this chapter, any cultural arts, stadium and ,.n-
vention district shall have the power to issue general obligation bonds for
capital purposes only, not to exceed an amount, together with any out-
standing general obligation indebtedness equal to three-eighths of one per-
cent of the value of taxable property within such district, as the term "value
of taxable property" is defined in RCW 39.36.015. A cultural arts, stadium
and convention district is additionally authorized to issue general obligation
bonds for capital purposes only, together with any outstanding general obli-
gation indebtedness, not to exceed an amount equal to three-fourths of one
percent of the value of the taxable property within the district, as the term
"value of taxable property" is defined in RCW 39.36.015, and to provide for
the retirement thereof by excess levies when approved by the voters at a
special election called for that purpose in the manner prescribed by section
6, Article VIII and section 2, Article VII of the Constitution and by RCW
84.52.056. General obligation bonds may not be issued with a maturity in
excess of forty years.

NEW SECTION. Sec. 12. REVENUE BONDS-ISSUANCE,
SALE, TERM, PAYMENT. To carry out the purposes of this chapter, the
cultural arts, stadium and convention district shall have the power to issue
revenue bonds: PROVIDED, That the district governing body shall create
or have created a special fund or funds for the sole purpose of paying the
principal of and interest on the bonds of each such issue, into which fund or
funds the governing body may obligate the district to pay such amounts of
the gross revenue of all or any part of the facilities constructed, acquired,
improved, repaired or replaced pursuant to this chapter, as the governing
body shall determine: PROVIDED FURTHER, That the principal of and
interest on such bonds shall be payable only out of such special fund or
funds, and the owners and holders of such bonds shall have a lien and
charge against the gross revenue pledged to such fund.
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The governing body of a district shall have such further powers and du-
ties in carrying out the purposes of this chapter as provided in RCW
67.28.160.

NEW SECTION. Sec. 13. CULTURAL ARTS, STADIUM AND
CONVENTION DISTRICT TAX LEVIES. The governing body of a cul-
tural arts, stadium and convention district may levy or cause to levy the
following ad valorem taxes:

(1) A regular ad valorem property tax levy in an amount equal to twen-
ty-five cents or less per thousand dollars of the assessed value of property in
the district in each year for six consecutive years. This six year levy must be
approved by a majority of at least three-fifths of the electors thereof voting
on the proposition, at which election the number of persons voting "yes" on
the proposition shall constitute three-fifths of a number equal to forty per-
centum of the total votes cast in such taxing district at the last preceding
general election; or by a majority of at least three-fifths of the electors
thereof voting on the proposition to levy when the number of electors voting
yes on the proposition exceeds forty percentum of the total votes cast in
such taxing district in the last preceding general election.

In the event cultural arts, stadium and convention districts are levying
property taxes, which in combination with property taxes levied by other
taxing districts result in taxes in excess of the one percent limitation pro-
vided for in Article VII, section 2, of our state Constitution, the cultural
arts, stadium and convention district property tax levy shall be reduced or
eliminated before the property tax levies of other taxing districts are re-
duced: PROVIDED, That no cultural arts, stadium, and convention district
may pledge anticipated revenues derived from the property tax herein auth-
orized as security for payments of bonds issued pursuant to subsection (1)
of this section: PROVIDED, FURTHER, That such limitation shall not
apply to property taxes approved pursuant to subsections (2) and (3) of this
section.

The limitation in RCW 84.55.010 shall apply to levies after the first levy
authorized under this section following the approval of such levy by voters
pursuant to this section.

(2) An annual excess ad valorem property tax for general district pur-
poses when authorized by the district voters in the manner prescribed by
section 2, Article VII of the Constitution and by RCW 84.52.052.

(3) Multi-year excess ad valorem property tax levies used to retire gen-
eral obligation bond issues when authorized by the district voters in the
manner prescribed by section 2, Article VII of the Constitution and by
RCW 84.52.056.

The district shall include in its regular property tax levy for each year a
sum sufficient to pay the interest and principal on all outstanding general
obligation bonds issued without voter approval pursuant to section 11 of this
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amendatory act and may include a sum sufficient to create a sinking fund
for the redemption of all outstanding bonds.

NEW SECTION. Sec. 14. CONTRIBUTION OF SUMS FOR EX-
PENSES. The county or coupties and each component city included in the
district collecting or planning to collect the hotel/motel tax pursuant to
RCW 67.28.180 may contribute such revenue towards the expense for
maintaining and operating the cultural arts, stadium and convention system
in such manner as shall be agreed upon between them.

NEW SECTION. Sec. 15. TREASURER AND AUDITOR
BOND-DUTIES- FUNDS- DEPOSITARIES. Unless the cul-
tural arts, stadium and convention district governing body, by resolution,
designates some other person having experience in financial or fiscal matters
as treasurer of the district, the treasurer of the county in which a cultural
arts, stadium and convention district is located shall be ex officio treasurer
of the district: PROVIDED, That in the case of a multicounty cultural arts,
stadium and convention district, the county treasurer of the county with the
greatest amount of area within the district shall be the ex officio treasurer of
the district. The district may, and if the treasurer is not a county treasurer
shall, require a bond for such treasurer with a surety company authorized to
do business in the state of Washington, in an amount and under the terms
and conditions as agreed to by the district, by resolution, in such amount
from time to time which will protect the authority against loss. The premi-
um on any such bond shall be paid by the authority.

All district funds shall be paid to the treasurer and shall be disbursed by
the treasurer only on warrants issued by an auditor appointed by the dis-
trict, upon orders or vouchers approved by the governing body. The trea-
surer shall establish a "cultural arts, stadium and convention fund," into
which shall be paid district funds as provided in section 14 of this amenda-
tory act and the treasurer shall maintain such special funds as may be cre-
ated by the governing body into which said treasurer shall place all moneys
as the governing body may, by resolution, direct.

If the treasurer of the district is a treasurer of the county, all district
funds shall be deposited with the county depositary under the same restric-
tions, contracts, and security as provided for county depositaries; the county
auditor of such county shall keep the records of the receipts and disburse-
ments, and shall draw, and such county treasurer shall honor and pay all
warrants, which shall be approved before issuance and payment as directed
by the district.

NEW SECTION. Sec. 16. DISSOLUTION AND LIQUIDATION. A
cultural arts, stadium and convention district established in accordance with
this chapter shall be dissolved and its affairs liquidated when so directed by
a majority of persons in the district voting on such question. An election
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placing such question before the voters may be called in the following
manner:

(1) By resolution of the cultural arts, stadium and convention district
governing authority;

(2) By resolution of the county legislative body or bodies with the con-
currence therein by resolution of the city council of a component city; or

(3) By petition calling for such election signed by at least ten percent of
the qualified voters residing within the district filed with the auditor of the
county wherein the largest portion of the district is located. The auditor
shall examine the same and certify to the sufficiency of the signatures
thereon: PROVIDED, That to be validated, signatures must have been col-
lected within a ninety-day period as designated by the petition sponsors.

With dissolution of the district, any outstanding obligations and bonded
indebtedness of the district shall be satisfied or allocated by mutual agree-
ment to the county or counties and component cities of the cultural arts,
stadium and convention district.

Sec. 17. Section 84.52.052, chapter 15, Laws of 1961 as last amended
by section 20, chapter 210, Laws of 1981 and RCW 84.52.052 are each
amended to read as follows:

The limitations imposed by RCW 84.52.050 through 84.52.056, and
RCW 84.52.043 shall not prevent the levy of additional taxes by any taxing
district except school districts in which a larger levy is necessary in order to
prevent the impairment of the obligation of contracts. Any county, metro-
politan park district, park and recreation service area, park and recreation
district, sewer district, water district, public hospital district, road district,
rural county library district, intercounty rural library district, fire protection
district, cemetery district, city, or town may levy taxes at a rate in excess of
the rate specified in RCW 84.52.050 through 84.52.056 and RCW 84.52-
.043, or RCW 84.55.010 through 84.55.050, when authorized so to do by
the electors of such county, metropolitan park district, park and recreation
service area, park and recreation district, sewer district, water district, pub-
lic hospital district, road district, rural county library district, intercounty
rural library district, fire protection district, cemetery district, city, ((or))
town, or cultural arts, stadium and convention district in the manner set
forth in Article VII, section 2(a) of the Constitution of this state, as
amended by Amendment 64 and as thereafter amended, at a special or
general election to be held in the year in which the levy is made.

A special election may be called and the time therefor fixed by the
county legislative authority, or council, board of commissioners, or other
governing body of any metropolitan park district, park and recreation serv-
ice area, park and recreation district, sewer district, water district, public
hospital district, road district, rural county library district, intercounty rural
library district, fire protection district, cemetery district, city ((or)), town,
or cultural arts, stadium and convention district, by giving notice thereof by
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publication in the manner provided by law for giving notices of general
elections, at which special election the proposition authorizing such excess
levy shall be submitted in such form as to enable the voters favoring the
proposition to vote "yes" and those opposed thereto to vote "no".

NEW SECTION. Sec. 18. LEGISLATIVE DIRECTIVE. Sections 1
through 16 of this amendatory act are added to Title 67 RCW as a new
chapter thereof.

NEW SECTION. Sec. 19. CAPTIONS NOT LAW. Section captions
as used in this amendatory act shall not be construed as and do not consti-
tute any part of the law.

NEW SECTION. Sec. 20. There is added to chapter 35.21 RCW a new
section to read as follows:

Any city with a population of twenty-five thousand or more, but less
than four hundred thousand, may impose a special excise tax of up to three
percent on the sale or charge made for the furnishing of lodging by a hotel,
rooming house, tourist court, motel, or trailer camp, and the granting of any
similar license to use real property, as distinguished from the renting or
leasing of real property, except that no such tax may be levied on any
premises having fewer than fifteen lodging dnits. It shall be presumed that
the occupancy of ral property for a continuous period of one month or
more constitutes rental or lease of real property and not a mere license to
use or enjoy the same. The proceeds of this tax may only be used to fund
the acquisition, design, and construction of convention or trade facilities.

This tax is in addition to ihe saes taxes that cities are authorized to
impose in chapter 82.14 RCW and RCW 67.28.180. The tax shall not be a
deduction from sales taxes imposed by the state.

Any city imposing the sales tax authorized in this section may contract
with the state department of revenue for its collection and distribution as
provided in chapter 82.14 RCW for the collection and distribution of gen-
eral sales taxes imposed by cities.

NEW SECTION. Sec. 21. SEVERABILITY. If any provision of this
amendatory act or its application to any person or circumstance is held
invalid, the remainder of the act or the application of the provision to other
persons or circumstances is not affected.

Passed the House March 26, 1982.
Passed the Senate March 24, 1982.
Approved by the Governor April 5, 1982.
Filed in Office of Secretary of State April 5, 1982.
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CHAPTER 23
[Substitute House Bill No. 808]

DEPARTMENT OF CORRECTIONS-MEDIUM SECURITY CORRECTIONS
CENTER- BOND ISSUANCE-APPROPRIATION

AN ACT Relating to corrections; amending section I, chapter 234, Laws of 1981 and RCW
43.83H.172; adding a new section to chapter 143, Laws of 1981; creating a new section;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 143, Laws of
1981 a new section to read as follows:

FOR THE DEPARTMENT OF CORRECTIONS
(1) For design, site preparation including land acquisition at a nominal

cost, and utilities for a 500-bed medium security corrections center the total
cost of which shall be verified by the legislative budget committee with as-
sistance from the department of general administration as provided in sec-
tion 2(1) of this act.
General Fund---State Social and Health Ser-

vices Construction Account Appropriation ......... $ 9,750,000

(2) For design and site planning, including land acquisition for a 500-
bed medium security corrections center. The total cost of construction of
this 500-bed medium security corrections centaur shall be verified by the
legislative budget committee as provided in section 2(2) of this act.
General Fund- State Social and Health Ser-

vices Construction Account Appropriation ......... $ 2,980,000

(3) To repair heating and ventilation systems at the McNeil Island
Corrections Center: PROVIDED, That these funds shall not be expended
until the department of general administration completes -an engineering
energy audit of this facility as authorized under RCW 43.19.675.
General Fund- State Social and Health Ser-

vices Construction Account Appropriation ......... $ 500,000

NEW SECTION. Sec. 2. (1) The department of corrections shall sub-
mit to the department of general administration a complete report concern-
ing the design, program, square-footage analysis, and associated costs for
the prison facilities identified in section 1(1) of this act. The report from the
department of corrections shall be subject to review and analysis by the
legislative budget committee in cooperation with the department of general
administration. The design procedures of the department of corrections shall
be subject to analysis regarding the level of capital expenditures identified
in section 1(1) of this act. This oversight process shall be accomplished by
December 1, 1982, to avoid construction delays and cost overruns.
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(2) Tle legislative budget committee shall conduct an analysis, includ-
ing, but not limited to: The department of corrections' long-range facility
plans, prison design selection process, alternate prison designs from other
states, expanded use of existing facilities, review and possible expanded use
of community corrections programs including the treatment alternatives to
street crime diversion program and the Monroe House program, correction-
al standards, relevant court decisions, alternate staffing plans, prison design
as it affects staffing costs, and inmate population projections and length of
stay. The legislative budget committee shall report back to the institutions
committee in the house of representatives and the social and health services
committee in the senate by December 1, 1982.

Sec. 3. Section 1, chapter 234, Laws of 1981 and RCW 43.83H.172 are
each amended to read as follows:

For the purpose of providing needed capital improvements consisting of
the planning, acquisition, construction, remodeling, improving, and equip-
ping of social and health services and department of corrections facilities,
the state finance committee is authorized to issue general obligation bonds
of the state of Washington in the sum of one hundred forty-seven million
((eight)) two hundred eighty thousand dollars, or so much thereof as may
be required, to finance these projects, and all costs incidental thereto. No
bonds authorized by RCW 43.83H.172 through 43.83H.182 may be offered
for sale without prior legislative appropriation.

The bonds shall pledge the full faith and credit of the state of
Washington and contain an unconditional promise to pay the principal and
interest when due.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 31, 1982.
Passed the Senate March 30, 1982.
Approved by the Governor April 5, 1982.
Filed in Office of Secretary of State April 5, 1982.

CHAPTER 24
[Engrossed Substitute Senate Bill No. 4675]

SCHOOL DISTRICTS--STUDENT TRANSPORTATION

AN ACT Relating to school district transportation; amending section 7, chapter 359, Laws of
1977 ex. sess. and RCW 28A.41.162; amending section 4, chapter 265, Laws of 1981 and
RCW 28A.41.520; amending section 5, chapter 265, Laws of 1981 and RCW 28A.41.525;
creating new sections; repealing section 13, chapter 265, Laws of 1981 (uncodified); and
providing an effective date.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 7, chapter 359, Laws of 1977 ex. sess. and RCW
28A.41.162 are each amended to read as follows:

In addition to those state funds provided to school districts for basic ed-
ucation, the legislature shall appropriate funds for pupil transportation, in
accordance with ((RCW 28A.41.l O)) this chapter, and for programs for
handicapped students, in accordance with chapter 28A.13 RCW. The legis-
lature may appropriate funds to be distributed to school districts for popu-
lation factors such as urban costs, enrollment fluctuations and for special
programs, including but not limited to, vocational-technical institutes, com-
pensatory programs, bilingual education, urban, rural, racial and disadvan-
taged programs, programs for gifted students, and other special programs.

Sec. 2. Section 4, chapter 265, Laws of 1981 and RCW 28A.41.520 are
each amended to read as follows:

Each district's annual student transportation allocation shall be based on
differential rates determined by the superintendent of public instruction in
the following manner:

(1) The superintendent shall annually calculate a standard student mile
allocation rate for each district. "Standard student mile allocation rate," as
used in this ((section)) chapter, means the per mile allocation rate for
transporting an eligible student. The standard student mile allocation rate
may consist of no more than ((five)) eight differential rates state-wide, as
determined by the superintendent, and shall include but not be limited to
such factors as climate and terrain; restricted passenger load; nonpassenger
miles; and the costs of insurance, district or contracted employee salaries,
and benefits, maintenance, fuel, supplies, and materials to the extent that
they are not under the direct control of the district. The standard student
mile allocation rate shall be used to determine the transportation allocation
for those services provided for in RCW 28A.41.505(l).

(2) The supeintendent shall annually calculate a standard unit mile
rate for each district. "Standard unit mile rate," as used in this section,
means the cost of operating an approved transportation vehicle for one mile.
The standard unit mile rate may consist of no more than ((five)) eight dif-
ferential rates state-wide, as determined by the superintendent, and shall be
based on the factors used in subsection (1) of this section. The standard unit
mile rate shall be used to determine the transportation allocation for those
services provided for in RCW 28A.41.505(2) and (3). For purposes of allo-
cating funds for RCW 28A.41.505(2), the superintendent shall use the av-
erage number of miles reported by the district for the two school years,
excluding field trips.

(3) Prior to June 1st of each year the superintendent shall submit to the
office of financial management, and the committees on education and ways
and means of the senate and house of representatives a report outlining the
methodology and rationale used in determining the student mile and unit
mile rates to be used the following year.
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Sec. 3. Section 5, chapter 265, Laws of 1981 and RCW 28A.41.525 are
each amended to read as follows:

The superintendent shall determine the preliminary, estimated student
transportation allocation for each district and notify districts of their pre-
liminary student transportation allocation by June 15. ((Tl1i stup, it, de,,t
shall iIIludc. nu t leas th 1 tan tl' Lwty-fivV. Vut , ollt Uf LhLe estimated studeIt

-aispoi-tatiI all ai...., in -e fllowing S...mbe..r appoi-tio-i t pay-
ic.t to chool disti., .)) By the following October 15th, every district shall

notify the superintendent of any changes in the data utilized in calculating
the preliminary student transportation allocation. The superintendent shall
then make necessary corrections and shall notify districts of their final stu-
dent transportation allocation before the following December lst((,-and
sllpli 1114k,.. thc.. balaunc. oUf tile studen1 t tIalI.nUoatii allucatio LIU a. IUAi-
liay eqgual parts as a part of te,.,,.,.,t -,., ... ualy, a,,zd A"-- appuz-

tioninci-,t p,,,n,,t,, toschol,- r )). If the number of eligible students in
a school district changes ten percent or more from the final October 15
number, and the change is maintained for a period of twenty consecutive
school days or more, the district may submit revised eligible student data to
the superintendent of public instructio,,. The snperintendent shall, to the
extent funds are available, recalculate the district's allocation for the trans-
portation of pupils to and from school.

The superintendent shall make the student transportation allocation in
accordance with the apportionment payment schedule in RCW 28A.48.010,
as now or hereafter amended. For the 1982-83 school year, no school dis-
trict shall receive a reduction or increase in funds of over three percent of
what it received the previous year as adjusted to its proportional share of
funds appropriated by the legislature for 1982-83 transportation services.

NEW SECTION. Sec. 4. The superintendent of public instruction shall
submit a report to the legislature which shall:

(1) Identify the factors that will be used to recognize cost differentials
between districts, and the data elements that will be used to measure the
factors that contribute to these cost differentials;

(2) Collect the appropriate financial and workload data necessary to
measure cost differentials between districts;

(3) Describe and analyze the differential rates associated with the
standard student mile allocation under the eligibility formula along with an
analysis of each school district's eligibility for a differential rate. The ra-
tionale for choosing specific rates and the procedures used in evaluating
district requests for differential rates shall also be included;

(4) Compare and analyze the difference in costs of changing the "eligi-
ble student" definition in RCW 28A.41.510 to include only those students
whose residence or assigned route stop is more than one and one-half miles
from the student's school, while still excepting handicapped students;
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(5) Present a method of measuring potential ridership of eligible stu-
dents within the formula utilizing factors which account for the ,ariations
associated with student demand on the district's transportation system;

(6) Compare the distribution of pupil transportation resources utilizing
eligible student data, eligible student data modified by the student demand
factor specified in (5) above, and eligible students actually transported plus
ten percent, with an analysis of the fiscal and program implications of each
distribution method; and

(7) Present options for a continued phase-in of the eligible student allo-
cation formula, with a description of the fiscal impact on school districts.

The report shall be submitted to the senate and house committees on
education no later than December 15, 1982.

All data collected by the superintendent and requested by the commit-
tees on ways and means or education of the house or senate pertaining to
the funding of pupil transportation shall be delivered to the legislative eval-
uation and accountability program (LEAP) as soon as possible in a machine
readable form acceptable to the LEAP committee.

NEW SECTION. Sec. 5. Section 13, chapter 265, Laws of 1981 (un-
codified) is hereby repealed.

NEW SECTION. Sec. 6. Sections 2 and 3 of this amendatory act shall
take effect September 1, 1982.

NEW SECTION. Sec. 7. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate March 30, 1982.
Passed the House March 30, 1982.
Approved by the Governor April 6, 1982.
Filed in Office of Secretary of State April 6, 1982.

CHAPTER 25
[Engrossed Substitute Senate Bill No. 39461

AIRCRAFT FUEL TAX-APPROPRIATION

AN ACT Relating to the taxation of aircraft fuel; amending section 1, chapter 10, Laws of
1967 ex. sess. as last amended by section 229, chapter 158, Laws of 1979 and RCW 82-
.42.010; amending section 2, chapter 10, Laws of 1967 ex. sess. as amended by section 2,
chapter 254, Laws of 1969 ex. sess. and RCW 82.42.020; amending section 3, chapter 10,
Laws of 1967 ex. sess. and RCW 82.42.030; amending section 4, chapter 10, Laws of
1967 ex. sess. as amended by section 3, chapter 254, Laws of 1969 ex. sess. and RCW
82.42.040; amending section 7, chapter 10, Laws of 1967 ex. sess. as amended by section
4, chapter 156, Laws of 1971 ex. sess. and RCW 82.42.070; amending section 8, chapter
10, Laws of 1967 ex. sess. and RCW 82.42.080; amending section 9, chapter 10, Laws of
1967 ex. sess. and RCW 82.42.090; amending section 5, chapter 156, Laws of 1971 ex.

sess. and RCW 82.42.110; adding a new section to chapter 82.42 RCW; making an ap-
propriation; prescribing penalties; providing an effective date; and declaring an emergency.
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Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 10, Laws of 1967 ex. sess. as last amended

by section 229, chapter 158, Laws of 1979 and RCW 82.42.010 are each
amended to read as follows:

For the purposes of this chapter:
(1) "Department" means the department of licensing;
(2) "Director" means the director of licensing;
(3) "Person" means every natural person, firm, partnership, association,

or private or public corporation;
(4) "Aircraft" means every contrivance now known or hereafter invent-

ed, used or designed for navigation of or flight in the air, operated or pro-
pelled by the use of aircraft fuel;

(5) "Aircraft fuel" means gasoline and any other inflammable liquid, by
whatever name such liquid is known or sold, the chief use of which is as fuel
for the propulsion of aircraft, except gas or liquid, the chief use of which as
determined by the director, is for purposes other than the propulsion of
aircraft;

(6) "Dealer" means any person engaged in the retail sale of aircraft
fuel;

(7) "Distributor" means any person engaged in the sale of aircraft fuel
to any dealer and shall include any dealer from whom the tax hereinafter
imposed has not been collected;

(8) "Weighted average retail sales price of aircraft fuel" means the av-
erage retail sales price excluding any federal excise tax of the several grades
of aircraft fuel sold by dealers throughout the state (less any state excise
taxes on the sale, distribution, or use thereof) weighted to reflect the quan-
tities sold at each price;

(9) "Fiscal half-year" means a six-month period ending June 30th or
December 31st;

(10) "Local service commuter" means an air taxi operator who operates
at least five round-trips per week between two or more points; publishes
flight schedules which specify the times, days of the week, and points be-
tween which it operates; and whose aircraft has a maximum capacity of
sixty passengers or eighteen thousand pounds of useful load.

Sec. 2. Section 2, chapter 10, Laws of 1967 ex. sess. as amended by
section 2, chapter 254, Laws of 1969 ex. sess. and RCW 82.42.020 are each
amended to read as follows:

There is hereby levied, and there shall be collected by every distributor
of aircraft fuel, an excise tax ((of-two-cents)) at the rate computed under
section 3 of this 1982 act on each gallon of aircraft fuel sold, delivered or
used in this state: PROVIDED HOWEVER, That such aircraft fuel excise
tax shall not apply to fuel for aircraft that both operate from a private,
non-state-funded airfield during at least ninety-five percent of the aircraft's
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normal use and are used principally for the application of pesticides, herbi-
cides, or other agricultural chemicals: PROVIDED FURTHER, That there
shall be collected from every consumer or user of aircraft fuel either the use
tax imposed by RCW 82.12.020, as amended, or the retail sales tax imposed
by RCW 82.08.020, as amended, collection procedure to be as prescribed by
law and/or rule or regulation of the department of revenue. The taxes im-
posed by this chapter shall be collected and paid to the state but once in
respect to any aircraft fuel.

NEW SECTION. Sec. 3. There is added to chapter 82.42 RCW a new
section to read as follows:

(1) During the fifth month of each fiscal half-year ending June 30th
and December 31st of each year, the department of licensing shall compute
an aircraft fuel tax rate to the nearest one-half cent per gallon of aircraft
fuel by multiplying three percent times the weighted average retail sales
price of aircraft fuel, per gallon, sold within the state in the third month of
the fiscal half-year. The department shall determine the weighted average
retail sales price of aircraft fuel by state-wide sampling and suivey tech-
niques designed to reflect these prices for the third month of the fiscal half-
year. The department shall establish reasonable guidelines for its sampling
and survey methods.

(2) The excise tax rate computed under subsection (i) of this section
shall apply to the sale, distribution, or use of aircraft fuel beginning the fis-
cal half-year following computation of the rate and shall remain in effect
for each succeeding fiscal half-year until a subsequent computation requires
a change in the rate. For the first fiscal half-year after June 30, 1982, the
aircraft fuel tax shall be five cents per gallon.

Sec. 4. Section 3, chapter 10, Laws of 1967 ex. sess. and RCW 82.42-
.030 are each amended to read as follows:

The provision of RCW 82.42.020 imposing the payment of an excise tax
((of two cents)) on each gallon of aircraft fuel sold, delivered or used in this
state shall not apply to aircraft fuel used for the following purposes: (1) The
operation of aircraft when such use is by any air carrier or supplemental air
carrier operating under a certificate of public convenience and necessity un-
der the provisions of the Federal Aviation Act of 1958, Public Law 85-726,
as amended; (2) the operation of aircraft for testing or experimental pur-
poses; ((and)) (3) the operation of aircraft when such operation is for the
training of crews in Washington State for purchasers of aircraft who are
certified air carriers; and (4) the operation of aircraft in the operations of a
local service commuter: PROVIDED, That the director's determination as
to a particular activity for which aircraft fuel is used as being an exemption
under this section, or otherwise, shall be final.
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Sec. 5. Section 4, chapter 10, Laws of 1967 ex. sess. as amended by
section 3, chapter 254, Laws of 1969 ex. sess. and RCW 82.42.040 are each
amended to read as follows:

The director shall by rule and regulation adopted as provided in chapter
34.04 RCW (Administrative Procedure Act) set up the necessary adminis-
trative procedure for collection by the department of the ((twa-cents-Per
ga-han)) aircraft fuel excise tax as provided for in RCW 82.42.020, placing
the responsibility of collection of said tax upon every distributor of aircraft
fuel within the state; he may require the licensing of every distributor of
aircraft fuel and shall require such a corporate surety bond or security of
any distributor or p'zrson not otherwise bonded under provisions of chapter
82.36 RCW as is provided for distributors of motor vehicle fuel under
RCW 82.36.060; he shall provide such forms and may require such reports
or statements as in his determination shall be necessary for the proper ad-
ministration of this chapter. The director may require such records to be
kept, and for such periods of time, as deemed necessary for the administra-
tion of this chapter, which records shall be available at all times for the di-
rector or his representative who may require a statement under oath as to
the contents thereof.

Sec. 6. Section 7, chapter 10, Laws of 1967 ex. sess. as amended by
section 4, chapter 156, Laws of 1971 ex. sess. and RCW 82.42.070 are each
amended to read as follows:

The provisions of RCW 82.42.020 requiring the payment of ((a-twa
ceits-per gall)) an aircraft fuel excise tax on aircraft fuel shall not apply
to aircraft fuel imported into the state in interstate or foreign commerce
and intended to be sold while in interstate or foreign commerce, nor to air-
craft fuel exported from this state, nor to aircraft fuel sold to the United
States government or any agency thereof: PROVIDED, That exemptions
granted under this section shall be null and void unless full conformance is
made with the requisite administrative procedure set forth for procuring
such exemptions under rules and regulations of the director promulgated
under the provisions of this chapter. Except as provided in RCW 82.42.030,
nothing in this chapter shall be construed to exempt the state or any politi-
cal subdivision thereof from the payment of the ((two cents per gallon))
aircraft excise fuel tax provided in RCW 82.42.020. When setting up rules
and regulations as provided for in RCW 82.42.040, the director shall pro-
vide for such refund procedure as deemed necessary to carry out the provi-
sions of this chapter, and full compliance with such provisions shall be
essential before receipt of any refund thereunder.

Sec. 7. Section 8, chapter 10, Laws of 1967 ex. sess. and RCW 82.42-
.080 are each amended to read as follows:

Any person violating any provision of this chapter or any rule or regu-
lation of the director promulgated hereunder, or making any false state-
ment, or concealing any material fact in any report, statement, record or
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claim, or who commits any act with intent to avoid payment of the ((two
cents-pergallo)) aircraft fuel excise tax imposed by this chapter, or who
conspires with another person with intent to interfere with the orderly col-
lection of such tax due and owing under this chapter, shall be guilty of a
misdemeanor.

Sec. 8. Section 9, chapter 10, Laws of 1967 ex. sess. and RCW 82.42-
.090 are each amended to read as follows:

All moneys collected by the director from the ((two cents pe gallon))
aircraft fuel excise tax as provided in RCW 82.42.020 shall be transmitted
to the state treasurer and shall be credited to the aeronautics account of the
state general fund, hereby created. Moneys collected from the consumer or
user of aircraft fuel from either the use tax imposed by RCW 82.12.020 or
the retail sales tax imposed by RCW 82.08.020 shall be transmitted to the
state treasurer and credited to the state general fund.

Sec. 9. Section 5, chapter 156, Laws of 1971 ex. sess. and RCW 82.42-
.110 are each amended to read as follows:

Every person other than a distributor who acquires any aircraft fuel
within this state upon which payment of tax is required under the provisions
of this chapter, or imports such aircraft fuel into this state and sells, deliv-
ers, or in any manner uses it in this state shall, if the tax has not been paid,
be subject to the provisions of RCW 82.42.040 provided for distributors and
shall pay a tax ((of two cents)) at the rate computed under section 3 of this
1982 act for each gallon thereof so sold, delivered, or used in the manner
provided for distributors. The proceeds of the tax imposed by this section
shall be distributed in the manner provided for the distribution of the air-
craft fuel tax in RCW 82.42.090. For failure to comply with the terms of
this chapter, such person shall be subject to the same penalties imposed
upon distributors. The director shall pursue against such persons the same
procedure and remedies for audits, adjustments, collection, and enforcement
of this chapter as is provided with respect to distributors. Nothing herein
shall be construed as classifying such persons as distributors.

NEW SECTION. Sec. 10. There is appropriated from the aeronautics
account of the state general fund to the department of transportation for the
biennium ending June 30, 1983, the sum of $773,000, or so much thereof as
may be necessary, for management and support of the aeronautics division,
state fund grants to local airports, development and maintenance of a state-
wide airport system plan, maintenance of state-owned emergency airports,
and the search and rescue program.

NEW SECTION. Sec. 11. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.
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NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation o:f the public peace, health, and safety, the support of the state
governmeut and its existing public institutions, and shall take effect July 1,
1982.

Passed the Senate March 30, 1982.
Passed the House March 30, 1982.
Approved by the Governor April 6, 1982.
Filed in Office of Secretary of State April 6, 1982.

CHAPTER 26
[Engrossed Senate Bill No. 4748]

BEER AND WINE INSTRUCTION

AN ACT Relating to beer and wine; amending section 30, chapter 62, Laws of 1933 ex. sess.
as last amended by section 2, chapter 182, Laws of 1981 and RCW 66.28.040; amending
section 90, chapter 62, Laws of 1933 ex. sess. as last amended by section 7, chapter ...
(Engrossed Substitute House Bill No. 1063), Laws of 1982 and RCW 66.28.010; and
adding a new section to chapter 66.28 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. There is added to chapter 66.28 RCW a

new section to read as follows:
A brewery, winery, or wholesaler may, without charge, instruct licensees

and their employees, or conduct courses of instruction for licensees and their
employees, on the subject of beer or wine, including but not limited to, the
history, nature, values, and characteristics of beer or wine, the use of wine
lists, and the methods of presenting, serving, storing, and handling beer or
wine. The brewery, winery, or wholesaler may furnish beer or wine and such
other equipment, materials, and utensils as may be required for use in con-
nection with the instruction or courses of instruction. The instruction or
courses of instruction may be given at the premises of the brewery, winery,
or wholesaler, at the premises of a retail licensee, or elsewhere.

Sec. 2. Section 30, chapter 62, Laws of 1933 ex. sess. as last amended
by section 2, chapter 182, Laws of 1981 and RCW 66.28.040 are each
amended to read as follows:

No brewer, wholesaler, distiller, winery, importer, rectifier, or other
manufacturer of liquor shall, within the state, by himself, his clerk, servant,
or agent, give to any person any liquor; but nothing in this section nor in
RCW 66.28.010 or 66.28.025 shall prevent a brewer, wholesaler, winery, or
importer from furnishing samples of beer or wine to authorized licensees for
the purpose of negotiating a sale, in accordance with regulations adopted by
the liquor control board, provided that the samples are subject to taxes im-
posed by RCW 66.24.290 and 66.24.210; nothing in this section shall pre-
vent the furnishing of samples of liquor to the board for the purpose of
negotiating the sale of liquor to the state liquor control board; nothing in
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this section shall prevent a brewery, winery, or wholesaler from furnishing
beer or wine for instructional purposes under section 1 of this 1982 act;
nothing in this section shall prevent a winery or wholesaler from furnishing
wine without charge to a not-for-profit group organized and operated solely
for the purpose of enology or the study of viticulture which has been in ex-
istence for at least six months and any wine so furnished shall be used solely
for such educational purposes, provided that the wine furnished shall be
subject to the taxes imposed by RCW 66.24.210; nothing in this section
shall prevent a brewer from serving beer without charge, on the brewery
premises; and nothing in this section shall prevent a domestic winery from
serving wine without charge, on the winery premises.

*Sea 3. Section 90, chapter 6A Laws of 1933 ex. sess. as last amended

by section 7, chapter ... (Engrossed Substitute House Bill No. 1063), Laws of
1982 and RCW 66.28.010 are each amended to read as follows:

(1) No manufacturer, importer, or wholesaler, or person financially inter-
este4 directly or indirectly, in such business, whether resident or nonresident,
shall have any financial interest, direct or indirect, in any licensed retail
business, nor shall any manufacturer, importer, or wholesaler own any of the
property upon which such licensed persons conduct their business, nor shall
any such licensed person, under any arrangement whatsoever, conduct his
business upon property in which any manufacturer, importer, or wholesaler
has any interest. Except as provided in subsection (3) of this section, no
manufacturer, importer, or wholesaler shall advance moneys or moneys'
worth to a licensed person under an arrangement, nor shall such licensed
person receive, under an arrangement, an advance of moneys or moneys'
worth: PROVIDED, That "person" as used in this section only shall not in-
clude those state or federally chartered banks, state or federally chartered
savings and loan associations, state or federally chartered mutual savings
banks, or institutional investors which are Pot controlled directly or indirectly
by a manufacturer, importer, or wholesaler as long as the bank, savings and
loan association, or institutional investor does not influence or attempt to in-
fluence the purchasing practices of the retailer with respect to alcoholic bev-
erages. No manufacturer, importer, or wholesaler shall be eligible to receive
or hold a retail license under this title, nor shall such manufacturer, importer,
or wholesaler sell at retail any liquor aq herein defined: PROVIDED, That
nothing in this section shall prohibit a licensed brewer or domestic winery
from being licensed as a retailer pursuant to chapter 66.24 RCW for the
purpose of selling beer or wine of its own production at retail on the brewery
or winery premises. Such beer and wine so sold at retail shall be subject to
the taxes imposed by RCW 66.24.290 and 66 24.210 and to reporting and
bonding requirements as prescribed by regulations adopted by the board pur-
suant to chapter 34.04 RCW: PROVIDED FURTHER, That nothing in this
section shall prohibit a licensed brewer or domestic winery, or a lessee of a
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licensed brewer or domestic winery, from being licensed as a class H restau-
rant pursuant to chapter 6624 RCW for the purpose of selling liquor at a
class H premises on the property on which the primary manufacturing facili-
ty of the licensed brewer or domestic winery is located or on contiguous
property owned by the licensed brewer or domestic winery as prescribed by
regulations adopted by the board pursuant to chapter 34.04 RCW: PRO-
VIDED FURTHER, That nothing in this section shall prohibit an importer,
or wholesaler not licensed in this state, or any person financially interested,
directly or indirectly, in such importing or wholesaling business from having
less than a majority financial interest, direct or indirect, in any class A li-
censed retail business or from owning any of the property upon which such
licensed retailer conducts its business so long as such wholesaler or importer
does not have either financial interests or property interests affecting more
than ten such class A retail licenses.

(2) Financial interest, direct or indirect, as used in this section, shall in-
clude any interest, whether by stock ownership, mortgage, lien, or through
interlocking directors, or otherwise. Pursuant to rules promulgated by the
board in accordance with chapter 34.04 RCW manufacturers, wholesalers
and importers may perform, and retailers may accept the service of building,
rotating and restocking case displays and stock room inventories; rotating
and rearranging can and bottle displays of their own products; provide point
of sale material and brand signs; price case goods of their own brands; and
perform such similar normal business services as the board may by regulation
prescribe.

(3Xa) This section does not prohibit a manufacturer, importer, or whole-
saler from providing services to a class G or J retail licensee for: (i) Installa-
tion of draft beer dispensing equipment or advertising, (ii) advertising,
pouring or dispensing of wine at a wine tasting exhibition or judging event, or
(iii) a class G or J retail licensee from receiving any such services as may be
provided by a manufacturer, importer, or wholesaler: PROVIDED, That
nothing in this section shall prohibit a retail licensee, or any person finan-
cially interested, directly or indirectly, in such a retail licensee from having a
financial interest, direct or indirect, in a business which provides, for a com-
pensation commensurate in value to the services provided, bottling, canning or
other services to a manufacturer, so long as the retail licensee or person in-
terested therein has no direct financial interest in or control of said
manufacturer.
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(b) The board shall adopt such rules as are deemed necessary to carry out
the purposes and provisions of subsection (3Xa) of this section in accordance
with the administrative procedure ac4 chapter 34.04 RCW.
*Sec. 3. was vetoed, see message at end of chapter.

Passed the Senate March 30, 1982.
Passed the House March 30, 1982.
Approved by the Governor April 6, 1982, with the exception of Section

3, which is vetoed.
Filed in Office of Secretary of State April 6, 1982.

Note: Governor's explanation for partial veto is as follows:

"I am returning herewith without my approval as to one section of Engrossed
Senate Bill No. 4748 entitled:

"AN ACT Relating to beer and wine"

Section 3 of ESB 4748 contains an undesirable provision regarding out-of-
state liquor importers and wholesalers. In direct violation of the intent of RCW
66.28.010, out-of-state liquor importers and wholesalers would be permitted to
have financial interests in Class A retail liquor licensed establishments in the state
of Washington.

RCW 66.28.010, together with liquor licensing regulations, absolutely and spe-
cifically precludes any manufacturer or distributor of liquor from having any kind
of a financial interest in a licensed retail outlet. The language of RCW 66.28.010
regarding the financial relationships within the state's liquor industry has not
changed since the original Washington State Liquor Control Act was adopted by
the legislature in 1933. It was the intent of the legislature to absolutely prohibit
the 'tied-house' arrangements of the pre-prohibition days.

If enacted, Section 3 of ESB 4748 would violate the original tied-house provi-
sions of the states liquor control laws and establish a dangerous precedent for fu-
ture piecemeal amendments to RCW 66.28.010. This statute is an integral part of
the state's liquor control laws. Piecemeal modifications, such as, Section 3 of ESB
4748, will weaken liquor control statutes and threaten the integrity of the entire
liquor control system.

With the exception of Section 3, which I have vetoed, the remainder of En-
grossed Senate Bill No. 4748 is approved."

CHAPTER 27
[Substitute Senate Bill No. 4841]

WINTER RECREATION COMMISSION- MEMBERSHIP, DUTIES-
TERMINATION DATE

AN ACT Relating to winter recreation; adding a new chapter to Title 67 RCW; and providing
an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The legislature recognizes that:
(1) Interest in outdoor recreation has been steadily increasing, and that

the facilities that now exist are inadequate to meet the growing demands of
the people of Washington and the out-of-state tourist trade;

[ 1210 1

Ch. 26



WASHINGTON LAWS, 1982 1st Ex; Sess.

(2) The state is becoming a popular winter recreation area and has not
fully developed its winter tourism industry adequately to respond to the in-
creasing demand, as has been successfully done in the mountain states,
Idaho, and British Cr lumbia;

(3) The state of Washington presently has a flourishing winter recre-
ation industry which adds more than twenty-five thousand new skiers each
year. Far greater potential exists for year-round resort development which
should include an emphasis on all winter recreation activities. Expansion of
the winter recreation industry will attract tourist trade from other states
and countries and will have a substantial positive impact on both the state
and national economies; and

(4) The economic well-being of the state will be improved upon the in-
troduction of new industry to provide employment, income to the state, and
revenue for government.

The legislature recognizes the need to identify areas appropriate for
recreational development on state lands or on federal lands which can be
exchanged for state lands under state and federal laws.

Therefore, the legislature hereby establishes the Washington state win-
ter recreation commission which shall be composed as follows: Two mem-
bers of the senate appointed by the president of the senate, including one
member from each caucus; two members of the house of representatives
appointed by the speaker of the house of representatives, including one
member from each caucus; one representative to be appointed by the gover-
nor from each of the following state departments: The parks and recreation
commission, department of commerce and economic development, and de-
partment of natural resources; two representatives of industry appointed by
the governor; two representatives of the environmental community appoint-
ed by the governor; one representative of cities appointed by the governor;
and one representative of counties appointed by the governor. The commis-
sion shall choose one of its legislative members as chair.

Commission members and legislative staff shall be reimbursed for travel
expenses under RCW 43.03.050 and 43.03.060. Members of the legislature
serving on the commission shall be reimbursed for travel expenses under
RCW 44.04.120.

NEW SECTION. Sec. 2. The Washington state winter recreation com-
mission shall:

(I) Study and identify potential sites for new winter recreation develop-
ment, with consideration of the availability and suitability of the land, local
interests, environmental impact, and established roads and transportation
access.

(2) Facilitate trades of land for existing or new winter recreation areas
with the federal government, the United States Department of Agriculture,
the United States Forest Service, the United States Bureau of Land Man-
agement, and other agencies which could be involved in exchanges of land.

1 12111

Ch. 27



WASHINGTON LAWS, 1982 1st Ex. Sess.

(3) Recommend the supervisory management structure at the state level
which would oversee the lease, maintenance, and development of lands for
recreational projects.

(4) Utilize legislative staff assistance which shall be provided by the ap-
propriate legislative committees and conduct such studies as are necessary
for the performance of its duties. State agencies may assign to the commis-
sion such personnel as are necessary to assist the commission in the per-
formance of its duties.

(5) Consult with federal and state agencies and representatives of sci-
ence, industry, agriculture, labor, conservation organizations, state and local
governments, concerned citizens, and other groups.

(6) Hold such public hearings as are necessary to insure early, mean-
ingful, and continuous public input and involvement in the commission's
work.

(7) Propose changes in state law and rules of state agencies, if consid-
ered necessary, to carry out the purpose of this chapter.

(8) Establish advisory committees to advise the commission in the per-
formance of its duties. The membership of the advisory committees shall be
balanced in terms of the points of view and interests represented. Members
of the advisory committees shall serve without compensation of any sort.

(9) Submit an interim report to the legislature by January 10, 1983, on
the progress of the commission.

NEW SECTION. Sec. 3. The Washington state winter recreation com-
mission shall cease to exist at midnight, January 1, 1987. Upon the aboli-
tion of the commission on January 1, 1987, all powers, duties and functions
of the commission shall be transferred to the management structure recom-
mended by the commission under section 2 of this act.

NEW SECTION. Sec. 4. This chapter shall be liberally construed to
carry out its legislative intent and purpose.

NEW SECTION. Sec. 5. Sections 1 through 4 of this act are added as
a new chapter to Title 67 RCW.

Passed the Senate March 17, 1982.
Passed the House April 1, 1982.
Approved by the Governor April 8, 1982.
Filed in Office of Secretary of State April 8, 1982.

CHAPTER 28
[Senate Bill No. 4634]

PROPERTY TAXATION--STATE LEVY ADJUSTMENTS

AN ACT Relating to property taxation; amending section 84.48.080, chapter 15, Laws of 1961
as last amended by section 3, chapter 86, Laws of 1979 ex. sess. and RCW 84.48.080;
amending section 3, chapter 228, Laws of 1981 and RCW 84.55.070; and declaring an
emergency.
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Be it enacted by the Legislature of the State of Washington:

Section 1. Section 84.48.080, chapter 15, Laws of 1961 as last amended
by section 3, chapter 86, Laws of 1979 ex. sess. and RCW 84.48.080 are
each amended to read as follows:

Annually during the month of August, the department of revenue shall
examine and compare the returns of the assessment of the property in the
several counties of the state, and the assessment of the property of railroad
and other companies assessed by the department, and proceed to equalize
the same, so that each county in the state shall pay its due and just propor-
tion of the taxes for state purposes for such assessment year, according to
the ratio the valuation of the property in each county bears to the total val-
uation of all property in the state.

First. The department shall classify all property, real and personal, and
shall raise and lower the valuation of any class of property in any county to
a value that shall be equal, so far as possible, to the true and fair value of
such class as of January 1st of the current year for the purpose of ascer-
taining the just amount of tax due from each county for state purposes.
Such classification may be on the basis of types of property, geographical
areas, or both.

Second. The department shall keep a full record of its proceedings and
the same shall be published annually by the department.

((.ird .. ....pati...t .ll ave. atho01 ty to adopt ,ule and ,iula
tion tou11, j c obeduience to its uders i, all muatter in e..latvio to tle i.-

tui n of cuuity 1ss ,ssint, and the. eqUaliLatiuu of values by tLe

depa, rmcii))
The department shall levy the state taxes authorized by law: PROVID-

ED, That the amount levied in any one year for general state purposes shall
not exceed the lawful dollar rate on the dollar of the assessed 'ialue of the
property of the entire state, which assessed value shall be one hundred per-
cent of the true and fair value of such property in money((-and)). The de-
partment shall apportion the amount of tax for state purposes levied by the
department, among the several counties, in proportion to the valuation of
the taxable property of the county for the year as equalized by the depart-
ment: PROVIDED, That for purposes of this apportionment, the depart-
ment shall recompute the previous year's levy and the apportionment
thereof to correct for changes and errors in taxable values reported to the
department after October 1 of the preceding year and shall adjust the ap-
portioned amount of the current year's state levy for each county by the
difference between the apportioned amounts established by the original and
revised levy computations for the previous year. For purposes of this section,
changes in taxable values mean a final adjustment made by a county board
of equalization, the state board of tax appeals, or a court of competent ju-
risdiction and shall include additions of omitted property, other additions or
deletions from the assessment or tax rolls, or a change in the indicated ratio
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of a county. Errors in taxable values mean errors corrected by a final re-
viewing body.

The department shall have authority to adopt rules and regulations to
enforce obedience to its orders in all matters in relation to the returns of
county assessments, the equalization of values, and the apportionment of the
state levy by the department.

After the completion of the duties hereinabove prescribed, the director
of the department shall certify the record of the proceedings of the depart-
ment under this section, the tax levies made for state purposes and the ap-
portionment thereof among the counties, and the certification shall be
available for public inspection.

Sec. 2. Section 3, chapter 228, Laws of 1981 and RCW 84.55.070 are
each amended to read as follows:

The provisions of this chapter shall not apply to a levy, including the
state levy, or that portion of a levy, made by or for a taxing district for the
purpose of funding a property tax refund paid or to be paid pursuant to the
provisions of chapters 84.68 RCW or attributable to a property tax refund
paid or to be paid pursuant to the provisions of chapter 84.69 RCW, at-
tributable to amounts of state taxes withheld under RCW 84.56.290 or the
provisions of chapter 84.69 RCW, or otherwise attributable to state taxes
lawfully owing by reason of adjustments made under RCW 84.48.080.

NEW SECTION. Sec. 3. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 2, 1982.
Passed the House April 1, 1982.
Approved by the Governor April 8, 1982.
Filed in Office of Secretary of State April 8, 1982.

CHAPTER 29
(Substitute House Bill No. 764]

PROPERTY TAXATION-LISTING AND PAYMENT, TEMPORARY
PROCEDURES

AN ACT Relating to revenue and taxation; creating a new section; providing an expiration
date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Section 1. (1) Notwithstanding any provision of law
to the contrary, in the event any county treasurer has not provided state-
ments for taxes on real and personal property to taxpayers in his or her
county before April 1, 1982, the treasurer shall provide such statements as
soon thereafter as is practicable. Such taxes shall be due and payable to the
treasurer on or before the thirtieth day following the mailing of such tax
statements and shall be delinquent only after that date: PROVIDED, That
if the total amount of tax on personal property or on any lot, block or tract
of real property payable by one person is ten dollars or more, and if one-
half of such tax is paid on or before the due date under this section, the re-
mainder shall be due and payable on or before the thirty-first day of Octo-
ber following and shall be delinquent after that date.

Delinquent taxes under this section are subject to interest at the rate of
twelve percent per annum computed on a monthly basis from the date of
delinquency until paid. Interest shall be calculated at the rate in effect at
the time of payment of the tax, regardless of when the taxes were first de-
linquent. In addition, delinquent taxes under this section are subject to pen-
alties as follows:

(a) A penalty of three percent shall be assessed on the amount of tax
delinquent on the thirtieth day after the day the tax is due under this
section.

(b) An additional penalty of eight percent shall be assessed on the total
amount of tax delinquent on November 30th of the year in which the tax is
due.

(c) Penalties under this section shall not be assessed on taxes that were
first delinquent prior to 1982.

For purposes of this section, "interest" means both interest and
penalties.

(2) Notwithstanding any provision of law to the contrary, in the event
any county assessor has not sent by January 1, 1982, notices requiring tax-
payers in his or her county to provide a statement and list of personal prop-
erty as specified in RCW 84.40.040, the assessor shall mail such notices as
soon thereafter as is practicable. Each such statement and list shall be filed
on or before the thirtieth day following the mailing of such notice.

(3) Notwithstanding any provision of law to the contrary, in the event
the county assessor has not completed the duties of listing and placing val-
uations on personal property by May 31, 1982, the assessor shall complete
such duties as soon thereafter as is practicable.

(4) This section expires on December 31, 1982.
NEW SECTION. Sec. 2. This act is necessary for the immediate pres-

ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the House March 25, 1982.
Passed the Senate April 2, 1982.
Approved by the Governor April 8, 1982.
Filed in Office of Secretary of State April 8, 1982.

CHAPTER 30
[Substitute House Bill No. 1165]

STATE BOARDS AND COMMISSIONS-MEMBERSHIP-EFFECT OF
CONGRESSIONAL REDISTRICTING

AN ACT Relating to state government; amending section 5, chapter 94, Laws of 1933 as
amended by section 1, chapter 66, Laws of 1972 ex. sess. and RCW 2.48.030; amending
section 5, chapter 202, Laws of 1955 as amended by section 2. chapter 71, Laws of 1977
and RCW 18.72.050; amending section 3, chapter 92, Laws of 1959 as last amended by
section 1, chapter 31, Laws of 1979 ex. sess. and RCW 18.92.021; amending section
28A.04.010, chapter 223, Laws of 1969 ex. sess. as amended by section 1, chapter 179,
Laws of 1980 and RCW 28A.04.010; amending section 28A.04.030, chapter 223, Laws of
1969 cx. sess. and RCW 28A.04.030; amending section 28A.04.040, chapter 223, Laws of
1969 ex. sess. as last amended by section 4, chapter 179, Laws of 1980 and RCW 28A-
.04.040; amending section 28B.50.050, chapter 223, Laws of 1969 ex. sess. as last amend-
ed by section 74, chapter 34, Laws of 1975-'76 2nd ex. scss. and RCW 28B.50.050;
amending section 2, chapter 263, Laws of 1955 and RCW 41.24.250; amending section
43.38.010, chapter 8, Laws of 1965 as amended by section 113, chapter 34, Laws of
1975-'76 2nd ex. sess. and RCW 43.38.010; amending section 2, chapter 118, Laws of
1973 and RCW 72.41.020; amending section 2, chapter 96, Laws of 1972 ex. sess. and
RCW 72.42.020; adding a new section to chapter 2.48 RCW; adding a new section to
chapter 18.72 RCW; adding a new section to chapter 28B.50 RCW; adding a new section
to chapter 72.41 RCW; adding a new section to chapter 72.42 RCW; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 5, chapter 94, Laws of 1933 as amended by section 1,
chapter 66, Laws of 1972 ex. sess. and RCW 2.48.030 are each amended to
read as follows:

There is hereby constituted a board of governors of the state bar which
shall consist of not more than fifteen members, to include: The president of
the state bar elected as provided by the bylaws of the association, one
member from each congressional district now or hereafter existing in the
state elected by secret ballot by mail by the active members residing there-
in, and such additional members elected as provided by the bylaws of the
association. The members of the board of governors shall hold office for
three years and until their successors are elected and qualified((. PRVID-

office. on Ma, 23, 1972 sha~ll !told ofic fo., thi reann t,.4iuz and until
t.ir . cce s ,. ,.,l,..., ,1,le d .,fied)). Any vacancies in the board of
governors shall be filled by the continuing members of the board until the
next election, held in accordance with the bylaws of the association.
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The board shall not be deemed to be unlawfully constituted and a
member of the board shall not be deemed ineligible to serve the remainder
of the member's unexpired term on the board solely by reason of the estab-
lishment of new or revised boundaries for congressional districts.

NEW SECTION. Sec. 2. There is added to chapter 2.48 RCW a new
section to read as follows:

The terms of office of members of the board of governors of the state
bar who are elected from the various congressional districts shall not be af-
fected by the creation of either new boundaries for congressional districts or
additional districts. In such an event, each board member so elected may
continue to serve in office for the balance of the term for which he or she
was elected or appointed: PROVIDED, That the board member continues
to reside within the boundaries of the congressional district as they existed
at the time of his or her election or appointment. Vacancies which occur in
a board member position during the balance of any such term shall be filled
pursuant to RCW 2.48.030, as now or hereafter amended, by a successor
who resides within the boundaries of the congressional district from which
the member whose office was vacated was elected as they existed at the time
of his or her election. At the election immediately preceding expiration of
the term of office of each board member provided for in this section follow-
ing the creation of either new boundaries for congressional districts or ad-
ditional districts, and thereafter, a successor shall be elected from the
congressional district which corresponds in number with the congressional
district from which the incumbent was appointed or elected.

Sec. 3. Section 5, chapter 202, Laws of 1955 as amended by section 2,
chapter 71, Laws of 1977 and RCW 18.72.050 are each amended to read as
follows:

Members of the board, except the public member, shall be elected by
secret mail ballot by the holders of licenses to practice medicine and surgery
residing in each congressional district, now or hereafter existing in the state,
and shall hold office until their successors are elected and qualified. Mem-
bers from even-numbered congressional districts shall be elected in even-
numbered years and members from odd-numbered congressional districts
shall be elected in odd-numbered years. The board shall not be deemed un-
lawfully constituted and a member of the board shall not be deemed ineli-
gible to serve the remainder of the member's unexpired term on the board
solely by reason of the establishment of new or revised boundaries for con-
gressional districts.

NEW SECTION. Sec. 4. There is added to chapter 18.72 RCW a new
section to read as follows:

The terms of office of members of the medical disciplinary board who
are elected from the various congressional districts shall not be affected by
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the creation of either new boundaries for congressional districts or addi-
tional districts. In such an event, each board member so elected may con-
tinue to serve in office for the balance of the term for which he or she was
elected or appointed: PROVIDED, That the board member continues to re-
side within the boundaries of the congressional district as they existed at the
time of his or her election or appointment. Vacancies which occur in a
board member position during the balance of any such term shall be filled
pursuant to RCW 18.72.080, as now or hereafter amended, by a successor
who resides within the boundaries of the congressional district from which
the member whose office was vacated was elected as they existed at the time
of his or her election. At the election immediately preceding expiration of
the term of office of each board member provided for in this section follow-
ing the creation of either new boundaries for congressional districts or ad-
ditional districts, and thereafter, a successor shall be elected from the
congressional district which corresponds in number with the congressional
district from which the incumbent was appointed or elected.

Sec. 5. Section 3, chapter 92, Laws of 1959 as last amended by section
1, chapter 31, Laws of 1979 ex. sess. qnd RCW 18.92.021 are each amend-
ed to read as follows:

(1) There is created a Washington state veterinary board of governors
consisting of six members, five of whom shall be licensed veterinarians, and
one of whom shall be a lay member.

(2) The licensed members shall be appointed by the governor. At the
time of their appointment the licensed members of the board must be actual
residents of the state in active practice as licensed practitioners of veterinary
medicine, surgery, and dentistry and must be citizens of the United States.
Not more than one licensed member shall be from the same congressional
district. The board shall not be deemed to be unlawfully constituted and a
member of the board shall not be deemed ineligible to serve the remainder
of the member's unexpired term on the board solely by reason of the estab-
lishment of new or revised boundaries for congressional districts.

The terms of the first licensed members of the board shall be as follows:
One member for five, four, three, two, and one years respectively. Thereaf-
ter the terms shall be for five years and until their successors are appointed
and qualified.

(3) The lay member shall be appointed by the governor for a five year
term and until the lay member's successor is appointed.

(4) A member may be appointed to serve a second term, if that term
does not run consecutively. Vacancies in the board shall be filled by the
governor, the appointee to hold office for the remainder of the unexpired
term.

(5) Officers of the board shall be a chairman, who shall be the senior
member, and a secretary-treasurer to be chosen by the members of the
board.
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Sec. 6. Section 28A.04.010, chapter 223, Laws of 1969 ex. sess. as
amended by section 1, chapter 179, Laws of 1980 and RCW 28A.04.010
are each amended to read as follows:

The state board of education shall be comprised of two members from
each congressional district of the state, not including any congressional dis-
trict at large, elected by the members of the boards of directors of school
districts thereof, as hereinafter in this chapter provided, and one nonvoting
member elected at large, as hereinafter in this chapter provided, by the
members of the boards of directors of all private schools in the state meet-
ing the requirements of RCW 28A.02.201, as now or hereafter amended.

The board shall not be deemed unlawfully constituted and a member of
the board shall not be deemed ineligible to serve the remainder of the
member's unexpired term on the board solely by reason of the establishmLnt
of new or revised boundaries for congressional districts.

Sec. 7. Section 28A.04.030, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.04.030 are each amended to read as follows:

(1M Whenever any new and additional congressional district is created,
except a congressional district at large, the superintendent of public in-
struction shall call an election in such district at the time of making the call
provided for in RCW 28A.04.020. Such election shall be conducted as other
elections provided for in this chapter. At the first such election two members
of the state board of education shall be elected, one for a term of three
years and one for a term of six years. At the expiration of the term of each,
a member shall be elected for a term of six years.

(2) The terms of office of members of the state board of education who
are elected from the various congressional districts shall not be affected by
the creation of either new boundaries for congressional districts or addi-
tional districts. In such an event, each board member so elected may con-
tinue to serve in office for the balance of the term for which he or she was
elected or appointed: PROVIDED, That the board member continues to re-
side within the boundaries of the congressional district as they existed at the
time of his or her election or appointment. Vacancies which occur in a
board member position during the balance of any such term shall be filled
pursuant to RCW 28A.04.080, as now or hereafter amended, by a successor
who resides within the boundaries of the congressional district from which
the member whose office was vacated was elected as they existed at the time
of his or her election. At the election immediately preceding expiration of
the term of office of each board member provided for in this subsection fol-
lowing the creation of either new boundaries for congressional districts or
additional districts, and thereafter, a successor shall be elected from the
congressional district which corresponds in number with the congressional
district from which the incumbent was appointed or elected.
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Sec. 8. Section 28A.04.040, chapter 223, Laws of 1969 ex. sess. as last
amended by section 4, chapter 179, Laws of 1980 and RCW 28A.04.040
are each amended to read as follows:

(1) Candidates for membership on the state board of education shall file
declarations of candidacy with the superintendent of public instruction on
forms prepared by the superintendent. Declarations of candidacy may be
filed by person or by mail not earlier than the first day of September, or
later than the sixteenth day of September. The superintendent of public in-
struction may not accept any declaration of candidacy that is not on file in
his office or is not postmarked before the seventeenth day of September, or
if not postmarked or the postmark is not legible, if received by mail after
the twenty-first day of September. No person employed in any school, col-
lege, university, or other educational institution or any educational service
district superintendent's office or in the office of superintendent of public
instruction shall be eligible for membership on the state board of education
and each member elected who is not representative of the private schools in
this state and thus not running-at-large must be a resident of the congres-
sional district from which he was elected. No member of a board of direc-
tors of a local school district or private school shall continue to serve in that
capacity after having been elected to the state board.

(2) The prohibitions against membership upon the board of directors of
a school district or school and against employment, as well as the residence
requirement, established by this section, are conditions to the eligibility of
state board members to serve as such which apply throughout the terms for
which they have been elected or appointed. Any state board member who
hereafter fails to meet one or more of the conditions to eligibility shall be
deemed to have immediately forfeited his or her membership upon the
board for the balance of his or her term: PROVIDED, That such a forfei-
ture of office shall not affect the validity of board actions taken prior to the
date of notification to the board during an open public meeting of the
violation.

Sec. 9. Section 28B.50.050, chapter 223, Laws of 1969 ex. sess. as last
amended by section 74, chapter 34, Laws of 1975-'76 2nd ex. sess. and
RCW 28B.50.050 are each amended to read as follows:

There is hereby created the "state board for community college educa-
tion", to consist of ((seven)) eight members, one from each congressional
district, as now or hereafter existing, who shall be appointed by the gover-
nor, with the consent of the senate. The successors of the members initially
appointed shall be appointed for terms of four years except that any persons
appointed to fill a vacancy occurring prior to the expiration of any term
shall be appointed only for the remainder of such term. Each member shall
serve until the appointment and qualification of his successor. All members
shall be citizens and bona fide residents of the state. No member of the col-
lege board shall be, during his term of office, also a member of the state
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board of education, a member of a K-12 board, a member of the governing
board of any public or private educational institution, a member of a com-
munity college board of trustees, or an employee of any of the above boards,
or have any direct pecuniary interest in education within this state.

The board shall not be deemed unlawfully constituted and a member of
the board shall not be deemed ineligible to serve the remainder of the
member's unexpired term on the board solely by reason of the establishment
of new or revised boundaries for congressional districts.

No member of the college board shall receive any salary for his services,
but shall receive reimbursement for travel expenses in accordance with
RCW 43.03.050 and 43.03.060 as now existing or hereafter amended for
each day actually spent in attending to his duties as a member of the college
board.

The members of the college board may be removed by the governor for
inefficiency, neglect of duty, or malfeasance in office, in the manner provid-
ed by RCW 28B.10.500.

NEW SECTION. Sec. 10. There is added to chapter 28B.50 RCW a
new section to read as follows:

The terms of office of members of the state board for community college
education who are appointed from the various congressional districts shall
not be affected by the creation of either new boundaries for congressional
districts or additional districts. In such an event, each board member may
continue to serve in office for the balance of the term for which he or she
was appointed: PROVIDED, That the board member continues to reside
within the boundaries of the congressional district as they existed at the
time of his or her appointment. Vacancies which occur in a board member
position during the balance of any such term shall be filled pursuant to
RCW 28B.50.050, as now or hereafter amended, by a successor who resides
within the boundaries of the congressional district from which the member
whose office was vacated was appointed as they existed at the time of his or
her appointment. At the completion of such term, and thereafter, a succes-
sor shall be appointed from the congressional district which corresponds in
number with the congressional district from which the incumbent was
appointed.

Sec. 11. Section 2, chapter 263, Laws of 1955 and RCW 41.24.250 are
each amended to read as follows:

There is established a state board for volunteer firemen to consist of
three members of a fire department covered by this chapter, no two of
whom shall be from the same congressional district, to be appointed by the
governor to serve overlapping terms of six years. Of members first appoint-
ed, one shall be appointed for a term of six years, one for four years, and
one for two years. Upon the expiration of a term, a successor shall be ap-
pointed by the governor for a term of six years. Any vacancy shall be filled
by the governor for the unexpired term. Each member of the state board,
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before entering on the performance of his duties, sha'! take an oath that he
will not knowingly violate or willingly permit the violation of any provision
of law applicable to this chapter, which oath shall be filed with the secretary
of state.

The bojard shall not be deemed to be unlawfully constituted and a
member of the board shall not be deemed ineligible to serve the remainder
of the member's unexpired term on the board solely by reason of the estab-
lishment of new or revised boundaries for congressional districts.

Sec. 12. Section 43.38.010, chapter 8, Laws of 1965 as amended by
section 113, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 43.38-
.010 are each amended to read as follows:

There is hereby created a tax advisory council to consist of fifteen
members to be appointed by the governor. Members shall be chosen who
represent the major segments of the state's economy, and at least one
member shall be chosen from each congressional district of the state now or
hereafter existing. Members shall serve without pay at the pleasure of the
governor but shall be paid travel expenses in accordance with RCW 43.03-
.050 and 43.03.060 as now existing or hereafter amended incurred in their
travel to and from meetings of the council and while attending all meetings
of the council.

The council shall not be deemed to be unlawfully constituted and a
member of the council shall not be deemed ineligible to serve on the board
solely by reason of the establishment of new or revised boundaries for con-
gressional districts. However, appointments made after the effective date of
such establishment shall be from congressional districts which are not rep-
resented on the council.

Sec. 13. Section 2, chapter 118, Laws of 1973 and RCW 72.41.020 are
each amended to read as follows:

There is hereby created a board of trustees for the state school for the
blind to be composed of ((eleven)) twelve trustees. In making such appoint-
ments the governor shall give consideration to geographical exigencies and
shall appoint one trustee residing in each of the state's congressional dis-
tricts now or hereafter existing. A representative of the parent-teachers as-
sociation of the Washington state school for the blind, a representative of
the Washington council of the blind, a representative of the Washington
state association for the blind and one representative designated by the
teacher association, Washington state school for the blind shall each be ex
officio and nonvoting members of the board of trustees and shall serve dur-
ing their respective tenures in such positions.

The initial appointees of the governor to the board of trustees shall draw
lots at the first meeting thereof to determine their respective initial terms.
One trustee shall serve for one year, one for two years, two for three years,
one for four years, and two for five years.
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Thereafter the successors of the trustees initially appointed shall be ap-
pointed by the governor to serve for a term of five years except that any
person appointed to fill a vacancy occurring prior to the expiration of any
term shall be appointed only for the remainder of the term.

One trustee shall be a resident and qualified elector from each of the
state's ((seven)) congressional districts. The board shall not be deemed to be
unlawfully constituted and a trustee shall not be deemed ineligible to serve
the remainder of the trustee's unexpired term on the board solely by reason
of the establishment of new or revised boundaries for congressional districts.
No voting trustee may be an employee of the state school for the blind, a
member of the board of directors of any school district, a member of the
governing board of any public or private educational institution, or an
elected officer or member of the legislative authority or any municipal
corporation.

The board of trustees shall organize itself by electing a chairman from
its members. The board shall adopt a seal and may adopt such bylaws,
rules, and regulations as it deems necessary for its own government. Four
voting members of the board shall constitute a quorum, but a lesser number
may adjourn from time to time and may compel the attendance of absent
members in such manner as prescribed in its bylaws, rules, or regulations.
The superintendent of the state school for the blind shall serve as, or may
designate another person to serve as, the secretary of the board, who shall
not be deemed to be a member of the board.

NEW SECTION. Sec. 14. There is added to chapter 72.41 RCW a new
section to read as follows:

The terms of office of trustees on the board for the state school for the
blind who are appointed from the various congressional districts shall not be
affected by the creation of either new boundaries for congressional districts
or additional districts. In such an event, each trustee may continue to serve
in office for the balance of the term for which he or she was appointed:
PROVIDED, That the trustee continues to reside within the boundaries of
the congressional district as they existed at the time of his or her appoint-
ment. Vacancies which occur in a trustee position during the balance of any
such term shall be filled pursuant to RCW 72.41.020, as now or hereafter
amended, by a successor who resides within the boundaries of the congres-
sional district from which the member whose office was vacated was ap-
pointed as they existed at the time of his or her election. At the completion
of such term, and thereafter, a successor shall be appointed from the con-
gressional district which corresponds in number with the congressional dis-
trict from which the incumbent was appointed.

Sec. 15. Section 2, chapter 96, Laws of 1972 ex. sess. and RCW 72.42-
.020 are each amended to read as follows:

There is hereby created a board of trustees for the state school for the
deaf to be composed of ((ten)) eleven trustees, of whom ((seven)) eight
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shall be appointed by the governor. In making such appointments the
governor shall give consideration to geographical exigencies and shall ap-
point one trustee residing in each of the state's congressional districts. The
president of the parent-teachers house organization of the deaf school, the
vice president of the parent-teachers house organization of the deaf school,
and the president of the Washington state association for the deaf shall
each be ex officio and nonvoting members of the board of trustees and shall
serve during their respective tenures in such positions.

The initial appointees to the board of trustees shall draw lots at the first
meeting thereof to determine their respective initial terms. One trustee shall
serve for one year, one for two years, two for three years, one for four years,
and two for five years.

Thereafter the successors of the trustees initially appointed shall be ap-
pointed by the governor to serve for a term of five years except that any
person appointed to fill a vacancy occurring prior to the expiration of any
term shall be appointed only for the remainder of the term.

One trustee shall be a resident and qualified elector from each of the
state's ((sev-cn)) congressional districts, as now or hereafter existing. The
board shall not be deemed to be unlawfully constituted and a trustee shall
not be deemed ineligible to serve the remainder of the trustee's unexpired
term on the board solely by reason of the establishment of new or revised
boundaries for congressional districts. No trustee may be an employee of
the state school for the deaf, a member of the board of directors of any
school district, a member of the governing board of any public or private
educational institution, or an elected officer or member of the legislative
authority of any municipal corporation.

The board of trustees shall organize itself by electing a chairman from
its members. The board shall adopt a seal and may adopt such bylaws,
rules, and regulations as it deems necessary for its own government. Four
members of the board shall constitute a quorum, but a lesser number may
adjourn from time to time and may compel the attendance of absent mem-
bers in such manner as prescribed in its bylaws, rules, or regulations. The
superintendent of the state school for the deaf shall serve as, or may desig-
nate another person to serve as, the secretary of the board, who shall not be
deemed to be a member of the board.

NEW SECTION. Sec. 16. There is added to chapter 72.42 RCW a new
section to read as follows:

The terms of office of trustees on the board for the state school for the
deaf who are appointed from the various congressional districts shall not be
affected by the creation of either new boundaries for congressional districts
or additional districts. In such an event, each trustee may continue to serve
in office for the balance of the term for which he or she was appointed:
PROVIDED, That the trustee continues to reside within the boundaries of
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the congressional district as they existed at the time of his or her appoint-
ment. Vacancies which occur in a trustee position during the balance of any
such term shall be filled pursuant to RCW 72.42.020, as now or hereafter
amended, by a successor who resides within the boundaries of the congres-
sional district from which tlie member whose office was vacated was ap-
pointed as they existed at the time of his or her appointment. At the
completion of such term, and thereafter, a successor shall be appointed from
the congressional district which corresponds in number with the congres-
'onal district from which the incumbent was appointed.

NEW SECTION. Sec. 17. Sections 6, 7 and 8 of this act shall not take
effect if House Bill No. 1084 is enacted prior to May 1, 1982.

NEW SECTION. Sec. 18. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House March 16, 1982.
Passed the Senate March 31, 1982.
Approved by the Governor April 8, 1982.
Filed in Office of Secretary of State April 8, 1982.

CHAPTER 31
[Substitute Senate Bill No. 4864]

SCHOOL DISTRICTS, INSTITUTIONS OF HIGHER EDUCATION-PURCHASE
OF LEASED PUBLIC LANDS

AN ACT Relating to the purchase of certain sites owned by the department of natural re-
sources; and amending section 2, chapter 200, Laws of 1971 ex. sess. as amended by sec-
tion 8, chapter 115, Laws of 1980 and RCW 79.01.770.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 200, Laws of 1971 ex. sess. as amended by
section 8, chapter 115, Laws of 1980 and RCW 79.01.770 are each amend-
ed to read as follows:

Notwithstanding the provisions of RCW 79.01.096 or any other provi-
sion of law, any school district or institution of higher education, that on
((August 9,19,71 s)) January 1, 1974 was leasing land granted to the state
by the United States and on which land ((by jauuay 1, 1976,)) such dis-
trict or institution has placed improvements as defined in RCW 79.01.036
shall be afforded the opportunity by the department of natural resources at
any time ((pdo Jaa,ay i, i91,)) to purchase such land, excepting land
over which the department retains management responsibilities, for the
purposes of schoolhouse construction and/or necessary supporting facilities
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or structures at the appraised value thereof less the value that any improve-
ments thereon added to the value of the land itself at the time of the sale
thereof.

Passed the Senate March 20, 1982.
Passed the House April 1, 1982.
Approved by the Governor April 8, 1982.
Filed in Office of Secretary of State April 8, 1982.

CHAPTER 32
[Senate Bill No. 4717]

SESSION LAWS, LEGISLATIVE JOURNALS- DISTRIBUTION

AN ACT Relating to state publications; amending section 4, chapter 150, Laws of 1941 as last
amended by section 1, chapter 162, Laws of 1981 and RCW 40.04.040; amending section
5, chapter 150, Laws of 1941 as last amended by section 13, chapter 87, Laws of 1980
and RCW 40.04.090; amending section 3, chapter 136, Laws of 1907 as last amended by
section 2, chapter 6, Laws of 1969 and RCW 44.20.030; amending section 5, chapter 136,
Laws of 1907 as last amended by section 4, chapter 6, Laws of 1969 and RCW 44.20.050;
amending section 10, chapter 257, Laws of 1953 and RCW 1.08.060; amending section 5,
chapter 234, Laws of 1959 as last amended by section 12, chapter 186, Laws of 1980 and
RCW 34.04.050; adding a new section to chapter 40.04 RCW; and repealing section 4,
chapter 136, Laws of 1907, section 2, chapter 27, Laws of 1933, section 2, chapter 31,
Laws of 1933 ex. sess., section 3, chapter 6, Laws of 1969, section 2, chapter 162, Laws of
1981 and RCW 44.20.040.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 150, Laws of 1941 as last amended by
section 1, chapter 162, Laws of 1981 and RCW 40.04.040 are each amend-
ed to read as follows:

Permanent session laws shall be distributed, sold, and/or exchanged by
the state law librarian as follows:

(1) Copies shall be given as follows: One to each United States senator
and representative in congress from this state; ((six)) two to the Library of
Congress; ((oe to each United States executive ..... a deid by
scc1ion 1, title 5, of the Unid State... C ., three)) one to the United
States supreme court library; three to the library of the circuit court of ap-
peals of the ninth circuit; ((one)) two to each United States district court
room within this state; ((one)) two to each office and branch office of the
United States district attorneys in this state; one to each state official whose
office is created by the Constitution; ((one to . .. e jdge. advcate o,.,, at
Fait Lewis; on. t .ah.. rne c. f thi, .. .ke;latute, "eai law ind...))

two each to the president of the senate, secretary ((azid assis.tat secr etay))
of the senate, speaker of the house of representatives, and chief clerk ((and
theassistant... . ef .1 k)) of the house of representatives((, th. it,., k
a" d seigtizjia i of to .... .. -....a t_ of t. . i... .... U1 .... .of't--s
ofl whichI ttley occa |ied I the offcesa- ad p osit.ions$ met ionedIVU*---I onle copyJ eacth tO

t e O ly pi ....... ............... .. .. . ......... Prcess a-d ... .... U i c ;)
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and such additional copies as they may request; fourteen copies to the code
reviser; two copies to the state library; two copies to the law library of the
University of Puget Sound law school; two copies to the law library of
Gonzaga University law school; ((antd)) two copies to the law libraries of
any accredited law schools s are hereafter established in this stateone
copy to each state adult correctional institution; and one copy to each state
mental institution.

(2) Copies, for official use only, shall be distributed as follows: ((One-ta
each state dUp, 1  gin, an toieach iihUrf, one to each spa fficial
wlos office is creaed by the C 1 t.tti, xc-- p t)) Two copies to the
governor (( h hall eceive t,, copis)); one each to the ((adjutant-gen
era*-the)) state historical society((;)) and the state bar association((,and- t

aIainsLIIsi offi c in te.1 attone.iy gener al's suit.., aIid UnI, additiuIal upy
fo, .is stiap , oi n iroo)); and one copy to each prosecuting attorney
((and one foi,.,c.... of his deputies)).

Sufficient copies shall be furnished for the use of the supreme court, the
court of appeals, the superior courts, and the state law library as from time
to time are needed. Eight copies shall be distributed to the University of
Washington law library; one copy each to the offices of the president and
the board of regents of the University of Washington, the dean of the Uni-
versity of Washington school of law, and to the University of Washington
library; one copy to the library of each of the regional universities and to
The Evergreen State College; one copy ((each)) to the president of the
Washington State University and four copies to the Washington State Uni-
versity library. Six copies shall be sent to the King county law library, and
one copy to each of the county law libraries organized pursuant to law ((in
. c..ounie of thefirst, second, and tird lass)); one copy to each public
library in cities of the first class, and one copy to the municipal reference
branch of the Seattle public library.

((At t.. .nvening of each seion of tl le...lat.... t.. tate law .
bratian~ shlall delie, to tlhe che ci of tlne hos of represenitatives twenity

coupies~, and to the. secre,.tary of the. sei.nate., ten~I copies, of tie. laws of tln. piv

cigx e ne ral sssinU and of aIy ii,-veiiii, session ho, the use of tile beg-
i3latiU, d 1;11g the un ainguisi n but i ic slall U returned.A to I., 3tat.e
law library at the .. p ati-- of t- e l-- -i-latv- .... .

it 1 hall bl the duty of e.ach county auditu, lennially to submiit tu til.

state law lbiaiaI a list of county u fUicelia, ii I"lu I prlos uting i, ol-
11uy and his i rula, full-timel deputies and the justices of the peace and su-
pua io cuurt foiu, io uiazty usud y a jub3  ef thU puau s uiupi iou , t
udge.., and the correct nuUmbe, of boun.d copies of the session lawsneces.ary

fo, thte offi ial u. only of such, officers and cur .on.. will be sent, hans
pUitatiun c.Ullect, tU said ounlty auditu i who shall be respUnible foi thlditiuto hm ..ot ..onyofiilsettedt..eiet...))
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(3) Surplus copies of the session laws shall be sold and delivered by the
state law librarian, in which case the price of the bound volumes shall be
twenty dollars each. All moneys received from the sale of such bound vol-
umes of session laws shall be paid into the state treasury for the general
fund.

(4) The state law librarian is authorized to exchange bound copies of
the session laws for similar laws or legal materials of other states, territor-
ies, and governments, and to make such other and further distribution of the
bound volumes as in his judgment seems proper.

Sec. 2. Section 5, chapter 150, Laws of 1941 as last amended by section
13, chapter 87, Laws of 1980 and RCW 40.04.090 are each amended to
read as follows:

The house and senate journals shall be distributed and/or sold by the
state law librarian as follows:

(1) Sets shall be distributed as follows: One set to each ((-rembe -of the
legislatuir,)) secretary and assistant secretary of the senate, chief clerk and
assistant to the chief clerk of the house of representatives, and to each min-
ute clerk and sergeant-at-arms of the two branches of the legislature of
which they occupy the offices and positions mentioned. One to each official
whose office is created by the Constitution, and one to each state depart-
ment director; three copies to the University of Washington law library; two
copies to the University of Washington library; one to the King county law
library; one to the Washington State University library; one to the library
of each of the regional universities and to The Evergreen State College; one
to the law library of Gonzaga University law school; one to the law library
of the University of Puget Sound law school; one to the law libraries of any
accredited law school as hereafter established in this state; and one to each
free public library in the state which requests it.

(2) ((A set of the)) House and senate journals of the preceding regular
session during an odd- or even-numbered year, and of any intervening spe-
cial session, shall be ((pla...Jd o, the dek of each legislat o , it s,. du1-

ingth enuig esson whchsh ll e returned tote s(Ie I.-ig "tt nlw ily a

the- eiJxati. of t.. legislati ses io )) provided for use of legislators in
such numbers as directed by the chief clerk of the house of representatives
and secretary of the senate; and sufficient sets shall be retained for the use
of the state law library.

(3) Surplus sets of the house and senate journals shall be sold and
delivered by the state law librarian, in which case the price shall be ((fif-
teen)) thirty-five dollars plus postage for those of the regular sessions dur-
ing an odd- or even-numbered year, and ((ten dolla s)) at a price
determined by the state printer to cover the costs of paper, printing, binding
and postage for those of the special sessions, when separately bound, and
the proceeds therefrom shall be paid to the state treasurer fo r the general
fund.
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(4) The state law librarian is authorized to exchange copies of the house
and senate journals for similar journals of other states, territories, and/or
governments, or for other legal materials, and to make such other and fur-
ther distribution of them as in his judgment seems proper.

Sec. 3. Section 3, chapter 136, Laws of 1907 as last amended by section
2, chapter 6, Laws of 1969 and RCW 44.20.030 are each amended to read
as follows:

The statute law committee, after each and every legislative session,
whether regular or extraordinary, shall cause to be reproduced or printed
for temporary use ((ffo thousand copie)) separate copies of each act filed
in the office of secretary of state within ten days after the filing thereof((;a. d. i .... ..... ..... ........ .....rnb ))*

The committee shall cause to be reproduced or printed three thousand
copies or such additional number as may be necessary of temporary bound
sets of all acts filed in the office of secretary of state within seventy-five
days after the final adjournment of the legislature for that year.

Sec. 4. Section 5, chapter 136, Laws of 1907 as last amended by section
4, chapter 6, Laws of 1969 and RCW 44.20.050 are each amended to read
as follows:

When all of the acts of any session of the legislature and initiative mea-
sures enacted by the people since the next preceding session have been cer-
tified to the statute law committee, the code reviser employed by the statute
law committee shall make the proper headings and index of such acts or
laws and, after such work has been completed, the statute law committee
shall have published and bound in good buckram at least ((two thouisand))
six hundred copies or such additional copies as may be necessary of such
acts and laws, with such headings and indexes, and such other matter as
may be deemed essential, including a title page showing the session at which
such acts were passed, the date of convening and adjournment of the ses-
sion, and any other matter deemed proper, including a certificate by the
secretary of state of such referendum measures as may have been enacted
by the people since the next preceding session.

NEW SECTION. Sec. 5. There is added to chapter 40.04 RCW a new
section to read as follows:

The statute law committee, after each legislative session, shall furnish
one temporary bound copy of each act as published under chapter 44.20
RCW to each member of the legislature at which such law was enacted,
and to each state department or division thereof, commission, committee,
board, and council, and to community colleges. Thirty-five copies shall be
furnished to the senate and fifty copies to the house of representatives or
such other number as may be requested. Two copies shall be furnished the
administrator for the courts. One copy shall be furnished for each assistant
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attorney general; and one copy each to the Olympia representatives of the
Associated Press and the United Press.

Each county auditor shall submit each year to the statute law committee
a list of county officials requiring temporary session laws for official use
only, and the auditor shall receive and distribute such copies to the county
officials.

There shall be a charge of five dollars for each of the complete sets of
such temporary publications when delivered to any person, firm, corpora-
tion, or institution excepting the persons and institutions named in this sec-
tion. All moneys received from the sale of such temporary sets shall be
transmitted to the state treasurer who shall deposit the same in the state
treasury to the credit of the general fund.

Sec. 6. Section 10, chapter 257, Laws of 1953 and RCW 1.08.060 are
each amended to read as follows:

The committee may loan sets of the code and materials supplemental
thereto

(1) for the use of senate committees, ((fifteen)) a quantity as required
by advice from the secretary of the senate, not to exceed twenty-five sets;

(2) for use of the house committees, ((twenty)) a quantity as required
by advice from the chief clerk of the house, not to exceed thirty-five sets;

(3) to the state law library for library use;
(4) for use of the reviser's office, as required;
(5) for use of recognized news reporting services maintaining permanent

offices at the capitol, three sets.
The committee may exchange copies of RCW for codes or compilations

of other states.

Sec. 7. Section 5, chapter 234, Laws of 1959 as last amended by section
12, chapter 186, Laws of 1980 and RCW 34.04.050 are each amended to
read as follows:

(1) The code reviser shall, as soon as practicable after ((the-effectiv
date of this chapti)) March 23, 1960, compile and index all rules adopted
by each agency and remaining in effect. Compilations shall be supplemented
or revised as often as necessary and at least once every two years.

(2) The code reviser shall publish a register in which he shall set forth
the text of all rules filed during the appropriate register publication peri-
od ( rxcAlUding 1 les in iil ec IV upon theil adoption- of this' chlap~tic .... .... . ... . . -...)).

(3) The code reviser may, in his discretion, omit from the register or the
compilation, rules, the publication of which would be unduly cumbersome,
expensive, or otherwise inexpedient, if such rules are made available in
printed or processed form on application to the adopting agency, and if such
register or compilation contains a notice stating the general subject matter
of the rules so omitted and stating how copies thereof may be obtained.
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(4) The code reviser may edit and revise rules for publication, codifica-
tion, and compilation, without changing the meaning of any such rule, in
accordance with the provisions of RCW 34.04.052.

(5) When a rule, in whole or in part, is declared invalid and unconstitu-
tional by a court of final appeal, the adopting agency shall give notice to
that effect in the register. With the consent of the attorney general, the code
reviser may remove obsolete rules or parts of rules from the Washington
Administrative Code when:

(a) The rules are declared unconstitutional by a court of final appeal; or
(b) The adopting agency ceases to exist and the rules are not transferred

by statute to a successor agency.
(6) Registers and compilations shall be made available, in written form

to (a state elected officials whose offices are created by Article II or III of
the state Constitution or by RCW 48.02.010, upon request, (b) to the sec-
retary of the senate and the chief clerk of the house for committee use, as
required, but not to exceed the number of standing committees in each
body, (c) to county boards of law library trustees((;)) and to the Olympia
representatives of the Associated Press and the United Press International
without request, free of charge, and (d) to other persons at a price fixed by
the code reviser.

(7) The board of law library trustees of each county shall keep and
maintain a complete and current set of registers and compilations for use
and inspection as provided in RCW 27.24.060.

(8) Judicial notice shall be taken of rules filed and published as provided
in RCW 34.04.040 and this section.

NEW SECTION. Sec. 8. Section 4, chapter 136, Laws of 1907, section
2, chapter 27, Laws of 19?3, section 2, chapter 31, Laws of 1933 ex. sess.,
section 3, chapter 6, Laws of 1969, section 2, chapter 162, Laws of 1981
and RCW 44.20.040 a,. each hereby repealed.

Passed the Senate April 2, 1982.
Passed the House April 2, 1982.
Approved by the Governor April 9, 1982.
Filed in Office of Secretary of State April 9, 1982.

CHAPTER 33
[Reengrossed Senate Bill No. 3609]

TEMPORARY COMMITTEE ON EDUCATIONAL POLICIES, STRUCTURE AND
MANAGEMENT- MEMBERSHIP, POWERS, DUTIES-APPROPRIATION

AN ACT Relating to education; providing for a Temporary Committee on Educational Poli-
cies, Structure and Management and setting out its powers and duties and providing for
the expiration thereof; creating new sections; making an appropriation; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Section 1. Washington's citizens have long placed a
high value on a system of education that contributes to individual develop-
ment, to the health of communities, and to the quality of life in the state as
a whole. While many excellent programs exist, there is need to build public
confidence in the ability of the education system amply to educate students.
The legislature has reason to believe that there is a lack of coordination be-
tween education institutions, a weak response to the progressive academic
and vocational needs of students, an unclear statement as to roles and mis-
sions, an inconsistency between programs, duplications of effort, and ineffi-
cient uses of public dollars. The possibilities for improving this structure
require comprehensive examination.

The current structure has evolved into several separate and distinct ed-
ucational components: The kindergarten through grade twelve system; the
community college system; the four year colleges and universities system;
the vocational technical institute system; and educational instruction within
other state institutions; outside of the state systems, but of much impor-
tance, are the private and proprietary schools.

Accountability in education should be equally applicable to all levels of
instruction. The assessments of student achievement, what constitutes good
instruction, and the responsibilities of management, should be public
knowledge and publicly controlled in all segments of education funded by
state taxes. The needs of the student, the product of the educational system,
are paramount.

Therefore, it is the intent of this act to investigate thoroughly the entire
educational complex in Washington state.

A review of the educational complex is merited so that the legislative
and administrative branches of government and the public may consider
these and other issues: Coordination, needs of students and response to those
needs; the role and missions of the components, educational diversity and
independence; obstacles to orderly student progression; opien access; effi-
ciency; duplication; accreditation; graduation and entrance requirements
from high school to postsecondary; efficient uses of public dollars; ways to
improve the system possibly through managerial reorganization or combin-
ing of components; accountability of the various levels; student achievement;
and a determination of what constitutes good instruction.

NEW SECTION. Sec. 2. There is hereby created the Temporary Com-
mittee on Educational Policies, Structure and Management which shall
consist of thirteen citizen members, appointed by the governor, each of
whom shall apply for membership and demonstrate his or her concern and
interest in all of education, one member from each political party of the
house of representatives, appointed by the speaker of the house, and one
member from each political party of the senate, appointed by the president
of the senate.
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The temporary committee shall undertake a general review of the entire
structure of Washington education, its strengths and areas needed for im-
provement, and make a report on its findings to the governor, the legislature
and the citizens of thu state.

In addition to the examination of those questions raised in section 1 of
this act, this review shall include:

(1) An emphasis on the educational progression of the student;
(2) An examination of the current eduLational components with partic-

ular attention directed to their interrelationships, obstacles to student mo-
bility and progression, and how the system or its components might be
improved;

(3) Examination of the educational goals of the components and a de-
termination of their intended interrelationships;

(4) Determination of the extent of duplication of educational services in
both the vocational and academic areas, the extent to which such duplica-
tion may be unwarranted, and proposed corrections;

(5) Consideration of the nature and extent of any benefits, including
those pertaining to student access, progression, and learning, improved in-
formation, and cost reduction, as well as any disadvantages, that might ac-
crue from structural reorganization in Washington education;

(6) An emphasis on the education of children in kindergarten through
second grade, with particular reference to new information and research on
the effectiveness of early childhood education;

(7) Consideration of the state's responsibility to make ample provisions
for K-12 education, including alternative methods of funding staff costs,
alternative approaches to levy limitation, incentive approaches to encourag-
ing effective responsible decision-making at the local level, and the opti-
mum use of the ideas and talents of teachers, administrators and citizens;
and

(8) In regard to postsecondary education, the committee shall take into
consideration the policy and planning studies or reports of the council for
postsecondary education, and shall utilize to extent possible the data and
findings of such council's studies and reports. In adopting a work program
or prioritizing the areas for review or study, the committee shall determine
whether actual or pending studies of such council have sufficiently examined
the areas of concern to the committue, with the intent being to avoid un-
necessary duplication of effort between the committee and the council.

The committee's first responsibilities shall be to identify priority areas
and to prepare to address them in a phased-in manner. Furthermore, as ar-
eas are addressed, the committee shall seek out and highlight programs that
are working and shall also make use of testimony and reports from those
who have studied or who now are studying education in Washington. The
committee's initial recommendations shall be made public as soon as possi-
ble. Those recommendations shall then be made to the governor and to the
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1983 legislature. The committee shall cease to function at the conclusion of
the 1984 legislature unless its duties are legislatively continued.

NEW SECTION. Sec. 3. The Temporary Committee on Educational
Policies, Struct, -e and Management may accept and expend funds in ac-
cordance with chapter 43.88 RCW from private sources and grants from
public agencies for the purposes of fulfilling its duties: PROVIDED, That
the acceptance of such funds first must be approved by the governor.

The committee shall establish advisory committees and task forces, as it
may deem necessary, to assist it in the fulfillment of its duties and to ensure
that the products reflect a broad consensus and earn a sizable constituency.

The educational institutions, delivery systems, and support systems of
the state shall fully cooperate with the committee in its investigations and
deliberations.

The committee may employ such staff or consultants that it may deem
necessary to fulfill its duties.

The committee, when providing compensation, travel expenses, and/or
per diem reimbursement for its members, staff or consultants, may do so
according to the provisions of chapter 43.03 RCW or chapter 44.04 RCW,
respectively.

NEW SECTION. Sec. 4. There is hereby appropriated for the biennium
ending June 30, 1983, the sum of twenty-five thousand dollars, or so much
thereof as may be necessary, from the state general fund: PROVIDED,
That up to an additional one hundred thousand dollars from the state gen-
eral fund may be expended if each dollar is matched by funds from private
sources, to be used by the committee for the purpose of carrying out the
provisions of sections 1 through 3 of this act. Upon completion of the study,
any residual general fund state funds shall revert to the general fund.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 16, 1982.
Passed the House April 4, 1982.
Approved by the Governor April 9, 1982.
Filed in Office of Secretary of State April 9, 1982.
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CHAPTER 34
(House Bill No. 736]

STATE EMPLOYEES INSURANCE- MULTIPLE CARRIERS- INSURANCE
PROGRAM SURVEYS

AN ACT Relating to state employees' insurance; amending section 2, chapter 136, Laws of
1977 ex. sess. as last amended by section 2, chapter 120, Laws of 1980 and RCW 41.05-
.025; and amending section 5, chapter 39, Laws of 1970 ex. sess. as last amended by sec-
tion 55, chapter 151, Laws of 1979 and RCW 41.05.050.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 136, Laws of 1977 ex. sess. as last amend-
ed by section 2, chapter 120, Laws of 1980 and RCW 41.05.025 are each
amended to read as follows:

(1) There is hereby created a state employees' insurance board to be
composed of the members of the present board holding office on the day
prior to July 1, 1977, which such members shall serve until the expiration of
the period of time of the term for which they were appointed and until their
successors are appointed and qualified. Thereafter the board shall be com-
posed as follows: The governor or the governor's designee; one administra-
tive officer representing all of higher education to be appointed by the
governor; two higher education faculty members to be appointed by the
governor; the director of the department of personnel who shall act as trus-
tee; one representative of an employee association certified as an exclusive
representative of at least one bargaining unit of classified employees and one
representative of an employee union certified as exclusive representative of
at least one bargaining unit of classified employees, both to be appointed by
the governor; one person who is retired and is covered by a program under
the jurisdiction of the board, to be appointed by the governor; one member
of the senate who shall be appointed by the president of the senate; and one
member of the house of representatives who shall be appointed by the
speaker of the house. The terms of office of the administrative officer repre-
senting higher education, the two higher education faculty members, the
representative of an employee association, the retired person, and the repre-
sentative of an employee union shall be for four years: PROVIDED, That
the first term of one faculty member and one employee association or union
representative member shall be for three years. Meetings of the board shall
be at the call of the director of personnel. The board shall prescribe rules
for the conduct of its business and shall elect a chairman and vice chairman
annually. Members of the board shall receive no compensation for their
services, but shall be paid for their travel expenses while on official business
in accordance with RCW 43.03.050 and 43.03.060 as now existing or here-
after amended, and legislative members shall receive allowances provided
for in RCW 44.04.120.
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(2) The board shall study all matters connected with the providing of
adequate health care coverage, life insuranc% liability insurance, accidental
death and dismemberment insurance, and disability income insurance or
any one of, or a combination of, the enumerated types of insurance and
health care plans for employees and their dependents on the best basis pos-
sible with relation both to the welfare of the employees and to the state:
PROVIDED, That liability insurance shall not be made available to depen-
dents. The board shall design benefits, devise specifications, analyze carrier
responses to advertisements for bids, determine the terms and conditions of
employee participation and coverage, and decide on the award of contracts
which shall be signed by the trustee on behalf of the board: PROVIDED,
That all contracts for insurance, health care plans, including panel medicine
plans, or protection applying to employees covered by RCW 28B.10.660
and chapters 41.04 and 41.05 RCW shall provide that the beneficiaries of
such insurance, health care plans, or protection may utilize on an equal
participation basis the services of practitioners licensed pursuant to chapters
18.22, 18.25, 18.32, 18.53, 18.57, 18.71, 18.74, 18.83, and 18.88 RCW:
PROVIDED FURTHER, That the boards of trustees and boards of regents
of the several institutions of higher education shall retain sole authority to
provide liability insurance as provided in RCW 28B.10.660. The board shall
from time to time review and amend such plans. Contracts for all plans
shall be rebid and awarded at least every five years.

(3) The board shall develop and provide as a part of the employee in-
surance benefit program an employee health care benefit plan which may be
provided through a contract or contracts with regularly constituted insur-
ance carriers or health care service contractors as defined in chapter 48.44
RCW, and a plan to be provided by a panel medicine plan in its service area
only when approved by the board. The board may but shall not be required
to pay more for health benefits under a panel medicine plan than it would
otherwise be required to pay for health benefits by a contract with a regu-
larly constituted insurance carrier or health care service contractor in effect
at the time the panel medicine plan is included in the employee health care
benefit plan. Except for panel medicine plans, ((no)) the board may but is
not required to contract with more than one insurance carrier or health care
service contractor ((sh.all be cntaUJ with)) to provide ((thc same plan
of)) similar benefits: PROVIDED, That employees may choose participa-
tion in only one of the health care benefit plans sponsored by the board.
Active employees, as defined in RCW 41.05.020(2), eligible for medicare
benefits shall have the option of continuing participation in health care pro-
grams on the same basis as all other employees or participation in medicare
supplemental programs as may be developed by the board. These health
care benefit plans shall provide coverage for all officials and employees and
their dependents without premium or subscription cost to the individual
employees and officials, unless the board approves a panel medicine plan at
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a subscription rate in excess of the premium of the regularly constituted in-
surance carrier or health care service contractor, in which circumstances an
employee contribution may be authorized at an amount equal to such ex-
cess. Rates for self pay segments of state employee groups will be developed
from the experience of the entire group. Such self pay rates will be estab-
lished based on a separate rate for the employee, the spouse, and children.

(4) The board shall review plans proposed by insurance carriers who
desire to offer property insurance and/or accident and casualty insurance to
state employees through payroll deduction. The board may approve any
such plan for payroll deduction by carriers holding a valid certificate of au-
thority in the state of Washington and which the board determines to be in
the best interests of employees and the state. The board shall promulgate
rules setting forth criteria by which it shall evaluate the plans.

Sec. 2. Section 5, chapter 39, Laws of 1970 ex. sess. as last amended by
section 55, chapter 151, Laws of 1979 and RCW 41.05.050 are each
amended to read as follows:

(1) Every department, division, or separate agency of state government,
and such county, municipal, or other political subdivisions as are covered by
this chapter, shall provide contributions to insurance and health care plans
for its employees and their dependents, the content of such plans to be de-
termined by the state employees insurance board. Such contributions, which
shall be paid by the county, the municipality, or other political subdivision
for their employees, shall include an amount determined by the state em-
ployee's insurance board to pay the administrative expenses of the board
and the salaries and wages and expenses of the benefits supervisor and other
necessary personnel: PROVIDED, That this administrative service charge
for state employees shall not result in an employer contribution in excess of
the amount authorized by the governor and the legislature as prescribed in
RCW 41.05.050(2), and that the sum of an employee's insurance premiums
and administrative service charge in excess of such employer contribution
shall be paid by the employee. All such contributions will be paid into the
state employees insurance fund to be expended in accordance with RCW
41.05.030.

(2) The contributions of any department, division, or separate agency of
the state government, and such county, municipal, or other political subdi-
visions as are covered by this chapter, shall be set by the state employees
insurance board, subject to the approval of the governor for availability of
funds as specifically appropriated by the legislature for that purpose: PRO-
VIDED, That nothing herein shall be a limitation on employees employed
under chapter 47.64 RCW: PROVIDED FURTHER, That provision for
school district personnel shall not be made under this chapter.

(3) The trustee with the assistance of the department of personnel shall
((annually)) survey private industry and public employers in the state of
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Washington to determine the average employer contribution and the aver-
age level of benefits for group insurance programs under the jurisdiction of
the state employees insurance board. Such survey shall be conducted during
each even-numbered year but may be conducted more frequently. The sur-
vey shall be reported to the board for its use in setting the amount of the
recommended employer contribution to the employee insurance benefit pro-
gram covered by this chapter. The board shall transmit a recommendation
for the amount of the employer contribution to the governor and the direc-
tor of financial management for inclusion in the proposed budgets submitted
to the legislature.

Passed the House April 2, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor April 9, 1982.
Filed in Office of Secretary of State April 9, 1982.

CHAPTER 35
[Engrossed Senate Bill No. 4250]

REVENUE AND TAXATION -SURCHARGE- FOOD TAX- ESTIMATED
TAX PAYMENTS- TAX PREFERENCE REVIEW

AN ACT Relating to revenue and taxation; amending section 5, chapter 91, Laws of 1947 as
last amended by section 1, chapter 42, Laws of 1967 and RCW 41.16.050; amending sec-
tion 3, chapter 261, Laws of 1945 as last amended by section 26, chapter 3, Laws of 1981
and RCW 41.24.030; amending section .14.02, chapter 79, Laws of 1947 as last amended
by section 2, chapter 233, Laws of 1979 ex. sess. and RCW 48.14.020; amending section
2, chapter 278, Laws of 1957 as last amended by section 2, chapter 366, Laws of 1977 ex.
sess. and RCW 54.28.020; amending section 6, chapter 366, Laws of 1977 ex. sess. and
RCW 54.28.025; amending section 4, chapter 278, Laws of 1957 as amended by section
31, chapter 278, Laws of 1975 ist ex. sess. and RCW 54.28.040; amending section 5,
chapter 278, Laws of 1957 as last amended by section 8, chapter 154, Laws of 1980 and
RCW 54.28.050; amending section 7, chapter 366, Laws of 1977 ex. sess. as amended by
section 165, chapter 151, Laws of 1979 and RCW 54.28.055; amending section 73, chap-
ter 62, Laws of 1933 ex. sess. as amended by section 1, chapter 6, Laws of 1961 ex. sess.
and RCW 66.08.170; amending section 24-A added to chapter 62, Laws of 1933 ex. sess.
by section 3, chapter 158, Laws of 1935 as last amended by section 12, chapter 5, Laws of
1981 1st ex. sess. and RCW 66.24.210; amending section 24, chapter 62, Laws of 1933 ex.
sess. as last amended by section 16, chapter 5, Laws of 1981 1st ex. sess. and RCW 66-
.24.290; amending section 3, chapter 130, Laws of 1975-'76 2nd ex. sess. as amended by
section 1, chapter 324, Laws of 1977 ex. sess. and RCW 82.04.2901; amending section
82.08.020, chapter 15, Laws of 1961 as last amended by section 1, chapter 8, Laws of
1981 2nd ex. sess. and RCW 82.08.020; amending section 82.08.100, chapter 15, Laws of
1961 as amended by section 50, chapter 278, Laws of 1975 1st ex. sess. and RCW 82.08-
.100; amending section 82.08.150, chapter 15, Laws of 1961 as last amended by section
25, chapter 5, Laws of 1981 1st ex. sess. and RCW 82.08.150; amending section 82.08-
.160, chapter 15, Laws of 1961 as last amended by section 26, chapter 5, Laws of 1981
Ist ex. sess. and RCW 82.08.160; amending section 82.12.070, chapter 15, Laws of 1961
as amended by section 55, chapter 278, Laws of 1975 1st ex. sess. and RCW 82.12.070;
amending section 82.16.020, chapter 15, Laws of 1961 as last amended by section 12,
chapter 299, Laws of 1971 ex. sess. and RCW 82.16.020; amending section 82.16.030,
chapter 15, Laws of 1961 and RCW 82.16.030; amending section 82.20.010, chapter 15,
Laws of 1961 and RCW 82.20.010; amending section 82.24.020, chapter 15, Laws of
1961 as last amended by section 6, chapter 172, Laws of 1981 and RCW 82.24.020;
amending section 82.26.020, chapter 15, Laws of 1961 as last amended by section 71,
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chapter 278, Laws of 1975 1st ex. sess. and RCW 82.26.020; amending section 2, chapter
98, Laws of 1980 and RCW 82.27.020; amending section 3, chapter 61, Laws of 1975-'76
2nd ex. sess. and RCW 82.29A.030; amending section 1, chapter 7, Laws of 1981 as
amended by section 7, chapter 172, Laws of 1981 and RCW 82.32.045; amending section
82.44.020, chapter 15, Laws of 1961 as last amended by section 10, chapter 222, Laws of
1981 and RCW 82.44.020; amending section 82.44.110, chapter 15, Laws of 1961 as last
amended by section 235, chapter 158, Laws of 1979 and RCW 82.44.110; amending sec-
tion 1, chapter 87, Laws of 1972 ex. sess. as last amended by section 4, chapter 175, Laws
of 1979 ex. sess. and RCW 82.44.150; amending section 28A.45.060, chapter 223, Laws
of 1969 ex. sess. as amended by section 2, chapter 154, Laws of 1980 and RCW 82.45-
.060; adding a new section to chapter 82.02 RCW; adding new sections to chapter 82.08
RCW; adding new sections to chapter 82.12 RCW; adding a new chapter to Title 43
RCW; creating new sections; repealing section 49, chapter 37, Laws of 1980, section 3,
chapter 86, Laws of 1980, section 1, chapter 18, Laws of 1981 and RCW 82.08.0284; re-
pealing section 76, chapter 37, Laws of 1980, section 4, chapter 86, Laws of 1980 and
RCW 82.12.0278; providing effective dates; providing an expiration date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 82.08.020, chapter 15, Laws of 1961 as last amended
by section 1, chapter 8, Laws of 1981 2nd ex. sess. and RCW 82.08.020 are
each amended to read as follows:

(1) There is levied and there shall be collected a tax on each retail sale
in this state equal to four and one-half percent of the selling price: PRO-
VIDED, That from and after the first day of December, 1981, until and in-
cluding the thirtieth day of ((*une-1983)) April, 1982, such tax shall be
levied and collected in an amount equal to five and five-tenths percent of
the selling price: PROVIDED FURTHER, That from and after the first
day of May, 1982, until and including the thirtieth day of June, 1983, such
tax shall be levied and collected in an amount equal to the rate specified in
section 31 of this 1982 act multiplied by the selling price.

(2) The tax imposed under this chapter shall apply to successive retail
sales of the same property.

(3) The rate provided in this section applies to taxes imposed under
chapter 82.12 RCW as provided in RCW 82.12.020.

Sec. 2. Section 3, chapter 130, Laws of 1975-'76 2nd ex. sess. as
amended by section 1, chapter 324, Laws of 1977 ex. sess. and RCW 82-
.04.2901 are each amended to read as follows:

From and after the first day of ((*ne-F976)) April, 1982, until and in-
cluding the thirtieth day of June, ((+919)) 1983, there is levied and shall be
collected from every person for the act or privilege of engaging in business
activities, as a part of the tax imposed by the provisions of RCW 82.04.220
through 82.04.290, inclusive, an additional tax ((il t, aIMO Ut of six per-
cent-of)) equal to the rate specified in section 31 of this 1982 act multiplied
by the tax payable under the provisions of RCW 82.04.220 through 82.04-
.290, inclusive. To facilitate collection of this additional tax, the department
of revenue is authorized to adjust the basic rates of persons to which this
section applies in such manner as to reflect the amount to the nearest one-
thousandth of one percent of the additional tax hereby imposed, adjusting
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ten-thousandths equal to or greater than five ten-thousandths to the greater
thousandth.

Sec. 3. Section 82.08.150, chapter 15, Laws of 1961 as last amended by
section 25, chapter 5, Laws of 1981 1st ex. sess. and RCW 82.08.150 are
each amended to read as follows:

(1) There is levied and shall be collected a tax upon each retail sale of
spirits, or strong beer in the original package at the rate of fifteen percent of
the selling price. The tax imposed in this subsection shall apply to all such
sales including sales by the Washington state liquor stores and agencies, but
excluding sales to class H licensees.

(2) There is levied and shall be collected a tax upon each sale of spirits,
or strong beer in the original package at the rate of ten percent of the sell-
ing price o~i sales by Washington state liquor stores and agencies to class H
licensees.

(3) There 's levied and shall be collected an additional tax upon each
retail sale of spIwits in the original package at the rate of one dollar and
seventy-two cents per liter. The additional tax imposed in this subsection
shall apply to all such sales including sales by Washington state liquor
stores and agencies, and including sales to class H licensees.

(4) From and after the first day of May, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the taxes payable un-
der subsections (1), (2), and (3) of this section.

(5) The tax imposed in RCW 82.08.020, as now or hereafter amended,
shall not apply to sales of spirits or strong beer in the original package.

((-))) (6) The taxes imposed in this section shall be paid by the buyer
to the seller, and each seller shall collect from the buyer the full amount of
the tax payable in respect to each taxable sale under this section. The taxes
required by this section to be collected by the seller shall be stated sepa-
rately from the selling price and for purposes of determining the tax due
from the buyer to the seller, it shall be conclusively presumed that the sell-
ing price quoted in any price list does not include the taxes imposed by this
section.

(((6)) (7) As used in this section, the terms, 'spirits," "strong beer,"
and "package" shall have the meaning ascribed to them in chapter 66.04
RCW.

Sec. 4. Section 82.08.160, chapter 15, Laws of 1961 as last amended by
section 26, chapter 5, Laws of 1981 1st ex. sess. and RCW 82.08.160 are
each amended to read as follows:

On or before the twenty-fifth day of each month, all taxes collected un-
der RCW 82.08.150 during the preceding month shall be remitted to the
state department of revenue, to be deposited with the state treasurer. Upon
receipt of such moneys the state treasurer shall credit sixty-five percent of
the sums collected and remitted under RCW 82.08.150 (1) and (2) and one
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hundred percent of the sums collected and remitted under RCW 82.08.150
(3) and (4) to the state general fund and thirty-five percent of the sums
collected and remitted under RCW 82.08.150 (1) and (2) to a fund which is
hereby created to be known as the "liquor excise tax fund."

Sec. 5. Section 82.16.020, chapter 15, Laws of 1961 as last amended by
section 12, chapter 299, Laws of 1971 ex. sess. and RCW 82.16.020 are
each amended to read as follows:

() There is levied and there shall be collected from every person a tax
for the act or privilege of engaging within this state in any one or more of
the businesses herein mentioned. The tax shall be equal to the gross income
of the business, multiplied by the rate set out after the business, as follows:

(((1)) (a) Railroad, express, railroad car, water distribution, light and
power, telephone and telegraph businesses: Three and six-tenths percent;

(((-2))) (b) Gas distribution business: Three percent;
(((-3-))) (c) Urban transportation business: Six-tenths of one percent;
((f4-))) (d) Vessels under sixty-five feet in length, except tugboats,

operating upon the waters within the state: Six-tenths of one percent;
((f5-)) (e) Motor transportation and tugboat businesses, and all public

service businesses other than ones mentioned above: One and eight-tenths
of one percent.

(2) From and after the first day of April, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section.

Sec. 6. Section 82.16.030, chapter 15, Laws of 1961 and RCW 82.16-
.030 are each amended to read as follows:

Every person engaging in businesses which are within the purview of two
or more of schedules (((l), (2), (3), (4) and (5))) (a), (b), (c), (d), and (e)
of RCW 82.16.020(1), shall be taxable under each schedule applicable to
the businesses engaged in.

Sec. 7. Section 82.20.010, chapter 15, Laws of 1961 and RCW 82.20-
.010 are each amended to read as follows:

(J) There is levied and there shall be collected a tax upon conveyances
as follows: On any deed, instrument, or writing (unless deposited in escrow
before May 1, 1935), whereby any lands, tcnements, or other realty sold
shall be granted, assigned, transferred, or otherwise conveyed to, or vested
in, the purchaser, or any other person by his direction, when the considera-
tion or value of the interest or property conveyed, exclusive of the value of
any lien or encumbrance remaining thereon at the time of sale, exceeds one
hundred dollars and does not exceed five hundred dollars or fractional part
thereof, fifty cents; and for each additional five hundred dollars or fractional
part thereof, fifty cents.
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(2) From and after the first day of May, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section.

(3) This section shall not apply to any instrument or writing, given to
secure a debt, nor to any conveyance to the state.

Sec. 8. Section 82.24.020, chapter 15, Laws of 1961 as last amended by
section 6, chapter 172, Laws of 1981 and RCW 82.24.020 are each amend-
ed to read as follows:

(1) There is levied and there shall be collected as hereinafter provided, a
tax upon the sale, use, consumption, handling, possession or distribution of
all cigarettes, in an amount equal to the rate of eight and one-half mills per
cigarette. For purposes of this chapter and RCW 28A.47.440, "possession"
shall mean both (((--)) (a) physical possession by the purchaser and,
(((-2))) (b) when cigarettes are being transported to or held for the pur-
chaser or his designee by a person other than the purchaser, constructive
possession by the purchaser or his designee, which constructive possession
shall be deemed to occur at the location of the cigarettes being so trans-
ported or held.

(2) From and after the first day of May, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section, RCW 82.24.025, and 28A.47.440.

Sec. 9. Section 82.26.020, chapter 15, Laws of 1961 as last amended by
section 71, chapter 278, Laws of 1975 1st ex. sess. and RCW 82.26.020 are
each amended to read as follows:

(1) From and after June 1, 1971, there is levied and there shall be col-
lected a tax upon the sale, use, consumption, handling, or distribution of all
tobacco products in this state at the rate of forty-five percent of the whole-
sale sales price of such tobacco products. Such tax shall be imposed at the
time the distributor (a) brings, or causes to be brought, into this state from
without the state tobacco products for sale, (b) makes, manufactures, or
fabricates tobacco products in this state for sale in this state, or (c) ships or
transports tobacco products to retailers in this state, to be sold by those
retailers.

(2) ((A fotok taxi i m imposcud.u upo l.ly uistibutU, of t w

pi. f .a. tbacco product i.. his p .. idi his ctrl on July

E cuh djisuubtm, ..i.i.. wenty days aftci July 1, 1959 shall file a.
with..ll . .. ....."pal i nt, i. such fbi-in as ti, .. dpaa ent ay p ..ib, Show
ingt t,.o ctuu jnuc on hand n July 1, i959 and the aniout of tax

det t -e .. .
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twen.ity days afte. July 1, 1959 andJ tl1,.,1 , shall beari nL,.i,.t at tie. zate.

of oe pe.,.,t pe, mo,th.)) From and after the first day of May, 1982, un-
til and including the thirtieth day of June, 1983, an additional tax is im-
posed equal to the rate specified in section 31 of this 1982 act multiplied by
the tax payable under subsection (1) of this section.

Sec. 10. Section 2, chapter 98, Laws of 1980 and RCW 82.27.020 are
each amended to read as follows:

(1) In addition to all other taxes, licenses, or fees provided by law there
is established an excise tax on the possession of food fish and shellfish for
commercial purposes as provided in this chapter. The tax is levied upon and
shall be collected from the owner of the food fish or shellfish whose posses-
sion constitutes the taxable event. The taxable event is the first possession
by an owner after the food fish or shellfish have been landed. Processing and
handling of food fish and shellfish by a person who is not the owner is not a
taxable event to tht processor or handler.

(2) A person in possession of food fish and shellfish and liable to this tax
may deduct from the price paid to the person from which such food fish or
shellfish (except oysters) are purchased an amount equal to a tax at one-
half the rate levied in this section upon these products.

(3) The measure of the tax is the price paid by the first person in pos-
session of the food fish or shellfish. If the food fish or shellfish are acquired
other than by purchase or are purchased under conditions where the pur-
chase price does not represent the value of the food fish or shellfish or these
products are transferred outside the state without sale, the measure of the
tax shall be determined as nearly as possible according to the selling price
of similar products of like quality and character under rules adopted by 1he
department of revenue.

(4) The tax shall be equal to the measure of the tax multiplied by the
rates for food fish and shellfish as follows:

(a) Chinook, coho, and chum salmon: Five percent.
(b) Pink and sockeye salmon: Three percent.
(c) Other food fish and shellfish, except oysters: Two percent.
(d) Oysters: Seven one-hundredths of one percent.
(5) From and after the first day of July, 1982, until and including the

thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (4) of this section.

Sec. 11. Section 3, chapter 61, Laws of 1975-'76 2nd ex. sess. and
RCW 82.29A.030 are each amended to read as follows:

M1) There is hereby levied and shall be collected a leasehold excise tax
on the act or privilege of occupying or using publicly owned real or personal
property through a Icasehold interest on and after January 1, 1976, at a
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rate of twelve percent of taxable rent: PROVIDED, That after the compu-
tation of the tax there shall be allowed credit for any tax collected pursuant
to RCW 82.29A.040.

(2) From and after the first day of April, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section.

Sec. 12. Section 82.44.110, chapter 15, Laws of 1961 as last amended
by section 235, chapter 158, Laws of 1979 and RCW 82.44.110 are each
amended to read as follows:

The county auditor shall regularly, when remitting license fee receipts,
pay over and account to the director of licensing for the excise taxes col-
lected under the provisions of this chapter. The director shall forthwith
transmit the excise taxes to the state treasurer, ninety-eight percent of
which excise tax revenue shall upon receipt thereof be credited by the state
treasurer to the general fund, and two percent of which excise tax revenue
shall be credited by the state treasurer to the motor vehicle fund to defray
administrative and other expenses incurred by the state department of li-
censing in the collection of the excise tax: PROVIDED, That one hundred
percent of the proceeds of the additional two-tenths of one percent excise
tax imposed by RCW 82.44.020(2), as now or hereafter amended, shall be
credited by the state treasurer to the Puget Sound capital construction ac-
count in the motor vehicle fund: PROVIDED FURTHER, That all reve-
nues collected under RCW 82.44.020(5) shall be credited by the state
treasurer to the general fund.

Sec. 13. Section 1, chapter 87, Laws of 1972 ex. sess. as last amended
by section 4, chapter 175, Laws of 1979 ex. sess. and RCW 82.44.150 are
each amended to read as follows:

(1) The director of licensing shall on the twenty-fifth day of February,
May, August and November of each year, commencing with November,
1971, advise the state treasurer of the total amount of motor vehicle excise
taxes remitted to the department of licensing during the preceding calendar
quarter ending on the last day of March, June, September and December,
respectively, except for those payable under RCW 82.44.020(5), 82.44.030,
and 82.44.070, from motor vehicle owners residing within each municipality
which has levied a tax under RCW 35.58.273, which amount of excise taxes
shall be determined by the director as follows:

The total amount of motor vehicle excise taxes remitted to the depart-
ment, except those payable under RCW 82.44.020(5), 82.44.030, and 82-
.44.070, from each county shall be multiplied by a fraction, the numerator
of which is the population of the municipality residing in such county, and
the denominator of which is the total population of the county in which
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such municipality or portion thereof is located. The product of this compu-
tation shall be the amount of excise taxes from motor vehicle owners resid-
ing within such municipality or portion thereof. Where the municipality
levying a tax under RCW 35.58.273 is located in more than one county, the
above computation shall be made by county, and the combined products
shall provide the total amount of motor vehicle excise taxes from motor ve-
hicle owners residing in the municipality as a whole. Population figures re-
quired for these computations shall be supplied to the director by the office
of financial management, who shall adjust the fraction annually.

(2) On the first day of the months of January, April, July, and October
of each year, the state treasurer based upon information provided by the
department of licensing shall make the following apportionment and distri-
bution of motor vehicle excise taxes deposited in the general fund except
taxes collected under RCW 82.44.020(5). A sum equal to seventeen percent
thereof shall be paid to cities and towns in the proportions and for the pur-
poses hereinafter set forth; a sum equal to seventy percent of all motor ve-
hicle excise tax receipts, except taxes collected under RCW 82.44.020(5),
shall be allocable to the state school equalization fund and credited and
transferred each year in the following order of priority:

(a) The amount required and certified by the state finance committee
each year as being necessary for payment of principal of and interest on
bonds authorized by ((h,,te, 26, Laws of 1963 . .a^iu.dinay seabr))
RCW 28A.47.760 through 28A.47.774 in the ensuing twelve months and
any additional amounts required by the covenants of such bonds shall be
transferred from the state school equalization fund to the 1963 public
school building bond retirement fund.

(b) Any remaining amounts in the state school equalization fund from
the motor vehicle excise taxes not required for debt service on the above
bond issues shall be transferred and credited to the general fund.

(3) The amount payable to cities and towns shall be apportioned among
the several cities and towns within the state ratably, on the basis of the
population as last determined by the office of financial management.

(4) When so apportioned, the amount payable to each such city and
town shall be transmitted to the city treasurer thereof, and shall be utilized
by such city or town for the purposes of police and fire protection and the
preservation of the public health therein, and not otherwise. In case it be
adjudged that revenue derived from the excise tax imposed by this chapter
cannot lawfully be apportioned or distributed to cities or towns, all moneys
directed by this section to be apportioned and distributed to cities and towns
shall be credited and transferred to the state general fund.

(5) On the first day of the months of January, April, July, and October
of each year, the state treasurer, based upon information provided by the
department of licensing, shall remit motor vehicle excise tax revenues im-
posed and collected under RCW 35.58.273 as follows:
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(a) The amount required to be remitted by the state treasurer to the
treasurer of any municipality levying the tax shall not exceed in any calen-
dar year the amount of locally-generated tax revenues, excluding the excise
tax imposed under RCW 35.58.273 for the purposes of this section, which
shall have been budgeted by the municipality to be collected in such calen-
dar year for any public transportation purposes including but not limited to
operating costs, capital costs, and debt service on general obligation or rev-
enue bonds issued for these purposes; and

(b) In no event may the amount remitted in a single calendar quarter
exceed the amount collected on behalf of the municipality under RCW 35-
.58.273 during the calendar quarter next preceding the immediately pre-
ceding quarter.

(6) At the close of each calendar year accounting period, but not later
than April 1, each municipality that has received motor vehicle excise taxes
under subsection (5) of this section shall transmit to the director of licens-
ing and the state auditor a written report showing by source the previous
year's budgeted tax revenues for public transportation purposes as compared
to actual collections. Any municipality that has not submitted the report by
April 1 shall cease to be eligible to receive motor vehicle excise taxes under
subsection (5) of this section until the report is received by the director of
licensing. If a municipality has received more or less money under subsec-
tion (5) of this section for the period covered by the report than it is entitled
to receive by reason of its locally-generated collected tax revc ,ues, the di-
rector of licensing shall, during the next ensuing quarter thaL. the munici-
pality is eligible to receive motor vehicle excise tax funds, increase or
decrease the amount to be remitted in an amount equal to the difference
between the locally-generated budgeted tax revenues and the locally-gen-
erated collected tax revenues. In no event may the amount remitted for a
calendar year exceed the amount collected on behalf of the municipality
under RCW 35.58.273 during that same calendar year. At the time of the
next fiscal audit of each municipality, the state auditor shall verify the ac-
curacy of the report submitted and notify the director of licensing of any
discrepancies.

(7) The motor vehicle excise taxes imposed under RCW 35.58.273 and
required to be remitted under this section shall be remitted without legisla-
tive appropriation.

(8) Any municipality levying and collecting a tax under RCW 35.58.273
which does not have an operating, public transit system or a contract for
public transportation services in effect within one year from the initial ef-
fective date of the tax shall return to the state treasurer all motor vehicle
excise taxes received under subsection (5) of this section.

Sec. 14. Section 28A.45.060, chapter 223, Laws of 1969 ex. sess. as
amended by section 2, chapter 154, Laws of 1980 and RCW 82.45.060 are
each amended to read as follows:
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(J) There is imposed an excise tax upon each sale of real property at the
rate of one percent of the selling price.

(2) From and after the first day of May, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section.

Sec. 15. Section .14.02, chapter 79, Laws of 1947 as last amended by
section 2, chapter 233, Laws of 1979 ex. sess. and RCW 48.14.020 are each
amended to read as follows:

(1) Subject to other provisions of this chapter, each authorized insurer
except title insurers shall on or before the first day of March of each year
pay to the state treasurer through the commissioner's office a tax on premi-
ums. Except as provided in subsection (2) of this section, such tax shall be
in the amount of two percent of all premiums, excluding amounts returned
to or the amount of reductions in premiums allowed to holders of industrial
life policies for payment of premiums directly to an office of the insurer,
collected or received by the insurer during the preceding calendar year in
the case of foreign and alien insurers, and in the amount of one percent of
all such premiums in the case of domestic insurers, for direct insurances,
other than ocean marine and foreign trade insurances, after deducting pre-
miums paid to policyholders as returned premiums, upon risks or property
resident, situated, or to be performed in this state. For the purposes of this
section the consideration received by an insurer for the granting of an an-
nuity shall not be deemed to be a premium.

(2) In the case of insurers which require the payment by their policy-
holders at the inception of their policies of the entire premium thereon in
the form of premiums or premium deposits which are the same in amount,
based on the character of the risks, regardless of the length of term for
which such policies are written, such tax shall be in the amount of two per-
cent of the gross amount of such premiums and premium deposits upon po-
licies on risks resident, located, or to be performed in this state, in force as
of the thirty-first day of December next preceding, less the unused or un-
absorbed portion of such premiums and premium deposits computed at the
average rate thereof actually paid or credited to policyholders or applied in
part payment of any renewal premiums or premium deposits on one-year
policies expiring during such year.

(3) From and after the first day of April, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the taxes payable un-
der subsections (1) and (2) of this section. All revenues from this additional
tax shall be deposited in the state general fund.

(4) Each authorized insurer shall with respect to all ocean marine and
foreign trade insurance contracts written within this state during the pre-
ceding calendar year, on or before the first day of March of each year pay
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to the state treasurer through the commissioner's office a tax of three-
quarters of one percent on its gross underwriting profit. Such gross under-
writing profit shall be ascertained by deducting from the net premiums (i.e.,
gross premiums less all return premiums and premiums for reinsurance) on
such ocean marine and foreign trade insurance contracts the net losses paid
(i.e., gross losses paid less salvage and recoveries on reinsurance ceded)
during such calendar year under such contracts. In the case of insurers is-
suing participating contracts, such gross underwriting profit shall not in-
clude, for computation of the tax prescribed by this subsection, the amounts
refunded, or paid as participation dividends, by such insuiers to the holders
of such contracts.

(((-4))) (5 The state does hereby preempt the field of imposing excise or
privilege taxes upon insurers or their agents, other than title insurers, and
no county, city, town or other municipal subdivision shall have the right to
impose any such taxes upon such insurers or their agents.

(((-5))) (6) If an authorized insurer collects or receives any such premi-
ums on account of policies in force in this state which were originally issued
by another insurer and which other insurer is not authorized to transact in-
surance in this state on its own account, such collecting insurer shall be lia-
ble for and shall pay the tax on such premiums.

(((6))) (7) This section shall be effective as to and shall govern the
payment of all taxes falling due after the effective date of this code.

Sec. 16. Section 5, chapter 91, Laws of 1947 as last amended by section
1, chapter 42, Laws of 1967 and RCW 41.16.050 are each amended to read
as follows:

There is hereby created and established in the treasury of each munici-
pality a fund which shall be known and designated as the firemen's pension
fund, which shall consist of: (1) All bequests, fees, gifts, emoluments or do-
nations given or paid thereto((;))l (2) forty-five percent of all moneys re-
ceived by the state from taxes on fire insurance premiums, except any such
moneys received under RCW 48.14.020(3); (3) taxes paid pursuant to the
provisions of RCW 41.16.060((;))l (4) interest on the investments of the
fund((;)); and (5) contributions by firemen as provided for herein. The for-
ty-five percent of moneys received from the tax on fire insurance premiums
under the provisions of this chapter shall be distributed in the proportion
that the number of paid firemen in the city, town or fire protection district
bears to the total number of paid firemen throughout the state to be ascer-
tained in the following manner: The secretary of the firemen's pension board
of each city, town and fire protection district now or hereafter coming under
the provisions of this chapter shall within thirty days after the taking effect
of this 1961 amendatory act and on or before the fifteenth day of January
thereafter, certify to the state treasurer the number of paid firemen in the
fire department in such city, town or fire protection district. The state trea-
surer shall on or before the first day of June of each year deliver to the
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treasurer of each city, town and fire protection district coming under the
provisions of this chapter his warrant, payable to each city, town or fire
protection district for the amount due such city, town or fire protection dis-
trict ascertained as herein provided and the treasurer of each such city,
town or fire protection district shall place the amount thereof to the credit
of the firemen's pension fund of such city, town or fire protection district.

See. 17. Section 3, chapter 261, Laws of 1945 as last amended by sec-
tion 26, chapter 3, Laws of 1981 and RCW 41.24.030 are each amended to
read as follows:

There is created in the state treasury a trust fund for the benefit of the
firemen of the state covered by this chapter, which shall be designated the
volunteer firemen's relief and pension fund and shall consist of:

(1) All bequests, fees, gifts, emoluments, or donations given or paid to
the fund.

(2) An annual fee for each member of its fire department to be paid by
each municipal corporation for the purpose of affording the members of its
fire department with protection from death or disability as herein provided
as follows:

(a) Three dollars for each volunteer or part-paid member of its fire
department;

(b) A sum equal to one-half of one percent of the annual salary at-
tached to thc rank of each full-paid member of its fire department, prorated
for 1970 on the basis of services prior to March 1, 1970.

(3) Where a municipal corporation has elected to make available to the
members of its fire department the retirement provisions as herein provided,
an annual fee of thirty dollars for each of its firemen electing to enroll
therein, ten dollars of which shall be paid by the municipality and twenty
dollars of which shall be paid by the fireman.

(4) Forty percent of all moneys received by the state from ((its)) taxes
on fire insurance premiums, except any such moneys received under RCW
48.14.020(3), shall be paid into the state treasury and credited to the fund.

(5) The state investment board, upon request of the state treasurer shall
invest such portion of the amounts credited to the fund as is not, in the
judgment of the treasurer, required to meet current withdrawals. Such in-
vestments may be made in such bonds, notes or other obligations now or
hereafter authorized as an investment for the funds of the public employees'
retirement system.

(6) All bonds or other obligations purchased according to ((subdivi
sion)) subsection (5) of this section shall be forthwith placed in the custody
of the state treasurer, and he shall collect the principal thereof and interest
thereon when due.

The state investment board may sell any of the bonds or obligations so
acquired and the proceeds thereof shall be paid to the state treasurer.
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The interest and proceeds from the sale and redemption of any bonds or
other obligations held by the fund shall be credited to and form a part of
the fund.

All amounts credited to the fund shall be available for making the pay-
ments required by this chapter.

The state treasurer shall make an annual report showing the coildition
of the fund.

Sec. 18. Section 2, chapter 278, Laws of 1957 as last amended by sec-
tion 2, chapter 366, Laws of 1977 ex. sess. and RCW 54.28.020 are each
amended to read as follows:

M1) There is hereby levied and there shall be collected from every dis-
trict a tax for the act or privilege of engaging within this state in the busi-
ness of operating works, plants or facilities for the generation, distribution
and sale of electric energy. With respect to each such district, except with
respect to thermal electric generating facilities taxed under RCW 54.28-
.025, such tax shall be the sum of the following amounts: (((--))) (a) Two
percent of the gross revenues derived by the district from the sale of all
electric energy which it distributes to consumers who are served by a distri-
bution system owned by the district; (((2))) Lb_ five percent of the first four
mills per kilowatt-hour of wholesale value of self-generated energy distrib-
uted to consumers by a district; (((3))) (c) five percent of the first four mills
per kilowatt-hour of revenue obtained by the district from the sale of self-
generated energy for resale.

(2) An additional tax is imposed equal to the rate specified in section 31
of this 1982 act multiplied by the tax payable under subsection (1) of this
section for April, 1982, through June, 1983.

Sec. 19. Section 6, chapter 366, Laws of 1977 ex. sess. and RCW 54-
.28.025 are each amended to read as follows:

M1) There is hereby levied and there shall be collected from every dis-
trict operating a thermal electric generating facility, as defined in RCW
54.28.010 as now or hereafter amended, having a design capacity of two
hundred fifty thousand kilowatts or more, located on a federal reservation,
which is placed in operation after September 21, 1977, a tax for the act or
privilege of engaging within the state in the business of generating electrici-
ty for use or sale, equal to one and one-half percent of wholesale value of
energy produced for use or sale, except energy used in the operation of
component parts of the power plant and associated transmission facilities
under control of the person operating the power plant.

(2) An additional tax is imposed equal to the rate specified in section 31
of this 1982 act multiplied by the tax payable under subsection (1) of this
section for April, 1982, through June, 1983.
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Sec. 20. Section 4, chapter 278, Laws of 1957 as amended by section 31,
chapter 278, Laws of 1975 1st ex. sess. and RCW 54.28.040 are each
amended to read as follows:

Prior to May 1st, the department of revenue shall compute the tax im-
posed by this chapter for the last preceding calendar year and notify the
district of the amount thereof, which shall be payable on or before the fol-
lowing June 1st. Upon receipt of the amount of each tax imposed the de-
partment of revenue shall deposit the same with the state treasurer, who
shall deposit four percent ((thereof)) of the revenues received under RCW
54.28.020(1) and 54.28.025(1) and all revenues received under RCW
54.28.020(2) and 54.28.025(2) in the general fund of the state and shall
distribute the remainder in the manner hereinafter set forth. The state
treasurer shall send a duplicate copy of each ((such lette. of)) transmittal to
the department of revenue.

Sec. 21. Section 5, chapter 278, Laws of 1957 as last amended by sec-
tion 8, chapter 154, Laws of 1980 and RCW 54.28.050 are each amended
to read as follows:

After computing the tax imposed by RCW 54.28.020.(1, the depart-
ment of revenue shall instruct the state treasurer, after placing thirty-seven
and six-tenths percent in the state general fund to be dedicated for the
benefit of the public schools, to distribute the balance collected under RCW
54.28.020 ((subsection)) (1)(a) to each county in proportion to the gross
revenue from sales made within each county; and to distribute the balance
collected under RCW 54.28.020 (((2) and (3))) (1)(b) and (c) as follows: If
the entire generating facility, including reservoir, if any, is in a single coun-
ty then all of the balance to the county where such generating facility is lo-
cated. If any reservoir is in more than one county, then to each county in
which the reservoir or any portion thereof is located a percentage equal to
the percentage determined by dividing the total cost of the generating facil-
ities, including adjacent switching facilities, into twice the cost of land and
land rights acquired for any reservoir within each county, land and land
rights to be defined the same as used by the federal power commission. If
the powerhouse and dam, if any, in connection with such reservoir are in
more than one county, the balance shall be divided sixty percent to the
county in which the owning district is located and forty percent to the other
county or counties or if said powerhouse and dam, if any, are owned by a
joint operating agency organized under chapter 43.52 RCW, or by more
than one district or are outside the county of the owning district, then to be
divided equally between the counties in which such facilities are located. If
all of the powerhouse and dam, if any, are in one county, then the balance
shall be distributed to the county in which the facilities are located.

The provisions of this section shall not apply to the distribution of taxes
collected under RCW 54.28.025.
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Sec. 22. Section 7, chapter 366, Laws of 1977 ex. sess. as amended by
section 165, chapter 151, Laws of 1979 and RCW 54.28.055 are each
amended to read as follows:

(1) After computing the tax imposed by RCW 54.28.025(), the de-
partment of revenue shall instruct the state treasurer to distribute the
amount collected as follows:

(a) Fifty percent to the state general fund for the support of schools;
and

(b) Twenty-two percent to the counties, twenty-three percent to the
cities, three percent to the fire protection districts, and two percent to the
library districts.

(2) Each county, city, fire protection district and library district shall
receive a percentage of the amount for distribution to counties, cities, fire
protection districts and library districts, respectively, in the proportion that
the population of such district residing within the impacted area bears to
the total population of all such districts residing within the impacted area.

(3) If any distribution pursuant to subsection (1)(b) of this section can-
not be made, then that share shall be prorated among the state and re-
maining local districts.

(4) All distributions directed by this section to be made on the basis of
population shall be calculated in accordance with data to be provided by the
office of financial management.

Sec. 23. Section 24-A added to chapter 62, Laws of 1933 ex. sess. by
section 3, chapter 158, Laws of 1935 as last amended by section 12, chapter
5, Laws of 1981 1st ex. sess. and RCW 66.24.210 are each amended to read
as follows:

() There is hereby imposed upon all wines sold to wine wholesalers and
the Washington state liquor control board, within the state a tax at the rate
of twenty and one-fourth cents per liter: PROVIDED, HOWEVER, That
wine sold or shipped in bulk from one winery to another winery shall not be
subject to such tax. The tax ((herein)) provided for in this section may, if so
prescribed by the board, be collected by means of stamps to be furnished by
the board, or by direct payments based on wine purchased by wine whole-
salers. Every person purchasing wine under the provisions of this section
shall on or before the twentieth day of each month report to the board all
purchases during the preceding calendar month in such manner and upon
such forms as may be prescribed by the board, and with such report shall
pay the tax due from the purchases covered by such report unless the same
has previously been paid. Any such purchaser of wine whose applicable tax
payment is not postmarked by the twentieth day following the month of
purchase will be assessed a penalty at the rate of two percent a month or
fraction thereof. If this tax be collected by means of stamps, every such
person shall procure from the board revenue stamps representing the tax in
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such form as the board shall prescribe and shall affix the same to the pack-
age or container in such manner and in such denomination as required by
the board and shall cancel the same prior to the delivery of the package or
container containing the wine to the purchaser. If the tax is not collected by
means of stamps, the board may require that every such person shall exe-
cute to and file with the board a bond to be approved by the board, in such
amount as the board may fix, securing the payment of the tax. If any such
person fails to pay the tax when due, the board may forthwith suspend or
cancel the license until all taxes are paid.

(2) From and after the first day of May, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section. All revenues collected during any month from
this additional tax shall be transferred to the state general fund by the
twenty-fifth day of the following month.

Sec. 24. Section 24, chapter 62, Laws of 1933 ex. sess. as last amended
by section 16, chapter 5, Laws of 1981 1st ex. sess. and RCW 66.24.290 are
each amended to read as follows:

(M) Any brewer or beer wholesaler licensed under this title may sell and
deliver beer to holders of authorized licenses direct, but to no other person,
other than the board; and every such brewer or beer wholesaler shall report
all sales to the board monthly, pursuant to the regulations, and shall pay to
the board as an added tax for the privilege of manufacturing and selling the
beer within the state a tax of two dollars and sixty cents per barrel of thir-
ty-one gallons on sales to licensees within the state and on sales to licensees
within the state of bottled and canned beer shall pay a tax computed in
gallons at the rate of two dollars and sixty cents per barrel of thirty-one
gallons. Any brewer or beer wholesaler whose applicable tax paym.!nt is not
postmarked by the twentieth day following the month of sale will be as-
sessed a penalty at the rate of two percent per month or fraction thereof.
Each such brewer or wholesaler shall procure from the board revenue
stamps representing such tax in form prescribed by the board and shall affix
the same to the barrel or package in such manner and in such denomina-
tions as requi:ed by the board, and shall cancel the same prior to com-
mencing delivery from his place of business or warehouse of such barrels or
packages. Beer shall be sold by brewers and wholesalers in sealed barrels or
packages. The revenue stamps herein provided for need not be affixed and
canceled in the making of resales of barrels or packages already taxed by
the affixation and cancellation of stamps as provided in this section.

(2) From and after the first day of May, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in section 31 of this 1982 act multiplied by the tax payable under
subsection (1) of this section. All revenues collected during any month from
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this additional tax shall be transferred to the state general fund by the
twenty-fifth day of the following month.

(3) The ((above)) tax imposed under this section shall not apply to
"strong beer" as defined in this title.

*Sec. 25. Section 73, chapter 6Z Laws of 1933 ex. sess. as amended by

section 1, chapter 6 Laws of 1961 ex. sess. and RCW 6608.170 are each
amended to read as follows:

There shall be a fund, known as the "liquor revolving fund", which shall
consist of all license fees, permit fees, penalties, forfeitures, and all other
moneys, income, or revenue received by the board, except revenues received
under RCW 6624.210(2) and 6624.290(2 The state treasurer shall be .:us-
todian of the fund. Except as otherwise provided by law, all moneys received
by the board or any employee thereof, except for change funds and an
amount of petty cash as fixed by the board within the authority of law shall
be deposited each day in a depository approved by the state treasurer and
transferred to the state treasurer to be credited to the liquor revolving fund.
Disbursements from the revolving fund shall be on authorization of the board
or a duly authorized representative thereof. In order to maintain an effective
expenditure and revenue control the liquor revolving fund shall be subject in
all respects to chapter 43.88 RCW but no appropriation shs It be required to
permit expenditures and payment of obligations from such fund.
*Sec. 25 was vetoed, see message at end of chapter.

Sec. 26. Section 82.44.020, chapter 15, Laws of 1961 as last amended
by section 10, chapter 222, Laws of 1981 and RCW 82.44.020 are each
amended to read as follows:

(1) An excise tax is imposed for the privilege of using in the state any
motor vehicle, except those operated under reciprocal agreements, the pro-
visions of RCW 46.16.160 as now or hereafter amended, or dealer's licens-
es. The annual amount of such excise tax shall be two percent of the fair
market value of such vehicle.

(2) From and after August 1, 1978, and until August 1, 2008, an addi-
tional excise tax is imposed, in addition to any other tax imposed by this
section, for the privilege of using in the state any such motor vehicle, and
the annual amount of such additional excise shall be two-tenths of one per-
cent of the fair market value of such vehicle.

(3) The department of licensing and county auditors shall collect the
additional tax imposed by subsection (2) of this section for any registration
year for the months of that registration year in which such additional tax is
effective, and in the same manner and at the same time as the tax imposed
by subsection (1) of this section.

(4) In no case shall the total tax be less than two dollars except for
proportionally registered vehicles.

(5) From and after the first day of July, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed in the amount of
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four percept of the taxes payable under subsections (1) and (2) of this
section.

Sec. 27. Section 1, chapter 7, Laws of 1981 as amended by section 7,
chapter 172, Laws of 1981 and RCW 82.32.045 are each amended to read
as follows:

(1M Except as otherwise provided in this chapter, payments of the taxes
imposed under chapters 82.04, 82.08, 82.12, 82.14, and 82.16 RCW, along
with reports and returns on forms prescribed by the department, are due
monthly within the number of days specified in the following table after the
end of the month in which the taxable activities occur.

For activities occurring in Days
October, 1981 through March, 1982 25
April, 1982 through March, 1983 20
April, 1983 and thereafter 15

(2) A monthly taxpayer may elect to remit an estimated amount of the
tax due for each month on or before the due date set forth in subsection (1)
of this section. The estimated amount of tax remitted shall be at least the
greater of ninety percent of the tax actually due for the month or one-third
of the tax due during the corresponding quarter of the previous year. Each
taxpayer filing an estimated return shall file a separate quarterly return on
the last day of the month after the end of each calendar quarter. Each
quarterly return shall be on forms prescribed by the department, include
such information as the department may require to correctly determine tax
liability during the quarter, and be accompanied by a remittance of the
balance of the tax actually due for the quarter.

(3) The department of revenue may relieve any taxpayer or class of
taxpayers from the obligation of remitting monthly and may require the re-
turn to cover other longer reporting periods, but in no event may returns be
filed for a period greater than one year. For these taxpayers, tax payments
are due on or before the last day of the month next succeeding the end of
the period covered by the return.

(4) The department of revenue may also require verified annual returns
from any taxpayer, setting forth such additional information as it may deem
necessary to correctly determine tax liability.

NEW SECTION. Sec. 28. There is added to chapter 82.08 RCW a new
section to read as follows:

The tax levied by RCW 82.08.020 shall not apply to sales of food pur-
chased with food stamps.

NEW SECTION. Sec. 29. There is added to chapter 82.12 RCW a new
section to read as follows:

The provisions of this chapter shall not apply in respect to the use of
food purchased with food stamps.
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NEW SECTION. Sec. 30. The following acts or parts of acts are each
repealed:

(1) Section 49, chapter 37, Laws of 1980, section 3, chapter 86, Laws of
1980, section 1, chapter 18, Laws of 1981 and RCW 82.08.0284; and

(2) Section 76, chapter 37, Laws of 1980, section 4, chapter 86, Laws of
1980 and RCW 82.12.0278.

NEW SECTION. Sec. 31. There is added to chapter 82.02 RCW a new
section to read as follows:

(1) Until and including the day before the change date, the rate of the
sales and use taxes under section 1 of this act shall be five and four-tenths
percent and the rate of the additional taxes under sections 2 through 24 of
this act shall be four percent.

(2) From and after the change date until and including the thirtieth day
of June, 1983, the rate of tax shall be as follows:

(a) If the October revenue collections are less than $2,855,000,000, the
rate of sales and use taxes und,r section 1 of this act shall be five and four-
tenths percent and the rate of the additional taxes under sections 2 through
24 of this act shall be four percent.

(b) If the October revenue collections equal or exceed $2,855,000,000,
the rate of sales and use taxes under section 1 of this act shall be five and
two-tenths percent and the rate of the additional taxes under sections 2
through 24 of this act shall be zero percent.

(3) As used in this section:
(a) "October revenue collections" means revenues, penalties, and inter-

est actually collected for credit to the fiscal biennium beginning July 1,
1981, for the taxes imposed under the following statutes, as amended by
this act, and deposited with the state treasurer for credit to the general fund
during the period beginning July 1, 1981, and ending with the specified
date:

(i) Chapters 82.04, 82.08, 82.12, 82.16, and 82.26 RCW: October 10,
1982.

(ii) Chapters 82.24 and 82.45 RCW, and RCW 28A.47.440: September
30, 1982.

(b) "Change date" for the taxes under sections 1 through 9 and 12
through 24 of this act means November 1, 1982; and for the taxes under
sections 10 and 11 of this act means January 1, 1983.

NEW SECTION. Sec. 32. (1) At the end of the fiscal biennium begin-
ning July 1, 1981, the state treasurer shall transfer from the general fund to
the budget stabilization account created under RCW 43.88.525 an amount
equal to the biennial revenue collections minus $5,210,000,000.

(2) As used in this section, "biennial revenue collections" means all rev-
enues, penalties, and interest actually collected for credit to the fiscal bien-
nium beginning July 1, 1981, for the taxes imposed under chapters 82.04,
82.08, 82.12, 82.16, 82.24, 82.26, and 82.45 RCW and RCW 28A.47.440,
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as amended by this act, and deposited with the state treasurer for credit to
the general fund.

NEW SECTION. Sec. 33. There is added to chapter 82.08 RCW a new
section to read as follows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of food
products for human consumption.

"Food products" include cereals and cereal products, oleomargarine,
meat and meat products, fish and fish products, eggs and egg products, veg-
,tables and vegetable products, fruit and fruit products, spices and salt,
sugar and sugar products, coffee and coffee substitutes, tea, cocoa and cocoa
products.

"Food products" include milk and milk products, milk shakes, malted
milks, and any other similar type beverages which are composed at least in
part of milk or a milk product and which require the use of milk or a milk
product in their preparation.

"Food products" include all fruit juices, vegetable juices, and other bev-
erages except bottled water, spirituous, malt or vinous liquors or carbonated
beverages, whether liquid or frozen.

"Food products" do not include medicines and preparations in liquid,
powdered, granular, tablet, capsule, lozenge, and pill form sold as dietary
supplements or adjuncts.

The exemption of "food products" provided for in this subsection shall
not apply: (a) When the food products are furnished, prepared, or served for
consumption at tables, chairs, or counters or from trays, glasses, dishes, or
other tableware whether provided by the retailer or by a person with whom
the retailer contracts to furnish, prepare, or serve food products to others,
except for food products furnished as meals under a state administered nu-
trition program for the aged as provided for in the Older American Act
(P.L. 95-478 Title III) and RCW 74.38.040(6), or (b) when the food pro-
ducts are ordinarily sold for immediate consumption on or near a location at
which parking facilities are provided primarily for the use of patrons in
consuming the products purchased at the location, even though such pro-
ducts are sold on a "takeout" or "to go" order and are actually packaged or
wrapped and taken from the premises of the retailer, or (c) when the food
products are sold for consumption within a place, the entrance to which is
subject to an admission charge, except for national and state parks and
monuments.

(2) Subsection (1) of this section notwithstanding, the retail sale of food
products is subject to sales tax under RCW 82.08.020 if the food products
are sold through a vending machine, and in this case the selling price for
purposes of RCW 82.08.020 is fifty-seven percent of the gross receipts.

This subsection does not apply to hot prepared food products, other than
food products which are heated after they have been dispensed from the
vending machine.

[ 12571

Ch. 35



WASHINGTON LAWS, 1982 1st Ex. Sess.

For tax collected under this subsection, the requirements that the tax be
collected from the buyer and that the amount of tax be stated as a separate
item are waived.

NEW SECTION. Sec. 34. There is added to chapter 82.12 RCW a new
section to read as follows:

The provisions of this chapter shall not apply in respect to the use of
food products for human consumption.

"Food products" include cereals and cereal products, oleomargarine,
meat and meat products, fish and fish products, eggs and egg products, veg-
etables and vegetable products, fruit and fruit products, spices and salt,
sugar and sugar products, coffee and coffee substitutes, tea, cocoa and cocoa
products.

"Food products" include milk and milk products, milk shakes, malted
milks, and any other similar type beverages which are composed at least in
part of milk or a milk product and which require the use of milk or a milk
product in their preparation.

"Food products" include all fruit juices, vegetable juices, and other bev-
erages except bottled water, spirituous, malt or vinous liquors or carbonated
beverages, whether liquid or frozen.

'Food products" do not include medicines and preparations in liquid,
powdered, granular, tablet, capsule, lozenge, and pill form sold as dietary
supplements or adjuncts.

The exemption of 'food products" provided for in this paragraph shall
not apply: (a) When the food piroducts are furnished, prepared, or served for
consumption at tables, chairs, or counters or from trays, glasses, dishes, or
other tableware whether provided by the retailer or by a person with whom
the retailer contracts to furnish, prepare, or serve food products to others,
except for food products furnished as meals under a state administered nu-
trition program for the aged as provided for in the Older American Act
(P.L. 95-478 Title III) and RCW 74.38.040(6), or (b) when the food pro-
ducts are ordinarily sold for immediate consumption on or near a location at
which parking facilities are provided primarily for the use of patrons in
consuming the products purchased at the location, even though such pro-
ducts are sold on a "takeout" or "to go" order and are actually packaged or
wrapped and taken from the premises of the retailer, or (c) when the food
products are sold for consumption within a place, the entrance to which is
subject to an admission charge, except for national and state parks and
monuments.

NEW SECTION. Sec. 35. There is added to chapter 82.08 RCW a new
section to read as follows:

A seller is entitled to a credit or refund for sales taxes previously paid on
debts which are deductible as worthless for federal income tax purposes.
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NEW SECTION. Sec. 36. There is added to chapter 82.12 RCW a new
section to read as follows:

A seller is entitled to a credit or refund for use taxes previously paid on
debts which are deductible as worthless for federal income tax purposes.

Sec. 37. Section 82.08.100, chapter 15, Laws of 1961 as amended by
section 50, chapter 278, Laws of 1975 1st ex. sess. and RCW 82.08.100 are
each amended to read as follows:

The department of revenue, by general regulation, ((may)) shall provide
that a taxpayer whose regular books of account are kept on a cash receipts
basis may file returns based upon his cash receipts for each reporting period
and pay the tax herein provided upon such basis in lieu of reporting and
paying the tax on all sales made during such period. A taxpayer filing re-
turps on a cash receipts basis is not required to pay such tax on debts which
are deductible as worthless for federal income tax purposes.

Sec. 38. Section 82.12.070, chapter 15, Laws of 1961 as amended by
section 55, chapter 278, Laws of 1975 1st ex. sess. and RCW 82.12.070 are
each amended to read as follows:

The department of revenue, by general regulation, ((nray)) shall provide
that a taxpayer whose regular books of account are kept on a cash receipts
basis may file returns based upon his cash receipts for each reporting period
and pay the tax herein provided upon such basis in lieu of reporting and
paying the tax on all sales made during such period. A taxpayer filing re-
turns on a cash receipts basis is not required to pay such tax on debts which
are deductible as worthless for federal income tax purposes.

NEW SECTION. Sec. 39. The legislature recognizes that tax prefer-
ences are enacted by the legislature to meet objectives which are determined
to be in the public interest. The legislature finds, however, that some tax
preferences may not be efficient or equitable tools for the achievement of
current legislative objectives. The legislature finds that unless it can be
demonstrated that the public interest is served by the continued existence of
tax preferences, they should be terminated or modified. The legislature fur-
ther finds that periodic evaluations of tax preferences are needed to deter-
mine if their continued existence is in the public interest.

It is the intent of the legislature to establish a mechanism for scheduling
periodic evaluations of tax preferences together with a system for their ter-
mination, continuation, or modification. By this mechanism, the legislature
intends to ensure that thorough periodic evaluations are made and that
those tax preferences which do not continue to serve the public interest are
terminated or modified.

NEW SECTION. Sec. 40. As used in this chapter, "tax preference"
means an exemption, exclusion, or deduction from the base of a state tax; a
credit against a state tax; a deferral of a state tax; or a preferential state tax
rate.
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NEW SECTION. Sec. 41. The legislative budget committee shall re-
view each tax preference for termination by the processes provided in this
chapter. The review shall be completed and a report prepared on or before
June 30th of the year prior to the date established for termination. Upon
completion of its report, the legislative budget committee shall transmit
copies of the report to 'he department of revenue. The department of reve-
nue may then conduct its own review of the tax preference scheduled for
termination and shall prepare a report on or before September 30th of the
year prior to the date established for termination. Upon completion of its
report the department of revenue shall transmit copies of its report to the
legislative budget committee. The legislative budget committee shall pre-
pare a final report that includes the reports of both the department of reve-
nue and the legislative budget committee. The legislative budget committee
and the department of revenue shall, upon request, make available to each
other all working papers, studies, and other documents which relate to re-
ports required under this section. The legislative budget committee shall
transmit the final report to all members of the legislature, to the governor,
and to the state library.

NEW SECTION. Sec. 42. In reviewing a tax preference, the legislative
budget committee shall develop information needed by the legislature to
determine if the tax preference should be terminated as scheduled, modified,
or reestablished without modification. The legislative budget committee
shall consider, but not be limited to, the following factors in the review.

(1) The persons or organizations whose state tax liabilities are directly
affected by the tax preference.

(2) Legislative objectives that might provide a justification for the tax
preference.

(3) Evidence that the existence of the tax preference has contributed to
the achievement of any of the objectives identified in subsection (2) of this
section.

(4) The extent to which continuation of the tax preference beyond its
scheduled termination date might contribute to any of the objectives identi-
fied in subsection (2) of this section.

(5) Fiscal impacts of the tax preference, including past impacts and ex-
pected future impacts if it is not terminated as scheduled.

(6) The extent to which termination of the tax preference would affect
the distribution of liability for payment of state taxes.

NEW SECTION. Sec. 43. (1) Following receipt of the final report from
the legislative budget committee, the ways and means committees of the
house of representatives and the senate shall jointly hold a public hearing to
consider the final report and any related data. The committees shall also
receive testimony from the governor, or the governor's designee, and other
interested parties, including the general public.
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(2) Following the joint hearing, the committees may separately hold ad-
ditional meetings or hearings to come to a final determination as to whether
a continuation, modification, or termination of a tax preference is in the
public interest. If a committee determines that a tax preference should be
continued or modified, it shall make the determination as a bill. No more
than one tax preference shall be reestablished or modified in any one bill.

NEW SECTION. Sec. 44. The select joint committee established under
RCW 43.131.120 shall be responsible for the development of legislation
which provides a schedule for the termination of tax preferences in a man-
ner consistent with the terms of this chapter. The termination of tax prefer-
ences shall occur over a period of four years, beginning on June 30, 1984. In
the development of this legislation, the select joint committee shall identify
tax preferences which might appropriately be scheduled for termination and
arrange for autom aic termination of tax preferences, with a reasonable
number of tax preferences to be terminated on June 30, 1984, including
appropriate tax exemptions identified as eligible for termination by the de-
partment of revenue in the study conducted pursuant to section 26(3),
chapter 340, Laws of 1981 (uncodified), a reasonable number of tax prefer-
ences to be terminated on June 30, 1985, a reasonable number of tax pref-
erences to be terminated on June 30, 1986, and a reasonable number of tax
preferences to be terminated on June 30, 1987.

Proposed legislation, recommendations, and findings shall be submitted
to the legislature as soon as is practicable, but no later than the first day the
legislature is in session after January 1, 1983.

NEW SECTION. Sec. 45. On or before September 30, 1982, the de-
partment of revenue shall provide the select joint committee with a report
on existing tax preferences. The report shall include a list of tax preferences
and a description of each one. Upon request of the select joint committee,
the.department of revenue shall provide additional information needed by
the select joint committee to meet its responsibilities under this chapter.

NEW SECTION. Sec. 46. Sections 39 through 45 of this act shall con-
stitute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 47. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec 48. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect imme-
diately, except that sections 28, 29, and 30 of this act shall take effect on
May 1, 1982, sections 33 and 34 of this act shall take effect on July 1, 1983,
and sections 35 through 38 of this act shall take effect on January 1, 1983.
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Sections 28 and 29 of this act shall expire on July 1, 1983. The addi-
tional taxes imposed under this act shall take effect on the dates designated
in this act notwithstanding the date this act becomes law under Article III,
section 12 of the state Constitution.

Passed the Senate April 10, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 19, 1982 with the exception of Section

25, which is vetoed.
Filed in Office of Secretary of State April 19, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Section 25 of ESB 4250
entitled:

'AN ACT Relating to revenue and taxation'

Section 25 stipulates that revenues received undrr RCW 66.24.210(2) and
66.24.290(2) shall not be deposited into the liquor revolving fund. This is both un-
necessary and superfluous since sections 23 and 24 dedicated the surtax proceeds to
the General Fund and provide for the transferring of receipts to the General Fund.

With exception of Section 25, which I have vetoed, the remainder of ESB 4250
is approved.'

CHAPTER 36
[Substitute House Bill No. 1109]

BUDGET STABILIZATION ACCOUNT-TRANSFER FORMULA -
LEGISLATIVE APPROVAL OF APPROPRIATIONS

AN ACT Relating to the stabilization account; reenacting and amending section 43.88.020,
chapter 8, Laws of 1965 as last amended by section 2, chapter 270, Laws of 1981 and by
section 6, chapter 280, Laws of 1981 and RCW 43.88.020; amending section 3, chapter
280, Laws of 1981 and RCW 43.88.530; and amending section 4, chapter 280, Laws of
1981 and RCW 43.88.535.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.88.020, chapter 8, Laws of 1965 as last amended
by section 2, chapter 270, Laws of 1981 and by section 6, chapter 280,
Laws of 1981 and RCW 43.88.020 are each reenacted and amended to read
as follows:

(1) "Budget" shall mean a proposed plan of expcriditures for a given
period or purpose and the proposed means for financing these expenditures.

(2) "Budget document" shall mean a formal, written statement offered
by the governor to the legislature, as provided in RCW 43.88.030.

(3) "Director of financial management" shall mean the official appcint-
ed by the governor to serve at the governor's pleasure and to whom the
governor may delegate necessary authority to carry out the governor's du-
ties as provided in this chapter. The director of financial management shall
be head of the office of financial management which shall be in the office of
the governor.
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(4) "Agency" shall mean and include every state office, officer, each in-
sttution, whvther educational, correctional or other, and every department,
'division, board and commission, except as otherwise provided in this
chapter.

(5) "Public funds", for purposes of this chapter, shall mean all moneys,
including cash, checks, bills, notes, drafts, stocks and bonds, whether held in
trust, for operating purposes, or for capital purposes, and collected or dis-
bursed under law, whether or not such funds are otherwise subject to legis-
lative appropriation, including funds maintained outside the state treasury.

(6) "Regulations" shall mean the policies, standards and requirements,
stated in writing, designed to carry out the purposes of this chapter, as is-
sued by the governor or his designated agent, and which shall have the force
and effect of law.

(7) 'Ensuing biennium' shall mean the fiscal biennium beginning on
July Ist of the same year in which a regular session of the legislature is held
during an odd-numbered year pursuant to Article II, section 12 of the
Constitution and which biennium next succeeds the current biennium.

(8) 'Dedicated fund" means a fund in the state treasury, or a separate
account or fund in the general fund in the state treasury, that by law is
dedicated, appropriated or set aside for a limited object or purpose; but
"dedicated fund' shall not include a revolving fund or a trust fund.

(9) "Revolving fund" means a fund in the state treasury, established by
law, from which is paid the cost of goods or services furnished to or by a
state agency, and which is replenished through charges made for such goods
or services or through transfers from other accounts or funds.

(10) 'Trust fund" means a fund in the state treasury in which designat-
ed persons or classes of persons have a vested beneficial interest or equitable
ownership, or which was created or established by a gift, grant, contribu-
tion, devise, or bequest that limits the use of the fund to designated objects
or purposes.

(11) 'Administrative expenses" means expenditures for: (a) Salaries,
wages, and related costs of personnel and (b) operations and maintenance
including but not limited to costs of supplies, materials, services, and
equipment.

(12) "Fiscal year" means the year beginning July 1st and ending the
following June 30th.

(13) "Lapse' means the termintion of authority to expend an
appropriation.

(14) "Legis'ative fiscal committees' means the legislative budget com-
mittee, the legislative evaluation and accountability program committee, the
ways and means committees of the senate and house of representatives, and,
where appropriate, the legislative transportation committee.

(15) "Fiscal period" means the period for which an appropriation is
made as specified within the act making the appropriation.
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(16) "Primary budget driver" means the primary determinant of a
budget level, other than a price variable, which causes or is associated with
the major expenditure of an agency or budget unit within an agency, such
as a caseload, enrollment, workload, or population statistic.

(((+"))) (17) "Stabilization account" means the budget stabilization ac-
count created under RCW 43.88.525 as an account in the general fund of
the state ti easury.

((("-))) (18) "State tax revenue limit" means the limitation created by
chapter 43.135 RCW.

(("-5))) (19) "General state revenues" means the revenues defined by
Article VIII, section l(c) of the state Constitution.

(20) "Annual growth rate in real personal income" means the estimated
percentage growth in personal income for the state during the current fiscal
year, expressed in constant value dollars, as published by the office of fi-
nancial management or its successor agency.

Sec. 2. Section 3, chapter 280, Laws of 1981 and RCW 43.88.530 are
each amended to read as follows:

(1) The state treasurer, pursuant to an appropriation, shall transfer((s))
to the stabilization account ((shaHf)) a sum equal ((one ocicet of genera
state me,.,us as etablished by api,piatiu)) to the annual growth rate in
real personal income minus three percentage points, multiplied by general
state revenues for the immediately preceding fiscal year. Unless waived
pursuant to RCW 43.88.535, transfers shall be made by the state treasurer
during each biennium in eight equal amounts not later than the last day of
each quarter commencing September 30, 1983.

(2) The state treasurer pursuant to appropriation shall transfer the un-
obligated cash surplus in the general fund as determined by the director of
financial management after the conclusion of each biennium and following
the certification of general state revenues by the state treasurer, provided
that such revenues do not exceed the state tax revenue limit. No further
deposits shall be made to the stabilization account during a biennium when
the amount of the account equals or exceeds ((five)) eight percent of gener-
al state revenues for the biennium.

Sec. 3. Section 4, chapter 280, Laws of 1981 and RCW 43.88.535 are
each amended to read as follows:

(1) Money in the budget stabilization account may be appropriated by a
favorable vote of sixty percent of the members elected to each house of the
legislature for the following purposes:

(a) To provide for the continuation of agency programs at or near levels
of existing appropriations when state revenues decline below projections((;
stih funids in tri tabliLat.Ll aCCOhnt a, l ,. 1Cealy fiu tha1 t PuT.

yb. ltinsflm d to the gl1 fund i1 the stat t ~lUy and eApIided
as-faolowso

() P uiunt to separate apppiiatiun by the li,, ilatiUe '
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(2) II executive .. . - .. th .. ....., when t I sl-atue.. n t i

$siuii, pursutait to a.n appi ati n to the - ve.. no... , fc f, 1 that pu r-
poe sttingQ f. J .cond UIi and l Uiniati 0 r 01 ad q q u q4, u -

monei ys. The go..vernors 'e xc uti .. .. sall con... a taterinet of th.
conditions reuiin the t1 ansfe to t 1 e genera fund and thli i; 1 tations oi

the ..pe.di. of te.. funds within te tn Of tle .. apppiatin. PRO-
,VIDED, That nu mOney all be t ansfei d and u d unlas appruved bt........... leiltv ugtcnnte));

(b) To provide the governor with reserve expenditure authority for the
purpose specified in subsection (1)(a) of this section;

(c) For labor force training; and
(d) For any other purpose which the legislature finds would reduce un-

employment caused by the state's economic cycle.
(2) The legislature by appropriation may provide for, or the governor

may authorize, the waiver of deposits in any ((biemiaJm)) fiscal quarter to
the stabilization account in the event of ((a-transfer)) an expenditure from
the account ((to the, iial fund)) during such ((bieniumn)) quarter.

Passed the House April 4, 1982.
Passed the Senate April 2, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 37
[Second Substitute House Bill No. 784]

INSTITUTIONS OF HIGHER EDUCATION- TUITION AND FEES-
APPROPRIATION

AN ACT Relating to institutions of higher education; amending section 2, chapter 273, Laws
of 1971 ex. sess. as amended by section 1, chapter 149, Laws of 1972 ex. Sess. and RCW
28B.15.012; amending section 3, chapter 273, Laws of 1971 ex. sess. as last amended by
section 1, chapter 15, Laws of 1979 ex. sess. and RCW 28B.15.013; amending section 4,
chapter 273, Laws of 1971 ex. sess. and RCW 28B.15.014; amending section 28B.10,215,
chapter 223, Laws of 1969 ex. sess. as amended by section 1, chapter 68, Laws of 1974 ex.
sess. and RCW 28B.10.215; amending section 28B.10.220, chapter 223, Laws of 1969 ex.
sess. as amended by section 2, chapter 68, Laws of 1974 ex. sess. and RCW 28B.10.220;
amending section 1, chapter 262, Laws of 1979 ex. sess. as amended by section 1, chapter
62, Laws of 1980 and RCW 28B.15.740; amending section 8, chapter 257, Laws of 1981
and RCW 28B.15.502; amending section 28B.15.100, chapter 223, Laws of 1969 ex. sess.
as last amended by section 5, chapter 257, Laws of 1981 and RCW 28B.15.100; amending
section 2, chapter 279, Laws of 1971 ex. sess. as last amended by section 1, chapter 257,
Laws of 1981 and RCW 28B.15.031; amending section 9, chapter 257, Laws of 1981 and
RCW 28B.15.820; amending section 2, chapter 257, Laws of 1981 and RCW 28B.15.067;
amending section 7, chapter 322, Laws of 1977 ex. sess. as amended by section 3, chapter
257, Laws of 1981 and RCW 28B.15.070; amending section 4, chapter 257, Laws of 1981
and RCW 28B.15.076; amending section 6, chapter 257, Laws of 1981 and RCW 28B-
.15.202; amending section 7, chapter 257, Laws of 1981 and RCW 28B.15.402; amending
section 29, chapter 261, Laws of 1969 ex. sess. as last amended by section 1, chapter 148,
Laws of 1979 ex. sess. and RCW 28B.15.520; amending section 1, chapter 269, Laws of
1969 ex. sess. and RCW 41.04.005; creating new sections; adding a new section to chapter
223, Laws of 1969 ex. sess. and to chaptr 28B.15 RCW; repealing section 28B.10.200,
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chapter 223, Laws of 1969 ex. sess., section I, chapter 62, Laws of 1973 and RCW 28B-
.10.200; repealing section 28B.10.250, chapter 223, Laws of 1969 ex. sess., section 2,
chapter 62, Laws of 1973 and RCW 28B.10.250; repealing section 28B.10.255, chapter
223, Laws of 1969 ex. sess., section 3, chapter 68, Laws of 1974 ex. sess. and RCW 28B-
.10.255; repealing section 28B.10.260, chapter 223, Laws of 1969 ex. sess. and RCW
28B.10.260; repealing section 9, chapter 59, Laws of 1970 ex. sess., section 13, chapter
279, Laws of 1971 ex. seas. and RCW 28B.15.523; repealing section 10, chapter 59, Laws
of 1970 ex. sess., section 14, chapter 279, Laws of 1971 ex. sess. and RCW 281.15.525;
repealing section 11, chapter 279, Laws of 1971 ex. ses., section 39, chapter 169, Laws of
1977 ex. sess. and RCW 28B.15.530; repealing section 1, chapter 265, Laws of 1977 ex.
sess. and RCW 28B.15.550; repealing section 2, chapter 265, Laws of 1977 ex. sess. and
RCW 28B.15.551; repealing section 3, chapter 265, Laws of 1977 ex. sess. and RCW
28B.15.552; repealing section I, chapter 155, Laws of 1977 ex. seas. and RCW 288.15-
.553; repealing section 3, chapter 155, Laws of 1977 ex. sess. and RCW 28B.15.554; re-
pealing section 1, chapter 19, Laws of 1979 ex. sess. and RCW 28B.15.557; repealing
section 13, chapter 322, Laws of 1977 ex. seas. and RCW 28B.15.710; repealing section 2,
chapter 262, Laws of 1979 ex. sess. and RCW 28B.15.742; repealing section 4, chapter
262, Laws of 1979 ex. seas. and RCW 28B.15.744; providing for the expiration of the
provisions of a section hereof; providing for the disposition of certain moneys; making an
appropriation; declaring an emergency; and making certain effective dates.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 2, chapter 273, Laws of 1971 ex. sess. as amended by

section 1, chapter 149, Laws of 1972 ex. sess. and RCW 28B.15.012 are
each amended to read as follows:

Whenever used in chapter 28B.15 RCW:
(1) The term "institution" shall mean a public university, college, or

community college within the state of Washington.
(2) The term "resident student" shall mean (a) a financially indepen-

dent student who has had a domicile in the state of Washington for the pe-
riod of one year immediately prior to the time of commencement of the first
day of the semester or quarter for which he has registered at any institution
and has in fact established a bona fide domicile in this state primarily for
purposes other than educational ((purposes)) or (b) a dependent student, if
one or both of his parents or legal guardians have maintained a bona fide
domicile in the state of Washington for at least one year immediately prior
to commencement of the semester or quarter for which the student has reg-
istered at any institution: PROVIDED, That a nonresident student enrolled
for more than six hours per semester or quarter shall be considered as at-
tending for primarily educational purposes ((oly)), and for tuition and fee
paying purposes only such period of enrollment shall not be counted toward
the establishment of a bona fide domicile of one year in this state unless
such student proves that he has in fact established a bona fide domicile in
this state ((for)) primarily for purposes other than educational ((purposes)).

(3) The term "nonresident student" shall mean any student who does
not qualify as a "resident student" under the provisions of RCW 28B.15-
.011 through 28B.15.014 and section 4 of this amendatory act, each as now
or hereafter amended. A nonresident student shall include:

(a) A student attending an institution with the aid of financial assistance
provided by another state or governmental unit or agency thereof, such
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nonresidency continuing for one year after the completion of such semester
or quarter.

(b) A person who is not a citizen of the United States of America who
does not have permanent resident status or does not hold "Refugee-Paro-
lee" or "Conditional Entrant" status with the United States immigration
and naturalization service and who does not also meet and comply with all
the applicable requirements in RCW 28B.15.011 through 28B.15.014 and
section 4 of this amendatory act, each as now or hereafter amended.

(4) The term "domicile" shall denote a person's true, fixed and perma-
nent home and place of habitation. It is the place where he intends to re-
main, and to which he expects to return when he leaves without intending to
establish a new domicile elsewhere. The burden of proof that a student,
parent or guardian has established a domicile in the state of Washington
primarily for purposes other than educational lies with the student.

(5) The term '((minor)) dependent" shall mean a ((mal ui))

person who is ((no1 t J  an-d taken LU be, of full a 1j anid liajoity fo l-
putipoe und, , R.VV' 26.28.0 1, as nuw law oi lie, eafte auenue~d, t.e t ,i ii
"emanipated ininvi shall me.ar a iioi- whose parents .. ave ent ly u-

t . 1,u t ight to the care, custudy, and earuung of sucl iijiio and

whe,, pai ,ts ii, .... i aniy way support u, iiainztain sc i ) not__t
financially independent. Factors to be considered in determining whether a
person is financially independent shall be set forth in rules and regulations
adopted by the council for postsecondary education and shall include, but
not be limited to, the state and federal income tax returns of the person
and/or his parents or legal guardian filed for the calendar year prior to the
year in which application is made and such other evidence as the council
may require.

(6) ((T.. ter... "qualfied p..' shall mean a peisz qualifild to de-
teniiine. is ownic A person of fall age and _ajiy fo, l purpos.
Uli.t RCW 26,.28.1, as joow law ou, ... afte, amende., P, a,

(7) Tel ter pa n...ualified student' sh.all man.. a student having a

paI nt wl ,who has a domii in the sa of Waitoni but wo doe nlllahave

leal custody of t"e.. student be f dviuice or legal D.paatioir

(8)) The terms "he" or "his" shall apply to the female as well as the
male sex unless the context clearly. requires otherwise.

Sec. 2. Section 3, chapter 273, Laws of 1971 ex. sess. as last amended
by section 1, chapter 15, Laws of 1979 ex. sess. and RCW 28B.15.013 are
each amended to read as follows:

(1) The establishment of a new domicile in the state of Washington by a
((qualified)) person formerly domiciled in another state has occurred if such
person is physically present in Washington primarily for purposes other
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than educational and can show satisfactory proof that such person is with-
out a present intention to return to such other state or to acquire a domicile
at some other place outside of Washington.

(2) ((E...pt as provid..ed i subscti (3)(d) of tis........ an Ut--

IlaltiitpatldA liiitU" ha l b cl ssfied as a resident stuJtt Unly if sucl 1i-

nuo's pai is o, l.ally appuited guardian ot pt having. g l cusoy

shall have establishe--d a domicile i11 this s
(3))) Unless proven to the contrary it shall be presumed that:
(a) ((T d oii.. le of a .u.iai. pate mi i i . .t f suc.. .. i.i

father, i i aLlati, tlhat of suchlL minor mtl heI , Ui f tlhe is a legally
,ted gurian, that of uch .uaidin, . PROVIDED, That if onet paicnt
... ..... ......tod .. .. the .... .. .... ......... .. ...... .... .. ...... b c ..... o f
such pai et e~L.cp as otllU, w ise, ovdc Uti!inII sbto n (3) l (lld) ofll LtGietin

(b))) The domicile of any ((qualified)) person((, includ.. a mianied
woman,)) shall be determined according to the individual's situation and
circumstances rather than by marital status or sex.

(((c))) (b) A person does not lose a domicile in the state of Washington
by reason of residency in any state or country while a member of the civil or
military service of this state or of the United States, nor while engaged in
the navigation of the waters of this state or of the United States or of the
high seas if that person returns to the state of Washington within one year
of discharge from said service with the intent to be domiciled in the state of
Washington; any resident dependent student who remains in this state when
such student's parents, having theretofore been domiciled in this statefor a
period of one year immediately prior to the time of commencement of the
first day of the semester or quarter for which the student has registered at
any institution, remove from this state, shall be entitled to continued classi-
fication as a resident student so long as such student's attendance (except
summer sessions) at an institution in this state is continuous.

(((d) Tlim Lstablishmenilt of a diltiil., in tie state of Washinton ii ac,
codc with tlte. proviions~ of thzis a,.tiuti by the. patenit of a parentt-
qualifiedJ studc.it shlall uzttit he. zstudci.t t clUasific~ation as a rsdn
stdent.

(4))) (3) To aid the institution in deciding whether a student, parent,
legally appointed guardian or the person having legal custody of a student is
domiciled in the state of Washington ((the following ,1 k.shll be appli d))
primarily for purposes other than educational, the rules and regulations
adopted by the council for postsecondary education shall include but not
limited to the following:

(a) ((Falur to ,egste, ot to pay statc.)) Registration or payment of
Washington taxes or fees on a motor vehicle, mobile home, travel trailer,
boat, or any other item of personal property owned or used by the person
for which state registration or the payment of a state tax or fee is required
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((is conchisiv )) will be a factor in considering evidence of ((afai.. to es-
tablish)) the establishment of a Washington domicile.

(b) (( Atk duance at an institUtion witl th. aid of fi t tcal ' isanc
ro-uwC4u 6F' - -the state a go yuwinartntal unit a,- agency thereof is. col i ml-

('))) Permanent full time employment in Washington by a person will
be a factor in considering the establishment of a Washington domicile.

(((d))) (c) Registration to vote for state officials in Washington will be a
factor in considering the establishment of a Washington domicile.

(((e) Any , ... ... . ..f t Un.ite State..annot establish a
,Washinton umui e, untul -. ,iz . ,i i v.ligible an. has appit.ed fut an

immigati on isa, u. le.ss suc pc.. ..... .. t .. .. . . i.t O a pa.i.nt u
lega~l guaidiaz whou is dotmiciled izn Wvashiton:u

(5))) (4) After a student has registered at an institution such student's
classification shall remain unchanged in the absence of satisfactory evidence
to the contrary. A student wishing to apply for a change in classification
shall reduce such evidence to writing and file it with the institution. In any
case involving an application for a change from nonresident to resident
status, the burden of proof shall rest with the applicant. Any change in
classification, either nonresident to resident, or the reverse, shall be based
upon written evidence maintained in the files of the institution and, if ap-
proved, shall take effect the semester or quarter such evidence was filed with
the institution: PROVIDED, That applications for a change in classification
shall be accepted up to the thirtieth calendar day following the first day of
instruction of the quarter or semester for which application is made. Any
determination of classification shall be considered a ruling on a contested
case subject to court review only under procedures prescribed by chapter
28B.19 RCW.

Sec. 3. Section 4, chapter 273, Laws of 1971 ex. sess. and RCW 28B-
.15.014 are each amended to read as follows:

fication as ,c,.it stud...ts)) The following nonresidents shall be exempted
from paying the nonresident tuition and fee differential:

(1) Any person who resides in the state of Washington and who holds a
graduate service appointment designated as such by a public institution of
higher education or is employed for an academic department in support of
the instructional or research programs involving not less than twenty hours
per week during the term such person shall hold such appointment.

(2) Any ((p who .i ..m.l...d ut less than twmity ltuu , w
faculty member, classified staff member or administratively exempt em-
ployee holding not less than a half time appointment at an institution((-a-id
tl1 . ,., tild1e and spuss of,, such pis)) who resides in the state of
Washington, and the dependent children and spouse of such persons.
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(((2) Militar, .... a ft ral ...... 1  d g o s i d
t., stat of Wasingtn, an d to ihBldrn and s e s f suho tr ia a itas y pfol i

ean feun l fornpsseoyeer
(3) All veeas am, defined in RCW 41.04.005, whose final puimaiieut

duty ptation wats in the state's Wi ngtuionso l a vcefta i-Te
vin feeral, vocatiounal or redu guatnal befitos ofeused by vtue of in-

militay-servie)).
NEW SECTION. Sec. 4. There is added to chapter 223, Laws of 1969

ex. sess. and to chapter 28B.15 RCW a new section to read as follows:
The council for postsecondary education, upon consideration of advice

from representatives of the state's institutions with the advice of the attor-
ney general, shall adopt rules and regulations to be used by the state's in-
stitutions for determining a student's resident and nonresident status and for
recovery of fees for improper classification of residency.

NEW SECTION. Sec. 5. The following acts or parts thereof are each
hereby repealed:

(1) Section 28B.10.200, chapter 223, Laws of 1969 ex. sess., section 1,
chapter 62, Laws of 1973 and RCW 288.10.200;

(2) Section 28B.10.250, chapter 223, Laws of 1969 ex. sess., section 2,
chapter 62, Laws of 1973 and RCW 28B.10.250;

(3) Section 28B.10.255, chapter 223, Laws of 1969 ex. sess., section 3,
chapter 68, Laws of 1974 ex. sess. and RCW 28B.10.255;

(4) Section 28B.10.260, chapter 223, Laws of 1969 ex. sess. and RCW
28B.10.260;

(5) Section 9, chapter 59, Laws of 1970 ex. sess., section 13, chapter
279, Laws of 1971 ex. sess. and RCW 28B.15.523;

(6) Section 10, chapter 59, Laws of 1970 ex. sess., section 14, chapter
279, Laws of 1971 ex. sess. and RCW 28B.15.525;

(7) Section 11, chapter 279, Laws of 1971 ex. sess., section 39, chapter
169, Laws of 1977 ex. sess. and RCW 288.15.530;

(8) Section 1, chapter 265, Laws of 1977
28B.15.550;

(9) Section 2, chapter 265, Laws of 1977
28B.15.551;

(10) Section
28B.15.552;

(11) Section
28B.15.553;

(12) Section
28B.15.554;

(13) Section
28B.15.557;

ex. sess. and RCW

ex. sess. and RCW

3, chapter 265, Laws of 1977 ex. sess. and RCW

1, chapter 155, Laws of 1977 ex. sess. and RCW

3, chapter 155, Laws of 1977 ex. sess. and RCW

1, chapter 19, Laws of 1979 ex. sess. and RCW

(14) Section 13, chapter 322, Laws of 1977 ex.
28B.15.710;

sess. and RCW
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(15) Section 2, chapter 262, Laws of 1979 ex. sess. and RCW 28B.15-
.742; and

(16) Section 4, chapter 262, Laws of 1979 ex. sess. and RCW
28B. 15.744.

Sec. 6. Section 28B.10.215, chapter 223, Laws of 1969 ex. sess. as
amended by section 1, chapter 68, Laws of 1974 ex. sess. and RCW 28B-
.10.215 are each amended to read as follows:

There is allocated to each and every blind student attending any institu-
tion of higher education within the state a sum not to exceed two hundred
dollars per quarter, or so much thereof as may be necessary in the opinion
of the council ((oni-higher)) for postsecondary education in the state of
Washington, to provide said blind student with readers, books, recordings,
recorders, or other means of reproducing and imparting ideas, while attend-
ing said institution of higher education: PROVIDED, That ((nU-blind sta-
den11t slll O,, be g.U aindy tuitionlu a UlaatUy fee wlIe atkendin auy asmi
stateL IinsitionII aInd sa.id initLIutin shall nifyll the co.unil thatt it will.

waiv. tuitu audul atory l es for said blind student. Ti )) said alloca-
tion shall be made out of any moneys in the general fund not otherwise
appropriated.

See. 7. Section 28B.10.220, chapter 223, Laws of 1969 ex. sess. as
amended by section 2, chapter 68, Laws of 1974 ex. sess. and RCW 28B-
.10.220 are each amended to read as follows:

All blind student assistance shall be distributed under the supervision of
the council ((o -higher)) for postsecondary education in the state of
Washington. The moneys or any part thereof allocated in the manner re-
ferred to in RCW 28B.10.215 shall, for furnishing said books or equipment
or supplying said services, be paid by said council directly to the state insti-
tution of higher education, directly to such blind student, heretofore men-
tioned, or to his parents, guardian, or some adult person, if the blind student
is a minor, designated by said blind student to act as trustee of said funds,
as shall be determined by the council.

The council shall have power to prescribe and enforce all rules and reg-
ulations necessary to carry out the provisions of this section and RCW
28B.10.215.

Sec. 8. Section 29, chapter 261, Laws of 1969 ex. sess. as last amended
by section 1, chapter 148, Laws of 1979 ex. sess. and RCW 28B.15.520 are
each amended to read as follows:

Notwithstanding any other provision of this chapter or chapter 28B.50
RCW as now or hereafter amended boards of trustees of the various com-
munity colleges shall waive general tuition fees, operating fees, and services
and activities fees for students nineteen years of age or older who are eligi-
ble for resident tuition and fee rates as defined in sections 1 through 4 of
this amendatory act and who enroll in a course of study or program which
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will enable them to finish their high school education and obtain a high
school diploma or certificate, and the various community college boards
may waive the general tuition, operating and services and activities fees for
children after the a~c of nineteen years of any law enforcement officer or
fire fighter who lest his life or became totally disabled in the line of duty
while employed by any public law enforcement agency or full time or vol-
unteer fire department in t'ui ;tate.

Sec. 9. Section 1, chapter 262, Laws of 1979 ex. sess. as amended by
section 1, chapter 62, Laws of 1980 and RCW 28B.15.740 are each
amended to read as follows:

(1) The boards of trustees or regents of each of the state's regional uni-
versities, The Evergreen State College, or state universities, and the various
community colleges, consistent with regulations and procedures established
by the state board for community college education, may waive, in whole or
in part, tuition, operating, and services and activities fees subject to the
limitations set forth in subsection (2).

(2) The total dollar amount of tuition ar fee waivers awarded by any
state university, regional university, or state ollege, shall not exceed four
percent, and for the community colleges considered as a whole, such amount
shall not exceed three percent of an amount determined by estimating the
total collections from tuition, operating, and services and activities fees had
no such waivers been made and deducting the portion of that total -amount
which is attributable to the difference between resident and nonresident
fees: PROVIDED, That at least three-fourths of the dollars waived shall be
for needy ((o,-disadvantaged)) students ((andez tiJe. ... li .aztliL _.J by
RCW 28B.15.530)) who are eligible for resident tuition and fee rates pur-
suant to sections 1 through 4 of this amendatory act: PROVIDED FUR-
THER, That the remainder of the dollars waived, not to exceed one-fourth
of the total, may be applied to other students at the discretion of the board
of trustees or regents, except on the basis of participation in intercollegiate
athletic programs.

(((2) he totaldolla, anz~tulaL of tuition and fe waiver, awarded by all
of te comunity colle c..onidered as a whl, _s.. ..all not ee.,d t.

percen,,llt of an aniuuit deterined, by stlimatin th. total cllectilns fzul

tuiion dpe ... ..... .. an se,......... .............n s ch ai r ee
Made aid d du.til tl, pi tion of that total amouunit wich.-l, is atti butaUl

(3) The limiLtai Oi total tuitin aid fee. wavesI pUvided iii sUb

tlin (1) and (2) of th Lectio shall apply Uliy to tlle fullowing prUga mis.

(a) WaversL~m fo1 nee.Ldy a, disadvanltaged studc.ts as aulimLdb RCw

9Rii o ....A !.. _. .. .I RA I A 4.. .. P.I.1...." -.k 0 ... n1 ,M
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a pai. ot a 1 cpIptocat J Ul.A. aillUI IL llJoI.II iO ui coILntalct wittI iii itlU

tios in fruo cnie shall be exempt from tiL. limitatio. ;i .u.l...io
(/]1) 11

' 
ofths ecion|, andl

(c) T.... ... adfeewaive!- programs u... i... . by R. 28B.15.742
and 28B.15.744.))

Sec. 10. Section 8, chapter 257, Laws of 1981 and RCW 28B.15.502 are
each amended to read as follows:

General tuition fees, operating fees and services and activities fees at
each community college other than at summer quarters shall be as follows:
PROVIDED, That increases in tuition and fee rates for the ((+98--)) 1982
summer session shall reflect the increases set forth below for the ((198-1
8)) 1982-83 academic year:

(1) For full time resident students, the total of general tuition and oper-
ating fees for the 1981-82 academic year shall be four hundred six dollars
and fifty cents, and for the 1982-83 academic year shall be four hundred
fifty-four dollars and fifty cents, and thereafter such fees shall be twenty-
three percent of the per student educational costs at the community colleges
computed as provided in RCW 28B.15.067 and 28B.15.070: PROVIDED,
That the general tuition fee for each academic year shall be one hundred
and twenty-seven dollars and fifty cents.

(2) For full time nonresident students, the total of general tuition and
operating fees for the 1981-82 academic year shall be one thousand seven
hundred sixty-five dollars and fifty cents, and for the 1982-83 academic
year shall be one thousand nine hundred seventy-two dollars and fifty cents,
and thereafter such fees shall be one hundred percent of the per student
educational costs at the community colleges computed as provided in RCW
28B.15.067 and 28B.15.070: PROVIDED, That the general tuition fee for
each academic year shall be four hundred and three dollars and fifty cents.

(3) The boards of trustees of each of the state community colleges shall
charge and collect equally from each of the students registering at the par-
ticular institution and included in subsections (1) and (2) hereof a services
and activities fee which for each year of the 1981-83 biennium shall nr)t
exceed sixty-four dollars and fifty cents. In subsequent biennia the board of
trustees may increase the existing fee, consistent with budgeting procedures
set forth in RCW 28B.15.045, by a percentage not to exceed the percentage
increase in tuition and operating fees authorized in subsection (1) above:
PROVIDED, That such percentage increase shall not apply to that portion
of the services and activities fee previously committed to the repayment of
bonded debt. The services and activities fee committee provided for in RCW
28B.15.045 may initiate a request to the governing board for a fee increase.

(4) General tuition, operating fees and services and activities fees con-
sistent with the above schedule will be fixed by the state board for commu-
nity colleges for summer school students.
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The board of trustees shall charge such fees for ungraded courses, non-
credit courses, community services courses, and self-supporting short
courses as it, in its discretion, may determine, not inconsistent with the rules
and regulations of the state board for community college education.

Sec. 11. Section 28B.15.100, chapter 223, Laws of 1969 ex. sess. as last
amended by section 5, chapter 257, Laws of 1981 and RCW 28B.15.100 are
each amended to read as follows:

(1) The board of regents or board of trustees at each of the state's re-
gional and state universities and at The Evergreen State College shall
charge to and collect from each of the students registering at the particular
institution for any quarter or semester such general tuition fees, operating
fees, services and activities fees, and other fees as such board shall in its
discretion determine, the total of all such fees, the general tuition fee, oper-
ating fee, and services and activities fee, to be rounded-out to the nearest
whole dollar amount: PROVIDED, That such general tuition fees and
operating fees for other than summer session quarters or semesters shall be
in the amounts for the respective institutions as otherwise set forth in this
chapter, as now or hereafter amended: PROVIDED FURTHER, That the
fees charged by boards of trustees of community college districts shall be in
the amounts for the respective institutions as otherwise set forth in this
chapter, as now or hereafter amended.

(2) Part time students shall be charged general tuition, operating, and
services and activities fees proportionate to full time student rates estab-
lished for residents and nonresidents: PROVIDED, That students registered
for fewer than two credit hours shall be charged general tuition, operating,
and services and activities fees at the rate established for two credit hours:
PROVIDED FURTHER, That residents of Idaho or Oregon who are en-
rolled in community college district number twenty for six or fewer credits
during any quarter or semester may be allowed to enroll at resident tuition
and fee rates upon a declaration by the council for postsecondary education
that it finds Wasiington residents from such community college district are
afforded substantially equivalent treatment by such other states or that, un-
til June 30, 1983, it is in the interest of the residents of such community
college district to authorize the exchange of educational opportunities be-
tween Washington and other such states on a resident tuition and fee basis.

(3) Full-time students registered for more than eighteen credit hours
shall be charged an additional operating fee for each credit hour in excess
of eighteen hours at the established per credit hour general tuition and
operating fee rate applicable to part-time students in the respective institu-
tional tuition and fee rate categories set forth in this chapter: PROVIDED,
That the boards of regents of the University of Washington and
Washington State University may exempt students who are registered ex-
clusively in first professional programs in medicine, dental medicine, veter-
inary medicine and law: PROVIDED FURTHER, That the state board for
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community college education may exempt students who are registered ex-
clusively in required courses in vocational preparatory programs from the
additional charge.

Sec. 12. Section 2, chapter 279, Laws of 1971 ex. sess. as last amended
by section 1, chapter 257, Laws of 1981 and RCW 28B.15.031 are each
amended to read as follows:

The term "operating fees' as used in this chapter shall include the fees,
other than general tuition fees, charged all students registering at the state's
colleges and universities but shall not include fees for short courses, self-
supporting degree credit programs and courses, marine station work, exper-
imental station work, correspondence or extension courses, and individual
instruction and student deposits or rentals, disciplinary and library fines,
which colleges and universities shall have the right to impose, laboratory,
gymnasium, health, and student activity fees, or fees, charges, rentals, and
other income derived from any or all revenue producing lands, buildings and
facilities of the colleges or universities heretofore or hereafter acquired,
constructed or installed, including but not limited to income from rooms,
dormitories, dining rooms, hospitals, infirmaries, housing or student activity
buildings, vehicular parking facilities, land, or the appurtenances thereon, or
such other special fees as may be established by any college or university
board of trustees or regents from time to time. All moneys received as
operating fees at any institution of higher education shall be transmitted to
the state treasurer within thirty-five days of receipt to be deposited in the
state general fund: PROVIDED, ((Tha4t .. ie..d m.atchin iioey-s f,

with approval., of th, of finanial ... PROVIDED UR-

rH4E )) That two and one-haif percent of moneys received as operating

fees be exempt from such deposit and b,- retained by the institutions for the
purposes of RCW 28B.15.820.

Sec. 13. Section 9, chapter 257, Laws of 1981 and RCW 28B.15.820 are
each amended to read as follows:

(1) Each institution of higher education shall deposit two and one-half
percent of revenues collected from tuition, operating, and services and ac-
tivities fees in an institutional long-term loan fund which is hereby created
and which shall be held locally. Moneys in such fund shall be used to make
guaranteed loans to eligible students.

(2) An "eligible student" for the purposes of this section is a student
registered for at least six credit hours or the equivalent, who is ((a ".-sident
tude,,, as di,,,., in RCW 2813.15.012)) eligible for resident tuition and

fee rates as defined in sections 1 through 4 of this amendatory act, and who
is a "needy student" as defined in RCW 28B.10.802.

(3) The amount of the loans made under subsection (1) of this section
shall not excL-d the demonstrated financial need of the student. Each insti-
tution shall establish loan terms and conditions which shall be consistent
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with the terms of the guaranteed loan program established by 20 U.S. Code
Section 1071 et. seq., as now or hereafter amended. All loans made shall be
guaranteed by the Washington student loan guaranty association or its suc-
cessor agency. Institutions are hereby granted full authority to operate as an
eligible lender under the guaranteed loan program.

(4) Each institution is responsible for collection of loans made under
subsection (1) of this section and shall exercise due diligence in such collec-
tion, maintaining all necessary records to insure that maximum repayments
are made. Institutions shall cooperate with other lenders and the
Washington student loan guaranty association, or its successor agency, in
the coordinated collection of guaranteed loans, and shall assure that the
guarantability of the loans is not violated. Collection and servicing of loans
under subsection (1) of this section shall be performed by entities approved
for such servicing by the Washington student loan guaranty association or
its successor agency: PROVIDED, That institutions be permitted to per-
form such servicing if specifically recognized to do so by the Washington
student loan guaranty association or its successor agency. Collection and
servicing of loans made by community colleges under subsection (1) of this
section shall be coordinated by the state board for community college edu-
cation and shall be conducted under procedures adopted by such state
board.

(5) Receipts from payment of interest or principle or any other subsidies
to which institutions as lenders are entitled, which are paid by or on behalf
of borrowers of funds under subsection (1) of this section, shall be deposited
in each institution's general local fund and shall be used to cover the costs
of making the loans under subsection (1) of this section and maintaining
necessary records and making collections under subsection (4) of this sec-
tion: PROVIDED, That such costs shall not exceed five percent of aggre-
gate outstanding loan principle. Institutions shall maintain accurate records
of such costs, and all receipts beyond those necessary to pay such costs,
shall be used for the support of the institution's operating budget.

(6) The boards of regents of the state universities, the boards of trustees
of the regional universities and The Evergreen State College, and the state
board for community college education, on behalf of the community col-
leges, shall each adopt necessary rules and regulations to implement this
section.

(7) Lending activities under this section shall be directed toward stu-
dents who would not normally have access to educational loans from private
financial institutions in Washington state, and maximum use shall be made
of secondary markets in the support of loan consolidation.

(8) Short-term interim loans, not to exceed one hundred twenty days,
may be made from the institutional long-term loan fund to students eligible
for guaranteed student loans and whose receipt of such loans is pending.
Such short-term loans shall not be subject to the guarantee restrictions or
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the constraints of federal law imposed by subsection (3) of this section. No
su-h loan shall be made to any student who is known by the institution to
be in default or delinquent in the payment of any outstanding student loan.

NEW SECTION. Sec. 14. There is added to chapter 223, Laws of 1969
ex. sess. and to chapter 28B.15 RCW a new section to read as follows:

Notwithstanding the provisions of RCW 28B.15.031 or 28B.15.820, for
the purpose of assisting the various institutions of higher education in
meeting emergency financial problems, the institutions are directed to
transfer amounts equal to the fiscal 1982 deposit of funds from the institu-
tional loan fund established in RCW 28B.15.820 to their respective local
general funds.

Sec. 15. Section 2, chapter 257, Laws of 1981 and RCW 28B.15.067 are
each amended to read as follows:

General tuition and operating fees shall be established and adjusted bi-
ennially under the provisions of this chapter beginning with the 1983-84
academic year. Such fees shall be identical, subject to other provisions of
this chapter, for students enrolled at either state university, for students en-
rolled at the regional universities and The Evergreen State College and for
students enrolled at any community college. The general tuition and oper-
ating fees shall reflect the undergraduate and graduate educational costs of
the state universities, the regional universities and the community colleges,
respectively, in the amounts herein prescribed.

Sec. 16. Section 7, chapter 322, Laws of 1977 ex. sess. as amended by
section 3, chapter 257, Laws of 1981 and RCW 28B.15.070 are each
amended to read as follows:

The house and senate higher education committees shall develop, in co-
operation with the council for postsecondary education and the respective
fiscal committees of the house and senate, the office of financial manage-
ment and the state institutions of higher education no later than December
1981, and at each two year interval thereafter, definitions, criteria and pro-
cedures for determining the undergraduate and graduate educational costs
for the state universities, regional universities and community colleges upon
which general tuition and operating fees will be based. In the event that no
action is taken or disagreement exists between the committees as of that
date, the recommendations of the council shall be deemed to be approved.

Sec. 17. Section 4, chapter 257, Laws of 1981 and RCW 28B.15.076 are
each amended to read as follows:

The council for postsecondary education shall determine and transmit
amounts constituting approved undergraduate and graduate educational
costs to the several boards of regents and trustees of the state institutions of
higher education by November 10 of each even-numbered year. General
tuition fees and operating fees shall be based on such costs in accordance
with the provisions of this chapter.
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Sec. 18. Section 6, chapter 257, Laws of 1981 and RCW 28B.15.202 are
each amended to read as follows:

General tuition fees, operating fees, and services and activities fees at
the University of Washington and at Washington State University for other
than summer quarters or semesters shall be as follows: PROVIDED, That
increases in tuition and fee rates for the ((+98+)) 1982 summer session shall
reflect the increases set forth below for the ((+98-1-82)) 1982-83 academic
year:

(1) For full time resident undergraduate students and all other full time
resident students not in graduate study programs or enrolled in programs
leading to the degrees of doctor of medicine, doctor of dental surgery, and
doctor of veterinary medicine, the total of general tuition and operating fees
for the 1981-82 academic year shall be nine hundred and twenty-one dol-
lars, and for the 1982-83 academic year shall be one thousand and thirty-
eight dollars, and thereafter such fees shall be one-third of the per student
undergraduate educational costs at the state universities computed as pro-
vided in RCW 28B.15.067 and 28B.15.070: PROVIDED, That the general
tuition fee for each academic year shall be one hundred and twenty dollars.

(2) For full time resident graduate students not enrolled in programs
leading to the degrees of doctor of medicine, doctor of dental surgery, and
doctor of veterinary medicine, the total of gen.ral tuition and operating fees
for the 1981-82 academic year shall be one thousand one hundred and one
dollars, and for the 1982-83 academic year shall be one thousand ((two))
five hundred and ((forty=-eight)) sixty-three dollars, and thereafter such
fees shall be ((onehund.ed aud twety ,,pe rcents uf fees ,.,,c, ,rged in sb-
Section- (l) above)) twenty-three percent of the per student graduate edu-
cational costs at the state universities computed as provided in RCW
28B.15.067 and 28B.15.070: PROVIDED, That the general tuition fee for
each academic year shall be one hundred and twenty dollars.

(3) For full time resident students enrolled in programs leading to the
degrees of doctor of medicine, doctor of dental surgery, and doctor of vet-
erinary medicine, the total of general tuition and operating fees for the
1981-82 academic year shall be one thousand seven hundred and ninety-
one dollars, and for the 1982-83 ,cademic year shall be two thousand ((mid
s~evcity-nine)) six hundred and seven dollars, and thereafter such fees shall
be ((two)) one hundred sixty-seven percent of such fees charged in subsec-
tion (((+))) (2) above: PROVIDED, That the general tuition fee for each
academic year shall be three hundred and forty-two dollars.

(4) For full time nonresident undergraduate students and such other full
time nonresident students not in graduate study .programs or enrolled in
programs leading to the degrees of doctor of medicine, doctor of dental sur-
gery, or doctor of veterinary medicine, the total of general tuition and
operating fees for the 1981-82 academic year shall be two thousand nine
hundred and ten dollars, and for the 1982-83 academic year shall be three
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thousand one hundred and seventeen dollars, and thereafter such fees shall
be one hundred percent of the per student undergraduate eduational costs
at the state universities computed as provided in RCW 2&B.15.067 and
28B.15.070: PROVIDED, That the general tuition fee for each academic
year shall be three hundred and fifty-four dollars.

(5) For full time nonresident graduate students not enrolled in programs
leading to the degrees of doctor of medicine, doctor of dental surgery, and
doctor of veterinary medicine, the total of general tuition and operating fees
for the 1981-82 academic year shall be three thousand four hundred and
fifty-two dollars, and for the 1982-83 academic year shall be ((three)) four
thousand ((seven lhanded)) and ((forty=one)) seventy-four dollars, and
thereafter such fees shall be ((o ,, e d,,- d and twen.ty perent Of .uc
eharged in subsection (4) above)) sixty percent of the per student graduate
educational costs at the state universities computed as provided in RCW
28B.15.067 and 28B.15.070: PROVIDED, That the general tuition fee for
each academic year shall be three hundred and fifty-four dollars.

(6) For full time nonresident students enrolled in programs leading to
the degrees of doctor of medicine, doctor of dental surgery, and doctor of
veterinary medicine, the total of general tuition and operating fees for the
1981-82 academic year shall be five thousand five hundred and ninety-two
dollars, and for the 1982-83 academic year shall be six thousand ((two))
eight hundred and ((thi ty-seven)) four dollars, and thereafter such fees
shall be ((two hundred)) one hundred sixty-seven percent of such fees
charged in subsection (((4))) (5) above: PROVIDED, That the general tui-
tion fee for each academic year shall be five hundred and fifty-five dollars.

(7) The boards of regents of each of the state universities shall charge
and collect equally from each of the students registering at the particular
institution and included in subsections (1) through (6) hereof a services and
activities fee which for each year of the 1981-83 biennium shall not exceed
one hundred and thirty-eight dollars. In subsequent biennia the board of
regents may increase the existing fee, consistent with budgeting procedures
set forth in RCW 28B.15.045, by a percentage not to exceed the percentage
increase in tuition and operating fees authorized in subsection (1) above:
PROVIDED, That such percentage increase shall not apply to that portion
of the services and activities fee previously committed to the repayment of
bonded debt. The services and activities fee committee provided for in RCW
28B.15.045 may initiate a request to the governing board for a fee increase.

Sec. 19. Section 7, chapter 257, Laws of 1981 and RCW 28B.15.402 are
each amended to read as follows:

General tuition fees, operating fees, and services and activities fees at
the regional universities and The Evergreen State College for other than
summer quarters or semesters shall be as follows: PROVIDED, That in-
creases in tuition and fee rates for the ((+98+)) 1982 summer session shall
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reflect the increases set forth below for the ((198i-=82)) 1982-83 academic
year:

(1) For full time resident undergraduate students and all other full time
resident students not in graduate study programs, the total of general tui-
tion and operating fees for the 1981-82 academic year shall be six hundred
eighty-two dollars and fifty cents, and for the 1982-83 academic year shall
be seven hundred fifty-seven dollars and fifty cents, and thereafter such fees
shall be one-fourth of the per student undergraduate educational costs at
the regional universities computed as provided in RCW 28B.15.067 and
28B.15.070: PROVIDED, That the general tuition fee for each academic
year shall be seventy-six dollars and fifty cents.

(2) For full time resident graduate students, the total of general tuition
and operating fees for the 1981-82 academic year shall be eight hundred
eleven dollars and fifty cents, and for the 1982-83 academic year shall be
((nine)) one thousand one hundred ((seven)) thirty-five dollars and fifty
cents, and thereafter such fees shall be ((one hun.dr and tweity piciciit of
such f,., i, ed i, subsctio (1) above)) twenty-three percent of the per
student graduate educational costs at the regional universities computed as
provided in RCW 28B.15.067 and 28B.15.070: PROVIDED, That the gen-
eral tuition fee for each academic year thereafter shall be seventy-six dol-
lars and fifty cents.

(3) For full time nonresident undergraduate students and all other full
time nonresident students not in graduate study programs, the total of gen-
eral tuition and operating fees for the 1981-82 academic year shall be two
thousand seven hundred twe;nty-five dollars and fifty cents, and for the
1982-83 academic year shall be three thousand twenty-five dollars and fifty
cents, and thereafter such fees shall be one hundred percent of the per stu-
dent undergraduate educational costs at the regional universities computed
as provided in RCW 28B.15.067 and 28B.15.070: PROVIDED, That the
general tuition fee for each academic year shall be two hundred and ninety-
five dollars and fifty cents.

(4) For full time nonresident graduate students, the total of general tui-
tion and operating fees for the 1981-82 academic year shall be three thou-
sand two hundred fifty dollars and fifty cents, and for the 1982-83
academic year shall be three thousand six hundred ((thirty=ne)) ninety-
seven dollars and fifty cents, and thereafter such fees shall be ((one handrcd
and twety jii J f. u c h fee slat du i subsection (3) ove)) seventy-
five percent of the per student graduate educational costs at the regional
universities computed as provided in RCW 28B.15.067 and 28B.15.070:
PROVIDED, That the general tuition fee for each academic year shall be
two hundred and ninety-five dollars and fifty cents.

(5) The boards of trustees of each of the regional universities and The
Evergreen State College shall charge and collect equally from each of the
students registering at the particular institution and included in subsections
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(1) through (4) hereof a services and activities fee which for each year of
the 1981-83 biennium shall not exceed one hundred eighty-four dollars and
fifty cents. In subsequent biennia the board of trustees may increase the ex-
isting fee, consistent with budgeting procedures set forth in RCW 28B.15-
.045, by a percentage not to exceed the percentage increase in tuition and
operating fees authorized in subsection (1) above: PROVIDED, That such
Fercentage increase shall not apply to that portion of the services and activ-
itics fee previously committed to the repayment of bonded debt. The ser-
vices and activities fee committee provided for in RCW 28B.15.045 may
initiate a request to the governing board for a fee increase.

Sec. 20. Section 1, chapter 269, Laws of 1969 ex. sess. and RCW 41-
.04.005 are each amended to read as follows:

As used in RCW ((28.76.560, 28.77.070, 28.80.060, 28.81.084, 28B. 0-
.9-0, 28B.15.380, 28B.40.361,)) 41.04.005, 41.04.010, 41.16.220, and 41-
.20.050 "veteran" includes every person, who at the time he seeks the
benefits of RCW ((28.76.560, 28.77.70, 28.80.060, 28.8i.684, 28B.1.290,
28B.15.380,)) 28B.40.361, 41.04,005, 41.04.010, 41.16.220 and 41.20.050,
has served in any branch of the armed forces of the United States during:

(1) Any period of war and such "period of war" shall include World
War I, World War II, the Korean conflict, the Viet Nam era, and the peri-
od beginning on the date of any future declaration of war by the congress
and ending on the date prescribed by presidential proclamation or concur-
rent resolution of the congress. The said "Viet Nam era" shall mean the
period beginning August 5, 1964, and ending on such date as shall thereaf-
ter be determined by presidential proclamation or concurrent resolution of
the congress; and in addition to this subsection, who, upon termination of
said service has

(2) Received an honorable discharge; or
(3) Received a discharge for physical reasons with an honorable record;

or
(4) Been released from active military service with evidence of service

other than that for which an undesirable, bad conduct, or dishonorable dis-
charge shall be given.

NEW SECTION. Sec. 21. (1) Up to $1,076,000 may be used by the
University of Washington from program 04 and 08 sources of general fund-
state moneys under section 84, chapter 340, Laws of 1981 as amended by
chapter 14, Laws of 1981 2nd ex. sess., and by chapter ... (Engrossed Sub-
stitute Senate Bill No. 4369), Laws of 1982 1st ex. sess., to supplement the
stipends of teaching assistants, research assistants and medical residents.

(2) Up to $649,000 may be used by Washington State University from
program 04 and 08 sources of general fund-state moneys under section 85,
chapter 340, Laws of 1981 as amended by chapter 14, Laws of 1981 2nd ex.
sess., and by chapter ... (Engrossed Substitute Senate Bill No. 4369), Laws
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of 1982 1st ex. sess., to supplement the stipends of teaching assistants and
research assistants.

(3) The provisions of this section shall expire on June 30, 1983.
NEW SECTION. Sec. 22. Five hundred fifty thousand dollars from the

state general fund is appropriated to the council for postsecondary educa-
tion to be used to supplement the state financial aid programs authorized
under RCW 28B.80.240.

NEW SECTION. Sec. 23. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the a .- or the application of the provision to other persons or circumstances
is not affected.

NEW SECTION. Sec. 24. Sections 13 and 14 of this amendatory act
are necessary for the immediate preservation of the public peace, health,
and safety, the support of the state government and its existing public insti-
tutions, and shall take effect immediately. All other sections of this amen-
datory act shall take effect on June 1, 1982.

Passed the House April 1, 1982.
Passed the Senate April 5, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 38
[House Bill No. 7951

DEPARTMENT OF LABOR AND INDUSTRIES-USER FEES-
APPROPRIATION

AN ACT Relating to employment; adding a new section to chapter 39.12 RCW; making an
appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 39.12 RCW a
new section to read as follows:

The department of labor and industries may charge fees to awarding
agencies on public works for the approval of statements of intent to pay
prevailing wages and the certification of affidavits of wages paid. The de-
partment may also charge fees to persons or organizations requesting the
arbitration of disputes under RCW 39.12.060. The amount of the fees shall
be established by rules adopted by the department under the procedures in
the administrative procedure act, chapter 34.04 RCW. The fees shall apply
to all approvals, certifications, and arbitration requests made after the ef-
fective date of the rules. All fees shall be deposited in the general fund. The
department may refuse to arbitrate for contractors, subcontractors, persons,
or organizations which have not paid the proper fees. The department may,
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if ne(;essary, request the attorney general to take legal action to collect de-
linquent fees.

The department shall set the fees permitted by this section at a level
that generates revenue that is as near as practicable to the amount of the
appropriation to carry out the activities specified in this section.

NEW SECTION. Sec. 2. There is appropriated to the department of
labor and industries from the general fund for the biennium ending June 30,
1983, the sum of seven hundred fifty-four thousand dollars, or so much
thereof as may be necessary, to carry out the purposes of the industrial re-
lations division.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

P,'.;sed the House April 10, 1982.
Passed the Senate March 21, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 39
[House Bill No. 796]

APPRENTICESHIP, TRAINING AGREEMENTS-FEES--APPRENTICESHIP
COUNCIL MEMBERSHIP- APPROPRIATION

AN ACT Relating to apprenticeship; amending section I, chapter 231, Laws of 1941 as last
amended by section 1, chapter 37, Laws of 1979 ex. sess. and RCW 49.04.010; adding a
new section to chapter 49.04 RCW; making an appropriation; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 49.04 RCW a
new section to read as follows:

(1) The department of labor and industries may charge fees for the
registration of individual apprenticeship or training agreements. The de-
partment may also charge fees for the registration of apprenticeship or
training standards by employers, apprenticeship committees, or other or-
ganizations sponsoring apprenticeship or training programs. The fees for
registration of individual apprenticeship agreements shall be paid either by
the apprentice or by the program sponsor.

(2) The amount of the fees shall be established by rules adopted by the
department under the procedures in the administrative procedure act, chap-
ter 34.04 RCW. The fees shall apply to all registrations that are in effect or
made after the effective date of the rules. All fees shall be deposited in the
general fund.
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(3) The department shall set the fees permitted by this chapter at a level
that generates revenue that is not less than fifty percent of the appropriation
for the apprenticeship division for each biennium.

(4) The department may refuse to register or amend apprenticeship or
training standards or agreements for which the proper fees have not been
paid. The department may suspend or terminate the existing registration of
any apprenticeship agreements or standards for which the proper fees have
not been paid. The department may, if necessary, request the attorney gen-
eral to take legal action to collect any delinquent fees.

Sec. 2. Section 1, chapter 231, Laws of 1941 as last amended by section
1, chapter 37, Laws of 1979 ex. sess. and RCW 49.04.010 are each amend-
ed to read as follows:

The director of labor and industries shall appoint an apprenticeship
council, composed of three representatives each from employer and cmploy-
ee organizations, respectively. The terms of office of the members of the
apprenticeship council first appointed by the director of labor and industries
shall be as follows: One representative each of employers and employees
shall be appointed for one year, two years, and three years, respectively.
Thereafter, each member shall be appointed for a term of three years. The
governor shall appoint a public memhb- to the apprenticeship council for a
three-year term. The appointment o;' the public member is subject to con-
firmation by the senate. Each membe' shall hold office until his successor is
appointed and has qualified and any vacancy shall be filled by appointment
for the unexpired portion of the term. The state official who has been des-
ignated by the commission for vocational education as being in charge of
trade and industrial education and the state official who has immediate
charge of the state public employment service shall ex officio be members of
said council, without vote. Each member of the council, not otherwise com-
pensated by public moneys, shall be reimbursed for travel expenses in ac-
cordance with RCW 43.03.050 and 43.03.060 as now existing or hereafter
amended and shall be paid not more than twenty-five dollars for each day
spent in attendance at meetings of the council. The apprenticeship council
with the consent of employee and employer groups shall: (1) Establish
standards for apprenticeship agreements in conformity with the provisions
of this chapter; (2) issue such rules and regulations as may be necessary to
carry out the intent and purposes of this chapter, including a procedure to
resolve an impasse should a tie vote of the council occur; and (3) perform
such other duties as are hereinafter imposed. Not less than once a year the
apprenticeship council shall make a report to the director of labor and in-
dustries of its activities and findings which shall be available to the public.

NEW SECTION. Sec. 3. There is appropriated to the department of
labor and industries from the general fund for the biennium ending June 30,
1983, the sum of five hundred thirty-four thousand dollars, or so much
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thereof as may be necessary, to carry out the purposes of chapter 49.04
RCW.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 10, 1982.
Passed the Senate March 25, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 40
[Second Substitute House Bill No. 906]

COMMUNITY ECONOMIC REVITALIZATION BOARD-PUBLIC FACILITIES
LOANS

AN ACT Relating to economic development; adding a new chapter to Title 43 RCW; and
providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. The legislature finds that it is the public

policy of the state of Washington to direct financial resources toward the
fostering of economic development through the stimulation of investment
and job opportunities for the general welfare of the inhabitants of the state.
Reducing unemployment as soon as possible is important for the economic
welfare of the state. Economic development should be fostered through the
construction of public facilities. Expenditures made for these purposes as
authorized in this chapter are declared to be in the public interest, and
constitute a proper use of public funds. A community economic revitaliza-
tion board is needed which shall aid the development of economic oppor-
tunities. The general objectives of the board should include: (1)
Strengthening the economies of areas of the state which have experienced or
are expected to experience chronically high unemployment rates or below
average growth in their economies; (2) encouraging the diversification of the
economies of the state and regions within the state in order to provide
greater seasonal and cyclical stability of income and employment; and (3)
providing incentives for expansion of employment opportunities for groups
of state residents that have been less successful relative to other groups in
efforts to gain permanent employment.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise,
the definition in this section applies throughout this chapter.

"Board' means the community economic revitalization board.
NEW SECTION. Sec. 3. (1) The community economic revitalization

board is hereby created to exercise the powers granted under this chapter.
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(2) The board shall consist of nine persons appointed by the governor
and the director of commerce and economic development, the director of
planning and community affairs, the director of revenue, the commissioner
of employment security, and the chairmen of the committee on labor and
economic development of the house of representatives and the committee on
commerce and labor of the senate, or the equivalent standing committees,
for a total of fifteen members. The appointive members shall be as follows:
A recognized private or public sector economist selected from the governor's
council of economic advisors; one port district official; one county official;
one city official; one representative of small businesses each from: (a) The
area west of Puget Sound or the Interstate 5 corridor, (b) the area east of
the Cascade range and west of the Columbia river; and (c) the area east of
the Columbia river; one executive from large businesses each from the area
west of the Cascades and the area east of the Cascades. The appointive
members shall initially be appointed to terms as follows: Three members for
one-year terms, three members for two-year terms, and three members for
three-year terms which shall include the chairman. Thereafter each suc-
ceeding term shall be for three years. The representative from the govern-
or's council of economic advisors shall serve as chairman of the board. The
director of the department of commerce and economic development shall
serve as vice chairman.

(3) Staff support shall be provided by the department of commerce and
economic development.

(4) All appointive members of the board shall be reimbursed for travel
expenses as provided in RCW 43.03.050 and 43.03.060 as now or hereafter
amended.

(5) If a vacancy occurs by death, resignation, or otherwise of appointive
members of the board, the governor shall fill the same for the unexpired
term. Any members of the board, appointive or otherwise, may be -emoved
for malfeasance or misfeasance in office, upon specific written charges by
the governor, under chapter 34.04 RCW.

NEW SECTION. Sec. 4. In addition to other applicable provisions of
law pertaining to conflicts of interest of public officials, no board member,
appointive or. otherwise, may participate in any decision on any board con-
tract in which the board member has any interests, direct or indirect, with
any firm, partnership, corporation, or association which would be the recip-
ient of any aid under this chapter. In any instance where the participation
occurs, the board shall void the transaction, and the involved member shall
be subject to whatever further sanctions may be provided by law. The board
shall frame and adopt a code of ethics for its members, which shall be de-
signed to protect the state and its citizens from any unethical conduct by
the board.

NEW SECTION. Sec. 5. In addition to powers and duties granted
elsewhere in this chapter, the board may:
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(1) Adopt bylaws for the regulation of its affairs and the conduct of its
business;

(2) Adopt an official seal and alter the seal at its pleasure;
(3) Contract with any consultants as may be necessary or desirable for

its purposes and to fix the compensation of the consultants;
(4) Utilize the services of other governmental agencies;
(5) Accept from any federal agency loans or grants for the planning or

financing of any project and enter into an agreement with the agency re-
specting the loans or grants;

(6) Conduct examinations and investigations and take testimony at
public or private hearings of any matter material for its information that
will assist in determinations related to the exercise of the board's lawful
powers;

(7) Accept any gifts, grants, or loans of funds, property, or financial or
other aid in any form from any other source on any terms and conditions
which are not in conflict with this chapter;

(8) Adopt rules under chapter 34.04 RCW as necessary to carry out the
purposes of this chapter;

(9) Do all acts and things necessary or convenient to carry out the pow-
ers expressly granted or implied under this chapter.

NEW SECTION. Sec. 6. The board is authorized to make direct loans
to political subdivisions of the state for the purposes of assisting the political
subdivisions in financing the cost of public facilities, including the cost of
acquisition and development of land and improvements for public facilities,
as well as the acquisition, construction, rehabilitation, alteration, expansion,
or improvement of the facilities. Grants may also be authorized for purposes
designated in this chapter, but only when grants are uniquely required.

Application for funds shall be made hi the form and manner as the
board may prescribe. A responsible official of the political subdivision shall
be present during board deliberations and provide information that the
board requests.

Public facilities funds shall be used for projects to improve the oppor-
tunities for the successful maintenance, establishment, or expansion of in-
dustrial or commercial plants or will otherwise assist in the creation or
retention of long-term economic opportunities. The board shall determine
whether or not the projects will assist in alleviating unemployment.

NEW SECTION. Sec. 7. (1) Public facilities loans and grants, when
authorized by the board, are subject to the following conditions:

(a) The moneys in the public facilities construction loan revolving ac-
count shall be used solely to fulfill commitments arising from loans or
grants authorized in this chapter. The total outstanding amount which the
board shall dispense at any time pursuant to this section shall not exceed
the moneys available from the account.
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(b) Financial assistance through the loans or grants may be used direct-
ly or indirectly for any facility for public purposes, including, but not limit-
ed to, sewer or other waste disposal facilities, arterials, bridges, access
roads, port facilities, or water distribution and purification facilities.

(c) On contracts made for public facilities loans the board shall deter-
mine the interest rate which loans shall bear. The interest rate shall not ex-
ceed ten percent per annum. The board may provide reasonable terms and
conditions for repayment for loans as the board determines. The loans shall
not exceed twenty years in duration.

(d) Repayments of loans made under the contracts for public facilities
construction loans shall be paid into the public facilities construction loan
revolving account.

(2) When every feasible effort has been made to provide loans and loans
are not possible, the board may provide grants upon finding that unique
circumstances exist.

NEW SECTION. Sec. 8. There shall be a fund known as the public fa-
cilities construction loan revolving fund, which shall consist of all moneys
collected under this chapter and any moneys appropriated to it by law.
Funds remaining in any accounts created under RCW 43.31A.320 shall be
automatically transferred to the public facilities construction loan revolving
fund when the economic assistance authority is terminated. The state trea-
surer shall be custodian of the revolving fund. Disbursements from the re-
volving fund shall be on authorization of the board. In order to maintain an
effective expenditure and revenue control, the public facilities construction
loan revolving fund shall be subject in all respects to chapter 43.88 RCW,
but no appropriation is required to permit expenditures and payment of ob-
ligations from the fund.

Moneys in this fund not needed to meet the current expenses and obli-
gations of the board shall be invested in the manner authorized for moneys
in revolving funds. Any interest earned shall be deposited in this fund and
shall be used for the purposes specified in this chapter. The state treasurer
shall render reports to the board advising of the status of any funds invest-
ed, the market value of the assets as of the date the statement is rendered,
and the income received from the investments during the period covered by
the report.

NEW SECTION. Sec. 9. The board shall keep proper records of ac-
counts and shall be subject to audit by the state auditor. Biennial reports on
the activities of the board shall be made by the chairman to the governor
and the legislature.

NEW SECTION. Sec. 10. This chapter expires June 30, 1987. Any re-
maining duties of the community economic revitalization board after June
30, 1987, are transferred to the department of revenue on June 30, 1987.
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NEW SECTION. Sec. 11. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 12. Sections 1 through 10 of this act shall con-
stitute a new chapter in Title 43 RCW.

Passed the House April 9, 1982.
Passed the Senate April 8, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 41
[Engrossed Senate Bill No. 4992]

TAX ADVISORY COUNCIL- LEGISLATIVE MEMBERS- DUTIES

AN ACT Relating to the tax advisory council; amending section 43.38.010, chapter 8, Laws of
1965 as amended by section 113, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW
43.38.010; amending section 43.38.020, chapter 8, Laws of 1965 and RCW 43.38.020;
amending section 5, chapter 58, Laws of 1971 and RCW 19.10.240; and repealing section
43.38.050, chapter 8, Laws of 1965 and RCW 43.38.050.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.38.010, chapter 8, Laws of 1965 as amended by
section 113, chapter 34, Laws of 1975-'76 2nd ex. sess. and RCW 43.38-
.010 are each amended to read as follows:

There is hereby created a tax advisory council to consist of ((fifteen))
twelve members to be appointed by the governor. Members shall be chosen
who represent the major segments of the state's economy, and at least one
member shall be chosen from each congressional district of the state. In
addition, the president of the senate and the speaker of the house of repre-
sentatives shall each appoint two members, one from each caucus of the re-
spective house. Members shall serve without pay at the pleasure of the
governor but shall be paid travel expenses in accordance with RCW 43.03-
.050 and 43.03.060 as now existing or hereafter amended incurred in their
travel to and from meetings of the council and while attending all meetings
of the council. Legislative members shall be reimbursed for travel expenses
as provided in RCW 44.04.120.

Sec. 2. Section 43.38.020, chapter 8, Laws of 1965 and RCW 43.38.020
are each amended to read as follows:

The council shall survey and analyze all aspects of ((existing ta ,tat
uts . ..and eva lu t tl. a dm1 ititinu 1 , . a d ,.fft th---..of anld shll.Ll

Malk. ,l I. Lrec omenatoni ,tlatgt hU aes ii, ad~ili"

shall -am-eupon)) state tax statutes and policies, including but not limited
to: Improved efficiency in the administration and collection of state taxes,
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elasticity, equity of burden, adequacy of the state's tax structure, and the
desirability of existing tax exemptions. Recommendations of the council
shall be submitted to the governor and the committees on ways and means
of the senate and house of representatives at least one month prior to the
convening of each regular session of the legislature. If the recommendations
adopted by the council do not receive the unanimous approval of its mem-
bers, the dissenting members shall have the privilege of submitting minority
recommendations.

Sec. 3. Section 5, chapter 58, Laws of 1971 and RCW 19.10.240 are
each amended to read as follows:

All references to sections of the Internal Revenue Code of 1954 shall
include ((future . .. .. . di.n.. . to i. ... t. . .ad ... p i . . ... I....
of f. ti intcnal event lac )) all amendments thereto adopted by the
Congress of the United States on or before the effective date of this 1982
amendatory section.

NEW SECTION. Sec. 4. Section 43.38.050, chapter 8, Laws of 1965
and RCW 43.38.050 are each repealed.

Passed the Senate April 5, 1982.
Passed the House April 4, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 42
[Engrossed Second Substitute Senate Bill No. 4603]

COMMUNITY REDEVELOPMENT FINANCING ACT

AN ACT Relating to public improvements financing; adding a new chapter to Title 39 RCW;
and adding a new section to chapter 84.55 RCW.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. SHORT TITLE. This diapter may be

known and cited as the Community Redevelopment Financing Act of 1982.
NEW SECTION. Sec. 2. DECLARATION. It is declared to be the

public policy of the state of Washington to promote and facilitate the or-
derly development and economic stability of its urban areas. The provision
of adequate government services and the creation of employment opportun-
ities for the citizens within urban areas depends upon the eC'.nomic growth
and the strength of their tax base. The construction of necessary public im-
provements in accordance with local community planning will encourage
investment in job-producing private development and will expand the public
tax base.

It is the purpose of this chapter to allocate a portion of regular property
taxes for limited periods of time to assist in the financing of public im-
provements which are needed to encourage private development of urban
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areas; to prevent or arrest the decay of urban areas due to the inability of
existing financing methods to provide needed public improvements; to en-
courage local taxing districts to cooperate in the allocation of future tax
revenues arising in urban areas in order to facilitate the long-term growth
of their common tax base; and to encourage private investment within urban
areas.

NEW SECTION. Sec. 3. DEFINITIONS. As used in this chapter the
following terms have the following meanings unless a different meaning is
clearly indicated by the context:

(1) "Apportionment district" means the geographic area, within an ur-
ban area, from which regular property taxes are to be apportioned to fi-
nance a public improvement contained therein.

(2) "Assessed value of real property" means the valuation of real prop-
erty as placed on the last completed assessment roll of the county.

(3) "City" means any city or town.
(4) "Ordinance" means any appropriate method of taking a legislative

action by a county or city, whether known as a statute, resolution, ordi-
nance, or otherwise.

(5) "Public improvement" means an undertaking to provide public fa-
cilities in an urban area which the sponsor has authority to provide.

(6) "Public improvement costs" means the costs of design, planning, ac-
quisition, site preparation, construction, reconstruction, rehabilitation, im-
provement, and installation of the public improvement; costs of relocation,
maintenance, and operation of property pending construction of the public
improvement; costs of utilities relocated as a result of the public improve-
ment; costs of financing, including interest during construction, legal and
other professional services, taxes, and insurance; costs incurred by the as-
sessor to revalue real property for the purpose of determining the tax allo-
cation base value that are in excess of costs incurred by the assessor in
accordance with his revaluation plan under chapter 84.41 RCW, and the
costs of apportioning the taxes and complying with this chapter and other
applicable law; and administrative costs reasonably necessary and related to
these costs. These costs may include costs incurred prior to the adoption of
the public improvement ordinance, but subsequent to the effective date of
this act.

(7) "Public improvement ordinance" means the ordinance passed under
section 5(4) of this act.

(8) "Regular property taxes" means regular property taxes as now or
hereafter defined in RCW 84.04.140, except regular property taxes levied
by port districts or public utility districts specifically for the purpose of
making required payments of principal and interest on general indebtedness.

(9) "Sponsor" means any county or city initiating and undertaking a
public improvement.
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(10) "Tax allocation base value of real property" means the true and
fair value of real property within an apportionment district for the year in
which the apportionment district was established.

(11) "Tax allocation bonds" means any bonds, notes, or other obliga-
tions issued by a sponsor pursuant to section 10 of this act.

(12) "Tax allocation revenues" means those tax revenues allocated to a
sponsor under section 8(I)(b) of this act.

(13) "Taxing districts" means any governmental entity which levies or
has levied for it regular property taxes upon real property located within a
proposed or approved apportionment district.

(14) "Value of taxable property" means value of taxable property as
defined in RCW 39.36.015.

(15) "Urban area" means an area in a city or located outside of a city
that is characterized by intensive use of the land for the location of struc-
tures and receiving such urban services as sewers, water, and other public
utilities and services normally associated with urbanized areas. Not more
than twenty-five percent of the area within the urban area proposed appor-
tionment district may be vacant land.

NEW SECTION. Sec. 4. AUTHORITY-LIMITATIONS. (1) Only
public improvements which are determined by the legislative authority of
the sponsor to meet the following criteria are eligible to be financed under
this chapter:

(a) The public improvement is located within an urban area;
(b) The public improvement will encourage private development within

the apportionment district;
(c) The public improvement will increase the fair market value of the

real property located within the apportionment district;
(d) The private development which is anticipated to occur within the

apportionment district as a result of the public improvement is consistent
with an existing comprehensive land use plan and approved growth policies
of the jurisdiction within which it is located;

(e) A public improvement located within a city has been approved by
the legislative authority of such city; and

(f) A public improvement located within an urban area in an unincor-
porated area has been approved by the legislative authority of the county
within whose boundaries the area lies.

(2) Apportionment of regular property tax reve,,ues to finance the pub-
lic improvements is subject to the following limitations:

(a) No apportionment of regular property tax revenues may take place
within a previously established apportionment district where regular prop-
erty taxes are still apportioned to finance public improvements without the
concurrence of the sponsor which established the district;
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(b) No apportionment district may be established which includes any
geographic area included within a previously established apportionment dis-
trict which has outstanding bonds payable in whole or in part from tax al-
location revenues;

(c) The total amount of outstanding bonds payable in whole or in part
from tax allocation revenues arising from property located within a city
shall not exceed two percent of the value of taxable property within the city,
and the total amount of outstanding bonds payable in whole or in part from
tax allocation revenues arising from property located within the unincorpo-
rated areas of a county shall not exceed two percent of the value of taxable
property within the entire unincorporated area of the county; and

(d) No taxes other than regular property taxes may be apportioned un-
der this chapter.

(3) Public improvements may be undertaken and coordinated with other
programs or efforts undertaken by the sponsor or others and may be funded
in whole or in part from sources other than those provided by this chapter.

NEW SECTION. Sec. 5. PROCEDURE FOR ADOPTION OF PUB-
LIC IMPROVEMENT. Public improvements funded by tax allocation rev-
enues may only be located within an urban area. In order to secure an
allocation of regular property taxes to finance a public improvement, a
sponsor shall:

(I) Propose by ordinance a plan for the public improvement which in-
cludes a description of the contemplated public imprnvement, the estimated
cost thereof, the boundaries of the apportionment district, the estimated pe-
riod during which tz'x revenue apportionment is contemplated, and the ways
in which the sponsor plans to use tax allocation revenues to finance the
public improvement, and which sets at least three public hearings thereon
before the legislative authority of the sponsor or a committee thereof:
PROVIDED, That public hearings for the public improvement that is un-
dertaken in combination or coordination by two or more sponsors may be
held jointly; and public hearings, held before the legislative authority or a
committee of a majority thereof may be combined with public hearings held
for other purposes;

(2) At least fifteen days in advance of the hearing:
(a) Deliver notice of the hearing to all taxing districts, the county trea-

surer, and the county assessor, which notice includes a map or drawing
showing the location of the contemplated public improvement and the
boundaries of the proposed apportionment district, a brief description of the
public improvement, the estimated cost thereof, the anticipated increase in
property values within the apportionment district, the location of the spon-
sor's principal business office where it will maintain information concerning
the public improvement for public inspection, and the date and place of
hearing; and
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(b) Post notice in at least six public places located in the proposed ap-
portionment district and publish notice in a legal newspaper of general cir-
culation within the sponsor's jurisdiction briefly describing the public
improvement, the proposed apportionment, the boundaries of the proposed
apportionment district, the location where additional information concern-
ing the public improvement may be inspected, and the date and place of
hearing;

(3) At the time and place fixed for the hearing under subsection (1) of
this section, and at such times to which the hearing may be adjourned, re-
ceive and consider all statements and materials as may be submitted, and
objections and letters filed before or within ten days thereafter;

(4) Within one hundred twenty days after completion of the public
hearings, pass an ordinance establishing the apportionment district and au-
thorizing the proposed public improvement, including any modifications
which in the sponsor's opinion the hearings indicated should be made, which
includes the boundaries of the apportionment district, a description of the
public improvement, the estimated cost thereof, the portion of the estimated
cost thereof to be reimbursed from tax allocation revenues, the estimated
time during which regular property taxes are to be apportioned, the date
upon which apportionment of the regular property taxes will commence,
and a finding that the public improvement meets the conditions of section 4
of this act.

NEW SECTION. Sec. 6. NOTICE OF PUBLIC IMPROVEMENT.
Within fifteen days after enactment of the public improvement ordinance,
the sponsor shall publish notice in a legal newspaper circulated within the
designated apportionment district summarizing the final public improve-
ment, including a brief description of the public improvement, the bounda-
ries of the apportionment district, and the location where the public
improvement ordinance and any other information concerning the public
improvement may be inspected.

Within fifteen days after enactment of the public improvement ordi-
nance, the sponsor shall deliver a certified copy thereof to each taxing dis-
trict, the county treasurer, and the county assessor.

NEW SECTION. Sec. 7. DISAGREEMENTS BETWEEN TAXING
DISTRICTS. (1) Any taxing district that objects to the apportionment dis-
trict, the duration of the apportionment, the manner of apportionment, or
the propriety of cost items established by the public improvement ordinance
of the sponsor may, within thirty days after receipt of the ordinance, peti-
tion for review thereof by the state board of tax appeals. The state board of
tax appeals shall meet within a reasonable time, hear all the evidence pre-
sented by the parties on matters in dispute, and determine the issues upon
the evidence as may be presented to it at the hearing. The board may ap-
prove or deny the public improvement ordinance as enacted or may grant
approval conditioned upon modification of the ordinance by the sponsor.
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The decision by the state board of tax appeals shall be final and conclusive
but shall not preclude modification or discontinuation of the public
improvement.

(2) If the sponsor modifies the public improvement ordinance as directed
by the board, the public improvement ordinance shall be effective without
furthe. teaings or findings and shall not be subject to any further appeal.
If the sponsor modifies the public improvement ordinance in a manner other
than as directed by the board, the public improvement ordinance shall be
subject to the procedures established pursuant to sections 5 and 6 of this
act.

NEW SECTION. Sec. 8. APPORTIONMENT OF TAXES. (1) Upon
the date established in the public improvement ordinance, but not sooner
than the first day of the calendar year following the passage of the ordi-
nance, the regular property taxes levied upon the assessed value of real
property within the apportionment district shall be divided as follows:

(a) That portion of the regular property taxes produced by the rate of
tax levied each year by or for each of the taxing districts upon the tax allo-
cation base value of real property, or upon the assessed value of real prop-
erty in each year, whichever is smaller, shall be allocated to and paid to the
respective taxing districts; and

(b) That portion of the regular property taxes levied each year by or for
each of the taxing districts upon the assessed value of real property within
an apportionment district which is in excess of the tax allocation base value
of real property shall be allocated and paid to the sponsor, or the sponsor's
designated agent, until all public improvement costs to be paid from the tax
allocation revenues have been 1-.id, except that the sponsor may agree to
receive less than the full amount of such portion as long as bond debt serv-
ice, reserve, and other bond covenant requirements are satisfied, in which
case the balance of the taxes shall be allocated to the respective taxing dis-
tricts as the sponsor and the taxing districts may agree.

(2) The county assessor shall revalue the real property within the ap-
portionment district for the purpose of determining the tax allocation base
value for the apportionment district and shall certify to the sponsor the tax
allocation base value as soon as practicable after the assessor receives notice
of the public improvement ordinance and shall certify to the sponsor the to-
tal assessed value of real property within thirty days after the property val-
ues for each succeeding year have been established, except that the assessed
value of state-assessed real property within the apportionment district shall
be certified as soon as the values are provided to the assessor by the depart-
ment of revenue. Nothing in this section authorizes revaluations of real
property by the assessor for property taxation that are not made in accord-
ance with the assessor's revaluation plan under chapter 84.41 RCW.
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(3) The date upon which the apportionment district was established
shall be considered the date upon which the public improvement ordinance
was enacted by the sponsor.

(4) The apportionment of regular property taxes under this section shall
cease when tax allocation revenues are no longer necessary or obligated to
pay public improvement costs or to pay principal of and interest on bonds
issued to finance public improvement costs and payable in whole or in part
from tax allocation revenues. At the time of termination of the apportion-
ment, any excess money and any earnings thereon held by the sponsor shall
be returned to the county treasurer and distributed to the taxing districts
which were subject to the allocation in proportion to their regular property
tax levies due for the year in which the funds are returned.

NEW SECTION. Sec. 9. APPLICATION OF TAX ALLOCATION
REVENUES. Tax allocation revenues may be applied as follows:

(1) To pay public improvement costs;
(2) To pay principal of and interest on, and to fund any necessary re-

serves for, tax allocation bonds;
(3) To pay into bond funds established to pay the principal of and in-

terest on general obligation bonds issued pursualti 'o law to finance public
facilities that are specified in the public improvement ordinance and con-
structed following the establishment of and within the apportionment dis-
trict; or

(4) To pay any combination of the foregoing.
NEW SECTION. Sec. 10. GENERAL OBLIGATION BONDS. Gen-

eral obligation bonds which are issued to finance public facilities that are
specified in the public improvement ordinance, and for which part or all of
the principal or interest is paid by tax allocation revenues, shall be subject
to the following requirements:

(1) The intent to issue such bonds and the maximum amount which the
sponsor contemplates issuing are specified in the public improvement ordi-
nance; and

(2)A statement of the intent of the sponsor to issue such bonds is in-
cluded in all notices required by sections 5 and 6 of this act.

In addition, the ordinance or resolution authorizing the issuance of such
general obligation bonds shall be subject to potential referendum approval
by the voters of the issuing entity when the bonds are part of the non-voter
approved indebtedness limitation established pursuant to RCW 39.36.020.
If the voters of the county or city issuing such bonds otherwise possess the
general power of referendum on county or city matters, the ordinance or
resolution shall be subject to that procedure. If the voters of the county or
city issuing such bonds do not otherwise possess the general power of refer-
endum on county or city matters, the referendum shall conform to the re-
quirements and procedures for referendum petitions provided for code cities
in RCW 35A.11.100.

112961

Ch. 42



WASHINGTON LAWS, 1982 1st Ex. Sess.

NEW SECTION. Sec. 11. TAX ALLOCATION BONDS. (1) A
sponsor may issue such tax allocation bonds as it may deem appropriate for
the financing of public improvement costs and a reasonable bond reserve
and for the refunding of any outstanding tax allocation bonds.

(2) The principal and interest of tax allocation bonds may be made
payable from:

(a) Tax allocation revenues;
(b) Project revenues which may include (i) nontax income, revenues,

fees, and rents from the public improvement financed with the proceeds of
the bonds, or portions thereof, and (ii) contributions, grants, and nontax
money available to the sponsor for payment of costs of the public improve-
ment or the debt service of the bonds issued therefor;

(c) Any combination of the foregoing.
(3) Tax allocation bonds shall not be the general obligation of or guar-

anteed by all or any part of the full faith and credit of the sponsor or any
other state or local government, or any tax revenues other than tax alloca-
tion revenues, and shall not be considered a debt of the sponsor or other
state or local government for general indebtedness limitation purposes.

(4) The terms and conditions cf tax allocation bonds may include provi-
sions for the following matters, among others:

(a) The date of issuance, maturity date or dates, denominations, form,
series, negotiability, registration, rank or priority, place of payment, interest
rate or rates which may be fixed or may vary over the life of the tax allo-
cation bonds, bond reserve, coverage, and such other terms related to re-
payment of the tax allocation bonds;

(b) The application of tax allocation bond proceeds; the use, sale, or
disposition of property acquired; consideration or rents and fees to be
charged in the sale or lease of property acquired; consideration or rents and
fees to be charged in the sale or lease of property within a public improve-
ment; the application of rents, fees, and revenues within a public improve-
ment; the maintenance, insurance, and replacement of property within a
public improvement; other encumbrances, if any, upon all or part of prop-
erty within a public improvement, then existing or thereafter acquired; and
the type of debts that may be incurred;

(c) The creation of special funds; the money to be so applied; and the
use and disposition of the money;

(d) The securing of the tax allocation bonds by a pledge of property and
property rights, by assignment of income generated by the public improve-
ment, or by pledging such additional specifically described resources other
than tax revenues as are available to the sponsor;

(e) The terms and conditions for redemption;
(f) The replacement of lost and destroyed bond instruments;
(g) Procedures for amendment of the terms and conditions of the tax

allocation bonds;
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(h) The powers of a trustee to enforce covenants and take other actions
in event of default; the rights, liabilities, powers, and duties arising upon the
hreach of any covenant, condition, or obligation; and

(i) When consistent with the terms of this chapter, such other terms,
conditions, and provisions which may make the tax allocation bonds more
marketable and further the purposes of this chapter.

(5) Tax allocation bonds may be issued and sold in such manner as the
legislative authority of the sponsor shall determine.

(6) The sponsor may also issue or incur obligations in anticipation of the
receipt of tax allocation bond proceeds or other money available to pay
public improvement costs.

NEW SECTION. Sec. 12. There is added to chapter 84.55 RCW a new
section to read as follows:

ADJUSTMENT TO TAX LIMITATION. Pursuant to chapter 39....
RCW (sections 1 through 10 and 12 through 15 of this act), any increase in
the assessed value of real property within aa apportionment district result-
ing from new construction, improvements to property, or any increase in the
assessed value of state-assessed property shall not be included in the in-
crease in assessed value resulting from new construction, improvements, or
any increase in the assessed value of state-assessed property for purposes of
calculating any limitations upon regular property taxes under this chapter
until the termination of apportionment as set forth in section 8(4) of this
act, as now or hereafter amended, except to the extent a taxing district ac-
tually will receive the taxes levied upon this value. Tax allocation revenues,
as defined in section 3 of this act, as now or hereafter amended, shall not be
deemed to be "regular property taxes" for purposes of this chapter.

NEW SECTION. Sec. 13. LEGAL INVESTMENTS. Tax allocation
bonds authorized in this chapter shall be legal investments for any of the
funds of the state and of municipal corporations, for trustees, and for other
fiduciaries.

NEW SECTION. Sec. 14. NOTICE TO STATE. Whenever notice is
required to be given to the state, notice shall be given to the director of
revenue.

NEW SECTION. Sec. 15. CONCLUSIVE PRESUMPTION OF VA-
LIDITY. No direct or collateral attack on any public improvement, public
improvement ordinance, or apportionment district purported to be author-
ized or created in conformance with applicable legal requirements, including
the requirements of this chapter, may be commenced more than thirty days
after publication of notice as required by section 6 of this act.

NEW SECTION. Sec. 16. SUPPLEMENTAL NATURE OF CHAP-
TER. This chapter supplements and neither restricts nor limits any powers
which the state or any municipal corporation might otherwise have under
any laws of this state.
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NEW SECTION. Sec. 17. CAPTIONS NOT PART OF LAW. As
used in this act, captions constitute no part of the law.

NEW SECTION. Sec. 18. SEVERABILITY. If any provision of this
act or its application to any person or circumstance is held invalid, the re-
mainder of the act or the application of the provision to other persons or
circumstances is not affected.

NEW SECTION. Sec. 19. Sections 1 through 10 and 12 through 15 of
this act shall constitute a new chapter in Title 39 RCW.

Passed the Senate April 6, 1982.
Passed the House April 5, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 43
[Engrossed Senate Bill No. 4996]

JOINT OPERATING AGENCIES-EXECUTIVE BOARD-POLICY GROUPS,
OPEN MEETINGS

AN ACT Relating to joint operating agencies; amending section 43.52.250, chapter 8, Laws of
1965 as last amended by section 1, chapter 1, Laws of 1981 1st ex. sess. and RCW 43-
.52.250; amending section 43.52.370, chapter 8, Laws of 1965 as last amended by section
I, chapter 3, Laws of 1981 ist ex. sess. and RCW 43.52.370; amending section 2, chapter
3, Laws of 1981 1st ex. sess. and RCW 43.52.374; amending section 43.52.290, chapter 8,
Laws of 1965 as amended by section 3, chapter 184, Laws of 1977 ex. sess. and RCW
43.52.290; amending section 43.52.373, chapter 8, Laws of 1965 and RCW 43.52.373;
amending section 43.52.375, chapter 8, Laws of 1965 as amended by section 3, chapter 3,
Laws of 1981 Ist ex. sess. and RCW 43.52.375; amending section I, chapter 220, Laws of
1979 ex. sess. as amended by section 4, chapter 3, Laws of 1981 1st ex. sess. and RCW
43.52.378; amending section 2, chapter 250, Laws of 1971 ex. sess. and RCW 42.30.020;
adding a new section to chapter 43.52 RCW; creating a new section; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.52.250, chapter 8, Laws of 1965 as last amended
by section 1, chapter 1, Laws of 1981 1st ex. sess. and RCW 43.52.250 are
each amended to read as follows:

As used in this chapter and unless the context indicates otherwise, words
and phrases shall mean:

"District" means a public utility district as created under the laws of the
state of Washington authorized to engage in the business of generating
and/or distributing electricity.

"City" means any city or town in the state of Washington authorized to
engage in the business of generating and/or distributing electricity.

"Canada" means Canada or any province thereof.
"Operating agency" or "joint operating agency" means a municipal cor-

poration created pursuant to RCW 43.52.360, as now or hereafter amended.
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"Board of directors" means the board established under RCW
43.52.370.

"Executive board" means the board established under RCW 43.52.374.
"Board" means the board of directo's of the joint operating agency un-

less the operating agency is constructing, operating, terminating, or decom-
missioning a nuclear power plant under a site certification agreement under
chapter 80.50 RCW, in which case "board" means the executive board.

"Public utility" means any person, firm or corporation, political subdivi-
sion or governmental subdivision including cities, towns and public utility
districts engaged in or authorized to engage in the business of generating,
transmitting or distributing electric energy.

"Revenue bonds or warrants" means bonds, notes, bond anticipation
notes, warrants, certificates of indebtedness, commercial paper, refunding or
renewal obligations, payable from a special fund or revenues of the utility
properties operated by the joint operating agency.

Sec. 2. Section 43.52.370, chapter 8, Laws of 1965 as last amended by
section 1, chapter 3, Laws of 1981 1st ex. sess. and RCW 43.52.370 are
each amended to read as follows:

(1) Except as provided in subsection (2) of this section, the management
and control of an operating agency shall be vested in a board of directors,
herein sometimes referred to as the board. The legislative body of each
member of an operating agency shall appoint a representative who may, at
the discretion of the member and regardless of any charter or other provi-
sion to the contrary, be an officer or employee of the member, to serve on
the board of the operating agency. Each representative shall have one vote
and shall have, in addition thereto, one vote for each block of electric ener-
gy equal to ten percent of the total energy generated by the agency during
the preceding year purchased by the member represented by such represen-
tative. Each member may appoint an alternative representative to serve in
the absence or disability of its representative. Each representative shall
serve at the pleasure of the member. The board of an operating agency shall
elect from its members a president, vice president and secretary, who shall
serve at the pleasure of the board. The president and secretary shall per-
form the same duties with respect to the operating agency as are provided
by law for the president and secretary, respectively, of public utility dis-
tricts, and such other duties as may be provided by motion, rule or resolu-
tion of the board. The board of an operating agency shall adopt rules for the
conduct of its meetings and the carrying out of its business, and adopt an
official seal. All proceedings of an operating agency shall be by motion or
resolution and shall be recorded in the minute book which shall be a public
record. A majority of the board members shall constitute a quorum for the
transaction of business. A majority of the votes which the members present
are entitled to cast shall be necessary and sufficient to pass any motion or
resolution: PROVIDED, That such board members are entitled to cast a
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majority of the votes of all members of the board. The members of the
board of an operating agency may be compensated by such agency as is
provided in RCW 43.52.290: PROVIDED, That the per diem compensation
to any member shall not exceed five thousand dollars in any year except. for
board members who are elected to serve on an executive board established
under RCW 43.52.374, in which case per diem compensation to any mem-
ber shall not exceed ten thousand dollars in any year.

(2) If an operating agency is constructing, operating, terminating, or
decommissioning a nuclear power plant under a site certification agreement
under chapter 80.50 RCW, the powers and duties of the board of directors
shall include and are limited to the following:

(a) Final authority on any decision of the operating agency to purchase,
acquire, construct, ((or-sell)) terminate, or decommission any power plants,
works, and facilities except that once the board of directors has made a final
decision regarding a nuclear power plant, the executive board established
under RCW 43.52.374 shall have the authority to make all subsequent de-
cisions regarding the plant and any of its components;

(b) ((A.....tance "ijeti of bid o fo, bonds and the sale and
issuance of bod.s, PROVIDED, That t bo d ay de..... this ati. . ty
to theg, e cui qF |ve' oard-,

(c) A p.IoinmU ofa e aiII ntrn, 3..3,

(-d))) Election of members to and removal from the executive board un-
der RCW 43.52.374J!1(21; and

(f.) Se let.,,, appo7 intL, andI~l establish tlle compensa~lltion o.fl th olGuLtside dil,~v

.. .' a vided in RCW 43.52.37)) (c) Selection and appointment of
three outside directors as provided in RCW 43.52.374(l)(b).

All other powers and duties of the operating agency, including without
limitation authority for all actions subsequent to final decisionis by the board
of directors, including but not limited to the authority to sell any power
plant, works, and facilities are vested in the executive board established un-
der RCW 43.52.374.

Sec. 3. Section 2, chapter 3, Laws of 1981 1st ex. sess. and RCW 43-
.52.374 are each amended to read as follows:

(1) With the exception of the powers and duties of the board of direc-
tors described in RCW 43.52.370(2), the management and control of an
operating agency constructing, operating, terminating, or decommissioning
a nuclear power plant under a site certification agreement under chapter
80.50 RCW is vested in an executive board established under this subsec-
tion and consisting of eleven members.

(a) ((Seven)) Five members of the executive board shall be elected to
four-year terms by the board of directors from among the members of the
board of directors. The board of directors may provide by rule for the com-
position of the ((seven)) five members of the executive board elected from
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among the members of the board of directors so as to ((afford ,fi ,-Epre-
..t-tio hich ml. )) reflect the member public utility districts' and
cities' participation in the joint operating agency's projects. The board of
directors may also provide by rule for the removal of a member of the ex-
ecutive board, ((inCluding)) except for the outside directors. Members of
the board of directors may be elected to serve successive terms on the exec-
utive board.

(b) ((Four)) Six members of the executive board shall be outside direc-
tors ((and)). Three shall be selected and appointed by the board of direc-
tors, and three shall be selected and appointed by the governor and
confirmed by the senate. (({-he)) All outside directors shall:

(i) Serve four-year terms on the executive board. However, of the initial
members of the executive board, the board of directors and the governor
shall ((chas, by lot tw oui us. , to serve two-ycar twis,.,- ad tw,
t6 sci-- f% -yea, terms)) each appoint one outside director to serve a two-
year term, one outside director to serve a three-year term, and one outside
director to serve a four-year term. Thereafter, all outside directors shall be
appointed for foar-year terms. All outside directors are eligible for
reappointment;

(ii) Receive per diem compensation and travel expenses on the same ba-
sis as the ((seven)) five members elected from the board of directors. The
outside directors ((may be pai addutioal ciipeisationi as eta.blis.: by
the, board of directors)) shall also receive a salary from the operating agen-
cy as fixed by the governor;

(iii) Not be an officer or employee of, or in any way affiliated with, the
Bonneville power administration or any electric utility conducting business
in the states of Washington, Oregon, Idaho, or Montana;

(iv) Not be involved in the financial affairs of the operating agency as
an underwriter or financial adviser of the operating agency or any of its
members or any of the participants in any of the operating agency's plants;
and

(v) Be representative of policy makers in business, finance, or science, or
((be recognizcd cxpeits)) have expertise in the construction or management
of such facilities as the operating agency is constructing or operating, or
have expertise in the termination, disposition, or liquidation of corporate
assets.

(c) ((Th p ,micn o.... |, :f the ..oard of directors alla be,: a noin~ .ig |ininui

be Of t ....... boar.d d s.ll = a..s tle, puidin o of the ex
,cutive boar.)) The governor may remove outside directors from the
executive board for incompetency, misconduct, or malfeasance in office in
the same manner as state appointive officers under chapter 43.06 RCW. For
purposes of this subsection, misconduct shall include, but not be limited to,
nonfeasance and misfeasance.
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(2) Nothing in this chapter shall be construed to mean that an operating
agency is in any manner an agency of the state. Nothing in this chapter al-
ters or destroys the status of an operating agency as a separate municipal
corporation or makes the state liable in any way or to any extent for any
preexisting or future debt of the operating agency or any present or future
claim against the agency.

(3) The eleven members of the executive board shall be selected with
the objective of establishing an executive board which has the resources to
effectively carry out its responsibilities. ((T, e ten.. . rea........ably pi....
the. memub.lshp and. upeittu on o the,,..xec.,.utive. boardusou Uld- ..' be ...... -

aftc, uar., of ir, itus uf ,, ,v,.. patio. All members of the
executive board shall conduct their business in a manner which in their
iudgment is in the interest of all ratepayers affected by the joint operating
agency and its projects.

(4) The executive board shall elect from its members a chairman, vice
chairman, and secretary, who shall serve at the pleasure of the executive
board. The executive board shall adopt rules for the conduct of its meetings
and the carrying out of its business. All proceedings shall be by motion or
resolution and shall be recorded in the minute book, which shall be a public
record. A majority of the executive board shall constitute a quorum for the
transaction of business.

(5) With respect to any operating agency existing on ((jly 28, 1981))
the effective date of this 1982 act, to which the provisions of this section are
applicable:

(a) The board of directors shall elect ((seven)) five members to the ex-
ecutive board no later than sixty days after ((July 28, 198f)) the effective
date of this 1982 act; and

(b) The board of directors and the governor shall select and appoint the
initial outside directors and the executive board shall hold its organizational
meeting no later than ((ninety)) sixty days after ((July 2,198,M)) the ef-
fective date of this 1982 act, and the powers and duties prescribed in
((RCW 43.52.35, 43.52.378, and this sct i) this chapter shall devolve
upon the executive board at that time.

(6) The executive board shall select and employ a managing director of
the operating agency and may delegate to the managing director such au-
thority for the management and control of the operating agency as the ex-
ecutive board deems appropriate. The managing director's employment is
terminable at the will of the executive board.(7) ((A ny ........... ..... ....... ...... .... ........n shall' ceas...

function upon th v initation of ..ula opations. of t.. nu.,,. p , , Plant

I which it.,, htio. uiuni, powers aLld dutis. II

e.ap..lant as it beo.me opeiatuioa.)) Members of the executive board
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shall be immune from civil liability for mistakes and errors of judgment in
the good faith performance of acts within the scope of their official duties
involving the exercise of judgment and discretion. This grant of immunity
shall not be construed as modifying the liability of the operating agency.

The operating agency shall undertake the defense of and indemnify each
executive board member made a party to any civil proceeding including any
threatened, pending, or completed action, suit, or proceeding, whether civil,
administrative, or investigative, by reason of the fact he or she is or was a
member of the executive board, against judgments, penalties, fines, settle-
ments, and reasonable expenses, actually incurred by him or her in connec-
tion with such proceeding if he or she had conducted himself or herself in
good faith and reasonably believed his or her conduct to be in the best in-
terest of the operating agency.

In addition members of the executive board who are utility employees
shall not be fired, forced to resign, or demoted from their utility jobs for
decisions they make while carrying out their duties as members of the ex-
ecutive board involving the exercise of judgment and discretion.

NEW SECTION. Sec. 4. (1) All personnel and employees of a board of
directors or executive board or committee displaced by section 3 of this act
shall become personnel and employees of the executive board created in
section 3 of this act without any loss of rights, subject to any appropriate
action thereafter.

(2) All pending business before a board of directors or executive board
or committee which is replaced by the executive board created in section 3
of this act shall be continued and acted upon by the new executive board.

(3) This act shall not be construed to alter:
(a) Any existing rights acquired under laws relating to operating

agencies;
(b) The status of any actions, activities, or civil or criminal proceedings

of any existing operating agencies;
(c) The status of any collective bargaining agreements, indebtedness,

contracts, or other obligations;
(d) Any valid resolutions, covenants, or agreements between an operat-

ing agency and members, participants in any electric generating facility,
privately owned public utilities, or agencies of the federal government; or

(e) Any rules, resolutions, or orders adopted by a board of directors or
executive board or committee until canceled or superseded.

Sec. 5. Section 43.52.290, chapter 8, Laws of 1965 as amended by sec-
tion 3, chapter 184, Laws of 1977 ex. sess. and RCW 43.52.290 are each
amended to read as follows:

Members of the board of directors of an operating agency shall be paid
the sum of fifty dollars per day for each day or major part thereof devoted
to the business of the operating agency, together with their traveling and
other necessary expenses. Such member may, regardless of any charter or
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other provision to the contrary, be an officer or employee holding another
public position and, if he be such other public officer or employee, he shall
be paid by the operating agency such amount as will, together with the
compensation for such other public position equal the sum of fifty dollars
per day. The common law doctrine of incompatibility of offices is hereby
voided as it applies to persons sitting on the board of directors or the exec-
utive board of an operating agency and holding an elective or appointive
position on a public utility district commission or municipal legislative au-
thority or being an employee of a public utility district or municipality.

Sec. 6. Section 43.52.373, chapter 8, Laws of 1965 and RCW 43.52.373
are each amended to read as follows:

The board of directors of an operating agency by rule may create an
executive committee to be composed of not less than three nor more than
seven members of the board of directors. The board of directors may pro-
vide by rule for the composition of the executive committee so as to afford,
in its judgment, fair representation to the member public utility districts
and cities. The executive committee shall administer the business of the
board of directors during intervals between its meetings in accordance with
its rules, motions or resolutions. The executive committee shall have au-
thority to acquire or construct only such properties as may be provided for
by motion or resolution of the board of directors. The terms of office of the
members of the executive committee and the method of filling vacancies
therein shall be fixed by the rules of the board of directors of the operating
agency.

Sec. 7. Section 43.52.375, chapter 8, Laws of 1965 as amended by sec-
tion 3, chapter 3, Laws of 1981 Ist ex. sess. and RCW 43.52.375 are each
amended to read as follows:

The board of each joint operating agency shall by resolution appoint a
treasurer. ((If the joint operating agency is cor ntitct a nuclear pouw,
plait unpd.,z a ste ceutificatzd, ,gi,,int .- -J-- 8-.5 ReW, Lt',,,
appointmen-it of........ ........al be... o the ecournimidation of the .......

tiv bad e.stabli. d u . RCW 43.52.374.)) The treasurer shall be the
chief financial officer of the operating agency, who shall report at least an-
nually to the board a detailed statement of the financial condition of the
operating agency and of its financial operations for the preceding fiscal year.
The treasurer shall advise the board on all matters affecting the financial
condition of the operating agency. Before entering upon his duties the trea-
surer shall give bond to the operating agency, with a surety company auth-
orized to write such bonds in this state as surety, in an amount which the
board finds by resolution will protect the operating agency against loss,
conditioned that all funds which he receives as such treasurer will be faith-
fully kept and accounted for and for the faithful discharge of his duties. The
amount of such bond may be decreased or increased from time to time as
the board may by resolution direct.
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The board shall also appoint an auditor and may require him to give a
bond with a surety company authorized to do business in the state of
Washington in such amount as it shall by resolution prescribe, conditioned
for the faithful discharge of his duties. ((If the joint operating a ,, y
conrut, in a i uclcr poiw , plait uIdi a site cetfiUatio l ai ccieIIIt ULl

board.)) The auditor shall report directly to the board and be responsible to
it for discharging his duties.

The premiums on the bonds of the auditor and the treasurer shall be
paid by the operating agency. The board may provide for coverage of said
officers and other persons on the same bond.

All funds of the joint operating agency shall be paid to the treasurer and
shall be disbursed by him only on warrants issued by the auditor upon or-
ders or vouchers approved by the board: PROVIDED, That the board by
resolution may authorize the ((excutiv. commrittee orA.,.^eve b..oa))
managing director or any other bonded officer or employee as legally per-
missible to approve or disapprove vouchers presented to defray salaries of
employees and other expenses of the operating agency arising in the usual
and ordinary course of its business ((and expenses iu..d by the executive
cohmittee a executive. board in thep,, n c of suc., h di atj ^ ithe
Uv, ati,, anc ey mi-ay putlzu it to le, , )), including expenses incurred
by the board of directors, its executive committee, or the executive board in
the performance of their duties. All moneys of the operating agency shall be
deposited forthwith by the treasurer in such depositaries, and with such se-
curities as are designated by rules of the board. The treasurer shall establish
a general fund and such special funds as shall be created by the board, into
which he shall place all money of the joint operating agency as the board by
resolution or motion may direct.

Sec. 8. Section 1, chapter 220, Laws of 1979 ex. sess. as amended by
section 4, chapter 3, Laws of 1981 1st ex. sess. and RCW 43.52.378 are
each amended to read as follows:

The executive board of any operating agency constructing, operating,
terminating, or decommissioning a nuclear power plant under a site certifi-
cation agreement issued pursuant to chapter 80.50 RCW shall appoint an
administrative auditor. The administrative auditor shall be deemed an offi-
cer under chapter 42.23 RCW. The appointment of the administrative au-
ditor shall be in addition to the appointment of the auditor for the issuance
of warrants and other purposes as provided in RCW 43.52.375. The execu-
tive board shall retain a qualified firm or firms to conduct performance au-

necesary,)) which is in fact independent and does not have any interest,
direct or indirect, in any contract with the operating agency other than its
employment hereunder. No member or employee of any such firm shall be
connected with the operating agency as an officer, employee, or contractor.
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The administrative auditor and the firm or firms shall be independently and
directly responsible to the executive board of the operating agency. The ex-
ecutive board shall require a firm to conduct continuing audits of the meth-
ods, procedures and organization used by the operating agency to control
costs, schedules, productivity, contract amendments, project design and any
other topics deemed desirable by the executive board. The executive board
may also require a firm to analyze particular technical aspects of the oper-
ating agency's projects and contract amendments. The firm or firms shall
provide advice to the executive board in its management and control of the
operating agency. At least once each year, the firm or firms shall prepare
and furnish a report of its actions and recommendations to the executive
board for the purpose of enabling it to attain the highest degree of efficiency
in the management and control of any thermal power project under con-
struction or in operation. The administrative auditor shall assist the firm or
firms in the performance of its duties. The administrative auditor and the
firm or firms shall consult regularly with the executive board and furnish
any information or data to the executive board which the administrative
auditor, firm, or executive board deems helpful in accomplishing the pur-
pose above stated. The administrative auditor shall perform such other du-
ties as the executive board shall prescribe to accomplish the purposes of this
section.

In addition to the powers and duties conferred by chapter 44.28 RCW,
the legislative budget committee shall evaluate such management audits as
to adequacy and effectiveness of procedure and shall consult with and make
reports and recommendations to the executive board. The operating agency
shall reimburse the legislative budget committee for all costs of furnishing
such services.

The operating agency shall file a copy of each firm's reports, and the
legislative budget committee shall file a copy of each of its reports or rec-
ommendations in a timely manner, prepared in accordance with this section,
with the respective chairmen of the senate and house energy and utilities
committees. Upon the concurrent request of the chairmen of the senate or
house energy and utilities committees, the operating agency shall report to
the committees on a quarterly basis.

NEW SECTION. Sec. 9. There is added to chapter 43.52 RCW a new
section to read as follows:

For the purposes of this chapter, including but not limited to RCW 43-
.52.343, the best interests of all ratepayers affected by the joint operating
agency and its projects shall determine the interest of the operating agency
and its board.

Sec. 10. Section 2, chapter 250, Laws of 1971 ex. sess. and RCW 42-
.30.020 are each amended to read as follows:

As used in this chapter unless the context indicates otherwise:
(1) "Public agency" means:
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(a) Any state board, commission, committee, department, educational
institution, or other state agency which is created by or pursuant to statute,
other than courts and the legislature((:))I

(b) Any county, city, school district, special purpose district, or other
municipal corporation or political subdivision of the state of Washington;

(c) Any subagency of a public agency which is created by or pursuant to
statute, ordinance, or other legislative act, including but not limited to
planning commissions, library or park boards, commissions, and agencies!

(d) Any policy group whose membership includes representatives of
publicly owned utilities formed by or pursuant to the laws of this state when
meeting together as or on behalf of participants who have contracted for the
output of generating plants being planned or built by an operating agency.

(2) "Governing body" means the multimember board, commission,
committee, councill or other policy or rule-making body of a public agency.

(3) "Action" means the transaction of the official business of a public
agency by a governing body including but not limited to a collective deci-
sion made by a majority of the members of a governing body, a collective
commitment or promise by a majority of the members of a governing body
to make a positive or negative decision, or an actual vote by a majority of
the members of a governing body when sitting as a body or entity, upon a
motion, proposal, resolution, order, or ordinance.

(4) "Meeting" means meetings at which action is taken.
NEW SECTION. Sec. 11. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 10, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 44
[Engrossed Senate Bill No. 4995]

JOINT OPERATING AGENCIES-CONTRACT PROCEDURES

AN ACT Relating to joint operating agencies; adding new sections to chapter 43.52 RCW;
providing an expiration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Section 1. For the awarding of a contract to purchase
any item or items of materials, equipment, or supplies in an amount ex-
ceeding five thousand dollars but less than seventy-five thousand dollars,
exclusive of sales tax, a joint operating agency may, in lieu of sealed bids,
authorize by operating agency resolution a procedure for securing telephone
and/or written quotations from at least five vendors, where practical, and
for awarding contracts for purchase of materials, equipment, or supplies to
the lowest responsible bidder. The procedure shall establish a procurement
roster, which shall consist of suppliers and manufacturers who may supply
materials or equipment to the operating agency, and shall provide for solic-
itations which will equitably distribute opportunity for bids among suppliers
and manufacturers on the roster. Immediately after the award is made, the
bid quotations obtained shall be recorded and shall be posted or otherwise
made available for public inspection and copying pursuant to chapter 42.17
RCW at the office of the operating agency or any other officially designated
location. Waiver of the deposit or bid bond required for sealed bids may be
authorized by the operating agency in securing the bid quotations.

NEW SECTION. Sec. 2. When a joint operating agency constructing
or operating a nuclear generating project and associated facilities deter-
mines in writing that an emergency endangers the public safety or threatens
property damage or that serious financial injury would result if materials,
supplies, equipment, or work are not obtained by a certain time, and they
cannot be contracted for by that time by means of sealed bids, the operating
agency may, in lieu of sealed bids, purchase materials, equipment, or sup-
plies or order work by contract in any amount necessary, after having taken
precaution to secure a responsive proposal at the lowest price practicable
under the circumstances: PROVIDED, That for the purposes of this section
the term "serious financial injury" shall mean that the costs attributable to
the delay caused by contracting by sealed bids exceed the cost of materials,
supplies, equipment or work to be obtained.

NEW SECTION. Sec. 3. When a joint operating agency constructing
or operating a nuclear generating project and associated facilities on the
project site determines in writing that it is impracticable to secure competi-
tion for required materials, equipment, or supplies, it may purchase the
materials, equipment, or supplies without competition. The term "impracti-
cable to secure competition" shall include:

(1) When property or services can be obtained from only one person or
firm (single source of supply).

(2) When competition is precluded because of the existence of patent
rights, copyrights, or secret processes.

(3) When parts or components being procured as replacement parts in
support of equipment specially designed by the manufacturer and where
data available is not adequate to assure that the part or component will
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perform the same function in the equipment as the part or component it is
to replace.

NEW SECTION. Sec. 4. When a joint operating agency constructing
or operating a nuclear generating project determines in writing that it is
impracticable to draft an invitation for bids with definitive specifications or
any other adequately detailed description of required materials, equipment,
or supplies sufficient to determine whether a competitive sealed bid is re-
sponsive, execution of a contract shall follow the procedure required in this
section.

(1) Proposals shall be solicited through a request for proposals, which
shall state the requirements to be met, and responses shall describe profes-
sional competence of the offeror, the technical merits of the offer, and the
price.

(2) The request for proposals shall be sent to all bidders prequaiified
under section 5 of this act and shall be given adequate public notice in the
same manner as for sealed bids under RCW 54.04.070.

(3) As provided in the request for proposals, the operating agency shall
specify at a preproposal conference the contract requirements in the request
for proposal, which may include but are not limited to: Schedule, manage-
rial and staffing requirements, productivity and production le' Is, approved
project quality assurance procedures, and time and place for submission of
proposals. Any inquiries and responses thereto shall be confirmed in writing
and shall be sent to all potential offerors.

(4) Proposals shall be opened so as to avoid disclosure of contents to
competing offerors during the process of negotiation. A register of proposals
shall be open for public inspection after contract award.

(5) As provided in the request for proposals, invitations shall be sent to
all responsible offerors who submit proposals to attend discussions for the
purpose of clarification to assure full understanding of, and responsiveness
to, the solicitation requirements. Any inquiries and responses thereto shall
be confirmed in writing and shall be sent to all offerors. Offerors shall be
accorded fair and equal treatment with respect to any opportunity for dis-
cussion and revision of proposals, and such revisions may be permitted after
submissions and prior to award for the purpose of obtaining best and final
offers. In conducting discussions, there shall be no disclosure of any infor-
mation derived from proposals submitted by competing offerors.

(6) The opcrating agency shall execute a contract with the responsible
offeror whose proposal is determined in writing to be the most advantageous
to the operating agency taking into consideration the requirements set forth
in the request for proposals. The contract file shall contain the basis on
which the successful offeror is selected. The operating agency shall conduct
a briefing conference on the selection if requested by an offeror.
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(7) The contract may be fixed price or cost-reimbursable, in whole or in
part, but not cost-plus-percentage-of-cost: PROVIDED, That if it is cost-
reimbursable, it shall meet the requirements of RCW 43.52.505.

NEW SECTION. Sec. 5. A joint operating agency shall require that
bids upon any construction or improvement of any nuclear generating
project and associated facilities shall be made upon the contract bid form
supplied by the operating agency, and in no other manner. The operating
agency may, before furnishing any person, firm, or corporation desiring to
bid upon any work with a contract bid form, require from the p-.rson, firm,
or corporation, answers to questions contained in a standard form of ques-
tionnaire and financial statement, including a complete statement of the fi-
nancial ability and experience of the person, firm, or corporation in
performing work. The questionnaire shall be sworn to before a notary public
or other person authorized to take acknowledgement of deeds and shall be
submitted once a year or at such other times as the operating agency may
require. Whenever the operating agency is not satisfied with the sufficiency
of the answers contained in the questionnaire and financial statement or
whenever the operating agency determines that the person, firm, or corpo-
ration does not meet all of the requirements set forth in this section, it may
refuse to furnish the person, firm, or corporation with a contract bid form
and any bid of the person, firm, or corporation must be disregarded. The
operating agency shall require that a person, firm, or corporation have all of
the following requirements in order to obtain a contract form:

(1) Adequate financial resources, the ability to secure these resources, or
the capability to secure a one hundred percent payment and performance
bond;

(2) The necessary experience, organization, and technical qualifications
to perform the proposed contract;

(3) The ability to comply with the required performance schedule taking
into consideration all of its existing business commitments;

(4) A satisfactory record of performance, integrity, judgment, and skills;
and

(5) Be otherwise qualified and eligible to receive an award under appli-
cable laws and regulations.

The refusal shall be conclusive unless appealed to the superior court of
the county where the operating agency is situated or Thurston county within
fifteen days, which appeal shall be heard summarily within ten days after
the appeal is made and on five days' notice thereof to the operating agency.

The prevailing party in such litigation shall be awarded its attorney fees
and costs.

The operating agency shall not be required to make available for public
inspection or copying under chapter 42.17 RCW financial information pro-
vided under this section.
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NEW SECTION. Sec. 6. (1) In lieu of sealed bids in constructing or
operating a nuclear generating project and associated facilities, a joint
operating agency may solicit quotations and execute a contract for work
under this section for a defaulted contract or for a contract terminated in
whole or in part, or to consolidate work under several contracts into one
contract: PROVIDED, That the operating agency shall determine in writing
that execution of a contract under this section is less costly to the project
than sealed bids, or will substantially expedite completion of the project.

(2) The operating agency shall specify at a prequotation conference the
contract requirements in the solicitation, which may include but are not
limited to: Schedule, managerial and staffing requirements, productivity and
production levels, approved project quality assurance procedures, and time
and place for submission of quotations. The solicitation shall be sent to all
bidders prequalified for the work under section 5 of this act. The operating
agency may issue such solicitation and shall conduct a prequotation confer-
ence prior to default or termination of contract(s) to be replaced, to the ex-
tent necessary to accomplish orderly transition of work assignments. Any
inquiries and responses thereto shall be confirmed in writing and shall be
sent to all offerors.

During the prequotation conference, the operating agency shall define in
writing the roles, responsibilities, and obligations of persons under the con-
tract and all persons under defaulted, terminated, or consolidated contracts.

(3) After quotations are received by the operating agency, invitations
shall be sent to all responsible offerors who submit quotations to attend dis-
cussions for the purpose of clarification to assure full understanding of, and
responsiveness to, the requirements of the operating agency. Any inquiries
and responses thereto shall be confirmed in writing and shall be sent to all
offerors. Offerors shall be accorded fair and equal treatment with respect to
any opportunity for discussion and revision of quotations, and such revisions
may be permitted after submissions and prior to award for the purpose of
obtaining best and final offers. In conducting discussions there shall be no
disclosure of any information derived from quotations submitted by com-
peting offerors.

(4) The operating agency shall execute a contract with the responsible
offeror whose quotation is determined in writing to be the most advanta-
geous to the operating agency. The contract file shall contain the basis on
which the successful offeror is selected. The operating agency shall conduct
a briefing conference on the selection if requested by an offeror.

(5) The contract may be fixed price or cost-reimbursable, in whole or in
part, but not cost-plus-percentage-of-cost: PROVIDED, That if it is cost-
reimbursable, it shall meet the requirements of RCW 43.52.505.

(6) In accordance with the contract terms, the operating agency shall
give any defaulted or terminated contractor notice and pay the contractor
for work performed and termination costs.

[1312 1

Ch. 44



WASHINGTON LAWS, 1982 1st Ex. Sess.

NEW SECTION. Sec. 7. (1) Except as provided otherwise in this
chapter, a joint operating agency shall purchase any item or items of mate-
rials, equipment or supplies, the estimated cost of which is in excess of five
thousand dollars exclusive of sales tax, or order work for construction of
generating projects and associated facilities, the estimated cost of which is
in excess of ten thousand dollars exclusive of sales tax, by contract in ac-
cordance with RCW 54.04.070 and 54.04.080, which require sealed bids for
contracts.

(2) When a joint operating agency chooses to use one or more of the
exceptions to sealed bid contracting specified in this chapter, the agency
shall certify to the senate and house committees on energy and utilities and
the legislative budget committee in writing within thirty days after the con-
tract is signed, that such contract is in the public interest, state the reason
or reasons why, and indicate the estimated cost savings or schedule im-
provement to the project compared to contracting for the same material,
supplies, equipment or work through completion of work as contracted, in-
cluding termination costs, or through sealed bids.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act shall expire
on December 31, 1987, or on the date that construction is completed on
those nuclear generating projects which are under construction by any joint
operating agency on January 1, 1982, whichever is sooner.

NEW SECTION. Sec. 9. Sections 1 through 8 of this act are each
added to chapter 43.52 RCW.

NEW SECTION. Sec. 10. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 11. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 9, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 45
[Engrossed Senate Bill No. 4705]

STATE GOVERNMENT---CREDIT CARD PURCHASES

AN ACT Relating to state purchasing; and adding a new section to chapter 43.19 RCW.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Section 1. There is added to chapter 43.19 RCW a
new section to read as follows:

(1) The director of general administration through the state purchasing
and material control director shall develop a system for state agencies and
departments to use credit cards or similar devices to make purchases. The
director may contract with a financial institution or institutions in this state
to administer the credit cards.

(2) The director of general administration through the state purchasing
and material control director shall adopt rules for:

(a) The distribution of the credit cards;
(b) The authorization and control of the use of the credit cards;
(c) The credit limits available on the credit cards;
(d) Instructing users of gasoline credit cards to use self-service islands

whenever possible;
(e) Payments of the bills; and
(f) Any other rule necessary to implement or administer the program

under this section.

Passed the Senate April 10, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 46
[Engrossed Substitute Senate Bill No. 3783]

TAXATION-REVALUATION OF PROPERTY- APPEALS

AN ACT Relating to revaluation of property; amending section 84.41.030, chapter 15, Laws of
1961 as amended by section 6, chapter 288. Laws of 1971 ex. sess. and RCW 84.41.030;
amending section 2, chapter 131, Laws of 1974 ex. sess. as amended by section 9, chapter
214, Laws of 1979 ex. sess. and RCW 84.41.041; amending section 84.41.090, chapter 15,
Laws of 1961 as amended by section 200, chapter 278, Laws of 1975 Ist ex. sess. and
RCW 84.41.090; amending section 36.21.080, chapter 4, Laws of 1963 as last amended
by section 3, chapter 274, Laws of 1981 and RCW 36.21.080; amending section 84.40-
.040, chapter 15, Laws of 1961 as lust amended by section 97, chapter 195, Laws of 1973
1st ex. sess. and RCW 84.40.040; amending section 42, chapter 26, Laws of 1967 ex. sess.
as amended by section 2, chapter 284, Laws of 1977 ex. sess. and RCW 82.03.130;
amending section 3, chapter 284, Laws of 1977 ex. sess. and RCW 84.48.075; amending
section 43, chapter 26, Laws of 1967 ex. sess. and RCW 82.03.140; amending section 47,
chapter 26, Laws of 1967 ex. sess. and RCW 82.03.180; amending section 84.08.060,
chapter 15, Laws of 1961 as amended by section 150, chapter 278, Laws of 1975 Ist ex.
sess. and RCW 84.08.060; adding a new section to chapter 84.40 RCW; and declaring an
emergei cy.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 84.41,030, chapter 15, Laws of 1961 as amended by
section 6, chapter 288, Laws of 1971 ex. sess. and RCW 84.41.030 are each
amended to read as follows:
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Each county assessor shall maintain an active and systematic program
Gf revaluation on a continuous basis, and shall establish a revaluation
schedule which will result in revaluation of all taxable real property within
the county at least once each four years and physical inspection of all tax-
able real property within the county at least once each six years.

Sec. 2. Section 2, chapter 131, Laws of 1974 ex. sess. as amended by
section 9, chapter 214, Laws of 1979 ex. sess. and RCW 84.41.041 are each
amended to read as follows:

Each county assessor shall cause taxable real property to be physically
inspected and valued at least once every ((for)) six years in accordance
with RCW 84.41.030, and in accordance with a plan filed with and ap-
proved by the department of revenue. Such revaluation plan shall provide
that a reasonable portion of all taxable real property within a county shall
be revalued and these newly-determined values placed on the assessment
rolls each year. If the revaluation plan provides for physical inspection at
least once each four years, during the intervals between each physical in-
spection of real property, the valuation of such property may be adjusted to
its current true and fair value, such adjustments to be based upon appropri-
ate statistical data. If the revaluation plan provides for physical inspection
less frequently than once each four years, during the intervals between each
physical inspection of real property, the valuation of such property shall be
adjusted to its current true and fair value, such adjustments to be made
once each year and to be based upon appropriate statistical data.

The assessor may require property owners to submit pertinent data re-
specting taxable property in their control including data respecting any sale
or purchase of said property within the past five years, the cost and charac-
teristics of any improvement on the property and other facts necessary for
appraisal of the property.

Sec. 3. Section 84.41.090, chapter 15, Laws of 1961 as amended by
section 200, chapter 278, Laws of 1975 1st ex. sess. and RCW 84.41.090
are each amended to read as follows:

The department of revenue shall by rule establish appropriate statistical
methods for use by assessors in adjusting the valuation of property between
physical inspections. The department of revenue shall make and publish
such additional rules, regulations and guides which it determines are needed
to supplement materials presently published by the department of revenue
for the general guidance and assistance of county assessors. Each assessor is
hereby directed and required to value property in accordance with the
standards established by RCW 84.40.030 and in accordance with the appli-
cable rules, regulations and valuation manuals published by the department
of revenue.
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Sec. 4. Section 36.21.080, chapter 4, Laws of 1963 as last amended by
section 3, chapter 274, Laws of 1981 and RCW 36.21.080 are each amend-
ed to read as follows:

(1) The county assessor is authorized to place any property under the
provisions of RCW 36.21.040 through 36.21.080 on the assessment rolls for
the purposes of tax levy up to ((May 3ist)) August 31st of each year. The
assessed valuation of property under the provisions of RCW 36.21.040
through 36.21.080 shall be considered as of ((the April 30th immdia..t y
p... c . the.......... .. th t , p ty is place..d .t , ao ,,,i ,,t .,,l )) July
31st of that year.

(2) If, on or before December 31 in any calendar year, any real or per-
sonal property placed upon the assessment roll of that year is destroyed in
whole or in part, or is in an area that has been declared a disaster area by
the governor and has been reduced in value by more than twenty percent as
a result of a natural disaster, the true cash value of such property shall be
reduced for that year by an amount determined as follows, without necessity
of taxpayer application under chapter 84.70 RCW:

(a) First take the true cash value of such taxable property before de-
struction or reduction in value and deduct therefrom the true cash value of
the remaining property after destruction or reduction in value.

(b) Then divide any amount remaining by twelve and multiply the quo-
tient by the number of months or major fraction thereof remaining after the
date of the destruction or reduction in value of the property.

Sec. 5. Section 84.40.040, chapter 15, Laws of 1961 as last amended by
section 97, chapter 195, Laws of 1973 1st ex. sess. and RCW 84.40.040 are
each amended to read as follows:

The assessor shall begin the preliminary work for each assessment not
later than the first day of December of each year in all counties in the state.
He shall also complete the duties of listing and placing valuations on all
property by May 31st of each year, except that the listing and valuation of
construction under RCW 36.21.040 through 36.21.080 shall be completed
by August 31st of each year, and in the following manner, to wit:

He shall actually determine as nearly as practicable the true and fair
value of each tract or lot of land listed for taxation and of each improve-
ment located thereon and shall enter one hundred percent of the value of
such land and of the total value of such improvements, together with the
total of such one hundred percent valuations, opposite each description of
property on his assessment list and tax roll.

He shall make an alphabetical list of the names of all persons in his
county liable to assessment of personal property, and require each person to
make a correct list and statement of such property according to the stand-
ard form prescribed by the department of revenue, which statement and list
shall include, if required by the form, the year of acquisition and total orig-
inal cost of personal property in each category of the prescribed form, and
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shall be signed and verified under penalty of perjury by the person listing
the property. Such list and statement shall be filed on or before the last day
of March, but the assessor, upon written request filed on or before such date
and for good cause shown therein, shall allow a reasonable extension of time
for filing. The assessor shall on or before the 1st day of January of each
year mail a notice to all such persons at their last known address that such
statement and list is required, such notice to be accompanied by the form on
which the statement or list is to be made: PROVIDED, That the notice
mailed by the assessor to each taxpayer each year shall, if practicable, in-
clude the statement and list of personal property of the taxpayer for the
preceding year. Upon receipt of such statement and list the assessor shall
thereupon determine the true and fair value of the property included in such
statement and enter one hundred percent of the same in the assessment
books opposite the name of the party assessed; and in making such entry in
his assessment list, he shall give the name and post office address of the
party listing the property, and if the party resides in a city the assessor shall
give the street and number or other brief description of his residence or
place of business. The assessor may, after giving written notice of his action
to the person to be assessed, add to the assessment list any taxable property
which, in his judgment, should be included in such list.

Sec. 6. Section 42, chapter 26, Laws of 1967 ex. sess. as amended by
section 2, chapter 284, Laws of 1977 ex. sess. and RCW 82.03.130 are each
amended to read as follows:

The board shall have jurisdiction to decide the following types of
appeals:

(1) Appeals taken pursuant to RCW 82.03.190.
(2) Appeals from a county board of equalization pursuant to RCW

84.08.130.
(3) Appeals by an assessor or landowner from an order of the director of

revenue made pursuant to RCW 84.08.010 and 84.08.060, the right to such
an appeal being hereby established.

(4) Appeals by an assessor or owner of an intercounty public utility or
private car company from determinations by the director of revenue of
equalized assessed valuation of property and the apportionment thereof to a
county made pursuant to chapter 84.12 RCW and 84.16 RCW, the right to
such appeal being hereby established.

(5) Appeals by an assessor, landowner, or owner of an intercounty pub-
lic utility or private car company from a determination of any county indi-
cated ratio for such county compiled by the department of revenue pursuant
to RCW 84.48.075: PROVIDED, That

(a) Said appeal be filed after review of the ratio ((by the a.ss..i with
te d , tni , t of ivue, ,d upo, n o , ,, eAgsi 1 1t1)) under RCW
84.48.075(3) and not later than fifteen days after the date of certification as
required by RCW 84.48.075; and
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(b) The hearing before the board shall be expeditiously held in accord.,
ance with rules prescribed by the board and shall take precedence over all
matters of the same character.

Sec. 7. Section 3, chapter 284, Laws of 1977 ex. sess. and RCW 84.48-
.075 are each amended to read as follows:

(1) The department of revenue shall annually, prior to the first Monday
in August, determine ((the)) and submit to each assessor a preliminary in-
dicated ratio for each county: PROVIDED, That the department shall es-
tablish rules and regulations pertinent to the determination of the indicated
ratio, the indicated real property ratio and the indicated personal property
ratio: PROVIDED FURTHER, That these rules and regulations may pro-
vide that data, as is necessary for said determination, which is available
from the county assessor of any county and which has been audited as to its
validity by the department, ((mray)) shall be utilized by the department in
determining the indicated ratio.

(2) To such extent as is reasonable, the department may define use
classes of property for the purposes of determination of the indicated ratio.
Such use classes may be defined with respect to property use and may in-
clude agricultural, open space, timber and forest lands.

(3) The department shall review each county's preliminary ratio with
the assessor, a landowner, or an owner of an intercounty public utility or
private car company of that county, if requested by the assessor, a land-
owner, or an owner of an intercounty public utility or private car company
of that county, respectively, between the first and third Mondays of August.
Prior to equalization of assessments pursuant to RCW 84.48.080((,-but-no
lat., tln August .. t, the depa ..... t shll submit its f 1dingo . .p" in
latinni to fipui 3  1. thl county asseL sllowingI al eII. all,., ti,1,.Ic fb1
reiew by the asseso)) and after the third Monday of August, the depart-
ment shall certify to each county assessor the real and personal property
ratio for that county.

(4) The department of revenue shall also examine procedures used by
the assessor to assess real and personal property in the county, including
calculations, use of prescribed value schedules, and efforts to locate all tax-
able property in the county. If any examination by the department discloses
other than market value is being listed on the county assessment rolls of the
county by the assessor and, after due notification by the department, is not
corrected, the department of revenue shall, in accordance with rules adopted
L_the department, adjust the ratio of that type of property, which adjust-
ment shall be used for determining the county's indicated ratio.

Sec. 8. Section 43, chapter 26, Laws of 1967 ex. sess. and RCW 82.03-
.140 are each amended to read as follows:

In all appeals over which the board has jurisdiction under RCW 82.03-
.130, a party taking an appeal may elect either a formal or an informal
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hearing, such election to be made according to rules of practice and proce-
dure to be promulgated by the board: PROVIDED, HOWEVER, That
nothing herein shall be construed to modify the provisions of RCW 82.03-
.190: AND PROVIDED FURTHER, That upon an appeal under RCW
82.03.130(5), the director of revenue may, within ten days from the date of
its receipt of the notice of appeal, file with the clerk of the board notice of
its intention that the hearing be held pursuant to chapter 34.04 RCW. In
the event that appeals are taken from the same decision, order, or determi-
nation, as the case may be, by different parties and only one of such parties
elects a formal hearing, a formal hearing shall be granted.

Sec. 9. Section 47, chapter 26, Laws of 1967 ex. sess. and RCW 82.03-
.180 are each amended to read as follows:

Judicial review of a decision of the board of tax appeals shall be de novo
in accordance with the provisions of RCW 82.32.180 or 84.68.020 as appli-
cable except when the decision has been rendered pursuant to a formal
hearing elected under RCW 82.03.140 or 82.03.190, in which event judicial
review may be obtained only pursuant to RCW 34.04.130 and 34.04.140:
PROVIDED, HOWEVER, That nothing herein shall be construed to mod-
ify the rights of a taxpayer conferred by RCW 82.32.180 and 84.68.020 to
sue for tax refunds: AND PROVIDED FURTHER, That no review from a
decision made pursuant to RCW 82.03.130(1) may be obtained by a tax-
payer unless within the petition period provided by RCW 34.04.130 the
taxpayer shall have first paid in full the contested tax, together with all
penalties and interest thereon, if any. The director of revenue shall have the
same right of review from a decision made pursuant to RCW 82.03.130(1)
as does a taxpayer; and the director of revenue and all parties to an appeal
under RCW 82.03.130(5) shall have the right of review from a decision
made pursuant to RCW 82.03.130(5).

NEW SECTION. Sec. 10. There is added to chapter 84.40 RCW a new
section to read as follows:

For the purpose of assessment and valuation of all taxable property in
each county, any real or personal property in each county shall be subject to
visitation, -investigation, examination, discovery, and listing at any reason-
able time by the county assessor of the county or by any employee thereof
designated for this purpose by the assessor.

In any case of refusal to such access, the assessor shall request assist-
ance from the department of revenue which may invoke the power granted
by chapter 84.08 RCW.

Sec. 11. Section 84.08.060, chapter 15, Laws of 1961 as amended by
section 150, chapter 278, Laws of 1975 1st ex. sess. and RCW 84.08.060
are each amended to read as follows:

The department of revenue shall have power to direct and to order any
county board of equalization to raise or lower the valuation of any taxable
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property, or to add any property to the assessment list, or to perform or
complete any other duty required by statute. The department of revenue
may require any such board of equalization to reconvene after its adjourn-
ment for the purpose of performing any order or requirement made by the
department of revenue and may make such orders as it shall determine to
be just and necessary. The department may require any county board of
equalization to reconvene at any time for the purpose of performing or
completing any duty or taking any action it might lawfully have performed
or taken at any of its previous regular July, November or April meetings. If
such board of equalization shall fail or refuse forthwith to comply with any
such order or requirement of the department of revenue, the department of
revenue shall have power to take any other appropriate action, or to make
such correction or change in the assessment list, and such corrections and
changes shall be a part of the record of the proceedings of the said board of
equalization: PROVIDED, That in all cases where the department of reve-
nue shall raise the valuation of any property or add property to the assess-
ment list, it shall give notice either for the same time and in the same
manner as is now required in like cases of county boards of equalization, or
if it shall deem such method of giving notice impracticable it shall give no-
tice by publication thereof in a newspaper of general circulation within the
county in which the property affected is situated once each week for two
consecutive weeks, and the department of revenue shall not proceed to raise
such valuation or add such property to the assessment list until a period of
five days shall have elapsed subsequent to the date of the last publication of
such notice: PROVIDED FURTHER, That appeals to the board of tax ap-
peals by any taxpayer or taxing unit concerning any action of the county
board of equalization shall not raise the valuation of the property to an
amount greater than the larger of either the valuation of the property by the
county assessor or the valuation of the property assigned by the county
board of equalization. Such notice shall give the legal description of each
tract of land involved, or a general description in case of personal property;
the tax record-owner thereof; the assessed value thereof determined by the
county board of equalization in case the property is on the assessment roll;
and the assessed value thereof as determined by the department of revenue
and shall state that the department of revenue proposes to increase the as-
sessed valuation of such property to the amount stated and to add such
property to the assessment list at the assessed valuation stated. The neces-
sary expense incurred by the department of revenue in making such reas-
sessment and/or adding such property to the assessment list shall be borne
by the county or township in which the property as reassessed and/or so
added to the assessment list is situated and shall be paid out of the proper
funds of such county upon the order of the department of revenue.

NEW SECTION. Sec. 12. Sections 1 through 5 of this act are neces-
sary for the immediate preservation of the public peace, health, and safety,
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the support of the state government and its existing public institutions, and
shall take effect immediately.

Passed the Senate April 10, 1982.
Passed the House April 9, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 47
[House Bill No. 6001

CRIMINAL LAW REVISIONS

AN ACT Relating to crimes; amending section 1, chapter 175, Laws of 1969 ex. sess. as
amended by section 1, chapter 258, Laws of 1981 and RCW 9.41.025; adding a new sec-
tion to chapter 9.41 RCW; amending section 1, chapter 64, Laws of 1933 and RCW
9.41.190; amending section 5, chapter 172, Laws of 1935 as amended by section 4, chap-
ter 124, Laws of 1961 and RCW 9.41.050; amending section 13, chapter 249, Laws of
1909 and RCW 9.92.010; amending section 15, chapter 249, Laws of 1909 and RCW
9.92.020; amending section 785, Code of 1881 as amended by section 14, chapter 249,
Laws of 1909 and RCW 9.92.030; amending section 1, chapter 24, Laws of 1905 as last
amended by section 4, chapter 8, Laws of 1982 1st ex. sess. and RCW 9.92.060; amending
section 2, chapter 188, Laws of 1971 ex. sess. and RCW 9.92.064; amending section 1,
chapter 19, Laws of 1980 as last amended by section 5, chapter 8, Laws of 1982 ist ex.
sess. and RCW 9.95.210; amending section 6, chapter 227, Laws of 1957 and RCW 9.95-
.230; amending section 9A.20.030, chapter 260, Laws of 1975 ist ex. sess. as amended by
section 3, chapter 29, Laws of 1979 and RCW 9A.20.030; amending section 9A.52.100,
chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.52.100; amending section 9A.56-
.040, chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.56.040; amending section 9A-
.72.090, chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.72.090; amending section
9A.72.100, chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.72.100; amending sec-
tion 9A.72.1 10, chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.72.1 10; amending
section 9A.72.120, chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.72.120; amend-
ing section 9A.76.050, chapter 260, Laws of 1975 Ist ex. sess. and RCW 9A.76.050;
amending section 9A.76.070, chapter 260, Laws of 1975 1st ex. sess. and RCW 9A.76-
.070; amending section 9A.76.080, chapter 260, Laws of 1975 1st ex. scss. and RCW 9A-
.76.080; amending section 9A.76.110, chapter 260, Laws of 1975 1st cx. sess. and RCW
9A.76.110; amending section 9A.76.120, chapter 260, Laws of 1975 1st ex. sess. and
RCW 9A.76.120; amending section 1, chapter 244, Laws of 1975 1st ex. sess. and RCW
10.05.010; amending section 1, chapter 5, Laws of 1973 as amended by section 13, chap-
ter 61, Laws of 1979 and RCW 46.20.391; amending section 1, chapter 75, Laws of 1979
ex. sess. and RCW 46.61.024; amending section 62, chapter 155, Laws of 1965 ex. sess. as
last amended by section 6, chapter 176, Laws of 1979 ex. sess. and RCW 46.61.515;
amending section 9, chapter 8, Laws of 1982 1st ex. sess. (uncodified); adding a new sec-
tion to chapter 9A.52 RCW; repealing section 777, Code of 1881, section 63, chapter 249,
Laws of 1909 and RCW 10.43.010; prescribing penalties; providing an effective date; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 175, Laws of 1969 ex. sess. as amended by
section 1, chapter 258, Laws of 1981 and RCW 9.41.025 are each amended
to read as follows:

Any person who shall commit or attempt to commit any felony, includ-
ing but not limited to assault in the first degree, rape in the first degree,
burglary in the first degree, robbery in the first degree, riot, or any other

113211

Ch. 47



WASHINGTON LAWS, 1982 1st Ex. Sess.

felony which includes as an element of the crime the fact that the accused
was armed with a firearm, or any misdemeanor or gross..misdemeanor cate-
gorized herein as inherently dangerous, while armed with, or in the posses-
sion of any firearm, shall upon conviction, in addition to the penalty
provided by statute for the crime committed without use or possession of a
firearm, be imprisoned as herein provided:

(1) For the first offense the court shall impose a sentence of not less
than five years, which sentence shall not be suspended or deferred;

(2) For a second offense, or if, in the case of a first conviction of viola-
tion of any provision of this section, the offender shall previously have been
convicted of violation of the laws of the United States or of any other state,
territory, or district relating to the use or possession of a firearm while
committing or attempting to commit a crime, the offender shall be impris-
oned for not less than seven and one-half years, which sentence shall not be
suspended or deferred;

(3) For a third or subsequent offense, or if the offender shall previously
have been convicted two or more times in the aggregate of any violation of
the law of the United States or of any other state, territory, or district re-
lating to the use or possession of a firearm while committing or attempting
to commit a crime, the offender shall be imprisoned for not less than fifteen
years, which sentence shall not be suspended or deferred;

(4) Misdemeanors or gross misdemeanors categorized as "inherently
dangerous" as the term is used in this statute means any of the following
crimes or an attempt to commit any of the same: Simple assault, coercion,
vehicle prowling, escape in the third degree, obstructing a public servant,
theft in the third degree, resisting arrest, and communication with a minor
for immoral purposes.

(5) If any person shall resist apprehension or arrest by firing upon a law
enforcement officer, such person shall in addition to the penalty provided by
statute for resisting arrest, be guilt) of a felony and punished by imprison-
ment for not less than ten years, which sentence shall not be suspended or
deferred.

Sec. 2. Section 1, chapter 64, Laws of 1933 and RCW 9.41.190 are each
amended to read as follows:

((T-hat)) It ((shat-be)) is unlawful for any person to manufacture, own,
buy, sell, loan, furnish, transport, or have in possession((;)) or under control,
any machine gun, or any part thereof capable of use or assembling or re-
pairing any machine gun: PROVIDED, HOWEVER, That such limitation
shall not apply to any peace officer in the discharge of official duty, or to
any officer or member of the armed forces of the United States or the state
of Washington: PROVIDED FURTHER, That this section does not apply
to a person, including an employee of such person, who or which is exempt
from or licensed under the National Firearms Act (26 U.S.C. section 5801
et seq.), and engaged in the production, manufacture, or testing of weapons
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or equipment to be used or purchased by the armed forces of the United
States, and having a United States government industrial security
clearance.

Sec. 3. Section 5, chapter 172, Laws of 1935 as amended by section 4,
chapter 124, Laws of 1961 and RCW 9.41.050 are each amended to read as
follows:

((No ...p.in s.iall carry a pLtul i anyI, v ,C Uless it h, uInluad d oi

..... .of business. w. thout.a.l. cense..........a ........... ..p ...... d)) M]

Except in the person's place of abode or fixed place of business, a person
shall not carry a pistol concealed on his or her person without a license to
carry a concealed weapon.

(2) A person who is in possession of an unloaded pistol shall not leave
the unloaded pistol in a vehicle unless the unloaded pistol is locked within
the vehicle and concealed from view from outside the vehicle.

(3) A person shall not carry or place a loaded pistol in any vehicle un-
less the person has a license to carry a concealed weapon and: (a) The pistol
is on the licensee's person, (b) the licensee is within the vehicle at all times
that the pistol is there, or (c) the licensee is away from the vehicle and the
pistol is locked within the vehicle and concealed from view from outside the
vehicle.

NEW SECTION. Sec. 4. There is added to chapter 9.41 RCW a new
section to read as follows:

(1) It is unlawful for an elementary or secondary school student under
the age of twenty-one knowingly to carry onto public or private elementary
or secondary school premises:

(a) Any firearm; or
(b) Any dangerous weapon as defined in RCW 9.41.250; or
(c) Any device commonly known as "nun-chu-ka sticks", consisting of

two or more lengths of wood, metal, plastic, or similar substance connected
with wire, rope, or other means; or

(d) Any device, commonly known as "throwing stars", which are multi-
pointed, metal objects designed to embed upon impact from any aspect.

(2) Any such student violating subsection (1) of this section is guilty of
a gross misdemeanor.

(3) Subsection (1) of this section does not apply to:
(a) Any student of a private military academy; or
(b) Any student engaged in military activities, sponsored by the federal

or state governments while engaged in official duties; or
(c) Any student who is attending a convention or firearms safety course

authorized by school authorities in which the firearms of collectors or in-
structors are handled or displayed; or
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(d) Any student who possesses nun-chu-ka sticks, throwing stars, or
other dangerous weapons to be used in martial arts classes conducted on the
school premises.

Sec. 5. Section 13, chapter 249, Laws of 1909 and RCW 9.92.010 are
each amended to read as follows:

Every person convicted of a felony for which no punishment is specially
prescribed by any statutory provision in force at the time of conviction and
sentence, shall be punished by ((iiptiiiisonnit in the state pcnitilntaiy for
not-more-tha-n)) confinement or fine which shall not exceed confinement in a
state correctional institution for a term of ten years, or by a fine in an
amount fixed by the court of not more than ((five)) twenty thousand dollars,
or by both such confinement and fine.

Sec. 6. Section 15, chapter 249, Laws of 1909 and RCW 9.92.020 are
each amended to read as follows:

Every person convicted of a gross misdemeanor for which no punishment
is prescribed in any statute in force at the time of conviction and sentence,
shall be punished by imprisonment in the county jail for a maximum term
fixed by the court of not more than one year, or by a fine in an amount fixed
by the court of not more than ((one)) five thousand dollars, or by both such
imprisonment and fine.

Sec. 7. Section 785, Code of 1881 as amended by section 14, chapter
249, Laws of 1909 and RCW 9.92.030 are each amended to read as follows:

Every person convicted of a misdemeanor for which no punishment is
prescribed by any statute in force at the time of conviction and sentence,
shall be punished by imprisonment in the county jail for a maximum term
fixed by the court of not more than ninety days, or by a fine in an amount
fixed by the court of not more than ((two,undcd. and fifty)) one thousand
dollars or both such imprisonment and fine.

Sec. 8. Section 1, chapter 24, Laws of 1905 as last amended by section
4, chapter 8, Laws of 1982 1st ex. sess. and RCW 9.92.060 are each
amended to read as follows:

Whenever any person shall be convicted of any crime except murder,
burglary in the first degree, arson in the first degree, robbery, carnal
knowledge of a female child under the age of ten years, or rape, the court
may in its discretion, at the time of imposing sentence upon such person,
direct that such sentence be stayed and suspended until otherwise ordered
by such court, and that the sentenced person be placed under the charge of
a parole or peace officer during the term of such suspension, upon such
terms as the court may determine: PROVIDED, That as a condition to
suspension of sentence, the court shall require the payment of the penalty
assessment required by RCW 7.68.035: PROVIDED FURTHER, That as
a condition to suspension of sentence, the court may require the convicted
person to make such monetary payments, on such terms as the court deems
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appropriate under the circumstances, as are necessary (1) to comply with
any order of the court for the payment of family support, (2) to make res-
titution to any person or persons who may have suffered loss or damage by
reason of the commission of the crime in question or when the offender
pleads guilty to a lesser offense or fewer offenses and agrees with the prose-
cutor's recommendation that the offender be required to pay restitution to a
victim of an offense or offenses which are not prosecuted pursuant to a plea
agreement, ((and)) (3) to pay any fine imposed and not suspended and the
court or other costs incurred in the prosecution of the case, including reim-
bursement of the state for costs of extradition if return to this state by ex-
tradition was required, and (4) to contribute to a %;ounty or interlocal drug
fund. In no case shall a sentence be suspended under the provisions of this
section unless the person if sentenced to confinement in a penal institution
be placed under the charge of a parole officer, who is a duly appointed and
acting officer of the institution to which the person is sentenced: PROVID-
ED, That persons convicted in justice court may be placed under supervi-
sion of a probation officer employed for that purpose by the board of county
commissioners of the county wherein the court is located. If restitution to
the victim has been ordered under subsection (2) of this section, the officer
supervising the probationer shall make a reasonable effort to ascertain
whether restitution has been made as ordered. If restitution has not been
made, the officer shall inform the prosecutor of that violation of the terms
of the suspended sentence not less than three months prior to the termina-
tion of the suspended sentence.

Sec. 9. Section 2, chapter 188, Laws of 1971 ex. sess. and RCW 9.92-
.064 are each amended to read as follows:

In the case of a person granted a suspended sentence under the provi-
sions of RCW 9.92.060, the court shall establish a definite termination date
for the suspended sentence. The court shall set a date no later than the time
the original sentence would have elapsed and may provide for an earlier
termination of the suspended sentence. Prior to the entry of an order for-
mally terminating a suspended sentence the court may modify the terms
and conditions of the suspension or extend the period of the suspended
sentence.

Sec. 10. Section 1, chapter 19, Laws of 1980 as last amended by section
5, chapter 8, Laws of 1982 Ist ex. sess. and RCW 9.95.210 are each
amended to read as follows:

The court in granting probation, may suspend the imposing or the exe-
cution of the sentence and may direct that such suspension may continue for
such period of time, not exceeding the maximum term of sentence, except as
hereinafter set forth and upon such terms and conditions as it shall
determine.

The court in the order granting probation and as a condition thereof,
may in its discretion imprison the defendant in the county jail for a period
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not exceeding one year or may fine the defendant any sum not exceeding
one thousand dollars plus the costs of the action, and may in connection
with such probation impose both imprisonment in the county jail and fine
and court costs. As a condition of probation, the court shall require the
payment of the penalty assessment required by RCW 7,68.035. The court
may also r'-quire the defendant to make such monetary payments, on such
terms as it deems appropriate under the circumstances, as are necessary (1)
to comply with any order of the court for the payment of family support,
(2) to make restitution to any person or persons who may have suffered loss
or damage by reason of the commission of the crime in question or when the
offender pleads guilty to a lesser offense or fewer offenses and agrees with
the prosecutor's recommendation that the offender be required to pay resti-
tution to a victim of an offense or offenses which are not prosecuted pursu-
ant to a plea agreement, (3) to pay such fine as may be imposed and court
costs, including reimbursement of the state for costs of extradition if return
to this state by extradition was required, and (4) to contribute to a county
or interlocal drug fund, and may require bonds for the faithful observance
of any and all conditions imposed in the probation. The court shall order the
probationer to report to the secretary of corrections or such officer as the
secretary may designate and as a condition of said probation to follow im-
plicitly the instructions of the secretary. If the probationer has been ordered
to make restitution, the officer supervising the probationer shall make a
reasonable effort to ascertain whether restitution has been made. If restitu-
tion has not been made as ordered, the officer shall inform the prosecutor of
that violation of the terms of probation not less than three months prior to
the termination of the probation period. The secretary of corrections will
promulgate rules and regulations for the conduct of such person during the
term of his probation: PROVIDED, That for defendants found guilty in
justice court, like functions as the secretary performs in regard to probation
may be performed by probation officers employed for that purpose by the
((board-of)) county (( )) legislative authority of the county
wherein the court is located.

Sec. 11. Section 6, chapter 227, Laws of 1957 and RCW 9.95.230 are
each amended to read as follows:

The court shall have authority at any time ((dair1 g t c course o10) prior
to the entry of an order terminating probation to (1) revoke, modify, or
change its order of suspension of imposition or execution of sentence; (2) it
may at any time, when the ends of justice will be subserved thereby, and
when the reformation of the probationer shall warrant it, terminate the pe-
riod of probation, and discharge the person so held.

Sec. 12. Section 9A.20.030, chapter 260, Laws of 1975 1st ex. sess. as
amended by section 3, chapter 29, Laws of 1979 and RCW 9A.20.030 are
each amended to read as follows:
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(1) If a person has gained money or property or caused a victim to lose
money or property through the commission of a crime, upon conviction
thereof or when the offender pleads guilty to a lesser offense or fewer offen-
ses and agrees with the prosecutor's recommendation that the offender be
required to pay restitution to a victim of an offense or offenses which are
not prosecuted pursuant to a plea agreement, the court, in lieu of imposing
the fine authorized for the offense under RCW 9A.20.020, may order the
defendant to pay an amount, fixed by the court, not to exceed double the
amount of the defendant's gain or victim's loss from the commission of a
crime. Such amount may be used to provide restitution to the victim at the
order of the court. It shall be the duty of the prosecuting attorney to inves-
tigate the alternative of restitution, and to recommend it to the court, when
the prosec Iting attorney believes that restitution is appropriate and feasible.
If the court orders restitution, the court shall make a finding as to the
amount of the defendant's gain or victim's loss from the crime, and if the
record does not contain sufficient evidence to support such finding the court
may conduct a hearing upon the issue. For purposes of this section, the
terms "gain" or "loss" refer to the amount of money or the value of prop-
erty or services gained or lost.

(2) Notwithstanding any other provision of law, this section also applies
to any corporation or joint stock association found guilty of any crime.

NEW SECTION. Sec. 13. There is added to chapter 9A.52 RCW a
new section to read as follows:

(1) A person is guilty of vehicle prowling in the first degree if, with in-
tent to commit a crime against a person or property therein, he enters or
remains unlawfully in a motor home, as defined in RCW 46.04.305, or in a
vessel equipped for propulsion by mechanical means or by sail which has a
cabin equipped with permanently installed sleeping quarters or cooking
facilities

(2) Vehicle prowling in the first degree is a class C felory.
Sec. 14. Section 9A.52.100, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.52.100 are each amended to read as follows:
(1) A person is guilty of vehicle prowling in the second degree if, with

intent to commit a crime against a person or property therein, he enters or
remains unlawfully in a vehicle other than a motor home, as defined in
RCW 46.04.305, or a vessel equipped for propulsion by mechanical means
or by sail which has a cabin equipped with permanently installed sleeping
quarters or cooking facilities.

(2) Vehicle prowling in the second degree is a gross misdemeanor.
Sec. 15. Section 9A.56.040, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.56.040 are each amended to read as follows:
(1) A person is guilty of theft in the second degree if he commits theft

of:
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(a) Property or services which exceed(s) two hundred and fifty dollars in
value, but does not exceed one thousand five hundred dollars in value; or

(b) A public record, writing, or instrument kept, filed, or deposited ac-
cording to law with or in the keeping of any public office or public servant;
or

(c) A credit card; or
(d) A motor vehicle, of a value less than one thousand five hundred dol-

lars; or
(e) A firearm, of a value less than one thousand five hundred dollars.
(2) Theft in the second degree is a class C felony.

Sec. 16. Section 9A.72.090, chapter 260, Laws of 1975 1st ex. sess. and
RCW 9A.72.090 are each amended to read as follows:

(1) A person is guilty of bribing a witness if he offers, confers, or agrees
to confer any benefit upon a witness or a person he has reason to believe is
about to be called as a witness in any official proceeding or upon a person
whom he has reason to believe may have information relevant to a criminal
investigation, with intent to:

(a) Influence the testimony of that person; or
(b) Induce that person to avoid legal process summoning him to testify;

or
(c) Induce that person to absent himself from an official proceeding to

which he has been legally summoned.
(2) Bribing a witness is a class B felony.
Sec. 17. Section 9A.72.100, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.72.100 are each amended to read as follows:
(1) A witness or a person who has reason to believe he is about to be

called as a witness in any official proceeding or that he may have informa-
tion relevant to a criminal investigation is guilty of bribe receiving by a
witness if he requests, accepts, or agrees to accept any benefit pursuant to
an agreement or understanding that:

(a) His testimony will thereby be influenced; or
(b) He will attempt to avoid legal process summoning him to testify; or
(c) He will attempt to absent himself from an official proceeding to

which he has been legally summoned.
(2) Bribe receiving by a witness is a class B felony.

Sec. 18. Section 9A.72.1 10, chapter 260, Laws of 1975 Ist ex. sess. and
RCW 9A.72.1 10 are each amended to read as follows:

(1) A person is guilty of intimidating a witness if, by use of a threat di-
rected to a witness or a person he has reason to believe is about to be called
as a witness in any official proceeding or to a person whom he has reason to
believe may have information relevant to a criminal investigation, he at-
tempts to:

(a) Influence the testimony of that person; or
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(b) Induce that person to elude legal process summoning him to testify;
or

(c) Induce that person to absent himself from such proceedings.
(2) "Threat" as used in this section means
(a) to communicate, directly or indirectly, the intent immediately to use

force against any person who is present at the time; or
(b) threats as defined in RCW 9A.04.110(25).
(3) Intimidating a witness is a class B felony.

Sec. 19. Section 9A.72.120, chapter 260, Laws of 1975 1st ex. sess. and
RCW 9A.72.120 are each amended to read as follows:

(1) A person is guilty of tampering with a witness if he attempts to in-
duce a witness or person he has reason to believe is about to be called as a
witness in any official proceeding or a person whom he has reason to believe
may have information relevant to a criminal investigation to:

(a) Testify falsely or, without right or privilege to do so, to withhold any
testimony; or

(b) Absent himself from such proceedings.
(2) Tampering with a witness is a class C felony.

Sec. 20. Section 9A.76.050, chapter 260, Laws of 1975 1st ex. sess. and
RCW 9A.76.050 are each amended to read as follows:

As used in RCW 9A.76.070, 9A.76.080, and 9A.76.090, a person
"renders criminal assistance" if, with intent to prevent, hinder, or delay the
apprehension or prosecution of another person who he knows has committed
a crime orjuvenile offense or is being sought by law enforcement officials
for the commission of a crime or juvenile offense or has escaped from a de-
tention facility, he:

(1) Harbors or conceals such person; or
(2) Warns such person of impending discovery or apprehension; or
(3) Provides such person with money, transportation, disguise, or other

means of avoiding discovery or apprehension; or
(4) Prevents or obstructs, by use of force, deception, or threat, anyone

from performing an act that might aid in the discovery or apprehension of
such person; or

(5) Conceals, alters, or destroys any physical evidence that might aid in
the discovery or apprehension of such person; or

(6) Provides such person with a weapon.
Sec. 21. Section 9A.76.070, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.76.070 are each amended to read as follows:
(1) A person is guilty of rendering criminal assistance in the first degree

if he renders criminal assistance to a person who has committed or is being
sought for mLrder in the first degree or any class A felony or equivalent ju-
venile offense.

(2) Rendering criminal assistance in the first degree is:
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(a) A gross misdemeanor if it is established by a preponderance of the
evidence that the actor is a relative as defined in RCW 9A.76.060;

(b) A class C felony in all other cases.
Sec. 22. Section 9A.76.080, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.76.080 are each amended to read as follows:
(1) A person is guilty of rendering criminal assistance in the second de-

gree if he renders criminal assistance to a person who has committed or is
being sought for a class B or class C felony or an equivalent juvenile offense
or to someone being sought for violation of parole, probation, or community
supervision.

(2) Rendering criminal assistance in the second degree is:
(a) A misdemeanor if it is established by a preponderance of the evi-

dence that the actor is a relative as defined in RCW 9A.76.060;
(b) A gross misdemeanor in all other cases.
Sec. 23. Section 9A.76.110, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.76.1 10 are each amended to read as follows:
(1) A person is guilty of escape in the first degree if, being detained

pursuant to a conviction of a felony or an equivalent juvenile offense, he es-
capes from custody or a detention facility.

(2) Escape in the first degree is a class B felony.
Sec. 24. Section 9A.76.120, chapter 260, Laws of 1975 1st ex. sess. and

RCW 9A.76.120 are each amended to read as follows:
(1) A person is guilty of escape in the second degree if:
(a) He escapes from a detention facility; or
(b) Having been charged with a felony or an equivalent juvenile offense,

he escapes from custody.
(2) Escape in the second degree is a class C felony.

Sec. 25. Section 1, chapter 75, Laws of 1979 ex. sess. and RCW 46.61-
.024 are each amended to read as follows:

Any driver oi a motor vehicle who wilfully fails or refuses to immedi-
ately bring his vehicle to a stop and who drives his vehicle in a manner in-
dicating a wanton ((and)) or wilful disregard for the lives or property of
others while attempting to elude a pursuing police vehicle, after being given
a visual or audible signal to bring the vehicle to a stop, shall be guilty of a
class C felony. The signal given by the police officer may be by hand, voice,
emergency light, or siren. The officer giving such a signal shall be in uni-
form and his vehicle shall be appropriately marked showing it to be an offi-
cial police vehicle.

Sec. 26. Section 1, chapter 244, Laws of 1975 1st ex. sess. and RCW
10.05.010 are each amended to read as follows:

Upon arraignment in a court of limited jurisdiction a person charged
with a misdemeanor or gross misdemeanor may petition the zourt to be
considered for a deferred prosecution program. A person charged with a
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traffic infraction, misdemeanor, or gross misdemeanor under Title 46 RCW
shall not be eligible for a deferred prosecution program unless the court
makes specific findings pursuant to RCW 10.05.020. Such person shall not
be eligible for a deferred prosecution program more than once in any five-
year period.

Sec. 27. Section 62, chapter 155, Laws of 1965 cx. sess. as last amended
by section 6, chapter 176, Laws of 1979 ex. sess. and RCW 46.61.515 are
each amended to read as follows:

(1) Every person who is convicted of a violation of RCW 46.61.502 or
46.61.504 shall be punished by imprisonment for not less than ((one-day))
twenty-four consecutive hours nor more than one year, and by a fine of not
more than five hundred dollars. The person shall, in addition, be required to
complete a course at an alcohol information school approved by the depart-
ment of social and health services. ((One-day)) If, after completing an al-
cohol evaluation at the alcohol information school, the convicted person is
found to have a serious alcohol problem, the alcohol information school may
recommend more intensive alcoholism treatment in a program approved by
the department of social and health services. In the alternative, the court
may bypass alcohol information school if the court determines that more
intensive alcoholism treatment in a program approved by the department of
social and health services is appropriate. Standards for approval shall be
prescribed by rule under the administrative procedure act, chapter 34.04
RCW. The courts shall periodically review the costs of alcohol information
schools and treatment programs within their jurisdictions. Twenty-four
consecutive hours of the jail sentence shall not be suspended or deferred
unless the judge finds that the imposition of the jail sentence will pose a risk
to the defendant's physical or mental well-being. Whenever the mandatory
jail sentence is suspended or deferred, the judge must state, in writing, the
reason for granting the suspension or deferral and the facts upon which the
suspension or deferral is based. The court may impose conditions of proba-
tion that may include nonrepetition, alcohol or drug treatment, supervised
probation, or other conditions that may be appropriate.

(2) On a second or subsequent conviction ((.d.. ,R.CW 46.61.502 ,,
46.61.504)) for driving or being in physical control of a motor vehicle while
under the influence of intoxicating liquor or drugs within a five year period
a person shall be punished by imprisonment for not less than seven days nor
more than one year and by a fine not more than one thousand dollars. The
jail sentence shall not be suspended or deferred unless the judge finds that
the imposition of the jail sentence will pose a risk to the defendant's physi-
cal or mental well-being. Whenever the mandatory jail sentence is sus-
pended or deferred, the judge must state, in writing, the reason for granting
the suspension or deferral and the facts upon which the suspension or de-
ferral is based. If such person at the time of a second or subsequent convic-
tion is without a license or permit because of a previous suspension or
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revocation, the minimum mandatory sentence shall be ninety days in jail
and a two hundred dollar fine. The penalty so imposed shall not be sus-
pended or deferred. The person shall, in addition, be required to complete
diagnostic evaluation at an alcoholism program approved by the department
of social and health services or other diagnostic evaluation as the court des-
ignates. If the person is found to have an alcohol or drug problem requiring
treatment, the person shall complete treatment at an approved alcoholism
treatment facility or approved drug treatment center.

In addition to any nonsuspendable and nondeferrable jail sentence re-
quired by this subsection, the court shall sentence a person to a term of im-
prisonment not exceeding one hundred eighty days and shall suspend but
shall not defer the sentence for a period not exceeding two years. The sus-
pension of the sentence may be conditioned upon nonrepetition, alcohol or
drug treatment, supervised probation, or other conditions that may be ap-
propriate. The sentence may be imposed in whole or in part upon violation
of a condition of suspension during the suspension period.

(3) There shall be levied and paid into the highway safety fund of the
state treasury a penalty assessment in the minimum amount of twenty-five
percent of, and which shall be in addition to, any fine, bail forfeiture, or
costs on all offenses involving a violation of any state statute or city or
county ordinance relating to driving a motor vehicle while under the influ-
ence of intoxicating liquor or being in actual physical control of a motor
vehicle while under the influence of intoxicating liquor: PROVIDED, That
all funds derived from such penalty assessment shall be in addition to and
exclusive of assessments made under RCW 46.81.030 and shall be for the
exclusive use of the department for driver services programs and for a state-
wide alcohol safety action program, or other similar programs designed pri-
marily for the rehabilitation or control of traffic offenders. Such penalty as-
sessment shall be included in any bail schedule and shall be included by the
court in ai.y pronouncement of sentence.

(4) Notwithstanding the provisions contained in chapters 3.16, 3.46,
3.50, 3.62, or 35.20 RCW, or any other section of law, the penalty assess-
ment provided for in subsection (3) of this section shall not be suspended,
waived, modified, or deferred in any respect, and all moneys derived from
such penalty assessments shall be forwarded to the highway safety fund to
be used exclusively for the purposes set forth in subsection (3) of this
section.

(5) The license or permit to drive or any nonresident privilege of any
person convicted of ((eitu, of tle o s named in RCW 46.6.502 Or
46.61.504)) driving or being in physical control of a motor vehicle while
under the influence of intoxicating liquor or drugs shall:

(a) On the first conviction under either such offense, be suspended by
the department for not less than thirty days: PROVIDED, That the court
may recommend that no suspension action be taken. The treatment agency
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shall forward a copy of the completed diagnostic evaluation and treatment
report to the department of licensing before the department may reinstate
the person's driver's license. The department of licensing shall determine the
person's eligibility for licensing based upon these reports and shall deny re-
instatement until enrollment and participation in an approved program has
been established and the person is otherwise qualified;

(b) On a second conviction under either such offense within a five year
period, be suspended by the department for not less than sixty days. The
treatment agency shall forward a copy of the completed diagnostic evalua-
tion and treatment report to the department of licensing before the depart-
ment may reinstate the person's driver's license. The department of
licensing shall determine the person's eligibility for licensing based upon
these reports as provided in RCW 46.20.031 and shall deny reinstatement
until satisfactory progress in an approved program has been established and
the person is otherwise qualified;

(c) On a third or subsequent conviction under either such offense with.n
a five year period, be revoked by the department.

(6) In any case provided for in this section, where a driver's license is to
be revoked or suspended, such revocation or suspension shall be stayed and
shall not take effect until after the determination of any appeal from the
conviction which may lawfully be taken, but in case such conviction is sus-
tained on appeal such revocation or suspension shall take effect as of the
date that the conviction becomes effective for other purposes.

(((7) T.... .of this setion l....t... tle authority . of court to
de i o, u.... d a _ _ shall not take effect a ti.l Ja .iauy 1, 198. Th_

study to the huseu of zupzueuftativ. and to the. sena~te which.l details tle
impac of thsu e g pvL nuu establishd b tirsbl--i, s ctl; Juution., TI.. T in
study shlall include, but shll unot be limite.d to, tii,. H~lowing uzjfonnatin

Tlimp. at f tL e P ... . ...... "F ..c.nty jai zonditio and bed pcC--,- -

cost imac off tle pivsin upo loa 41 d stte gov 111mends, and the e
ituuzuu o.f altemativc faciliie to which in1dividuals sentencd uzzdez tis~

NEW SECTION. Sec. 28. Section 777, Code of 1881, section 63,
chapter 249, Laws of 1909 and RCW 10.43.010 are each repealed.

Sec. 29. Section 9, chapter 8, Laws of 1982 1st ex. sess. (uncodified) is
amended to read as follows:

((9FhIis-act)) Chapter 8, Laws of 1982 1st ex. sess. is necessary for the
immediate preservation of the public peace, health, and safety, the support
of the state government and its existing public institutions, and shall take
effect immediately, except sections 2 ((through)), 3, and 6 of ((this-act))
chapter 8, Laws of 1982 1st ex. sess. shall take effect on January 1, 1983.
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*Sec. 30. Section 1, chapter 5 Laws of 1973 as amended by section 13,
chapter 61, Laws of 1979 and RCW 4620.391 are each amended to read as
follows:

(1) Any person licensed under this chapter who is convicted of an offense
relating to motor vehicles for which suspension or revocation of the driver's
license is mandatory, other than negligent homicide, may petition the court
for a stay of the effect of the mandatory suspension or revocation for the
purpose of submitting to the department an application for an occupational
driver's license. Any person who is convicted or pleads guilty to a charge un-
der RCW 46.61.502 and whose license has been revoked under RCW 46.20-
.308 may petition the court to stay the effect of the revocation for the
purpose of submitting to the department an application for an occupational
driver's license. The court upon determining the petitioner is engaged in an
occupation or trade which makes it essential that the petitioner operate a
motor vehicle may stay the effect of the mandatory suspension or revocation,
notwithstanding RCW 4620.270, for a period of not more than thirty days
and may set definite restrictions as to hours of the day which may not exceed
twelve hours in any one day, days of the week, type of occupation, and areas
or routes of travel permitted under the occupational driver's license.

(2) An applicant for an occupational driver's license is eligible to receive
such license only if-

(a) Within one year immediately preceding the present conviction the ap-
plicant has not been convicted of any offense relating to motor vehicles for
which suspension or revocation of a driver's license is mandatory;, and

(b) The applicant is engaged in an occupation ol trade which makes it
essential that he or she operate a motor vehicle and

(c) The applicant files satisfactory proof of financial responsibility pursu-
ant to chapter 46.29 RCW.

(3) The departmen4 upon receipt of an application and the prescribed fee,
may issue an occupational driver's license to any person eligible under this
section for a period of not more than one year which permits the operation of
a motor vehicle only within the limits established by the court and only when
the operation is essential to the licensee's occupation or trade.

(4) The director shall cancel an occupational driver's license upon receipt
of notice that the holder thereof has been convicted of operating a motor ve-
hicle in violation of its restrictions, or of an offense which pursuant to chap-
ter 4620 RCW would warrant suspension or revocation of a regular driver's
license. Such cancellation shall be effective as of the date of such conviction,
and shall continue with the same force and effect as any suspension or revo-
cation under this title.
*Sec. 30 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 31. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
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the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 32. Sections 29 and 30 of this act are necessary
for the immediate preservation of the public peace, health, and safety, the
support of the state government and its existing public institutions, and shall
take effect immediately.

Passed the House April 6, 1982.
Passed the Senate April 5, 1982.
Approved by the Governor April 20, 1982 with the exception of Section

30, which is vetoed.
Filed in Office of Secretary of State April 20, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Section 30 of House Bill
No. 600, entitled:

"AN ACT Relating to crimes"

The Implied Consent Law, passed by the voters of this state in 1969, provides
that a person's privilege to drive is conditioned on a promise to take a breathalyzer
test when suspected of driving under the influence of alcohol. Failure to take the
test results in a six-month loss of license.

Section 30 would undermine the Implied Consent Law. It would permit persons
who refuse the breathalyzer and who subsequently are found guilty of DWI to ap-
ply for an occupational driver's license. Ironically, those who were acquitted of the
charges could not apply for the occupational permit.

If we are to have an Implied Consent Law-and I believe we should-we must
enforce it. There must be a clear consequence to refusing the breathalyzer; other-
wise, the Implied Consent Law will be intolerably weakened.

With the exception of Section 30, which I have vetoed, House Bill No. 600 is
approved.'

CHAPTER 48
[Substitute House Bill No. 1230]

CAPITAL FACILITIES APPROPRIATIONS

AN ACT Relating to appropriations; providing for the planning, acquisition, construction, re-
modeling, furnishing, and equipping of facilities for state agencies and a state fire service
training center; providing for the financing thereof by the issuance of bonds; providing
appropriations for a fire service training center, waste disposal facilities, and capital im-
provements for agencies of the state; providing prioritization of bond issuances; amending
section 1, chapter 225, Laws of 1979 ex. sess. and RCW 28C.51.010; amending section
27, chapter 143, Laws of 1981 (uncodified); amending section 74, chapter 340, Laws of
1981 (uncodiled); amending section 2, chapter 143, Laws of 198! (uncodified); amending
section 13, chapter 143, Laws of 1981 (uncodified); amending section 9, chapter 233,
Laws of 1981 and RCW 28B.14G.900; amending section 7, chapter 143, Laws of 1981
(uncodified); amending section 15, chapter 143, Laws of 1981 (uncodified); amending
section 8, chapter 17, Laws of 1967 as last amended by section 11, chapter 136, Laws of
1981 and RCW 72.65.080; amending section 1, chapter 235, Laws of 1981 and RCW 43-
.83.172; adding new sections to chapter 143, Laws of 1981; creating new sections; repeal-
ing section 39, chapter 143, Laws of 1981 (uncodified); repealing section 114, chapter ...
(ESSB 4369), Laws of 1982 ist ex. sess.; and declaring an emergency.
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Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 225, Laws of 1979 ex. sess. and RCW
28C.51.010 are each amended to read as follows:

For the purpose of providing needed capital improvements consisting of
the planning, acquisition, construction, remodeling, furnishing and equip-
ping of a state fire service training center for the commission for vocational
education, the state finance committee is authorized to issue general obliga-
tion bonds of the state of Washington in the sum of ((the.,. illion fi
,nd,,, d thu u~oi)) six million dollars, or so much thereof as may be re-

quired, to finance these projects, and all costs incidental thereto. No bonds
authorized by this chapter shall be offered for sale without prior legislative
appropriation, and these bonds shall be paid and discharged within thirty
years of the date of issuance in accordance with Article VIII, section 1 of
the state Constitution.

Sec. 2. Section 27, chapter 143, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE COMMISSION FOR VOCATIONAL EDUCATION

Provide for planning, design, and construction of a Fire Service and
Training Center: PROVIDED, That six hundred thousand dollars of the
appropriated sum, or as much thereof as necessary, shall be used for the
construction of a marine fire training structure.

Reappropriation Appropriation

GF, Fire Trng Constr Acct 4,159,000 2,500,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

294,000 ((4,453,000))
6,953,000

Sec. 3. Section 74, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF ECOLOGY
General Fund Appropriation-State ............... $ 20,093,000
General Fund Appropriation- Federal ............. $ 14,380,000
General Fund- Special Grass Seed Burning

Research Account Appropriation ................ $ 35,000
General Fund-Reclamation Revolving Ac-

count Appropriation ........................... $ 580,000
General Fund-Litter Control Account Ap-

propriation .................................. $ 4,110,000
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Stream Gaging Basic Data Fund Appropria-
tion ...................... ................. $

General Fund-----State and Local Improve-
ments Revolving Account-Wasie Dis-
posal Facilities: Appropriated pursuant to
chapter 127, Laws of 1972 ex. sess. (Refer-
endum 26) ................................... $

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities: Reappropriation
(Referendum 26) ............................. $

General Fund-Water Pollution Control Fa-
cilities Account Appropriation ................... $

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Appropriated pursuant to chapter
128, Laws of 1972 ex. sess. (Referendum
27) ......................................... $

General Fund- State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Reappropriation (Referendum
27) ......................................... $

General Fund-Emergency Water Project
Revolving Account Appropriation: Appro-
priated pursuant to chapter 1, Laws of 1977
ex. sess ...................................... $

General Fund-Emergency Water Project
Revolving Account: Reappropriation ............. $

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Appropriated pursuant to chapter
234, Laws of 1979 ex. sess. (Referendum
38) ......................................... $

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities 1980: Appropriated pursuant
to chapter 159, Laws of 1980 (Referendum
39) ......................................... $

Total Reappropriation .................. $
Total New Appropriation .............. $

Total Appropriation .......................... $

200,000

54,315,000

61,797,000

50,000

7,284,000

4,700,000

7,358,000

6,500,000

18,095,000

((84,7 ,O6O0))
280,780,000

72,997,000
((211,28e,660))

407,280,000
((284,277,00))

480,277,000
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FTE Staff Years- Fiscal Year 1982 ......................... 509.5
FTE Staff Years- Fiscal Year 1983 ......................... 512.1

The appropriations in this section are subject to the following conditions
and limitations:

(1) On or before October 1, 1981, the department of ecology shall file
with the committees on ways and means of the senate and house of repre-
sentatives a master compilation by project type of those projects proposed
for funding during the 1981-83 biennium from the appropriations for waste
disposal facilities and water supply facilities. A separate compilation shall
be supplied for each referendum bond issue. The department shall submit
updates for the master compilation to the committees on ways and means at
six-month intervals during the 1981-83 biennium. The updates shall reflect
project completions, deletions, substitutions, or additions made during the
course of administering the projects. If the department proposes to change
or modify any project list on the master compilation, it shall give the com-
mittees on ways and means thirty days' written notice of the change or
modification prior to the expenditure or obligation of any funds appropriat-
ed by this section. The department shall immediately inform the committees
of significant changes from historic federal funding levels for waste disposal
facilities and water supply facilities.

(2) The appropriation from the state and local improvements revolving
account-water supply facilities (Referendum 27) may be expended to
pay up to 50% of the eligible cost of any project, as a grant or loan or
combination thereof. Also, the department may lend up to 100% of the eli-
gible costs of preconstruction activities and the department may provide up
to 100% of the costs necessary to meet the conditions required to receive
federal funds.

(3) The appropriation from the state and local improvements revolving
account-waste disposal facilities (Referendum 26) may be expended by
the department to pay for up to 50% of the eligible cost of any project, as a
grant or up to 100% as a loan or combination thereof, for waste water
treatment or disposal, agricultural pollution, lake rehabilitation, or solid
waste management facilities. The department is authorized to provide up to
100% of the costs necessary to meet the conditions required to receive fed-
eral funds.

(4) The appropriation from the state and local improvements revolving
account-waste disposal facilities 1980 (Referendum 39) may be ex-
pended by the department to pay up to 75% of the eligible cost of any
project as a grant or up to 100% as a loan, or combination thereof, for
waste water treatment or disposal, agricultural pollution, lake rehabilitation,
or solid waste management facilities. The department is authorized to pro-
vide up to 100% of the costs necessary to meet the conditions required to
receive federal funds.
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(5) $130,000 of the general fund-state appropriation is provided
solely to augment current department planned expenditures for the assess-
ment of sources of, and abatement programs for, toxic substances in Com-
mencement Bay and its waterways. Of that amount:

(a) $90,000 is for field and laboratory studies and activities needed for
determining the source or sources of toxic substances in Commencement
Bay and its waterways; and

(b) $40,000 is for collecting, and analyzing samples of sediments from
any deep water portions of Commencement Bay that have been utilized for
waste disposal sites, for the purpose of identifying the nature and extent of
the wastes deposited.

(6) $1,306,000 of the general fund-state appropriation is provided
solely for the vehicle emission inspection program.

(7) $196,000,000 of the state and local improvements revolving ac-
count-waste disposal facilities 1980 (Referendum 39) appropriation is
subject to the following conditions and limitations:

(a) Any project to be funded from this appropriation must appear with-
in the fundable portion of the approved department of ecology project pri-
ority list.

(b) The municipality must be ready to proceed with design and con-
struction or construction only.

(c) The municipality must agree to a single lump sum grant not to ex-
ceed 50% of the eligible cost. This grant amount shall initially be based
upon the best estimate of the total eligible design and construction costs or
total eligible construction costs at the time of the grant award. This grant
may be amended in accordance with the applicable grant percentage par-
ticipation after bid award to reflect the actual bid award amount for con-
struction costs, but in no case may the state's participation in the actual bid
award amount exceed 10% of the original estimate for that same line item
cost. Additionally, the grant shall be amended to allow for up to a 5% in-
crease over the approved eligible bid amount including sales tax.

(d) The maximum grant to any municipality shall not exceed
$150,000,000.

(e) The grant contract must contain provisions limiting grant participa-
tion in accordance with state regulations.

(f) The grant contract must contain provisions which stipulate limita-
tions on cash flow to protect the statutory debt ceiling of the state and any
other provisions to protect the financial interests of the state.

NEW SECTION. Sec. 4. Section 39, chapter 143, Laws of 1981 (un-
codified) is repealed.

NEW SECTION. Sec. 5. There is added to chapter 143, Laws of 1981
a new section to read as follows:

If the principal and interest requirements of outstanding state bonds,
notes, or other evidences of indebtedness, and all such indebtedness as is
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hereafter issued, were to exceed the statutory debt limitation provided in
RCW 39.42.060, the state finance committee shall issue bonds, notes, or
other evidences of indebtedness of the state so as to not exceed the statutory
debt limitation, in the following order of priority:

(1) Priority A: Any bond authorizations necessary to meet contractual
obligations of the state existing on the effective date of this section.

(2) Priority B: Any remaining bond authorization of:
(a) Chapter 234, Laws of 1981 (social and health services and correc-

tions facilities);
(b) Chapter 232, Laws of 1979 and chapter 131, Laws of 1981 (jail im-

provement and construction); and
(c) Substitute House Bill No. 1015 if enacted during the 1982 regular

session of the legislature (convention center construction).
(3) Priority C: Any remaining bond authorization of:
(a) Chapter 221, Laws of 1979 ex. sess. (handicapped persons-

training and rehabilitation facilities);
(b) Chapter 237, Laws of 1981 (community college facilities);
(c) Chapter 233, Laws of 1981, exclusive of $51,500,000 for hospital

and related facilities for the University of Washington (higher education
facilities);

(d) Chapter 232, Laws of 1981 (higher education facilities);
(e) Chapter 224, Laws of 1979 ex. sess. (fisheries facilities);
(f) Chapter 231, Laws of 1981 (fisheries facilities);
(g) Chapter 308, Laws of 1977 ex. sess. (salmon enhancement

facilities);
(h) Chapter 235, Laws of 1981 (general administration, military, and

court of appeals facilities);
(i) Chapter 229, Laws of 1979 ex. sess. (outdoor recreation facilities);

and
() Chapter 236, Laws of 1981 (outdoor recreation facilities).
(4) Priority D: Any remaining bond authorization of:
(a) Chapter 127, Laws of 1972 ex. sess.; chapter 128, Laws of 1972 ex.

sess.; chapter 234, Laws of 1979 ex. sess.; chapter 258, Laws of 1979 ex.
sess.; chapter 159, Laws of 1980 ($84,780,000), notwithstanding any ap-
propriation limitation (waste and water facilities);

(b) Chapter 233, Laws of 1981 ($51,500,000 for hospital and related
facilities for the University of Washington);

(c) Chapter 260, Laws of 1979 ex. sess. (performing arts facilities,
Olympia, Tacoma);

(d) Chapter 225, Laws of 1979 ex. sess. (state fire service training
center);

(e) Chapter 128, Laws of 1975-'76 2nd ex. sess. (Indian cultural facili-
ty); and
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(I) Chapter 197, Laws of 1979 ex. sess. (Pacific Northwest festival
facility).

(5) Priority E: Any remaining bond authorization of chapter 159, Laws
of 1980 ($196,000,000 as provided in section 3 of this 1982 act for waste
facilities).

If the state finance committee requires further prioritization within a
particular priority grouping because of the requirement of the statutory
debt limit, then the committee shall request such a list from the director of
financial management. The director of financial management shall notify
the state finance committee and the committees on ways and means of the
senate and house of representatives of the priority list. The state finance
committee shall utilize the list within a priority grouping with respect to the
issuance of bonds, notes, or other evidences of indebtedness of the state.

Sec. 6. Section 2, chapter 143, Laws of 1981 (uncodified) is amended to
read as follows:

As used in this act, the following phrases have the following meanings:
(1) "GF, Cap Bldg Constr Acct" means General Fund-Capitol

Building Construction Account;
(2) "GF, State Bldg Constr Acct" means General Fund- State

Building Construction Account;
(3) "GF, Fish Cap Proj Acct" means General Fund-Fisheries Capi-

tal Projects Account;
(4) "GF, ORA" means General Fund-Outdoor Recreation Account;
(5) "GF, Sal Enhmt Constr Acct" means General Fund-----Salmon

Enhancement Construction Account;
(6) "GF, For Dev Acct" means General Fund-Forest Development

Account;
(7) "GF, Res Mgmt Cost Acct" means General Fund-Resource

Management Cost Account;
(8) 'GF, LIRA, DSHS Fac" means General Fund-Local Improve-

ments Revolving Account-Department of Social and Health Services
Facilities;

(9) "GF, DSHS Constr Acct" means General Fund- State Social
and Health Services Construction Account;

(10) "GF, CEP & RI Acct" means General Fund-Charitable, Edu-
cational, Penal, and Reformatory Institutions Account;

(11) "GF, Fire Trng Constr Acct" means General Fund- Fire Train-
ing Construction Account;

(12) "GF, WSU Constr Acct" means General Fund-Washington
State University Construction Account;

(13) "GF, WSU Bldg Acct" means General Fund-Washington
State University Building Account;

(14) "GF, St H Ed Constr Acct" means General Fund-State Higher
Education Construction Account;
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(15) "GF, H Ed Constr Acct" means General Fund-Higher Educa-
tion Construction Account 1979;

(16) "GF, EWU Cap Proj Acct" means General Fund-Eastern
Washington University Capital Projects Account;

(17) "GF, TESC Cap Proj Acct" means General Fund-The Ever-
green State College Capital Projects Acc,.unt;

(18) "GF, Corn Col Cap Impvmt Acct" means General Fund-
Community College Capital Improvement Account;

(19) "GF, Com Col Cap Proj Acct" means General Fund-Commu-
nity College Capital Projects Account;

(20) "GF, Com Col Cap Constr Acct" means General Fund-1975
Community College Capital Construction Account;

(21) "GF, CWU Cap Proj Acct" means General Fund-Central
Washington University Capital Projects Account;

(22) "GF, UW Bldg Acct" means General Fund-University of
Washington Building Account;

(23) "GF, St Bldg Auth Constr Acct" means General Fund-State
Building Authority Construction Account;

(24) "GF, WWU Cap Proj Acct" means General Fund-Western
Washington University Capital Projects Account;

(25) "GF, Cap Purch & Dev Acct" means General Fund-Capitol
Purchase and Development Account;

(26) "GF, Hndcp Fac Constr Acct" means General Fund-Handi-
capped Facilities Construction Account;

(27) "GF, LIRA, Waste Disp Fac" means General Fund-State and
Local Improvement Revolving Account-Waste Disposal Facilities;

(28) "GF, State Emerg Water Proj Rev" means General Fund
Emergency Water Project Revolving Fund----State;

(29) "GF, LIRA, Waste Fac 1980" means General Fund- State and
Local Improvement Revolving Account-Waste Facilities 1980;

(30) "GF, ((Public Water Supply)) LIRA, Water Sup Fac" means
General Fund- ((Pubfic .. ,, Supply Bon1d)) State and Local Improve-
ments Revolving Account-Water Supply Facilities;

(31) "GF, LIRA" means General Fund-State and Local Improve-
ments Revolving Account.

(32) "GF, LIRA, Public Rec Fac" means General Fund State and Lo-
cal Improvement Revolving Account-Public Recreation Facilities;

(((32))) (33) "GF, Snowmobile Acct" means General Fund- Snow-
mobile Account;

(((-33))) (34) "Game Fund----Game Sp Wildlife Acct" means Game
Fund- Game Special Wildlife Account;

(((34 "6FlI, Pif .. ic INorthwest eti vl aci lit~lly eonIsL t,.I llc.n m iln

GC eial Fud -Paci,,fic N Fes.tival Faclity...... utio
Accou,..))
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(35) "GF, Cultural Facilities Constr Acct" means General Fund-
Cultural Facilities Construction Account;

(36) "GF, Indian Cultural Center Constr Acct" means General
Fund-Indian Cultural Center Construction Account((.)) I

(37) The words "capital improvements" or "capital projects" used in
this act mean acquisition of sites, easements, rights of way, or improvements
thereon and appurtenances thereto, construction and initial equipment, re-
construction, demolition, or major alterations of new or presently owned
capital assets.

Sec. 7. Section 13, chapter 143, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE DEPARTMENT OF ECOLOGY

(1) Provide low water fixtures to reduce water in drainfields, Alta Lake
State Park.

Reappropriation Appropriation

GF, LIRA, Waste Disp Fac 112,800

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

112,800

(2) Install new septic tank and drainfield, renovate and activate rest-
room showers, Illahee State Park.

Reappropriation Appropriation

GF, LIRA, Waste Disp Fac 8,600

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

8,600

(3) Provide new septic tank and replace drainfield, Lake Chelan State
Park.

Reappropriation Appropriation

GF, LIRA, Waste Disp Fac 25,400

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
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6/30/81 Thereafter

25,400

(4) Eliminate storm sewer entry into sanitary sewer, Fort Columbia
State Park.

Reappropriation Appropriation

GF, LIRA, Waste Disp Fac 17,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

17,000

(5) Acquire lands for the purpose of establishing an estuarine sanctuary
in Padilla Bay.

Reappropriation Appropriation

GF, ORA- State 550,000
General Fund- Federal 1,112,869

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

70,000 1,732,869

(6) Provide sewage system improvements, Blake Island State Park.

Reappropriation Appropriation

GF, LIRA, Waste Disp Fac 215,700

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

215,700

(7) To construct waste disposal facilities at various state park facilities
state-wide.

Reappropriation Appropriation

GF, LIRA, Waste Disp Fac 713,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs

1 1344]
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6/30/81 Thereafter

33,600 746,000

(8) To construct water supply facilities at various state park facilities
state-wide.

Reappropriation Appropriation

GF, ((Public Water
Supply)) LIRA 197,900

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

22,100 220,000

(9) Drill eight wells to acquire hydrologic and geologic subsurface data,
Island County.

Reappropriation Appropriation

GF, State Emerg Water Proj Rev 204,000 480,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

977,000 580,000 2,241,000

(10) Equip three marine parks (Squaxin Island, Jones Island, and Sucia
Island) with self-contained organic sewage treatment systems.

Reappropriation Appropriation

GF, LIRA Waste Fac 1980 127,100

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

127,100

(11) Expand and improve the existing self-contained sewage treatment
system at Flaming Geyser State Park.

Reappropriation Appropriation

GF, LIRA, Waste Fac 1980 85,200

Project Estimated Estimated
Costs Costs Total

113451
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Through 7/1/83 and Costs
6/30/81 Thereafter

85,200

(12) Provide facilities in twenty-seven parks for the disposal of marine
sewage from Porta-Potties.

Reappropriation Appropriation

GF, LIRA, Waste Fac 1980 104,800

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

104,800

(13) Provide water service connection for fire protection and public use,
Saint Edward State Park.

Reappropriation Appropriation

GF, ((Pu.blic-Wate
Supply)) LIRA, Water Sup Fac 183,600

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

183,600

(14) Develop additional 5,000-gallon reservoir, intercept collector lines
and well, Jones Island State Park.

Reappropriation Appropriation

GF, ((Public-Wate,
Supply)) LIRA, Water Sup Fac 48,300

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

48,300

(15) Provide 5,000-gallon reservoir, extend water system, and provide
waste facility and unisex toilet, Blake Island State Park.

Reappropriation Appropriation
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GF, ((Public Water
Supply)) LIRA, Water Sup Fac 87,700

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

87,700

(16) Provide potable water and electricity, Anderson Island State Park.

Reappropriation Appropriation

GF, ((Public-Water
Supply)) LIRA, Water Sup Fac 65,800

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

65,800

(17) Renovate primary and secondary water distribution system,
Larrabee State Park.

Reappropriation Appropriation

GF, ((PubliL -Wate
Supply)) LIRA, Water Sup Fac 43,600

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

43,600

(18) Connect Westhaven State Park water system to the municipal wa-
ter system.

Reappropriation Appropriation

GF, ((Public Wate
Supply)) LIRA, Water Sup Fac 77,700

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

77,700

[13471
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(19) Provide for water system improvements and 20,000-gallon reser-
voir, Fields Spring State Park.

Reappropriation Appropriation

GF, ((Public Wate,
Supply)) LIRA, Water Sup Fac 107,300

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

107,300

(20) Provide for water system improvements, Sun Lakes State Park.

Reappropriation Appropriation

GF, ((Public-Water
Supply)) LIRA, Water Sup Fac 83,600

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

NEW SECTION. Sec. 8. There is added to chapter
a new section to read as follows:

FOR WASHINGTON STATE UNIVERSITY

For the planning,
Pullman/Washington State
improvements.

GF, WSU Bldg Acct

Project
Costs

Through
6/30/81

83,600

143, Laws of 1981

construction, and equipping of the
University Waste Water Treatment Plant

Reappropriation Appropriation

837,000

Estimated
Costs

7/1/83 and
Thereafter

282,000

NEW SECTION. Sec. 9. There is added to chapter
a new section to read as follows:

FOR CENTRAL WASHINGTON UNIVERSITY

Estimated
Total
Costs

837,000

143, Laws of 1981

(1) For minor capital improvements.

Reappropriation Appropriation
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GF, CWU Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

0
(2) For utilities improvements.

GF, CWU Cap Proj Acct

Project
Costs

Through
6/30/81

Reappropriation

0

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

233,900

Estimated
Total
Costs

0 0 233,900
NEW SECTION. Sec. 10. There is added to chapter 143, Laws of 1981

a new section to read as follows:

FOR THE DEPARTMENT OF NATURAL RESOURCES

(1) Acquire rights of way access for land management.

Reappropriation Appropriation

General Fund-Resource Management
Cost Account 275,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

666,000 1,600,000 3,386,000

(2) Construct and improve the Cedar Creek and Sherman Valley roads.

Reappropriation Appropriation

General Fund---ORV Account 108,200

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 1hereafter

475,000

(3) Construct and improve campsites, roads, trails, and other recreation
projects.

[13491

334,600

Estimated
Total
Costs

334,600
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Reappropriation Appropriation

General Fund-Outdoor Recreation
Account----State

Project Estimated
Costs Costs

Through 7/1/83 and
6/30/81 Thereafter

2,470,000 1,379,000
NEW SECTION. Sec. 11. There is added to chapter

a new section to read as follows:

5,871,000
143, Laws of 1981

FOR THE DEPARTMENT OF GENERAL ADMINISTRATION

(1) Minor remodel of the third and fourth floors of the insurance build-
ing for the OFM occupancy and relocation of secretary of state functions.

GF, Cap Bldg Constr Acct

Project
Costs

Through
6/30/83

332,000

Reappropriation Appropriation

332,000

Estimated Estimated
Costs Total

7/1/83 and Costs
Thereafter

332,000

(2) Conversion of existing storage center located in the basement of the
public lands building for support services space.

GF, Cap Bldg Constr Acct

Project
Costs

Through
6/30/83

140,000

Reappropriation Appropriation

140,000

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

140,000

(3) Alteration to house office building; design and first phase of remod-
eling for ground floor hearing rooms.

Reappropriation Appropriation

GF, Cap Bldg Constr Acct

Project
Costs

Through

Estimated
Costs

7/1/83 and

1,000,000

Estimated
Total
Costs

(13501

48,500

Estimated
Total
Costs
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6/30/83 Thereafter

1,000,000 3,000,000 4,000,000

(4) Alterations to portion of state modular office building at Air Indus-
trial Park for state printer.

Reappropriation . Appropriation

GF, State Bldg Constr Acct 1,429,300

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/83 Thereafter

1,429,300 -0- 1,429,300

(5) Alteration of basement and ground floor of general administration
building for use as office space; design only.

Reappropriation Appropriation

GF, Cap Bldg Constr Acct 450,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/83 Thereafter

450,000 5,050,000 5,500,000

(6) Rehabilitate Capitol Lake.

Reappropriation Appropriation

GF, Cap Bldg Constr Acct 2,163,000
NEW SECTION. Sec. 12. There is added to chapter 143, Laws of 1981

a new section to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH

SERVICES

General Fund Appropriation---State and Lo-
.cal Improvements Revolving Account-
Water Supply Facilities: Appropriated pur-
suant to chapter 234, Laws of 1979 ex. sess.
(Referendum 38) ..................... : ....... $ 10,000,000
NEW SECTION. Sec. 13. The department of social and health services

is authorized to proceed with Phase III of Referendum 37 under chapter
43.99C RCW according to the department's recommendation, involving
nineteen projects and totalling $1,211,731.00. The moneys allocated in this
section shall revert for reallocation if the final application for the project
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has not been submitted by December 31, 1982, and approved by March 31,
1983.

Sec. 14. Section 9, chapter 233, Laws of 1981 and RCW 28B.14G.900
are each amended to read as follows:

No provision of this chapter shall be deemed to repeal, override, or limit
any provision of RCW 28B.15.210, 28B.15.310, ((28B.15.40,)) 28B.15.402,
28B.20.700 through 28B.20.745, 28B.30.700 through 28B.30.780, or 28B-
.35.700 through 28B.35.790, nor any provision or covenant of the proceed-
ings of the board of regents or board of trustees of any state institution of
higher education hereafter taken in the issuance of its revenue bonds se-
cured by a pledge of its general tuition fees and/or other revenues men-
tioned within such statutes. The obligation of the board to make the
transfers provided for in RCW 28B.14G.060, chapters 28B.14C and 28B-
.14D RCW, and RCW ((2Bt.20.727)) 28B.20.757 shall be subject and
subordinate to the lien and charge of any revenue bonds hereafter issued
against general tuition fees and/or other revenues pledged to pay and secure
such bonds, and on the moneys in the building account, capital project ac-
count, the individual institutions of higher education bond retirement funds
and the University of Washington hospital local fund.

NEW SECTION. Sec. 15. The legislature recognizes that the local
economies of many communities are heavily dependent on the timber and
fishing industries of the state. The legislature also recognizes that the cur-
rent economic recession has created extraordinarily high rates of unemploy-
ment in these communities. Therefore, the intent of section 16 of this act is
to provide the director of fisheries with the funds to undertake enhancement
projects which will:

(1) Improve the streams and rivers of this state which are important to
the success of the state's natural stocks of salmon;

(2) Create employment opportunities for the citizens of those communi-
ties in which unemployment rates are high as a result of unemployment in
the timber and fishing industries;

(3) Provide maximum utilization of existing salmon stocks; and
(4) Develop and implement mini-modular mobile hatchery complexes

on rehabilitated streams.
*Sec. 16. Section 15, chapter 143, Laws of 1981 (uncodified) is amend-

ed to read as follows:

FOR THE DEPARTMENT OF FISHERIES

(1) Renovate to meet health, safety, and code requirements.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 655,000 248,700

Project Estimated Estimated
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Costs
Through
6/30/81

Costs
7/1/83 and
Thereafter

Total
Costs

692,140 1,595,840

(2) Continue pollution abatement and pond cleaning to meet various
water quality standards.

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

997,225

Reappropriation

732,000

Estimated
Costs

7/1/83 and
Thereafter

1,000,000

(3) Provide handicap access to various facilities.

Reappropriation

General Fund-Federal
GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

96,377

243,000

Estimated
Costs

7/1/83 and
Thereafter

(4) Provide necessary replacements and alterations at
tain current productions.

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

1,023,250

Reappropriation

1,466,000

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

1,269,715

Estimated
Total
Costs

3,998,940

Appropriation

256,614

Estimated
Total
Costs

595,991

facilities to main-

Appropriation

Estimated
Total
Costs

2,489,250

(5) Stabilize Jordan Creek at Skagit Hatchery.

GF, Fish Cap Proj Acct

Project
Costs

Reappropriation

216,000

Estimated
Costs

Appropriation

224,266

Estimated
Total

I 13531
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Through 7/1/83 and Costs
6/30/81 Thereafter

25,734 466,000

(6) Complete projects for improvement of operations and production
efficiency.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 542,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

843,964 1,385,964

(7) Complete salmon enhancement program. The $2,000,000 salmon
enhancement construction account appropriation is to provide increased
funding for the Skagit River spawning channel and is contingent on the en-
actment of Senate Bill No. 3586 during the 1981 regular session of the leg-
islature. Up to five million dollars of the moneys available under this
subsection may be used by the director of fisheries for projects under section
15 of this 1982 act.

Reappropriation Appropriation

GF, Sal Enhmt Constr Acct 14,381,000 2,000,000
General Fund- Federal 1,559,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

18,484,500 36,424,500

(8) Complete outdoor recreation account projects.

Reappropriation Appropriation

GF, ORA--State ((1-8660))
236,0O

GF, ORA- Federal ((54,000))
299,0O0

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

590,327 1,030,327
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(9) Replace auxiliary generators at various hatcheries.

Reappropriation Appropriation

General Fund- Federal 327,366
GF, Fish Cap Proj Acct 18,000 302,184

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

160,000 807,550

(10) Provide artificial reef structures in Puget Sound and Hood Canal.

Reappropriation Appropriation

GF, ORA---State 205,000
GF, ORA- Federal 205,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

410,000

(11) Construct wooden walkways and handrails at Westhaven Cove
Marina, Westport.

Reappropriation Appropriation

GF, ORA- State 62,000
GF, ORA- Federal 62,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

124,000

(12) Develop breakwater launch ramp, loading and tie-up floats, sani-
tary facilities, parking, and other related facilities for recreational fishing at
Snow Creek.

Reappropriation Appropriation

GF, ORA-State 322,500
GF, ORA- Federal 322,500

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
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6/30/81 Thereafter

645,000

(13) Construct public fishing pier and related facilities on the downtown
Tacoma waterfront of Commencement Bay.

Reappropriation Appropriation

GF, ORA- State 339,250 99,250
GF, ORA- Federal 339,250 99,250

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

877,000

(14) Replace auxiliary fuel tanks at hatcheries.

Reappropriation Appropriation

General Fund--Federal 30,558
GF, Fish Cap Proj Acct 144,400

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

(15) Rebuild main water supply, Humptulips Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 331,663

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

(16) Replace sand separator, Green River Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 91,175

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
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6/30/81 Thereafter

91,175

(17) Construct adult holding and spawning facilities, Buck Creek
Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 340,769

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

340,769

(18) ,Construct adult holding and spawning pond, Lewis River Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 439,520

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

439,520

(19) Construct new incubation system, George Adams Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 392,832

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

392,F 32

(20) Replace fishway intake, Sunset Falls.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 133,416

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

133,416
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(21) Provide riprap for erosion control, Green River Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 39,519

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

39,519
(22) Provide isolated storage buildings or approved cabinet facilities for

volatile products storage at primary hatchery locations.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 56,223

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

56,223
(23) Replace electrical service, Washougal Hatchery.

Reappropriation Appropriation

General Fund- Federal 77,260

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

77,260
(24) Install new incubation system, Lewis River Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 231,579

Project Estimated Estima,-d
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

231,579

(25) Install intake pump, Skagit Hatchery.

Reappropriation Appropriation
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GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

(26) Replace storage building, Washougal Hatchery.

Reappropriation

General Fund-Federal

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

59,803

Estimated
Total
Costs

59,803

(27) Replace roofs, Kalama Falls and Elokomin Hatcheries.

Reappropriation

General Fund-Federal

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

(28) Install Heath incubators, Simpson Hatchery.

Reappropriation

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

51,623

Estimated
Total
Costs

Appropriation

122,112

Estimated
Total
Costs

(29) Complete building renovation, Puyallup Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 130,567

Project
Costs

Through

Estimated
Costs

7/1/83 and

( 13591

Estimated
Total
Costs

Estimated
Costs

7/1/83 and
Thereafter

161,912

Estimated
Total
Costs

161,912
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GF

6/30/81 Thereafter

74,470 205,037

(30) Cover work area with asphalt, Hood Canal Hatchery.

Reappropriation Appropriation

, Fish Cap Proj Acct 14,588

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

14,588

(31) Install gas island, Elwha Hatchery.

Reappropriation

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

GF

Estimated
Costs

7/1/83 aid
Thereafter

Appropriation

9,209

Estimated
Total
Costs

9,209

(32) Install effluent-line booster pump, Humptulips Hatchery.

Reappropriation Appropriation

Fish Cap Proj Acct 9,914

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81

GF

Thereafter

9,914

(33) Construct adult holding and spawning pond, Skykomish Hatchery.

Reappropriation Appropriation

', Fish Cap Proj Acct 194,700

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

194,700
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(34) Install 10,000-gallon, fresh water, metal storage tank, Brinnon
Laboratory.

Reappropriation

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

20,721

Estimated
Total
Costs

20,721

(35) Replace gravity pipeline, Hurd Creek Hatchery.

Reappropriation

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

179,166

Estimated
Total
Costs

(36) Replace pond drains, Issaquah Hatchery.

Reappropriation

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

207,254

Estimated
Total
Costs

207,254

(37) Install deep saltwater pipe and filter system, Brinnon Laboratory.

GF, Fish Cap Proj Acet

Project
Costs

Through
6/30/81

Reappropriation Appropriation

68,600

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

(38) Construct new storage buildings, Elwha, Humptulips, and Skagit
Hatcheries.

Reappropriation Appropriation
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GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

297,000

Estimated
Costs

7/1/83 and
Thereafter

154,100

Estimated
Total
Costs

451,100

(39) Install Heath incubators, Washougal Hatchery.

Reappropriation Appropriation

General Fund-Federal

Project
Costs

Through
6/30/81

(40) Provide domestic
Hatchery.

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Cos!?

7/1/83 and
Thereafter

136,402

Estimated
Total
Costs

136,402

water supply and incinerator toilet, Garrison

Reappropriation

Estimated
Costs

7/1/83 and
Thereafter

325,000

(41) Install Heath incubators and improve water
Hatchery.

Reappropriation

GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

29,402

Estimated
Total
Costs

354,402

supply, Skykomish

Appropriation

406,217

Estimated
Total
Costs

406,217

(42) Install adult trapping weirs and ((saho- egg
mini-modular mobile hatchery systems in various
Washington.

ntluatloul Uu0"))

streams, western

Reappropriation Appropriation
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GF, Fish Cap Proj Acct

Project
Costs

Through
6/30/81

130,000

(43) Construct adult pond

GF, Fish Cap Proj Acct

Project
Costs

Throuah

140,920

Estimated Estimated
Costs Total

7/1/83 and Costs
Thereafter

690,000 960,920

separators, Soleduck Hatchery.

Reappropriation Appropriation

40,000 58,135

Estimated Estimated
Costs Total

7/1/83 and Costs
6/30/81 Thereafter

172,063

(44) Install incubation filters, Grays River Hatchery.

Reappropriation

General Fund-Federal

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

270,198

Appropriation

160,062

Estimated
Total
Costs

160,062

(45) Install permanent sills, Kalama Falls Hatchery.

Reappropriation

General Fund-Federal

Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Appropriation

364,946

Estimated
Total
Costs

(46) Improve adult holding pond and spawning structures, Elokomin
Hatchery.

General Fund-Federal

Project
Costs

Reappropriation Appropriation

71,497

Estimated Estimated
Costs Total
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Through 7/1/83 and Costs
6/30/81 Thereafter

(47) Install electric automated seawater system, Willapa Laboratory.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 8,820

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

8,820

(48) Improve grounds and blacktop laboratory site area, Brinnon
Laboratory.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 46,983

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

46,983

(49) Repair gabion sill, Soleduck Hatchery.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 47,092

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

47,092

(50) Asphalt rearing pond, Klickitat Hatchery.

Reappropriation Appropriation

General Fund- Federal 36,392

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

36,392
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(51) Repair standard ponds, Klickitat Hatchery.

Reappropriation Appropriation

General Fund- Federal 266,066

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

266,066

(52) Construct public recreational fishing access facilities on the pon-
toon level of the Hood Canal bridge.

Reappropriation Appropriation

GF, ORA- State 190,000
GF, ORA- Federal 190,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

380,000

(53) Place gravel on public recreational tideland area, Seahurst County
Park.

Reappropriation Appropriation

GF, ORA---State 14,000
GF, ORA-- -Federal 14,000

Prcject Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

28,000

(54) Place gravel on public recreational tideland area, Fay Bainbridge.

Reappropriation Appropriation

GF, ORA- State 7,000
GF, ORA- Federal 7,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
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6/30/81 Thereafter

14,000

(55) Place gravel on public recreational tideland area, Quartermaster
Harbor.

Reappropriation Appropriation

GF, ORA- State 4,250
GF, ORA- Federal 4,250

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

8,500

(56) Place gravel on public recreational tideland area, Fry Cove County
Park.

Reappropriation Appropriation

GF, ORA- State 17,750
GF, ORA- Federal 17,750

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

35,500

(57) Place gravel on public recreational tideland area, Bywater Bay.

Reappropriation Appropriation

GF, ORA-State 14,000
GF, ORA- Federal 14,000

Project Est-mated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

28,000

(58) Renovate and improve to protect park and boat launch from ero-
sion, Pillar Point.

Reappropriation Appropriation

GF, ORA- State 81,700
GF, ORA- Federal 81,700
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Project
Costs

Through
6/30/81

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

163,400

(59) Acquire tidelands and/or saltwater shoreline access.

Reappropriation Appropriation

, ORA- State 100,000
, ORA- Federal 100,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

200,000

(60) Purchase a salmon rearing net pen comple except a unit of etht
pens from this complex shall be located at McNeil Island.

Reappropriation Appropriation

GF, Fish Cap Proj Acct 200,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/81 Thereafter

*Sec. 16 was partialy vetoed, see message at end of chapter.

200,000
Sec. 17. Section 7, chapter 143, Laws of 1981 (uncodified) is amended

to read as follows:

FOR THE DEPARTMENT OF ((SO- AND IEALTH .R-
.ICES-FR ADULT)) CORRECTIONS

d ,epartmet of . . .....ti f a ...p ti.... .. -... rection;. ....d duin
... 1901 egulasssi on of t..l....... ))

(1) Construct and equip a 100-man honor camp.

Reappropriation Appropriation

GF, DSHS Constr Acct 100,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date

[13671
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6/30/81

3,207,259

Thereafter

3,307,259

(2) Construct and equip a 120-man housing unit
Corrections Center.

GF, DSHS Constr Acct

9/81

at the Washington

Reappropriation Appropriation

500,000

Project
Costs

Through
6/30/81

2,927,000

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

3,427,000

(3) Convert 300-bed minimum security building to
the Washington State Pen -.ntiary.

GF, DSHS Constr Acct

Project
Costs

Through
6/30/81

4,153,000

Estimated
Completion

Date

9/81

medium security at

Reappropriation Appropriation

1,275,000

Estimated
Costs

7/1/83 and
Thereafter

Estimated
Total
Costs

5,428,000

Estimated
Completion

Date

12/81

(4) Construct and equip maximum security facility at the Washington
State Reformatory.

Reappropriation Appropriation

GF, DSHS Constr Acct

Project
Costs

Through
6/30/81

11,054,000

Estimated
Costs

7/1/83 and
Thereafter

1,000,000

Estimated
Total
Costs

12,054,000

Estimated
Completion

Date

6/82

(5) Renovate and expand visiting,
Washington State Reformatory.

GF, DSHS Constr Acct

Project
Costs

Through

Estimated
Costs

7/1/83 and

dining, and recreation facility at the

Reappropriation Appropriation

1,000,000

Estimated
Total
Costs

Estimated
Completion

Date
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6/30/81 Thereafter

524,000 1,524,000 2/82

(6) Construct a 500-man medium security corrections center on the
grounds of the Washington State Reformatory.

Reappropriation Appropriation

GF, DSHS Constr Acct 4,000,000 28,433,300

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

1,429,000 33,862,300 9/83

(7) To improve security, facilities, and utilities, Phase 1I, Washington
State Penitentiary: PROVIDED, That if alternative housing arrangements
are approved by the special master, $2,500,000 of this appropriation, which
is intended to be used only for the construction of temporary inmate hous-
ing, shall be placed in reserve and left unexpended. If construction has not
begun by September 15, 1981, all remaining funds not disbursed or con-
tractually obligated shall remain unexpended and shall be held in reserve
unless a revised project schedule is approved by the director of financial
management.

Reappropriation Appropriation

GF, DSHS Constr Acct 2,900,000 19,450,200

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

3,024,000 5,245,300 30,619,500 6/84

(8) Improve security, facilities, and ventilation at the Washington Stae
Reformatory, Phase I. If construction has not begun by August 15, 1982, ,11
remaining funds not disbursed or contractually obligated shall remain un-
expended and shall be held in reserve unless a revised project schedule is
approved by the director of financial management.

Reappropriation Appropriation

GF, DSHS Constr Acct 723,400

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
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6/30/81 Thereafter

8,911,400 9,634,800 12/85

(9) Purchase equipment for institutional industries at the Washington
State Penitentiary (((81-83))), Washington State Reformatory ((-83-8)),
and Purdy Treatment Center for Women (((83-=85))).

Reappropriation Appropriation

GF, DSHS Constr Acct 500,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

((334,36)) ((834, )) 6/83
500,000

(10) Make repairs and alterations to McNeil Island Penitentiary to
maintain serviceability of the institution for short-term use by the state. If
House Bill No. 459 is enacted during the 1981 regular session of the legis-
lature, the funds unexpended as of June 30, 1981, shall be reappropriated
for the 1981-83 biennium. If House Bill No. 459 is enacted during the 1981
regular session of the legislature, the GF, CEP & RI Acct appropriation
shall be reduced by the amount of the appropriation in House Bill No. 459,
but in no case shall the reappropriation plus the appropriation exceed
$2,674,900. If construction has not begun by September 15, 1981, all re-
maining funds not disbursed or contractually obligated shall remain unex-
pended and shall be held in reserve unless a revised project schedule is
approved by the director of financial management.

Reappropriation Appropriation

GF, DSHS Constr Acct 674,900
GF, CEP & RI Acct 2,000,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

2,674,900 6/83

(11) Repair and expand education building damaged by December 31,
1980, fire at Washington Corrections Center. If construction has not begun
by August 15, 1981, all remaining funds not disbursed or contractually ob-
ligated shall remain unexpended and shall be held in reserve unless a revised
project schedule is approved by the director of financial management.

Reappropriation Appropriation
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GF, DSHS Constr Acct 1,386,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

1,386,000 4/82

(12) Fire and safety improvements at the Washington State
Penitentiary.

Reappropriation Appropriation

GF, DSHS Constr Acct 220,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

529,000 749,000 9/81

(13) Fire and safety improvements at the Washington State
Reformatory.

Reappropriation Appropriation

GF, DSHS Constr Acct 700,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

604,000 1,304,000 9/81

(14) To repair and improve utilities and facilities- Omnibus: PRO-
VIDED, That if a department of corrections is not created during the 1981
regular session of the legislature, this appropriation shall be transferred to
the budget and fiscal services division of the department of social and health
services.

Reappropriation Appropriation

GF, DSHS Constr Acct 1,600,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

1,600,000 12/83
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(15) Complete a ten--year facility plan by December 15, 1981, identify-
ing year-by-year projected population for all institutional and noninstitu-
tional correctional programs including jails; space standards for residential
and support service facilities; the capacity of existing facility resources; and
the projected demand for additional space based upon these projections,
standards, and resources. It is the intent of this appropriation to provide the
data to support the need for any additional correctional beds and, if needed,
based on this. data, to determine feasible locations for new adult corrections
facilities and to initiate planning and design for any new facility(s): PRO-
VIDED, That no funds shall be expended for design without this plan being
presented to the house and senate ways and means committees.

Reappropriation Appropriation

GF, DSHS Constr Acct 1,285,000

Project Estimated Estimated Estimated
Costs Costs Total Completion

Through 7/1/83 and Costs Date
6/30/81 Thereafter

1,285,000 8/85
Sec. 18. Section 8, chapter 17, Laws of 1967 as last amended by section

111, chapter 136, Laws of 1981 and RCW 72.65.080 are each amended to
read as follows:

The secretary may enter into contracts with the appropriate authorities
for the payment of the cost of feeding and lodging and other expenses of
housing work release participants. Such contracts may include any other
terms and conditions as may be appropriate for the implementation of the
work release program. In addition the secretary is authorized to acquire, by
lease or contract, appropriate facilities for the housing of work release par-
ticipants and providing for their subsistence and supervision. Such work re-
lease participants placed in leased or contracted facilities shall be required
to reimburse the department the per capita cost of subsistence and lodging
in accordance with the provisions and in the priority established by RCW
72.65.050(2). The location of such facilities shall ((not)) be subject to the
zoning laws of the city or county in which they may be situated.

Sec. 19. Section 1, chapter 235, Laws of 1981 and RCW 43.83.172 are
each amended to read as follows:

For the purpose of acquiring land and providing needed capital im-
provements consisting of the planning, acquisition, construction, remodeling,
and furnishing, together with all improvements, enhancements, fixed equip-
ment facilities of office buildings, parking facilities, and such other build-
ings, facilities, and utilities as are determined to be necessary to provide
space including offices, committee rooms, hearing rooms, work rooms, and
industrial-related space for the legislature, for other elective officials, and
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such other state agencies as may be necessary, the state finance committee
is authorized to issue general obligation bonds of the state of Washington in
the sum of ((clvel. aalli.l tWO hund )) twelve million one hundred thirty
thousand dollars, or so much thereof as may be required, to finance these
projects, and all costs incidental thereto. No bonds authorized by RCW 43-
.83.172 through 43.83.182 may be offered for sale without prior legislative
appropriation.

NEW SECTION. Sec. 20. There is added to chapter 143, Laws of 1981
a new section to read as follows:

If federal funds appropriated by this act from the outdoor recreation
account in the general fund are not received, the agency or department may
expend state general fund--outdoor recreation account moneys appropriat-
ed for other capital projects of the agency or department. This reallocation
of appropriated moneys may be accomplished by the elimination, reduction,
or combination of capital projects authorized by this act.

Expenditures under this section shall not be made without the prior ap-
proval of the director of financial management in consultation with the
committees on ways and means of the senate and house of representatives.

NEW SECTION. Sec. 21. Section 114, chapter ... (ESSB 4369), Laws
of 1982 1st ex. sess. is hereby repealed.

NEW SECTION. Sec. 22. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 23. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House April 10, 1982.
Passed the Senate April 10, 1982.
Approved by the Governor April 20, 1982 with the exception of Section

16, subsection 60, which is vetoed.
Filed in Office of Secretary of State April 20, 1982.

Note: Governor's explanation of partial veto is as follows:

'I am returning herewith without my approval as to Section 16, subsection 60
of Substitute House Bill No. 1230, entitled:

'AN ACT Relating to appropriation'

New language in Section 16, subsection 60 would require the Department of
Fisheries to locate eight salmon-rearing pens at McNeil Island. This is a good
idea, which the Department of Fisheries is working to implement. But such a
project may violate our agreement with the Federal government regarding the use
of McNeil Island. If, for this reason, the pens at McNeil Island are not possible,
the funds should be used for pens elsewhere. The new language would not permit
this; vetoing it will permit the Director of Fisheries to make the best use of his
limited funds.
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With the exception of Section 16, subsection 60, which I have vetoed, House
Bill No. 1230 is approved."

CHAPTER 49
[Engrossed Senate Bill No. 49721

LOCAL GOVERNMENTS- TAXING POWERS

AN ACT Relating to local government finance; amending section 4, chapter 94, Laws of 1970
ex. sess. and RCW 82.14.030; amending section 5, chapter 94, Laws of 1970 ex. sess. and
RCW 82.14.040; amending section 1, chapter 87, Laws of 1972 ex. sess. as last amended
by section 4, chapter 175, Laws of 1979 ex. sess. and RCW 82.44.150; amending section
6, chapter 134, Laws of 1972 ex. sess. as last amended by section 6, chapter 144, Laws of
1981 and RCW 35.21.710; adding new sections to chapter 35.21 RCW; adding new sec-
tions to chapter 82.14 RCW; adding a new chapter to Title 82 RCW; creating new sec-
tions; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature hereby recognizes the con-
cern of local governmental entities regarding the financing of vital services
to residents of this state. The legislature finds that local governments are an
efficient and responsive means of providing these vital services to the citi-
zens of this state. It is the intent of the legislature that vital services such as
public safety, public health, and fire protection be recognized by all local
governmental entities in this state as top priorities of the citizens of
Washington.

NEW SECTION. Sec. 2. (1) No city or town may impose a franchise
fee or any other fee or charge of whatever nature or description upon the
light and power, telephone, or gas distribution businesses, as defined in
RCW 82.16.010, except that (a) a tax authorized by section 3 of this act
may be imposed and (b) a fee may be charged to such businesses that re-
covers actual administrative expenses incurred by a city or town that are
directly related to receiving and approving a permit, license, and franchise,
to inspecting plans and construction, or to the preparation of a detailed
statement pursuant to chapter 43.21C RCW.

(2) Subsection (1) of this section does not prohibit franchise fees im-
posed on an electrical energy, natural gas, or telephone business, by contract
existing on the effective date of this section with a city or town, for the du-
ration of the contract, but the franchise fees shall be considered taxes for
the purposes of the limitations established in sections 3 and 4 of this act to
the extent the fees exceed the costs allowable under subsection (1) of this
section.

NEW SECTION. Sec. 3. No city or town may increase the rate of tax
it imposes on the privilege of conducting an electrical energy, natural gas,
or telephone business which increase applies to business activities occurring
before the effective date of the increase, and no rate change may take effect
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before the expiration of sixty days following the enactment of the ordinance
establishing the change.

NEW SECTION. Sec. 4. (1) Subject to the enactment into law of the
1982 amendment to RCW 82.02.020 by section 5 of this act, no city or
town may impose a tax on the privilege of conducting an electrical energy,
natural gas, or telephone business at a rate which exceeds six percent unless
the rate is approved by a majority of the voters of the city or town voting on
the proposition.

(2) Subject to the enactment into law of the 1982 amendment to RCW
82.02.020 by section 5 of this act, if a city or town is imposing a rate of tax
under subsection (1) of this section in excess of six percent on the effective
date of this section, the city or town shall decrease the rate to a rate of six
percent or less by reducing the rate each year before November 1st by an
amount equal to the lesser of (a) the weighted averagt, increase in utility
rates for the period beginning October 1st of the previous year and ending
September 30th of the current year less the increase in the Seattle All Ur-
ban Consumer Price Index for the same period, multiplied by the then cur-
rent tax rate or (b) one-fifth the difference between the tax rate on the
effective date of this section and six percent. If the amount determined un-
der (b) of this subsection is less than the amount determined under (a) of
this subsection, then one-half of the difference between the amounts deter-
mined under (a) and (b) of this subsection shall be added to the amount
determined under (a) of this subsection in the following year.

As used in this subsection, "weighted average increase in utility rates"
means the percentage increase in utility revenues for each utility expected
from application of increases in rates based on the previous year's revenues
and service areas within each city or town.

Nothing in this subsection prohibits a city or town from reducing its
rates by amounts greater than the amounts required in this subsection.

Voter approved rate increases under subsection (1) of this section shall
not be included in the computations under this subsection.

Sec. 5. Section 82.02.020, chapter 15, Laws of 1961 as last amended by
section 3, chapter 196, Laws of 1979 ex. sess. and RCW 82.02.020 are each
amended to read as follows:

Except only as expressly provided in RCW 67.28.180 and 67.28.190 and
the provisions of chapter 82.14 RCW, the state preempts the field of im-
posing taxes upon retail sales of tangible personal property, the use of tan-
gible personal property, parimutuel wagering authorized pursuant to RCW
67.16.060, conveyances, and cigarettes, and no county, town, or other mu-
nicipal subdivision shall have the right to impose taxes of that nature. No
county, city, town, or other municipal corporation shall impose any tax, fee,
or charge, either direct or indirect, on the construction or reconstruction of
residential buildings, commercial buildings, industrial buildings, or on any
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other building or building space or appurtenance thereto, or on the develop-
ment, subdivision, classification, or reclassification of land. However, this
section does not preclude dedications of land or easements pursuanL to
RCW 58.17.110 within the proposed development or plat which the county,
city, town, or other municipal corporation can demonstrate are reasonably
necessary as a direct result of the proposed development or plat to which the
dedication of land or easement is to apply.

This section does not prohibit voluntary agreements with counties, cities,
towns, or other municipal corporations that allow a payment in lieu of a
dedication of land or to mitigate a direct impact that has been identified as
a consequence of a proposed development, subdivision, or plat: PROVID-
ED, That any such voluntary agreement shall be subject to the following
provisions:

(1) The payment shall be held in a reserve account and may only be
expended to fund a capital improvement agreed upon by the parties to mit-
igate the identified, direct impact;

(2) The payment shall be expended in all cases within five years of col-
lection; and

(3) Any payment not so expended shall be refunded with interest at the
rate applied to judgments to the property owners of record at the time of
the refund; however, if the payment is not expended within five years due to
delay attributable to the developer, the payment shall be refunded without
interest.

No county, city, town, or other municipal corporation shall require any
payment as part of such a voluntary agreement which the county, city,
town, or other municipal corporation cannot establish is reasonably neces-
sary as a direct result of the proposed development or plat.

Nothing in this section prohibits cities, towns, counties, or other munic-
ipal corporations from collecting reasonable fees from an applicant for a
permit or other governmental approval to cover the cost to the city, town,
county, or other municipal corporation of processing applications, inspecting
and reviewing plans, or preparing detailed statements required by chapter
43.21C RCW.

This section does not limit the existing authority of any county, city,
town, or other municipal corporation to impose special assessments on
property specifically benefitted thereby in the manner prescribed by law.

Nothing in this section prohibits counties, cities, or towns from imposing
or permits counties, cities, or towns to impose water, sewer, natural gas,
drainage utility, and drainage system charges: PROVIDED, That no such
charge shall exceed the proportionate share of such utility or system's capi-
tal costs which the county, city, or town can demonstrate are attributable to
the property being charged: PROVIDED FURTHER, That these provisions
shall not be interpreted to expand or contract any existing authority of
counties, cities, or towns to impose such charges.
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This section does not apply to special purpose districts formed and act-
ing pursuant to Titles 54, 56, 57, or 87 RCW, nor is the authority conferred
by these titles affected.

NEW SECTION. Sec. 6. Nothing in this act precludes the imposition
of business and occupation taxes by cities and towns, or of sales and use
taxes. However, nothing in this act authorizes the imposition of a business
and occupation tax by any county.

Sec. 7, Section 6, chapter 134, Laws of 1972 ex. sess. as last amended
by section 6, chapter 144, Laws of 1981 and RCW 35.21.710 are each
amendc:d to read as follows:

Any city which imposes a license fee or tax upon business activities
consisting of the making of retail sales of tangible personal property which
are measured by gross receipts or gross income from such sales, shall im-
pose such tax at a single uniform rate upon all such business activities. The
taxing authority granted to cit;es for taxes upon business activities mea-
sured by gross receipts or gross income from sales shall not exceed a rate of
.0020; EXCEPT that any city with an adopted ordinance at a higher rate,
as of January 1, 1982 shall be limited to a maximum increase of ten percent
of the January 1982 rate, not to exceed an annual incremental increase of
two percent of current rate: PROVIDED, That any adopted ordinance
which classifies according to different types of business or services shall be
subject to both the ten percent and the two percent annual incremental in-
crease limitation on each tax rate: PROVIDED FURTHER, That all
surtaxes on business and occupation classifications in effect as of January 1,
1982, shall expire no later than December 31, 1982, or by expiration date
established by local ordinance. Cities which impose a license fee or tax upon
business activities consisting of the making of retail sales of tangible per-
sonal property which are measured by gross receipts or gross income from
such sales shall be required to submit an annual report to the department of
revenue identifying the rate established and the revenues received from each
fee or tax. This section shall not apply to any business activities subject to
the tax imposed by chapter 82.16 RCW. For purposes of this section, the
providing to consumers of competitive telephone service, as defined in RCW
82.16.010, shall be deemed to be the retail sale of tangible personal
property.

NEW SECTION. Sec. 8. The qualified voters of any city or town may
by majority vote approve rates in excess of the provisions of section 7 of this
act.

NEW SECTION. Sec. 9. Every city and town first imposing a business
and occupation tax or increasing the rate of the tax after the effective date
of this section shall provide for a special initiative procedure on an ordi-
nance imposing or altering each tax. Such a special initiative procedure
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shall subject the ordinance imposing or altering the tmy to approva or re-
jection by the voters. If the voters of the city or town otherwise possess the
general power of initiative on city or town matters, this special initiative
procedure shall conform to the requirements of that procedure. If the voters
of a city or town do not otherwise possess the general power of initiative on
city or town matters, this special initiative procedure shall conform to the
requirements and procedures for initiative petitions provided for code cities
in RCW 35A.11.100.

NEW SECTION. Sec. 10. The municipal research council shall conduct
a survey to determine the various rates of business and occupation taxes in
each city and town in the state of Washington. The survey shall use the
rates in effect on March 1, 1982. The research council shall provide the re-
sults of the survey to the legislature no later than July 1, 1982.

NEW SECTION. Sec. 11. (1) Subject to the enactment into law of the
1982 amendment to RCW 82.02.020 by section 5 of this act, the governing
body of any county or any city may impose an excise tax on each sale of
real property in the unincorporated areas of the county for the county tax
and in the corporate limits of the city for the city tax at a rate not exceed-
ing one-quarter of one percent of the selling price.

(2) Subject to the enactment into law of the 1982 amendment to RCW
82.02.020 by section 5 of this act, in lieu of imposing the tax authorized in
RCW 82.14.030(2), the governing body of any county or any city may im-
pose an additional excise tax on each sale of real property in the unincor-
porated areas of the county for the county tax and in the corporate limits of
the city for the city tax at a rate not exceeding one-half of one percent of
the selling price.

(3) Taxes imposed under this section shall be collected from persons
who are taxable by the state under chapter 82.45 RCW upon the occur-
rence of any taxable event within the unincorporated areas of the county or
within the corporate limits of the city, as the case may be.

(4) Taxes imposed under this section shall comply with all applicable
rules, regulations, laws, and court decisions regarding real estate excise
taxes as imposed by the state under chapter 82.45 RCW.

(5) As used in this section, "city" means any city or town.
NEW SECTION. Sec. 12. Every county and city imposing a tax under

section 11(2) of this act shall provide for a special initiative procedure on an
ordinance imposing or altering each tax. Such a special initiative procedure
shall subject the ordinance imposing or altering the tax to approval or re-
jection by the voters. If the voters of the county or city otherwise possess the
general power of initiative on county or city matters, this special initiative
procedure shall conform to the requirements of that procedure. If the voters
of a county or city do not otherwise possess the general power of initiative
on county or city matters, this special initiative procedure shall conform to
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the requirements and procedures for initiative petitions provided for code
cities in RCW 35A.11.100.

NEW SECTION. Sec. 13. (1) The county treasurer shall place one
percent of the proceeds of the taxes imposed under section 11 of this act in
the county current expense fund to defray costs of collection.

(2) The remaining proceeds from the county tax under section 11(1) of
this act shall be placed in a county capital improvements fund. The re-
maining proceeds from city or town taxes under section 11(1) of this act
shall be distributed to the respective cities and towns monthly and placed by
the city treasurer in a municipal capital improvements fund. These capital
improvements funds shall be used by the respective jurisdictions for local
improvements, including those listed in RCW 35.43.040.

(3) This section does not limit the existing authority of any city, town,
or county to impose special assessments on property specially benefited
thereby in the manner prescribed by law.

NFW SECTION. Sec. 14. Any tax imposed under section 11 of this act
and any interest or penelties thereon is a specific lien upon each piece of
real property sold from the time of sale until the tax is paid, which lien may
be enforced in the manner prescribed for the foreclosure of mortgages.

NEW SECTION. Sec. 15. The taxes levied under section 11 of this act
are the obligation of the seller and may be enforced through an action of
debt against the seller or in the manner prescribed for the foreclosure of
mortgages. Resort to one course of enforcement is not an election not to
pursue the other.

NEW SECTION. Sec. 16. Any taxes imposed under section 11 of this
act shall be paid to and collected by the treasurer of the county within
which is located the real property which was sold. The treasurer shall act as
agent for any city within the county imposing the tax. The county treasurer
shall cause a stamp evidencing satisfaction of the lien to be affixed to the
instrument of sale or conveyance prior to its recording or to the real estate
excise tax affidavit in the case of used mobile home sales. A receipt issued
by the county treasurer for the payment of the tax imposed under section 11
of this act shall be evidence of the satisfaction of the lien imposed in section
14 of this act and may be recorded in the manner prescribed for recording
satisfactions of mortgages. No instrument of sale or conveyance evidencing
a sale subject to the tax may be accepted by the county auditor for filing or
recording until the tax is paid and the stamp affixed thereto; in case the tax
is not due on the transfer, the instrument shall not be accepted until suitable
notaticn of this fact is made on the instrument by the treasurer.

Sec. 17. Section 4, chapter 94, Laws of 1970 ex. sess. and RCW 82.14-
.030 are each amended to read as follows:

() The governing body of any county or city while not required by leg-
islative mandate to do so, may, by resolution or ordinance for the purposes

[ 1379 1

Ch. 49



WASHINGTON LAWS, 1982 1st Ex. Sess.

authorized by this chapter, fix and impose a sales and use tax in accordance
with the terms of this chapter. Such tax shall be collected from those per-
sons who are taxable by the state pursuant to chapters 82.08 and 82.12
RCW, upon the occurrence of any taxable event within the county or city as
the case may be. The rate of such tax imposed by a county shall be five-
tenths of one percent of the selling price (in the case of a sales tax) or value
of the article used (in the case of a use tax). The rate of such tax imposed
by a city shall not exceed five-tenths of one percent of the selling price (in
the case of a sales tax) or value of the article used (in the case of a use tax):
PROVIDED, HOWEVER, That in the event a county shall impose a sales
and use tax under this subsection, the rate of such tax imposed under this
subsection by any city therein shall not exceed four hundred and twenty-
five one-thousandths of one percent.

(2) Subject to the enactment into law of the 1982 amendment to RCW
82.02.020 by section 5 of this 1982 act, in addition to the tax authorized in
subsection (1) of this section, the governing body of any county or city may
by resolution or ordinance impose an additional sales and use tax in ac-
cordance with the terms of this chapter. Such additional tax shall be col-
lected upon the same taxable events upon which the tax imposed under
subsection (1) of this section is levied. The rate of such additional tax im-
posed by a county shall be up to five-tenths of one percent of the selling
price (in the case of a sales tax) or value of the article used (in the case of a
use tax). The rate of such additional tax imposed by a city shall be up to
five-tenths of one percent of the selling price (in the case of a sales tax) or
value of the article used (in the case of a use tax): PROVIDED HOWEV-
ER, That in the event a county shall impose a sales and use tax under this
subsection at a rate equal to or greater than the rate imposed under this
subsection by a city within the county, the county shall receive fifteen per-
cent of the city tax: PROVIDED FURTHER, That in the event that the
county shall impose a sales and use tax under this subsection at a rate
which is less than the rate imposed under this subsection by a city within
the county, the county shall receive that amount of revenues from the city
tax equal to fifteen percent of the rate of tax imposed by the county under
this subsection. The authority to impose a tax under this subsection is in-
tended in part to compensate local government for any losses from the
phase-out of the property tax on business inventories.

Sec. 18. Section 5, chapter 94, Laws of 1970 ex. sess. and RCW 82.14-
.040 are each amended to read as follows:

(1) Any county ordinance adopted ((piscaiit to this chapter)) under
RCW 82.14.030(1) shall contain, in addition to all other provisions required
to conform to this chapter, a provision allowing a credit against the county
tax imposed under RCM' 82.14.030(1) for the full amount of any city sales
or use tax imposed under RCW 82.14.030(1) upon the same taxable event.
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(2) Any county ordinance adopted under RCW 82.14.030(2) shall con-
tain, in addition to all other provisions required to conform to this chapter,
a provision allowing a credit against the county tax imposed under RCW
82.14.030(2) for the full amount of any city sales or use tax imposed under
RCW 82.14.030(2) upon the same taxable event up to the additional tax
imposed by the county under RCW 82.14.030(2).

NEW SECTION. Sec. 19. There is added to chapter 82.14 RCW a new
section to read as follows:

Every county and city imposing a tax under section 17(2) of this act
shall provide for a special initiative procedure on an ordinance imposing or
altering each tax. Such a special initiative procedure shall subject the ordi-
nance imposing or altering the tax to approval or rejection by the voters. If
the voters of the county or city otherwise possess the general power of ini-
tiative on county or city matters, this special initiative procedure shall con-
form to the requirements of that procedure. If the voters of a county or city
do not otherwise possess the general power of initiative on county or city
matters, this special initiative procedure shall conform to the requirements
and procedures for initiative petitions provided for code cities in RCW
35A.11.100.

Sec. 20. Section 1, chapter 87, Laws of 1972 ex. sess. as last amended
by section 4, chapter 175, Laws of 1979 ex. sess. and RCW 82.44.150 are
each amended to read as follows:

(1) The director of licensing shall on the twenty-fifth day of February,
May, August and November of each year, commencing with November,
1971, advise the state treasurer of the total amount of motor vehicle excise
taxes remitted to the department of licensing during the preceding calendar
quarter ending on thc, last day of March, June, September and December,
respectively, except f3r those payable under RCW 82.44.030 and 82.44.070,
from motor vehicle owners residing within each municipality which has lev-
ied a tax under RCW 35.58.273, which amount of excise taxes shall be de-
termined by the director as follows:

The total amount of motor vehicle excise taxes remitted to the depart-
ment, except those payable under RCW 82.44.030 and 82.44.070, from
each county shall be multiplied by a fraction, the numerator of which is the
population of the municipality residing in such county, and the denominator
of which is the total population of the county in which such municipality or
portion thereof is located. The product of this computation shall be the
amount of excise taxes from motor vehicle owners residing within such mu-
nicipality or portion thereof. Where the municipality levying a tax under
RCW 35.58.273 is located in more than one county, the above computation
shall be made by county, and the combined products shall provide the total
amount of motor vehicle excise taxes from motor vehicle owners residing in
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the municipality as a whole. Population figures required for these computa-
tions shall be supplied to the director by the office of financial management,
who shall adjust the fraction annually.

(2) On the first day of the months of January, April, July, and October
of each year, the state treasurer based upon information provided by the
department of licensing shall make the following apportionment and distri-
bution of motor vehicle excise taxes deposited in the general fund. A sum
equal to seventeen percent thereof shall be paid to cities and towns in the
proportions and for the purposes hereinafter set forth; a sum equal to two
percent of all motor vehicle excise tax receipts shall be allocable to the
county sales and use tax equalization account under section 21 of this 1982
act;and a sum equal to seventy percent of all motor vehicle excise tax re-
ceipts shall be allocable to the state school equalization fund and credited
and transferred each year in the following order of priority:

(a) The amount required and certified by the state finance committee
each year as being necessary for payment of principal of and interest on
bonds authorized by ((, 4,t, 26, b.. of 1963 et...di.ay session))
RCW 28A.47.760 through 28A.47.774 in the ensuing twelve months and
any additional amounts required by the covenants of such bonds shall be
transferred from the state school equalization fund to the 1963 public
school building bond retirement fund.

(b) Any remaining amounts in the state school equalization fund from
the motor vehicle excise taxes not required for debt service on the above
bond issues shall be transferred and credited to the general fund.

(3) The amount payable to cities and towns shall be apportioned among
the several cities and towns within the state ((ratably, , th e basi of t_
population as last detLineii.ud by tlofc ., I ,f fin1a.,l iiii i iiient)) ac-
cording to the following formula:

(a) Sixty-five percent of the sum specified in subsection (2) of this sec-
tion to be paid to cities and towns shall be apportioned ratably on the basis
of population as last determined by the office of financial management.

(b) Thirty-five percent of the sum specified in subsection (2) of this
section to be paid to cities and towns shall be apportioned to cities and
towns under section 22 of this 1982 act.

(4) When so apportioned, the amount payable to each such city and
town shall be transmitted to the city treasurer thereof, and shall be utilized
by such city or town for the purposes of police and fire protection and the
preservation of the public health therein, and not otherwise. In case it be
adjudged that revenue derived from the excise tax imposed by this chapter
cannot lawfully be apportioned or distributed to cities or towns, all moneys
directed by this section to be apportioned and distributed to cities and towns
shall be credited and transferred to the state general fund.

(5) On the first day of the months of January, April, July, and October
of each year, the state treasurer, based upon information provided by the
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department of licensing, shall remit motor vehicle excise tax revenues im-
posed and collected under RCW 35.58.273 as follows:

(a) The amount required to be remitted by the slate treasurer to the
treasurer of any municipality levying the tax shall not txceed in any calen-
dar year the amount of locally-generated tax revenues, excluding the excise
tax imposed under RCW 35.58.273 for the purposes of this section, which
shall have been budgeted by the municipality to be collected in such calen-
dar year for any public transportation purposes including but not limited to
operating costs, capital costs, and debt service on general obligation or rev-
enue bonds issued for these purposes; and

(b) In no event may the amount remitted in a single calendar quarter
exceed the amount collected on behalf of the municipality under RCW 35-
.58.273 during the calendar quarter next preceding the immediately pre-
ceding quarter.

(6) At the close of each calendar year accounting period, but not later
than April 1, each municipality that has received motor vehicle excise taxes
under subsection (5) of this section shall transmit to the director of licens-
ing and the state auditor a written report showing by source the previous
year's budgeted tax revenues for public transportation purposes as compared
to actual collections. Any municipality that has not submitted the report by
April 1 shall cease to be eligible to receive motor vehicle excise taxes under
subsection (5) of this section until the report is received by the director of
licensing. If a municipality has received more or less money under subsec-
tion (5) of this section for the period covered by the report than it is entitled
to receive by reason of its locally-generated collected tax revenues, the di-
rector of licensing shall, during the next ensuing quarter that the munici-
pality is eligible to receive motor vehicle excise tax funds, increase or
decrease the amount to be remitted in an -imount equal to the difference
between the locally-generated budgeted tax revenues and the locally-gen-
erated collected tax revenues. In no event may the amount remitted for a
calendar year exceed the amount collected on behalf of the municipality
under RCW 35.58.273 during that same calendar year. At the time of the
next fiscal audit of each municipality, the state auditor shall verify the ac-
curacy of the report submitted and notify the director of licensing of any
discrepancies.

(7) The motor vehicle excise taxes imposed under RCW 35.58.273 and
required to be remitted under this section shall be remitted without legisla-
tive appropriation.

(8) Any municipality levying and collecting a tax under RCW 35.58.273
which does not have an operating, public transit system or a contract for
public transportation services in effect within one year from the initial ef-
fective date of the tax shall return to the state treasurer all motor vehicle
excise taxes received under subsection (5) of this section.
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NEW SECTION. Sec. 21. There is added to chapter 82.14 RCW a new
section to read as follows:

There is created in the state general fund a special account to be known
as the "county sailes and use tax equa!ization account." Into this account
shall be placed a portion of all motor vehicle excise tax receipts as provided
in RCW 82.44.150(2). Funds in this account shall be allocated by the state
treasurer according to the following procedure:

(1) Prior to April 1st of each year the director of revenue shall inform
the state treasurer of the total and the per capita levels of revenues for the
unincorporated area of each county and the state-wide weighted average
per capita level of revenues for the unincorporated areas of all counties im-
posing the sales and use tax authorized under RCW 82.14.030(1) for the
previous calendar year.

(2) At such times as distributions are made under RCW 82.44.150, as
now or hereafter amended, the state treasurer shall apportion to each coun-
ty imposing the sales and use tax under RCW 82.14.030(1) at the maxi-
mum rate and receiving less than one hundred fifty thousand dollars from
the tax for the previous calendar year, an amount from the county sales and
use tax equalization account sufficient, when added to the amount of reve-
nues received the previous calendar year by the county, to equal one hun-
dred fifty thousand dollars.

(3) Subsequent to the distributions under subsection (2) of this section
and at such times as distributions are made under RCW 82.44.150, as now
or hereafter amended, the state treasurer shall apportion to each county
imposing the sales and use tax under RCW 82.14.030(1) at the maximum
rate and receiving less than seventy percent of the state-wide weighted av-
erage per capita level of revenues for the unincorporated areas of all coun-
ties as determined by the department of revenue under subsection (1) of this
section, an amount from the county sales and use tax equalization account
sufficient, when added to the per capita level of revenues for the unincorpo-
rated area received the previous calendar year by the county, to equal sev-
enty percent of the state-wide weighted average per capita level of revenues
for the unincorporated areas of all counties determined under subsection (1)
of this section, subject to reduction under subsections (5) and (6) of this
section. When computing distributions under this section, any distribution
under subsection (2) of this section shall be considered revenues received
from the tax imposed under RCW 82.14.030(1) for the previous calendar
year.

(4) Subsequent to the distributions under subsection (3) of this section
and at such times as distributions are made under RCW 82.44.150, as now
or hereafter amended, the state treasurer shall apportion to each county
imposing the sales and use tax under RCW 82.14.030(2) at the maximum
rate and receiving a distribution under subsection (3) of this section, a third
distribution from the county sales and use tax equalization account. The
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distribution to each qualifying county shall be equal to the distribution to
the county under subsection (3) of this section, subject to the reduction un-
der subsections (5) and (6) of this section. To qualify for the distributions
under this subsection, the county must impose the tax under RCW
82.14.030(2) for the entire calendar year. Counties imposing the tax for less
than the full year shall qualify for prorated allocations under this subsection
proportionate to the number of months of the year during which the tax is
imposed.

(5) Revenues distributed under this section in any calendar year shall
not exceed an amount equal to seventy percent of the state-wide weighted
average per capita level of revenues for the unincorporated areas of all
counties during the previous calendar year. If distributions under subsection
(3) or (4) of this section cannot be made because of this limitation, then
distributions under subsection (3) or (4) of this section shall be reduced
ratably among the qualifying counties.

(6) If inadequate revenues exist in the county sales and use tax equal-
ization account to make the distributions under subsection (3) or (4) of this
section, then the distributions under subsection (3) or (4) of this section
shall be reduced ratably among the qualifying counties. At such time during
the year as additional funds accrue to the county sales and use tax equal-
ization account, additional distributions shall be made under subsections (3)
and (4) of this section to the counties.

(7) If the level of revenues in the county sales and use tax equalization
account exceeds the amount necessary to make the distributions under sub-
sections (2) through (4) of this section, then the additional revenues shall be
credited and transferred to the state general fund.

NEW SECTION. Sec. 22. There is added to chapter 82.14 RCW a new
section to read as follows:

There is created in the state general fund a special account to be known
as the "municipal sales and use tax equalization account." Into this account
shall be placed such revenues as are provided under RCW 82.44.150(3)(b).
Funds in this account shall be allocated by the state treasurer according to
the following procedure:

(1) Prior to April 1st of each year the director of revenue shall inform
the state treasurer of the total and the per capita levels of revenues for each
city and the state-wide weighted average per capita level of revenues for all
cities imposing the sales and use tax authorized under RCW 82.14.030(1)
for the previous calendar year.

(2) At such times as distributions are made under RCW 82.44.150, as
now or hereafter amended, the state treasurer shall apportion to each city
not imposing the sales and use tax under RCW 82.14.030(2) an amount
from the municipal sales and use tax equalization account equal to the
amount distributed to the city under RCW 82.44.150(3)(a) multiplied by
thirty-five sixty-fifths.
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(3) Subsequent to the distributions under subsection (2) of this section,
and at such times as distributions are made under RCW 82.44.150, as now
or hereafter amended, the state treasurer shall apportion to each city im-
posing the sales and use tax under RCW 82.14.030(1) at the maximum rate
and receiving less than seventy percent of the state-wide weighted average
per capita level of revenues for all cities as determined by the department of
revenue under subsection (1) of this section, an amount from the municipal
sales and use tax equalization account sufficient, when added to the per ca-
pita level of revenues received the previous calendar year by the city, to
equal seventy percent of the state-wide weighted average per capita level of
revenues for all cities determined under subsection (1) of this section, sub-
ject to reduction under subsection (5) of this section.

(4) Subsequent to the distributions under subsection (3) of this section,
and at such times as distributions are made under RCW 82.44.150, as now
or hereafter amended, the state treasurer shall apportion to each city in-
posing the sales and use tax under RCW 82.14.030(2) at the maximum rate
and receiving a distribution under subsection (3) of this section, a third dis-
tribution from the municipal sales and use tax equalization account. The
distribution to each qualifying city shall be equal to the distribution to the
city under subsection (3) of this section, subject to the reduction under
subsection (5) of this section. To qualify for the distributions under this
subsection, the city must impose the tax under RCW 82.14.030(2) for the
entire calendar year. Cities imposing the tax for less than the full year shall
qualify for prorated allocations under this subsection proportionate to the
number of months of the year during which the tax is imposed.

(5) If inadequate revenues exist in the municipal sales and use tax
equalization account to make the distributions under subsection (3) or (4)
of this section, then the distributions under subsection (3) or (4) of this
section shall be reduced ratably among the qualifying cities. At such time
during the year as additional funds accrue to the municipal sales and use
tax equalization account, additional distributions shall be made under sub-
sections (3) and (4) of this section to the cities.

(6) If the level of revenues in the municipal sales and use tax equaliza-
tion account exceeds the amount necessary to make the distributions under
subsections (2) through (4) of this section, then the additional revenues
shall be apportioned among the several cities within the state ratably on the
basis of population as last determined by the office of financial management:
PROVIDED, That no such distribution shall be made to thos' cities receiv-
ing a distribution under subsection (2) of this section.

NEW SECTION. Sec. 23. County legislative authorities who levy op-
tional taxes pursuant to this act shall fully consider funding for fire districts
within their respective jurisdictions during the county budget process.
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The local government committees of the legislature shall study fire dis-
trict services and funding and shall report back to the Washington State
Legislature by December 31, 1982.

NEW SECTION. Sec. 24. Sections 2 through 4 and 9 of this act are
each added to chapter 35.21 RCW, and sections 11 through 16 of this act
shall constitute a new chapter in Title 82 RCW.

NEW SECTION. Sec. 25. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect imme-
diately, except section 5 of this act shall take effect July 1, 1982.

Passed the Senate April 9, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 50
[Engrossed Substitute Senate Bill No. 4369]

1981-83 BUDGET-APPROPRIATIONS MODIFICATIONS

AN ACT Relating to appropriations; modifying appropriations and expenditures for the oper-
ations and capital projects of state agencies for the fiscal biennium beginning July 1, 1981,
and ending June 30, 1983; amending section 4, chapter 340, Laws of 1981 as amended by
section 5, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 5, chapter
340, Laws of 1981 as amended by section 6, chapter 14, Laws of 1981 2nd ex. sess. (un-
codified); amending section 6, chapter 340, Laws of 1981 as amended by section 7, chap.
ter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 7, chapter 340, Laws of
1981 as amended by section 8, chapter 14, Laws of 1981 2nd ex. sess. (uncodified);
amending section 8, chapter 340, Laws of 1981 as amended by section 9, chapter 14,
Laws of 1981 2nd ex. sess. (uncodified); amending section 9, chapter 340, Laws of 1981 as
amended by section 10, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 10, chapter 340, Laws of 1981 as amended by section I1, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 11, chapter 340, Laws of 1981 as
amended by section 12, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 12, chapter 340, Laws of 1981 as amended by section 13, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 13, chapter 340, Laws of 1981 as
amended by section 14, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 14, chapter 340, Laws of 1981 as amended by section 15, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 15, chapter 340, Laws of 1981 as
amended by section 16, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 16, chapter 340, Laws of 1981 as amended by section 17, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 17, chapter 340, Laws of 1981 as
amended by section 18, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 18, chapter 340, Laws of 1981 as amended by section 19, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 19, chapter 340, Laws of 1981 as
amended by section 20, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 22, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 20,
chapter 340, Laws of 1981 (uncodified); amending section 21, chapter 340, Laws of 1981
as amended by section 24, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 24, chapter 340, Laws of 1981 as amended by section 26, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 25, chapter 340, Laws of 1981 as
amended by section 27, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 26, chapter 340, Laws of 1981 as amended by section 28, chapter 14, Laws of
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1981 2nd ex. sess. (uncodifled); amending section 27, chapter 340, Laws of 1981 as
amended by se'.ion 29, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 28, chapter 340, Laws of 1981 as amended by section 30, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 29, chapter 340, Laws of 1981 as
amended by section 31, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 30, chapter 340, Laws of 1981 (uncodified); amending section 33, chapter 340,
Laws of 1981 as amended by section 33, chapter 14, Laws of 1981 2nd ex. sess. (uncodi.
fled); amending section 36, chapter 340, Laws of 1981 as amended by section 35, chapter
14, Laws of 1981 2nd ex. sess. (uncodified); amending section 37, chapter 340, Laws of
1981 as amended by section 36, chapter 14, Laws of 1981 2nd ex. sess. (uncodified);
amending section 40, chapter 340, Laws of 1981 (uncodified); amending section 41, chap-
ter 340, Laws of 1981 as amended by section 37, chapter 14, Laws of 1981 2nd ex. sess.
(uncodified); amending section 44, chapter 340, Laws of 1981 as amended by section 38,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 45, chapter 340,
Laws of 1981 as amended by section 39, chapter 14, Laws of 1981 2nd cx. sess. (uncodi-
fled); amending section 46, chapter 340, Laws of 1981 as amended by scction 40, chapter
14, Laws of 1981 2nd ex. sess. (uncodified); amending section 48, chapter 340, Laws of
1981 as amended by section 42, chapter 14, Laws of 1981 2nd ex. sess. (uncodified);
amending section 50, chapter 340, Laws of 1981 as amended by section 44, chapter 14,
Laws of 1981 2nd ex. sess. (uncodified); amending section 51, chapter 340, Laws of 1981
as amended by section 45, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 52, chapter 340, Laws of 1981 as amended by section 46, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 53, chapter 340, Laws of 1981 as
amended by section 47, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 54, chapter 340, Laws of 1981 as amended by section 48, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 55, chapter 340, Laws of 1981 as
amended by section 49, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 57, chapter 340, Laws of 1981 as amended by section 51, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 58, chapter 340, Laws of 1981 as
amended by section 52, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 59, chapter 340, Laws of 1981 as amended by section 53, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 61, chapter 340, Laws of 1981 as
amended by section 54, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 62, chapter 340, Laws of 1981 as amended by section 55, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 63, chapter 340, Laws of 1981 as
amended by section 56, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 66, chapter 340, Laws of 1981 as amended by section 57, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 67, chapter 340, Laws of 1981 as
amended by section 58, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 68, chapter 340, Laws of 1981 as amended by section 59, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 69, chapter 340, Laws of 1981 as
amended by section 60, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 71, chapter 340, Laws of 1981 as amended by section 62, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 72, chapter 340, Laws of 1981 as
amended by section 63, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 73, chapter 340, Laws of 1981 as amended by section 64, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 74, chapter 340, Laws of 1981 (uncodi-
fled); amending section 75, chapter 340, Laws of 1981 as amended by section 66, chapter
14, Laws of 1981 2nd ex. sess. (uncodified); amending section 77, chapter 340, Laws of
1981 as amended by section 67, chapter 14, Laws of 1981 2nd ex. sess. (uncodified);
amending section 78, chapter 340, Laws of 1981 as amended by section 68, chapter 14,
Laws of 1981 2nd ex. sess. (uncodified); amending section 80, chapter 340, Laws of 1981
as amended by section 69, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 81, chapter 340, Laws of 1981 as amended by stion 70, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 83, chapter 340, Laws of 1981 as
amended by section 71, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 84, chapter 340, Laws of 1981 as amended by section 72, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 85, chapter 340, Laws of 1981 as
amended by section 73, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 5, chapter 289, Laws of 1981 (uncodified); amending section 86, chapter 340,
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Laws of 1981 as amended by section 74, chapter 14, Laws of 1981 2nd ex. sess. (uncodi-
fled); amending section 87, chapter 340, Laws of 1981 as amended by section 75, chapter
14, Laws of 1981 2nd ex. sess. (uncodified); amending section 88, chapter 340, Laws of
1981 (uncodified); amending section 92, chapter 340, Laws of 1981 as amended by section
76, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 94, chapter 340,
Laws of 1981 as amended by section 77, chapter 14, Laws of 1981 2nd ex. sess. (uncodi-
fled); amending section 95, chapter 340, Laws of 1981 as amended by section 78, chapter
14, Laws of 1981 2nd ex. sess. (uncodifled); amending section 96, chapter 340, Laws of
1981 as amended by section 79, chapter 14, Laws of 1981 2nd ex. sess. (uncodified);
amending section 97, chapter 340, Laws of 1981 as amended by section 80, chapter 14,
Laws of 1981 2nd ex. sess. (uncodifled); amending section 99, chapter 340, Laws of 1981
as amended by section 81, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 100, chapter 340, Laws of 1981 as amended by section 82, chapter 14, Laws of
1981 2nd ex. sesq. (uncodified); amending section 101, chapter 340, Laws of 1981 (un-

codified); amending section 105, chapter 340, Laws of 1981 (uncodified); amending sec-
tion 107, chapter 340, Laws of 1981 as amended by section 83, chapter 14, Laws of 1981
2nd ex. sess. (uncodified); amending section 108, chapter 340, Laws of 1981 as amended
by section 84, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 109,
chapter 340, Laws of 1981 as amended by section 85, chapter 14, Laws of 1981 2nd ex.
sess. (uncodified); amending section 110, chapter 340, Laws of 1981 as amended by sec-
tion 86, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 11, chap-
ter 340, Laws of 1981 as amended by section 87, chapter 14, Laws of 1981 2nd ex. sess.
(uncodified); amending section 112, chapter 340, Laws of 1981 as amended by section 88,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 113, chapter 340,
Laws of 1981 as amended by section 89, chapter 14, Laws of 1981 2nd ex. sess. (uncodi-
fled); amending section 115, chapter 340, Laws of 1981 as amended by section 90, chapter
14, Laws of 1981 2nd ex. sess. (uncodified); amending section 114, chapter 340, Laws of
1981 (uncodified); amending section 116, chapter 340, Laws of 1981 as amended by sec-
tion 91, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 118, chap-
e-r 340, Laws of 1981 as amended by section 92, chapter 14, Laws of 1981 2nd ex. sess.
tuncodified); amending section 120, chapter 340, Laws of 1981 as amended by section 94,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 121, chapter 340,
Laws of 1981 as amended by section 95, chapter 14, Laws of 1981 2nd ex. sess. (uncodi-
fled); amending section 122, chapter 340, Laws of 1981 as amended by section 96, chapter
14, Laws of 19PI 2nd x. sess. (uncodified); amending section 123, chapter 340, Laws of
1981 as amended by section 97, chapter 14, Laws of 1981 2nd ex. sess. (uncodified);
amending section 124, chapter 340, Laws of 1981 as amended by section 98, chapter 14,
Laws of 1981 2nd ex. sess. (uncodified); amending section 125, chapter 340, Laws of 1981
as amended by section 99, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending
section 37, chapter 67, Laws of 1981 as amended by section 101, chapter 14, Laws of
1981 2nd ex. sess. (uncodified); amending section 2, chapter 69, Laws of 1981 as amended
by section 102, chapter 14, Laws of 1981 2nd ex. sess. (uncodifled); amending section 123,
chapter 136, Laws of 1981 as amended by section 103, chapter 14, Laws of 1981 2nd ex.
sess. (uncodified); amending section 42, chapter 137, Laws of 1981 as amended by section
104, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 16, chapter
268, Laws of 1981 as amended by section 106, chapter 14, Laws of 1981 2nd ex. sess.
(uncodified); amending section 6, chapter 317, Laws of 1981 as amended by section 107,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 8, chapter 317,
Laws of 1981 as amended by section 109, chapter 14, Laws of 1981 2nd ex. sess. (uncod-
ifled); amending section 11, chapter 317, Laws of 1981 (uncodifled); amending section 10,
chapter 330, Laws of 1981 as amended by section 112, chapter 14, Laws of 1981 2nd ex.
sess. (uncodified); adding new sections to chapter 340, Laws of 1981; adding a new section
to chapter 143, Laws of 1981; creating new sections; repealing section 70, chapter 340,
Laws of 1981, section 61, chapter 14, Laws of 1981 2nd ex. sess. (uncodified); and de-
claring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1.
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INDEX

Accountancy Board, sec. 31
Administrator for the Courts, sec. 9
Agriculture Department, sec. 68
Archaeology and Historic Preservation Office, sec. 64
Arts Commission, sec. 97
Asian-American Affairs Commission, sec. 16
Attorney General, sec. 20
Blind Commission, sec. 57
Boxing Commission, sec. 32
Central Washington University, secs. 88, 91
Chief Administrative Law Judge, sec. 104
Columbia River Gorge Commission, sec. 60
Commerce and Economic Development Department, sec. 65
Community College Education Board, secs. 84, 91
Compact for Education, sec. 93
Corrections Department, secs. 38, 39, 106
Court of Appeals, sec. 8
Data Processing Authority, sec. 23
Deferred Compensation Committee, sec. 24
Eastern Washington State Historical Society, sec. 99
Eastern Washington University, secs. 87, 91
Ecology Department, sec. 61
Emergency Services Department, sec. 35
Employment Security Department, sec. 56
Energy Fair '83, sec. 105
Energy Office, sec. 59
Environmental Hearings Office, sec. 62
Environmental Policy Commission, sec. 70
Fisheries Department, sec. 66
General Administration Department, secs. 27, 114
Governor, sec. 11
Governor, Special Appropriations, sec. 12
Hospital Commission, sec. 55
Human Rights Commission, sec. 52
Indian Affairs Office, sec. 16
Insurance Commissioner, sec. 28
Jail Commission, sec. 58
Judicial Council, sec. 10
Judicial Information System, sec. 113
Judicial Qualifications Commission, sec. 109
Labor and Industries Department, sec. 53
Law Library, sec. 7
Legislative Budget Committee, sec. 2
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Legislative Evaluation and Accountability Program Committee, sec. 3
Lieutenant Governor, sec. 13
Liquor Control Board, sec. 33
Licensing Department, sec. 69
Mexican-American Affairs Commission, sec. 16
Milita: t0cpartment, sec. 36
Minority and Women's Affairs Office, sec. 15
Natural Resources Department, sec. 67
Office of Financial Management, sec. 21
Parks and Recreation Commission, sec. 63
Personnel Appeals Board, sec. 22
Pharmacy Board, sec. 34
Planning and Community Affairs Agency, sec. 51
Postsecondary Education Council, sec. 92
Prison Terms and Paroles Board, sec. 54
Productivity measures, sec. 103
Public Broadcasting Commission, sec. 94
Public Disclosure Commission, sec. 30
Public Employment Relations Commission, sec. 37
Revenue Department, sec. 25
Secretary of State, sec. 14
Sentencing Guidelines Commission, sec. 107
Social and Health Services Department, Administration and Supporting

Services Program, sec. 47
Social and Health Services Department, Community Services Administra-

tion Program, sec. 48
Social and Health Services Depai tment, Community Social Services Grants

Program, sec. 44
Social and Health Services Department, Developmental Disabilities Pro-

gram, sec. 41
Social and Health Services Department, Income Maintenance Grants Pro-

gram, sec. 43
Social and Health Services Department, Medical Assistance Grants Pro-

gram, sec. 45
Social and Health Services Department, Mental Health Program, sec. 40
Social and Health Services Department, Nursing Homes Program, sec. 42
Social and Health Services Department, Services for the Blind, sec. 49
Social and Health Services Department, Vocational Rehabilitation Pro-

gram, sec. 46
State Actuary, sec. 4
State Auditor, sec. 18
State Capitol Historical Association, sec. 100
State Historical Society, sec. 98
State Library, sec. 96
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State Patrol, sec. 110
State Treasurer, sec. 17
State Treasurer, State Revenues for Distribution, sec. 29
State Treasurer, Transfers, sec. 101
Statute Law Committee, sec. 5
Sundry Claims, sec. 102
Superintendent of Public Instruction, Basic Education, sec. 72
Superintendent of Public Instruction, Block Grants, sec. 80
Superintendent of Public Instruction, Educational Clinics, sec. 82
Superintendent of Public Instruction, Educational Service Districts, sec. 79
Superintendent of Public Instruction, Food Service, sec. 77
Superintendent of Public Instruction, Handicapped Costs, sec. 78
Superintendent of Public Instruction, Pupil Transportation, sec. 75
Superintendent of Public Instruction, Reductions, sec. 83
Superintendent of Public Instruction (including Statc Education Board),

sec. 71
Superintendent of Public Instruction, Salary and Compensation Increases,

secs. 73, 74
Superintendent of Public Instruction, State Institutional Education Pro-

grams, sec. 81
Superintendent of Public Instruction, Vocational-Technical Institutes, sec.

76
Supreme Court, sec. 6
Tax Appeals Board, sec. 26
The Evergreen State College, secs. 89, 91
Transportation Department, secs. 111, 112
University of Washington, secs. 85, 91
Veterans Affairs Department, sec. 49
Vocational Education Commission, sec. 95
Washington State University, secs. 86, 91
Western Washington University, secs. 89, 91
Winter Recreation Commission, sec. 108

Sec. 2. Section 4, chapter 340, Laws of 1981 as amended by section 5,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE LEGISLATIVE BUDGET COMMITTEE
General Fund Appropriation ....................... $ ((1I,163,000))

1,303,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) $50,000 is provided solely for the study of duplication of courses and
programs in higher education. The study shall include, but not be limited to:
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(a) Undergraduate, graduate, professional, vocational, research, and exten-
sion programs; and (b) programs offered by universities, colleges, commu-
nity colleges, and vocational-technical institutes. The committee may
contract with the council for postsecondary education to perform this study.

(2) $125,000 is provided solely for a grant to study the structure and
management of education systems, kindergarten through higher education,
in the manner outlined in Reengrossed Senate Bill No. 3609. Of this
amount, $25,000 is provided directly for the study and up to $100,000 may
by used as matching funds for private moneys received for the same
purpose.

Sec. 3. Section 5, chapter 340, Laws of 1981 as amended by section 6,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE LEGISLATIVE EVALUATION AND ACCOUNTABIL-
ITY PROGRAM COMMITTEE
General Fund Appropriation ....................... $ ((I,180,000))

1,145,000
Sec. 4. Section 6, chapter 340, Laws of 1981 as amended by section 7,

chapter 14, Laws of 1,3l 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE OFFICE OF THE STATE ACTUARY
General Fund Appropriation ....................... $ ((296,000))287,000

Sec. 5. Section 7, chapter 340, Laws of 1981 as amended by section 8,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE STATUTE LAW COMMITTEE
General Fund Appropriation ....................... $ ((4,275,000))

4,147,00
Sec. 6. Section 8, chapter 340, Laws of 1981 as amended by section 9,

chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE SUPREME COURT
General Fund Appropriation ....................... $ ((5,70,000))

5,630,000

The appropriation in this section is subject to the following condition or
limitation: $1,325,000 is provided solely for indigent appeal cases.

Sec. 7. Section 9, chapter 340, Laws of 1981 as amended by section 10,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE LAW LIBRARY
General Fund Appropriation ....................... $ ((1,658,666))
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1,608,000

The appropriation in this section is subject to the following condition or
limitation: All nonstate agency users of the Westlaw system shall be
charged a service fee sufficient to cover the costs of their useage.

Sec. 8. Section 10, chapter 340, Laws of 1981 as amended by section 11,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE COURT OF APPEALS
General Fund Appropriation .................... $ ((7,820,,00))

7,720,000

The appropriation in this section is subject to the following condition or
limitation: $1,273,000 is provided solely for lease and associated costs for
Division I relocation, and no other moneys may be expended for these
purposes.

Sec. 9. Section 11, chapter 340, Laws of 1981 as amended by section 12,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE ADMINISTRATOR FOR THE COURTS
General Fund Appropriation ....................... $ ((10,485,000))

10,295,000
General Fund-Judiciary Education Account

Appropriation ................................ $ 359,000
Total Appropriation ................. $ ((1,844,000))

10,654,000

The appropriations in this section are subject to the following conditions
((or)) and limitations:

M1) A maximum of $8,185,000 of the general fund appropriation may be
spent for the superior court judges, including prior claims. Of this amount,
$310,000 is provided solely for criminal cost bills, including prior claims;
$300,000 is provided solely for mandatory arbitration costs, including prior
claims; and $114,000 is provided solely for judges pro tempore for the su-
perior courts. The administrator for the courts shall authorize and approve
all such expenditures.

(2) Effective July 1, 1982, costs associated with the operation of the ju-
dicial council shall be borne by the administrator for the courts.

Sec. 10. Section 12, chapter 340, Laws of 1981 as amended by section
13, chapter 14, Lam-i of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE JUDICIAL COUNCIL
General Fund Appropriation ....................... $ ((264,000))129,000
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The appropriation in this section is subject to the following condition or
limitation: $129,000 is provided solely for fiscal year 1982.

Sec. 11. Section 13, chapter 340, Laws of 1981 as amended by section
14, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE OFFICE OF THE GOVERNOR
General Fund Appropriation- State ............... $ ((3,195,00O))

3,099,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) A maximum of $2,851,000 of the state general fund appropriation
may be spent for executive operations.

(2) A maximum of $193,000 of the state general fund appropriation
may be spent for extradition expenses to carry out the provisions of RCW
10.34.030 providing for the return of fugitives by the governor, including
prior claims and for extradition-related legal services as determined by the
attorney general.

(3) A maximum of $151,000 of the state general fund appropriation is
provided solely for mansion maintenance, and no other moneys may be ex-
pended for this purpose.

(4) A maximum of $1,000 of the state general fund appropriation may
be spent for implementation of the corporate responsibilities award program
under which appropriate recognition shall be awarded by the governor to
those private businesses or corporations which contribute at least two per-
cent of their before-tax profit to programs which result in a reduction in
state government costs, especially those programs which aid the poor and
infirm.

Sec. 12. Section 14, chapter 340, Laws of 1981 as amended by section
15, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE GOVERNOR-SPECIAL APPROPRIATIONS
General Fund Appropriation-State ............ $ ((137,236,000))

112,569,000
General Fund Appropriation-Federal ............. $ ((24,2f11,006))

20,446,000
Special Fund Salary and Insurance Contribu-

tion Increase Revolving Fund Appropria-
tion ........................................ $ ((48,68 ,0o ))

40,972,000
Total Appropriation ................... $ ((210,134,000))

173,987,000

The appropriations in this section are subject to the following conditions
and limitations:
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(1) A maximum of $((2,247,006)) 2,180,000 is for the governor's emer-
gency fund to be allocated for the carrying out of the critically necessary
work of any agency.

(2) (a) A maximum of $((129349000)) 100,984,000 of general fund
moneys (including $((19,049,00 )) 15,284,000 in federal funds) may be ex-
pended to implement salary increases, effective October 1, 1981, avei'aging
7.5% for higher education classified employees and 7.2% for commissioned
officers of the Washington state patrol, faculty and administrative exempt
employees of the community college system and the four-year institutions
of higher education, and medical residents and graduate assistants, includ-
ing teaching assistants and research assistants of the four-year institutions
of higher education, and state personnel board classified and exempt em-
ployees, (excluding student employees not under the jurisdiction of the state
or higher education personnel board); and effective ((Febritiary )) June 30,
1983, a salary increase averaging 7.0% for higher education classified em-
ployees, commissioned officers of the Washington state patrol, faculty and
administrative exempt employees of the community college system and the
four-year institutions of higher education and medical residents and gradu-
ate assistants, including teaching assistants and research assistants of the
four-year institutions of higher education, and state personnel board classi-
fied and exempt employees, (excluding student employees not under the ju-
risdiction of the state or higher education personnel board): PROVIDED,
That the October 1, 1981, salary increase for higher education classified
employees and state personnel board classified and exempt employees shall
implement the salary ranges adopted by the higher education and state per-
sonnel boards resulting from the 1980 salary survey (catch-up results):
PROVIDED, That increases granted in this subsection for higher education
faculty and administrative exempt employees are inclusive of increments:
PROVIDED FURTHER, That exclusiye of merit pool and Washington
state university (143) increase funds no higher education institution or
community college district may grant from any fund source whatsoever any
salary increases greater than that provided in this subsection.

(b) A maximum of $29,851,000 of general fund moneys (including
$5,162,000 in federal funds) may be expended to effect increases in the
state's maximum contribution for employee insurance benefits. A maximum
of $22,339,000 of this amount (including $3,947,000 in federal funds) may
be expended to effect, beginning July 1, 1981, an increase in the state's
maximum contribution [or employee insurance benefits from $95.00 per
month to $121.00 per month per eligible employee. A maximum of
$7,512,000 of this amount (including $1,215,000 in federal funds) may be
expended to effect, beginning July 1, 1982, an increase in the state's maxi-
mum contribution for employee insurance benefits from $121.00 per month
to $137.00 per month per eligible employee.
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(c) A maximum of $((39,155,06 )) 31,440,000 of special fund salary
and insurance contribution increase revolving fund moneys may be expend-
ed to effect salary increases for higher education classified employees, com-
missioned officers of the Washington state patrol, faculty and administrative
exempt employees of the community college system and the four-year in-
stitutions of higher education, and medical residents and graduate assist-
ants, including teaching assistants and research assistants of the four-year
institutions of higher education, and state personnel board classified and
exempt employees, (excluding student employees not under the jurisdiction
of the state or higher education personnel board) calculated in accordance
with the procedures outlined in subsection (2)(a) of this section.

(d) A maximum of $9,532,000 of special fund salary and insurance
contribution increase revolving fund moneys may be expended to effect in-
creases in the state's maximum contribution for employee insurance bene-
fits. A maximum of $7,289,000 of this amount may be expended to effect,
beginning July 1, 1981, an increase in the state's maximum contribution for
employee insurance benefits from $95.00 per month to $121.00 per month
per eligible employee. A maximum of $2,243,000 of this amount may be
expended to effect, beginning July 1, 1982, an increase in the state's maxi-
mum contribution for employee insurance benefits from $121.00 per month
to $137.00 per month per eligible employee. Any moneys resulting from a
dividend or refund attributable to the experience of an insurance or health
care plan calculated at the end of the contract year shall not be used to in-
crease employee insurance benefits over the level of services provided on the
effective date of this 1982 act.

(e) To facilitate payment of state employee salary increases from special
funds and to facilitate payment of state employee insurance benefit increas-
es from special funds, the state treasurer is directed to transfer sufficient
income from each special fund to the special fund salary and insurance
contribution increase revolving fund hereby created in accordance with
schedules provided by the office of financial management.

(f) Notwithstanding any other provision of this subsection (2), Walla
Walla community college may fund additional actual increments or their
equivalents in salaries for each year of the biennium to equalize salaries to
the state-wide average salaries as reflected by the average base salary of the
annually contracted professional personnel of the Washington community
colleges.

Sec. 13. Section 15, chapter 340, Laws of 1981 as amended by section
16, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE LIEUTENANT GOVERNOR
General Fund Appropriation ....................... $ ((203,000))197,000
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Sec. 14. Section 16, chapter 340, Laws of 1981 as amended by section
17, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SECRETARY OF STATE
General Fund Appropriation ....................... $ ((300,0O))

3,730,00
Archives and Records Management Account

Appropriation ................................ $ 1,135,000
Total Appropriation .................... $ ((4,935,000))

4,865,000

The appropriation in this section is subject to the following conditions
and limitations:

(I) $923,000 is provided solely for the verification of initiative and ref-
erendum petitions and the maintenance of related voter registration records,
legal advertising of state measures, and the publication and distribution of
the voters and candidate,. pamphlet.

(2) $559,000 is provided solely to reimburse counties for the state's
share of primary and general election costs and the costs of conducting
mandatory recounts on state measures.

(3) $((25;00)) 4,&00 is provided solely for costs associated with
redistricting.

*NEW SECTION. Sec. 15. There is added to chapter 340, Laws of 1981
a new section to read as follows:

FOR THE GOVERNOR-MINORITY AND WOMEN'S AFFAIRS
General Fund Appropriation ........................ $ 100,000

The appropriation in this section is subject to the following condition or
limitation: The governor shall establish within the office of the governor an
office of minority and women's affairs. The purpose of this office is to insure
equal opportunity for all citizens of the state and to address the unique and
special problems of women and minority groups.
*Sec. 15 was vetoed, see message at end of chapter.

*See. 16 Section 17, chapter 340, Laws of 1981 as amended by section

18, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read as
follows:

FOR THE COMMISSION ON MEXICAN-AMERICAN AFFAIRS,
THE COMMISSION ON ASIAN-AMERICAN AFFAIRS, AND THE
GOVERNOIMS OFFICE OF INDIAN AFFAIRS
Commission on Mexican-American Affairs

General Fund Appropriation ..................... $ ((*500))
55000

Commission on Asian-American Affairs
General Fund Appropriation ..................... $ ((00 ))

Sooo
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Governors Office of Indian Affairs
General Fund Appropriation ..................... $ ((0 000))

55,00
Total Appropriation .................... $ ((1 "10))

165,000

The appropriations in this section are subject to the following condition
((nd)) or limitation: ((The positio .f ....uti... di..d fo, each commissio/'1e hllh rfhid Th agenc ies for which appinpntmi arse proJu~

edb i secion5 s3lloill ; yd finid a common1J5 secreftap;a/ ka ;l pool ani~

Icu,,gIlditi ffe repctrffice. spacLE * I. o o~~u f curent5a le~ase

agreements)) The appropriations in this section are provided solely for fiscal
year 198
*Sec. 16 was vetoed, see message at end of chapter.

Sec. 17. Section 18, chapter 340, Laws of 1981 as amended by section
19, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE TREASURER
Motor Vehicle Fund Appropriation-State.........$ 37,000
State Treasurer's Service Fund Appropriation ........ .((4,9300))

Total Appropriation .................... $ ((4,967 60))
5,161000

The appropriations in this section are subject to the following condition
or limitation: $194,000 of the state treasurer's service fund appropriation is
provided solely for the development, implementation, and operation of an
integrated agency financial reporting system with the treasury accounting
system.

Sec. 18. Section 19, chapter 340, Laws of 1981 as amended by section
20, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE AUDITOR
General Fund Appropriation -State ............. $ (( 7,06,60

1,849,000
General Fund Appropriation-Federal ........... $ 352,000
General Fund Appropriation-Private/ Local ....... $ 48,000
Motor Vehicle Fund Appropriation ................ $ 267,000
Auditing Services Revolving Fund Appropria-

tion...................................$ 5,265,000
Total Appropriation .................... $ ((47,8 ,0 ))

7,781,000

The appropriations in this section are subject to the following conditions
and limitations:
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(1) The division of municipal corporations shall give high priority to ex-
amining the accuracy of local school district reporting of staff mix and en-
rollment data for state reimbursement purposes. Beginning with the 1981-
82 school year, any significant inaccuracies shall be reported to the attorney
general and the superintendent of public instruction. The superintendent
shall take action to recover any overpayment which results from the report-
ing of inaccurate data.

(2) No general fund moneys may be expended for the training of mu-
nicipal auditors or other local personnel.

(3) Legal costs incurred by the attorney general to insure compliance
with the findings of the state auditor in state agency audits shall be charged
to the agency that received the audit. ((Costs tou ed agencie.s , shall not
eceed te budet picpaiaio ei stimaites;F ....ovided-J- b-y .the1, st.t, auuditua to t1m,

which wer bae o uv.. tut goe ' reuetedsaff lee plus sevenu

positions.))
(4) The total of all billings submitted to state agencies shall reflect a

10.1% reduction from the original budget preparation estimates submitted
to the ways and means 'committee of the senate and house of representatives
in the 1981 regular session of the legislature. Such reduction shall be offset
by an amount not to exceed $338,000 which reflects the impact of salary
and insurance costs not provided to the Auditing Services Revolving Fund
in the original budget.

Sec. 19. Section 22, chapter 14, Laws of 1981 2nd ex. sess. (uncodified)
is amended to read as follows:

Net savings of general fund-state moneys realized by agencies as a
result of 10.1% reductions in billings to agencies from the following funds
shall be placed in reserve status by the director of financial management
and shall not be expended until appropriated by law:

(1) Auditing services revolving fund;(2) ((EgL seviesevlirs.un-

(3-))) General administration facilities and services revolving fund (ex-
cluding the portion reflecting utilities);

(((4))) (3 Department of personnel service fund; and
(((5))) (4) Higher education personnel board service fund.
Sec. 20. Section 20, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE ATTORNEY GENERAL

General Fund Appropriation ....................... $ ((4,300,000))
3,956,000

Legal Services Revolving Fund Appropriation ......... $ ((19,513,000))
18,537,000

Total Appropriation ................. $ ((23,813,000))
22,493,000
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(([TE Staff Ycais.a,, "-" ... Yea 1982 . 317.1HESaf... , FsaiYa 173.. ...... ............... ).))

The appropriations in this section are subject to the following conditions
((or)) and limitations:

(1 $150,000 of the general fund appropriation is provided solely for the
continuation of the crime watch program.

(2) Net savings of state general fund moneys realized by agencies as a
result of the 5% reduction in legal services revolving fund billings shall be
placed in reserve status by the director of financial management. These
funds shall not be expended until appropriated by law.

Sec. 21. Section 21, chapter 340, Laws of 1981 as amended by section
24, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE OFFICE OF FINANCIAL MANAGEMENT
General Fund Appropriation----State ............... $ ((12,752,0))

12,674,000
General Fund Appropriation- Federal ............. $ 6,300,000

Total Appropriation .................... $ ((19,052,000))
18,974,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $675,000 of the general fund-state appropriation is provided
solely for the completion of the higher education personnel/payroll system.

(2) $70,000 of the general fund-state appropriation is provided sole-
ly for the payment of assessments against state-owned land.

(3) $((1,568,00*)) 1,821,000 of the general fund- state appropriation
is provided solely for the completion, implementation, and operation of the
state budget and accounting systems development.

(4) A maximum of $1,553,000 of the general fund-state appropria-
tion is provided ((solely)) for payment of supplies and services furnished in
previous biennia.

(5) $5,000 of the general fund-state appropriation is provided solely
for payment of claims against the state.

(6) $5,000 of the general fund-state appropriation is provided solely
as state matching funds for federal law enforcement assistance administra-
tion (LEAA) carry forward funds for local government projects.

NEW SECTION. Sec. 22. There is added to chapter 340, Laws of 1981
a new section to read as follows:

FOR THE PERSONNEL APPEALS BOARD
Department of Personnel Service Fund Appro-

priation ..................................... $ 330,000
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Sec. 23. Section 24, chapter 340, Laws of 1981 as amended by section
26, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DATA PROCESSING AUTHORITY (OR SUCCESSOR
AGENCY)
General Fund Appropriation ....................... $ ((-398000))386,000

Data Processing Revolving Fund Appropriation ....... $ 418,000
Total Appropriation .................... $ 804,000

The appropriations in this section ((is)) are subject to the following
conditions ((or)) and limitations: (($398,000 is pvide solely ,, , one year
Fun ding fo t... se o d f .i a f ...... .. bie um shall be ....... ........
1932 p .ulai a of the u bau UjJUI uased4pon Pi

i UoIilltdation.))
(1) The general fund appropriation is provided solely for fiscal year

1982.
(2) The data processing revolving fund appropriation is provided solely

for fiscal year 1983. In making expenditures from this appropriation, the
agency shall first exhaust all available funds in the equipment pool account
within the data processing revolving fund before expending any other mon-
eys in the revolving fund. After the fund balance in the equipment pool ac-
count has been expended, the data processing authority shall bill and collect
from the service centers an amount equal to the remaining appropriation
authority under this section and any applicable salary and benefit increase
allocation.

Sec. 24. Section 25, chapter 340, Laws of 1981 as amended by section
27, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE COMMITTEE FOR DEFERRED COMPENSATION
General Fund Appropriation ....................... $ ((3-1-000))

30,000

Sec. 25. Section 26, chapter 340, Laws of 1981 as amended by section
28, chapter 14, Laws of 1981 2nd ex. sess. (uncodifiee-) is amended to read
as follows:

FOR THE DEPARTMENT OF REVENUE
General Fund Appropriation ....................... $ ((36,493,000))

36,074,000
General Fund-State Timber Tax Reserve

Account Appropriation ........................ $ 2,794,000
Motor Vehicle Fund Appropriation ................. $ 110,000

Total Appropriation .................... $ ((39,397,000))
38,978,000
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The appropriations in this section are subject to the following conditions
and limitations:

(1) $393,000 of the state timber tax reserve account appropriation is
provided solely for reimbursement to counties with timberland for the costs
of establishing forest land grades for each parcel of classified or designated
forest land.

(2) The department of revenue shall maintain advisory appraisals as re-
quired by RCW 84.41.060.

(3) The department of revenue shall add one full time equivalent staff
year for the 1982 fiscal year only to help conduct a new study of the finan-
cial impact of tax exemptions and a review of the effectiveness and problems
of the current use law.

(4) That portion of the general fund-state appropriation which is
allotted to the inheritance tax division for fiscal year 1983 is reduced by
$125,000 in this 1981 amendatory act in recognition of the passage of Ini-
tiative No. 402 and the resultant workload decrease in the inheritance tax
division.

(5) $((2,444,000)) 2,310,000 of the general fund-state appropriation
is provided solely for costs incurred by the excise tax division and the inter-
pretation and appeals division as a result of the expanded effort at revenue
recovery and appeals resolution.

(6) The department of revenue shall make every effort to implement the
1982 revisions to this section by making program reductions which will
cause minimal loss of state revenues.

Sec. 26. Section 27, chapter 340, Laws of 1981 as amended by section
29, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE BOARD OF TAX APPEALS
General Fund Appropriation ....................... $ ((85;00 ))

858,000
Sec. 27. Section 28, chapter 340, Laws of 1981 as amended by section

30, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF GENERAL ADMINISTRATION
General Fund Appropriation-State ............... $ ((6,505,000))

6,310,000

General Fund Appropriation- Private/Local ....... $ 89,000
General Fund-Motor Transport Account

Appropriation ................................ $ 8,688,000
General Administration Facilities and Services

Revolving Fund Appropriation .................. $ 13,.78,000
Total Appropriation .................... $ ((28,660,000))

28,465,000
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The appropriations in this section are subject to the following conditions
and limitations:

(1) The department of general administration shall not expend any of
the general fund appropriation for the replacement of motor transport divi-
sion vehicles.

(2) The department of general administration shall provide insurance
coverage for all state-owned, state-chartered, state-rented, or state em-
ployee-owned aircraft being used on authorized state business, including
passengers. This coverage shall be in force for all such aircraft whether pi-
loted by a state employee or employees of a charter or rental firm. The de-
partment may require reimbursement for premium costs from user agencies
on a pro rata basis.

(3) The department of agriculture shall transfer $21,000 from its local
fund accounts to the motor transport account. The state treasurer shall
transfer to the motor transport account $29,000 from the grain and hay in-
spection fund, $8,000 from the community college capital projects account,
and $24,000 from the highway safety fund. These transfers shall be in ac-
cordance with schedules provided by the office of financial management.

Sec. 28. Section 29, chapter 340, Laws of 1981 as amended by section
31, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE INSURANCE COMMISSIONER
General Fund Appropriation ....................... $ ((7,189,000))

7,043,000

The appropriation in this section is subject to the following condition or
limitation: $70,000 is provided solely for work associated with the revisions
to the valuation and nonforfeiture statutes as contained in chapter ... (En-
grossed Substitute Senate Bill No. 4201), Laws of 1982 1st ex. sess.

Sec. 29. Section 30, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE STATE TREASURER-STATE REVENUES FOR
DISTRIBUTION
General Fund Appropriation for fire insurance

premiums tax distribution ...................... $ 4,360,000
General Fund Appropriation for refund of de-

ferred property tax ............................ $ ((33,000))123,000
General Fund Appropriation for public utility

district excise tax distribution ................... $ ((12,673,000))
13,205,000

General Fund Appropriation for prosecuting at-
torneys' salaries .............................. $ 1,449,000

[ 1404 1

Ch. 50



WASHINGTON LAWS, 1982 1st Ex. Sess.

General Fund Appropriation for motor vehicle
excise tax distribution ......................... $

General Fund Appropriation for local mass
transit assistance ............................ $

General Fund Appropriation for camper and
travel trailer excise tax distribution .............. $

General Fund Appropriation for local fire pro-
tection costs ................................. $

General Fund-Harbor Improvement Ac-
count Appropriation for harbor improve-
ment revenue distribution ...................... $

Liquor Excise Tax Fund Appropriation for li-
quor excise tax distribution ..................... $

Motor Vehicle Fund Appropriation for motor
vehicle fuel tax and overload penalties dis-
tribution .................................... $

Liquor Revolving Fund Appropriation for liquor
profits distribution ............................ $

State Timber Tax Account 'A' Appropriation
for distribution to "Timber" counties ............. $

State Timber Tax Reserve Account Appropria-
tion for distribution to "Timber" counties ......... $

((56,632,000))
55,332,000

((t04,279,000))

98,779,000

1,940,000

720,000

728,000

20,357,000

172,480,000

((52,775,06))
53,600,000

((21,4OOOO0))
17,570,000

((56,6,006oo))
46,870,000

Total Appropriation ................... $ ((507,858,000))
487,513,000

Sec. 30. Section 33, chapter 340, Laws of 1981 as amended by section
33, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE PUBLIC DISCLOSURE COMMISSION
General Fund Appropriation ....................... $ ((897000))

870,000

Sec. 31. Section 36, chapter 340, Laws of 1981 as amended by section
35, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE BOARD OF ACCOUNTANCY
General Fund Appropriation ....................... $ ((556,000))

539,000
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The appropriation in this section is subject to the following condition((s
and)) or limitation((s)): (((")) The board of accountancy shall not restrict
entrance to CPA examinations as a result of reductions in state funding.

(((2) $20,000 o f t.., app.piati sh.all not beexpended.. .. . s by
February 1, 1982, the~ bor of acutancy as inceasd its CPA
natin fe,,es to the maxiniLt kt J i l.tilul, leve anihme RCUeU' l 804. l0.))

Sec. 32. Section 37, chapter 340, Laws of 1981 as amended by section
36, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE BOXING COMMISSION
General Fund Appropriation ....................... $ ((64,00))

Sec. 33. Section 40, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

FOR THE LIQUOR CONTROL BOARD
Liquor Revolving Fund Appropriation ............... $ ((75,823,000))

72,032,000
((TE Staff Y -az Fiscal Y'eat 1982 ...................... 1,355.0
UTE Staff Y r;F.,a . . ai 1983 .1,3.,)) ... .

Sec. 34. Section 41, chapter 340, Laws of 1981 as amended by section
37, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE PHARMACY BOARD
General Fund Appropriation ....................... $ ((966,000))

937,OOO

The appropriation in this section is subject to the following condition or
limitation: No moneys appropriated in this section may be expended for
continuation of the diversion investigation unit.

Sec. 35. Section 44, chapter 340, Laws of 1981 as amended by section
38, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF EMERGENCY SERVICES
General Fund Appropriation-State ............. $ ((1,005,000))

975,O0
General Fund Appropriation- Federal ............. $ 2,227,000

Total Appropriation .................... $ ((3,232,66e))
3,202,000

The appropriations in this section are subject to the following condition
or limitation: $242,000 of the general fund-state appropriation is pro-
vided solely to reimburse the federal emergency management agency for the
state's share of costs of individual and family grants provided for disaster
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relief: PROVIDED, That the department of emergency services, in con-
junction with the department of social and health services, will reinstate an
appeal process to the federal emergency management agency with respect to
the $87,102 in audit exceptions relative to the 1977 floods.

Sec. 36. Section 45, chapter 340, Laws of 1981 as amended, by section
39, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE MILITARY DEPARTMENT
General Fund Appropriation---State ............... $ ((6330,00))

6,140,000
General Fund Appropriation-Federal ............. $ 1,764,000

Total Appropriation .................... $ ((8,094,0 ))
7,904,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $279,000 of the general fund-state appropriation is provided
solely for the continuation of the educational assistance grant program, of
which a maximum of $10,000 may be expended for administrative costs.

(2) $32,000 of the general fund-state appropriation is provided sole-
ly for the Washington state guard.

(3) The military department shall make every effort to implement the
1982 revisions to this section by reducing programs whose funding does not
affect the receipt of federal grants or contracts.

Sec. 37. Section 46, chapter 340, Laws of 1981 as amended by section
40, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE PUBLIC EMPLOYMENT RELATIONS COMMISSION
General Fund Appropriation ....................... $ ((,13,00))

1,138,000
NEW SECTION. Sec. 38. There is added to chapter 340, Laws of 1981

a new section to read as follows:
The department of corrections may modify allotments to include trans-

fers between the programs established within the department. The modifi-
cations shall not be made without prior approval of the office of financial
management in consultation with the committees on ways and means of tile
senate and house of representatives.

Sec. 39. Section 48, chapter 340, Laws of 1981 as amended by section
42, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF CORRECTIONS

(1) COMMUNITY SERVICES
General Fund Appropriation ....................... $ 43,419,000
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The appropriation in this subsection is subject to the following condi-
tions and limitations:

(a) $15,038,000 is provided solely to contract with nonprofit corpora-
tions to provide diversionary programs and operate and/or contract for
work/training release for convicted felons: PROVIDED, That $999,000 of
this appropriation is provided solely for pre-trial diversion and the continu-
ation of the alternatives to street crime programs in Snohomish, Pierce and
Clark counties. Such funds shall be distributed to the counties in a timely
manner: PROVIDED FURTHER, That $375,000 of this appropriation is
provided solely for the continuation of 50 work/training release beds at the
Progress House Association of Tacoma.

(b) $2,479,000 is provided solely for intensive parole.
(c) $21,777,000 is provided solely for probation and parole.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation ...................... $ 149,390,000

The appropriation in this subsection is subject to the following condi-
tions and limitations:

(a) The department of corrections shall present to the legislature by
October 12, 1981, a comprehensive institutional educational policy. This re-
port shall explain the basis for selection of educational programs and par-
ticipation and shall outline program and payment policies for contracting
for educational services. The report shall include, but is not limited to, a
detailing by month for each institution of the programs, program goals,
staffing, costs per offering, and actual and estimated inmate participation.

(b) It is the assumption of the legislature that the appropriation in this
subsection initially provides:

(i) $24,731,000 for the Washington Corrections Center, excluding funds
related to court orders under Hoptowit v. Ray, No. 79-359 (E. D. Wash.);

(ii) $38,312,000 for the Washington State Penitentiary, excluding funds
relating to court orders under Hoptowit v. Ray, No. 79-359 (E. D. Wash.);

(iii) $1,010,000 for the Monroe mental health unit;
(iv) $24,990,000 for the Washington State Reformatory;
(v) $8,269,000 for the Purdy Treatment Center for Women;
(vi) $20,816,000 for the McNeil Island Penitentiary;
(vii) $9,090,000 for the Special Offenders Center;
(viii) Funds for other costs associated with honor camps and the Pine

Lodge Corrections Center((-'aid)).

(3) PROGRAM SUPPORT
General Fund Appropriation ....................... $ ((t8,044,000))

14,344,000
General Fund-Institutional Impact Account

Appropriation ................................ $ 525,000
Total Appropriation ................. $ ((18,569,00))
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14,869,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $500,000 is provided solely for individual legal services. There shall
be no solicitation of legal action and all informal means of resolving dis-
putes shall be utilized. These funds shall not be used to support class action
litigation.

(b) $((4,102,00 )) 2,902,000 is provided solely for costs directly result-
ing from the decision in Hoptowit v. Ray, No. 79-359 (E. D. Wash.):
PROVIDED, That no expenditure of funds may be made without the sig-
nature of the agency's assistant attorney general on the authorizing
document.

(c) $((4,05-700)) 1,557,000 for fiscal year 1982 and $4,902,000 for
fiscal year 1983 are provided solely to address population overrun in excess
of current bed capacity. Such funds shall be released only with the approval
of the director of financial management in consultation with the committees
on ways and means of the senate and house of representatives.

(d) $1,079,000 is provided solely for the one-time cost impact to com-
munities associated with locating additional state correctional facilities.

(4) Funds may be transferred from program support to institutional
services for costs associated with Hoptowit v. Ray, No. 79-359 (E. D.
Wash.), and population overruns to the extent provided for in this section.

(5) The department of corrections shall in conjunction with the office of
financial management and the committees on ways and means of the senate
and house of representatives develop staff-to-inmate ratios or a system of
post assignment for each correctional unit by August 1, 1981. By Septem-
ber 1, 1981, a written report on proposed staffing levels shall be presented to
the legislature comparing this staffing to prior biennial levels and discussing
its programmatic and fiscal implications.

Sec. 40. Section 50, chapter 340, Laws of 1981 as amended by section
44, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-MENTAL HEALTH PROGRAM

(1) COMMUNITY SERVICES
General Fund Appropriation-State ............. $ ((53,186,000))

52,911, 000

General Fund Appropriation-Federal ........... $ ((14,821,00,))
14,759,000

General Fund Appropriation-Local ............ $ 922,000
Total Appropriation ................. $ ((68,929,,0))

68,592,000

[14091

Ch. 50



WASHINGTON LAWS, 1982 1st Ex. Sess.

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $((4,2-2000)) 48,948,000 of which $((34850)) 34,613,000 is
from the general fund-state appropriation is provided solely for com-
munity mental health services. Of this amount, $1,150,000 of the general
fund-state appropriation is provided solely for 90 new residential treat-
ment facility beds: PROVIDED, That Substitute House Bill No. 353 is
passed during the 1981 legislative session: PROVIDED FURTHER, That if
Substitute House Bill No. 353 should not pass, the funds provided for these
beds shall be transferred to the institutional category of the mental health
divisions appropriation. These beds are to be phased in according to the fol-
lowing schedule: 30 beds available January 1, 1982; an additional 30 beds
available July 1, 1982; and an additional 30 beds available January 1, 1983.
The department of social and health services shall contract for these beds at
a rate not exceeding $35.00 per day. These beds shall serve the chronically
mentally ill.

(b) $((19,717,,00)) 19,644,000 of which $((18,371,000)) 18,298,000 is
from the general fund-state appropriation is provided solely for Invol-
untary Treatment Act costs. Up to $2,200,000 of the general fund-state
appropriation is provided for 60 new evaluation and treatment beds. These
beds are for 72-hour and 14-day commitments. All 60 beds shall be avail-
able no later than January 1, 1983. The department of social and health
services shall contract for these beds at a rate not to exceed $50.00 per day.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation----State ............... $ 77,511,000
General Fund Appropriation--Federal ............. $ 5,085,000

Total Appropriation .................... $ 82,596,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $49,931,000, of which $47,464,000 is from state funds, is provided
solely for Western State Hospital.

(b) $24,410,000, of which $22,717,000 is from state funds, is provided
for Eastern State Hospital.

(c) $4,856,000, of which $4,105,000 is from state funds, is provided
solely for the PORTAL program at the Northern State facility. The secre-
tary of social and health services shall prepare a report for submittal to the
legislature by October 1, 1982, on the feasibility and method for imple-
menting the residential treatment program utilized by PORTAL, in com-
munities around the state.

(d) $3,399,000, of which $3,225,000 is from state funds, is provided
solely for the child study and treatment center.

(e) Upon completion of the new hospital beds at the state hospitals, the
department may, by contract, allow other public agencies to utilize the beds
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made surplus by the opening of the new facility if those agencies provide the
funds to cover the full cost of such operation. The hospital shall account for
these patients separately from state-supported patients. The care of these
patients shall not be subject to the staff-to-patient ratio required in this act.

(3) SPECIAL PROJECTS
General Fund Appropriation-State ............. $
General Fund Appropriation- Federal ............. $

Total Appropriation .................... $

1,410,000
320,000

1,730,000

The appropriations in this subsection are subject to the following condi-
tion or limitation: $579,000 from the general fund-state appropriation is
provided solely for the continuation of the case management projects in
Snohomish, King, Pierce, and Clark counties, and such other counties as
funds allow: PROVIDED, That each county receiving these funds shall de-
velop a method of funding case management within its 1983-85 grant-in-
aid awards.

(4) PROGRAM SUPPORT
General Fund Appropriation--State ............... $ 1,851,000
General Fund Appropriation- Federal ........... $ 549,000

Total Appropriation .................... $ 2,400,000
Sec. 41. Section 51, chapter 340, Laws of 1981 as amended by section

45, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-DEVELOPMENTAL DISABILITIES PROGRAM

(1) COMMUNITY SERVICES
General Fund Appropriation-State ........... $ ((4;-9;000))

46,778,000
General Fund Appropriation-Federal ......... $ 9,434,000

Total Appropriation .................. $ ((56,613,000))
56,212,000

The appropriations in this subsection are subject to the following condi-
tion ((and)) or limitation: $1,000,000 of which $500,000 is from federal
funds is provided solely for the fragile children's program to be implemen-
ted during fiscal year 1982: PROVIDED, That a maximum of $70,000 of
these moneys may be expended for start-up costs for group homes: PRO-
VIDED, That up to $35,000 may be expended to develop a Title XIX
waiver plan for community services. If the fragile children's program is not
developed by January 1, 1983, then these funds shall revert to the general
fund except for those funds expended for group home start-up costs and the
Title XIX waiver.

(2) INSTITUTIONAL SERVICES
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General Fund Appropriation----State ............... $ ((84,028,000))
83,528,000

General Fund Appropriation-Federal ........... $ 49,036,000
Total Appropriation .................. $ ((133,064,000))

132,564,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) The department of social and health services in conjunction with the
superintendent of public instruction and a legislative study committee shall
study the services provided by the School for the Deaf and the School for
the Blind. The study shall be prepared in consultation with the parents of
students enrolled in these schools as well as members of the deaf and blind
community. The study shall include the role these schools play in the provi-
sion of education to sensory handicapped pupils in the state. The study shall
further include an assessment of the advantages and disadvantages of con-
tinuing the operation of the schools; changing the operation of the schools;
and closing the schools and serving the students through public schools'
special programs. The report shall be completed and submitted to the legis-
lature for review by December 30, 1981.

(b) (($6,781,000 is provided s y f. te Scol f .... Deaf, of
S3,356,000 i, fai fiscal ye.ai 1982 aud $3,424,00 is fut fial yea, i983.

$4,529,000 i, ip ovid ... oll F- the. Sc1 hol fo- th. Blind, ofhich--
$2,256,000 s fii fiscal y..ai 1982 aid $2,273,000 is f fiscl yIr 1983.

(c))) It is the assumption of the legislature that the appropriations in
this subsection initially provide:

(i) $32,544,000 for the Fircrest School to operate at a biennial average
daily population of 491;

(ii) $15,264,000 for the Interlake School to operate at a biennial aver-
age daily population of 248;

(iii) $34,237,000 for the Rainier School to operate at a biennial average
daily population of 531;

(iv) $24,651,000 for Lakeland Village to operate at a biennial average
daily population of 359;

(v) $10,020,000 for the Yakima Valley School to operate at a biennial
average daily population of 148;

(vi) $3,921,000 for the Francis Haddon Morgan Children's Center to
operate at a biennial average daily population of 55; and

(vii) $1,117,000 for the Cerebral Palsy Center to operate at a biennial
average daily population of 16.

(3) SPECIAL PROJECTS
General Fund Appropriation- State ............... $ 984,000
General Fund Appropriation- Federal ........... $ 2,397,000

Total Appropriation .................... $ 3,381,000
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(4) PROGRAM SUPPORT
General Fund Appropriation- State ............... $ 3,056,000
General Fund Appropriation- Federal ............. $ 227,000

Total Appropriation .................... $ 3,283,000

Sec. 42. Section 52, chapter 340, Laws of 1981 as amended by section
46, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-NURSING HOMES PROGRAM
General Fund Appropriation-State ............. $ ((169,475,000))

167,275,000
General Fund Appropriation- Federal ........... $ ((169,527,00 ))

167,327,000
Total Appropriation .................. $ ((339,002,000))

334,602,000

The appropriations in this section arc subject to the following condition
or limitation: This appropriation assumes passage of Senate Bill No. 3765
and a two-year delay of implementation of chapter 74.46 RCW.

*Sec. 43. Section 53, chapter 340, Laws of 1981 as amended by section

47, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-INCOME MAINTENANCE GRANTS PROGRAM

General Fund Appropriation- State ............. $ ((308,22,600))
308,198,000

General Fund Appropriation- Federal ........... $ ((319,215,000))
319,194,000

Total Appropriation .................. $ ((627,435,00))
627,392,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $20,000,000 is provided solely for implementation of the consolidat-
ed emergency assistance program to provide specifically directed cash or in-
kind benefits to meet the specific emergent need(s) of the applicant. Aid
may be provided for up to two months in any consecutive twelve-month pe-
riod to low-income families with children who are ineligible for other state
or federal assistance. It is the intent of the legislature that eligibility re-
quirements shall be stricter than AFDC requirements. The department of
social and health services shall immediately app!y for waivers under Title
XI, section 1115 of the federal social security act to allow federal matching
funds to be used for the consolidated emergency assistance program as pro-
vided for in this section and in chapter 74.04 RCW (Senate Bill No. 4299).
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(2) $45,282,000 of the general fund-state appropriation is provided
solely for income maintenance grants for the general assistance-unem-
ployable program.

(3) The department of social and health services shall immediately
evaluate federal proposals which are presently legal options to the states and
implement those which are found to be cost-effective. In addition, the de-
partment shall seek waivers for any specific federal proposals which are
cost-effective and are not now authorized. When waivers are obtained,
changes shall be implemented. The department of social and health services
shall provide proper notification, in accordance with state and federal laws
and regulations, of any changes that are implemented. Furthermore, the
department of social and health services shall draft rules to implement en-
acted changes to Title IV-A of the federal social security act prior to the
issuance of federal regulations in order to avoid overexpenditure of state
funds.

(4) The department of social and health services shall submit a report
no later than November 2, 1981, to the committees on ways and means, so-
cial and health services, and human services of the senate and house of rep-
resentatives detailing the implementation schedule and fiscal and program
impact of these changes.

(5) It is the assumption'of the legislature that the appropriations in this
section initially provide:

(a) $44,220,000 from federal funds for energy assistance;
(b) $61,220,000 from federal funds for Indochinese refugees;
(c) $20,000,000 from the state general fund for the consolidated emer-

gency assistance program;
(d) $453,334,000 (including $219,086,000 from the state general fund)

for aid to families with dependent children, with a caseload assumption for
fiscal year 1982 of 59,890 cases and a caseload assumption for fiscal year
1983 of 61,797 cases;

(e) $31,103,000 from the state general fund for the supplemental secu-
rity income state supplement;

(f) $53,428,000 from the state general fund for general assistance, with
a caseload assumption for fiscal year 1982 of 9,075 cases and a caseload
assumption for fiscal year 1983 of 9,692 cases;

(g) $2,034,000 from the state general fund for supplemental security
income--additional requirements;

(h) $2,116,000 from the state general fund for burial assistance;
(i) $2,361,000 (including $1,475,000 from the state general fund) for

employment and training day-care; and
(j) $2,468,000 (including $247,000 from the state general fund) for

work incentive payments.
(6) Any savings resulting from income maintenance caseload levels being

lower than the departmental estimated caseloads as of February 9. 198Z and

11414 1

Ch. 50



WASHINGTON LAWS, 1982 Ist Ex. Sess.

which are in excess of those savings assumed for grant adjustments, shall
lapse at the end of each calendar quarter.
*Sec. 43 was partially vetoed, see message at end or chapter.

Sec. 44. Section 54, chapter 340, Laws of 1981 as amended by section
48, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-COMMUNITY SOCIAL SERVICES GRANTS PROGRAM

General Fund Appropriation- State ............ $ ((35,974,000))
131,151,000

General Fund Appropriation-Federal ............. $ ((61,049,000))
60,976,000

General Fund Appropriation- Local ............ $ 105,000
Total Appropriation ................... $ ((i+7,128,00))

192,232,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $((45,868,000)) 41,511,000 of which $16,044,000 is from federal
funds is provided solely for the provision of chore services to persons at risk
of institutionalization who meet the eligibility criteria in RCW ((5408-
.W54)) 74.08.541, and for the support of programs utilizing volunteers to
provide chore services. ((Of that amotnt, $28,568,000 is prov.id fo)) Out
of these moneys, a limited chore service program shall be provided in which
services are provided solely on an hourly basis, with a monthly lid on chore
service hours which may be authorized. (($12,800,0 0 is pvidcd fo1 )) Also
out of these moneys, chore services shall be provided to clients in need of
attendant care whose services are authorized on a monthly rate basis. The
department of social and health services shall immediately seek waivers
which allow the use of Title XX funds in a lidded program. (((72
$1,698,60 is prvide ,,,ly ,, ,,,h v,,, u)) Within available funds,
the department of social and health services shall ensure that the portion of
chore services provided in accordance with RCW 74.08.541 is sufficient to
ensure that the client's remaining income after purchasing his or her share
of chore services is not less than 30% of the state median income adjusted
for family size. Chore services may additionally be provided out of these
moneys on a case-by-case exception-to-policy basis to severely handi-
capped persons in need of attendant care whose income exceeds 30% of the
state median income but does not exceed 57% of the state median income.
Services may be provided under this subsection only to the extent necessary
to allow the individual to remain in his or her own home, and no services
may be authorized for more than ninety days at any one time.

(((3))) 2) $((1,226,006)) 1,201,000 of the general fund-state ap-
propriation is provided solely for long-term alcoholism beds.
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(((4))) (M $((14,330,00 )) 13,840,000 of the general fund- state
appropriation is provided solely for implementation of the senior citizens
services act. At least 7.0% of these funds shall be used to develop and im-
plement programs which utilize volunteer workers for the provision of chore
services to persons whose need for chore services is not being met by the
state chore service program.

(((5))) (4) $1,148,000 of the general fund- state appropriation is
provided solely for the victims of domestic violence program.

(((6))) ( $((U5 33, )) 833,000 of the general fund- state appro-
priation, or so much thereof as may be necessary, is provided solely for the
migrant day-care program.

(((-9-))) (6) $40,000 of the general fund-state appropriation in this
subsection is provided solely to complete the child abuse demonstration
project directed by RCW 74.13.200.

(((-8))) (7) $600,000 is provided solely for a cost-shared day care pro-
gram which serves low-income employed parents throughout the remainder
of the biennium within the funds provided in this subsection.

(8A It is the assumption of the legislature that the appropriations in this
seclion initially provide:

*(a) $15,851,000 (including $11,559,000 from the state general fund) for
alcoholism grants;

(b) $5,475,000 (including $4,590,000 from the state general fund) for
detoxification;

(c) $9,558,000 (including $3,545,000 from the state general fund) for
substance abuse grants;

(d) $2,500,000 from federal funds for Indochinese refugees;
(e) $17,642,000 from federal funds for aging services under Title III of

the federal older Americans act;
(f) $14,960,000 from the state general fund for the senior citizens ser-

vices act;
(g) $4,482,000 (including $2,275,000 from the state general fund) for

crisis residential centers;
(h) $28,887,000 from the state general fund for congregate care

facilities;
(i) $45,072,000 (including $38,120,000 from the state general fund) for

foster care payments, with a caseload assumption of 5,433 for fiscal year
1982 and a caseload assumption of 5,327 for fiscal year 1983;

(j) $8,931,000 (including $1,758,000 from the state general fund) for
child care payments;

(k) $4,816,000 (including $4,372,000 from the state general fund) for
adoption support;

(1) $43,698,000 (including $24,132,000 from the state general fund) for
chore services;
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(m) $1,148,000 from the state general fund for victims of domestic
violence;

(n) $831,000 (including $150,000 from the state general fund) for adult
day care;

(o) $2,537,000 (including $634,000 from the state general fund) for
crisis intervention services;

(p) $1,200,000 from the state general fund for adult family homes; and
(q) $144,000 from the state general fund for nursing home discharge

allowances.
Sec. 45. Section 55, chapter 340, Laws of 1981 as amended by section

49, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-MEDICAL ASSISTANCE GRANTS PROGRAM

General Fund Appropriation----State ............. $ ((246,389,066))
253,219,000

General Fund Appropriation-Federal ......... $ ((212,923,00))
212,081,000

Total Appropriation ............... $ ((459,312,000))
465,300,000

The appropriations in this section are subject to the following conditions
or limitations:

(1) $43,999,000 of the general fund-state appropriation is provided
solely for the medical care of individuals not eligible for categorical assist-
ance. Eligibility standards and scope of service shall be determined by the
department of social and health services.

(2) $34,146,000 of the general fund-state appropriation is provided
solely for the medical component of the general assistance-unemploy-
able program.

(3) The legislature supports efforts to maximize the cost benefits of pre-
paid risk-sharing contracts in the provision of medical services through
health maintenance organizations (HMOs) and individual practice associa-
tions (IPAs). The department is directed to seek increased participation of
recipients enrolled in these programs. The legislature further supports the
use of a hospital reimbursement system based on prospectively established
rates. The department shall cooperate with the hospital commission in de-
termining the possible savings to the state of using such a system.

(4) The department of social and health services shall establish by rule a
system to insure that these funds are not expended to cover persons who are
already covered by private or public programs.

(5) $7,700,000 of the general fund-state appropriation is provided
solely to lower the deductible for medically indigent persons from $1,500
per year to $500 per year, effective April 1, 1982.
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Sec. 46. Section 57, chapter 340, Laws of 1981 as amended by section
51, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-VOCATIONAL REHABILITATION PROGRAM
General Fund Appropriation----State ............. $ ((16,154,00))

15,666,000
General Fund Appropriation-Federal ........... $ 27,468,000

Total Appropriation .................. $ ((43,622,000))
43,134,000

Sec. 47. Section 58, chapter 340, Laws of 1981 as amended by section
52, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-ADMINISTRATION AND SUPPORTING SERVICES
PROGRAM
General Fund Appropriation-State ............. $ ((63,l17,000))

56,017,000
General Fund Appropriation-Federal ......... $ 44,191,000
General Fund-Institutional Impact Account

Appropriation .............................. $ 75,000
Total Appropriation .................. $ ((107,283,000))

100,283,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $3,187,000 of the general fund-state appropriation is provided
solely for the integrated systems development project. This project shall in-
clude among its top priorities the development of a method for the identifi-
cation of common client information and the tracking of clients through all
human service programs provided by the department of social and and
health services. This project is subject to the following conditions:

(a) By October 1, 1982, the department of social and health services
shall make reports available to the legislature that analyze client, service
delivery, and service cost data across systems containing common client
identifier information, including but not limited to Social Service Payment
Systems, Medicaid Management Information Systems, and the Interactive
Terminal Input Systems/Client Financial Systems.

(b) $686,000 of this sum shall be used to: (i) Establish a centralized
data administration function; (ii) enhance and establish centralized data se-
curity and privacy controls; and (iii) implement a comprehensive data sys-
tem methodology. By October 1, 1982, the department shall submit a report
to the legislature that includes: (i) Plans for including each client, service
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cost, and service delivery information system in the department's data dic-
tionary; (ii) an approach for unique identifications of individual service re-
cipients, service recipient households, and service recipient families, and for
the incorporation of such in each client, service cost, and service delivery
information system; and (iii) plans for extracting data from those systems
which include unduplicated recipient counts and service histories.

(c) These systems shall meet the following criteria: (i) Contain client,
service cost, service delivery, or financial data; and (ii) lend themselves to
rapid, flexible, and efficient data extraction and report generation. Those
systems containing client information should include unique identifiers of
individual recipients, recipient families, and recipient households with confi-
dentiality of patient information and records as provided by state and fed-
eral law.

(d) A high priority of projects funded with this appropriation is the
mental health information system for institutions and community mental
health. This project shall be developed and completed during the 1981-83
biennium.

(2) In addition to any other reporting requirements, the department of
social and health services shall report in writing to the committees on ways
and means of the senate and house of representatives not later than January
15, 1982, and January 14, 1983, on actions taken to implement the condi-
tions and limitations provided in sections 47 through 60 of this act and on
the funds expended in support of each condition or limitation. If a depart-
ment of corrections is created, it shall provide any reports required under
this subsection for the conditions and limitations established in sections 47
and 48 of this act.

(3) The department of social and health services shall perform ongoing
random samplings of those individuals affected by the elimination and/or
reduction of public assistance programs and chore services as required by
this budget. This study shall include the detailing of the following impacts:
(a) The extent to which individuals are institutionalized as the result of loss
of assistance or service; (b) the number of individuals who were able to find
assistance from private sources to meet basic needs; (c) the number of indi-
viduals who became enrolled in another state or locally funded program:
PROVIDED, That the department shall make regular reports to the legis-
lature detailing the progress of the projects done under the authority of this
section.

(4) The secretary of social and health services may transfer up to seven
million dollars of general fund-state appropriations into this program
from sections 49, 50, 51, 52, 53, 54, 55, 56, 57, and 59 of chapter 340, Laws
of 1981, as amended, as savings occur in those programs.

Sec. 48. Section 59, chapter 340, Laws of 1981 as amended by section
53, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES- COMMUNITY SERVICES ADMINISTRATION
PROGRAM
General Fund Appropriation -State ........... $ ((102,651,0,6))

100,661,000
General Fund Appropriation Federal ........... $ ((127,224,000))

126,524,000
General Fund Appropriation-Local ............ $ 43,000

Total Appropriation ................ $ ((229,923,006))
227,233,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) The department of social and health services shall monitor and de-
termine the net reduction in income maintenance and medical costs as a re-
sult of the employment and training program.

(2) The department of social and health services in conjunction with the
employment security department shall seek federal funding to support the
placement incentive demonstration project.

(3) The department of social and health service in conjunction with the
employment security department shall monitor and determine the net re-
duction in income maintenance and medical costs as a result of the place-
ment incentive demonstration project.

(4) $350,000 is provided solely for the sexual assault victims program.
(5) The department shall provide necessary assistance in each commu-

nity service office to ensure that applicants or recipients of general assist-
ance who may qualify for supplemental security income make prompt
application for and actively pursue qualification for the supplemental secu-
rity income program.

*NEW SECTION. Sec. 49. There is added to chapter 340, Laws of 1981

a new section to read as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-

VICES- SERVICES FOR THE BLIND
General Fund Appropriation -State ............. $ Z094000
General Fund Appropriation-Federal ............ $ 5,254000

Total Appropriation .................... $ 7,348,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) The appropriations are provided solely for the purpose of providing
services previously provided by the commission for the blind under chapter
7416 RCW.

(2) The secretary of social and health services shall ensure that the ap-
propriations are expended through the existing structure of the department.
*Sec. 49 was vetoed, see message at end of chapter.
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Sec. 50. Section 61, chapter 340, Laws of 1981 as amended by section
54, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF VETERANS AFFAIRS
General Fund Appropriation-State ............. $ ((-4,727,0))

14,285,000
General Fund Appropriation- Local .............. $ 2,496,000

Total Appropriation .................... $ ((17,223.000))
16,781,000

Sec. 51. Section 62, chapter 340, Laws of 1981 as amended by section
55, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE PLANNING AND COMMUNITY AFFAIRS AGENCY
General Fund Appropriation- State ............... $ ((4,226,06))

4,206,000
General Fund Appropriation- Federal ............. $ 28,152,000

Total Appropriation .................... $ ((32,378,006))
32,358,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $40,000 of the general fund-state appropriation is provided solely
for City Fair-Seattle.

(2) In anticipation of significant reductions in federal support, the agen-
cy shall prepare a contingency expenditure plan which adjusts the allot-
ments to reflect the anticipated loss of federal funds and required state
matching funds. This contingency plan shall include necessary program
changes and a redefinition of services. As a result of any loss of federal
funds, subsequent state matching funds shall be placed in reserve. The con-
tingency plan shall be transmitted to the legislature upon completion.

(3) A maximum of $1,132,000 of the general fund-state appropria-
tion is provided ((s-toey)) for the Mt. St. Helens Zone
Enforcement/Assistance Project to expedite a coordinated three-county re-
sponse to an emergency generated by tourist and public response to Mt. St.
Helens volcano activity and/or disaster.

(4) $107,000 of the general fund-state appropriation is provided
solely for additional state support to continue the federally funded Section 8
low-income housing program.

Sec. 52. Section 63, chapter 340, Laws of 1981 as amended by section
56, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE HUMAN RIGHTS COMMISSION
General Fund Appropriation- State ............. $ ((2,488,00))

2,413,000
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General Fund Appropriation- Federal ............. $ 517,000
Total Appropriation .................... $ ((3,005,000))

2,930,000

Sec. 53. Section 66, chapter 340, Laws of 1981 as amended by section
57, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF LABOR AND INDUSTRIES
General Fund Appropriation- State ............... $ ((5,862,000))

7,684,000

General Fund-Crime Victims' Compensa-
tion Account Appropriation ..................... $ 160,000

Accident Fund Appropriation -State ............ $ 39,401,000
Accident Fund Appropriation- Federal ............ $ 366,000
Electrical License Fund ........................... $ 7,33 1,000
Medical Aid Fund Appropriation ................... $ 33,619,000
Plumbing Certificate Fund ........................ $ 283,000
Pressure Systems Safety Fund ...................... $ 827,000

Total Appropriation ................. $ ((87,899,000))
89,721,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) General fund expenditures for the building and construction pro-
gram together with associated indirect cost and salary increase costs shall
not exceed general fund revenue from the building and construction
program.

(2) $1,094,000 of the general fund- state appropriation is provided
solely for the fiscal year 1982 employment standards and apprenticeship
programs. Fiscal year 1983 funding shall be determined on the basis of a
legislative budget committee review of the employment standards program
within the criteria established in chapter 43.131 RCW and complete a re-
port prior to December 15, 1981. Fiscal year 1983 funding of the appren-
ticeship program shall be determined on the basis of a legislative study to be
completed by January 15, 1982.

(3) $((632,000)) 2,630,000 of the general fund- state appropriation
is provided solely for victims of crime ((penion)) benefit payments.

Sec. 54. Section 67, chapter 340, Laws of 1981 as amended by section
58, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE BOARD OF PRISON TERMS AND PAROLES
General Fund Appropriation ....................... $ ((2,198,000))

2,223,000
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Sec. 55. Section 68, chapter 340, Laws of 1981 as amended by section
59, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE HOSPITAL COMMISSION
General Fund Appropriation -State ............... $ ((489,600))

474,00
General Fund Appropriation- Federal ............. $ 128,000
General Fund-Ho3pital Commission Ac-

count Appropriation ........................... $ 915,000
Total Appropriation .................... $ ((1,532,00))

1,517,000

The appropriations in this section are subject to the following condition
or limitation: The hospital commission shall further review the benefits and
possible savings to the state of utilizing a reimbursement system based on
prospectively established hospital rates.

Sec. 56. Section 69, chapter 340, Laws of 1981 as amended by section
60, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE EMPLOYMENT SECURITY DEPARTMENT
General Fund Appropriation-State ............. $ ((2,050,000))

1,988,000
General Fund Appropriation- Federal ........... $ 158,908,000
General Fund Appropriation- Local ........... $ 23,571,000
Administrative Contingency Fund Appropria-

tion- Federal ............................ $ 2,231,000
Unemployment Compensation Administration

Fund Appropriation ......................... $ 93,132,000
Total Appropriation .................. $ ((279,892,600))

279,830,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $729,000 of the general fund-state appropriation is provided
solely for work orientation of ex-offenders.

(2) $300,000 of the general fund-state appropriation is provided
solely for a placement incentive demonstration project to serve AFDC-R
recipients who have been on assistance for three consecutive years or more
and have been determined to have the most severe barriers to employment.

The goal of this program is to establish a demonstration program that
will use performance-based contracts to achieve full-time job placement
and ensure long-term job retention. Not more than $1,000 may be spent per
participant and the payment schedule shall be structured to ensure incentive
is built-in with twelve-month job retention for a minimum of 50% of the
participants. The results of this program will be analyzed and evaluated and
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a written report will be submitted to the legislature by January, 1983. The
report shall also contain comparative analysis of other similar employment
and training programs including the employment and training program of
the department of social and health services. The employment security de-
partment shall cooperate with the department of social and health services
in seeking federal funds for this program and in monitoring savings in in-
come maintenance and medical assistance as a result.

Job services employees and job services related activities which are fed-
erally funded are not subject to the reductions provided in this 1982 amen-
datory act.

*NEW SECTION. Sec. 57. THE COMMISSION FOR THE BLIND.

Section 70, chapter 340, Laws of 1981, section 61, chapter 14, Laws of 1981
2nd ex. sess. (uncodified) is hereby repealed.
*Sec. 57 was vetoed, see message at end of chapter.

Sec. 58. Section 71, chapter 340, Laws of 1981 as amended by section
62, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE JAIL COMMISSION
General Fund Appropriation ..................... $ ((350000))

General Fund-Local Jail Improvement and
Construction Account Appropriation ........... $ 511,000

Total Appropriation .................. $ ((61-;000))
850,000

Sec. 59. Section 72, chapter 340, Laws of 1981 as amended by section
63, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE ENERGY OFFICE
General Fund Appropriation -State ............. $ ((1,105000))

1,005,000

General Fund Appropriation-Federal ........... $ 4,641,000
Total Appropriation .................... $ ((5,746,000))

5,646,000

Sec. 60. Section 73, chapter 340, Laws of 1981 as amended by section
64, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE COLUMBIA RIVER GORGE COMMISSION
General Fund Appropriation ....................... $ ((68,000))

66,000
Sec. 61. Section 74, chapter 340, Laws of 1981 (uncodified) is amended

to read as follows:
FOR THE DEPARTMENT OF ECOLOGY

General Fund Appropriation-State ............. $ ((20,093,000))
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17,515,000
General Fund Appropriation- Federal ............. $ 14,380,000
General Fund----Special Grass Seed Burning

Research Account Appropriation ................ $ 35,000
General Fund-Reclamation Revolving Ac-

count Appropriation ........................... $ 580,000
General Fund-Litter Control Account Ap-

propriation .................................. $ 4,110,000
Stream Gaging Basic Data Fund Appropria-

tion ........................................ $ 200,000
General Fund-State and Local Improve-

ments Revolving Account-Waste Dis-
posal Facilities: Appropriated pursuant to
chapter 127, Laws of 1972 ex. sess. (Refer-
endum 26) ................................... $ 54,315,000

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities: Reappropriation
(Referendum 26) ............................. $ 61,797,000

General Fund-Water Pollution Control Fa-
cilities Account Appropriation ................... $ 50,000

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Appropriated pursuant to chapter
128, Laws of 1972 ex. sess. (Referendum
27) ......................................... $ 7,284,000

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Reappropriation (Referendum
27) ......................................... $ 4,700,000

General Fund-Emergency Water Project
Revolving Account Appropriation: Appro-
priated pursuant to chapter 1, Laws of 1977
ex. sess ...................................... $ 7,358,000

General Fund-Emergency Water Project
Revolving Account: Reappropriation ............. $ 6,500,000

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Appropriated pursuant to chapter
234, Laws of 1979 ex. sess. (Referendum
38) ......................................... $ 18,095,000

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities 1980: Appropriated pursuant
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to chapter 159, Laws of 1980 (Referendum
39) ......................................... $ 84,780,000

Total Reappropriation .................. $ 72,997,000
Total New Appropriation .............. $ ((211,286,,00))

208,702,000
Total Appropriation ................... $ ((284,277,00))

281,699,000
((F Staff ... ... l Ye, 1982 .......
F taff a,- La2 Year 9 .......,ai 1.83 512.1))

The appropriations in this section are subject to the following conditions
and limitations:

(1) On or before October 1, 1981, the department of ecology shall file
with the committees on ways and means of the senate and house of repre-
sentatives a master compilation by project type of those projects proposed
for funding during the 1981-83 biennium from the appropriations for waste
disposal facilities and water supply facilities. A separate compilation shall
be supplied for each referendum bond issue. The department shall submit
updates for the master compilation to the committees on ways and means at
six-month intervals during the 1981-83 biennium. The updates shall reflect
project completions, deletions, substitutions, or additions made during the
course of administering the projects. If the department proposes to change
or modify any project list on the master compilation, it shall give the com-
mittees on ways and means thirty days' written notice of the change or
modification prior to the expenditure or obligation of any funds appropriat-
ed by this section. The department shall immediately inform the committees
of significant changes from historic federal funding levels for waste disposal
facilities and water supply facilities.

(2) The appropriation from the state and local improvements revolving
account-water supply facilities (Referendum 27) may be expended to
pay up to 50% of the eligible cost of any project, as a grant or loan or
combination thereof. Also, the department may lend up to 100% of the eli-
gible costs of preconstruction activities and the department may provide up
to 100% of the costs necessary to meet the conditions required to receive
federal funds.

(3) The appropriation from the state and local improvements revolving
account-waste disposal facilities (Referendum 26) may be expended by
the department to pay for up to 50% of the eligible cost of any project, as a
grant or up to 100% as a loan or combination thereof, for waste water
treatment or disposal, agricultural pollution, lake rehabilitation, or solid
waste management facilities. The department is authorized to provide up to
100% of the costs necessary to meet the conditions required to receive fed-
eral funds.
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(4) The appropriation from the state and local improvements revolving
account-waste disposal facilities 1980 (Referendum 39) may be ex-
pended by the department to pay up to 75% of the eligible cost of any
project as a grant or up to 100% as a loan, or combination thereof, for
waste water treatment or disposal, agricultural pollution, lake rehabilitation,
or solid waste management facilities. The department is authorized to pro-
vide up to 100% of the costs necessary to meet the conditions required to
receive federal funds.

(5) $130,000 of the general fund-state appropriation is provided
solely to augment current department planned expenditures for the assess-
ment of sources of, and abatement programs for, toxic substances in Com-
mencement Bay and its waterways. Of that amount:

(a) $90,000 is for field and laboratory studies and activities needed for
determining the source or sources of toxic substances in Commencement
Bay and its waterways; and

(b) $40,000 is for collecting and analyzing samples of sediments from
any deep water portions of Commencement Bay that have been utilized for
waste disposal sites, for the purpose of identifying the nature and extent of
the wastes deposited.

(6) $1,306,000 of the general fund-state appropriation is provided
solely for the vehicle emission inspection program.

Sec. 62. Section 75, chapter 340, Laws of 1981 as amended by section
66, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE ENVIRONMENTAL HEARINGS OFFICE
General Fund Appropriation ....................... $ ((59-1000))

573,000
Sec. 63. Section 77, chapter 340, Laws of 1981 as amended by section

67, chapter 14, Laws of 1981 2nd ex. sess. (uncodilied) is amended to read
as follows:

FOR THE STATE PARKS AND RECREATION COMMISSION
General Fund Appropriation-State ............. $ ((25,01 ,66))

24,349,000
General Fund Appropriation-Federal ............. $ 185,000
General Fund Appropriation-Private/Local ....... $ 467,000
General Fund-Trust Land Purchase Ac-

count Appropriation ........................... $ ((5,498,0 ))
5,573,000

General Fund-Winter Recreation Parking
Account Appropriation ........................ $ 64,000

General Fund-Outdoor Recreation Account
Appropriation ................................ $ 81,000

General Fund---Snowmobile Account Appro-
priation ..................................... $ 555,000
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Motor Vehicle Fund Appropriation ................. $ 600,000
Total Appropriation .................... $ ((32,469;000))

31, 874,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $140,000 may be expended for continuation of con-
tractual agreements with Grays Harbor and Pacific counties for beach pa-
trol and law enforcement on North Beach, South Beach, and Long Beach.

(2) $104,000 is provided solely for a manual campsite reservation
system.

(3) A maximum of $193,000 may be expended for a lifeguard program.
(4) A maximum of $80,000 may be expended for the operation of the

Goldendale Observatory.
(5) No moneys appropriated in this section may be expended for an

agreement with the department of transportation for maintenance of the
restroom at Snoqualmie Pass.

(6) $700,000 may be expended for facility maintenance.
(7) $162,000 may be expended for law enforcement, including an

agreement with the Washington state patrol.
(8) $75,000 is provided solely to determine the potential long-range al-

ternative uses of the St. Edwards facility. The study shall include all poten-
tial uses, including but not limited to recreation. The results of the study
shall be reported to the legislature not later than December 1, 1981.

(9) $36,000 of this general fund-state appropriation is provided
solely to provide minimal heat, air circulation, water and maintenance nec-
essary to prevent the deterioration of the St. Edwards facility.

(10) $15,000 may be expended to implement the recommendations of
the Mt. St. Helens recreation and tourism task group for the operation of
Seaquest state park tourist information center and various viewpoints and
sanitary facilities.

(11) $75,000 is provided solely for the implementation of a boat moor-
age fee program at selected state parks to be determined by the state parks
and recreation commission.

Sec. 64. Section 78, chapter 340, Laws of 1981 as amended by section
68, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE OFFICE OF ARCHAEOLOGY AND HISTORIC
PRESERVATION
General Fund Appropriation-State ............. $ ((309000))

288,000
General Fund Appropriation-Federal ............. $ 205,000

Total Appropriation ................. $ ((514,000))
493,000
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Sec. 65. Section 80, chapter 340, Laws of 1981 as amended by section
69, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF COMMERCE AND ECONOMIC
DEVELOPMENT
General Fund Appropriation- State ............... $ ((8,190,0))

8,095,00
General Fund Appropriation-Federal ............. $ 391,000
Motor Vehicle Fund Appropriation ................. $ 395,000

Total Appropriation .................... $ ((8,976,08 ))
8,881,000

Sec. 66. Section 81, chapter 340, Laws of 1981 as amended by section
70, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF FISHERIES
General Fund Appropriation- State ............... $ ((34,672,000))

33,632,000
General Fund Appropriation- Federal ............. $ 5,777,000
General Fund Appropriation- Private/Local ....... $ 1,873,000
General Fund-Lewis River Hatchery Ac-

count Appropriation ........................... $ 27,000
Total Appropriation .................... $ ((42,349,000))

41,309,000

The appropriations in this section are subject to the following condition
or limitation: $211,000 of the general fund-state appropriation is pro-
vided solely for bait fish and ling cod enhancement efforts.

Sec. 67. Section 83, chapter 340, Laws of 1981 as amended by section
71, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF NATURAL RESOURCES
General Fund Appropriation-----State ............... $

General Fund Appropriation- Federal ............. $
General Fund- ORV (Off-Road Vehicle)

Account Appropriation ........................ $
General Fund-Forest Development Account

A ppropriation ................................ $
General Fund-State Timber Tax Reserve

Account Appropriation ........................ $
General Fund- Landowner Contingency

Forest Fire Suppression Account Appropri-
ation ....................................... $

((21,4 8o,00))20,775,000

1,354,000

1,711,000

16,669,000

414,000

1,878,000
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General Fund-Resource Management Cost
Account Appropriation ........................ $ 49,977,000

Total Appropriation .................... $ ((93,42i,000))
92,778,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $1,782,000 of the general fund-state appropriation is provided
solely for emergency fire suppression. The funds shall also be available for
interfund loans with the landowner contingency forest fire suppression
account.

(2) A maximum of $1,997,000 of the state general fund appropriation
shall be expended for the operation of the Clearwater, Olympic, Larch
Mountain, Indian Ridge, Cedar Creek, Maple Lane, Naselle, and Mission
Creek Honor Camps.

(3) Up to $13,000,000 of the resource management cost account appro-
priation may be substituted by additional forest development account funds
in excess of the appropriation. Any funds so replaced shall not be expended
for any purpose.

(4) ((A i aiiin of .1,82,000 Vf e i.. .ial fuid- tat.. G o
ati i' may be e.xpAp. ded fat t.m t gulogy anid arthl mc Vu-- untt , U i -.

(-5-))) $40,000 of the resource management cost account appropriation is
provided solely for lake management.

(((6))) (5) The department of natural resources shall provide a report
on the urban lands program to the committees on ways and means of the
house of representatives and the senate by December 1, 1981. The report
shall include an inventory of Lrban lands, a management plan for each ur-
ban parcel, involvement in land use planning, and any other information
necessary for policy determination.

Sec. 68. Section 84, chapter 340, Laws of 1981 as amended by section
72, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF AGRICULTURE
General Fund Appropriation- State ............ $ ((8,475,0))

8,221,000
General Fund Appropriation- Federal ............. $ 777,000
General Fund-Feed and Fertilizer Account

Appropriation ................................ $ 29,000
Fertilizer, Agricultural, Mineral and Lime

Fund Appropriation ........................... $ 358,000
Commercial Feed Fund Appropriation-

State ....................................... $ 311,000
Commercial Feed Fund Appropriation-

Federal ..................................... $ 22,000
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Seed Fund Appropriation .......................... $ 913,000
Nursery Inspection Fund Appropriation .............. $ 270,000
Grain and Hay Inspection Fund Appropriation ........ $ 17,278,000

Total Appropriation ................. $ ((28,433,000))
28,179,000

The appropriations in this section are subject to the following condition
((and)) or limitation: A maximum of $13,000 of the general fund-state
appropriation shall be expended for starling control.

Sec. 69. Section 85, chapter 340, Laws of 1981 as amended by section
73, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF LICENSING
General Fund Appropriation ....................... $

General Fund- Architects' License Account
A ppropriation ................................ $

General Fund-Opticians' Account Appro-
priation ................. ................... $

General Fund-Optometry Account Appro-
priation ..................................... $

General Fund-Professional Engineers' Ac-
count Appropriation ........................... $

General Fund-Real Estate Commission Ac-
count Appropriation ........................... $

General Fund-Board of Psychological Ex-
aminers Account Appropriation ................. $

Game Fund Appropriation ......................... $
Highway Safety Fund Appropriation ................ $
Motor Vehicle Fund Appropriation ................. $

Total Appropriation .................... $

((9,412,60))
9,130,000

173,000

33,000

81,000

478,000

3,444,000

42,000

148,000
33,286,000
27,399,000

((?4,496,000))'
74,214,000

Sec. 70. Secdon 5, chapter 289, Laws of 1981 (uncodified) is amended
to read as follows:

There is appropriated to the environmental policy commission from the
general fund for the biennium ending June 30, 1983, the sum of ((fifty))
forty-two thousand dollars, to carry out the purposes of this act.

Sec. 71. Section 86, chapter 340, Laws of 1981 as amended by section
74, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION (IN-
CLUDING THE STATE BOARD FOR EDUCATION)
General Fund Appropriation- State ................ $ ((12,314,000))

11,945,000
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General Fund Appropriation- Federal ............. $ 5,981,000
General Fund-Traffic Safety Education Ac-

count Appropriation ........................... $ 460,000
Total Appropriation .................... $ ((i8,755,00))

18,386,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $460,000 may be expended for the state office ad-
ministration of the traffic safety education program.

(2) The superintendent shall ensure that data reported by school dis-
tricts for reimbursement and state budget planning purposes is accurate and
timely.

(3) The Superintendent of Public Instruction shall not reduce the scoli-
osis screening program established under RCW 28A.31.132 through 28A-
.31.142 below the level established under chapter 340, Laws of 1981 as
enacted during the 1981 regular session of the Legislature.

Scc. 7?. Section 87, chapter 340, Laws of 1981 as amended by section
75, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
BASIC EDUCATION FORMULA FOR FISCAL YEARS 1982 AND
1983
General Fund Appropriation .................... $ ((2,583,966,000))

2,584,868,000
General Fund-State Timber Tax Reserve

Account ..................................... $ 4,000,000
Total Appropriation ................. $ ((2,587,966,0,,))

2,588,868,000
The appropriations in this section are subject to the following conditions

and limitations:
(1) For purposes of this act and compliance with chapter 16, Laws of

1981, the superintendent of public instruction shall ensure that no district
provides salary and compensation increases from any fund source whatso-
ever in excess of those amounts for insurance benefit increases and/or for
those percentages for salary increases as specified in this act and LEAP
Document 4: PROVIDED, That for the 1981-82 school year, if a school
district is in violation of chapter 16, Laws of 1981, or chapter 340, Laws of
1981, as now or hereafter amended, the superintendent shall withhold the
lesser of five percent or an amount equal to the level of violation when ap-
plied to the district's respective basic education allocation, until such time
as the school district comes into compliance: PROVIDED FURTHER,
That for the 1982-83 school year, the superintendent shall withhold five
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percent of a district's respective basic education allocation if the school dis-
trict violates any provision of this act or chapter 16, Laws of 1981 until
such time as a school district comes into compliance: PROVIDED FUR-
THER, That provisions of any contract in force as of the effective date of
chapter 16, Laws of 1981, for school years 1981-82 and 1982-83 that con-
flict with the provisions of this act may continue in effect and no funds shall
be withheld as a result of such contracts: PROVIDED FURTHER, That
provisions of a contract in compliance with chapter 16, Laws of 1981, and
chapter 340, Laws of 1981, entered into prior ((to Nvc...b, , -, 1981,)) to
the effective date of this 1982 act, for the 1982-83 school year that conflicts
with provisions of this ((+98+)) 1982 amendatory act may continue in effect
and no funds shall be withheld as a result of such contracts.

(2)(a) The appropriations in this section and allocation authorized by
sections 87 through 91 of this act per annual average full time equivalent
student shall constitute 100% of formula as provided in RCW 28A.41.130
as now or hereafter amended.

(b) If the system-wide staff mix factor exceeds 1.6182, the superintend-
ent of public instruction shall make such adjustments as are required to re-
main within the amounts generated by the staff mix assumption for th,, total
appropriation.

(3) Formula allocation of certificated staff units shall be determi:aed as
follows:

(a) One certificated staff unit for each average annual twenty fill time
equivalent kindergarten, elementary, and secondary students, excludi ng sec-
ondary vocational full time equivalent students enrolled in a vocatiolial pro-
gram approved by the superintendent of public instruction.

(b) One certificated staff unit for each average annual eighteen and
three-tenths full time equivalent students enrolled in a vocational education
program approved by the superintendent of public instruction.

(c) For districts enrolling not more than one hundred average annual
full time equivalent students (except as otherwise specified) and for small
school plants within any school district, which small plants have been
judged to be remote and necessary by the state board of education, certifi-
cated staff units shall be determined as follows:

(i) For grades K-6, for enrollments of not more than sixty annual aver-
age full time equivalent students, three certificated staff units;

(ii) For grades K-6, for enrollments above sixty annual average full
time equivalent students, additional certificated staff units based upon a ra-
tio of one certificated staff unit per twenty annual average full time equiva-
lent students;

(iii) For grades 7 and 8, for enrollments of not more than twenty annual
average full time equivalent students, one certificated staff unit;
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(iv) For grades 7 and 8, for enrollment above twenty annual average full
time equivalent students, additional certificated staff units based upon a ra-
tio of one certificated staff unit per twenty annual average full time equiva-
lent students;

(v) For each nonhigh school district having an enrollment of more than
seventy annual average full time equivalent students and less than one hun-
dred eighty students, operating a K-8 program or 1-8 program, an addi-
tional one-half of a certificated staff unit: PROVIDED, That the funds
provided by this subparagraph shall not be included for purposes of calcu-
lating the levy lid pursuant to chapter 84.52 RCW;

(vi) For each nonhigh school district having an enrollment of more than
fifty annual average full time equivalent students and less than one hundred
eighty students, operating a K-6 or 1-6 program, an additional one-half of
a certificated staff unit: PROVIDED, That the funds provided by this sub-
paragraph shall not be included for purposes of calculating the levy lid pur-
suant to chapter 84.52 RCW.

(d) For districts operating high schools with enrollments of not more
than three hundred average annual full time equivalent students, certificat-
ed staff units shall be determined as follows:

(i) Nine and one-half certificated staff units for the first sixty annual
average full time equivalent students;

(ii) Additional certificated staff units based upon a ratio of one certifi-
cated staff unit per forty-three and one-half average annual full time
equivalent students.

(4)(a) For nonemployee related costs with each certificated staff unit
determined under subsection (3) (a), (c), and (d) of this section, there shall
be provided a maximum of $4,572 per staff unit in the 1981-82 school year
and a maximum of $4,966 per staff unit in the 1982-83 school year.

(b) For nonemployee related costs with each certificated staff unit de-
termined under subsection (3)(b) of this section, there shall be provided a
maximum of $8,000 per staff unit in the 1981-82 school year and a maxi-
mum of $8,641 per staff unit in the 1982-83 school year.

(5) Formula allocation of classified staff units shall be determined as
follows:

(a) One classified staff unit per each three certificated staff units deter-
mined under subsection (3) (a), (c), and (d) of this section;

(b) One classified staff unit for each sixty full time equivalent vocational
students enrolled; and

(c) For each nonhigh school district with an enrollment of more than
fifty annual average full time equivalent students and less than one hundred
eighty students, an additional one-half of a classified staff unit: PROVID-
ED, That the funds provided by this subparagraph shall not be included for
purposes of calculating the levy lid pursuant to chapter 84.52 RCW.
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(6) The superintendent of public instruction shall distribute a maximum
of $565,000 outside of the basic education allocation to school districts for
fire protection districts at a rate of $1.00 per year for each student attend-
ing a school located in an unincorporated area within a fire protection dis-
trict as mandated by RCW 52.36.020; a maximum of $280,000 for the
1981-82 school year, and a maximum of $285,000 for the 1982-83 school
year.

(7) The general fund-state appropriation contained in this section
includes all funds received by the state pursuant to Title 16, section 500,
United States Code (federal forest funds) which are distributed to the gen-
eral fund for the benefit of public schools in accordance with RCW 36.33-
.110. Within thirty days of receipt within the state treasury, the
superintendent of public instruction shall distribute such federal forest funds
to each eligible school district in an amount not to exceed that which the
district would have received in accordance with the basic education appor-
tionment for the previous year. Funds determined to be in excess of that
amo 'nt shall be distributed to the county for distribution to the school dis-
tricts within the county in accordance with RCW 36.33.110: PROVIDED,
That if the amount received by any district pursuant to this appropriation is
less than the basic education allocation which the district would otherwise
receive, the superintendent of public instruction shall allocate from basic
education funds to the district an amount equal to the difference between
the amount received under this appropriation and the amount the district
would otherwise receive under the basic education act.

(8) The superintendent of public instruction may distribute a maximum
of $250,000 for school district emergencies outside of the basic education
allocation.

(9) Not more than $4,518,000 of the appropriation contained in this
section shall be expended for districts which experience an enrollment de-
cline in the 1981-82 school year from the 1980-81 base enrollment level
and in the 1982-83 school year from the 1981-82 base enrollment level.
The superintendent of public instruction shall distribute funds based on
certificated staff units in the 1981-82 and 1982-83 school years to such
districts on the basis of current school year enrollment plus one quarter of
the amount of the enrollment decline from the prior school year level. The
superintendent of public instruction, in ascertaining the full time equivalent
enrollment under this section for any school district declining in enrollment
at a rate of at least four percent, or three hundred full time equivalent stu-
dents, whichever is less, from the immediately preceding school year, shall
increase the enrollment as otherwise herein computed by twenty-five per-
cent of the full time equivalent pupil enrollment loss from the previous
school year.
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(10) No cash balances or cash reserves of any school district may be
confiscated by the state nor used as a local revenue deduction when appor-
tionment funds from this section are distributed to school districts.

(11) The disbursements to local school districts from the appropriations
in this section are subject to reductions under section 83 of this 1982 act.

Sec. 73. Section 88, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

SALARY AND COMPENSATION DEFINITIONS
For purposes of sections 87 through 104 of this act, the following defi-

nitions apply:
(1) "LEAP Document 2" means the computer tabulation of 1980-81

derived base salaries for basic education certificated staff, 1980-81 average
salaries (derived) for basic education classified staff and 1981-82 and 1982-
83 salary increase percentages which was developed by the legislative eval-
uation and accountability program committee on April 20, 1981, at 2:02
p.m.

(2) "LEAP Document 4" means the computer tabulation of 1980-81
derived base salaries for basic education certificated staff, 1980-81 average
salaries (derived) for basic education classified staff and 1981-82 and 1982-
83 salary increase percentages which was developed by the legislative eval-
uation and accountability program committee on March 25, 1982 at 4:30
p.m.

(3) "State-supported staff" means state-funded staff in the following
programs: Basic education (program 00), general instructional support
(program 94), general support (program 97), secondary vocational educa-
tion (program 30), handicapped (program 21) exclusive of any staff funded
in the block grant program under section 100 of this act, vocational-tech-
nical institutes/adult education (programs 47 and 48), state institutions
(program 46), educational service districts, and transportation (program
99).

(((-3))) (4) "Incremental fringe benefits" means 7% for certificated staff
and 14% for classified staff, which percentage shall be applied to salary in-
creases and is for employer contributions to old age survivor's insurance,
workers' compensation, unemployment compensation, and retirement bene-
fits under the public employees' retirement system (chapter 41.40 RCW).

Sec. 74. Section 92, chapter 340, Laws of 1981 as amended by section
76, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

SALARY AND COMPENSATION INCREASES
General Fund Appropriation ................... $ ((152,352,060))

112,299,000

The appropriation in this section is subject to the following conditions
and limitations:
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(1) Increases provided by this section shall be included for purposes of
calculating the levy lid pursuant to chapter 84.52 RCW.

(2) Salary and insurance benefit increase funds shall be allocated by the
superintendent of public instruction as specified in this section and may be
expended by school districts for any state funded activity.

(3) ((T 92.... ...-8) .al.y a .d incr tal fringe befit . all

(4))) A maximum of $((83,-4-,1 )) 54,666000 for the 198 1-83 bien-
nium may be expended for provision of basic education state-supported
certificated staff salary increases as provided in LEAP Document 2 and
concomitant incremental fringe benefits. Local school district percentage
salary increases under this section, excluding incremental fringe benefits
and including any relevant increases as a result of the provisions of subsec-
tion ((f")) (7) (b) and (c) of this section, shall not exceed the percentages
specified in LEAP Document ((-2)) 4.

((ft))) ( A maximum of $((l89, ,;0O )) 12,113,000 for the 1981-83
biennium may be expended for provision of basic education state-supported
classified staff salary increases as provided in LEAP Document 2 and con-
comitant incremental fringe benefits. Local school district percentage in-
creases provided under this section, excluding incremental fringe benefits
and including any relevant increases as a result of the provisions of subsec-
tion (((8-))) (7)(b) of this section, shall not exceed the percentages spec-
ified in LEAP Document ((-)) 4.

(((6))) (5) A maximum of $((3'4,436,60)) 34,147,000 for the 1981-83
biennium may be expended for insurance benefit increases for state-sup-
ported basic education certificated and classified staff at a rate of $26 per
month per full time equivalent staff unit in 198 1-82 and an additional $16
per month in 1982-83.

((f9e))) (6) A maximum of $(--2706)10,922,000 for the 198 1-83
biennium for state-supported staff salary, insurance benefit increases, and
concomitant incremental fringe benefits for educational service district staff,
institutional education staff (program 46), vocational-technical
institutes/adult basic education (programs 47 and' 48), handicapped pro-
gram staff (program 21) and transportation staff (program 99), to be dis-
tributed at rates and/or percentages not exceeding those specified for the
basic education certificated or classified staff, as the case may be, of a dis-
trict using the pertinent program derived base salary and staff mix factor
for certificated staff and average salary for classified staff. Educational
service district staff shall receive salary increases funded from this appro-
priation at the support level provided in section 99 of this act at a rate of
6.87% in 1981-82 and 7.35% in 1982-83, effective ((j uary )) June 30,
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1983, and insurance benefit increases at the same rate as provided in sub-
section (((6))) (5) of this section. Educational service districts, institutional
education (program 46) and vocational-technical institutes/adult basic ed-
ucation (programs 47 and 48) shall receive first draw from this
appropriation.

((ft))) (7) For purposes of chapter ", Laws of 1981, the following
conditions and limitations shall apply:

(a) Districts may provide salary and insurance benefit increases for
nonstate-supported activities at rates not exceeding those specified by
LEAP Document ((-2)) 4 for state-supported basic education certificated
staff in each school year of the biennium for each district.

(b) That part of insurance benefits granted employees that are in excess
of:

(i) $121 per full time equivalent staff unit in 1981-82 shall constitute a
portion of the salary increase specified in LEAP Document ((2)) 4: PRO-
VIDED, That if insurance benefits granted employees in 1980-81 were in
excess of $121 per full time equivalent staff unit then only that part granted
to employees for 1981-82 in excess of the 1980-81 level shall constitute a
portion of the salary increase specified in LEAP Document ((2)) 4.

(ii) $137 per full time equivalent staff unit in 1982-83 shall constitute a
portion of the salary increase specified in LEAP Document ((2)) 4: PRO-
VIDED, That if insurance benefits granted employees in 1981-82 were in
excess of $137 per full time equivalent staff unit then only that part granted
to employees for 1982-83 in excess of the 81-82 level shall constitute a
portion of the salary increase specified in LEAP Document ((-2)) 4.

(c) Increments granted by school districts to certificated staff shall con-
stitute salary increase only to the extent that the aggregate of increments
granted by a district in accordance with its salary schedule exceeds the ag-
gregate of increments which are provided pursuant to LEAP Document 1.

(((9))) (8) A district shall not be in violation of this section or chapter
16, Laws of 1981, as a result of corrections to the reported staff mix data in
the 1980-81 ((or)), 1981-82, or 1982-83 school years as long as the aver-
age salary for the 1981-82 and 1982-83 school year, respectively, does not
exceed the average salary that would have been generated through consis-
tent application of the incorrect base salary and staff mix in the 1981-82
and 1982-83 school year, respectively.

(((10) The ...ala.y . fbi the, 1982-83 fiscal yea.r.al take -ffect
Jaiaiy -, 1,W.)) (9) The 1982-83 salary increase shall be effective on
June 30, 1983, and shall be allocated by the superintendent of public in-
struction as specified in LEAP Document 2.

(10) A maximum of $451,000 shall be distributed to those school dis-
tricts which after May 19, 1981, and prior to December 1, 1981, incurred a
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contractual obligation to pay any employee or employee group a salary in-
crease during the 1982-83 school year and such obligation cannot be re-
voked or otherwise avoided by unilateral action of such districts:
PROVIDED, That the total salary increase obligation is within the limits
prescribed by LEAP Document 2: PROVIDED FURTHER, That the por-
tion of salary increase funds provided to each qualifying district shall be
distributed in the same proportion to the total provided herein as its irrevo-
cable salary increase obligation is in proportion to the total irrevocable sal-
ary increase obligation of all qualifying districts: PROVIDED FURTHER,
That the determination of revocability or avoidability of the obligation for
purposes of receipt of the funds provided under this subsection shall be the
sole and final determination of the state attorney general after reviewing the
contract regardless of what may be determined by an arbitrator or court as
to the school district's obligation to its employees.

(11) The disbursements to local school districts from the appropriations
in this section are subject to reductions under section 83 of this 1982 act.

Sec. 75. Section 94, chapter 340, Laws of 1981 as amended by section
77, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR PUPIL TRANSPORTATION
General Fund Appropriation ...................... $ 147,300,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) A maximum of $842,000 may be expended for regional transporta-
tion coordinators.

(2) A maximum of $74,000 may be expended for driver training.
(3) (a) If House Bill No. 711 is enacted during the 191l regular session

of the legislature, activities eligible for state reimbursement in the 1982-83
school year are as follows:

(i) Handicapped student transportation;
(ii) Transportation of students to and from the nearest or next-nearest

school in accordance with RCW 28A.41.160(l) as amended by Engrossed
Substitute House Bill No. 711;

(iii) Costs of acquisition of approved transportation equipment in ac-
cordance with RCW 28A.41.160(2);

(iv) Transportation of students to and from two or more locations dur-
ing the school day when necessary for the student to pursue his or her
course of study: PROVIDED, That field trips and extracurricular transpor-
tation shall not be funded under this section.

(b) The superintendent of public instruction shall transfer $6,000,000
from this appropriation to the appropriation provided for block grants in
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section 100 of this act if Engrossed Substitute House Bill No. 711 is enact-
ed during the 1981 regular session of the legislature and if, on or after Oc-
tober 1, 1982, the superintendent certifies to the governor that its
enforcement was not subject to a permanent or preliminary injunction at
any time during the previous thirty days.

(4) The disbursements to local school districts from the appropriation in
this section are subject to reductions under section 83 of this 1982 act.

Sec. 76. Section 95, chapter 340, Laws of 1981 as amended by section
78, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR VOCATIONAL-TECHNICAL INSTITUTES AND ADULT ED-
UCATION AT VOCATIONAL-TECHNICAL INSTITUTES
General Fund Appropriation ....................... $ ((4i168,00))

41,323,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) (a) The 1981-82 school year appropriation is based on an enroll-
ment of 9,561 full time equivalent students at a state support level per stu-
dent of $2,063, not including salary and insurance benefit increases.

(b) The 1982-83 school year appropriation is based on an enrollment of
9,905 full time equivalent students at a state support level per student of
$2,136, not including salary and insurance benefit increases.

(2) A maximum of $533,000 of this appropriation may be expended for
adult education.

(3) The disbursements to local school districts from the appropriation in
this section are subiect to reductions under section 83 of this 1982 act.

Sec. 77. Section 96, chapter 340, Laws of 1981 as amended by section
79, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR SCHOOL FOOD SERVICE PROGRAMS
General Fund Appropriation- State ............. $ 6,432,000
general Fund Appropriation- Federal ............. $ 69,744,000

Total Appropriation .................... $ 76,176,000

The appropriations in this section are subject to the following condition
or limitation: The disbursements to local schocl districts from the appropri-
ations in this section are subject to reductions under section 83 of this 1982
act.

Sec. 78. Section 97, chapter 340, Laws of 1981 as amended by section
80, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:
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FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR HANDICAPPED COSTS
General Fund Appropriation-State ............. $ 119,921,000
General Fund Appropriation- Federal ............. $ 27,200,000

Total Appropriation .................... $ 147,121,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) For the 1981-82 school year, the superintendent of public instruc-
tion shall allocate funds in accordance with LEAP Document 3.

(2) For the 1982-83 school year, the superintendent of public instruc-
tion shall allocate funds in accordance with LEAP Document 3 (Revised).

(3) Communication disordered, specific learning disabled, and behavior-
ally disabled students may be served from funds appropriated for the block
grant program.

(4) The disbursements to local school districts from the appropriations
in this section are subject to reductions under section 83 of this 1982 act.

Sec. 79. Section 99, chapter 340, Laws of 1981 as amended by section
81, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION
FOR EDUCATIONAL SERVICE DISTRICTS
General Fund Appropriation-State ............. $ ((3,98,666O))

3,946,000
State Funding Sources ............................ $ 3,373,000

Total Appropriation ................. $ ((7,359,00))
7,319,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) Educational service districts
the following schedule:

E.S.D. No. 101 .................

E.S.D. No. 105 .................

E.S.D. N o. 112 .................

E.S.D. No. 113 .................

E.S.D. No. 114 .................

E.S.D. N o. 121 .................

shall be apportioned funds based upon

General State Funding
Fund- State Sources

$((50500)) ............. $562,000
501,000

$((484,000)) ............. $269,000
479,OOO

$((40-7000)) ............. $453,000
403,000

$((434,000)) ............. $483,000
430,0O

$((3?4OOO))............. $208,000
370,000

$((-3751000)) ............. $396,000
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352,00
E.S.D. No. 123 ................. $((4-2,000)) ............. $262,000467,000
E.S.D. No. 171 ................. $((5-7-7;00)) ............. $321,000571,000
E.S.D. No. 189 ................. $((970 ))............. $419,000373,000

Total .............. $((3,9 6,000)) ........... $3,373,000
3,946,000

(2) School districts in the respective educational service districts shall
provide the amounts specified from state funding sources accruing under
section 87 of this act on a per capita enrollment basis prior to June 30th of
each school year.

(3) Educational service districts may provide additional services, not
funded under this section but desired by school districts, by billing the
school districts desiring the services for the cost of the services.

(4) Educational service districts shall continue to furnish financial ser-
vices required by the superintendent of public instruction and RCW 28A-
.21.088 (3) and (4).

Sec. 80. Section 100, chapter 340, Laws of 1981 as amended by section
82, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR BLOCK GRANTS
General Fund Appropriation---State ............ $ 109,160,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) A maximum of $46,285,000 may be expended in the 1981-82 fiscal
year for provision of programs as delineated in subsection (3) of this section
to be distributed on a pro rata basis by the superintendent of public in-
struction to school districts on the basis of the amount of state funds re-
ceived by each school district on an annual average full time equivalent
enrollment for the 1980-81 school year using the following: Bilingual pro-
gram; gifted program; urban and rural racially disadvantaged program; re-
mediation program; and state funds received for specific learning disabled
students, behaviorally disabled students, and communication disordered
students.

(2) A maximum of $((60,289,000)) 59,679,000 may be expended for the
1982-83 fiscal year to be distributed by the superintendent of public in-
struction as follows:

(a) One-third of the funds shall be distributed on the basis of each dis-
trict's annual average full time equivalent enrollment adjusted by the ratio
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of a district's recognized basic education average certificated salary to the
state-wide average recognized basic education average certificated salary.

(b) The remaining funds shall be distributed on the same basis as funds
were distributed in the 1981-82 school year pursuant to subsection (1) of
this section.

(3) The funds allocated by this section may be expended by school dis-
tricts for provision of special instructional programs, including but not lim-
ited to: Remediation assistance programs; cultural enrichment programs;
transitional bilingual programs; preschool education programs; alternative
education programs; community involvement programs (including PUSH-
EXCEL); environmental education programs; education for superior stu-
dents programs; Indian education programs; Pacific Science Center pro-
grams; and programs for the specific learning disabled, communication
disordered, and behaviorally disordered.

(4) From the dollars allocated per student, the superintendent may
charge a state-wide or regional fee to maintain programs of state-wide or
regional benefit, provided school boards representing a majority of the pop-
ulation agree to the fee.

(5) $2,966,000 is provided solely for support of Indochinese refugee ed-
ucational programs.

(6) The superintendent of public instruction shall contract $230,000 for
services to support an approved gifted program to be conducted at Fort
Worden state park.

(7) Salary and benefits increases are included in the funds allocated by
this section.

(8) The disbursements to local school districts from the appropriation in
this section are subject to reductions under section 83 of this 1982 act.

Sec. 81. Section 101, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR STATE INSTITUTIONAL EDUCATION PROGRAMS
General Fund Appropriation---State ............... $ ((15,438,000))

15,361,000
General Fund Appropriation-Federal ............. $ 5,560,000

Total Appropriation .................... $ ((26,998,666))
20,921,000

The appropriations in this section are subject to the following condition
or limitation: The disbursements to local school districts from the appropri-
ations in this section are subject to reductions under section 83 of this 1982
act: PROVIDED, That percentage reductions in this program by any school
district shall not exceed 0.5% on a biennial basis.

Sec. 82. Section 105, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:
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FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR EDUCATIONAL CLINICS
General Fund Appropriation ....................... $ ((1,000,000))

NEW SECTION. Sec. 83. There is added to chapter 340, Laws of 1981
a new section to read as follows:

The superintendent of public instruction shall achieve a reduction of
$15,674,000 in the total disbursements of state general fund moneys to local
school districts for the 1982-1983 school year for those programs under
sections 72, 74, 75, 76, 77, 78, 80, and 81 of this 1982 act. This reduction
approximates a 0.5% biennial reduction in the state general fund appropri-
ation for disbursement to each local school district. The legislature recog-
nizes that local school districts are best prepared to identify their own
individual local needs and priorities. Local school districts require maximum
flexibility in prioritizing and providing for those programs that best meet
their local needs. By December 1, 1982, each local school district shall in-
form the superintendeid of public instruction of those programs for which
entitled disbursements shall be reduced for that district, and the amount of
the reductions. After December 1, 1982, for any local school district which
fails to comply with this section, the superintendent shall reduce all dis-
bursements as necessary to carry out the purposes of this section. By Janu-
ary 15, 1983, the superintendent of public instruction shall submit a report
to the legislature describing the reductions achieved under this section.

Sec. 84. Section 107, chapter 340, Laws of 1981 as amended by section
83, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE BOARD FOR COMMUNITY COLLEGE
EDUCATION
General Fund Appropriation- State .............. $ ((378,408,006))

370,840,000
General Fund Appropriation- Federal ........... $ 271,000

Total Appropriation ................... $ ((378,679,00 ))
371,111,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $2,608,000 may be spent for the small school ad-
justment to Whatcom, Olympia Technical, Big Bend, Peninsula, Grays
Harbor, Wenatchee Valley, Centralia, Lower Columbia, and Walla Walla
Community Colleges. The distribution of such funds shall be based on a
percent of formula entitlement for faculty staffing which shall be increased
at the rate of one percentage point above the 71.0% base level for each 100
full time equivalent students below the 2,500 full time equivalent student
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enrollment level, excet)t that no community college shall be funded in excess
of 86.0% of formula.

(2) At least $227,291 shall be expended for the purchase and mainte-
nance of equipment to access the higher education personnel payroll system.

(3) In making reductions in funds, no reductions shall be made affecting
tuition waivers for the parenting education program.

(4) It is the intent of the legislature that instructional and student ser-
vices related allotments not be transferred to administrative programs.
Therefore, a maximum of $71,854,988 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

(5) (a) For purposes of the 1983-85 budget development, enrollments
which are attributable to ungraded courses, excluding adult basic education,
for which operating fees are waived in whole or part shall be reduced by a
percentage calculated by dividing the waived operating fees by the total
operating fees and multiplying by twenty-three percent.

(b) As used in this subsection (5):
(i) "Waived operating fees" means the operating fees waived for an en-

rollment under RCW 28B.15.502(4); and
(ii) "Total operating fees" means the operating fees which would have

been paid for an enrollment if no waiver had been granted.

Sec. 85. Section 108, chapter 340, Laws of 1981 as amended by section
84, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE UNIVERSITY OF WASHINGTON
General Fund Appropriation ...................... $ ((286,102,000))

281,.551,t00
Accident Fund Appropriation ...................... $ 1,027,000
Medical Aid Fund Appropriation ................... $ 1,027,000
University of Washington Building Account

Appropriation ................................ $ ((55,355,006))
48,304,000

Total Appropriation ................... $ ((337,511,066))
331,909,000

The appropriations in this section are subject to the following conditions
((or)) and limitations:

(1) $1,600,000 is provided solely for family medicine education.
(2) It is the intent of the legislature that instructional and student ser-

vices related allotments not be transferred to administrative programs.
Therefore, a maximum of $51,831,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.
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Sec. 86. Section 109, chapter 340, Laws of 1981 as amended by section
85, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR WASHINGTON STATE UNIVERSITY
General Fund Appropriation ...................... $ ((172,832,00))

169,375,000
Washington State University Building Account

Appropriation ................................ $ 18,200,000
Total Appropriation ................... $ ((191,032,000))

187,575,000

The appropriations in this section are subject to the following conditions
((or)) and limitations:

(M) A maximum of $380,000 may be expended for federal matching
purposes for the small business development center.

(2) It is the intent of the legislature that instructional and student ser-
vices related allotments not be transferred to administrative programs.
Therefore, a maximum of $24,315,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 87. Section 110, chapter 340, Laws of 1981 as amended by section
86, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR EASTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((54,41?,00))

53,329,000
Eastern Washington University Capital Projects

Account Appropriation ........................ $ 2,066,000
Total Appropriation .................... $ ((56,483,000))

55,395,000

The appropriations in this section are subject to the following condition
or limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $10,351,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 88. Section 11, chapter 340, Laws of 1981 as amended by section
87, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR CENTRAL WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((48,852,600))

47,875,000
Central Washington University Capital Projects

Accdunt Appropriation ........................ $ 1,666,000
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Total Appropriation .................... $ ((50,518,000))
49,541,000

The appropriations in this section are subject to the following condition
or limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $10,327,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 89. Section 112, chapter 340, Laws of 1981 as amended by section
88, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE EVERGREEN STATE COLLEGE
General Fund Appropriation ....................... $ ((25,247,000))

24,742,00

The appropriation in this section is subject to the following condition or
limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $5,500,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 90. Section 113, chapter 340, Laws of 1981 as amended by section
89, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR WESTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((58,362,06))

57,195,000

Western Washington University Capital Pro-
jects Account Appropriation .................... $ 3,102,000

Total Appropriation .................... $ ((6i,464,00))
60,297,000

The appropriations in this section are subject to the following condition
or limitation: It is the intent of the legislature that instructional and student
services relat.ed allotments not be transferred to administrative programs.
Therefore, a maximum of $9,599,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

NEW SECTION. Sec. 91. There is added to chapter 340, Laws of 1981
a new section to read as follows:

(1) FOR INSTITUTIONS FOR HIGHER EDUCATION--SUP-
PLEMENTAL TUITION APPROPRIATIONS

(a) THE UNIVERSITY OF WASHINGTON
General Fund Appropriation ....................... $ 2,667,000
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(b) WASHINGTON STATE UNIVERSITY
General Fund Appropriation ....................... $ 1,649,000

(c) EASTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ 514,000

(d) CENTRAL WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ 466,000

(e) THE EVERGREEN STATE COLLEGE
General Fund Appropriation ....................... $ 242,000

(f) WESTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ 553,000

(g) THE STATE BOARD FOR COMMUNITY COLLEGE
EDUCATION
General Fund Appropriation ....................... $ 3,609,000

(2) The appropriations in subsection (1) of this section are subject to the
following conditions and limitations:

(a) The appropriations in subsection (1) of this section are contingent
upon the enactment of Second Substitute House Bill No. 784.

(b) If the final fiscal note approved by the office of financial manage-
ment for Second Substitute House Bill No. 784 indi2ates estimated excess
revenues of less than $9,700,000, the appropriations in subsection (i) of this
section shall be reduced proportionately. As used in this section, "estimated
excess revenues" means estimated revenues in excess of $11,200,000.

(3) The appropriations in sections 84 through 91 of this 1982 act are
subject to the following condition or limitation: To the maximum extent
feasible, new instructional staffing will be in nontenure-track appointments.

Sec. 92. Section 115, chapter 340, Laws of 1981 as amended by section
90, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE COUNCIL FOR POSTSECONDARY EDUCATION
General Fund Appropriation--State ............. $ ((20,478,006))

19,878,000
General Fund Appropriation-Federal ........... $ 3,684,000

Total Appropriation .................... $ ((24,162,000))
23,562,000

The appropriations in this section are subject to the following condition
((and)) or limitation: $106,000 shall be expended to honor higher education
reciprocity agreements with the state of Oregon.

Sec. 93. Section 114, chapter 340, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE COMPACT FOR EDUCATION
General Fund Appropriation ....................... $ ((29200))

61,000
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th inim))
Sec. 94. Section 116, chapter 340, Laws of 1981 as amended by section

91, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE PUBLIC BROADCASTING COMMISSION
General Fund Appropriation- State ............... $ ((12f1000))

124,000
General Fund Appropriation-Federal ............. $ 8,000

Total Appropriation .................... $ ((136,000))
132,000

Sec. 95. Section 118, chapter 340, Laws of 1981 as amended by section
92, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE COMMISSION FOR VOCATIONAL EDUCATION
General Fund Appropriation----State ............... $ ((+,734,O00))

1,682,000
General Fund Appropriation- Federal ............. $ 27,157,000

Total Appropriation .................... $ ((28,89 '000))
28,839,000

The appropriations in this section are subject to the following condition
((and)) or limitation: No state funds may be used by the advisory council
for vocational education.

Sec. 96. Section 120, chapter 340, Laws of 1981 as amended by section
94, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE LIBRARY
General Fund Appropriation-State ............. $ ((6,466,000))

General Fund Appropriation-Federal .............
General Fund Appropriation- Private/Local .......
Washington Library Network Computer Sys-

tem Revolving Fund Appropriation-

6,426,000
2,147,000

168,000

Private/Local ................................ $ 5,417,000
Total Appropriation .................... $ ((14,198,000))

14,158,000

The appropriations in this section are subject to the following condition
or limitation: $1,155,000 (of which $98,000 is from federal funds) of the
general fund appropriation, or as much additional funding as is necessary to
maintain current service levels and expand the radio reading service to
Spokane, shall be expended for the library for the blind and physically
handicapped.
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Sec. 97. Section 121, chapter 340, Laws of 1981 as amended by section
95, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE WASHINGTON STATE ARTS COMMISSION
General Fund Appropriation-State ............. $ ((1,228,286))

!,191,000
General Fund Appropriation-Federal ........... $ 893,000

Total Appropriation .................... $ ((2,12l,2,6))
2,084,000

The appropriations in this section are subject to the following condition
or limitation: $((6?9000)) 659,000 is provided solely for the cultural en-
richment program in the common schools.

Sec. 98. Section 122, chapter 340, Laws of 1981 as amended by section
96, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE WASHINGTON STATE HISTORICAL SOCIETY
General Fund Appropriation ....................... $ ((541000))525,000

The appropriation in this section is subject to the following condition or
limitation: $27,000 is provided solely for a state historical monument to
recognize the World War II internment of Japanese-Americans at the
Western Washington fairgrounds in Puyallup. Funds appropriated for this
memorial may be expended to the extent that at least twenty-five percent of
the total cost of the project authorized is obtained from federal, local, or
private sources.

Sec. 99. Section 123, chapter 340, Laws of 1981 as amended by section
97, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE EASTERN WASHINGTON STATE HISTORICAL
SOCIETY
General Fund Appropriation .................... $ ((454, ))

440,000
Sec. 100. Section 124, chapter 340, Laws of 1981 as amended by section

98, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE CAPITOL HISTORICAL ASSOCIATION
General Fund Appropriation .................... $ ((399,())

387,000
General Fund-State Capitol Historical As-

sociation Museum Account Appropriation ......... $ 53,000
Total Appropriation .................... $ ((452,0 ))

440,000
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Sec. 101. Section 125, chapter 340, Laws of 1981 as amended by section
99, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to reaa
as follows:

FOR THE STATE TREASURER-TRANSFERS
General Fund Appropriation: For transfer to

the Department of Retirement Systems Ex-
pense Fund ............................... $ 8,000

General Fund-Criminal Justice Training
Account Appropriation: For transfer to the
general fund on or before June 30, 1983, an
amount up to $1,100,000 ....................... $ 1,100,000

General Fund-Investment Reserve Account
Appropriation: For transfer to the general
fund on or before June 29, 1983, pursuant
to chapter 50, Laws of 1969 .................... $ 40,000,000

Motor Vehicle Fund Appropriation: For trans-
fer to the Tort Claims Revolving Fund for
claims paid on behalf of the department of
transportation and the Washington state pa-
trol during the period July 1, 1981, through
June 30, 1983 ................................ $ 3,000,000

Motor Vehicle Fund Appropriation: For trans-
fer to the Grade Crossing Protective Fund
for appropriation to the utilities and trans-
portation commission for the 1981-1983 bi-
ennium to carry out the provisions of RCW
81.53.261, 81.53.271, 81.53.281, and 81.53-
.291 ........................................ $ 697,000

Motor Vehicle Fund Appropriation: For trans-
fer to the Department of Retirement Sys-
tems Expense Fund ........................... $ 40,000

State Treasurer's Service Fund Appropriation:
For transfer to the general fund on or before
July 20, 1983, an amount up to $17,794,000
in excess of the cash requirements in the
State Treasurer's Service Fund for fiscal
year 1984, for credit to the fiscal year in
which earned ................................. $ 17,794,000

Teachers' Retirement Fund Appropriation: For
transfer to the Department of Retirement
Systems Expense Fund ......................... $ 2,572,000

General Fund-Trust Land Purchase Ac-
count Appropriation: For transfer to the
general fund on or before June 30, 1983, an
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amount up to $((856,000)) 1,028,000 in ex-
cess of the cash requirements in the Trust
Land Purchase Account, as determined by
the office of financial management ............... $ ((856,600))

1,028,000
Gene-al Fund Appropriation: For transfer to

the law enforcement officers' and fire fight-
ers' retirement system: PROVIDED, That
the amount transferred shall not exceed the
additional interest which would have been
earned by the system if the amounts appro-
priated in section 34, chapter 340, Laws of
1981 had been transferred to the system
quarterly .................................... $ 22,000,000

NEW SECTION. Sec. 102. There is added to chapter 340, Laws of
1981 a new section to read as follows:

The following sums, or so much thereof as shall severally be found nec-
essary, are hereby appropriated and authorized to be expended out of the
several funds indicated, for the period July 1, 1981, to June 3C, 1983.

SUNDRY CLAIMS
General Fund Appropriations, except as otherwise provided, for relief of

various individuals, firms, and corporations for sundry claims. These appro-
priations are to be disbursed on vouchers approved by the director of finan-
cial management, except as otherwise provided, as follows:
(1) Joe A. Allemandi, Payment for damage to

crops by game: PROVIDED, That payment
shall be made from the Game Fund .............. $ 3,000.00

(2) Hallie Fletcher, Payment for damage to
crops by game: PROVIDED, That payment
shall be made from the Game Fund .............. $ 2,455.80

(3) Mabel G. Dillon, Reimbursement for
amount paid to state, plus interest, for pur-
chase of tidelands which she already owned:
PROVIDED, That payment shall be made
from the resource management cost account
in the General Fund ........................... $ 2,660.37

(4) Tjarnberg Brothers Orchard, Payment for
damage to crops by game: PROVIDED,
That payment shall be made from the Game
Fund ....................................... $ 2,361.00

(5) Living Services, Inc., Payment of Stipulated
Judgment No. 79-2-1433-5 .................... $ 73,641.00

(6) William Folden, Payment of Stipulated
Judgment No. 79-2-1433-5 .................... $ 47,374.00
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(7) Insley, Best, Chapin, Uhlman & Doezie,
P.S., Payment of Stipulated Judgment No.
79-2-1433-5 ................................. $ 140.00

(8) Allinson, Inc., Payment of Stipulated Judg-
ment No. 79-2-00445-3: PROVIDED,
That payment shall be made from the Mo-
tor Vehicle Fund, as is available under
RCW 46.16.061 .............................. $ 9,239.95

(9) Spokane Community College, Reimburse-
ment for payment of Stipulated Judgment
No. 81200361-8 .......... ............... $ 100,000.00

(10) Office of Financial Management, Payment
of weed district assessments on state lands,
as pr'esented by the Office of State Auditor ........ $ 376.81
NEW SECTION. Sec. 103. There is added to chapter 340, Laws of

1981, a new section to read as follows:
(1) The legislature assumes that $30,000,000 in savings in state general

fund expenditures will result from the enactment of Second Substitute
House Bill No. 124 or Senate Bill No. 4424. Each elected state official shall
reduce allotments of agencies for which the official has allotment revision
authority to reflect the savings actually realized as a result of the enactment
of Second Substitute House Bill No. 124 or Senate Bill No. 4424.

(2) If neither Second Substitute House Bill No. 124 nor Senate Bill No.
4424 are enacted during the 1982 1st extraordinary session of the legisla-
ture, the governor shall implement measures improving productivity, in-
cluding but not limited to shorter office hours, fewer work days, and leave
without pay. To this end, the governor shall reduce the allotments of mon-
eys appropriated to the agencies for which the governor has allotment revi-
sion authority so that the aggregate of the allotments is at least ten million
dollars less than the aggregate of the appropriations for those agencies. The
allotment reductions shall be distributed among the agencies in a manner
which in the governor's judgment will enhance productivity. Other elected
state officials shall implement similar productivity increases wherever
feasible.

(3) The portion of any appropriation not needed for an allotment as re-
duced under this section shall lapse. The allotment reductions made under
this section are in addition to any allotment reductions which may be made
under chapter 43.88 RCW.

Sec. 104. Section 37, chapter 67, Laws of 1981 as amended by section
101, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

To carry out this act, there is appropriated to the office of the chief ad-
ministrative law judge from the general fund for the fiscal year from July 1,
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1981, through June 30, 1982, the sum of one hundred ((eight)) five thou-
sand dollars, or so much thereof as may be necessary.

Sec. 105. Section 2, chapter 69, Laws of 1981 as amended by section
102, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

There is appropriated to the office of financial management from the
general fund for the biennium ending June 30, 1983, the sum of ((one-mii'

hree .... .dr..d fifty)) thirty-nin thousand dollars((, u -, th e
as may be ne',ay,)) to be disbursed to the department of commerce and
economic development, the state energy office, and the department of natu-
ral resources, or their successor agencies, for the development, installation,
and presentation of an exhibition at Energy Fair '83 during the period of
the exposition((. PROVIDED, Tha these funds shall cvet to the .....
fundg on Apr.II, 1982, uless thle h ln, of UIitnUi and/ui Rankl. court
ties- dor the-- mniipait.... l esi have f.. -r...ly passeJ a bond ...
wlch would fund that poit'i of Eirgy Fah '83 cost. , wc.. ae .. .
respnsibility)).

Sec. 106. Section 123, chapter 136, Laws of 1981 as amended by section
103, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

There is hereby appropriated from the general fund $((-3-2,565))
365,000 to the corrections standards board and $4,630,000 to the depart-
ment of corrections as established in this 1981 act. This appropriation shall
be subject to the following conditions and limitations:

(1) For the 1981-83 biennium the department of corrections shall be
authorized an additional 93 FTE staff years.

(2) These additional FTE staff years shall be in addition to the staffing
level authorized in ESSB 3636. There shall be transferred to the depart-
ment of corrections an amount of general fund appropriation, state and
FTE staff years, the exact amount to be determined by the secretary of so-
cial and health services and the secretary of corrections subject to the ap-
proval of the director of the office of financial management.

Sec. 107. Section 42, chapter 137, Laws of 1981 as amended by section
104, chapter 14, Laws of 1981 2nd e,. sess. (uncodified) is amended to read
as follows:

There is appropriated from the state general fund to the sentencing
guidelines commission for the biennium ending June 30, 1983, the sum of
((six hundicd sixt.eI)) five hundred ninety-eight thousand dollars, or so
much thereof as may be necessary, to carry out the purposes of this act.

NEW SECTION. Sec. 108. There is appropriated from the state gen-
eral fund to the Washington state winter recreation commission for the bi-
ennium ending June 30, 1983, the sum of twenty-eight thousand dollars for
the duties imposed upon the commission by Substitute Senate biil No.
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4841. This appropriation is contingent on the enactment of Substitute Sen-
ate Bill No. 4841 during a 1982 session of the legislature.

Sec. 109. Section 16, chapter 268, Laws of 1981 as amended by section
106, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

There is hereby appropriated from the general fund to the judicial qual-
ifications commission for the biennium ending June 30, 1983 a sum of
$((258,000)) 254,000. $4,000 of this appropriation is contingent upon
$4,000 of the compensation increase moneys provided to the commission
under section 14, chapter 340, Laws of 1981, as amended, remaining in re-
serve status.

Sec. 110. Section 6, chapter 317, Laws of 1981 as amended by section
107, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE STATE PATROL
General Fund Appropriation-State ............. $ ((12,062,761))

11,700,878
Motor Vehicle Fund- State Patrol Highway

Account Appropriation- State ................ $ 90,391,815
Highway Safety Fund Appropriation-State ....... $ 9,000

Total Appropriation .................. $ ((102,463,576))
102,101,693

The appropriations contained in this section are subject to the following
condition and limitation: The highway safety fund appropriation in this
section is provided for the vehicle equipment safety commission.

Sec. 111. Section 8, chapter 317, Laws of 1981 as amended by section
109, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-EXECU-
TIVE MANAGEMENT-PROGRAM Z-MANAGEMENT SER-
VICES-PROGRAM S
General Fund-Aeronautics Account Appro-

priation----State ............................. $ 8,722
General Fund Appropriation-State ............. $ ((59,26))

Motor Vehicle Fund-Puget Sound Capital
Construction Acccinit Appropriation-
State ....................................... $ 525,462

Motor Vehicle Fund-Puget Sound Ferry
Operations Account Appropriation-
State ....................................... $ 441,773

Motor Vehicle Fund Apprpriation-State ........ $ 15,417,283
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Total Appropriation .................... $ ((16,452,440))
16,450,664

The appropriations contained in this section are provided for executive
management, management services, and support costs of the department of
transportation. The department of transportation may transfer any portion
of the motor vehicle fund appropriations in this section between Programs S
and Z.

Sec. 112. Section 11, chapter 317, Laws of 1981 (uncodified) is amend-
ed to read as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-PUBLIC
TRANSPORTATION AND PLANNING-PROGRAM T

(1) For public transportation and rail programs:
General Fund Appropriation----State ............... $ ((8-55-70))

791,100
General Fund Appropriation-Federal ............. $ 9,839,000
General Fund Appropriation-Local .............. $ 185,000

(2) For planning and research:
Motor Vehicle Fund Appropriation- State ......... $ 5,192,909
Motor Vehicle Fund Appropriation-Feder-

al ............... ..................... $ 6,320,000
Total Public Transportation and

Planning Appropriation ........................ $ ((22,352,479))
22,328,009

The appropriations contained in this section are provided for the man-
agement and support of the public transpGrtation and planning division, ur-
ban mass transportation administration programs, for rail programs, for
state loans for formation of public transportation districts, for studies which
support local public transportation programs, for maintenance of the state
transportation plan, for highway planning and research by the department
of transportation, and for research and studies approved by the department
of transportation ((aid t, .. egilativ. trainspi tia. , iiiiiiittee)).

Sec. 113. Section 10, chapter 330, Laws of 1981 as amended by section
112, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

(1) There is hereby appropriated from the general fund for the biennium
ending June 30, 1983, to the legislative budget committee the sum of
((ninety)) eighty-seven thousand dollars for the purpose of conducting a
study of the judicial information system as provided in section 9 of this act.

(2) There is hereby appropriated from the general fund for the biennium
ending June 30, 1983, to the office of the administrator for the courts the
sum of seven million ((tnine)) eight hundred ((fifty-five)) twenty-five thou-
sand dollars for the judicial information system.
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NEW SECTION. Sec. 114. There is added to chapter 143, Laws of
1981 a new section to read as follows:

FOR THE DEPARTMENT OF GENERAL ADMINISTRATION

(1) Minor remodel of the third and fourth floors of the insurance build-
ing for the OFM occupancy.

Reappropriation Appropriation

GF, Cap Bldg Constr Acct 332,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/83 Thereafter

332,000 332,000

(2) Conversion of existing storage center located in the basement of the
public lands building for support services space.

Reappropriation Appropriation

GF, Cap Bldg Constr Acct 140,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/83 Thereafter

140,000 140,000

(3) Develop schematic designs and begin the remodeling of the house
office building.

Reappropriation Appropriation

GF, Cap Bldg Constr Acct 100,000

Project Estimated Estimated
Costs Costs Total

Through 7/1/83 and Costs
6/30/83 Thereafter

100,000 3,900,000 4,000,000

NEW SECTION. Sec. 115. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 116. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect
immediately.

Passed the Senate April 10, 1982.
Passed the House April 5, 1982.
Approved by the Governor April 20, 1982 with the exceptions of Sec-

tions 15, 16, 43(6), 49 and 57, which are vetoed.
Filed in Office of Secretary of State April 20, 1982.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith without my approval as to several provisions Substi-

tute Senate Bill No. 4369. entitled:

'AN ACT Relating to appropriations'

I have vetoed Section 15, making an appropriation 'FOR THE GOVERNOR
- MINORITY AND WOMEN'S AFFAIRS' in its entirety. This section will not
be necessary as I have also vetoed Section 16, thus leaving intact the existing mi-
nority offices.

I have vetoed Section 16, amending the appropriation 'FOR THE COMMIS-
SION ON MEXICAN-AMERICAN AFFAIRS, THE COMMISSION ON
ASIAN-AMERICAN AFFAIRS, AND THE GOVERNOR'S OFFICE OF IN-
DIAN AFFAIRS' in its entirety. Important and sensitive programs would be
eliminated without the opportunity for public input and considered legislative eval-
uation. Furthermore, the legislature has not provided any statutory mechanism for
the establishment of an alternate organization.

I have vetoed Section 43, subsection (6), which requires that any caseload sav-
ings lapse at the end of each calendar quarter. This section conflicts with Section
47(4), which allows the transfer of up to $7.0 million into the Administration pro-
gram. It is also unnecessarily restrictive because it prevents any use of savings to
offset further losses in Federal funds.

I have vetoed Sections 49 and 57. These sections would have repealed the ap-
propriation for the Commission for the Blind and transferred it to the Department
of Social and Health Services, authorizing DSHS to provide services to the blind.
This would have the effect of nullifying existing law in RCW 74.16, which requires
the Commission for the Blind to distribute funds and provide services to the blind.
In effect, the legislature would have placed the dollars with DSHS, while leaving
the statutory responsibility for the provision of services with the Commission for
the Blind.

With the exceptions noted above, Substitute Senate Bill No. 4369 is approved.'

Reviser's note: The title of ESSB No. 4369 was moved to its customary place at the
beginning of the measure to accord with the direction of the conference report as adopted by
the House of Representatives on April 5, 1982, and the Senate on April 10, 1982.

CHAPTER 51
[Engrossed Substitute Senate Bill No. 5007)

PUBLIC EMPLOYEE RETIREMENT- ACCRUED VACATION LEAVE
PAYMENTS PROHIBITED

AN ACT Relating to compensation for public employees; amending section 43.01.040, chapter
8, Laws of 1965 as amended by section 1, chapter 13, Laws of 1965 ex. sess. and RCW
43.01.040; amending section 43.01.041, chapter 8, Laws of 1965 and RCW 43.01.041;
adding a new section to chapter 41.04 RCW; creating a new section: and providing an ef-
fective date.

Be it enacted by the Legislature of the State of Washington:

[ 14581

Ch. 50



WASHINGTON LAWS, 1982 1st Ex. Sess.

NEW SECTION. Section 1. There is added to chapter 41.04 RCW a
new section to read as follows:

No agency or department of the state or political subdivision of the state
except those subdivisions not participating in the public employment retire-
ment systems may make any payment to an employee for unused or accrued
vacation leave upon termination of employment except in the case of death:
PROVIDED, That contracts may provide a method whereby all accumu-
lated vacation leave may be taken as vacation leave: PROVIDED FUR-
THER, That this section shall not apply to any employee covered by
chapter 41.26 RCW.

Sec. 2. Section 43.01.040, chapter 8, Laws of 1965 as amended by set.-
tion 1, chapter 13, Laws of 1965 ex. sess. and RCW 43.01.040 are each
amended to read as follows:

Each subordinate officer and employee of the several offices, depart-
ments, and institutions of the state government shall be entitled under their
contract of employment with the state government to not less than one
working day of vacation leave with full pay for each month of employment
if said employment is continuous for six months.

Each such subordinate officer and employee shall be entitled under such
contract of employment to not less than one additional working day of va-
cation with full pay each year for satisfactorily completing the first two,
three and five continuous years of employment respectively.

Such part time officers or employees of the state government who are
employed on a regular schedule of duration of not less than one year shall
be entitled under their contract of employment to that fractional part of the
vacation leave that the total number of hours of such employment bears to
the total number of hours of full time employment.

Each subordinate officer and employee of the several offices, depart-
ments and institutions of the state government shall be entitled under his
contract of employment with the state government to accrue unused vaca-
tion leave not to exceed thirty working days. Officers and employees trans-
ferring within the several offices, departments and institutions of the state
government shall be entitled to transfer such accrued vacation leave to each
succeeding state office, department or institution. All vacation leave shall be
taken at the time convenient to the employing office, department or institu-
tion: PROVIDED, That if a subordinate officer's or employee's request for
vacation leave is deferred by reason of the convenience of the employing of-
fice, department or institution, and a statement of the necessity therefor is
filed by such employing office, department or institution with the appropri-
ate personnel board or other state agency or officer, then the aforesaid
maximum thirty working days of accrued unused vacation leave shall be
extended for each month said leave is so deferred. No agency or department
of the state may make any payment to an employee for unused or accrued
vacation leave upon termination of employment except in the case of death:
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PROVIDED, That agencies or departments of the state shall provide a
method whereby all accumulated vacation leave may be taken as vacation
leave.

Sec. 3. Section 43.01.041, chapter 8, Laws of 1965 and RCW 43.01.041
are each amended to read as follows:

Officers and employees referred to in RCW 43.01.040 whose employ-
ment is terminated by their death((, t.du..., iii fOu , I aiatig d-
IniIal,, o by e, rne;nii1 t)) and who have accrued vacation leave as specified
in RCW 43.01.040, shall ((be)) have such accrued vacation leave paid
((theefi uindei their ,ontiact cfieployinent-,. )) to their estate ((if-they
arel dccetase,l o. if thecnlac n aeo volulltty -sgain ,PL

................................. n)).

NEW SECTION. Sec. 4. This act shall not have the effect of termina-
ting or modifying any rights acquired under a contract in existence prior to
the effective date of this act.

NEW SECTION. Sec. 5. This act shall take effect July 1, 1982.

NEW SECTION. Sec. 6. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate April 10, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 52
[Engrossed Senate Bill No. 46401

PUBLIC EMPLOYMENT--RETIREMENT SYSTEMS REVISIONS

AN ACT Relating to retirement from public service; amending section 18, chapter 267, Laws
of 1971 ex. sess. as amended by section I, chapter 205, Laws of 1979 ex. sess. and RCW
2.10.180; amending section 1, chapter 229, Laws of 1937 as last amended by section 4,
chapter 106, Laws of 1973 and RCW 2.12.010; amending section 2, chapter 229, Laws of
1937 as last amended by section 2, chapter 18, Laws of 1982 and RCW 2.12.020;
amending section 5, chapter 229, Laws of 1937 as last amended by section 1, chapter 75,
Laws of 1977 and RCW 2.12.050; amending section 15, chapter 294, Laws of 1977 ex.
sess. and RCW 41.26.540; amending section I, chapter 80, Laws of 1947 as last amended
by section 5, chapter 256, Laws of 1981 and RCW 41.32.010; amending section 3, chapter
80, Laws of 1947 as last amended by section 1, chapter 150, Laws of 1969 ex. sess. and
RCW 41.32.030; amending section 38, chapter 80, Laws of 1947 and RCW 41.32.380;
amending section 11, chapter 14, Laws of 1963 ex. sess. as amended by section 15, chap-
ter 87, Laws of 1980 and RCW 41.32.401; amending section 12, chapter 150, Laws of
1969 ex. sess. as amended by section 8, chapter 189, Laws of 1973 Ist ex. sess. and RCW
41.32.405; amending section 41, chapter 80, Laws o1 947 as last amended by section 13,
chapter 150, Laws of 1969 ex. sess. and RCW 41.32.411; amending section 46, chapter
80, Laws of 1947 and RCW 41.32.460; amending sectiwi 7. chapter 35, Laws of 1970 ex.
sess. as last amended by section 1, chapter 148, Laws of 1975 1st ex. sess. and RCW 41-
.32.4943; amending section 51, chapter 80, Laws of 1947 as last amended by section 17,
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chapter 150, Laws of 1969 ex. sess. and RCW 41.32.510; amending section 8, chapter
193, Laws of 1974 ex. sess. and RCW 41.32.567; amending section 15, chapter 293, Laws
of 1977 ex. sess. and RCW 41.32.820; amending section 11, chapter 274, Laws of 1947 as
last amended by section 4, chapter 190, Laws of 1973 Ist ex. sess. and RCW 41.40.100;
amending section 13, chapter 274, Laws of 1947 as last amended by section 6, chapter 33,
Laws of 1975 and RCW 41.40.120; amending section 16, chapter 274, Laws of 1947 as
last amended by section 10, chapter 249, Laws of 1979 ex, sess. and RCW 41.40.150;
amending section 19, chapter 274, Laws of 1947 as last amended by section 7, chapter
190, Laws of 1973 Ist ex. sess. and RCW 41.40.180; amending section 38, chapter 274,
Laws of 1947 as last amended by section 63, chapter 151, Laws of 1979 and RCW 41-
.40.370; amending section 14, chapter 295, Laws of 1977 ex. sess. and RCW 41.40.730;
amending section 43.43.120, chapter 8, Laws of 1965 as last amended by section 1, chap-
ter 77, Laws of 1980 and RCW 43.43.120; amending section 43.43.230, chapter 8, Laws
of 1965 and RCW 43.43.230; amending section 43.43.250, chapter 8, Laws of 1965 as last
amended by section 1, chapter 116, Laws of 1975-'76 2nd ex. sess. and RCW 43.43.250;
amending section 43.43.260, chapter 8, Laws of 1965 as last amended by section 3, chap-
ter 180, Laws of 1973 Ist ex. scss. and RCW 43.43.260; amending section 4, chapter 180,
Laws of 1973 Ist ex. sess. as amended by section 3, chapter 14, Laws of 1973 2nd ex. sess.
and RCW 43.43.270; amending section 43.43.280, chapter 8, Laws of 1965 as last
amended by section 5, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.280;
amending section 43.43.290, chapter 8, Laws of 1965 and RCW 43.43.290; amending
section 43.43.310, chapter 8, Laws of 1965 as last amended by section 8, chapter 205,
Laws of 1979 ex. sess. and RCW 43.43.310; adding a new section to chapter 2.12 RCW;
adding a new section to chapter 41.40 RCW; adding a new section to chapter 41.50
RCW; creating new sections; repealing section 21, chapter 200, Laws of 1953 and RCW
41.40.125; repealing section 43.43.150, chapter 8, Laws of 1965 and RCW 43.43.150; re-
pealing section 43.43.265, chapter 8, Laws of 1965 and RCW 43.43.265; repealing section
43.43.266, chap er 8, Laws of 1965 and RCW 43.43.266; repealing section 5, chapter 12,
Laws of 1969 and RCW 43,43.267; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 18, chapter 267, Laws of 1971 ex. sess. as amended
by section 1, chapter 205, Laws of 1979 ex. sess. and RCW 2.10.180 are
each amended to read as follows:

M The right of a person to a retirement allowance, disability allowance,
or death benefit, the retirement, disability or death allowance itself, any op-
tional benefit, any other right accrued or accruing to any person under the
provisions of this chapter, and the moneys in the fund created uncer this
chapter, are hereby exempt from any state, county, municipal, or other local
tax and shall not be subject to execution, garnishment, or any other process
of law whatsoever: PROVIDED, That benefits under this chapter shall be
payable to a spouse or ex-spouse to the extent expressly provided for in any
court decree of dissolution or legal separation or in any court order or
court-approved property settlement agreement incident to any court decree
of dissolution or legal separation.

(2) Subsection (1) of this section shall not be deemed to prohibit a ben-
eficiary of a retirement allowance from authorizing deductions therefrom
for payment of premiums due on any group insurance policy or plan issued
for the benefit of a group comprised of public employees of the state of
Washington.
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(3) Deductions made in the past from retirement benefits are hereby
expressly recognized, ratified, and affirmed. Future deductions may only be
made in accordance with this section.

Sec. 2. Section 1, chapter 229, Laws of 1937 as last amended by section
4, chapter 106, Laws of 1973 and RCW 2.12.010 are cach amended to read
as follows:

Any judge of the supreme court, court of appeals, or superior court of
the state of Washington who heretofore and/or hereafter shall have served
as a judge of any such courts for eighteen years in the aggregate or who
shall have served ten years in the aggregate and shall have attained the age
of seventy years or more may, during or at the expiration of his term of of-
fice, in accordance with the provisions of this chapter, be retired and receive
the retirement pay herein provided for. In computing such term of service,
there shall be counted the time spent by such judge in active service in the
armed forces of the United States of America, under leave of absence from
his judicial duties as provided for under chapter 201, Laws of 1941
(([,., ,cipte. 73.16 RC,,,)): PROVIDED, HOWEVER, That in computing
such credit for such service in the armed forces of the United States of
America no allowance shall be made for service beyond the date of the ex-
piration of the term for which such judge was elected. Any judge desiring to
retire under the provisions of this section shall file with the ((state teatrli,,
w.. is h,... cr.aed t.. , i.x officio.. of t.. .fund li ifki e
131l1.d, anld whlio is tlizmc,.iaft. , 1tef1 to "ta tai.,as..i,")) director of
retirement systems, a notice in duplicate in writing, verified by his affidavit,
fixing a date when he desires his retirement to commence, one copy of
which the ((treasurer)) director shall forthwith file with the administrator
for the courts. The notice shall state his name, the court or courts of which
he has served as judge, the period of service thereon and the dates of such
service. ((No retiemnt slall b i.iad within a p riod of . l es thal ltity

days afte. such#I statementlll is iled,, alld IIo ethementl~ll ,fi sep atliona~ll fil

ofc by ". . . ..ati.i Of tM 1 Slhall be ,. alluwd ulIi teLstat.elt be filed
withinthi. t... ays.. t .ee))

Sec. 3. Section 2, chapter 229, Laws of 1937 as last amended by section
2, chapter 18, Laws of 1982 and RCW 2.12.020 are each amended to read
as follows:

(1) Any judge of the supreme court, court of appeals, or superior court
of the state of Washington, who heretofore and/or hereafter shall have
served as a judge of any such courts for a period of ten years in the aggre-
gate, and who shall believe he has become physically or otherwise perma-
nently incapacitated for the full and efficient performance of the duties of
his office, may file with the ((treasur e)) director of retirement systems an
application in duplicate in writing, asking for retirement, which application
shall be signed and verified by the affidavit of the applicant or by someone
in his behalf and which shall set forth his name, the office then held, the
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court or courts of which he has served as judge, the period of service there-
on, the dates of such service and the reasons why he believes himself to be,
or why they believe him to be incapacitated. Upon filing of such application
the ((treasurer)) director shall forthwith transmit a copy thereof to the
governor who shall appoint three physicians of skill and repute, duly li-
censed to practice their professions in the state of Washington, who shall,
within fifteen days thereafter, for such compensation as may be fixed by the
governor, to be paid out of the fund hereinafter created, examine said judge
and report, in writing, to the governor their findings in the matter. If a ma-
jority of such physicians shall report that in their opinion said judge has
become permanently incapacitated for the full and efficient performance of
the duties of his office, and if the governor shall approve such report, he
shall file the report, with his approval endorsed thereon, in the office of the
((treasurer)) director and a duplicate copy thereof with the administrator
for the courts, and from the date of such filing the applicant shall be
deemed to have retired from office and be entitled to the benefits of this
chapter to the same extent as if :ie had retired under the provisions of RCW
2.12.010.

(2) The retirement for disability of a judge, who has served as a judge
of the supreme court, court of appeals, or superior court of the state of
Washington for a period of ten years in the aggregate, by the supreme court
under Article IV, section 31 of the Constitution of the state of Washington
(House Joint Resolution No. 37, approved by the voters November 4,
1980), with the concurrence of the retirement board, shall be considered a
retirement under subsection (1) of this section.

Sec. 4. Section 5, chapter 229, Laws of 1937 as last amended by section
1, chapter 75, Laws of 1977 and RCW 2.12.050 are each amended to read
as follows:

There is hereby created a fund in the state treasury to be known as
"The Judges' Retirement Fund" which shall consist of the moneys appro-
priated from the general fund in the state treasury, as hereinafter provided;
the deductions from salaries of judges, as hereinafter provided, all gifts, do-
nations, bequests and devises made for the benefit of said fund, and the
rents, issues and profits thereof, or proceeds of sales of assets thereof. The
state treasurer shall be treasurer, ex officio, of this fund. The treasurer shall
be custodian of the moneys in said judges' retirement fund. The department
of retirement systems shall receive all moneys payable into said fund and
make disbursements therefrom as provided in this chapter. The department
shall keep written permanent records showing all receipts and disbursements
of said fund.

Sec. 5. Section 15, chapter 294, Laws of 1977 ex. sess. and RCW 41-
.26.540 are each amended to read as follows:
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A member who ceases to be an employee of an employer except by
service or disability retirement may request a refund of the member's accu-
mulated contributions. The refund shall be made within ninety days follow-
ing the receipt of the request and notification of termination through the
contribution reporting system by the employer; except that in the case of
death, an initial payment shall be made within thirty days of receipt of re-
quest for such payment and notification of termination through the contri-
bution reporting system by the employer. A member who files a request for
refund and subsequently enters into employment with another employer
prior to the refund being made shall not be eligible for a refund. The refund
of accumulated contributions shall terminate ail rights to benefits under
RCW 41.26.410 through 41.26.550.

Sec. 6. Section 1, chapter 80, Laws of 1947 as last amended by section
5, chapter 256, Laws of 1981 and RCW 41.32.010 are each amended to
read as follows:

As used in this chapter, unless a different meaning is plainly required by
the context:

(1) (a) "Accumulated contributions" for persons who establish mem-
bership in the retirement system on or before September 30, 1977, means
the sum of all regular annuity contributions with regular interest thereon.

(b) "Accumulated contributions" for persons who establish membership
in the retirement system on or after October 1, 1977, means the sum of all
contributions standing to the credit of a member in the member's individual
account together with the regular interest thereon.

(2) "Actuarial equivalent" means a benefit of equal value when com-
puted upon the basis of such mortality tables and regulations as shall be
adopted by the director and regular interest.

(3) "Annuity" means the moneys payable per year during life by reason
of accumulated contributions of a member.

(4) "Annuity fund" means the fund in which all of the accumulated
contributions of members are held.

(5) "Annuity reserve fund" means the fund to which all accumulated
contributions are transferred upon retirement.

(6) (a) 'Beneficiary" for persons who establish membership in the re-
tirement system on or before September 30, 1977, means any person in re-
ceipt of a retirement allowance or other benefit provided by this chapter.

(b) "Beneficiary" for persons who establish membership in the retire-
ment system on or after October 1, 1977, means any person in receipt of a
retirement allowance or other benefit provided by this chapter resulting
from service renderd to an employer by another person.

( 7) "Contract" means any agreement for service and compensation be-
tween a member and an employer.

(8) "Creditable service" means membership service plus prior service for
which credit is allowable. This subsection shall apply only to persons who
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establish membership in the retirement system on or before September 30,
1977.

(9) "Dependent" means receiving one-half or more of support from a
member.

(10) "Disability allowance" means monthly payments during disability.
This subsection shall apply only to persons who establish membership in the
retirement system on or before September 30, 1977.

(11) (a) "Earnable compensation" for persons who establish member-
ship in the retirement system on or before September 30, 1977, means all
salaries and wages paid by an employer to an employee member of the re-
tirement system for personal services rendered during a fiscal year. In all
cases where compensation includes maintenance the employer shall fix the
value of that part of the compensation not paid in money: PROVIDED,
That retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual
in lieu of reinstatement in a position which are awarded or granted as the
equivalent of the salary or wages which the individual would have earned
during a payroll period shall be considered earnable compensation and the
individual shall receive the equivalent service credit: PROVIDED FUR-
THER, That if a leave of absence, without pay, is taken by a member for
the purpose of serving as a member of the state legislature, and such mem-
ber has served in the legislature five or more years, the salary which would
have been received for the position from which the leave of absence was
taken shall be considered as compensation earnable if the employee's con-
tribution thereon is paid by the employee. In addition, where a member has
been a member of the state legislature for five or more years, earnable
compensation for the member's two highest compensated consecutive years
of service shall include a sum not to exceed thirty-six hundred dollars for
each of such two consecutive years, regardless of whether or not legislative
service was rendered during those two years.

(b) "Earnable compensation" for persons who establish membership in
the retirement system on or after October 1, 1977, means salaries or wages
earned by a member during a payroll period for personal services, including
overtime payments, as reported by the employer on the wage and tax statt -
ment submitted to the federal internal revenue service, but shall exclude
lump sum payments for deferred annual sick leave, aoid shall include wages
and salaries deferred under provisions established pursuant to sections
403(b) and 457 of the United States Internal Revenue Code, unused accu-
mulated vacation, unused accumulated annual leave, or any form of sever-
ance pay: PROVIDED, That retroactive payments to an individual by an
employer on reinstatement of the employee in a position or payments by an
employer to an individual in lieu of reinstatement in a position which are
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awarded or granted as the equivalent of the salary or wages which the indi-
vidual would have earned during a payroll period shall be considered earn
able compensation, to the extent provided above, and the individual shall
receive the equivalent service credit: PROVIDED FURTHER, That in any
year in which a member serves in the legislature the member shall have the
option of having such member's earnable compensation be the greater of:

(i) the earnable compensation the member would have received had
such member not served in the legislature; or

(ii) such member's actual earnable compensation received for teaching
and legislative service combined. Any additional contributions to the retire-
ment system required because compensation earnable under subparagraph
(i) of this subsection is greater than compensation earnable under subpara-
graph (ii) of this subsection shall be paid by the member for both member
and employer contributions.

(12) "Employer" means the state of Washington, the school district, or
any agency of the state of Washington by which the member is paid.

(13) "Fiscal year' means a year which begins July 1st and ends June
30th of the following year.

(14) "Former state fund" means the state retirement fund in operation
for teachers under chapter 187, Laws of 1923, as amended.

(15) "Local fund' means any of the local retirement funds for teachers
operated in any school district in accordance with the provisions of chapter
163, Laws of 1917 as amended.

(16) "Member' means any teacher included in the membership of the
retirement system. Also, any other employee of the public schools who, on
July 1, 1947, had not elected to be exempt from membership and who, prior
to that date, had by an authorized payroll deduction, contributed to the an-
nuity fund.

(17) "Membership service' means service rendered subsequent to the
first day of eligibility of a person to membership in the retirement system:
FROVIDED, That where a member is employed by two or more employers
the individual shall only receive one month's service credit during any cal-
endar month in which multiple service is rendered. The provisions of this
subsection shall apply only to persons who establish membership in the re-
tirement system on or before September 30, 1977.

(18) 'Pension" means the moneys payable per year during life from the
pension reserve fund.

(19) ((r....... u" means.' fund f1l . ." all p s obligation
are to be p-.

(2O))) 'Pension reserve fund' is a fund ((in the st,., treasury)) in
which shall be accumulated an actuarial reserve adequate to meet present
and future pension liabilities of the system and from which all pension obli-
gations are to be paid.
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(((-21))) (20) "Prior service" means service rendered prior to the first
date of eligibility to membership in the retirement system for which credit is
allowable. The provisions of this subsection shall apply only to persons who
establish membership in the retirement system on or before September 30,
1977.

(((2-2))) (21) "Prior service contributions" means contributions made by
a member to secure credit for prior service. The provisions of this subsection
shall apply only to persons who establish membership in the retirement sys-
tem on or before September 30, 1977.

(((23)) (22) "Public school" means any institution or activity operated
by the state of Washington or any instrumentality or political subdivision
thereof employing teachers, except the University of Washington and
Washington State University.

(((-24-)) (23) "Regular contributions" means the amounts required to be
deducted from the compensation of a member and credited to the member's
individual account in the annuity fund. This subsection shall apply only to
persons establishing membership in the retirement system on or before Sep-
tember 30, 1977.

(((-25)) (24) "Regular interest" means such rate as the director may
determine.

(((26)) (25) (a) "Retirement allowance" for persons who establish
membership in the retirement system on or before September 30, 1977,
means the sum of annuity and pension or any optional benefits payable in
lieu thereof.

(b) "Retirement allowance" for persons who establish mc.mbership in
the retirement system on or after October 1, 1977, means monthly pay-
ments to a retiree or beneficiary as provided in this chapter.

(((-2-)) (26) "Retirement system" means the Washington state teach-
ers' retirement system.

(((28)) (27) (a) "Service" means the time during which a member has
been employed by an employer for compensation: PROVI'ED, That where
a member is employed by two or more employers the individual shall only
receive one month's service credit during any calendar month in which
multiple service is rendered.

(b) "Service" for persons who establish membership in the retirement
system on or after October 1, 1977, means periods of employment by a
member for one or more employers for which earnable compensation is
earned for ninety or more hours per calendar month. Members shall receive
twelve months of service for each contract year or school year of
employment.

Any person who is a member of the teachers' retirement system and who
is elected or appointed to a state elective position may continue to be a
member of the retirement system and continue to receive service credit for
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the time spent in a state elective position by making the required member
contribution,.

When an individual is employed by two or more employers the individ-
ual shall only receive one month's service credit during any calendar month
in which multiple service for ninety or more hours is rendered.

Notwithstanding RCW 41.32.240, teachers covered by RCW 41.32.755
through 41.32.825, who render service need not serve for ninety days to ob-
tain membership so long as the required contribution is submitted for such
ninety-day period. Where a member did not receive service credit under
RCW 41.32.775 through 41.32.825 due to the ninety-day period in RCW
41.32.240 the member may receive service credit for that period so long as
the required contribution is submitted for the period. Anyone entering
membership on or after October 1, 1977, and prior to July 1, 1979, shall
have until June 30, 1980, to make the required contribution in one lump
sum.

((29))) (28) "Survivors' benefit fund" means the fund from which sur-
vivor benefits are paid to dependents of deceased members. This subsection
shall apply only to persons establishing membership in the retirement sys-
tem on or before September 30, 1977.

((-30), (29) 'Teacher' means any person qualified to teach who is en-
gaged by a public school in an instructional, administrative, or supervisory
capacity, including state, educational service district, city superintendents
and their assistants and certificated employees; and in addition thereto any
qualified school librarian, any registered nurse or any full time school doctor
who is employed by a public school and renders service of an instructional
or educational nature.

(((3-1-)) (30) "Average final compensation" for persons who establish
membership in the retirement system on or after October 1, 1977, means
the member's average earnable compensation of the highest consecutive six-
ty months of service prior to such member's retirement, termination, or
death. Periods constituting authorized leaves of absence may not be used in
the calculation of average final compensation.

((--3-2))) () "Retiree" for persons who establish membership in the re-
tirement system on or after October 1, 1977, means any member in receipt
of a retirement allowance or other benefit provided by this chapter resulting
from service rendered to an employer by such member.

(((--3))) (32) "Department" means the department of retirement sys-
tems created in chapter 41.50 RCW.

(((34))) (33) "Director" means the director of the department.
(((-35))) (34) "State elective position' means any position held by any

person elected or appointed to state-wide office or elected or appointed as a
member of the legislature.

(((-30))) (35) "State actuary' or "actuary" means the person appointed
pursuant to RCW 44.44.010(2).
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((3-7))) (36) "Retirement board" means the board of trustees provided
for in RCW 41.32.040.

Sec. 7. Section 3, chapter 80, Laws of 1947 :as last amended by section
1, chapter 150, Laws of 1969 ex. sess. and RCW 41.32.030 are each
amended to read as follows:

All of the assets of the retirement system shall be credited according to
the purposes for which they are held, to ((one of two)) a fund((s)) to be
maintained in the state treasury, namely, ((the ...t. ,.,ai,' , p,.,WioI
reserve- fund- -)) the teachers' retirement fund. In the records of the
teachers' retirement system the teachers' retirement fund shall be subdivid-
ed into the annuity fund, the annuity reserve fund, the survivors' benefit
fund, the pension reserve fund, the disability reserve fund, the death benefit
fund, the income fund, the expense fund, and such other funds as may from
time to time be created by the ((boaid of ti ust, 3 )) director for the purpose
of the internal accounting record.

Sec. 8. Section 38, chapter 80, Laws of 1947 and RCW 41.32.380 are
each amended to read as follows:

There shall be placed in the pension reserve fund all appropriations
made by the legislature for the purpose of paying pensions and survivors'
benefits and of establishing and maintaining an actuarial reserve and all
gifts and bequests to the pension reserve fund, and contributions of persons
entering the retirement system who have established prior service credit.
Members establishing prior service credit shall contribute to the pension re-
serve fund as follows:

For the first ten years of prior service fifteen dollars per year;
For the second ten years of prior service thirty dollars per year;
For the third ten years of prior service forty-five dollars per year.
Sec. 9. Section 11, chapter 14, Laws of 1963 ex. sess. as amended by

section 15, chapter 87, Laws of 1980 and RCW 41.32.401 are each amend-
ed to read as follows:

For the purpose of establishing and maintaining an actuarial reserve
adequate to meet present and future pension liabilities of the system and to
pay for one-half of the operating expenses of the system, the ((board of
tustees at .. p ... ul, J meting next pi w..Ju5 a ...... s o Of t))
,gslature ,u,, ,n dd-11 njLJ y ),:) director shall compute the
amount necessary to be appropriated during the next legislative session for
transfer from the state general fund to the teachers' retirement system dur-
ing the next biennium. Such computation shall provide for amortization of
unfunded pension liabilities over a period of not more than fifty years from
July 1, 1964. The amount thus computed as necessary shall be reported to
the governor by the ((s,.etary- iinaiz of t,e tiethurut sytei,)) director
for inclusion in the budget. The legislature shall make the necessary appro-
priation from the state general fund to the teachers' retirement system after

11469 1

Ch. 52



WASHINGTON LAWS, 1982 1st Ex. Sess.

considering the estimates as prepared and submitted, and shall appropriate
from the teachers' retirement fund the amount to be expended during the
next biennium for operating expenses. The transfer of funds from the state
general fund to the retirement system shall be at a rate determined by the
((board of tri t,.. )) director on the basis of the latest valuation prepared
by the state actuary ((,iuployed by the board)), and shall include a per-
centage contribution of the total earnable compensation of the members for
the biennium for which the appropriation is to be made, to be known as the
"normal contribution," and an additional percentage contribution of such
earnable compensation, to be known as the "unfunded liability contribu-
tion." Such transfers from the general fund shall be made before the end of
each calendar quarter ((at . rate.. t.ermined. b te., board of trustes a

shl ecmutdo h ais ofll lthe me i.nbets to tal dll eanal compentq ion

c...ived f. th .... uai.. The i. b t.... ' total con butions to he ..a.....
i eti, n fund fkioI, l eh IatiIshll s, e s hebai forII deItetULIII miin Lqd lqt

. be. ' total ... .. i.ic. om.pe.. ... ation f. . t . U.t.)), except for the
1981-83 biennium such transfers from the general fund shall be made as
provided in an act making an appropriation for the retirement system or as
directed by rules promulgated under RCW 43.41.110(13). When payments
are made less often than quarterly, the legislature shall appropriate addi-
tional amounts equal to the interest that would have been earned under a
quarterly payment basis. The amounts transferred shall be distributed
((first)) to the teachers' retirement fund for the payment of pensions, sur-
vivors' benefits and the state's share of the operating expenses for the sys-
tem((, a d t bala c .. .hall be ... ditd to .. tr.s'... z. tii .t peilion
rescrve-fund)). The total amount of such transfers for a biennium shall not
exceed the total amount appropriated by the legislature.

NEW SECTION. Sec. 10. All funds in the teachers' retirement pension
reserve fund are transferred to the teachers' retirement fund.

Sec. 11. Section 12, chapter 150, Laws of 1969 ex. sess. as amended by
section 8, chapter 189, Laws of 1973 1st ex. sess. and RCW 41.32.405 are
each amended to read as follows:

An income fund is hereby created for the purpose of crediting regular
interest and such other income as may be derived from the deposits and in-
vestments of the various funds of the teachers' retirement fund. All accu-
mulated contributions in the account of a terminated ((eibe -which
remzain u.laie..d aftc.,the L.eati4ll Of, telYC fO tile,.. dat, of t inui-

nation)) employee except as provided for in RCW 41.32.500(1) through
(3), 41.32.510, 41.32.810, and 41.32.815 shall ((thereafter)) be transferred
to the income fund ((as provided in RCW 41.32.510)). If the former em-
ployee, the former employee's beneficiary, or the former employee's estate
at a future date requests the unclaimed contributions or reinstatement of
the rights previously provided thereunder, the former employee's contribu-
tions shall be transferred from the income fund to the annuity fund and the
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former employee's account reestablished with all the rights which would
have been due the former employee, the former employee's beneficiary, or
the former employee's estate as if in fact the transfer to the income fund
had not occurred. Any moneys that may come into the possession of the re-
tirement system in the form of gifts or bequests which are not allocated to a
specific fund, or any other moneys the disposition of which is not otherwise
provided herein, shall be credited to the income fund. The moneys accumu-
lated in the income fund shall be available for transfer, upon ((board)) the
director's authorization, to the department of retirement systems expense
fund toward payment of the members' share of the operating costs of the
system as provided in RCW 41.32.410, and for regular interest allowance to
the various funds of the teachers' retirement fund ((as provided in ,',
41.32.190 and 41.32.460)); however, no interest may be credited to th-.

pension fund: PROVIDED, That from such accumulated moneys the
((board)) director shall have sole discretion to determine an amount thereof
to be credited to the annuity fund which will thereupon be credited as reg-
ular interest to the individual members' accounts(( PR VIDED FUR.
TITER, That fioni inteicat and othei elainilnS Oil t1 e mne'ys in the 1 1 nnuty
fund tlie board miay specifically allocate up to uize peient pe annusi,
such ;1 teiet and oti,.i e.arnings fo, tlhe purpose of making isuffiient ft&
aailable to facilitat t.. adjusmn..t in the reJtirmnt allowance pzuvide"

in RCW 41.32.499)) except that any accrued interest shall be credited at
least annually to the individual members' accounts.

Sec. 12. Section 41, chapter 80, Laws of 1947 as last amended by sec-
tion 13, chapter 150, Laws of 1969 ex. sess. and RCW 41.32.410 are each
amended to read as follows:

((At t beginning of each fiscal a. yath b6a, of. tiut,)) The direc-
tor shall transfer from the pension fund and the income fund to the depart-
ment of retirement systems expense fund amounts sufficient to defray the
expenses oh the retirement system ((...i.ad by then for that yea,)):
PROVIDED, That the amounts transferred to the expense fund shall result
in the state and the members of the system sharing equally in the operating
costs of the system. The ((board of t uist,)) director shall have authority
to assess a withdrawal fee and such other service charges as may be neces-
sary to assist in providing for the members' contributions to the department
of retirement systems expense fund. Any such withdrawal fee or other serv-
ice charges shall be deducted from the member's annuity fund account dur-
ing the year in which the assessment is made and all money received from
such assessments shall be credited to the department of retirement systems
expense fund toward payment of the members' share of the operating costs
of the system.

Sec. 13. Section 46, chapter 80, Laws of 1947 and RCW 41.32.460 are
each amended to read as follows:

114711

Ch. 52



WASHINGTON LAWS, 1982 1st Ex. Sess.

The deductions from salaries of members of the retirement system for
their contributions to the system are not considered diminution of pay and
every member is conclusively presumed to consent thereto as a condition of
((his)) employment. All contributions to the annuity fund shall be credited
to the individual for whose account the deductions from salary were made.
((R..... , sha..ll... be ce....... ... e. m...mb..es acunt at th end
onzly of e.ach fiscal yeai, baseuponJ~l the. balanceu in hi account at the be-
giiig of the year)) Regular interest shall be credited to each member's
account at least annually.

Sec. 14. Section 7, chapter 35, Laws of 1970 ex. sess. as last amended
by section 1, chapter 148, Laws of 1975 1st ex. sess. and RCW 41.32.4943
are each amended to read as follows:

The funds necessary for the payment of benefits under subsections (4),
(5), (6) and (7) of RCW 41.32.4932, 41.32.493, 41.32.4931, 41.32.494, 41-
.32.561 and the funds required for the payment of benefits under RCW 41-
.32.480, 41.32.497, 41.32.498, ((and)) 41.32.550, and 41.32.567 shall be
provided in accordance with RCW 41.32.401.

Sec. 15. Section 51, chapter 80, Laws of 1947 as last amended by sec-
tion 17, chapter 150, Laws of 1969 ex. sess. and RCW 41.32.510 are each
amended to read as follows:

Should a member cease to be employed ((i.. . ubli hool of th,,
state)) by an employer and request upon a form provided by the ((board-of
trustees)) department a refund of ((ris)) the member's accumulated contri-
butions with interest ((to the.... Ju 30th n, t pr ce di)), this amount shall
be paid to ((him)) the individual less any withdrawal fee which may be as-
sessed by the ((board -oftrust )) director which shall be deposited ((to))
in the department of retirement systems expense fund. The amount with-
drawn, together with interest as determined by the director must be paid if
((he)) the member desires to reestablish ((his)) the former service credits.
((Upois llnadon of in ibiqi, interest an a.. ..... l....a d . ....ibu
in anillily fund shall ease and all au cunulated uUottiiutilla t i....ed

aft. the ehatuL Of tell Yii 1 hueatull e. l aill ,.tg, Uail arL Uf ti

iicome-fun.)) Termination of employment with one employer for the spe-
cific purpose of accepting employment with another employer or termina-
tion with one employer and reemployment with the same employer, whether
for the same school year or for the ensuing school year, shall not qualify a
member for a refund of ((his)) the member's accumulated contributions. A
member who files an application for a refund of ((his)) the member's accu-
mulated contributions and subsequently enters into a contract for or re-
sumes public school employment before a refund payment has been made
shall not be eligible for such payment.

Sec. 16. Section 8, chapter 193, Laws of 1974 ex. sess. and RCW 41-
.32.567 are each amended to read as follows:
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(1) Effective July 1, 1974, the pension portion of the retirement allow-
ance being paid to all retirees who retired on or before June 30, 1970, shall
ue increased in an amount equal to 11.9 percent of that portion.

(2) Effective July 1, 1974, the pension portion of the retirement allow-
ance being paid to all retirees who retired on or after July 1, 1970 through
and including June 30, 1973, shall be increased in an amount equal to 2.9
percent of that portion.

(3) Solely for the purposes of RCW 41.32.499, the initial date of pay-
ment of the pension portion of the retirement allowance which is increased
by this section shall be deemed to be July 1, 1973.

(((4) The funds ....azy fo1 the-Vayinent of bn.fit v... by sub
t () and (2) of tlh s, sction1 shall cnsattute a s,,-ainial ap-popitio ti an f , b- y e l egsatr ..... t,_ state ..... a fun to.. .. ....

Sec. 17. Section 15, chapter 293, Laws of 1977 ex. sess. and RCW 41-
.32.820 are each amended to read as follows:

A member who ceases to be an employee of an employer except by
service or disability retirement may request a refund of the members accu-
mulated contributions. The refund shall be made within ninety days follow-
ing the receipt of the request and notification of termination through the
contribution reporting system by the employer; except that in the case of
death, an initial payment shall be made within thirty days of receipt of re-
quest for such payment and notification of termination through the contri-
bution reporting system by the employer. A member who files a request for
refund and subsequently enters into employment with another employer
prior to the refund being made shall not be eligible for a refund. The refund
of accumulated contributions shall terminate all benefits under the provi-
sions of RCW 41.32.755 through 41.32.825.

Sec. 18. Section 11, chapter 274, Laws of 1947 as last amended by sec-
tion 4, chapter 190, Laws of 1973 1st ex. sess. and RCW 41.40.100 are
each amended to read as follows:

For the purpose of the internal accounting record of the retirement
((boa.d)) system and not the segregation of moneys on deposit with the
state treasurer there are hereby created the employees' savings fund, the
benefit account fund, the income fund and such other funds as may from
time to time be required.

(1) The employees' savings fund shall be the fund in which shall be ac-
cumulated the contributions from the compensation of members. The ((re-
t.ireent board)) director shall provide for the maintenance of an individual
account ((with)) for each member of the retirement system showing the
amount of the member's contributions together with interest accumulations
thereon. The contributions of a member returned to ((him)) the former
employee upon ((his)) the individual's withdrawal from service, or paid in
event of ((his)) the employee's or former employee's death, as provided in
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this chapter, shall be paid from the employees' savings fund. ((Any-accu-
...ult...d .. b.t fof..i.t by f.iltc of a . ...b , or hi .. tcit.. tu
claim,, the, same,, as prv ided,. for in this .. apte., .. .sall, be ,t,,n,,.n,. ,,,oi. the

iii.loy..' savig, fund to th icome ,u,.)) The a.u:;amulated contribu-
tions of a member, upon the commencement of ((his)) the individual's re-
tirement, shall be transferred from the employees' savings fund to the
benefit account fund.

(2) The benefit account fund shall be the fund in which shall be accu-
mulated the reserves for the payment of all retirement allowances and death
benefits, if any, in respect or' any beneficiary. The amounts contributed by
((the)) all employers to provide pension benefits shall be credited to the
benefit account tuna. The benefit account fund shall be the fund from which
shall be paid all retirement allowances, or benefits in lieu thereof because of
which reserves have been transferred from the employees' savings fund to
the benefit account fund. At the time a recipient of a retirement allowance
again becomes a member there shall be transferred from the benefit account
fund to the employees' savings fund and credited to the individual account
of such a member a sum that shall be equal to the excess, if any, of ((his))
the individual's account at the date of ((his)) the member's retirement over
any service retirement allowance received since that date.

(3) An income fund is hereby created for the purpose of crediting inter-
est on the amounts in the various other funds with the exception of the de-
partment of retirement systems expense fund, and to provide a contingent
fund out of which special requirements of any of the other funds may be
covered. ((Ts, 3fe fbi su ,s...ecil uiznciiL shall be mad •onl w
te amount i, e,, o,,,nornu fund excedsth oardinary eq1itements of suich

,11iIUtcs. Th. x er*lAL ,.nUt bOg, h gll quai tely allow ilL Uit to e , oI 0 f thli
funds ,.dnuin.dgtitd in subdiviionsl (1) and (2) of th ia sion, and tit

amount so allowed shall e due. and pyable 0 to sai fuud and shall b
.uail..ly ... d.d on t... prvious uat.ly ,.... bal e .. byteiinnt bOad
and paid fiun the inco e ,.)) The director shall determine when a dis-
tribution of interest and other earnings of the retirement system shall take
place. The amounts to be credited and the methods for distribution to each
of the funds enumerated in subsections (1) and (2) of this section and for
special requirements previously mentioned in this subsection shall be at the
director's discretion.

All accumulated contributions standing to the account of a terminated
member ((and unclaied .ft.. te......iati f fift. y.ear fi tle.. dat.
of ...... I tmiinatioI:)) except as provided in RCW 41.40.150(3) and (5),
41.40.170, 41.40.710, and 41.40.720 shall ((ti,.,.gfte,,,.. .b . a.. , .....
pairt of tl ,ioi,. fun.d)) be transferred from the employees' savings fund
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to the income fund. If the former employee, the former employee's benefi-
ciary, or the fornier employee's estate at a future date requests the un-
claimed contributions or reinstatement of the rights previously provided
thereunder, the former employee's contributions shall be transferred from
the income fund to the savings fund and the former employee's account re-
established with all the rights which would have been due the former em-
ployee, the former employee's beneficiary, or the former employee's estate
as if in fact the transfer to the income fund had not occurred. All income,
interest, and dividends derived from the deposits and investments authorized
by this chapter shall be paid into the income fund with the exception of in-
terest derived from sums deposited in the department of retirement systems
expense fund. The ((retiremnt boad)) director on behalf of the retirement
system is hereby authorized to accept gifts and bequests. Any funds that
may come into the possession of the retirement system in such manner, or
any funds which may be transferred from the employees' savings fund by
reason of lack of claimant, or because of a surplus in any fund created by
this chapter, or any other moneys the disposition of which is not otherwise
provided for ((herein)), shall be credited to the income fund.

((h board shall hae. ul,, l itu, J to determn., the aimuunt Of iitc.-
ea to be credited tou te emuployees~' saig fund whc, will thelicpan -be

may specifically allocate iot iio -.a. oin percent ,r aninum of t. in-
vestment.g eanf,, fu tel. puipose Gf iakii ci nt funds availabl, to
fa,.ilitat, thajutuuut i e ri,u, .2 me.,nt allowances pruvidd by RC4.. 195.. s .ow........t .are d d))

Sec. 19. Section 13, chapter 274, Laws of 1947 as last amended by sec-
tion 6, chapter 33, Laws of 1975 and RCW 41.40.120 are each amended to
read as follows:

Membership in the retirement system shall consist of all regularly com-
pensated employees and appointive and elective officials of employers, as
defined in this chapter (who have rved at ,.,fast ixA i.oinLt wighut i,. --
raption oi wh , ar. emloye, , appoinuted or etel,,,d un o" aftgi JUtly 1,
+965)), with the following exceptions:

(1) Persons in ineligible positions;
(2) Employees of the legislature except the officers thereof elected by

the members of the senate and the house and legislative committees, unless
membership of such employees be authorized by the said committee;

(3) Persons holding elective offices or persons appointed directly by the
governor: PROVIDED, That such persons shall have the option of applying
for membership and to be accepted by the action of the ((retirement
board)) director, such application for those taking elective office for the first
time after May 21, 1971, shall be submitted within eight years of the be-
ginning of their initial term of office: AND PROVIDED FURTHER, That
any such persons previously denied service credit because of any prior laws
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excluding membership which have subsequently been repealed, shall never-
theless be allowed to recover or regain such service credit denied or lost be-
cause of the previous lack of authority: AND PROVIDED FURTHER,
That any persons holding elective offices or persons appointed by the gover-
nor who are members in the retirement system and who have, prior to be-
coming such members, previously held an elective office, and did not at the
start of such initial or successive terms of office exercise their option to be-
come members, may apply for membership and be accepted by action of the
((retiremet board)) director, to be effective during such term or terms of
office, and shall be allowed to recover or regain the service credit applicable
to such term or terms of office upon payment of the employee contributions
therefor by the employee and employer contributions therefor by the em-
ployer or employee: AND PROVIDED FURTHER, That any person who
was an elected official eligible to apply for membership pursuant to this
subsection, who failed to exercise that option while holding such elected
office and who is now a member of the retirement system, shall have the
option to recover service credit for such elected service upon payment to the
retirement system of the employee and employer contributions which would
have been made had the person been a member during the period of such
elective service;

(4) Employees holding membership in, or receiving pension benefits un-
der, any retirement plan operated wholly or in part by an agency of the
state or political subdivision thereof, or who are by reason of their current
employment contributing to or otherwise establishing the right to receive
benefits from any such retirement plan: PROVIDED, HOWEVER, In any
case where the ((state-employee)) retirement system has in existence an
agreement with another retirement system in connection with exchange of
service credit or an agreement whereby members can retain service credit in
more than one system, such an employee shall be allowed membership
rights should the agreement so provide: AND PROVIDED FURTHER,
That an employee shall be allowed membership if otherwise eligible while
receiving survivor's benefits ((as s.,ondairy payee ande t .., --- ..l ....
ment allowances.. provided by RW 41.4.19 41.40.185));

(5) Patient and inmate help in state charitable, penal, and correctional
institutions;

(6) "Members" of a state veterans' home or state soldiers' home;
(7) Persons employed by an institution of higher learning or community

college, primarily as an incident to and in furtherance of their education or
training, or the education or training of a spouse;

(8) Employees of an institution of higher learning or community college
during the period of service necessary to establish eligibility for membership
in the retirement plans operated by such institutions;

(9) Persons rendering professional services to an employer on a fee, re-
tainer, or contract basis or ((as an ii i....t to t_.e p, ivate)) when the income
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from these services is less than fifty percent of the gross income received
from the person's practice of a profession;

(10) Persons appointed after April 1, 1963, by the liquor control board
as agency vendors((.))i

(11) Employees of a labor guild, association, or organization: PROVID-
ED, That elective officials and employees of a labor guild, association, or
organization which qualifies as an employer within this chapter shall have
the option of applying for membership ((aad to be ,C., t,. by t,. action, of... .reieetba));

(12) Persons hired in eligible positions on a temporary basis for a period
not to exceed six months: PROVIDED, That if such employees are em-
ployed for more than six months in an eligible position they shall become
members of the system((.)) I

(13) Persons employed by or appointed or elected as an official of a first
class city that has its own retirement system: PROVIDED, That any mem-
ber elected or appointed to an elective office on or after April 1, 1971, shall
have the option of continuing ((his me ,br ish p-it)) as a member of this
system in lieu of becoming a member of the city system. A member who
((so)) i-lects to ((nainztai, his ,nicnibeshi )) continue as a member of this
system shall ((make his)) pay the appropriate member contributions and
the city shall pay the employer contributions at the rates prescribed by this
chapter. The city shall also transfer to this system all of such member's ac-
cumulated contributions together with such further amounts as necessary to
equal all employee and employer contributions which would have been paid
into this system on account of such service with the city and thereupon the
member shall be granted credit for all such service. Any city that becomes
an employer as defined in RCW 41.40.010(4) as the result of an individual's
election under the first proviso of this subsection shall not be required to
have all employees covered for retirement under the provisions of this chap-
ter. Nothing in this subsection shall prohibit a city of the first class with its
own retirement system from transferring all of its current employees to the
retirement system established under this chv.pter. Notwithstanding any oth-
er provision of this chapter, persons transferring from employment with a
first class city of over four hundred thousand population that has its own
retirement system to employment with the state department of agriculture
may elect to remain within the retirement system of such city and the state
shall pay the employer contributions for such persons at like rates as pre-
scribed for employers of other members of such system;

(14) Employees who (a) are not citizens of the United States, (b) do not
reside in the United States, and (c) perform duties outside of the United
States;

(15) Employees who (a) are not citizens of the United States, (b) are
not covered by chapter 41.48 RCW, (c) are not excluded from membership
under this chapter or chapter 41.04 RCW, (d) are residents of this state,
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and (e) make an irrevocable election to be excluded from membership, in
writing, which is submitted to the director within thirty days after employ-
ment in an eligible position;

(16) Employees who are citizens of the United States and who reside
and perform duties for an employer outside of the United States: PRO-
VIDED, That unless otherwise excluded under this chapter or chapter 41.04
RCW, the employee may apply for membership (a) within thirty days after
employment in an eligible position and membership service credit shall be
granted from the first day of membership service, and (b) after this thirty-
day period, but membership service credit shall be granted only from the
date of application.

Sec. 20. Section 16, chapter 274, Laws of 1947 as last amended by sec-
tion 10, chapter 249, Laws of 1979 ex. sess. and RCW 41.40.150 are each
amended to read as follows:

Should any member die, or should the individual separate or be sepa-
rated from service without leave of absence before attaining age sixty years,
or should the individual become a beneficiary, except a beneficiary of an
optional retirement allowance as provided by RCW 41.40.185 or 41.40.190,
the individual shall thereupon cease to be a member except;

(1) As provided in RCW 41.40.170.
(2) An employee not previously retired who reenters service shall upon

completion of six months of continuous service and upon the restoration of
all withdrawn contributions with interest as computed by the director,
which restoration must be completed within a total period of five years of
membership service following ((his)) the member's first resumption of em-
ployment, be returned to the status, either as an original member or new
member which ((he)) the member held at time of separation((, PROVID-
ED, That a y member who uientmed :vic. ousde the ten-year pei
fo ly provided by this subect ...... o., . by .. a.o. of .. former lansge
ofthiss.c tion was not allow. .d to estote . . l da .i h.i....bu o., shall
h~ave two years fioi April 25, 1973 to i,.stoii said conhi~butions. AND
PROVIDE FURTHIER, That any Une11 b who |h 0 ecUi1 te d eIIi| e vithIn
th, t1L-3° c p erid Fonne.l.. prov idd by thi e...to, and who f4ld... toLi
stre. , t.d.. ....... ..... .. . ... . ... h 4. Ao

Lowi d,, shall now hiyvI two yea..s fl 11p1ril" 25, 19. UI to LIUI* ... 2M

coti, t ot- , wit, ,tin t as d.. 1, 11 d by t11e dir.e.ctor)).
(3) A member who separates or has separated after having completed at

least five years of service shall remain a member during the period of ((his))
absence from service for the exclusive purpose ((only)) of receiving a re-
tirement allowance to begin at attainment of age sixty-five, however, such a
member may ((upon thirty days)) on written notice to the director elect to
receive a reduced retirement allowance on or after age sixty which allow-
ance shall be the actuarial equivalent of the sum necessary to pay regular
retirement benefits as of age sixty-five: PROVIDED, That if such member
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should withdraw all or part of ((his)) the member's accumulated contribu-
tions except those additional contributions made pursuant to RCW
41.40.330(2), ((he)) the individual shall thereupon cease to be a member
and this section shall not apply.

(4) (a) The recipient of a retirement allowance who ((es-not-- yet
r..clJ th.. . ......... .. t.. . t a e o. . ty--and-.' ro sh be)) is
employed in an eligible position other than under RCW 41.40.120(12) shall
be considered to have terminated his or her retirement status and ((he))
shall immediately become a member of the retirement system with the stat-
us of membership ((he-had)) the member held as of the date of ((his)) re-
tirement. Retirement benefits shall be suspended during the period of ((his))
eligible employment and ((he)) the individual shall make contributions and
receive membership credit. Such a member shall have the right to again re-
tire if eligible in accordance with RCW 41.40.180: PROVIDED, That
where any such right to retire is exercised to become effective before the
member has rendered two uninterrupted years of service the type of retire-
ment allowance ((he)) the member had at the time of ((his)) the member's
previous retirement shall be reinstated, but no additional service credit shall
be ((avalable)) allowed;

(b) The recipient of a retirement allowance ((who ,hla not yet reached
te copilsry rethien, nt age of ,..,zty, followings ,,.to,,)) elected to
office or ((appointment)) appointed to office directly by the governor, and
who shall apply for and be accepted in membership as provided in RCW
41.40.120(3) shall be considered to have terminated his or her retirement
status and ((he)) shall become a member of the retirement system with the
status of membership ((he-had)) the member held as of the date of ((his))
retirement. Retirement benefits shall be suspended from the date of ((his))
return to membership until the date when ((he)) the member again retires
and ((he)) the member shall make contributions and receive membership
credit. Such a member shall have the right to again retire if eligible in ac-
cordance with RCW 41.40.180: PROVIDED, That where any such right to
retire is exercised to become effective before the member has rendered six
uninterrupted months of service the type of retirement allowance ((he)) the
member had at the time of ((his)) the member's previous retirement shall
be reinstated, but no additional service credit shall be ((available)) allowed:
AND PROVIDED FURTHER, That if such a recipient of a retirement al-
lowance does not elect to apply for reentry into membership as provided in
RCW 41.40.120(3), ((o-s h ,.ould lie have reached the age-of seventy and be
ineligible to apply as prvd,.e in R-W 4f.40.125, h0) the member shall be
considered to remain in a retirement status and ((his)) the individual's re-
tirement benefits shall continue without interruption.

(5) ((Subjcct to., t. pivii of RC' 41.04.00, 41.04.0 0 a 41-
.04.10O,)) Any member who leaves the employment of an employer and en-
ters the employ of a public agency or agencies of the state of Washington,
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other than those within the jurisdiction of the ((state)) Washington public
employees' retirement system, and who establishes membership in a retire-
ment system or a pension fund operated by such agency or agencies and
who shall continue ((his)) membership therein until attaining age sixty,
shall remain a member for the exclusive purpose ((only)) of receiving a re-
tirement allowance without the limitation found in RCW 41.40.180(1) to
begin on attainment of age sixty-five, however, such a member may ((UM
thirty days)) on written notice to the director elect to receive a reduced re-
tirement allowance on or after age sixty which allowance shall be the actu-
arial equivalent of the sum necessary to pay regular retirement benefits
commencing at age sixty-five: PROVIDED, That if such member should
withdraw all or part of ((his)) the member's accumulated contributions ex-
cept those additional contributions made pursuant to RCW 41.40.330(2),
((he)) the individual shall thereupon cease to be a member and this section
shall not apply.

Sec. 21. Section 19, chapter 274, Laws of 1947 as last amended by sec-
tion 7, chapter 190, Laws of 1973 1st ex. sess. and RCW 41.40.180 are
each amended to read as follows:

(1) ((En and af. Aril 1, 1949,)) Any member with five years of
creditable service who has attained age sixty and any original member who
has attained age sixty may retire ((upon-his)) on written application to the
((tethentent bo )) director, setting forth at what time((, nOt les than
tlity days, no, i. .. tha, nie .ty a y ty . ..d.ys" ... t t t .x .ut.i .nd fil-
ig thereof, he)) the member desires to be retired: PROVIDED, That in the
national interest, during time of war engaged in by the United States, the
((, bo )) director may extend beyond age sixty, subject to the
provisions of subsection (2) of this section, the age at which any member
may be eligible to retire.

(2) ((E .. and aft.., April , 1949, azy m..w.., .. as. attai. d a
s eve ..... all be. . .t.ird fo, _tw , it ... n tfirst ay o .. .. .a __da, n
IIAt succedin that i wlih the said n ql bI i, s all hae.. attain.d thl-,.g
of seveuty. PROVIDED, That a ,,nib wo has attained the age of sv-

i, ".....i.t board sh.all continue such " niib in ... i. i f... suc.h eri 0,

e sas zsay be. applied f,. by the goveiriing boy of the political subJi-
visioni .........re, the mniibe, is e.mploye , u the head of the eatntgel

. b..ad ad offic..... f ths.. tat. . PROVIDED FURTiiER,
That ssy n,.z holding elctv ofie having a fzied term i to whkhl he

has--e., .. d, wo -- as attained age sveny my -nt-n- e .. t .s...

elec,.tive. offici.al and to reci retiement credit fu.s uch .vi-

(3) On and after April 1, 1953,)) Any member who has completed thir-
ty years of service may retire on ((his)) written application to the ((retirc-
me ,t boar d)) director setting forth at what time((, n10t . ., tht. days;
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noz,ipmoretman inet.y cays subsecuent to me executin and~ ming-tftererf-

t)) the member desires to be retired, subject to war measures.
(((4) On and after May 21, 1971)) (3) Any member who has completed

twenty-five years of service and attained age fifty-five may retire on ((his))
written application to the ((1 eth 1 nint boa d)) director setting forth at
((which)) what time((, not less than thirty day, U' .ui than n.i.n.ety days
subseti. t.dto t ex.ecu.tio.n.. . . .. and filing tlheeof, le)) the member desires to
be retired, subject to war measures.

(((-5))) (4) Any individual who is eligible to retire pursuant to subsec-
tions (1) through (((-4))) (3) of this section shall be allowed to retire while
on any authorized leave of absence not in excess of one hundred and twenty
days.

(((6) "T"e retre en boar ..... au--e to waive... . ...-'- advance -notic- -f--

......... .upo good.ause shown..))

Sec. 22. Section 38, chapter 274, Laws of 1947 as last ame,: l b',-
tion 63, chapter 151, Laws of 1979 and RCW 41.40.370 are each av.p-.ed
to read as follows:

(1) The ((department)) director shall ascertain and report to each em-
ployer the ((aniuuoint it Shall provi...-ensionbeefits)) conibution rates
necessary to meet present and future pension liabilities cf 0,- system for the
ensuing biennium or fiscal year, whichever is applir..'!, ("'to t.e ,i ei-
ployer's operations)). The amount to be so provided sh2 be computed by
applying the rates of contribution as established by RCW 41.40.361 or 41-
.40.650 to an estimate of the total compensation earnable of all the said
employer's members during the pcriod for which provision is to be made.

(2) Beginning April 1, 1949, or October 1, 1977, as the case may be, the
amount to be collected as the employer's contribution ((fo- pension bent.
fits)) shall be computed by applying the applicable rates established by
RCW 41.40.361 or 41.40.650 to the total compensation earnable of em-
ployer's members as shown on the current payrolls of the said employer.
((TI .. .... i i a!l bill)) Each said employer shall compute at the end
of each month ((for)) the amount due for that month and the same shall be
paid as are its other obligations((T PROVIDED, That the depaitenit-na,
at its " - ......... establish, a yt of .. bln . - -d up on -al -da yea-
quaLr i wi e,.iet thei said billing ,sall be. at th m, n.,nd .f ..a.li 3U
..ua, t.i ad sall be based upon the . . ... l.y.' payrolls f that ua, t)).

(3) In the event of failure, for any reason, of an employer other than a
political subdivision of the state to have remitted amounts due for member-
ship service of any of the employer's members rendered during a prior bi-
ennium, the ((department)) director shall bill such employer through the
director of financial management for such employer's contribution together
with such charges as the director deems appropriate in accordance with
RCW 41.50.120. Such billing shall be paid by the employer as, and the
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same shall be, a proper charge against any moneys available or appropriat-
ed to such employer for payment of current biennial payrolls. ((ffl-any-stuh

yplyet- shiall fall t ,us to n such blli1 ng, tlhe dheL.,UI of fincl
mngmen. t shall cause the sarni to be --a-d fo .... .funds app..... o __

to .t ........o of financial ..................... purposes))

Sec. 23. Section 14, chapter 295, Laws of 1977 ex. sess. and RCW 41-
.40.730 are each amended to read as follows:

A member who ceases to be an employee of an employer except by
service or disability retirement may request a refund of the member's accu-
mulated contributions. The refund shall be made within ninety days follow-
ing the receipt of the request and notification of termination through the
contribution reporting system by the employer; except that in the case of
death, an initial payment shall be made within thirty days of receipt of re-
quest for such payment and notification of termination through the contri-
bution reporting system by the employer. A member who files a request for
refund and subsequently enters into employment with another employer
prior to the refund being made shall not be eligible for a refund. The refund
of accumulated contributions shall terminate all rights to benefits under
RCW 41.40.610 through 41.40.740.

Sec. 24. Section 43.43.120, chapter 8, Laws of 1965 as last amended by
section 1, chapter 77, Laws of 1980 and RCW 43.43.120 are each amended
to read as follows:

As used in the following sections, unless a different meaning is plainly
required by the context:

(1) "Retirement system" means the Washington state patrol retirement
system.

(2) "Retirement fund" means the Washington state patrol retirement
fund.

(3) "State treasurer" means the treasurer of the state of Washington.
(4) "Member" means any person included in the membership of the re-

tirement fund.
(5) "Employee" means any commissioned employee of the Washington

state patrol.
(6) "Cadet" is a person who has passed the Washington state patrol's

entry-level oral, written, physical performance, and background examina-
tions and is, thereby, appointed by the chief as a candidate to be a commis-
sioned officer of the Washington state patrol.

(7) "Beneficiary' means any person in receipt of retirement allowance
or any other benefit allowed by this chapter.

(8) 'Regular interest' means interest compounded annually at such
rates as may be determined by the ((rtirement bo )) director.

(9) "Retirement board" means the board provided for in this chapter.
(10) "Insurance commissioner" means the insurance commissioner of

the state of Washington.
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(11) "Lieutenant governor" means the lieutenant governor of the state
of Washington.

(12) "Service" shall mean services rendered to the state of Washington
or any political subdivisions thereof for which compensation has been paid.
Full time employment for ((ten-days)) sevent or more hours in any given
calendar month shall constitute one month of service. An employee who is
reinstated in accordance with RCW 43.43.110 shall suffer no loss of service
for the period reinstated subject to the contribution requirements of this
chapter. Only months of service shall be counted in the computation of any
retirement allowance or other benefit provided for herein. Years of service
shall be determined by dividing the total number of months of service by
twelve. Any fraction of a year of service as so determined shall be taken
into account in the computation of such retirement allowance or benefit.

(13) "Prior service" shall mean all services rendered by a member to the
state of Washington, or any of its political subdivisions prior to August 1,
1947, unless such service has been credited in another public retirement or
pension system operating in the state of Washington.

(14) "Current service" shall mean all service as a member rendered on
or after August 1, 1947.

(15) "Average final salary" shall mean the average monthly salary re-
ceived by a member during ((his)) the member's last two years of service or
any consecutive two-year period of service, whichever is the greater, as an
employee of the Washington state patrol; or if ((he)) the member has less
than two years of service, then the average monthly salary received by
((him)) the member during ((his)) the member's total years of service.

(16) "Actuarial equivalent" shall mean a benefit of equal value when
computed upon the basis of such mortality table as may be adopted and
such interest rate as may be determined by the ((board)) director.

(17) Unless the context expressly indicates otherwise, words importing
the masculine gender shall be extended to include the feminine gender and
words importing the feminine gender shall be exy-.nded to include the mas-
culine gender.

(18) "Director" means the director of the department of retirement
systems.

(19) "Department" means the department of retirement systems created
in chapter 41.50 RCW.

(20) "State actuary" or "actuary" means the person appointed pursuant
to RCW 44.44.010(2).

(21) "Contributions" means the deduction from the compensation of
each member in accordance with the contribution rates established under
RCW 43.43.300.

Sec. 25. Section 43.43.230, chapter 8, Laws of 1965 and RCW 43.43-
.230 are each amended to read as follows:
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Subject to the provisions of RCW 43.43.260, at retirement, the total
service credited to a member shall consist of all ((his)) the member's cur-
rent service and ((certified)) accredited prior service.

Sec. 26. Section 43.43.250, chapter 8, Laws of 1965 as last amended by
section 1, chapter 116, Laws of 1975-'76 2nd cx. sess. and RCW 43.43.250
are each amended to read as follows:

(1) Any member who has attained the age of sixty years shall be retired
on the first day of the calendar month next succeeding that in which said
member shall have attained the age of sixty: PROVIDED, That the re-
quirement to retire at age sixty shall not apply to a member serving as chief
of the Washington state patrol.

(2) Any member who has completed twenty-five years of credited serv-
ice or has attained the age of fifty-five may apply to retire as provided in
RCW 43.43.260, ((Or hi,, lCtilicanet)) by completing and submitting an
application form to the ((zteicinent bo )) department, setting forth at
what time(( , lue as thain thtty days sub qiueIIt tu tl|e excutiUi a-jd fi-
th.ereof, he)) the member desires to be retired.(((3) A ny .n b.. .. as... ... d.. .. in... ............... .t.. ......

finalsalry ry- vie, by a previous act r ycp ,"....... e rtirmen

thome c iiUutiouz wicihlIi, would noinally liave i.ade.,, if such& t I cIt in.
e, "-iicc c.g~, t had not exis~ted, by making these payments|[ p, io, to ,u

mn. t. Th. payn. . f t.e..... ,.ibuti . .will en tit. .. ... i.. ., t..
credit as jvivd,.d in RCW 43.43.260(2).))

Sec. 27. Section 43.43.260, chapter 8, Laws of 1965 as last amended by
section 3, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.260 are
each amended to read as follows:

Upon retirement from service as provided in RCW 43.43.250, a member
shall be granted a retirement allowance which shall consist of:

(1) A prior service ((annuity)) allowance which shall be equal to two
percent of the member's average final salary multiplied by the number of
years of prior service rendered by the member.

(2) A current service ((ammnity)) allowance which shall be equal to two
percent of the member's average final salary multiplied by the number of
years of service rendered while a member of the retirement system.

(3) Any member with twenty-five years service in the Washington state
patrol may have ((his)) the member's service in the armed forces credited
((to-him)) as a member whether or not ((he)) the individual left the employ
of the Washington state patrol to enter such armed forces: PROVIDED,
That in no instance shall military service in excess of five years be credited:
AND PROVIDED FURTHER, That in each instance, a member must re-
store all withdrawn accumulated contributions, which restoration must be
completed on the date of ((his)) the member's retirement, or within five
years of membership service following ((his)) the member's first resumption
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of employment, whichever occurs first: AND PROVIDED FURTHER,
That this section shall not apply to any individual, not a veteran within th:.
meaning of RCW 41.06.150, as now or hereafter amended: AND PRO-
VIDED FURTHER, That in no instance shall military service be credited
to any member who is receiving full military retirement benefits pursuant to
Title 10 United States Code, as now or hereafter amended.

(4) In no event shall the total retirement benefits from subsections (1),
(2), and (3) of this section, of any member exceed seventy-five percent of
the member's average final salary.

(5) A yearly increase in retirement allowance which shall amount to two
percent of the retirement allowance computed at the time of retirement.
This yearly increase shall be added to the retirement allowance on July 1st
of each calendar year.

The provisions of this section shall apply to all members presently re-
tired and to all members who shall retire in the future. ((The r
all .... . of al me . ..m. uers i tl ..tr ...tird s all be . .. put.. d and shall in
the future. a in pi ane with t., benefits pouvdL.eds in ti.s sei.

Sec. 28. Section 4, chapter 180, Laws of 1973 1st ex. sess. as amended
by section 3, chapter 14, Laws of 1973 2nd ex. sess. and RCW 43.43.270
are each amended to read as follows:

(1) The normal form of rctirement allowance shall be an ((annuity))
allowance which shall continue as long as the member lives.

(2) If a member should die while in service ((his)) the member's lawful
spouse shall be paid an ((annuity)) allowance which :hall be equal to fifty
percent of the average final salary of the member. If the member should die
after retirement ((his)) the member's lawful spouse shall be paid an ((an-
nuity)) allowance which shall be equal to the retirement allowance then
payable to the member or fifty percent of the final average salary used in
computing ((his)) the member's retirement allowance, whichever is less.
The ((annuity)) allowance paid to the lawful spouse shall continue as long
as ((she)) the spouse lives or until ((she)) the spouse remarries. To be eligi-
ble for an ((ammuity)) allowance the lawful surviving spouse of a retired
member shall have been married to the member prior to ((his)) the mem-
ber's retirement and continuously thereafter until the date of ((his)) the
member's death or shall have been married to the retired member at least
two years prior to ((his)) the member's death.

(3) If a member should die, either while in service or after retirement,
((his)) the member's surviving children under the age of eighteen years
shall be provided for in the following manner:

(((-a))) Each unmarried child under eighteen years of age shall be enti-
tled to a benefit equal to five percent of the final average salary of the
member or retired member. The combined benefits to the surviving spouse
and all children shall not exceed sixty percent of the final average salary of
the member or retired member.
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(4) If a member should ((lose or has lost his lif)) die in the line of duty
while employed by the Washington state patrol, ((his)) the member's sur-
viving children under the age of twenty years and eleven months if attend-
ing any high school, college, university, or vocational or other educational
institution accredited or approved by the state of Washington shall hereaf-
ter be entitled to a benefit equal to five percent of the final average salary of
the member. The combined benefits to the surviving spouse and all children
shall not exceed sixty percent of the final average salary of the member:
PROVIDED, That if a beneficiary under this section shall reach the age of
twenty-one years during the middle of a term of enrollment the benefit shall
continue until the end of said term.

(5) The provisions of this section shall apply to members who have been
retired on disability as provided in RCW 43.43.040 if the officer was a
member of the Washington state patrol retirement system at the time of
such disability retirement and if all contributions paid to the retirement
fund have been left in the retirement fund. In the event that contributions
have been refunded to a member on disability retirement, he may regain el-
igibility for survivor's benefits by repaying to the retirement fund the total
amount refunded to him plus two and one-half percent interest, compound-
ed annually, covering the period during which the refund was held by him.

Sec. 29. Section 43.43.280, chapter 8, Laws of 1965 as last amended by
section 5, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.280 are
each amended to read as follows:

(I) If a member dies before retirement, and has no surviving spouse or
children under the age of eighteen years, all contributions made by ((him))
the member with interest at two and one-half percent compounded annually
shall be paid to such person or persons as ((he)) the member shall have
nominated by written designation duly executed and filed with the ((retire
mert board)) department, or if there be no such designated person or per-
sons, then to ((his)) the member's legal representative.

(2) If a member should cease to be an employee before attaining age
sixty for reasons other than ((his)) the member's death, or retirement,
((he)) the individual shall thereupon cease to be a member except as pro-
vided under RCW 43.43.130 (2) and (3) and, ((he)) the individual may
withdraw ((his)) the member's contributions to the retirement fund, with
interest at two and one-half percent compounded annually, by making ap-
plication therefor to the ((etiz.1 1 .r t board)) department, except that: A
member who ceases to be an employee after having completed at least five
years of service shall remain a member during the period of ((his)) the
member's absence from employment for the exclusive purpose only of re-
ceiving a retirement allowance to begin at attainment of age sixty, however
such a member may upon ((thirty days)) written notice to the ((board))
department elect to receive a reduced retirement allowance on or after age
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fifty-five which allowance shall be the actuarial equivalent of the sum nec-
essary to pay regular retirement benefits as of age sixty: PROVIDED, That
if such member should withdraw all or part of ((his)) the member's accu-
mulated contributions, ((he)) the individual shall thereupon cease to be a
member and this subsection , not apply.

Sec. 30. Section 43.43.290, cnapter 8, Laws of 1965 and RCW 43.43-
.290 are each amended to read as follows:

((SLulJ a membe, b.rn.. pmiiane.tly and totally disablJe, as ai-
r .ct a-,l C Of in~lm received tin.,he ........ i Of employmen h
shall-teceive)) A person receiving benefits under RCW 43.43.040 ((aMd
d,,ing s ,ch.period)) will be a nonactive member. ((If any nonac .,
be, etan" to ac.tive duty with tIh. ¥WashiIgo tatu patio, li,, hall be. el-
..b... t..o...eco an atv.e.,n..b. by pay' into t retiem fund all
.ot.ibutui a'....u.ula d dui g,- th.. -, -od of his d'a-----y)) If any person
who is or has been receiving benefits under RCW 43.43.040 returns or has
returned to active duty with the Washington state patrol, the person shall
become an active member of the retirement system on the first day of re-
employment. The person may acquire service credit for the period of dis-
ablement by paying into the retirement fund all contributions required
based on the compensation which would have been received had the person
not been disabled. To acquire service credit, the person shall complete the
required payment within five years of return to active service or prior to re-
tirement, whichever occurs first. Persons who return to active service prior
to the effective date of this amendatory section shall complete the required
payment within five years of the effective date of this amendatory section or
prior to retirement, whichever occurs first. No servi,:,. credit for the disabil-
ity period may be alluwed unless full payment is made. Interest shall be
charged at the rate set by the director of retirement systems from the date
of return to active duty or from the effective date of this amendatory sec-
tion, whichever is later, until the date of payment. The Washington state
patrol shall pay into the retirement system the amount which it would have
contributed had the person not been disabled. The payment shall become
due and payable, in total, when the person makes the first payment. If the
person fails to complete the full payment required within the time period
specified, any payments made to the retirement fund under this section shall
be refunded with interest and any payment by the Washington state patrol
to the retirement fund for this purpose shall be refunded.

Sec. 31. Section 43.43.310, chapter 8, Laws of 1965 as last amended by
section 8, chapter 205, Laws of 1979 ex. sess. and RCW 43.43.310 are each
amended to read as follows:

(1) The right of any person to a retirement allowance or optional retire-
ment allowance under the provisions hereof and all moneys and investments
and income thereof are exempt from any state, county, municipal, or other
local tax and shall not be subject to execution, garnishment, attachment, the
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operation of bankruptcy or the insolvency laws, or other processes of law
whatsoever and shall be unassignable except as herein specifically provided.

(2) Benefits under this chapter shall be payable to a spouse or ex-spouse
t,J the extent expressly provided for in any court decree of dissolution or le-
gal separation or in any court order or court-approved property settlement
agreement incident to any court decree of dissolution or legal separation.

(3) Subsection (1) of this section shall not be deemed to prohibit a ben-
eficiary of a retirement allowance from authorizing deductions therefrom
for payment of premiums due on any group insurance policy or plan issued
for the benefit of a group comprised of members of the Washington state
patrol or other public employees of the state of Washington.

cx^piesly jec=Ogiiz. , riiedm~ -and ,ffitin. F-uture, deduct~uioma oly uw

NEW SECTION. Sec. 32. There is added to chapter 2.12 RCW a new
section to read as follows:

(1) The right of any person to a retirement allowance or optional retire-
ment allowance under the provisions of this chapter and all moneys and in-
vestments and income thereof are exempt from any state, county, mui3tcipal,
or other local tax and shall not be subject to execution, garnishment, at-
tachment, the operation of bankruptcy or the insolvency laws, or other pro-
cesses of law whatsoever and shall be unassignable except as herein
specifically provided.

(2) Benefits under this chapter shall be payable to a spouse or ex-spouse
to the extent expressly provided for in any court decree of dissolution or le-
gal separation or in any court order or court-approved property settlement
agreement incident to any court decree of dissolution or legal separation.

(3) Subsection (1) of this section shall not be deemed to prohibit a ben-
eficiary of a retirement allowance from authorizing deductions therefrom
for payment of premiums due on any group insurance policy or plan issued
for the benefit of a group comprised of public employees of the state of
Washington.

(4) Deductions made in the past from retirement benefits are hereby
expressly recognized, ratified, and affirmed. Future deductions may only be
made in accordance with this section.

NEW SECTION. Sec. 33. There is added to chapter 41.50 RCW a new
section to read as follows:

(1) Every employer participating in one or more of the retirement sys-
tems listed in RCW 41.50.030 shall fully cooperate in the administration of
the systems in which its employees participate, including the distribution of
information to employees, and shall accept and carry out all other duties as
required by law, regulation, or administrative instruction.
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(2) If an employee is entitled to retroactive service credit which was not
previously established through no fault of the employee, or through an em-
ployer error which has caused a member's compensation or contributions to
be understated or overstated so as to cause a loss to the retirement funds,
the director may bill the employer for the loss, to include interest, if appli-
cable. The employer contributions, with interest thereon, will be treated as
if in fact the interest was part of the normal employer contribution and no
distribution of interest received shall be required.

(3) Employer-paid employee contributions will not be credited to a
member's account until the employer notifies the director in writing that the
employer has been reimbursed by the employee or beneficiary for the pay-
ment. The employer shall have the right to collect from the employee the
amount of the employee's obligation. Failure on the part oi the employer to
collect all or any part of the sums which may be due from the employee or
beneficiary shall in no way cause the employer obligation for the total lia-
bility to be lessened.

NEW SECTION. Sec. 34. There is added to chapter 41.40 RCW a new
section to read as follows:

The department of retirement systems shall make a review of each
member employed by an employer being retired on and after July 1, 1982,
and whose benefits are determined by RCW 41.40.185. The purpose of the
review is to identify any retiree whose average compensation earnable for
purposes of determining retirement benefits exceeds the average annual
compensation during the two-year period immediately preceding the years
used in computing retirement benefits by more than the percentage increase
determined in subsection (1) of this section.

(1) For the retiree's average final compensation period, the basis for
making the comparison required by this section shall be a percentage in-
crease equal to one percentage point in excess of each of the average per-
centage general salary increases granted during such average final
compensation period to all employees of that employer who are members of
the retirement system under this chapter, adjusted for incremental increases
for seniority and/or performance, and staff position changes.

(2) For all retirees identified in this section, the department shall calcu-
late the increase in the basic retirement benefit which results from any in-
crease in salary granted an employee in excess of the authorized salary
increase. The department will then, utilizing tables developed by the state
actuary, determine the extra pension cost attributable to exceeding such av-
erage and shall bill the retiree's employer, who shall remit the entire
amount determined to the retirement system within thirty days, except that
the director is empowered to omit billing for an amount less than fifty
dollars.
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(3) Any post-retirement increases resulting from the excess benefit
identified in subsection (2) of this section shall be billed to the last employer
as they occur on the basis set forth in subsection (2) of this section.

NEW SECTION. Sec. 35. There is hereby created a select committee
which shall review the law enforcement officers' and fire fighters' (LEOFF)
retirement system. The committee shall be made up of the following indi-
viduals: Four members of the Washington senate, two from each caucus,
chosen by the president of the senate; four members of the house of repre-
sentatives, two from each caucus, chosen by the speaker of the house; three
members chosen by the governor, at least one of whom shall be a member
of the LEOFF II system. Each member of the committee shall have an
equal vote.

The legislature shall provide such staffing, technical assistance and sup-
port services as may be required to carry out committee business. All state,
local and private agencies shall cooperate fully in the committee's work.

The committee's purposes shall include, but not be limited to, a review
of the following issues regarding LEOFF: (1) The adequacy of retirement
benefits; (2) the actuarial soundness of the system; (3) the method of fi-
nancing the system; (4) the membership eligibility requirements; (5) review
of the administrative procedures within the system; and (6) review of the
adequacy of labor and industries benefits for law enforcement officers and
fire fighters and other high-risk professions.

The committee shall prepare a report, including any recommendations,
for the January, 1983 session of the legislature. The committee shall cease
to exist upon presentation of its report.

NEW SECTION. Sec. 36. The following acts or parts of acts are each
repealed:

(1) Section 21, chapter 200, Laws of 1953 and RCW 41.40.125;
(2) Section 43.43.150, chapter 8, Laws of 1965 and RCW 43.43.150;
(3) Section 43.43.265, chapter 8, Laws of 1965 and RCW 43.43.265;
(4) Section 43.43.266, chapter 8, Laws of 1965 and RCW 43.43.266;

and
(5) Section 5, chapter 12, Laws of 1969 and RCW 43.43.267.
NEW SECTION. Sec. 37. (1) Sections 9 and 34 of this act are neces-

sary for the immediate preservation of the public peace, health, and safety,
the support of the state government and its existing public institutions, and
shall take effect immediately.

(2) The remainder of this act shall take effect July 1, 1982.

Passed the Senate April 5, 1982.
Passed the House March 31, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.
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CHAPTER 53
[Substitute House Bill No. 1226]

PUBLIC EMPLOYEES--CIVIL SERVICE REVISIONS

AN ACT Relating to public employees; amending section I, chapter 12, Laws of 1970 ex. sess.
as amended by section 2, chapter 118, Laws of 1980 and RCW 41.06.020; amending sec-
tion 1, chapter 11, Laws of 1972 ex. sess. as last amended by section 2, chapter 225, Laws
of 1981 and RCW 41.06.070; amending section 13, chapter 1, Laws of 1961 and RCW
41.06.130; reenacting and amending section 15, chapter 1, Laws of 1961 as last amended
by section 18, chapter 311, Laws of 1981 and by section 1, chapter 79, Laws of 1982 and
RCW 41.06.150; amending section 6, chapter 152, Laws of 1977 ex. sess. and RCW 41-
.06.169; amending section 2, chapter 36, Laws of 1969 ex. sess. as amended by section 41,
chapter 169, Laws of 1977 ex. sess. and RCW 28B.16.020; amending section 4, chapter
36, Laws of 1969 ex. sess. as amended by section I, chapter 94, Laws of 1977 ex. sess. and
RCW 28B.16.040; amending section 10, chapter 36, Laws of 1969 ex. sess. as last
amended by section 15, chapter 151, Laws of 1979 and RCW 28B.16.100; amending sec-
tion 13, chapter 152, Laws of 1977 ex. sess. and RCW 28B.16.105; amending section 9,
chapter 152, Laws of 1977 ex. sess. and RCW 28B.16.101; amending section 28B.50.030,
chapter 223, Laws of 1969 ex. sess. as last amended by section 12, chapter 62, Laws of
1973 and RCW 28B.50.030; adding new sections to chapter 28B.10 RCW; adding new
sections to chapter 28B.16 RCW; adding new sections to chapter 28B.50 RCW; adding
new sections to chapter 28B.80 RCW; adding new sections to chapter 41.06 RCW; creat-
ing a new section; repealing section 5, chapter 36, Laws of 1969 ex. sess. and RCW 28B-
.16.050; repealing section 10, chapter 1, Laws of 1961 and RCW 41.06.100; and providing
expiration dates.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 12, Laws of 1970 ex. sess. as amended by
section 2, chapter 118, Laws of 1980 and RCW 41.06.020 are each amend-
ed to read as follows:

Unless the context clearly indicates otherwise, the words used in this
chapter have the meaning given in this section.

(1) "Agency" means an office, department, board, commission, or other
separate unit or division, however designated, of the state government and
all personnel thereof; it includes any unit of state government established by
law, the executive officer or members of which are either elected or ap-
pointed, upon which the statutes confer powers and impose duties in con-
nection with operations of either a governmental or proprietary nature.

(2) "Board" means the state personnel board established under the pro-
visions of RCW 41.06.110, except that this definition does not apply to the
words "board" or "boards" when used in RCW 41.06.070.

(3) "Classified service" means all positions in the state service subject to
the provisions of this chapter.

(4) "Competitive service" means all positions in the classified service for
which a competitive examination is required as a condition precedent to
appointment.

(5) "Management employees" means those employees:
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(a) Who are classified under this chapter and who are exempt employees
under this chapter and have their salary and fringe benefits determined un-
der RCW 41.06.070; and

(b) Who are specified as management by the state personnel board;
but the board shall not go below range 49, as established in the October
1981 state personnel board compensation plan, or its equivalent range in a
subsequent compensation plan publication.

(6) "Noncompetitive service" means all positions in the classified service
for which a competitive examination is not required.

(((60)) (7) "Department" means an agency of government that has as
its governing officer a person, or combination of persons such as a commis-
sion, board, or council, by law empowered to operate the agency responsible
either to (((-1))) (a) no other public officer or (((2-)) (b) the governor.

(((-7))) (8) "Career development" means the progressive development of
employee capabilities to facilitate productivity, job satisfaction, and upward
mobility through work assignments as well as education and training that
are both state-sponsored and are achieved by individual employee efforts,
all of which shall be consistent with the needs and obligations of the state
and its agencies.

(((8-)) (9) "Training" means activities designed to develop job-related
knowledge and skills of employees.

(((9-))) (10) "Director" means the director of personnel appointed under
the provisions of RCW 41.06.130.

Sec. 2. Section 1, chapter 11, Laws of 1972 ex. sess. as last amended by
section 2, chapter 225, Laws of 1981 and RCW 41.06.070 are each amend-
ed to read as follows:

The provisions of this chapter do not apply to:
(1) The members of the legislature or to any employee of, or position in,

the legislative branch of the state government including members, officers,
and employees of the legislative council, legislative budget committee, stat-
ute law committee, and any interim committee of the legislature;

(2) The justices of the supreme court, judges of the court of appeals,
judges of the superior courts or of the inferior courts, or to any employee of,
or position in the judicial branch of state government;

(3) Officers, academic personnel, and employees of state institutions of
higher education, the state board for community college education, and the
higher education personnel board;

(4) The officers of the Washington state patrol;
(5) Elective officers of the state;
(6) The chief executive officer of each agency;
(7) In the departments of employment security, fisheries, social and

health services, the director and his confidential secretary; in all other de-
partments, the executive head of which is an individual appointed by the
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governor, the director, his confidential secretary, and his statutory assistant
directors;

(8) In the case of a multimember board, commission, or committee,
whether the members thereof are elected, appointed by the governor or oth-
er authority, serve ex officio, or are otherwise chosen:

(a) All members of such boards, commissions, or committees;
(b) If the members of the board, commission, or committee serve on a

part time basis and there is a statutory executive officer: (i) The secretary of
the board, commission, or committee; (ii) the chief executive officer of the
board, commission, or committee; and (iii) the confidential secretary of the
chief executive officer of the board, commission, or committee;

(c) If the members of the board, commission, or committee serve on a
full time basis: (i) The chief executive officer or administrative officer as
designated by the board, commission, or committee; and (ii) a confidential
secretary to the chairman of the board, commission, or committee;

(d) If all members of the board, commission, or committee serve ex off-
icio: (i) The chief executive officer; and (ii) the confidential secretary of
such chief executive officer;

(9) The confidential secretaries and administrative assistants in the im-
mediate offices of the elective officers of the state;

(10) Assistant attorneys general;
(11) Commissioned and enlisted personnel in the military service of the

state;
(12) Inmate, student, part time, or temporary employees, and part time

professional consultants, as defined by thc state personnel board or the
board having jurisdiction;

(13) The public printer or to any employees of or positions in the state
printing plant;

(14) Officers and employees of the Washington state fruit commission;
(15) Officers and employees of the Washington state apple advertising

commission;
(16) Officers and employees of the Washington state dairy products

commission;
(17) Officers and employees of the Washington tree fruit research

commission;
(18) Officers and employees of the Washington state beef commission;
(19) Officers and employees of any commission formed under the provi-

sions of chapter 191, Laws of 1955, and chapter 15.66 RCW;
(20) Officers and employees of the state wheat commission formed un-

der the provisions of chapter 87, Laws of 1961 (chapter 15.63 RCW);
(21) Officers and employees of agricultural commissions formed under

the provisions of chapter 256, Laws of 1961 (chapter 15.65 RCW);
(22) Liquor vendors appointed by the Washington state liquor control

board pursuant to RCW 66.08.050: PROVIDED, HOWEVER, That rules
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and regulations adopted by the state personnel board pursuant to RCW 41-
.06.150 regarding the basis for, and procedures to be followed for, the dis-
missal, suspension, or demotion of an employee, and appeals therefrom shall
be fully applicable to liquor vendors except those part time agency vendors
employed by the liquor control board when, in addition to the sale of liquor
for the state, they sell goods, wares, merchandise, or services as a self-sus-
taining private retail business;

(23) Executive assistants for personnel administration and labor rela-
tions in all state agencies employing such executive assistants including but
not limited to all departments, offices, commissions, committees, boards, or
other bodies subject to the provisions of this chapter and this subsection
shall prevail over any provision of law inconsistent herewith unless specific
exception is made in such law;

(24) In addition to the exemptions specifically provided by this chapter,
the state personnel board may provide for further exemptions pursuant to
the following procedures. The governor or other appropriate elected official
may submit requests for exemption to the personnel board stating the rea-
sons for requesting such exemptions. The personnel board shall hold a pub-
lic hearing, after proper notice, on requests submitted pursuant to this
subsection. If the board determines that the position for which exemption is
requested is one involving substantial responsibility for the formulation of
basic agency or executive policy or one involving directing and controlling
program operations of an agency or a major administrative divisiuf, thereof,
the personnel board shall grant the request and such determination shall be
final. The total number of additional exemptions permitted under this sub-
section shall not exceed one hundred seventy-five for those agencies not di-
rectly under the authority of any elected public official other than the
governor, and shall not exceed a total of twenty-five for all agencies under
the authority of elected public officials other than the governor. The state
personnel board shall report to each regular session of the legislature during
an odd-numbered year all exemptions granted pursuant to the provisions of
this subsection, together with the reasons for such exemptions.

The salary and fringe benefits of all positions presently or hereafter ex-
empted except for the chief executive officer of each agency, full time
members of boards and commissions, administrative assistants and confi-
dential secretaries in the immediate office of an elected state official, and the
personnel listed in subsections (10) through (21) of this section, shall be
determined by the state personnel board.

Any person holding a classified position subject to the provisions of this
chapter shall, when and if such position is subsequently exempted from the
application of this chapter, be afforded the following rights: If such person
previously held permanent status in another classified position, such person
shall have a right of reversion to the highest class of position previously
held, or to a position of similar nature and salary.
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Any classified employee having civil service status in a classified position
who accepts ar. appointment in an exempt position shall have the right of
reversion to the highest class of position previously held, or to a position of
similar nature and salary, within four years from the date of appointment to
the exempt position. However, (a) upon the prior request of the appointing
authority of the exempt position, the personnel board may approve one ex-
tension of no more than four years; and (b) if an appointment was accepted
prior to the effective date of this amendatory section, then the four-year
period shall begin on the effective date of this amendatory section.

Sec. 3. Section 13, chapter 1, Laws of 1961 and RCW 41.06.130 are
each amended to read as follows:

The office of director of personnel is hereby established.
(1) Within ninety days after December 8, 1960, a director of personnel

shall be appointed. The merit system director then serving under RCW 50-
.12.030, whose position is terminated by this chapter, may serve as director
of personnel hereunder until a permanent director of personnel is appointed
as herein provided, and may be appointed as director of personnel by the
governor alone; or the governor may fill the position in the manner herein-
after provided for subsequent vacancies therein on the basis of competitive
examination, in conformance with board rules for competitive examinations,
for which examinations ((said)) the merit system director ((shal-lb)) is
eligible.

(2) The director of personnel shall be appointed by the governor from a
list of three names submitted to him by the board with its recommenda-
tions((;)). The names on such list shall be those of the three standing high-
est upon competitive examination conducted by a committee of three
persons ((which shall be)) appointed by the board solely for that purpose
whenever the position is vacant. Only persons with substantial experience in
the field of personnel management ((shall b )) are eligible to take such
examination.

(3) The director of personnel ((shal-lbe)) is removable for cause by the
governor with the approval of a majority of the board or by a majority of
the board.

(4) The director of personnel shall direct and supervise all the depart-
ment of personnel's administrative and technical activities in accordance
with the provisions of this chapter and the rules and regulations approved
and promulgated thereunder. He shall prepare for consideration by the
board proposed rules and regulations required by this chapter. His salary
shall be fixed by the board.

(5) The director of personnel may delegate to any agency the authority
to perform administrative and technical personnel activities if the agency
requests such authority and the director of personnel is satisfied that the
agency has the personnel management capabilities to effectively perform the
delegated activities. The director of personnel shall prescribe standards and
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guidelines for the performance of delegated activities. If the director of
personnel determines that an agency is not performing delegated activities
within the prescribed standards and guidelines, the director shall withdraw
the authority from the agency to perform such activities.

Sec. 4. Section 15, chapter 1, Laws of 1961 as last amended by section
18, chapter 311, Laws of 1981 and by section 1, chapter 79, Laws of 1982
and RCW 41.06.150 are each reenacted and amended to read as follows:

The board shall adopt rules, consistent with the purposes and provisions
of this chapter, as now or hereafter amended, and with the best standards of
personnel administration, regarding the basis and procedures to be followed
for:

(1) The reduction, dismissal, suspension, or demotion of an employee;
(2) Certification of names for vacancies, including departmental promo-

tions and reemployment from layoff, with the number of names equal to
((two)) four more names than there are vacancies to be filled, such names
representing applicants rated highest on eligibility lists;

(3) Examinations for all positions in the competitive and noncompetitive
service;

(4) Appointments;
(5) Training and career development;
(6) Probationary periods of six to twelve months and rejections therein,

depending on the job requirements of the class, except that entry level state
park rangers shall serve a probationary period of twelve months;

(7) Transfers;
(8) Sick leaves and vacations;
(9) Hours of work;
(10) Layoffs when necessary and subsequent reemployment((,-both-ac-

cc ding to ority));
(11) Determination of appropriate bargaining units within any agency:

PROVIDED, That in making such determination the board shall consider
the duties, skills, and working conditions of the employees, the history of
collective bargaining by the employees and their bargaining representatives,
the extent of organization among the employees, and the desires of the
employees;

(12) Certification and decertification of exclusive bargaining representa-
tives: PROVIDED, That after certification of an exclusive bargaining rep-
resentative and upon ((said)) the representative's request, the director shall
hold an election among employees in a bargaining unit to determine by a
majority whether to require as a condition of employment membership in
the certified exclusive bargaining representative on or after the thirtieth day
following the beginning of employment or the date of such election, which-
ever is the later, and the failure of an employee to comply with such a con-
dition of employment ((shaif)) constitutes cause for dismissal: PROVIDED
FURTHER, That no more often than once in each twelve-month period
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after expiration of twelve months following the date of the original election
in a bargaining unit and upon petition of thirty percent of the members of a
bargaining unit the director shall hold an election to determine whether a
majority wish to rescind such condition of employment: PROVIDED FUR-
THER, That for purposes of this clause, membership in the certified exclu-
sive bargaining representative ((sha-be)) is satisfied by the payment of
monthly or other periodic dues and ((shaf)) does not require payment of
initiation, reinstatement, or any other fees or fines and ((shall)) includes full
and complete membership rights: AND PROVIDED FURTHER, That in
order to safeguard the right of nonassociation of public employees, based on
bona fide religious tenets or teachings of a church or religious body of which
such public employee is a member, such public employee shall pay to the
union, for purposes within the program of the union as designated by such
employee that would be in harmony with his individual conscience, an
amount of money equivalent to regular union dues minus any included
monthly premiums for union-sponsored insurance programs, and such em-
ployee shall not be a member of the union but ((shal-be)) is entitled to all
the representation rights of a union member;

(13) Agreements between agencies and certified exclusive bargaining
representatives providing for grievance procedures and collective negotia-
tions on all personnel matters over which the appointing authority of the
appropriate bargaining unit of such agency may lawfully exercise discretion;

(14) Written agreements may contain provisions for payroll deductions
of employee organization dues upon authorization by the employee member
and for the cancellation of such payroll deduction by the filing of a proper
prior notice by the employee with the appointing authority and the employ-
ee organization: PROVIDED, That nothing contained herein ((shall)) per-
mits or grants to any employee the right to strike or refuse to perform his
official duties;

(15) Adoption and revision of a comprehensive classification plan for all
positions in the classified service, based on investigation and analysis of the
duties and responsibilities of each such position;

(16) Allocation and reallocation of positions within the classification
plan;

(17) Adoption and revision of a state salary schedule to reflect the pre-
vailing rates in Washington state private industries and other governmental
units, such adoption and revision subject to approval by the director of fi-
nancial management in accordance with the provisions of chapter 43.88
RCW;

(18) Increment or merit increases within the series of steps for each pay
grade ((based o...nt .f ... fo .ll employees whose stan.. .da o
peie e), m a au )i; as t t nt ... to i etaijob status i); t, claified
so. vice));
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(19) Providing for veteran's preference as required by existing statutes,
with recognition of preference in regard to layoffs and subsequent reem-
ployment for veterans and their widows by giving such eligible veterans and
their widows additional credit in computing their seniority by adding to
their unbroken state service, as defined by the board, the veteran's service in
the military not to exceed five years. For the purposes of this section, "vet-
eran" means any person who has one or more years of active military serv-
ice in any branch of the armed forces of the United States or who has less
than one year's service and is discharged with a disability incurred in the
line of duty or is discharged at the convenience of the government and who,
upon termination of such service has received an honorable discharge, a
discharge for physical reasons with an honorable record, or a release from
active military service with evidence of service other than that for which an
undesirable, bad conduct, or dishonorable discharge shall be given: PRO-
VIDED, HOWEVER, That the widow of a veteran ((shall- b)) is entitled
to the benefits of this section regardless of the veteran's length of active
military service: PROVIDED FURTHER, That for the purposes of this
section "veteran" ((shafl)) does not include any person who has voluntarily
retired with twenty or more years of active military service and whose mili-
tary retirement pay is in excess of five hundred dollars per month;

(20) Permitting agency heads to delegate the authority to appoint, re-
duce, dismiss, suspend, or demote employees within their agencies if such
agency heads do not have specific statutory authority to so delegate: PRO-
VIDED, That the board may not authorize such delegation to any position
lower than the head of a major subdivision of the agency.

Sec. 5. Section 6, chapter 152, Laws of 1977 ex. sess. and RCW 41.06-
.169 are each amended to read as follows:

After consultation with state agency heads, employee organizations, and
other interested parties, the state personnel director shall develop standard-
ized employee performance evaluation procedures and forms which shall be
used by state agencies for the appraisal of employee job performance at
least annually. These procedures shall include means whereby individual
agencies may supplement the standardized evaluation process with special
performance factors peculiar to specific organizational needs. Performance
evaluation procedures shall place primary emphasis on recording how well
the employee has contributed to efficiency, effectiveness, and economy in
fulfilling state agency and job objectives. ((A standaidizd peffonnance
valuation prUceUIre. slall be. IItLILULe.d iuot late., Iait July 1, 1978, fL% all

eniployees.)) This section shall expire June 30, 1985. This section shall not
apply to management employees after June 30, 1984.

*NEW SECTION. Sec. 6. There is added to chapter 41.06 RCW a new

section to read as follows:
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(1) After consultation with state agency heads, employee organizations,
and other interested parties, the state personnel director shall develop em-
ployee performance evaluation standards, procedures, and forms which shall
be used by state agencies for the appraisal of employee job performance at
least annually. The performance evaluation procedures shall include means
whereby individual agencies may develop special performance factors pecu-
liar to the organizational needs of particular employing agencies. Perform-
ance evaluation standards shall not include detailed work expectations,
which shall be developed by the employing agency.

(2) The standardized performance evaluation shall measure employee
performance within at least five performance rating categories as estab-
lished by the board. Such evaluation shall be given to classified employees
and those exempt employees whose salary and fringe benefits are deter-
mined by the board pursuant to RCW 41.06.070.

(3) The board shall, subject to legislative approval under section 30 of
this ac4 adopt rules designed to insure that performance evaluations of em-
ployees do not result in unrealistic concentration in any performance rating
category.

(4) This section shall apply to:
(a) Management employees beginning July 1, 1984; and
(b) All other employees beginning July 1, 1985.
(5) A classified employee may appeal his or her performance evaluation

under RCW 41.06.170(2) only to the extent the evaluation violates this
chapter or rules promulgated under this chapter, or if the performance rat-
ing category received in the performance evaluation would result in a with-
drawal of the increment increase previously received other than the
increment increase received under section 8(3) of this act, subject to legis-
lative approval under section 30 of this act.
*Sec. 6 was partially vetoed, see message at end of chapter.

*NEW SECTION. Sec. 7. There is added to chapter 41.06 RCW a new

section to read as follows:
(1) The board shall, subject to legislative approval under section 30 of

this ac4 develop rules by January 1, 1984, which will assure that whenever
an agency makes a layoff of classified management employees after June
30, 1985, or other classified employees after June 30, 1986, the decision on
which employees to lay off shall be based on performance and seniority.

(2) From the effective date of this section until the provisions of subsec-
tion (1) of this section are implemented, the decision on which employees to
lay off shall be based on seniority. However, where seniority is equal, per-
formance shall be used as the determining factor.
*Sec. 7 was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 8. There is added to chapter 41.06 RCW a new
section to read as follows:
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(I) Beginning July 1, 1985, the performance of each nonmanagement
employee shall be evaluated prior to the date on which the nonmanagement
employee would be eligible to receive an increment or merit increase in sal-
ary. In the conduct of the evaluation, the agency shall use the evaluation
procedure and forms adopted under section 6 of this act.

(2) After June 30, 1985, increment or merit increases for these employ-
ees may be awarded only as follows:

(a) To the midstep of the salary range based on seniority if the employ-
ee receives other than the lowest performance rating category; and

(b) From the midstep of the salary range based on satisfactory per-
formance, but-if the employee in the performance evaluation receives a per-
formance rating category of less than satisfactory, the increase granted as a
result of the prior performance evaluation shall be withdrawn.

(3) A nonmanagement employee at the top of the salary range may only
be granted an additional increase if the performance of the nonmanagement
employee is rated in the highest performance rating category. Such increase
shall be withdrawn if any subsequent performance evaluation is less than
the highest performance rating category.

*NEW SECTION. Sec. 9. There is added to chapter 41.06 RCW a new

section to read as follows:
Beginning on July 1, 1984, management employees of an agency shall

be subject to performance evaluation using the procedures developed under
section 6 of this act. Such management employees may only be granted in-
crement and merit increases in salary, based on performance, under the
rules promulgated by the board, subject to legislative approval under section
30 of this act.
*Sec. 9 was partiafly vetoed, see message at end of chapter.

NEW SECTION. Sec. 10. There is added to chapter 41.06 RCW a new
section to read as follows:

Whenever an employee has been laid off, the employee's rights in re-
spect to reemployment from layoff shall be based on seniority and subject to
RCW 41.06.150(2). Certification from the layoff lists may be augmented by
names from other lists if necessary to complete the certification.

NEW SECTION. Sec. 11. There is added to chapter 28B.10 RCW a
new section to read as follows:

Unless the context clearly requires otherwise, the definition in this sec-
tion applies throughout this chapter.

"Management employees" mean administrative exempt personnel of
each institution of higher education who are specified by each institution as
management.

*NEW SECTION. Sec. 12. There is added to chapter 28B.10 RCW a

new section to read as follows:
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(1) The state and regional universities and The Evergreen State College
shall develop performance evaluation procedures and forms which shall be
used for the appraisal of management employees.

(2) The performance evaluation shall measure management employees'
performance within at least five performance rating categories.

(3) Each of these institutions shall, subject to legislative approval under
section 30 of this act, adopt rules designed to insure that performance eval-
uations of management employees do not result in unrealistic concentration
in any performance rating category.
*Sec. 12 was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 13. There is added to chapter 28B.10 RCW a
new section to read as follows:

Beginning on July 1, 1984, management employees shall be subject to
performance evaluation using the procedures developed under section 12 of
this act. Such employees may be granted merit increases in salary, based on
performance, as determined by each institution for its employees.

Sec. 14. Section 2, chapter 36, Laws of 1969 ex. sess. as amended by
section 41, chapter 169, Laws of 1977 ex. sess. and RCW 28B.16.020 are
each amended to read as follows:

Unless the context clearly indicates otherwise, the words used in this
chapter have the meaning given in this section.

(1) "Institutions of higher education' are the University of Washington,
Washington State University, Central Washington University, Eastern
Washington University, Western Washington University, The Evergreen
State College, and the various state community colleges;

(2) 'Board" means the higher education personnel board established
under the provisions of RCW 28B.16.060;

(3) 'Related boards" means the state board for community college edu-
cation and the higher education personnel board; and such other boards,
councils and commissions related to higher education as may be established;

(4) 'Classified service' means all positions at the institutions of higher
education subject to the provisions of this chapter;

(5) 'Competitive service" means all positions in the classified service for
which a competitive examination is required as a condition precedent to
appointment;

(6) "Noncompetitive service' means all positions in the classified service
for which a competitive examination is not required;

(7) 'Management employees' mean those classified employees under
this chapter specified as management by the higher education personnel
board, but the board shall not go below range 49, as established in the Oc-
tober 1981 higher education personnel board compensation plan, or its
equivalent range in a subsequent compensation plan publication.
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Sec. 15. Section 4, chapter 36, Laws of 1969 ex. sess. as amended by
section 1, chapter 94, Laws of 1977 ex. sess. and RCW 28B.16.040 are each
amended to read as follows:

The following classifications, positions, and employees of institutions of
higher education and related boards are hereby exempted from coverage of
this chapter:

(1) Members of the governing board of each institution and related
boards, all presidents, vice presidents and their confidential secretaries, ad-
ministrative and personal assistants; deans, directors, and chairmen; aca-
demic personnel; and executive heads of major administrative or academic
divisions employed by institutions of higher education; and any employee of
a community college district whose place of work is one which is physically
located outside the state of Washington and who is employed pursuant to
RCW 28B.50.092 and assigned to an educational program operating outside
of the state of Washington.

(2) Student, part time, or temporary employees, and part time profes-
sional consultants, as defined by the higher education personnel board, em-
ployed by institutions of higher education and related boards.

(3) The director, his confidential secretary, assistant directors, and pro-
fessional education employees of the state board for community college
education.

(4) The personnel director of the higher education personnel board and
his confidential secretary.

(5) The governing board of each institution, and related boards, may
also exempt from this chapter, subject to the employees right of appeal to
the higher education personnel board, classifications involving research ac-
tivities, counseling of students, extension or continuing education activities,
graphic arts or publications activities requiring prescribed academic prepa-
ration or special training, and principal assistants to executive heads of ma-
jor administrative or academic divisions, as determined by the higher
education personnel board: PROVIDED, That no nonacademic employee
engaged in office, clerical, maintenance, or food and trade services may be
exempted by the higher education personnel board under this provision.

Any classified employee having civil service status in a classified position
who accepts an appointment in an exempt position shall have the right of
reversion to the highest class of position previously held, or to a position of
similar nature and salary, within four years from the date of appointment to
the exempt position. However, (a) upon the prior request of the appointing
authority of the exempt position, the board may approve one extension of no
more than four years; and (b) if an appointment was accepted prior to the
effective date of this amendatory section, then the four-year period shall
begin on the effective date of this amendatorv section.
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Sec. 16. Section 10, chapter 36, Laws of 1969 ex. sess. as last amended
by section 15, chapter 151, Laws of 1979 and RCW 28B.16.100 are each
amended to read as follows:

The higher education personnel board shall adopt rules, consistent with
the purposes and provisions of this chapter and with the best standards of
personnel administration, regarding the basis and procedures to be followed
for:

(1) The dismissal, suspension, or demotion of an employee, and appeals
therefrom;

(2) Certification of names for vacancies, including promotions and re-
employment from layoff, with the number of names equal to ((two)) four
more names than there are vacancies to be filled, such names representing
applicants rated highest on eligibility lists;

(3) Examination for all positions in the competitive and noncompetitive
service;

(4) Appointments;
(5) Probationary periods of six ((rthsnd ej,, tions to

twelve months and rejections therein, depending on the job requirements of
the class;

(6) Transfers;
(7) Sick leaves and vacations;
(8) Hours of work;
(9) Layoffs when necessary and subsequent reemployment((, both ac-

.....di to siioity));
(10) Determination of appropriate bargaining units within any institu-

tion or related boards: PROVIDED, That in making such determination the
board shall consider the duties, skills, and working conditions of the em-
ployees, the history of collective bargaining by the employees and their bar-
gaining representatives, the extent of organization among the employees,
and the desires of the employees;

(11) Certification and decertification of exclusive bargaining representa-
tives: PROVIDED, That after certification of an exclusive bargaining rep-
resentative and upon ((said)) the representative's request, the director shall
hold an election among employees in a bargaining unit to determine by a
majority whether to require as a condition of employment membership in
the certified exclusive bargaining representative on or after the thirtieth day
following the beginning of employment or the date of such election, which-
ever is the later, and the failure of an employee to comply with such condi-
tion of employment ((shaH)) constitutes cause for dismissal: PROVIDED
FURTHER, That no more often than once in each twelve-month period
after expiration of twelve months following the date of the original election
in a bargaining unit and upon petition of thirty percent of the members of a
bargaining unit the director shall hold an election to determine whether a
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majority wish to rescind such condition of employment: PROVIDED FUR-
THER, That for purposes of this clause, membership in the certified exclu-
sive bargaining representative ((shall be)) is satisfied by the payment of
monthly or other periodic dues and ((shafl)) does not require payment of
initiation, reinstatement, or any other fees or fines and ((sham)) includes full
and complete membership rights: AND PROVIDED FURTHER, That in
order to safeguard the right of nonassociation of public employees, based on
bona fide religious tenets or teachings of a church or religious body of which
such public employee is a member, such public employee shall pay to the
union, for purposes within the program of the union as designated by such
employee that would be in harmony with his individual conscience, an
amount of money equivalent to regular union dues minus any included
monthly premiums for union-sponsored insurance programs, and such em-
ployee shall not be a member of the union but ((shall- )) is entitled to all
the representation rights of a union member;

(12) Agreements between institutions or related boards and certified ex-
clusive bargaining representatives providing for grievance procedures and
collective negotiations on all personnel matters over which the institution or
the related board may lawfully exercise discretion;

(13) Written agreements may contain provisions for payroll deductions
of employee organization dues upon authorization by the employee member
and for the cancellation of such payroll deduction by the filing of a proper
prior notice by the employee with the institution and the employee organi-
zation: PROVIDED, That nothing contained herein ((shaM)) permits or
grants to any employee the right to strike or refuse to perform his official
duties,

(14) Adoption and revision of comprehensive classification plans for all
positions in the classified service, based on investigation and analysis of the
duties and responsibilities of each such position;

(15) Allocation and reallocation of positions within the classification
plan;

(16) Adoption and revision of salary schedules and compensation plans
which reflect the prevailing rates in Washington state private industries and
other governmental units for positions of a similar nature and which shall
be competitive in the state or the locality in which the institution or related
boards are located, such adoption, revision, and implementation subject to
approval as to availability of funds by the director of financial management
in accordance with the provisions of chapter 43.88 RCW, and after consul-
tation with the chief financial officer of each institution or related board for
that institution or board, or in the case of community colleges, by the chief
financial officer of the state board for community college education for the
various community colleges;

(17) Training programs including in-service, promotional, and
supervisory;
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(18) Increment or merit increases within the series of steps for each pay
grade (( 1. 1_... servic f.. a l employee whose . .. dad o.

perfomanc ar uha to pei the to retain1 jo~b status il the. classified
service)); and

(19) Providing for veteran's preference as provided by existing statutes,
with recognition of preference in regard to layoffs and subsequent reem-
ployment for veterans and their widows by giving such eligible veterans and
their widows additional credit in computing their seniority by adding to
their unbroken higher education service, as defined by the board, the veter-
an's service in the military not to exceed five years of such service. For the
purposes of this section, "veteran" means any person who has one or more
years of active military service in any branch of the armed forces of the
United States or who has less than one year's service and is discharged with
a disability incurred in the line of duty or is discharged at the convenience
of the government and who, upon termination of such service, has received
an honorable discharge, a discharge for physical reasons with an honorable
record, or a release from active military service with evidence of service
other than that for which an undesirable, bad conduct, or dishonorable dis-
charge shall be given: PROVIDED, HOWEVER, That the widow of a vet-
eran ((shall-be)) is entitled to the benefits of this section regardless of the
veteran's length of active military service: PROVIDED FURTHER, That
for the purposes of this section "veteran" ((shaH)) does not include any
person who has voluntarily retired with twenty or more years of active mili-
tary service and whose military retirement pay is in excess of five hundred
dollars per month.

Sec. 17. Section 13, chapter 152, Laws of 1977 ex. sess. and RCW
28B.16.105 are each amended to read as follows:

After consultation with institution heads, employee organizations, and
other interested parties, the board shall develop standardized employee per-
formance evaluation procedures and forms which shall be used by institu-
tions of higher learning for the appraisal of employee job performance at
least annually. These procedures shall include means whereby individual in-
stitutions may supplement the standardized evaluation process with special
performance factors peculiar to specific organizational needs. This evalua-
tion procedure shall place primary emphasis on recording how well the em-
ployee has contributed to efficiency, effectiveness, and economy in fulfilling
institution and job objectives. ((A ...da d...d p.. ..... .... .....

prcdr h llt instiue -1U later| tha uly~ F 1, 19,7 fa aleipy

ees.)) This section shall expire June 30, 1985. This section shall not apply to
management employees after June 30, 1984.

*NEW SECTION. Sec. 18. There is added to chapter 28B.16 RCW a

new section to read as follows:
(1) After consultation with institution heads, employee organizations,

and other interested parties, the personnel director shall develop employee
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performance evaluation standards, procedures, and forms which shall be
used by institutions of higher education for the appraisal of employee job
performance at least annually. The performance evaluation procedures shall
include means whereby individual institutions and related boards may de-
velop special performance factors peculiar to the organizational needs of
particular employing institutions. Performance evaluation standards shall
not include detailed work expectations, which shall be developed by the
employing institution.

(2) The standardized performance evaluation shall measure classified
employee performance within at least five performance rating categories as
established by the board.

(3) The board shall, subject to legislative approval under section 30 of
this act, adopt rules designed to insure that performance evaluations of em-
ployees do not result in unrealistic concentration in any performance rating
category.

(4) This section shall apply to:
(a) Management employees beginning July 1, 1984; and
(b) All other employees beginning July 1, 1985.
(5) A classified employee may appeal his or her performance evaluation

within thirty days to the board only to the extent the evaluation violates this
chapter or rules adopted under this chapter, or if the performance rating
category received in the performance evaluation would result in a with-
drawal of the increment increase previously received other than the incre-
ment increase received under section 21(3) of this act, subject to legislative
approval under section 30 of this act.
*Sec. 18 was partially vetoed, see message at end of chapter.

Sec. 19. Section 9, chapter 152, Laws of 1977 ex. sess. and RCW 28B-
.16.101 are each amended to read as follows:

Rules adopted by the higher education personnel board shall provide for
local administration and management by the institutions of higher educa-
tion and related boards, subject to periodic audit and review by the board,
of the following:

(1) Appointment, promotion, and transfer of employees;
(2) Dismissal, suspension, or demotion of an employee;
(3) Examinations for all positions in the competitive and noncompetitive

service;
(4) Probationary periods of six to twelve months and rejections therein;
(5) Sick leaves and vacations;
(6) Hours of work;
(7) Layoffs when necessary and subsequent reemployment;
(8) Allocation and reallocation of positions within the classification

plans;
(9) Training programs; and
(10) Maintenance of personnel records.
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*NEW SECTION. See. 20. There is added to chapter 28B.16 RCW a
new section to read as follows:

(1) The board shall, subject to legislative approval under section 30 of
this act, develop rules by January 1, 1984, which will assure that whenever
an institution of higher education makes a layoff of classified management
employees after June 30, 1985, or other classified employees after June 30,
1986, the decision on which employees to lay off shall be based on perform-
ance and seniority.

(2) From the effective date of this section until the provisions of subsec-
tion (1) of this section are implemented, the decision on which employees to
lay off shall be based on seniority. However, where seniority is equal, per-
formance shall be used as the determining factor.
*Sec. 20 was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 21. There is added to chapter 28B.16 RCW a
new section to read as follows:

(1) Beginning July 1, 1985, the performance of each nonmanagement
employee shall be evaluated prior to the date on which the nonmanagement
employee would be eligible to receive an increment or merit increase in sal-
ary. In conduct of the evaluation, the institution shall use the evaluation
procedure and forms adopted under section 18 of this act.

(2) After June 30, 1985, increment or merit increases for these employ-
ees may be awarded only as follows:

(a) To the midstep of the salary range based on seniority if the employ-
ee receives other than the lowest performance rating category; and

(b) From the midstep of the salary range based on satisfactory per-
formance, but if the nonmanagement employee in the performance evalua-
tion receives a performance rating category of less than satisfactory, the
increase granted as a result of the prior performance evaluation shall be
withdrawn.

(3) A nonmanagement employee at the top of the salary range may only
be granted an additional increase if the performance of the nonmanagement
employee is rated in the highest performance rating category. Such increase
shall be withdrawn if any subsequent performance evaluation is less than
the highest performance rating category.

*NEW SECTION. Sec. 22. There is added to chapter 28B.16 RCW a
new section to read as follows:

Beginning on July 1, 1984, classified management employees shall be
subject to performance evaluation using the procedures developed under
section 18 of this act. Such classified management employees may only be
granted increment and merit increases in salary, based on performance, un-
der the rules promulgated by the board, subject to legislative approval under
section 30 of this act.
*Sec. 22. was partially vetoed, see message at end of chapter.

115071

Ch. 53



WASHINGTON LAWS, 1982 1st Ex. Sess.

NEW SECTION. Sec. 23. There is added to chapter 28B.16 RCW a
new section to read as follows:

Whenever an employee has been laid off, the employee's rights, in re-
spect to reemployment from layoff shall be based on seniority and subject to
RCW 28B.16.100(2). Certification from the layoff lists may be augmented
by names from other lists if necessary to complete the certification.

Sec. 24. Section 28B.50.030, chapter 223, Laws of 1969 ex. sess. as last
amended by section 12, chapter 62, Laws of 1973 and RCW 28B.50.030 are
each amended to read as follows:

As used in this chapter, unless the context requires otherwise, the term:
(1) "System" shall mean the state system of community colleges, which

shall be a system of higher education;
(2) "College board" shall mean the state board for community college

education created by this chapter;
(3) "Director" shall mean the administrative director for the state sys-

tem of community colleges;
(4) "District" shall mean any one of the community college districts

created by this chapter;
(5) "Board of trustees" shall mean the local community college board of

trustees established for each community college district within the state;
(6) "Council" shall mean the coordinating council for occupational

education;
(7) "Occupational education" shall mean that education or training that

will prepare a student for employment that does not require a baccalaureate
degree;

(8) "K-12 system" shall mean the public school program including kin-
dergarten through the twelfth grade;

(9) 'Common school board" shall mean a public school district board of
directors;

(10) "Community college" shall include where applicable, vocational-
technical and adult education programs conducted by community colleges
and vocational-technical institutes whose major emphasis is in post-high
school education;

(11) "Adult education" shall mean all education or instruction, includ-
ing academic, vocational education or training, and "occupational educa-
tion" provided by public educational institutions, including common school
districts for persons who are eighteen years of age and over or who hold a
high school diploma or certificate: PROVIDED, That "adult education"
shall not include academic education or instruction for persons under twen-
ty-one years of age who do not hold a high school degree or diploma and
who are attending a public high school for the sole purpose of obtaining a
high school diploma or certificate: PROVIDED, FURTHER, That "adult
education" shall not include education or instruction provided by any four
year public institution of higher education: AND PROVIDED FURTHER,
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That adult education shall not include education or instruction provided by
a vocational-technical institutel

(12) "Management employees" shall mean administrative exempt per-
sonnel of each community college who are specified by each community
college as management.

*NEW SECTION. Sec. 25. There is added to chapter 28B.50 RCW a
new section to read as follows:

(1) The community colleges and the college board shall develop per-
formance evaluation procedures and forms which shall be used for the ap-
praisal of their respective management employees.

(2) The performance evaluation shall measure management employees'
performance withia at least five performance rating categories.

(3) Each community college and the college board shall, subject to leg-
islative approval under section 30 of this ac4 adopt rules designed to insure
that performance evaluations of their respective management employees do
not result in unrealistic concentration in any performance rating category.
*Sec. 25 was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 26. There is added to chapter 28B.50 RCW a
new section to read as follows:

Beginning on July 1, 1984, management employees shall be subject to
performance evaluation using the procedures developed under section 25 of
this 1982 act. Such employees may be granted merit increases in salary,
based on performance, as determined by each community college and the
college board for their respective employees.

NEW SECTION. Sec. 27. There is added to chapter 28B.80 RCW a
new section to read as follows:

Unless the context clearly requires otherwise, the definition in this sec-
tion applies throughout this chapter.

"Management employees" mean administrative exempt personnel of the
council for postsecondary education who are specified by the council as
management.

NEW SECTION. Sec. 28. There is added to chapter 28B.80 RCW a
new section to read as follows:

(1) The council shall develop performance evaluation procedures and
forms which shall be used for the appraisal of management employees.

(2) The performance evaluation shall measure management employees'
performance within at least five performance rating categories.

(3) The council shall adopt rules designed to insure that performance
evaluations of management employees do not result in unrealistic concen-
tration in any performance rating category.

NEW SECTION. Sec. 29. There is added to chapter 28B.80 RCW a
new section to read as follows:
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Beginning on July 1, 1984, management employees of the council shall
be subject to performance evaluation using the procedures developed under
section 28 of this act. Such employees may be granted merit increases in
salary based on performance as determined by the council for its employees.

*NEW SECTION. Sec. 30. The director of the department of personnel

the director of the higher education personnel board, and the institutions of
higher education shall present to the legislature by April 1, 1983, a report
containing its proposed rules to implement the performance evaluation pro-
cess by July 1, 1984, for management employees and by April 1, 1984, a re-
port containing its proposed rules to implement the performance evaluation
process by July 1, 1985 for other employees Such reports shall include, but
not be limited to:

(1) The elements of the evaluation;
(2) Training programs;
(3) Application of the performance evaluation to merit increases;
(4) Application to layoff for classified employees; and
(5) Methods to insure that performance evaluation ratings will not be un-

realistically concentrated in any category.
For the purposes of this section the proposed rules and regulations relat-

ing to employee performance evaluations presented to the legislature as pro-
vided herein shall not become effective nor shall any employee be subject to
written evaluaion thereunder prior to approval of such rules and regulations
by the senate and house of representatives in the form of a concurrent reso-
lution. Such rules and regulations shall not become effective until a minimum
of thirty days after approval by the legislature in the form of a concurrent
resolution. If the legislature fails to adopt such concurrent resolution before
July 1, 1986 sections 6 through 9, 11 through 13, 18, 20 through 22 and 25
through 29 of this act are null and void and without further force or effect.

The rules and regulations as approved herein shall become effective as
provided herein and thereafter may be amended or revised by the state per-
sonnel board pursuant to the terms and conditions of chapter 41.06 RCW
and by the higher education personnel board as provided in chapter 288.16
RCW, but such rules and regulations shall not be amended or revised by the
state personnel board or the higher education personnel board within one
hundred eighty days from the effective date of the initial approval by the
legislature. In addition to submission of any amendment or revision to the
joint legislative rules review committee pursuant to chapter 34.04 RCW, any
such amendment or revision shall be submitted to the senate and house of
representatives committees on ways and means and state government.
*Sec. 30 was vetoed, see message at end of chapter.

NEW SECTION. Sec. 31. The following acts or parts of acts are each
repealed:

(1) Section 5, chapter 36, Laws of 1969 ex. sess. and RCW 28B.16.050;
and
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(2) Section 10, chapter 1, Laws of 1961 and RCW 41.06.100.

NEW SECTION. Sec. 32. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the House April 5, 1982.
Passed the Senate April 4, 1982.
Approved by the Governor April 20, 1982 with the exceptions of Section

30, and all references to it, which are vetoed.
Filed in Office of Secretary of State April 20, 1982.

Note: Governor's explanation of partial veto is as follows:

*I am returning herewith without my approval as to Section 30 of Substitute
House Bill No. 1226, entitled:

'AN ACT Relating to public employees'

I have vetoed Section 30 on pages 27 and 28, and all references to Section 30
on pages 13, 15, 23, 24, 25, and 27.

Section 30 calls for legislative review and approval of the proposed administra-
tive rules for implementing the act. Failure of the legislature to approve the rules
would void several sections of the act. In addition to pr:senting some constitutional
issues relating to the functions of the legislative and executive branches, imple-
mentation of this section creates too much uncertainty as to when or whether the
law will become effective.

With the exception of Section 30 and the references to it, which I have vetoed,
Substitute House Bill No. 1226 is approved.'

CHAPTER 54
[Second Substitute House Bill No. 1241

PUBLIC EMPLOYEES-EARLY RETIREMENT

AN ACT Relating to public employment; amending section 128, chapter 340, Laws of 1981
(uncodified); adding a new section to chapter 28B.10 RCW; adding a new section to
chapter 41.04 RCW; adding new sections to chapter 41.32 RCW; adding new sections to
chapter 41.40 RCW; adding a new section to chapter 43.43 RCW; creating new sections;
making an appropriation; providing an expiration date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. The legislature has determined it is in the
best interest of the state to temporarily provide a special early retirement
benefit which would enable certain employees to leave state service. It is the
intent of the legislature that the resulting lower level of employment
achieved through the utilization of this special early retirement be main-
tained by the agency or political subdivision for whom the retiring employee
was employed.
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PART A.
TEACHERS' RETIREMENT SYSTEM

NEW SECTION. Sec 2. "Eligible members" means members of the
retirement system as established by chapter 41.32 RCW who are employed
by an employer on the effective date of this act.

NEW SECTION. Sec. 3. (1) From the effective date of this act through
November 30, 1982, eligible members of the retirement system may elect
special early retirement, such retirement to be effective no later than Janu-
ary 1, 1983, under the following conditions:

Any eligible member who (a) has attained the age of fifty-five years,
with at least five years creditable service, or (b) has at least twenty-five
years creditable service, is eligible to retire, and receive a combined pension
and annuity service retirement allowance which shall be equal to two per-
cent of the member's average final compensation multiplied by the total
years of creditable service established with the retirement system to a max-
imum of sixty percent of such average earnable compensation. All options
available under RCW 41.32.498(4) shall be available for retirements under
this section, subject to the appropriate actuarial adjustments.

(2) For the purposes of this section: (a) For eligible members who es-
tablished membership in the retirement system on or before September 30,
1977, 'earnable compensation" has the meaning set forth in RCW
41.32.010(11)(a); and "average final compensation" means the average
earnable compensation for the member's two highest compensated consecu-
tive years of service; (b) for eligible members who established membership
in the retirement system on or after October 1, 1977, "earnable compensa-
tion" and "average final compensation" have the meanings set forth in
RCW 41.32.010(1 1)(b) and 41.32.010(31), respectively.

NEW SECTION. Sec. 4. There is appropriated from the general fund
to the teachers' retirement fund for the biennium ending June 30, 1983, the
sum of one million three hundred thousand dollars, or so much thereof as
may be necessary, to pay for the costs of the benefits provided under section
3 of this act.

NEW SECTION. Sec. 5. Sections 2 and 3 of this act are added to
chapter 41.32 RCW, but, because of their temporary nature, shall not be
codified.

PART B.
PUBLIC EMPLOYEES' RETIREMENT SYSTEM

NEW SECTION. Sec. 6. "Eligible members" means members of the
retirement system as established by chapter 41.40 RCW who are employed
by an employer on the effective date of this act.

NEW SECTION. Sec. 7. (1) From the effective date of this act through
November 30, 1982, eligible members of the retirement system may elect
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special early retirement, such retirement to be effective no later than Janu-
ary 1, 1983, under the following conditions:

Any eligible member who (a) has attained the age of fifty-five years,
with at least five years creditable service, or (b) has at least twenty-five
years creditable service, is eligible to retire, and receive a membership serv-
ice retirement allowance which shall be equal to two percent of the mem-
ber's average final compensation for each year or fraction of a year of
membership service to a maximum of sixty percent of such average final
compensation. All options available under RCW 41.40.185(5) shall be
available for retirements under this section, subject to the appropriate actu-
arial adjustments.

(2) For the purposes of this section: (a) For eligible members who es-
tablished membership in the retirement system on or before September 30,
1977, "compensation earnable" and "average final compensation" have the
meanings set forth in RCW 41.40.010(8)(a) and 41.40.010(15)(a), respec-
tively; (b) for eligible members who established membership in the retire-
ment system on or after October 1, 1977, "compensation earnable" and
"average final compensation" have the meanings set forth in RCW
41.40.010(8)(b) and 41.40.010(1 5)(b), respectively.

Sec. 8. Section 128, chapter 340, Laws of 1981 (uncodified) is amended
to read as follows:

No appropriations contained in this act shall be used for payment of
contributions to the public employees' retirement system in excess of
amounts necessary to offset the cost of benefits earned during the 1981-83
biennium arid the cost of benefits provided under section 7 of this 1982 act.
The director of the department of retirement systems shall establish contri-
bution rates pursuant to chapter 41.40 RCW consistent with this section:
PROVIDED, That the director may establish contribution rates for political
subdivisions which include an allowance for the cost of any post-retirement
adjustment granted in the 1981 regular session of the legislature under
chapter 41.40 RCW.

NEW SECTION. Sec. 9. Sections 6 and 7 of this act are added to
chapter 41.40 RCW, but, because of their temporary nature, shall not be
codified.

PART C.
WASHINGTON STATE PATROL RETIREMENT SYSTEM

NEW SECTION. Sec. 10. From the effective date of this act to
November 30, 1982, any member who is employed as a commissioned offi-
cer on the effective date of this act and (1) has attained the age of fifty
years, with at least five years creditable service, or (2) has at least twenty
years of creditable service, is eligible to elect special early retirement and
retire within the period from the effective date of this act and January 1,
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1983. The benefit available upon special early retirement shall be deter-
mined and paid in accordance with RCW 43.43.120 through 43.43.320, ex-
cept there shall be no actuarial reduction in the amount of the retirement
allowance.

NEW SECTION. Sec. 11. Section 10 of this act is added as a new sec-
tion to chapter 43.43 RCW, but, because of its temporary nature, shall not
be codified.

PART D.
HIGHER EDUCATION RETIREMENT SYSTEMS

NEW SECTION. Sec. 12. From the effective date of this act to
November 30, 1982, any faculty member or such other employee who (a)
has attained the age of fifty-five years, with at least ten years creditable
service, or (b) has at least twenty-five years of creditable service, is eligible
to elect special early retirement and retire within the period from the effec-
tive date of this act and January 1, 1983. The retirement benefit shall be
determined pursuant to RCW 28B.10.400, 28B.10.401, and 28B.10.423,
without actuarial reduction on account of age.

NEW SECTION. Sec. 13. Section 12 of this act is added as a new sec-
tion to chapter 28B.10 RCW but, because of its temporary nature, shall not
be codified.

PART E.
MISCELLANEOUS PROVISIONS

*NEW SECTION. Sec. 14. (1) Each elected state official shall ensure
that each agency under the officials control does not hire any person after
the effective date of this section unless:

(a) The total number of full-time equivalent employees, whose source of
funding is from the state general fun4 for the agency, whose source of fund-
ing is from the state general fund during the month in which the hiring oc-
curs does not exceed the greater of (i) the average monthly number of full-
time equivalent employees, whose source of funding is from the state general
fund, exclusive of persons employed under the federal comprehensive em-
ployment and training ac4 actually employed by the agency during the previ-
ous calendar year, or (ii) the total number of full-time equivalent employees,
whose source of funding is from the state general fund, exclusive of persons
employed under the federal comprehensive employment and training act, ac-
tually employed by the agency during the same month of the previous year:
PROVIDED, That the elected state official is authorized to grant reasonable
exceptions to this rule for an agency which did not exist during the same
month of the previous year and for an agency which has had its statutory
responsibilities substantially changed since such month; and
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(b) On the date the hiring occurs, the total number of full-time equivalent
employees, whose source of funding is from the state general fund, hired af-
ter December 31, 1981, by all agencies under the elected state officials con-
trol does not exceed fifty percent of the total number of full-time equivalent
employees, whose source of funding is from the state general fund, who left
employment with those agencies after December 31, 1981: PROVIDED,
That this subsection (1Xb) does not apply to: (i) The hiring of seasonal em-
ployees if the number of seasonal employees employed by the agency is con-
sistent with the historical use of seasonal employees by the agency; (ii) the
hiring of temporary employees if the number of temporary employees em-
ployed by the agency is consistent with the historical use of temporary em-
ployees by the agency (iii) the department of corrections; and (iv) the hiring
of four thousand critical employees of the department of social and health
services, as identified by the governor, and

(c) The hiring complies with the policy set forth in section 15 of this act.
(2) For the purposes of this sectioj, all state executive branch agencies

are under the control of the governor unless they are headed by an elected
state official other than the governor.

(3) This section does not prohibit an elected state official or the legisla-
ture from providing for the employment of state employees in excess of the
number otherwise allowable under this section in order to address a state of
emergency proclaimed under RCW 43.06010 or a critical and emergent need
proclaimed by the governor for the protection of the public health and safety.
Any proclamation under this section shall be immediately transmitted to the
financial committees of the legislature. Employment allowed under this sub-
section shall not last longer than the emergency conditions.

(4) As used in this section, "agency" has the meaning given in RCW 43-
.88.020, except that the system of community colleges shall be treated as one
agency under this section.

(5) This section expires June 30, 1983.
*Sec. 14 was vetoed, see message at end of chapter.

*NEW SECTION. Sec. 15. There is added to chapter 41.04 RCW a new

section to read as follows:
(1) It is the policy of the state of Washington that, in hiring employees,

state officials shall emphasize maintaining those positions with functions
permitting the agency to carry out its legislatively mandated mission. As a
general rule, hirings shall not disproportionately favor management positions.
In furtherance of this policy, each agency shall submit to the office of finan-
cial management by January 15 and July 15 of each year a report indicating
by title each position which became vacant and each position which was filled
during the previous six months.

(2) The office of financial management shall study the implementation of
the hiring policy provided in this section. This study shall be presented to the
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financial committees of the legislature by January 31 and July 31 of each
year.
*Sec. 15 was vetoed, see message at end of chapter.

*NEW SECTION. Sec. 16. (1) The office of financial management

shall study the actual utilization of the special early retirement offered by
this act, the subsequent replacement of those persons who utilized the spe-
cial early retirement offered by this act, and the impact of early retirement
on managerial efficiency and prerogatives. This study shall be presented to
the financial committees of the legislature by December 31, 1983.

(2) The office of financial management shall study the implementation of
the hiring limits provided in section 14 of this act. This study shall be pre-
sented to the financial committees of the legislature by July 31, 198Z Janu-
ary 31, 1983, and July 31, 1983.
*Sec. 16 was partially vetoed, see message at end of chapter.

NEW SECTION. Sec. 17. Part headings as used in this act do not con-
stitute any part of the law.

NEW SECTION. Sec. 18. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 19. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House April 5, 1982.
Passed the Senate April 4, 1982.
Approved by the Governor April 20, 1982 with the exceptions of Sec-

tions 14, 15, and 16(2), which are vetoed.
Filed in Office of Secretary of State April 20, 1982.

Note: Governor's explanation of partial veto is as follows:
'I am returning herewith without my approval as to Sections 14, 15, and 16(2)

Second Substitute House Bill No. 124, entitled:

'AN ACT Relating to public employment; amending certain sections of RCW

28B and RCW 41.04 and other sections and declaring an emergency.'

Section 14 dirrcts that the state general fund full-time equivalent employment
of any state agency during any month not exceed the average monthly state gener-
al fund FTE employment of the previous calendar year or the state general fund
FTE employment of the same month of the previous year. Section 14 also limits
replacement of state general fund-supported employees to 50 percent of those
leaving employment after December 31, 1981.

Employee attrition does not occur evenly between agencies. Agencies with high
turnover would be severely affected, particularly in view of staffing reductions that
have already occurred. The hiring freeze imposed by Section 14 is overly restric-
tive: it does not allow for exceptions to meet critical needs; nor does it allow for the
planning and control that is essential to good management. In addition, the ex-
empting provisions of this bill result in an unfair burden being placed on the re-
mainder of state government. For these reasons, I have vetoed Section 14.
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Section 15 requires agencies to report every six months to the Office of Finan-
cial Management (OFM) the number of vacancies created and positions filled.
OFM must present this information to the legislature 15 days thereafter. To re-
quire additional paperwork of questionable purpose and value is not appropriate
during times of budgetary and staffing reductions. The OFM presently collects and
distributes sufficient information to keep the legislature and me adequately in-
formed as to the status of state agency staffing.

Subsection (2) of Section 16 is a study requirement related to Section 14 and is
therefore unnecessary.

With the exceptions noted above, Second Substitute House Bill No. 124 is
approved."

CHAPTER 55
[House Bill No. 1099]

FOREST FIRE PROTECTION ASSESSMENTS

AN ACT Relating to fire protection of forest lands; amending section 1, chapter 102, Laws of
1977 ex. sess. as amended by section 1, chapter 171, Laws of 1981 and RCW 76.04.360;
and amending section 8, chapter 207, Laws of 1971 ex. sess. as last amended by section I,
chapter 28, Laws of 1981 and RCW 76.04.515.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 102, Laws of 1977 ex. sess. as amended by
section 1, chapter 171, Laws of 1981 and RCW 76.04.360 are each amend-
ed to read as follows:

If any owner of forest land neglects or fails to provide adequate fire
protection therefor as required by RCW 76.04.350, the department shall
provide such protection therefor, notwithstanding the provisions of RCW
76.04.515, at a cost to the owner of not to exceed ((twenty)) twenty-one
cents an acre per year on lands west of the summit of the Cascade moun-
tains and ((Sixte1)) seventeen cents an acre per year on lands east of the
summit of the Cascade mountains: PROVIDED, That the cost for any
ownership parcel containing less than thirty acres shall not be less than five
dollars and ten cents east of the Cascade mountains and six dollars and
thirty cents west of the Cascade mountains: PROVIDED FURTHER, That
an owner of two or more parcels per county, each containing less than thirty
acres, may obtain a certified list of such parcels from the county assessor
and file it by January 1 each year with the department, which will collect
from that owner one minimum assessment for all parcels. Should the total
acreage of the parcels filed exceed thirty acres, the per-acre rate shall ap-
ply. If payment is not received within ten days of filing, the owner shall not
be entitled to the exception contained in this proviso for that tax year and
the assessments shall be collected as otherwise provided.

For the purpose of chapter 76.04 RCW, the supervisor may divide the
forest lands of the state, or any part thereof, into districts, for patrol and
assessment purposes, may classify lands according to the character of tim-
ber prevailing, and the fire hazard existing, and place unprotected lands
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under the administration of the proper district. Such cost must be justified
by a showing of budgets on demand of twenty-five owners of forest land in
the county concerned at public hearing. Any amounts paid or contracted to
be paid by the supervisor of the department of natural resources for this
purpose from any funds at his disposal shall be a lien upon the property pa-
trolled and protected, and unless reimbursed by the owner within ten days
after October 1st of the year in which they were incurred, on which date the
supervisor of the department of natural resources shall be prepared to make
statement thereof upon request to any forest owner whose own protection
has not been previously approved by him as adequate, shall be reported by
the supervisor of the department of natural resources to the assessor of the
county in which the property is situated who shall extend the amounts upon
the tax rolls covering the property, or the county assessor shall upon au-
thorization from the supervisor of the department of natural resources levy
the forest patrol assessment against the amounts of unimproved land as
shown in each ownership on the county assessor's records and the assessor
may then segregate on his records to provide that the improved land and
improvements thereon carry the millage levy designed to support the rural
fire protection districts as provided for in chapter 52.04 RCW.

The amounts assessed shall be collected at the time, in the same man-
ner, by the same procedure, and with the same penalties attached that ((the
next)) general state and county taxes on the same property are collected,
except that errors in assessments may be corrected at any time by the su-
pervisor of the department of natural resources certifying them to the trea-
surer of the county in which the land involved is situated. Assessments shall
be known and designated as assessments of the year in which the amounts
became reimbursable. Upon the collection of such assessments the county
treasurer shall transmit them to the supervisor of the department of natural
resources to be applied against expenses incurred in carrying out the provi-
sions of this section((-

T111e supVIOL of thi, Upa tl,, t of uiatuiall shall add tU thl,
.......... .a a .ot t e.xc ..d e cet pe i t cove, the)), including
necessary and reasonable administrative costs incurred by the department in
the enforcement of these provisions. He may also expend any sums collected
from owners of forest lands or received from any other source for necessary
administrative costs in connection with the enforcement of RCW 76.04.370.

When land against which forest patrol assessments are outstanding is
acquired for delinquent taxes and sold at public auction, the state shall have
a prior lien on the proceeds of sale over and above the amount necessary to
satisfy the county's delinquent tax judgment, and the county treasurer in
case the proceeds of sale exceed the amount of the delinquent tax judgment
shall forthwith remit to the supervisor of the department of natural re-
sources the amount of the outstanding patrol assessments.
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All public bodies owning or administering forest lands shall pay the for-
est patrol assessments provided in this section and the special forest fire
suppression account assessments under RCW 76.04.515. The forest patrol
assessments and special forest fire suppression account assessments shall be
payable by public bodies from any available funds within thirty days fol-
lowing receipt of the written notice from the department which is given af-
ter October 1st of the year in which the protection was provided. Unpaid
assessments shall not be a lien again;t the publicly owned land but shall
constitute a debt by the public body to the department and shall be subject
to interest charges in the same amount as other unpaid forest patrol
assessments.

A public body, having failed to previously pay forest patrol assessments
required of it by this section, which fails to suppress a fire on or originating
from forest lands owned or administered by it shall be liable for the costs of
suppression incurred by the department or its agent and shall not be entitled
to reimbursement of any costs incurred by the public body in the suppres-
sion activities.

The supervisor of the department of natural resources shall furnish the
surety company bond under RCW 43.30.170(6), conditioned for the faithful
performance of his duties and for a faithful accounting for all sums received
and expended thereunder, which bond shall be approved by the attorney
general.

Sec. 2. Section 8, chapter 207, Laws of 1971 ex. sess. as last amended
by section 1, chapter 28, Laws of 1981 and RCW 76.04.515 are each
amended to read as follows:

There is created a landowper contingency forest fire suppression account
which shall be a separate ac'ount in the general fund. This account shall be
for the purpose of paying ;mergency fire costs incurred or approved by the
department in the supprussion of forest fires. When a determination is made
that the fire was started by other than a participating landowner operation,
moneys expended from this account in the suppression of such fire shall be
recovered from such general fund appropriations as may be available for
emergency fire suppression costs. Moneys spent from this account shall be
by appropriation. The department shall transmit to the state treasurer for
deposit in the landowner contingency forest fire suppression account any
moneys paid out of said account which are later recovered, less reasonable
costs of recovery, which moneys may be expended for purposes set forth
herein during the current biennium, without reappropriation.

This account shall be established and renewed by a special forest fire
suppression account assessment paid by participating forest landowners at
rates to be established by the department, but not to exceed ten cents per
acre per year for such period of years as may be necessary to establish and
thereafter reestablish a balance in said account of two million dollars:
PROVIDED, That the department may establish a minimum assessment
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for ownership parcels containing less than thirty acres. The maximum as-
sessment for these parcels shall not exceed the fees levied on a thirty acre
parcel. The assessments with respect to forest lands in western and eastern
Washington may differ to equitably distribute the assessment based on
emergency fire suppression cost experience necessitated by participating
landowner operations. Amounts assessed for this account shall be a lien
upon the forest lands with respect to which the assessment is made, and
may be collected as directed by the department in the same manner as for-
est patrol assessments. This account shall be held by the state treasurer who
is authorized to invest so much of said account as is not necessary to meet
current needs. Any interest earned on moneys from said account shall be
deposited in and remain a part of the account, and shall be computed as
part of the same in determining the balance thereof. Interfund loans to and
from this account are authorized at the then current rate of interest as de-
termined by the state treasurer, provided that the effect of the loan is con-
sidered for purposes of determining the assessments. Payment of emergency
costs from this account shall in no way restrict the right of the department
to recover costs pursuant to RCW 76.04.390 as now or hereafter amended,
or other laws.

When the department determines that a forest fire was started in the
course of or as a result of a participating landowner operation, it shall noti-
fy the forest fire advisory board of such determination. Such determination
shall be final, unless, within ninety days of such notification, the forest fire
advisory board or any interested party, serves a request for a hearing before
the department. Such hearing shall constitute a contested case under chap-
ter 34.04 RCW and any appeal therefrom shall be to the superior court of
Thurston county.

Passed the House April 4, 1982.
Passed the Senate April 3, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.
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CHAPTER 1
[House Bill No. 1249]

NURSING HOMES-AUDIT AND COST REIMBURSEMENT SYSTEM-
INFLATION ADJUSTMENT REMOVED

AN ACT Relating to social and health services; amending section I, chapter 2, Laws of 1981
1st ex. sess. as last amended by section 2, chapter 19, Laws of 1982 1st ex. sess. and RCW
74.09.610; and declaring a'i emergency.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 1, chapter 2, Laws of 1981 1st ex. sess. as last

amended by section 2, chapter 19, Laws of 1982 1st ex. sess. and RCW 74-
.09.610 are each amended to read as follows:

(1) The nursing home auditing and cost reimbursement system of the
department of social and health services shall be governed by this section
until implementation of chapter 74.46 RCW. The department shall reim-
burse nursing homes on the basis of the following cost centers: Patient care,
food, administration and operations, and property.

(2) (a) For rate setting purposes for fiscal year 1982, the department
shall reimburse the patient care cost center at the January 1, 1981, reim-
bursement rate, as adjusted for inflation.

(b) For rate setting purposes in fiscal year 1983, this subsection (2)(b)
applies.

(i) There shall be established by the department a redistribution pool
consisting of overpayments to contractors for 1981 indicated by proposed
settlements for 1981, less one million dollars.

(ii) If a contractor's patient care cost center rate for 1981 is greater
than or equal to the contractor's desk reviewed 1981 patient care costs, the
department shall reimburse the patient care cost center at the desk reviewed
1981 patient care costs plus any patient care funds shifted to other cost
centers pursuant to subsection (8) of this section((, as adjust d -for
ion)).

(iii) If the contractor's 1981 patient cost center rate is less than the
contractor's desk reviewed 1981 patient care costs, the department shall re-
imburse the contractor's patient care cost at the January 1, 1982, reim-
bursement rate less one and one half percent((, as adjucd fo. infl 1 on,))
plus an allowance from the redistribution pool. The allowance for a con-
tractor shall not exceed the contractor's patient care costs, as adjusted for
inflation, and the total of allowances distributed shall not exceed the redis-
tribution pool under subsection (2)(b)(i) of this section. If the funds con-
tained in the redistribution pool exceed or are equal to the total amount by
which contractors were underfunded in the patient care cost center, each
contractor's allowance will be equal to the amount by which the contractor
was underfunded. If the funds contained in the redistribution pool are less
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than the total amount by which contractors were underfunded in the patient
care cost center, each contractor will receive an allowance which shall be a
percentage of the amount by which the contractor was underfunded. 'lhe
percentage shall be determined by dividing the amount of the pool by the
total amount of underfunding.

(c) In addition, the reimbursement shall be enhanced by three million
dollars for the first year of the biennium and by one million four hundred
thousand dollars for the second year of the biennium. These enhancements
shall be apportioned among the nursing homes proportionately based on the
patient care cost center for each nursing home.

(d) For the purpose of nursing assistant certification, the department
shall reimburse at a rate of thirty cents for each medicaid patient day for
the first year of the biennium. This is in addition to the January 1, 1981,
reimbursement rate.

(c) Effective July 1, 1982, the patient care cost center reimbursement
rate shall be adjusted as follows:

(i) As used in (ii) of this subsection, patient care consultation refers to
medical director, patient activities, physical therapy, speech therapy, occu-
pational therapy, and other therapy consultation.

(ii) The department shall determine the average expense weighted by
patient days for patient care consultation taken from the most recently
completed cost reports.

In determining the patient care cost to be used for rate setting pursuant
to subsections (2)(b)(ii) and (iii) of this section, the department shall not
include any cost in excess of the average cost determined under (ii) of this
subsection.

(3) Reimbursement for the food cost center shall be at the January 1,
1981, reimbursement rate, adjusted for inflation.

(4) The administration and operations cost center consists of two
components:

(a) (i) For rate setting purposes for fiscal year 1982, the wages for all
employees, other than nursing service personnel and administrators and as-
sistant administrators, shall be reimbursed at the January 1, 1981, rate as
adjusted for inflation.

(ii) For rate setting purposes for fiscal year 1983:
(A) If the contractor's administration and operations wage component

rate for 1981 is greater than or equal to the contractor's desk reviewed 1981
administration and operations wage costs, the department shall reimburse
the contractor's administration and operations wage component at the desk
reviewed 1981 administration and operations wage component costs ((as
adjusted...........ion)).

(B) If the contractor's administration and operations wage component
rate for 1981 is less than the contractor's desk reviewed 1981 administration
and operations wage costs, the department shall reimburse the contractor's
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administration and operations wage component at the January 1, 1981, re-
imbursement rate ((as -dj.td F.. inflation,)) except that, after distribution
of the redistribution pool to contractors underfunded in the patient care cost
center pursuant to subsection (2)(b)(iii) of this section, any funds remaining
will be distributed to contractors with rates below cost in proportion to the
underfunding in this component. This distribution shall not exceed the total
of underfunded cost in this component.

(b) Reimbursement for administration and operations, including all
items not specified in subsections (2), (3), (4)(a), (5), and (6) of this sec-
tion, shall not exceed the eighty-fifth percentile of the costs of all reporting
facilities, not including any funds shifted pursuant to subsection (8) of this
section((, as adjustd fo. inflatou,)) except that the nursing home facilities
may be grouped by factors, other than ownership or legal organizational
characteristics, which could reasonably influence cost requirements for ad-
ministration and operations. Effective July 1, 1982, the administration and
operations cost center reimbursement rate shall be adjusted as follows:

(i) As used in (ii) and (iii) of this subsection, administration and opera-
tions consultation expense refers to dietary and medical record consultant
fees.

(ii) The department shall determine the average expense weighted by
patient days for administration and operations consultation expense taken
from the most recent completed cost report.

(iii) Reimbursement for administration and operations consultation shall
be the lesser of the average expense as determined under (ii) of this subsec-
tion or the individual facility's costs for administration and operations con-
sultation expenses taken from the most recent completed cost report((,-as
adjut.d fi inflation)). This adjustment applies only to the July 1, 1982,
through July 1, 1983, reimbursement period.

(5) The return on net invested equity for each facility shall be deter-
mined by utilizing medicare rules and regulations.

(6) Property cost center reimbursement for both leased and owner-op-
erated facilities shall not exceed the predicted cost plus one standard devia-
tion of the necessary and ordinary costs of depreciation, and interest, of
owner-operated facilities utilizing a multiple regression formula developed
by the department of social and health services, recognizing factors which
may be significant, including location, age, and type of facility. Rental costs
of leased facilities other than those operating as intermediate care facilities
for the mentally retarded, and depreciation and interest costs of owner-op-
erated facilities, for leases or mortgages entered into prior to July 1, 1979,
shall be reimbursed to the extent they do not exceed the reimbursement rate
payable for the property cost center as of June 30, 1979, or July 1, 1979,
whichever is higher, adjusted to meet any discrepancies as determined by
the federal government between the reimbursements made and the approved
state medicaid plan, and adjusted for any approved capitalized additions or
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replacements, except that any leased facility which has operated as an in-
termediate care facility for the mentally retarded prior to July 1, 1979, shall
be reimbursed to the extent that the property costs exceed the upper limit of
the multiple regression formula.

(7) The patient personal needs allowance limitation shall be thirty-three
dollars and fifty cents.

(8) For settlement purposes only, for calendar years 1981, 1982, and
1983, a nursing home may shift among cost centers an amount not greater
than twenty percent of the reimbursement rate of the cost center into which
the shift is being made. Shifts may be made among the cost centers. How-
ever, shifts may not be made into the property cost center. The department
shall monitor on a random basis the extent and patterns of shifting between
cost centers authorized by this section. The department shall report to the
legislature on its findings required by this section prior to July 15th of each
year.

(9) Audits shall be conducted by the department and settlements shall
be calculated by cost center only.

(10) The department may adjust reimbursement rates to reflect required
increases in staffing levels and capital improvements.

(11) Any reference in this section to a January 1, 1981, reimbursement
rate includes any adjustment resulting from a rate appeal and its final reso-
lution, but shall not include any adjustment resulting from litigation on re-
imbursement rates prior to June 30, 1981, or the procedures by which they
were established.

(12) References in this section to adjustments for inflation mean adjust-
ments of 5.0 percent for rates effective July 1, 1981, through December 31,
1981((;)), and 4.25 percent for rates effective January 1, 1982, through
June 30, 1982((, 1.625 ercet , rates e Jl ,982,through
D.t 31, 1982, , nd 1.625 pc fz a, , Ja, ,.uy I, 1983,
thrug u n 11 . 30, 1983)).

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House June 27, 1982.
Passed the Senate June 27, 1982.
Approved by the Governor June 30, 1982.
Filed in Office of Secretary of State June 30, 1982.
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CHAPTER 2
[House Bill No. 1246]

SHELTON CORRECTIONAL INSTITUTION-SINGLE CELL REQUIREMENT
REPEALED

AN ACT Relating to the state correctional institution; adding a new section to chapter 72.13
RCW; repealing section 9, chapter 214, Laws of 1959 and RCW 72.13.090; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Section 1. Secton 9, chapter 214, Laws of 1959 and

RCW 72.13.090 are each repealed.

NEW SECTION. Sec. 2. There is added to chapter 72.13 RCW a new
section to read as follows:

Effective July 1, 1985, each prisoner in the correctional institution shall
be provided with a single cell: PROVIDED, HOWEVER, That multiple
type living arrangements may be provided in forestry or 'ther labor camps
maintained in conjunction with the institution.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House June 27, 1982.
Passed the Senate June 30, 1982.
Approved by the Governor July 2, 1982.
Filed in Office of Secretary of State July 2, 1982.

CHAPTER 3
[House Bill No. 1243]

FOOD BANKS- FOOD PRODUCTS- RETAIL SALES TAX EXEMPTION

AN ACT Relating to exemptions from the retail sales and use tax for the feeding of the poor
and infirm; amending section 28, chapter 35, Laws of 1982 Ist ex. sess. and RCW 82-
.08.-; amending section 29, chapter 35, Laws of 1982 Ist ex. sess. and RCW 82.12.-;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 28, chapter 35, Laws of 1982 1st ex. sess. and RCW
82.08.- are each amended to read as follows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of food or
food products:

(a) Purchased with food stamps or food coupons; or
(b) Sold to food banks.
(2) As used in this section: (a) "Food bank" means a nonprofit organi-

zation which:
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(i) Is exempt from federal income taxes under section 501(c) of the in-
ternal revenue code or is operated by an organization exempt from federal
income taxes under section 501(c) of the internal revenue code;

(ii) Uses or distributes food and food products exempt under this section
and section 2 of this 1982 act and food coupons solely for the feeding of the
poor and infirm;

(iii) Does not offer for sale, sell, transfer, barter, or make any charge for
food and food products exempt under this section or section 2 of this 1982
act or food coupons; and

(iv) Provides access to its food and meal programs without regard to
race, creed, color, national origin, sex, or handicap.

(b) "Food coupon" means a coupon issued by a food bank which entitles
the recipient to obtain food or food products from a vendoi without making
any other payment.

Sec. 2. Section 29, chapter 35, Laws of 1982 1st ex. sess. and RCW 82-
.12.- are each amended to read as follows:

(1M The provisions of this chapter shall not apply in respect to the use of
food or food products:

(a) Purchased with food stamps or food coupons;
(b) By a food bank; or
(c) By persons receiving the food or food products from a food bank.
(2) As used in this section, "food bank" and "food coupon" have the

meanings given in RCW 82.08.- (section 1 of this 1982 act).
NEW SECTION. Sec. 3. This act is necessary for the immediate pres-

ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect imme-
diately. This act applies to taxable activities occurring on or after May 1,
1982.

Passed the House June 27, 1982.
Passed the Senate June 27, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 4
[House Bill No. 1245]

TIMBER TAX- TIMBER HARVESTED ON PUBLIC LANDS

AN ACT Relating to equalization of timber taxes on public and private property; amending
section 3, chapter 294, Laws of 1971 'x. sess. and RCW 84.33.030; amending section 1,
chapter 347, Laws of 1977 ex. sess. a.; last amended by section 1, chapter 148, Laws of
1981 and RCW 84.33.071; amending section 1, chapter 146, Laws of 1981 and RCW 84-
.33.073; creating a new section; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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Section 1. Section 3, chapter 294, Laws of 1971 ex. sess. and RCW 84-
.33.030 are each amended to read as follows:

For purposes of this chapter:
(1) "Timber county" means any county within which timber is located.
(2) 'Timber" means forest trees, standing or down, on privately or pub-

licly owned land, and except as provided in RCW 84.33.170 includes
Christmas trees.

Sec. 2. Section 1, chapter 347, Laws of 1977 ex. sess. as last amended
by section 1, chapter 148, Laws of 1981 and RCW 84.33.071 are each
amended to read as follows:

(1) Upon every person engaging within this state in business as a har-
vester of timber; as to such persons the amount of tax imposed with respect
to such business shall be equal to the stumpage value of timber harvested
for sale or for commercial or industrial use multiplied by the appropriate
rate as follows:

For timber harvested between October 1, i974 and June 30, 1983, in-
clusive, six and one-half percent.

(2) For purposes of this section:
(a) "Harvester" means every person who from his own ((privately

owned)) land or from the ((piately-owned)) land of another under a right
or license granted by lease or contract, either directly or by contracting with
others for the necessary labor or mechanical services fells, cuts or takes
timber for sa),h or for commercial or industrial use. It does not include per-
sons performing under contract the necessary labor or mechanical services
for a harvester.

(b) "Timber" means forest trees, standing or down, on privately or pub-
licly owned land, and except as provided in RCW 84.33.170 includes
Christmas trees.

(c) "Stumpage value of timber" means the appropriate stumpage value
shown on tables to be prepared by the department of revenue pursuant to
subsection (3) of this section.

(d) Timber shall be considered harvested at the time when in the ordi-
nary course of business the quantity thereof by species is first definitely de-
termined. The amount harvested shall be determined by the Scribner
Decimal C Scale or other prevalent measuring practice adjusted to arrive at
substantially equivalent measurements, as approved by the department of
revenue.

(3) The department of revenue shall designate areas containing timber
having similar growitig, harvesting and marketing conditions to be used as
units for the preparation and application of stumpage values. Each year on
or before December 31 for use the following January through June 30, and
on or before June 30 for use the following July through December 31, the
department shall prepare tables of stumpage values of each species or sub-
classification of timber within such units, which values shall be the amount
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that each such species or subclassification would sell for at a voluntary sale
made in the ordinary course of business for purposes of immediate harvest.
Such stumpage values, expressed in terms of a dollar amount per thousand
board feet or other unit measure, shall be determined from (a) gross pro-
ceeds from sales on the stump of similar timber of like quality and charac-
ter at similar locations, and in similar quantities, or from (b) gross proceeds
from sales of logs adjusted to reflect only the portion of such proceeds at-
tributable to value on the stump immediately prior to harvest, or from a
combination of (a) and (b), and shall be determined in a manner which
makes reasonable and adequate allowances for age, size, quality, costs of
removal, accessibility to point of conversion, market conditions and all other
relevant factors. Upon application from any person who plans to harvest
damaged timber, the stumpage values for which have been materially re-
duced from the values shown in the applicable tables due to damage result-
ing from fire, blow down, ice storm, flood or other sudden unforeseen cause,
the department shall revise such tables for any area in which such timber is
located and shall specify any additional accounting or other requirements to
be complied with in reporting and paying such tax. The preliminary area
designations and stumpage value tables and any revisions thereof shall be
subject to review by the ways and means committees of the house and sen-
ate prior to finalization. Tables of stumpage values shall be signed by the
director or his designee and authenticated by the official seal of the depart-
ment. A copy thereof shall be mailed to anyone who has submitted to the
department a written request therefor.

(4) On or before the sixtieth day after the date of final adoption of any
stumpage value tables, any harvester may appeal to the board of tax appeals
for a revision of stumpage values for an area determined pursuant to sub-
section (3) of this section.

(5) There are hereby created in the state treasury a state timber tax ac-
count A and a state timber tax reserve account in the state general fund and
any interest earned on the investment of cash balances shall be deposited in
these accounts. The -evenues from the tax imposed by subsection (1) of this
section on timber harvested from privately owned land shall be deposited in
state timber tax account A and state timber tax reserve account as follows:

RESERVE
YEAR OF COLLECTION ACCOUNT A ACCOUNT

1973 and thereafter 100% 0%

The revenues from the tax imposed by subsection (I) of this section on
timber harvested from publicly owned land shall be deposited in the state
general fund.

(6) The tax imposed under this section shall be computed with respect
to timber harvested each calendar quarter and shall be due and payable in
quarterly installments and remittance therefor shall be made on or before
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the last day of the month next succeeding the end of the quarterly period in
which the tax accrued. The taxpaye on or before such date shall make out
a return, upon such forms and setting forth such information as the depart-
ment of revenue may require, showing the amount of the tax for which he is
liable for the preceding quarterly period, and shall sign and transmit the
same to the department of revenue, together with a remittance for such
amount.

(7) The taxes imposed by this section shall be in addition to any taxes
imposed upon the same persons pursuant to one or more of sections RCW
82.04.230 to 82.04.290, inclusive, and RCW 82.04.440, and none of such
sections shall be construed to modify or interact with this section in any
way, except RCW 82.04.450 and ((82.04.490)) 82.32.045 shall not apply to
the taxes imposed by this section.

(8) Any harvester incurring less than ten dollars tax liability under this
section in any calendar quarter shall be excused from the payment of such
tax, but may be required by the department of revenue to file a return even
though no tax may be due.

Sec. 3. Section 1, chapter 146, Laws of 1981 and RCW 84.33.073 are
each amended to read as follows:

As used in RCW 84.33.073 and 84.33.074, the following terms have the
meanings indicated unless the context clearly requires otherwise.

(1) "Small harvester" means every person who from his own ((privately
owned)) land or from the ((privately ownd)) land of another under a right
or license granted by lease or contract, either directly or by contracting with
others for the necessary labor or mechanical services, fells, cuts, or takes
timber for sale or for commercial or industrial use in an amount not ex-
cceding five hundred thousand board feet in a calendar quarter and not ex-
ceeding one million board feet in a calendar year. It does not include
persons performing under contract the necessary labor or mechanical ser-
vices for a harvester, and it does not include harvesters of forest products
classified by the department of revenue as special forest products including
Christmas trees, posts, shake boards and bolts, and shingle blocks.

(2) "Timber" means forest trees, standing or down, on privately or pub-
licly owned land.

(3) "Harvesting and marketing costs" means only those costs directly
associated with harvesting the timber from the land and delivering it to the
buyer and may include the costs of disposing of logging residues but it does
not include any other costs which are not directly and exclusively related to
harvesting and marketing of the timber such as costs of permanent roads or
costs of reforesting the land following harvest.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect August
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1, 1982. This 1982 amendatory act shall not be construed to affect timber
contracts in effect on the effective date of this 1982 amendatory act.

Passed the House June 27, 1982.
Passed the Senate June 27, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 5
[House Bill No. 1248]

PUBLIC UTILITIES-GAS DISTRIBUTION BUSINESSES-TAX INCREASED

AN ACT Relating to public utility taxation; amending section 82.16.020, chapter 15, Laws of
1961 as last amended by section 5, chapter 35, Laws of 1982 Ist ex. sess. and RCW 82-
.16.020; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 82.16.020, chapter 15, Laws of 1961 as last amended
by section 5, chapter 35, Laws of 1982 1st ex. sess. and RCW 82.16.020 are
each amended to read as follows:

(1) There is levied and there shall be collected from every person a tax
for the act or privilege of engaging within this state in any one or more of
the businesses herein mentioned. The tax shall be equal to the gross income
of the business, multiplied by the rate set out after the business, as follows:

(a) Railroad, express, railroad car, water distribution, light and power,
telephone and telegraph businesses: Three and six-tenths percent;

(b) Gas distribution business: Three and six-tenths percent;
(c) Urban transportation business: Six-tenths of one percent;
(d) Vessels under sixty-five feet in length, except tugboats, operating

upon the waters within the state: Six-tenths of one percent;
(e) Motor transportation and tugboat businesses, and all public service

businesses other than ones mentioned above: One and eight-tenths of one
percent.

(2) From and after the first day of April, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in ((setion 3! of this 1982 act)) RCW 82.02.- (section 31,
chapter 35, Laws of 1982 1st ex. sess.) multiplied by the tax payable under
subsection (1) of this section.

NEW SECTION. Sec. 2. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
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government and its existing public institutions, and shall take effect August
1, 1982.

Passed the House June 27, 1982.
Passed the Senate June 27, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 6
[House Bill No. 12471

ECONOMIC ASSISTANCE ACT-INVESTMENT TAX DEFERRAL MODIFIED

AN ACT Relating to termination of certain excise tax exemptions and deferrals; amending
section 16, chapter 117, Laws of 1972 ex. sess. and RCW 43.31A.160; and creating a new
section.

Be it enacted by the Legislature of the State of Washington:
Section 1. Section 16, chapter 117, Laws of 1972 ex. sess and RCW

43.31A.160 are each amended to read as follows:
The department of revenue shall conduct an audit of the project upon its

completion in order to determine the total amount of tax deferral. Any tax
found due on nonqualifying construction or purchases shall be immediately
assessed and payable. The manufacturing firm will begin paying the de-
ferred taxes on December 31st of the calendar year in which the construc-
tion project has been certified as operationally completed, ((thre years

huh iun lj t ha een c The~.. first paymen will be. du.
-- D b 3... ....f the t .. ...I ...I. , y a ... .. certiied date,)) with
subsequent annual payments due on December 31st of the following four
years with amounts of payment scheduled as follows:

PERCENT OF DEFERRED
REPAYMENT YEAR TAX REPAID

1 10%
2 15%
3 20%
4 25%
5 30%

If the construction project has been certified as operationally completed
prior to the effective date of this 1982 act but repayment has not yet begun
for the project, then the manufacturing firm will begin paying the deferred
taxes on December 31, 1982 pursuant to the schedule provided in this
section.
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NEW SECTION. Sec. 2. The department of revenue shall amend any
investment tax deferral certificates to conform with this 1982 act.

Passed the House June 27, 1982.
Passed the Senate June 27, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 7
[House Bill No. 1251]
STATE LOTTERY

AN ACT Relating to the establishment and operation of a state lottery; creating new sections;
adding a new chapter to Title 67 RCW; adding a new section to chapter 9.46 RCW; pro-
viding an expiration date; providing penalties; making appropriations; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. For the purposes o' this chapter:
(1) "Commission" means the state lottery commission established by

this chapter;
(2) "Lottery" or "state lottery" means the lottery established and oper-

ated pursuant to this chapter;
(3) "Director" means the director of the state lottery commission estab-

lished by this chapter.
NEW SECTION. Sec. 2. The state gambling commission shall provide

such services as are required by the state lottery commission to implement
the provisions of this chapter. However, the costs of such services shall be
paid for from moneys placed within the revolving fund created by section 26
of this act.

NEW SECTION. Sec. 3. There is created the state lottery commission
to consist of five members appointed by the governor with the consent of the
senate. Of the initial members, one shall serve a term of two years, one shall
serve a term of three years, one shall serve a term of four years, one shall
serve a term of five years, and one shall serve a term of six years. Their
successors, all of whom shall be citizen members appointed by the governor
with the consent of the senate, upon being appointed and qualified, shall
serve six-year terms. No member of the commission who has served a full
six-year term is eligible for reappointment. In case of a vacancy, it shall be
filled by appointment by the governor for the unexpired portion of the term
in which the vacancy occurs.

The governor shall designate one member of the commission to serve as
chairman at the governor's pleasure.

A majority of the members shall constitute a quorum for the transaction
of business.
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NEW SECTION. Sec. 4. The commission shall have the power, and it
shall be its duty:

(1) To promulgate such rules governing the establishment and operation
of a state lottery as it deems necessary and desirable in order that such a
lottery be initiated at the earliest feasible and practicable time, and in order
that such lottery produce the maximum amount of net revenues for the
state consonant with the dignity of the state and the general welfare of the
people. Such rules shall include, but shall not be limited to, the following:

(a) The type of lottery to be conducted which may include the selling of
tickets or shares, or the use of electronic or mechanical devices or video
terminals which do not require a printed ticket;

(b) The price, or prices, of tickets or shares in the lottery;
(c) The numbers and sizes of the prizes on the winning tickets or shares;
(d) The manner of selecting the winning tickets or shares;
(e) The manner and time of payment of prizes to the holder of winning

tickets or shares which, at the director's option, may be paid in lump sum
amounts or installments over a period of years;

(f) The frequency of the drawings or selections of winning tickets or
shares, without limitation;

(g) Without limit as to number, the type or types of locations at which
tickets or shares may be sold;

(h) The method to be used in selling tickets or shares, which may in-
clude the use of electronic or mechanical devices and video terminals;

(i) The licensing of agents to sell or distribute tickets or shares, except
that a person under the age of eighteen shall not be licensed as an agent;

(j) The manner and amount of compensation, if any, to be paid licensed
sales agents necessary to provide for the adequate availability of tickets or
shares to prospective buyers and for the convenience of the public;

(k) The apportionment of the total revenues accruing from the sale of
lottery tickets or shares and from all other sources among: (i) The payment
of prizes to the holders of winning tickets or shares, which shall not be less
than forty-five percent of the gross annual revenue from such lottery, (ii)
the payment of costs incurred in the operation and administration of the
lottery, including the expenses of the lottery and the costs resulting from
any contract or contracts entered into for promotional, advertising, or oper-
ational services or for the purchase or lease of lottery equipment and mate-
xials, but the payment of such costs shall not exceed fifteen percent of the
gross annual revenue from such lottery, (iii) for the repayment of any mon-
eys appropriated to the state lottery fund pursuant to sections 36 and 37 of
this act, and (iv) for transfer to the state's general fund: PROVIDED, That
no less than forty percent of the gross annual revenue from the sale of lot-
tery tickets or shares shall be transferred to the state general fund;

(1) Such other matters necessary or desirable for the efficient and eco-
nomical operation and administration of the lottery and for the convenience
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of the purchasers of tickets or shares and the holders of winning tickets or
shares.

(2) To ensure that in each place authorized to sell lottery tickeis or
shares, on the back of the ticket or share, and in any advertising or promo-
tion there shall be conspicuously displayed an estimate of the probability of
purchasing a winning ticket.

(3) To amend, repeal, or supplement any such rules from time to time
as it deems necessary or desirable.

(4) To advise and make recommendations to the director for the opera-
tion and administration of the lottery.

NEW SECTION. Sec. 5. There is created the office of director of the
state lottery. The director shall be appointed by the governor with the con-
sent of the senate. The director shall serve at the pleasure of the governor
and shall receive such salary as is determined by the governor, but in no
case may the director's salary be more than ninety percent of the salary of
the governor. The director shall:

(1) Supervise and administer the operation of the lottery in accordance
with the provisions of this chapter and with the rules of the commission.

(2) Appoint such deputy and assistant directors as may be required to
carry out the functions and duties of his office: PROVIDED, That the pro-
visions of the state civil service law, chapter 41.06 RCW, shall not apply to
such deputy and assistant directors.

(3) Appoint such professional, technical, and clerical assistants and em-
ployees as may be necessary to perform the duties imposed by this chapter:
PROVIDED, That the provisions of the state civil service law, chapter 41-
.06 RCW, shall not apply to such employees as are engaged in undercover
audit or investigative work or security operations but shall apply to other
employees appointed by the director, except as provided for in subsection
(2) of this section.

(4) In accordance with the provisions of this chapter and the rules of the
commission, license as agents to sell or distribute lottery tickets such pet
sons as in his opinion will best serve the public convenience and promote the
sale of tickets or shares. The director may require a bond from every li-
censed agent, in such amount as provided in the rules of the commission.
Every licensed agent shall prominently display his license, or a copy thereof,
as provided in the rules of the commission. License fees may be establishec
by the commission, and, if established, shall be deposited in the revolving
fund created by section 26 of this act.

(5) Confer regularly as necessary or desirable with the commission on
the operation and administration of the lottery; make available for inspec-
tion by the commission, upon request, all books, records, files, and other in-
formation and documents of the lottery; and advise the commission and
recommend such matters as he deems necessary and advisable to improve
the operation and administration of the lottery.
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(6) Subject to the applicable laws relating to public contracts, enter into
contracts for the operation of the lottery, or any part thereof, and into con-
tracts for the promotion of the lottery No contract awarded or entered into
by the director may be assigned by the holder thereof except by specific ap-
proval of the commission: PROVIDED, That nothing in this chapter au-
thorizes the director to enter into public contracts for the regular and
permanent administration of the lottery after the initial development and
implementation.

(7) Certify quarterly to the state treasurer, the legislative budget com-
mittee, and the commission a full and complete statement of lottery reve-
nues, prize disbursements, and other expenses for the preceding quarter.

(8) Publish quarterly reports showing the total lottery revenues, prize
disbursements, and other expenses for the preceding quarter, and make an
annual report, which shall include a full and complete statement of lottery
revenues, prize disbursements, and other expenses, to the governor and the
legislature, and including such recommendations for changes in this chapter
as the director deems necessary or desirable.

(9) Report immediately to the governor and the legislature any matters
which require immediate changes in the laws of this state in order to pre-
vent abuses and evasions of this chapter or rules promulgated thereunder or
to rectify undesirable conditions in connection with the administration or
operation of the lottery.

(10) Carry on a continuous study and investigation of the lottery
throughout the state: (a) For the purpose of ascertaining any defects in this
chapter or in the rules issued thereunder by reason whereof any abuses in
the administration and operation of the lottery or any evasion of this chap-
ter or the rules may arise or be pra,.ticed, (b) for the purpose of formulating
recommendations for changes in this chapter and the rules promulgated
thereunder to prevent such abuses and evasions, (c) to guard against the use
of this chapter and the rules issued thereunder as a cloak for the carrying
on of professional gambling and crime, and (d) to insure that this chapter
and rules shall be in such form and be so administered as to serve the true
purposes of this chapter.

(1I) Make a continuous study and investigation of: (a) The operation
and the administration of similar laws which may be in effect in other states
or countries, (b) any literature on the subject which from time to time may
be published or available, (c) any federal laws which may affect the opera-
tion of the lottery, and (d) the reaction of the citizens of this state to exist-
ing and potential features of the lottery with a view to recommending or
effecting changes that will tend to serve the purposes of this chapter.

(12) Have all enforcement powers granted in chapter 9.46 RCW.
(13) Perform all other matters and things necessary to carry out the

purposes and provisions of this chapter.
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NEW SECTION. Sec. 6. (1) The director or the director's authorized
representative may:

(a) Make necessary public or private investigations within or outside of
this state to determine whether any person has violated or is about to violate
this chapter or any rule or order hereunder, or to aid in the enforcement of
this chapter or in the prescribing of rules and forms hereunder; and

(b) Inspect the books, documents, and records of any person lending
money to or in any manner financing any license holder or applicant for a
license or receiving any income or profits from the use of such license for
the purpose of determining compliance or noncompliance with the provi-
sions of this chapter or the rules and regulations adopted pursuant thereto.

(2) For the purpose of any investigation or proceeding under this chap-
ter, the director or an administrative law judge appointed under chapter
34.12 RCW may conduct hearings, administer oaths or affirmations, or
upon the director's or administrative law judge's motion or upon request of
any party may subpoena witnesses, compel attendance, take depositions,
take evidence, or require the production of any matter which is relevant to
the investigation or proceeding, including but not limited to the existence,
description, nature, custody, condition, or location of any books, documents,
or other tangible things, or the identity or location of persons having
knowledge or relevant facts, or any other matter reasonably calculated to
lead to the discovery of material evidence.

(3) Upon failure to obey a subpoena or to answer questions propounded
by the administrative law judge and upon reasonable notice to all persons
affected thereby, the director may apply to the superior court for an order
compelling compliance.

(4) The administrative law judges appointed under chapter 34.12 RCW
may conduct hearings respecting the suspension, revocation, or denial of li-
censes, may administer oaths, admit or deny admission of evidence, compel
the attendance of witnesses, issue subpoenas, issue orders, and exercise all
other powers and perform all other functions set out in RCW 34.04.090 (6)
and (8), 34.04.100, and 34.04.105.

(5) Except as otherwise provided in this chapter, all proceedings under
this chapter shall be in accordance with the administrative procedure act,
chapter 34.04 RCW.

NEW SECTION. Sec. 7. No license as an agent to sell lottery tickets or
shares may be issued to any person to engage in business exclusively as a
lottery sales agent. Before issuing a license the director shall consider such
factors as: (1) The financial responsibility and security of the person and his
business or activity, (2) the accessibility of his place of business or activity
to the public, (3) the sufficiency of existing licenses to serve the public con-
venience, and (4) the volume of expected sales.
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For purposes of this section, the term "person" means an individual, as-
sociation, corporation, club, trust, estate, society, company, joint stock com-
pany, receiver, trustee, assignee, referee, or any other person acting in a
fiduciary or representative capacity, whether appointed by a court or other-
wise, and any combination of individuals. "Person" does not mean any de-
partment, commission, agency, or instrumentality of the state, or any
county or municipality or any agency or instrumentality thereof, except for
retail outlets of the state liquor control board.

NEW SECTION. Sec. 8. Any person licensed as provided in this chap-
ter is hereby authorized and empowered to act as a lottery sales agent.

NEW SECTION. Sec. 9. The director may deny an application for, or
suspend or revoke, after notice and hearing, any license issued pursuant to
this chapter. Such license may, however, be temporarily suspended by the
director without prior notice, pending any prosecution, investigation, or
hearing. A license may be suspended or revoked or an application may be
denied by the director for one or more of the following reasons:

(1) Failure to account for lottery tickets received or the proceeds of the
sale of lottery tickets or to file a bond if required by the director or to com-
ply with the instructions of the director concerning the licensed activity;

(2) For any of the reasons or grounds stated in RCW 9.46.075 or viola-
tion of this chapter or the rules of the commission;

(3) Failure to file any return or report or to keep records or to pay any
tax required by this chapter;

(4) Fraud, deceit, misrepresentation, or ,;ondu.t prejudicial to public
confidence in the state lottery;

(5) That the number of lottery tickets sold by the lottery sales agent is
insufficient to meet administrative costs, or that public convenience is ade-
quately served by other licensees;

(6) A material change, since issuance of the license with respect to any
matters required to be considered by the director under section 7 of this act.

For the purpose of reviewing any application for a license and for con-
sidering the denial, suspension, or revocation of any license the director may
consider any prior criminal conduct of the applicant or licensee and the
provisions of RCW 9.95.240 and of chapter 9.96A RCW shall not apply to
such cases.

NEW SECTION. Sec. 10. No right of any person to a prize drawn is
assignable, except that payment of any prize drawn may be paid to the es-
tate of a deceased prize winner, and except that any person pursuant to an
appropriate judicial order may be paid the prize to which the winner is en-
titled. The commission and the director shall be discharged of all further li-
ability upon payment of a prize pursuant to this section.

NEW SECTION. Sec. 11. A person shall not sell a ticket or share at a
price greater than that fixed by rule of the commission. No person other
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than a licensed lottery sales agent shall sell lottery tickets, except that
nothing in this section preverts any person from giving lottery tickets or
shares to another as a gift.

NEW SECTION. Sec. 12. A ticket or share shall not be sold to any
person under the age of eighteen, but this shall not be deemed to prohibit
the purchase of a ticket or share for the purpose of making a gift by a per-
son eighteen years of age or older to a person less than that age. Any li-
censee who knowingly sells or offers to sell a lottery ticket or share to any
person under the age of eighteen is guilty of a misdemeanor. In the event
that a person under the age of eighteen years directly purchases a ticket in
violation of this section, no prize will be paid to such person and the prize
money otherwise payable on the ticket will be treated as unclaimed pursu-
ant to section 19 of this act.

NEW SECTION. Sec. 13. A person shall not alter or forge a lottecy
ticket. A person shall not claim a lottery prize or share of a lottery prize by
means of fraud, deceit, or misrepresentation. A person shall not conspire,
aid, abet, or agree to aid another person or persons to claim a lottery prize
or share of a lottery prize by means of fraud, deceit, or misrepresentation.

A violation of this section is a felony.
NEW SECTION. Sec. 14. Any person who conducts any activity for

which a license is required by this chapter, or by rule of the commission,
without the required license, is guilty of a felony. If any corporation con-
ducts any activity for which a license is required by this chapter, or by rule
of the commission, without the required license, it may be punished by for-
feiture of its corporate charter, in addition to the other penalties set forth in
this section.

NEW SECTION. Sec. 15. Whoever, in any application for a license or
in any book or record required to be maintained or in any report required to
be submitted, makes any false or misleading statement, or makes any false
or misleading entry or wilfully fails to maintain or make any entry required
to be maintained or made, or who wilfully refuses to produce for inspection
any book, record, or document required to be maintained or made by fed-
eral or state law is guilty of a gross misdemeanor.

NEW SECTION. Sec. 16. Any person who violates any provision of
this chapter for which no penalty is otherwise provided, or knowingly
causes, aids, abets, or conspires with another to cause any person to violate
any provision of this chapter is guilty of a class C felony, except where oth-
er penalties are specifically provided for in this chapter.

NEW SECTION. Sec. 17. Any person who violates any rule adopted
pursuant to this chapter for which no penalty is otherwise provided, or
knowingly causes, aids, abets, or conspires with another to cause any person
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to violate any rule adopted pursuant to this chapter is guilty of a gross mis-

demeanor, except where other penalties are specifically provided for in this

chapter.

NEW SECTION. Sec. 18. A ticket or share shall not be purchased by,

and a prize shall not be paid to any member or employee of the commission

or to any spouse, child, brother, sister, or parent residing as a member of

the same household in the principal place of abode of any member or em-

ployee of the commission.
A violation of this section is a misdemeanor.

NEW SECTION. Sec. 19. Unclaimed prizes shall be retained in the

state lottery fund for the person entitled thereto for one hundred eighty

days after the drawing in which the prize is won. If no claim is made for the

prize within this time, the prize shall be retained in the state lottery fund

for further use as prizes and all rights to the prize shall be extinguished.

NEW SECTION. Sec. 20. The director, in his discretion, may require

any or all lottery sales agents to deposit to the credit of the state lottery

fund in banks designated by the state treasurer, all moneys received by such

agents from the sale of lottery tickets or shares, less the amount, if any, re-

tained as compensation for the sale of the tickets or shares, and to file with

the director or his designated agents, reports of their receipts and transac-

tions in the sale of lottery tickets in such form and containing such infor-

mation as he may require. The director may make such arrangements for

any person, including a bank, to perform such functions, activities, or ser-

vices in connection with the operation of the lottery as he or she may deem

advisable pursuant to this chapter and the rules of the commission, and such

functions, activities, or services shall constitute lawful functions, activities,

and services of such person.

NEW SECTION. Sec. 21. No other law, including chapter 9.46 RCW,

providing any penalty or disability for the sale of lottery tickets or any acts

done in connection with a lottery applies to the sale of tickets or shares

performed pursuant to this chapter.

NEW SECTION. Sec. 22. If the person entitled to a prize is under the

age of eighteen years, and such prize is less than five thousand dollars, the

director may direct payment of the prize by delivery to an adult member of

the minor's family or a guardian of the minor of a check or draft payable to

the order of such minor. If the person entitled to a prize is under the age of

eighteen years, and such prize if five thousand dollars or more, the director

may direct payment to such minor by depositing the amount of the prize in

any bank to the credit of an adult member of the minor's family or a

guardian of the minor as custodian for such minor. The person so named as

custodian shall have the same duties and powers as a person designated as a

custodian in a manner prescribed by the Washington uniform gifts to mi-

nors act, chapter 21.24 RCW, and for the purposes of this section the terms
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"adult member of a minor's family," "guardian of a minor," and "bank"
shall have the same meaning as in chapter 21.24 RCW. The commission
and the director shall be discharged of all further liability upon payment of
a prize to a minor pursuant to this section.

NEW SECTION. Sec. 23. There is hereby created and established a
separate fund, to be known as the state lottery fund. Such fund shall be
managed, maintained, and controlled by the commission an shall consist of
all revenues received from the sale of lottery tickets or shares, and all other
moneys credited or transferred thereto from any other fund or source pur-
suant to law. The fund shall be a separate fund outside the state treasury.
No appropriation is required to permit expenditures and payment of obliga-
tions from the fund.

NEW SECTION. Sec. 24. The moneys in the state lottery fund shall be
used only: (1) For the payment of prizes to the holders of winning lottery
tickets or shares; (2) for purposes of making deposits into the reserve ac-
count created by section 25 of this act and into the revolving fund created
by section 26 of this act; (3) for purposes of making deposits into the state's
general fund; and (4) for the repayment of the amounts appropriated to the
fund pursuant to sections 36 and 37 of this act.

NEW SECTION. Sec. 25. If the director decides to pay any portion of
or all of the prizes in the form of installments over a period of years, the
director shall provide for the payment of all such installments by one, but
not both, of the following methods:

(1) The director may enter into contracts with any financially responsi-
ble person or firm providing for the payment of such installments; or

(2) The director may establish and maintain a reserve account into
which shall be placed sufficient moneys for the director to pay such install-
ments as they become due. Such reserve account shall be maintained as a
separate and independent fund outside the state treasury.

NEW SECTION. Sec. 26. There is hereby created a revolving fund into
which shall be deposited sufficient money to provide for the payment of the
costs incurred in the operation and administration of the lottery. The
amount expended annually from the revolving fund shall never exceed fif-
teen percent of the gross annual revenue accruing from the sale of lottery
tickets or shares. Such revolving fund shall be managed, controlled, and
maintained by the director and shall be a separate and independent fund
outside the state treasury. No appropriation is required to permit expendi-
tures and payment of obligations from the fund.

NEW SECTION. Sec. 27. Each member of the commission shall re-
ceive compensation of one hundred dollars per day for each day actually
spent in the performance of duties, and actual necessary traveling and other
expenses in going to, attending, and returning from meetings of the com-
mission, and actual and necessary traveling and other expenses incurred in
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the discharge of such duties as may be requested by a majority vote of the
commission or by the director.

NEW SECTION. Sec. 28. The provisions of the administrative proce-
dure act, chapter 34.04 RCW, shall apply to administrative actions taken
by the commission or the director pursuant to this chapter.

NEW SECTION. Sec. 29. The state auditor shall conduct an annual
post-audit of all accounts and transactions of the lottery and such other
special post-audits as he may be directed to conduct pursuant to chapter
43.09 RCW.

NEW SECTION. Sec. 30. The attorney general may investigate viola-
tions of this chapter, and of the criminal laws within this state, by the com-
mission or its employees, licensees, or agents, in the manner prescribed for
criminal investigations in RCW 43.10.090.

NEW SECTION. Sec. 31. The director of financial management may
conduct a management review of the commission's lottery operations to as-
sure that:

(1) The manner and time of payme-it of prizes to the holder of winning
tickets or shares is consistent with this chapter and the rules adopted under
this chapter;

(2) The apportionment of total revenues accruing from the sale of lot-
tery tickets or shares and from all other sources is consistent with this
chapter;

(3) The manner and type of lottery being conducted, and the expenses
incidental thereto, are the most efficient and cost-effective; and

(4) The commission is not unnecessarily incurring operating and admin-
istrative costs.

In conducting a management review, the director of financial manage-
ment may inspect the books, documents, and records of the commission.
Upon completion of a management review, all irregularities shall be report-
ed to the attorney general, the legislative budget committee, and the state
auditor. The director of financial management shall make such recommen-
dations as may be necessary for the most efficient and cost-effective opera-
tion of the lottery.

NEW SECTION. Sec. 32. The director of financial management shall
select a certified public accountant to verify that:

(1) The manner of selecting the winning tickets or shares is consistent
with this chapter; and

(2) The manner and time of payment of prizes to the holder of winning
tickets or shares is consistent with this chapter. The cost of these services
shall be paid from moneys placed within the revolving fund created in sec-
tion 26 of this act.

NEW SECTION. Sec. 33. The director shall have the power to enforce
this chapter and the penal laws of this state relating to the conduct of or
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participation in lottery activities and the manufacturing, importation, trans-
portation, distribution, possession, and sale of equipment or paraphernalia
used or for use in connection therewith. The director, the deputy director,
assistant directors, and each of the commission's investigators, enforcement
officers, and inspectors shall have the power to enforce this chapter and the
penal laws of this state relating to the conduct of or participation in lottery
activities and the manufacturing, importation, transportation, distribution,
possession, and sale of equipment or paraphernalia used or for use in con-
nection therewith. They shall have the power and authority to apply for and
execute all warrants and serve process of law issued by the courts in en-
forcing the penal provisions of this chapter and the penal laws of this state
relating to the conduct of or participation in lottery activities and the man-
ufacturing, importation, transportation, distribution, possession, and sale of
equipment or paraphernalia used or for use in connection therewith. They
shall have the power to arrest without a warrant, any person or persons
found in the act of violating any of the penal provisions of this chapter and
the penal laws of this state relating to the conduct of or participation in
lottery activities and the manufacturing, importation, transportation, distri-
bution, possession, and sale of equipment or paraphernalia used or for use in
connection therewith. To the extent set forth in this section, the commission
shall be a law enforcement agency of this state with the power to investigate
for violations of and to enforce the provisions of this chapter and to obtain
information from and provide information to all other law enforcement
agencies.

NEW SECTION. Sec. 34. This chapter shall expire July 1, 1987, unless
extended by law. The legislative budget committee shall evaluate the effec-
tiveness of this chapter. The final report of the evaluation shall be available
to the legislature at least six months prior to the scheduled termination
date. The report shall include, but is not limited to, objective findings of
fact, conclusions, and recommendations as to continuation, modification, or
termination of this chapter.

NEW SECTION. Sec. 35. This act shall be liberally construed to carry
out the purposes and policies of the act.

NEW SECTION. Sec. 36. There is hereby appropriated to the state
lottery fund from the gambling commission revolving fund the sum of one
million five hundred thousand dollars, or so much thereof as may be neces-
sary, for carrying out the purposes of sections 1 through 34 of this act. Such
appropriation shall be repaid to the gambling commission revolving fund as
soon as practicable from the net revenues accruing in the state lottery fund
after the payment of prizes to holders of winning tickets or shares and ex-
penses of the lottery. The appropriation in this section is not subject to the
percent limitations imposed under sections 4 and 26 of this act.
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NEW SECTION. Sec. 37. If the appropriation in section 36 of this act
is insufficient or inadequate, there is appropriated from the general fund to
the state lottery fund for the biennium ending June 30, 1983, the sum of
one million five hundred thousand dollars, or so much thereof as may be
necessary, to carry out the purposes of sections 1 through 34 of this act.
Such appropriation shall be repaid to the general fund as soon as practica-
ble from the net revenues accruing in the state lottery fund after the pay-
ment of prizes to holders of winning tickets or shares and expenses of the
lottery. The appropriation in this section is not subject to the percent limi-
tations imposed under sections 4 and 26 of this act.

NEW SECTION. Sec. 38. Sections 1 through 34 of this act shall con-
stitute a new chapter in Title 67 RCW.

NEW SECTION. Sec. 39. There is added to chapter 9.46 RCW a new
section to read as follows:

The provisions of this chapter shall not apply to the conducting, operat-
ing, participating, or selling or purchasing of tickets or shares in the "lot-
tery" or "state lottery" as defined in section 1 of this act when such
conducting, operating, participating, or selling or purchasing is in conformi-
ty to the provisions of sections 1 through 34 of this act and to the rules
adopted thereunder.

NEW SECTION. Sec. 40. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 41. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House June 30, 1982.
Passed the Senate July 1, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 8
[House Bill No. 12531

CAPITOL PURCHASE AND DEVELOPMENT ACCOUNT- RENTS OR SALES
RECEIVED FROM HARBOR AREAS OR TIDELANDS-LIMITATIONS

REMOVED

AN ACT Relating to the capitol purchase and development account; amending section 1,
chapter 170, Laws of 1913 as last amended by section 2, chapter 105, Laws of 1967 ex.
sess. and RCW 79.16.180; amending section 79, chapter 21, Laws of 1982 Ist cx. sess.
and RCW 79. .- ; amending section 9, chapter 167, Laws of 1961 as last amended by
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section 12, chapter 273, Laws of 1969 ex. sess. and RCW 79.24.580; and amending sec-
tion 8, chapter 105, Laws of 1967 ex. sess. as amended by section 7, chapter 273, Laws of
1969 ex. sess. and RCW 79.24.638.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 1, chapter 170, Laws of 1913 as last amended by
section 2, chapter 105, Laws of 1967 ex. sess. and RCW 79.16.180 are each
amended to read as follows:

The rents hereinafter to be paid under existing or future leases of harbor
areas and also of tidelands belonging to the state of Washington, the pro-
ceeds of which are not otherwise directed to a particular account ((or-which

canal corninissio1 )) shall be hereafter disposed of as follows:
In cases where the leased harbor area or tideland is situated within the

territorial limits of a port district already created or to be hereafter created
under the laws of the state of Washington, twenty-five percent of the rents
received for such cases shall be paid by the tate treasurer to the county
treasurer of the county wherein such port district is situated for the use of
such port district and go into a special fund to be expended only for harbor
or waterfront improvement purposes and the remaining seventy-five percent
shall be deposited in the capitol purchase and development account of the
general fund of the state treasury ((and sh3lall on.ly be ..ubj... to .........

tion for pui i, imn g, ai d iaiuaging the east ca pit )); except
that in cases where the port district itself shall have presently constructed or
shall now own existing structures or improvements situate upon leased har-
bor areas, or tidelands, the entire rentals of such improved area or tideland
shall go to such port district: PROVIDED, That whenever the port district
shall hereafter construct improvements on such leased harbor areas or tide-
land the rental attributable to such improvements shall go to the port dis-
trict. In all other cases twenty-five percent of the rents shall be paid by the
state treasurer into the county treasury of the county in which the leased
harbor areas or tidelands are situated, the same to go into a special fund
known as the "harbor improvement fund", and to be disbursed only for
harbor or harbor improvement purposes; and the remaining seventy-five
percent shall be deposited in the capitol purchase and development account
of the general fund of the state treasury. In cases where any leased harbor
area or tideland is situated within. the limits of any incorporated city or
town and is not embraced within the area of any port district, the county
commissioners of the county shall allocate the funds received from the lease
thereof to the municipal authorities of such city or town, to be expended by
said authorities for harbor or waterfront purposes. The state treasurer being
hereby authorized and directed to make such payments to the respective
county treasurers for the use of such port districts or counties, as the case
may be, on the first days of July and January of each year, of all moneys in
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his hands on such dates payable under the terms of this section to such port
district and counties respectively.

This section expires July 1, 1983.

Sec. 2. Section 79, chapter 21, Laws of 1982 1st ex. sess. and RCW
79._.- are each amended to read as follows:

The rents paid under leases of harbor areas and tidelands belonging to
the state of Washington, where not otherwise directed to a particular ac-
count ((oi appimiuated by the 1967 leijlattuim, tu flinanc, tieg W ht on
stat. canal corniIssion)), shall be disposed of as follows:

Where the leased harbor area or tideland is situated within the territo-
rial limits of a port district, twenty-five percent of the rentals received from
such leases shall be paid by the state treasurer to the county treasurer of the
county wherein such port district is situated for the use of such port district
and said rental shall go into a special fund to be expended only for harbor
or waterfront improvement purposes. The remaining seventy-five percent
shall be deposited in the capitol purchase and development account of the
general fund of the state treasury ((and shall unly be subject to a.. .....

t un fu puml 1 ap1 u.ing, ad iaia iI ti,,. Cast capitols ite)): PRO-
VIDED, That in cases where the port district itself shall have before April
28, 1967, constructed or owned structures or improvements situate upon the
leased harbor area, or tidelands, the entire rentals from such improved har-
bor area or tideland shall go to the port district: PROVIDED FURTHER,
That whenever the port district shall after April 28, 1967, construct im-
provements on such leased harbor area or tidelands, the rental attributable
to such improvements shall go to the port district.

In all other cases twenty-five percent of the rents shall be paid by the
state treasurer into the county treasury of the county in which the leased
harbor area or tidelands are situated, the same to go into a special fund
known as the "harbor improvement fund", and to be disbursed only for
harbor or harbor improvement purposes; and the remaining seventy-five
percent shall be deposited in the capitol purchase and development account
of the general fund of the state treasury: PROVIDED, That where any
leased harbor area or tideland is situated within the limits of any incorpo-
rated city or town and is not embraced within the area of any port district,
the legislative body of the county shall allocate the funds received from the
lease thereof to the municipal authorities of such city or town, to be ex-
pended by said authorities for harbor or waterfront purposes. The state
treasurer is hereby authorized and directed to make such payments to the
respective county treasurers for the use of such port districts or counties, as
the case may be, on the first days of July and January of each year, of all
moneys in his hands on such dates payable under the terms of this section to
such port district and counties respectively.

NEW SECTION. Sec. 3. Section 2 of this act shall take effect July 1,
1983.
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Sec. 4. Section 9, chapter 167, Laws of 1961 as last amended by section
12, chapter 273, Laws of 1969 ex. sess. and RCW 79.24.580 are each
amended to read as follows:

All moneys received by the state from the sale of tidelands, and shore-
lands, and from the sale of valuable material from tidelands, shorelands,
beds of navigable waters and harbor areas((, the ...... of which.... . n.t
ofwe been dictcd to a jartiula, ftd o accountO o to A1ll 2U
1967, oi proriated by th. 1967 lei.slatur. to financ. thlie Vashington
state canal , and from the lease of shorelands and beds of
navigable waters, ((t occ o f which h, 1ot w d td
to a Vat i.. uai fund or accunt pi _ to -plil o, 196, i appi pii by

thl i967 l, i.latUlz. tU flnan..,,, t WlL ingllz .tn , Ct ana. l LOlulnission,))

shall be deposited in the capitol purchase and development account of the
general fund, the creation of which is hereby authorized or, in the event
that revenue bonds are issued as authorized by RCW 79.24.630 through
79.24.647, into the state building bond redemption fund pursuant to RCW
79.24.638. ((Tl1i accounit u! only bxe ubjct to appi-opiuiatioi ul ptur--
chasing , iriovii-, and -anagini the east ajil site ui to pay the Plinci|
pai of an1d inte.., on,..Au bond% , iefunding ree bon1ds issue~d fbr
thosepapo))

Sec. 5. Section.8, chapter 105, Laws of 1967 ex. sess. as amended by
section 7, chapter 273, Laws of 1969 ex. sess. and RCW 79.24.638 are each
amended to read as follows:

For the purpose of paying the principal and interest of said bonds as the
same shall become due, or as said bonds become callable at the option of
the capitol committee, there is created a fund to be denominated the "state
building bond redemption fund". While any of said bonds remain outstand-
ing and unpaid, it shall be the duty of the capitol committee on or before
June 30th of each year to determine the amount that will be required for
the redemption of bonds and the payment of interest during the twelve-
month period of the next fiscal year, and certify said amount to the state
treasurer in writing. The state treasurer shall forthwith and thereafter dur-
ing said twelve-month period and at least fifteen days prior to each interest
and principal payment date deposit into the state building bond redemption
fund that portion of all receipts necessary to pay the principal and interest
on the bonds issued that would otherwise be deposited in the general
fund--capitol purchase and development account and transfer such addi-
tional amounts from the general fund---capitol purchase and development
account as may be necessary until the amount certified to said treasurer by
the said capitol committee has accrued to the state building bond redemp-
tion fund. Nothing in RCW 79.24.630 through 79.24.642, 79.24.645, 79-
.24.647, 79.24.570 and 79.24.580 shall prohibit the use of such receipts
from leases and contracts of sale for any other lawfully authorized purpose
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when not required for the redemption and payment of interest and meeting

the covenant requirements of the bonds authorized herein.
On June 30, 1983, the state treasurer shall transfer from the capitol

purchase and development account to the general fund all moneys in excess

of seven hundred thousand dollars.
In addition to certifying and providing for the annual amounts required

to pay the principal and interest of said bonds, the capitol committee may,
under such terms and conditions and at such times and in such amounts as

may be found necessary to insure the sale of said bonds, provide for addi-

tional payments into the state building bond redemption fund to be held as

a reserve to secure the payment of the principal and interest of such bonds.

The owner and holder of any of said bonds or the trustee for any of said

bonds may by mandamus or other appropriate proceeding require and com-

pel the deposit and payment of funds as directed herein.
The proceeds from the sale of the bonds hereby authorized shall be paid

into the general fund----capitol purchase and development account.

Passed the House June 30, 1982.
Passed the Senate July 1, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 9
[Senate Bill No. 5014]

PUBLIC UTILITY TAX--BUSINESS AND OCCUPATION TAX-ELECTRICAL
ENERGY

AN ACT Relating to revenue; amending section 82.16.010, chapter 15, Laws of 1961 as last
amended by section 2, chapter 144, Laws of 1981 and RCW 82.16.010; amending section
82.04.120, chapter 15, Laws of 1961 as last amended by section 6, chapter 291, Laws of

1975 1st ex. sess. and RCW 82.04.120; amending section 82.16.050, chapter 15, Laws of
1961 as last amended by section 1, chapter 368, Laws of 1977 ex. sess. and RCW 82.16-
.050; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 82.16.010, chapter 15, Laws of 1961 as last amended

by section 2, chapter 144, Laws of 1981 and RCW 82.16.010 are each
amended to read as follows:

For the purposes of this chapter, unless otherwise required by the
context:

(1) "Railroad business" means the business of operating any railroad, by

whatever power operated, for public use in the conveyance of persons or

property for hire. It shall not, however, include any business herein defined

as an urban transportation business.
(2) "Express business" means the business of carrying property for pub-

lic hire on the line of any common carrier operated in this state, when such
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common carrier is not owned or leased by the person engaging in such
business.

(3) "Railroad car business" means the business of renting, leasing or
operating stock cars, furniture cars, refrigerator cars, fruit cars, poultry
cars, tank cars, sleeping cars, parlor cars, buffet cars, tourist cars, or any
other kinds of cars used for transportation of property or persons upon the
line of any railroad operated in this state when such railroad is not owned or
leased by the person engaging in such business.

(4) "Water distribution business" means the business of operating a
plant or system for the distribution of water for hire or sale.

(5) "Light and power business" means the business of operating a plant
or system for the generation, production or distribution of electrical energy
for hire or sale.

(6) "Telephone business" means the business of providing access to a
local telephone network, local telephone network switching service, toll
service, or coin telephone services, or providing telephonic, video, data, or
similar communication or transmission for hire, via a local telephone net-
work, toll line or channel, or similar communication or transmission system.
It includes cooperative or farmer line telephone companies or associations
operating an exchange. "Telephone business" does not include the providing
of competitive telephone service, nor the providing of cable television
service.

(7) "Telegraph business" means the business of affording telegraphic
communication for hire.

(8) "Gas distribution business" means the business of operating a plant
or system for the production or distribution for hire or sale of gas, whether
manufactured or natural.

(9) "Motor transportation business" means the business (except urban
transportation business) of operating any motor propelled vehicle by which
persons or property of others are conveyed for hire, and includes, but is not
limited to, the operation of any motor propelled vehicle as an auto trans-
portation company (except urban transportation business), common carrier
or contract carrier as defined by RCW 81.68.010 and 81.80.010: PROVID-
ED, That "motor transportation business" shall not mean or include the
transportation of logs or other forest products exclusively upon private roads
or private highways.

(10) "Urban transportation business" means the business of operating
any vehicle for public use in the conveyance of persons or property for hire,
insofar as (a) operating entirely within the corporate limits of any city or
town, or within five miles of the corporate limits thereof, or (b) operating
entirely within and between cities and towns whose corporate limits are not
more than five miles apart or within five miles of the corporate limits of ei-
ther thereof. Included herein, but without limiting the scope hereof, is the
business of operating passenger vehicles of every type and also the business
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of operating cartage, pickup, or delivery services, including in such services
the collection and distribution of property arriving from or destined to a
point within or without the state, whether or not such collection or distribu-
tion be made by the person performing a local or interstate line-haul of
such property.

(11) "Public service business" means any of the businesses defined in
subdivisions (1), (2), (3), (4), (5), (6), (7), (8), (9), and (10) or any busi-
ness subject to control by the state, or having the powers of eminent domain
and the duties incident thereto, or any business hereafter declared by the
legislature to be of a public service nature. It includes, among others, with-
out limiting the scope hereof: Airplane transportation, boom, dock, ferry,
log patrol, pipe line, warehouse, toll bridge, toll logging road, water trans-
portation and wharf businesses.

(12) "Tugboat business" means the business of operating tugboats, tow-
boats, wharf boats or similar vessels in the towing or pushing of vessels,
barges or rafts for hire.

(13) "Gross income" means the value proceeding or accruing from the
performance of the particular public service or transportation business in-
volved, including operations incidental thereto, but without any deducticn
on account of the cost of the commodity furnished or sold, the cost of n:a-
terials used, labor costs, interest, discount, delivery costs, taxes, or any other
expense whatsoever paid or accrued and without any deduction on account
of losses: PROVIDED, That gross income of a light and power business
means those amounts or value accruing to a taxpayer from the last distri-
bution of electrical energy which is a taxable event within this state.

(14) The meaning attributed, in chapter 82.04 RCW, to the term "tax
year," "person," "value proceeding or accruing," "business," "engaging in
business," "in this state," "within this state," "cash discount" and "succes-
sor" shall apply equally in the provisions of this chapter.

(15) "Competitive telephone service" means the providing by any person
of telephone equipment, apparatus, or service, other than toll service, which
is of a type which can be provided by persons that are not subject to regu-
lation as telephone companies under Title 80 RCW and for which a sepa-
rate charge is made.

Sec. 2. Section 82.04.120, chapter 15, Laws of 1961 as last amended by
section 6, chapter 291, Laws of 1975 1st ex. sess. and RCW 82.04.120 are
each amended to read as follows:

"To manufacture" embraces all activities of a commercial or industrial
nature wherein labor or skill is applied, by hand or machinery, to materials
so that as a result thereof a new, different or useful substance or article of
tangible personal property is produced for sale or commercial or industrial
use, and shall include the production or fabrication of special made or cus-
tom made articles((, and t, ,..,,.c-t,,,, ,t p,, du,-tinU- of .ct.ica en.iTCi-gy
........ o conisum, ption ti de ..... .. state)).
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"To manufacture" shall not include activities which consist of cutting,
grading, or ice glazing seafood which has been cooked, frozen or canned
outside this state.

Sec. 3. Section 82.16.050, chapter 15, Laws of 1961 as last amended by
section 1, chapter 368, Laws of 1977 ex. sess. and RCW 82.16.050 are each
amended to read as follows:

In computing tax there may be deducted from the gross income the fol-
lowing items:

(1) Amounts derived by municipally owned or operated public service
businesses, directly from taxes levied for the support or maintenance there-
of: PROVIDED, That this section shall not be construed to exempt service
charges which are spread on the property tax rolls and collected as taxes;

(2) Amounts derived from the sale of commodities to persons in the
same public service business as the seller, for resale as such within this
state. This deduction is allowed only with respect to water distribution,
((tight-aid-power;)) gas distribution or other public service businesses which
furnish water, ((eclctr iaenergy,)) gas or any other commodity, other than
electrical energy, in the performance of public service businesses;

(3) Amounts actually paid by a taxpayer to another person taxable un-
der this chapter as the latter's portion of the consideration due for services
furnished jointly by both, if the total amount has been credited to and ap-
pears in the gross income reported for tax by the former;

(4) The amount of cash discount actually taken by the purchaser or
customer;

(5) The amount of credit losses actually sustained by taxpayers whose
regular books of accounts are kept upon an accrual basis;

(6) Amounts derived from business which the state is prohibited from
taxing under the Constitution of this state or the Constitution or laws of the
United States;

(7) Amounts derived from the distribution of water through an irriga-
tion system, for irrigation purposes;

(8) Amounts derived from the transportation of commodities from
points of origin in this state to final destination outside this state, or from
points of origin outside this state to final destination in this state, with re-
spect to which the carrier grants to the shipper the privilege of stopping the
shipment in transit at some point in this state for the purpose of storing,
manufacturing, milling, or other processing, and thereafter forwards the
same commodity, or its equivalent, in the same or converted form, under a
through freight rate from point of origin to final destination; and amounts
derived from the transportation of commodities from points of origin in the
state to an export elevator, wharf, dock or ship side on tidewater or naviga-
ble tributaries thereto from which such commodities are forwarded, without
intervening transportation, by vessel, in their original form, to interstate or
foreign destinations: PROVIDED, That no deduction will be allowed when
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the point of origin and the point of delivery to such an export elevator,
wharf, dock, or ship side are located within the corporate limits of the same
city or town;

(9) ((A n u t ..... ... ..-' oi t... ... d..... . .. a...... .... ........ .. .......

ca¢ l mil y rut ial uct U tiuIption oIutL.i tlle state if Ite pIUc, d Itll UtI

gctnz atioU of su hi cnt.ty is stujcct to tax uIde, the IIn.. 1 ct, f cld .,-

ficaioUu of Ulapt 82.04 RCW. PROVIDED, Thlat tlhe x IpILIonl st Ut Lit

in RCW 82.04.310 hltall not L .... I_'__ tU tle .... atiut t U. p-ductio

of t,, ,-,.t--l c,,cgy so p,,u,,d, sold, o tra,,f,,,,d. AND PROVIDED
FURTHIER, That nou credi hns bce ciliic asa ffsct tU taxs impose.!
ane RCW 82.04.240;

-0))) Amounts derived from the distribution of water by a nonprofit
water association and used for capital improvements by that nonprofit water
association.

NEW SECTION. Sec. 4. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect August
1, 1982.

Passed the Senate June 27, 1982.
Passed the House June 27, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 10
[Senate Bill No. 50151

INSURANCE PREMIUM TAX-INCREASED

AN ACT Relating to insurance premium tax; amending section .14.02, chapter 79, Laws of
1947 as last amended by section 15, chapter 35, Laws of 1982 1st ex. sess. and RCW 48-
.14.020; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section .14.02, chapter 79, Laws of 1947 as last amended by
section 15, chapter 35, Laws of 1982 1st ex. sess. and RCW 48.14.020 are
each amended to read as follows:

(I) Subject to other provisions of this chapter, each authorized insurer
except title insurers shall on or before the first day of March of each year
pay to the state treasurer through the commissioner's office a tax on premi-
ums. Except as provided in subsection (2) of this section, such tax shall be
in the amount of two and sixteen one-hundredths percent of all premiums,
excluding amounts returned to or the amount of reductions in premiums al-
lowed to holders of industrial life policies for payment of premiums directly
to an office of the insurer, collected or received by the insurer during the
preceding calendar year in the case of foreign and alien insurers, and in the
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amount of one and sixteen one-hundredths percent of all such premiums in
the case of domestic insurers, for direct insurances, other than ocean marine
and foreign trade insurances, after deducting premiums paid to policyhold-
ers as returned premiums, upon risks or property resident, situated, or to be
performed in this state. For the purposes of this section the consideration
received by an insurer for the granting of an annuity shall not be deemed to
be a premium.

(2) In the case of insurers which require the payment by their policy-
holders at the inception of their policies of the entire premium thereon in
the form of premiums or premium deposits which are the same in amount,
based on the character of the risks, regardless of the length of term for
which such policies are written, such tax shall be in the amount of two and
sixteen one-hundredths percent of the gross amount of such premiums and
premium deposits upon policies on risks resident, located, or to be per-
formed in this state, in force as of the thirty-first day of December next
preceding, less the unused or unabsorbed portion of such premiums and
premium deposits computed at the average rate thereof actually paid or
credited to policyholders or applied in part payment of any renewal premi-
ums or premium deposits on one-year policies expiring during such year.

(3) From and after the first day of April, 1982, until and including the
thirtieth day of June, 1983, an additional tax is imposed equal to the rate
specified in ((seetion 31 of thi 1982 act)) RCW 82.02.... (section 31, chap-
ter 35, Laws of 1982 1st ex. sess.) multiplied by the taxes payable under
subsections (1) and (2) of this section. All revenues from this additional tax
shall be deposited in the state general fund.

(4) Each authorized insurer shall with respect to all ocean marinc and
foreign trade insurance contracts written within this state during the pre-
ceding calendar year, on or before the first day of March of each year pay
to the state treasurer through the commissioner's office a tax of ((three=
qtuarters)) ninety-one one-hundredths of one percent on its gross under-
writing profit. Such gross underwriting profit shall be ascertained by de-
ducting from the net premiums (i.e., gross premiums less all return
premiums and premiums for reinsurance) on such ocean marine and foreign
trade insurance contracts the net losses paid (i.e., gross losses paid less sal-
vage and recoveries on reinsurance ceded) during such calendar year under
such contracts. In the case of insurers issuing participating contracts, such
gross underwriting profit shall not include, for computation of the tax pre-
scribed by this subsection, the amounts refunded, or paid as participation
dividends, by such insurers to the holders of such contracts.

(5) The suite does hereby preempt the field of imposing excise or privi-
lege taxes upon insurers or their agents, other than title insurers, and no
county, city, town or other municipal subdivision shall have the right to im-
pose any such taxes upon such insurers or their agents.
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(6) If an authorized insurer collects or receives any such premiums on
account of policies in force in this state which were originally issued by an-
other insurer and which other insurer is not authorized to transact insurance
in this state on its own account, such collecting insurer shall be liable for
and shall pay the tax on such premiums.

(7) This section shall be effective as to and shall govern the payment of
all taxes ((falliinzg d fte, t.e,,ff-e,, , dat., of thsd ) due for calendar
year 1982 and thereafter.

NEW SECTION. Sec. 2. The additional premium tax payments re-
quired by the amendment of RCW 48.14.020 by section 1 of this act shall
be paid to the state treasurer through the insurance commissioner's office on
March 1, 1983. Thereafter the prepayment schedule provided by RCW 48-
.14.025 shall apply.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate June 27, 1982.
Passed the House June 27, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER I 1
(Senate Bill No. 5021]

1981-83 BUDGET- APPROPRIATION MODIFICATIONS- EARLY
RETIREES-REEMPLOYMENT PROHIBITION

AN ACT Relating to appropriations; modifying appropriations and expenditures for the oper-
ations and capital projects of state agencies for the fiscal biennium beginning July I, 1981,
and ending June 30, 1983; amending section 4, chapter 340, Laws of 1981 as last amend-
ed by section 2, chapter 50, Laws of 1982 Ist cx. sess. (uncodified); amending section 5,
chapter 340, Laws of 1981 as last amended by section 3, chapter 50, Laws of 1982 Ist ex.
sess. (uncodified); amending section 6, chapter 340, Laws of 1981 as last amended by
section 4, chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 7, chapter
340, Laws of 1981 as last amended by section 5, chapter 50, Laws of 1982 1st ex. sess.
(uncodified); amending section 8, chapter 340, Laws of 1981 as last amended by section 6,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 9, chapter 340,
Laws of 1981 as last amended by section 7, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 10, chapter 340, Laws of 1981 as last amended by section 8,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section II, chapter 340,
Laws of 1981 as last amended by section 9, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 12, chapter 340, Laws of 1981 as last amended by section 10,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 13, chapter 340,
Laws of 1981 as last amended by section 11, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 14, chapter 340, Laws of 1981 as last amended by section 12,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 15, chapter 340,
Laws of 1981 as last amended by section 13, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 16, chapter 340, Laws of 1981 as last amended by section 14,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 17, chapter 340,
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Laws of 1981 as amended by section 18, chapter 14, Laws of 1981 2nd ex. sess. (uncodi-
fled); amending section 19, chapter 340, Laws of 1981 as last amended by section 18,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 20, chapter 340,
Laws of 1981 as amended by section 20, chapter 50, Laws of 1982 1st cx, sess. (uncodi-
fled); amending section 21, chapter 340, Laws of 1981 as last amended by section 21,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 24, chapter 340,
Laws of 1981 as last amended by section 23, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 25, chapter 340, Laws of 1981 as last amended by section 24,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 26, chapter 340,
Laws of 1981 as last amended by section 25, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 27, chapter 340, Laws of 1981 as last amended by section 26,
chapter 50, Laws of 1982 1st ex. sess. (uncodificd); amending section 28, chapter 340,
Laws of 1981 as last amended by section 27, chaptc 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 29, chapter 340, Laws of 1981 as last amended by section 28,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 33, chapter 340,
Laws of 1981 as last amended by section 30, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 36, chapter 340, Laws of 1981 as last amended by section 31,
chapter 50, Laws of 1982 Ist ex. sess. (uncodifled); amending section 37, chapter 340,
Laws of 1981 as last amended by section 32, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 41, chapter 340, Laws of 1981 as last amended by section 34,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 44, chapter 340,
Laws of 1981 as last amended by section 35, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 45, chapter 340, Laws of 1981 as last amended by section 36,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 46, chapter 340,
Laws of 1981 as last amended by section 37, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 48, chapter 340, Laws of 1981 as last amended by section 39,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 49, chapter 340,
Laws of 1981 as amended by section 43, chapter 14, Laws of 1981 2nd cx. sess. (uncodi-
fled); amending section 50, chapter 340, Laws of 1981 as last amended by section 40,
chapter 50, Laws of 1982 1st ex. sess. (uncodifled); amending section 51, chapter 340,
Laws of 1981 as last amended by section 41, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 52, chapter 340, Laws of 1981 as last amended by section 42,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 53, chapter 340,
Laws of 1981 as last amended by section 43, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 54, chapter 340, Laws of 1981 as last amended by section 44,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 55, chapter 340,
Laws of 1981 as last amended by section 45, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 56, chapter 340, Laws of 1981 as amended by section 50,
chapter 14, Laws of 1981 2nd ex. sess. (uncodified); amending section 57, chapter 340,
Laws of 1981 as last amended by section 46, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 58, chapter 340, Laws of 1981 as last amended by section 47,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 59, chapter 340,
Laws of 1981 as last amended by section 48, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 61, chapter 340, Laws of 1981 as last amended by section 50,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 62, chapter 340,
Laws of 1981 as last amended by section 51, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 66, chapter 340, Laws of 1981 as last amended by section 53,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 68, chapter 340,
Laws of 1981 as last amended by section 55, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 69, chapter 340, Laws of 1981 as las, amended by section 56,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 70, chapter 340,
Laws of 1981 as amended by section 61, chapter 14, Laws of 1981 2nd ex. sess. (uncodi-
fled); amending section 71, chapter 340, Laws of 1981 as last amended by section 58,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 72, chapter 340,
Laws of 1981 as last amended by section 59, chapter 50, Laws of 1982 Ist ex. sess. (un-
codified); amending section 73, chapter 340, Laws of 1981 as last amended by section 60,
chapter 50, Laws of 1982 Ist cx. sess. (uncodified); amending section 74, chapter 340,
Laws of 1981 as amended by section 61, chapter 50, Laws of 1982 Ist ex. sess. (uncodi-
fled); amending section 75, chapter 340, Laws of 1981 as last amended by section 62,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 77, chapter 340,
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Laws of 1981 as last amended by section 63, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 78, chapter 340, Laws of 1981 as last amended by section 64,
chapter 50, Laws of 1982 1st cx. sess. (uncodificd); amending section 80, chapter 340,
Laws of 1981 as last amended by section 65, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 81, chapter 340, Laws of 1981 as last amended by section 66,
chapter 50, Laws of 1982 1st cx. sess. (uncodified); amending section 83, chapter 340,
Laws of 1981 as last amended by section 67, chapter 50, Laws of 1982 1st cx. scss. (un-
codified); amending section 84, chapter 340, Laws of 1981 as last amended by section 68,
chapter 50, Laws of 1982 1st ex. scss. (uncodified); amending section 85, chapter 340,
Laws of 1981 as last amended by section 69, chapter 50, Laws of 1982 ist ex. sess. (un-
codified); amending section 5, chapter 289, Laws of 1981 as amended by section 70,
chapter 50, Laws of 1982 Ist ex. sess. (uncodificd); amending section 86, chapter 340,
Laws of 1981 as last amended by section 71, chapter 50, Laws of 1982 1st cx. sess. (un-
codified); amending section 99, chapter 340, Laws of 1981 as last amended by section 79,
chapter 50, Laws of 1982 Ist ex. sess. (uncodificd); amending section 101, chapter 340,
Laws of 1981 as amended by section 81, chapter 50, Laws of 1982 1st ex. scss. (uncodi-
fled); amending section 105, chapter 340, Laws of 1981 as amended by section 82, chapter
50, Laws of 1982 Ist ex. sess. (uncodified); amending section 83, chapter 50, Laws of
1982 1st ex. sess. (uncodified); amending section 4, chapter 33, Laws of 1982 Ist ex. sess.
(uncodified); amending section 107, chapter 340, Laws of 1981 as last amended by section
84, chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 108, chapter
340, Laws of 1981 as last amended by section 85, chapter 50, Laws of 1982 Ist ex. sess.
(uncodified); amending section 109, chapter 340, Laws of 1981 as last amended by section
86, chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section I10, chapter
340, Laws of 1981 as last amended by section 87, chapter 50, Laws of 1982 1st cx. sess.
(uncodified); amending section I ll, chapter 340, Laws of 1981 as last amended by section
88, chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 112, chapter
340, Laws of 1981 as last amended by section 89, chapter 50, Laws of 1982 1st ex. sess.
(uncodified); amending section 113, chapter 340, Laws of 1981 as last amended by section
90, chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 115, chapter
340, Laws of 1981 as last amended by section 92, chapter 50, Laws of 1982 1st ex. sess.
(uncodified); amending section 114, chapter 340, Laws of 1981 as amended by section 93,
chapter 50, Laws of 1982 1st ex. scss. (uncodified); amending section 116, chapter 340,
Laws of 1981 as last amended by section 94, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 118, chapter 340, Laws of 1981 as last amended by section 95,
chapter 50, Laws of 1982 Ist cx. sess. (uncodified); amending section 121, chapter 340,
Laws of 1981 as last amended by section 97, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 122, chapter 340, Laws of 1981 as last amended by section 98,
chapter 50, Laws of 1982 1st ex. sess. (uncodified); amending section 123, chapter 340,
Laws of 1981 as last amended by section 99, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 124, chapter 340, Laws of 1981 as last amended by section
100, chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 37, chapter 67,
Laws of 1981 as last amended by section 104, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 123, chapter 136, Laws of 1981 as last amended by section
106, chapter 50, Laws of 1982 Ist cx. sess. (uncodified); amending section 42, chapter
137, Laws of 1981 as last amended by section 107, chapter 50, Laws of 1982 1st ex. sess.
(uncodified); amending section 16, chapter 268, Laws of 1981 as last amended by section
109, chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 6, chapter 317,
Laws of 1981 as last amended by section 110, chapter 50, Laws of 1982 1st ex. sess. (un-
codified); amending section 8, chapter 317, Laws of 1981 as last amended by section 11!,
chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section II, chapter 317,
Laws of 1981 as amended by section I II, chapter 14, Laws of 1981 2nd ex. sess. and by
section 112, chapter 50, Laws of 1982 Ist ex. sess. (uncodified); amending section 10,
chapter 330, Laws of 1981 as last amended by section 113, chapter 50, Laws of 1982 Ist
ex. sess. (uncodified); creating new sections; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 4, chapter 340, Laws of 1981 as last amended by
section 2, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:
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FOR THE LEGISLATIVE BUDGET COMMITTEE
General Fund Appropriation ....................... $ ((i,303,000))

1,149,000

The appropriation in this section is subject to the following condition((s
rid)) or limitation((s)): ((0))) $50,000 is provided solely for the study of

duplication of courses and programs in higher education. The study shall
include, but not be limited to: (a) Undergraduate, graduate, professional,
vocational, research, and extension programs; and (b) programs offered by
universities, colleges, community colleges, and vocational-technical insti-
tutes. The committee may contract with the council for postsecondary edu-
cation to perform this study.

((( 2) $25,000 s pv oidd .. ly f_ , a giant to study te structure an.!

in;te rci outlined in1 Rcenicd tl enaeill No. 3609. Of .....
a,- ouit, $25,000 is prvided di,,tl, for the study and up to $100,000 may
by used. as ma..thing f___d_ f .... t mo ey eccive f--- the l e

purtpose))
Sec. 2. Section 5, chapter 340, Laws of 1981 as last amended by section

3, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read as
follows:

FOR THE LEGISLATIVE EVALUATION AND ACCOUNTABIL-
ITY PROGRAM COMMITTEE
General Fund Appropriation ....................... $ ((1,145,000))

1, 116,000

Sec. 3. Section 6, chapter 340, Laws of 1981 as last amended by section
4, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read as
follows:

FOR THE OFFICE OF THE STATE ACTUARY
General Fund Appropriation ....................... $ ((28-700))

280,000
Sec. 4. Section 7, chapter 340, Laws of 1981 as last amended by section

5, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read as
follows:

FOR THE STATUTE LAW COMMITTEE
General Fund Appropriation ....................... $ ((4,147,000))

4,043,000

Sec. 5. Section 8, chapter 340, Laws of 1981 as last amended by section
6, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read as
follows:

FOR THE SUPREME COURT
General Fund Appropriation ....................... $ ((5,630,000))

5,522,000
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The appropriation in this section is subject to the following condition or
limitation: $1,325,000 is provided solely for indigent appeal cases.

Sec. 6. Section 9, chapter 340, Laws of 1981 as last amended by section
7, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to read as
follows:

FOR THE LAW LIBRARY
General Fund Appropriation ....................... $ ((1,608,606))

1,568,000

The appropriation in this section is subject to the following condition or
limitation: All nonstate agency users of the Westlaw system shall be
charged a service fee sufficient to cover the costs of their useage.

Sec. 7. Section 10, chapter 340, Laws of 1981 as last amended by sec-
tion 8, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE COURT OF APPEALS
General Fund Appropriation .................... $ ((?,72,,60))

7,527,000
The appropriation in this section is subject to the following condition or

limitation: $1,273,000 is provided solely for lease and associated costs for
Division I relocation, and no other moneys may be expended for these
purposes.

Sec. 8. Section il, chapter 340, Laws of 1981 as last amended by sec-
tion 9, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE ADMINISTRATOR FOR THE COURTS
General Fund Appropriation ....................... $ ((10,295,000))

10,222,000
General Fund-Judiciary Education Account

Appropriation ................................ $ 359,000
Total Appropriation .................... $ ((fI0,654,060 ))

10,581,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $8,185,000 of the general fund appropriation may be
spent for the superior court judges, including prior claims. Of this amount,
$((3"1-0,060)) 280,000 is provided solely for criminal cost bills, including
prior claims; $300,000 is provided solely for mandatory arbitration costs,
including prior claims; and $114,000 is provided solely for judges pro tem-
pore for the superior courts. The administrator for the courts shall authorize
and approve all such expenditures.

(2) Effective July 1, 1982, costs associated with the operation of the ju-
dicial council shall be borne by the administrator for the courts.
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Sec. 9. Section 12, chapter 340, Laws of 1981 as last amended by sec-
tion 10, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE JUDICIAL COUNCIL
General Fund Appropriation ....................... $ ((---29;000))126,000

The appropriation in this section is subject to the following condition or
limitation: $((-1-29,000)) 126,000 is provided solely for fiscal year 1982.

Sec. 10. Section 13, chapter 340, Laws of 1981 as last amended by sec-
tion 11, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE OFFICE OF THE GOVERNOR
General Fund Appropriation-State ............. $ ((3,099,00))

3,022,000

The appropriation in this section is subject to the following conditions
and limitations:

(1) A maximum of $2,851,000 of the state general fund appropriation
may be spent for executive operations.

(2) A maximum of $193,000 of the state general fund appropriation
may be spent for extradition expenses to carry out the provisions of RCW
10.34.030 providing for the return of fugitives by the governor, including
prior claims and for extradition-related legal services as determined by the
attorney general.

(3) A maximum of $151,000 of the state general fund appropriation is
provided solely for mansion maintenance, and no other moneys may be ex-
pended for this purpose.

(4) A maximum of $1,000 of the state general fund appropriation may
be spent for implementation of the corporate responsibilities award program
under which appropriate recognition shall be awarded by the governor to
those private businesses or corporations which contribute at least two per-
cent of their before-tax profit to programs which result in a reduction in
state government costs, especially those programs which aid the poor and
infirm.

Sec. 11. Section 14, chapter 340, Laws of 1981 as last amended by sec-
tion 12, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE GOVERNOR- SPECIAL APPROPRIATIONS
General Fund Appropriation- State ............. $ ((1 12,569,00))

112,515,000
General Fund Appropriation-Federal ........... $ 20,446,000
Special Fund Salary and Insurance Contribu-

tion Increase Revolving Fund Appropria-
tion ........................................ $ 40,9/2,000
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Total Appropriation ................ $ (( 3,98,7O0))
173,933,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $((2,180,00)) 2,126,000 is for the governor's emer-
gency fund to be allocated for the carrying out of the critically necessary
work of any agency.

(2) (a) A maximum of $100,984,000 of general fund moneys (including
$15,284,000 in federal funds) may be expended to implement salary in-
creases, effective October 1, 1981, averaging 7.5% for higher education
classified employees and 7.2% for commissioned officers of the Washington
state patrol, faculty and administrative exempt employees of tile community
college system and the four-year institutions of higher education, and med-
ical residents and graduate assistants, including teaching assistants and re-
search assistants of the four-year institutions of higher education, and state
personnel board classified and exempt employees, (excluding student em-
ployees not under the jurisdiction of the state or higher education personnel
board); and effective June 30, 1983, a salary increase averaging 7.0% for
higher education classified employees, commissioned officers of the
Washington state patrol, faculty and administrative exempt employees of
the community college system and the four-year institutions of higher edu-
cation and medical residents and graduate assistants, including teaching as-
sistants and research assistants of the four-year institutions of higher
education, and state personnel board classified and exempt employees, (ex-
cluding student employees not under the jurisdiction of the state or higher
education personnel board): PROVIDED, That the October 1, 1981, salary
increase for higher education classified employees and state personnel board
classified and exempt employees shall implement the salary ranges adopted
by the higher education and state personnel boards resulting from the 1980
salary survey (catch-up results): PROVIDED, That increases granted in
this subsection for higher education faculty and administrative exempt em-
ployees are inclusive of increments: PROVIDED FURTHER, That exclu-
sive of merit pool and Washington state university (143) increase funds no
higher education institution or community college district may grant from
any fund source whatsoever any salary increases greater than that provided
in this subsection.

(b) A maximum of $29,851,000 of general fund moneys (including
$5,162,000 in federal funds) may be expended to effect increases in the
state's maximum contribution for employee insurance benefits. A maximum
of $22,339,000 of this amount (including $3,947,000 in federal funds) may
be expended to effect, beginning July 1, 1981, an increase in the state's
maximum contribution for employee insurance benefits from $95.00 per
month to $121.00 per month per eligible employee. A maximum of
$7,512,000 of this amount (including $1,215,000 in federal funds) may be
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expended to effect, beginning July 1, 1982, an increase in the state's maxi-
mum contribution for employee insurance benefits from $121.00 per month
to $137.00 per month per eligible employee.

(c) A maximum of $31,440,000 of special fund salary and insurance
contribution increase revolving fund moneys may be expended to effect sal-
ary increases for higher education classified employees, commissioned offi-
cers of the Washington statc patrol, faculty and administrative exempt
employees of the community cc.Iege system and the four-year institutions
of higher education, and medical residents and graduate assistants, includ-
ing teaching assistants and research assistants of the four-year institutions
of higher education, and state personnel board classified and exempt em-
ployees, (excluding student employees not under the jurisdiction of the state
or higher education personnel board) calculated in accordance with the
procedures outlined in subsection (2)(a) of this section.

(d) A maximum of $9,532,000 of special fund salary and insurance
contribution increase revolving fund moneys may be expended to effect in-
creases in the state's maximum contribution for employee insurance bene-
fits. A maximum of $7,289,000 of this amount may be expended to effect,
beginning July 1, 1981, an increase in the state's maximum contribution for
employee insurance benefits from $95.00 per month to $121.00 per month
per eligible employee. A maximum of $2,243,000 of this amount may be
expended to effect, beginning July 1, 1982, an increase in the state's maxi-
mum contribution for employee insurance benefits from $121.00 per month
to $137.00 per month per eligible employee. Any moneys resulting from a
dividend or refund attributable to the experience of an insurance or health
care plan calculated at the end of the contract year shall not be used to in-
crease employee insurance benefits over the level of services provided on
April 20, 1982.

(e) To facilitate payment of state employee salary increases from special
funds and to facilitate payment of state employee insurance benefit increas-
es from special funds, the state treasurer is directed to transfer sufficient
income from each special fund to the special fund salary and insurance
contribution increase revolving fund hereby created in accordance with
schedules provided by the office of financial management.

(f) Notwithstanding any other provision of this subsection (2), Walla
Walla community college may fund additional actual increments or their
equivalents in salaries for each year of the biennium to equalize salaries to
the state-wide average salaries as reflected by the average base salary of the
annually contracted professional personnel of the Washington community
colleges.

Sec. 12. Section 15, chapter 340, Laws of 1981 as last amended by sec-
tion 13, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE LIEUTENANT GOVERNOR
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General Fund Appropriation ....................... $ ((+9700))
192,000

Sec. 13. Section 16, chapter 340, Laws of 1981 as last amended by sec-
tion 14, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE SECRETARY OF STATE
General Fund Appropriation ....................... $ ((3,730,00 ))

3,674,000
Archives and Records Management Account

Appropriation ................................ $ 1,135,000
Total Appropriation .................... $ ((4,865,60 ))

4,809,000

The appropriation in this section is subject to the following conditions
and limitations:

(I) $923,000 is provided solely for the verification of initiative and ref-
erendum petitions and the maintenance of related voter registration records,
legal advertising of state measures, and the publication and distribution of
the voters and candidates pamphlet.

(2) $559,000 is provided solely to reimburse counties for the state's
share of primary and general election costs and the costs of conducting
mandatory recounts on state measures.

(3) $24,000 is provided solely for costs associated with redistricting.

Sec. 14. Section 17, chapter 340, Laws of 1981 as amended by section
18, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE COMMISSION ON MEXICAN-AMERICAN AF-
FAIRS, THE COMMISSION ON ASIAN-AMERICAN AFFAIRS,
AND THE GOVERNOR'S OFFICE OF INDIAN AFFAIRS
Commission on Mexican-American Affairs

General Fund Appropriation .................... $ ((+05-00))

Commission on Asian-American Affairs
General Fund Appropriation .................... $

Governor's Office of Indian Affairs

102,000

(102o00))
102,000

General Fund Appropriation .................... $ ((+05;000))
102,000

Total Appropriation .................... $ ((315000))

The appropriations in this section are subject to the following condition
and limitation: The position of executive director for each commission or
office shall be retained. The agencies for which appropriations are provided
by this section shall jointly fund a common secretarial/clerical pool and
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consolidate their respective office spaces upon expiration of current lease
agreements.

Sec. 15. Section 19, chapter 340, Laws of 1981 as last amended by sec-
tion 18, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE STATE AUDITOR
General Fund Appropriation-State ............. $ ((i,849,000))

1,803,000
General Fund Appropriation- Federal ............. $ 352,000
General Fund Appropriation-Private/Local ....... $ 48,000
Motor Vehicle Fund Appropriation ................. $ 267,000
Auditing Services Revolving Fund Appropria-

tion ........................................ $ 5,265,000
Total Appropriation .................... $ ((7,781,000))

7,735,000

The appropriations in this section are subject to the following conditions
and limitations:

(I) The division of municipal corporations shall give high priority to ex-
amining the accuracy of local school district reporting of staff mix and en-
rollment data for state reimbursement purposes. Beginning with the 1981-
82 school year, any significant inaccuracies shall be reported to the attorney
general and the superintendent of public instruction. The superintendent
shall take action to recover any overpayment which results from the report-
ing of inaccurate data.

(2) No general fund moneys may be expended for the training of mu-
nicipal auditors or other local personnel.

(3) Legal costs incurred by the attorney general to insure compliance
with the findings of the state auditor in state agency audits shall be charged
to the agency that received the audit.

(4) The total of all billings submitted to state agencies shall reflect a
10.1% reduction from the original budget preparation estimates submitted
to the ways and means committee of the senate and house of representatives
in the 1981 regular session of the legislature. Such reduction shall be offset
by an amount not to exceed $338,000 which reflects the impact of salary
and insurance costs not provided to the Auditing Services Revolving Fund
in the original budget.

Sec. 16. Section 20, chapter 340, Laws of 1981 as amended by section
20, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read
as follows:

FOR THE ATTORNEY GENERAL
General Fund Appropriation ....................... $ ((3,956,000))

3,857,000
Legal Services Revolving Fund Appropriation ......... $ 18,537,000
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Total Appropriation .................... $ ((22,4 3 ,00))
22,394,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $150,000 of the general fund appropriation is provided solely for the
continuation of the crime watch program.

(2) Net savings of state general fund moneys realized by agencies as a
result of the 5% reduction in legal services revolving fund billings shall be
placed in reserve status by the director of financial management. These
funds shall not be expended until appropriated by law.

Sec. 17. Section 21, chapter 340, Laws of 1981 as last amended by sec-
tion 21, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE OFFICE OF FINANCIAL MANAGEMENT
General Fund Appropriation-State ............... $ ((12,674,000))

12,442,000
General Fund Appropriation- Federal ............. $ 6,300,000

Total Appropriation .................... $ ((+8,974,000))
18,742,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $675,000 of the general fund-state appropriation is provided
solely for the completion of the higher education personnel/payroll system.

(2) $70,000 of the general fund-state appropriation is provided sole-
ly for the payment of assessments against state-owned land.

(3) $1,821,000 of the general fund-state appropriation is provided
solely for the completion, implementation, and operation of the state budget
and accounting systems development.

(4) A maximum of $1,553,000 of the general fund-state appropria-
tion is provided for payment of supplies and services furnished in previous
biennia.

(5) $5,000 of the general fund- state appropriation is provided solely
for payment of claims against the state.

(6) $5,000 of the general fund-state appropriation is provided solely
as state matching funds for federal law enforcement assistance administra-
tion (LEAA) carry forward fund-; for local government projects.

Sec. 18. Section 24, chapter 340, Laws of 1981 as last amended by sec-
tion 23, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DATA PROCESSING AUTHORITY (OR SUCCESSOR
AGENCY)
General Fund Appropriation ....................... $ ((386000))

376,000
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Data Processing Revolving Fund Appropriation ....... $ 418,000
Total Appropriation .................... $ ((804,060))

The appropriations in this section are subject to the following conditions
and limitations:

(1) The general fund appropriation is provided solely for fiscal year
1982,

(2) The data processing revolving fund appropriation is provided solely
for fiscal year 1983. In making expenditures from this appropriation, the
agency shall first exhaust all available funds in the equipment pool account
within the data processing revolving fund before expending any other mon-
eys in the revolving fund. After the fund balance in the equipment pool ac-
count has been expended, the data processing authority shall bill and collect
from the service centers an amount equal to the remaining appropriation
authority under this section and any applicable salary and benefit increase
allocation.

Sec. 19. Section 25, chapter 340, Laws of 1981 as last amended by sec-
tion 24, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE COMMITTEE FOR DEFERRED COMPENSATION
General Fund Appropriation ....................... $ ((30-000))

29,000
Sec. 20. Section 26, chapter 340, Laws of 1981 as last amended by sec-

tion 25, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF REVENUE
General Fund Appropriation ....................... $ ((36,074,000))

35,809,000
General Fund-State Timber Tax Reserve

Account Appropriation ......................... $ 2,794,000
Motor Vehicle Fund Appropriation ................. $ 110,000

Total Appropriation .................... $ ((38,978,000))
38,713,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $393,000 of the state timber tax reserve account appropriation is
provided solely for reimbursement to counties with timberland for the costs
of establishing forest land grades for each parcel of classified or designated
forest land.

(2) The department of revenue shall maintain advisory appraisals as re-
quired by RCW 84.41.060.

(3) The department of revenue shall add one full time equivalent staff
year for the ((+9*-2)) 1983 fiscal year only to help conduct a new study of
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the financial impact of tax exemptions and a review of the effectiveness and
problems of the current use law.

(4) That portion of the general fund-state appropriation which is
allotted to the inheritance tax division for fiscal year 1983 is reduced by
$125,000 in this 1981 amendatory act in recognition of the passage of Ini-
tiative No. 402 and the resultant workload decrease in the inheritance tax
division.

(5) $2,310,000 of the general fund-state appropriation is provided
solely for costs incurred by the excise tax division and the interpretation and
appeals division as a result of the expanded effort at revenue recovery and
appeals resolution.

(6) The department of revenue shall make every effort to implement the
1982 revisions to this section by making program reductions which will
cause minimal loss of state revenues.

Sec. 21. Section 27, chapter 340, Laws of 1981 as last amended by sec-
tion 26, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE BOARD OF TAX APPEALS
General Fund Appropriation ....................... $ ((858,06))

837,000
Sec. 22. Section 28, chapter 340, Laws of 1981 as last amended by sec-

tion 27, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF GENERAL ADMINISTRATION
General Fund Appropriation- State ............... $ ((6,310,000))

Gi152,000
General Fund Appropriation-Private/ Local ....... $ 89,000

General Fund-Motor Transport Account
Appropriation ................................ $

General Administration Facilities and Services
8,688,000

Revolving Fund Appropriation .................. $ 13,378,000
Total Appropriation .................... $ ((28,465,000))

2.8,307,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) The department of general administration shall not expend any of
the general fund appropriation for the replacement of motor transport divi-
sion vehicles.

(2) The department of general administration shall provide insurance
coverage for all state-owned, state-chartered, state-rented, or state em-
ployee-owned aircraft being used on authorized state business, including

[1567 1

Ch. 11



WASHINGTON LAWS, 1982 2nd Ex. Sess.

passengers. This coverage shall be in force for all such aircraft whether pi-
loted by a state employee or employees of a charter or rental firm. The de-
partment may require reimbursement for premium costs from user agencies
on a pro rata basis.

(3) The department of agriculture shall transfer $21,000 from its local
fund accounts to the motor transport account. The state treasurer shall
transfer to the motor transport account $29,000 from the grain and hay in-
spection fund, $8,000 from the community college capital projects account,
and $24,000 from the highway safety fund. These transfers shall be in ac-
cordance with schedules provided by the office of financial management.

Sec. 23. Section 29, chapter 340, Laws of 1981 as last amended by sec-
tion 28, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE INSURANCE COMMISSIONER
General Fund Appropriation ....................... $ ((?,043,000))

6,867,000

The appropriation in this section is subject to the following condition or
limitation: $70,000 is provided solely for work associated with the revisions
to the valuation and nonforfeiture statutes as contained in chapter 9, Laws
of 1982 1st ex. sess.

Sec. 24. Section 33, chapter 340, Laws of 1981 as last amended by sec-
tion 30, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE PUBLIC DISCLOSURE COMMISSION
General Fund Appropriation ....................... $ ((80000))

848,000
Sec. 25. Section 36, chapter 340, Laws of 1981 as last amended by sec-

tion 31, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE BOARD OF ACCOUNTANCY
General Fund Appropriation ....................... $ ((5-39,000))

534,000

The appropriation in this section is subject to the following condition or
limitation: The board of accountancy shall not restrict entrance to CPA ex-
aminations as a result of reductions in state funding.

Sec. 26. Section 37, chapter 340, Laws of 1981 as last amended by sec-
tion 32, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE BOXING COMMISSION
General Fund Appropriation ....................... $ ((62,000))

60,000
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Sec. 27. Section 41, chapter 340, Laws of 1981 as last amended by sec-
tion 34, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE PHARMACY BOARD
General Fund Appropriation ....................... $ ((939000))

914,000
The appropriation in this section is subject to the following condition or

limitation: No moneys appropriated in this section may be expended for
continuation of the diversion investigation unit.

Sec. 28. Section 44, chapter 340, Laws of 1981 as last amended by sec-
tion 35, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF EMERGENCY SERVICES
General Fund Appropriation-State ............. $ ((975;00))

957,000
General Fund Appropriation-Federal ........... $ 2,227,000

Total Appropriation .................... $ ((3,202,000))
3,184,000

The appropriations in this section are subject to the following condition
or limitation: $242,000 of the general fund-state appropriation is pro-
vided solely to reimburse the federal emergency management agency for the
state's share of costs of individual and family grants provided for disaster
relief: PROVIDED, That the department of emergency services, in con-
junction with the department of social and health services, will reinstate an
appeal process to the federal emergency management agency with respect to
the $87,102 in audit exceptions relative to the 1977 floods.

Sec. 29. Section 45, chapter 340, Laws of 1981 as last amended by sec-
tion 36, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE MILITARY DEPARTMENT
General Fund Appropriation-State ............. $ ((6,140,000))

5,987,000

General Fund Appropriation- Federal ............. $ 1,764,000
Total Appropriation .................... $ ((7,964,000))

7,751,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $279,000 of the general fund-state appropriation is provided
solely for the continuation of the educational assistance grant program, of
which a maximum of $10,000 may be expended for administrative costs.

(2) $32,000 of the general fund-state appropriation is provided sole-
ly for the Washington state guard.
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(3) The military department shall make every effort to implement the
1982 revisions to this section by reducing programs whose funding does not
affect the receipt of federal grants or contracts.

Sec. 30. Section 46, chapter 340, Laws of 1981 as last amended by sec-
tion 37, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE PUBLIC EMPLOYMENT RELATIONS COMMISSION
General Fund Appropriation ....................... $ ((1,138,000))

1,110,000
Sec. 31. Section 48, chapter 340, Laws of 1981 as last amended by sec-

tion 39, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF CORRECTIONS

(1) COMMUNITY SERVICES
General Fund Appropriation ....................... $ ((43,419,00 ))

42,299,000

The appropriation in this subsection is subject to the following condi-
tions and limitations:

(a) $((-1-5,038,00)) 13,918,000 is provided solely to contract with non-
profit corporations to provide diversionary programs and operate and/or
contract for work/training release for convicted felons: PROVIDED, That
$999,000 of this appropriation is provided solely for pre-trial diversion and
the continuation of the alternatives to street crime programs in Snohomish,
Pierce and Clark counties. Such funds shall be distributed to the counties in
a timely manner: PROVIDED FURTHER, That $375,000 of this appro-
priation is provided solely for the continuation of 50 work/training release
beds at the Progress House Association of Tacoma.

(b) $((2,4-79000)) 2,419,000 is provided solely for intensive parole.
(c) $((Th-7-0)) 21,519,000 is provided solely for probation and

parole.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation ....................... $ 149,390,000

The appropriation in this subsection is subject to the following condi-
tions and limitations:

(a) The department of corrections shall present to the legislature by
October 12, 1981, a comprehensive institutional educational policy. This re-
port shall explain the basis for selection of educational programs and par-
ticipation and shall outline program and payment policies for contracting
for educational services. The report shall include, but is not limited to, a
detailing by month for each institution of the programs, program goals,
staffing, costs per offering, and actual and estimated inmate participation.
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(b) It is the intent of the legislature that custody staff at adult correc-
tional institutions not be reduced below the levels existing on June 1, 1982.

(e) It is the assumption of the legislature that the appropriation in this
subsection initially provides:

(i) $24,731,000 for the Washington Corrections Center, excluding funds
related to court orders under Hoptowit v. Ray, No. 79-359 (E. D. Wash.);

(ii) $38,312,000 for the Washington State Penitentiary, excluding funds
relating to court orders under Hoptowit v. Ray, No. 79-359 (E. D. Wash.);

(iii) $1,010,000 for the Monroe mental health unit;
(iv) $24,990,000 for the Washington State Reformatory;
(v) $8,269,000 for the Purdy Treatment Center for Women;
(vi) $20,816,000 for the McNeil Island Penitentiary;
(vii) $9,090,000 for the Special Offenders Center;
(viii) Funds for other costs associated with honor camps and the Pine

Lodge Corrections Center.

(3) PROGRAM SUPPORT
General Fund Appropriation ....................... $ ((14,344,000))

13,646,000
General Fund-Institutional Impact Account

Appropriation ................................ $ 525,000
Total Appropriation .................... $ ((+4,869,OW))

14,171,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $500,000 is provided solely for individual legal services. There shall
be no solicitation of legal action and all informal means of resolving dis-
putes shall be utilized. These funds shall not be used to support class action
litigation.

(b) $2,902,000 is provided solely for costs directly resulting from the
decision in Hoptowit v. Ray, No. 79-359 (E. D. Wash.): PROVIDED, That
no expenditure of funds may be made without the signature of the agency's
assistant attorney general on the authorizing document.

(c) $1,557,000 for fiscal year 1982 and $4,902,000 for fiscal year 1983
are provided solely to address population overrun in excess of current bed
capacity. Such funds shall be released only with the approval of the director
of financial management in consultation with the committees on ways and
means of the senate and house of representatives.

(d) $1,079,000 is provided solely for the one-time cost impact to com-
munities associated with locating additional state correctional facilities.

(4) Funds may be transferred from program support to institutional
services for costs associated with Hoptowit v. Ray, No. 79-359 (E. D.
Wash.), and population overruns to the extent provided for in this section.

[ 15711

Ch. 11



WASHINGTON LAWS, 1982 2nd Ex. Sess.

(5) The department of corrections shall in conjunction with the office of
financial management and the committees on ways and means of the senate
and house of representatives develop staff-to-inmate ratios or a system of
post assignment for each correctional unit by August 1, 1981. By Septem-
ber 1, 1981, a written report on proposed staffing levels shall be presented to
the legislature comparing this staffing to prior biennial levels and discussing
its programmatic and fiscal implications.

Sec. 32. Section 49, chapter 340, Laws of 1981 a-, amended by section
43, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-JUVENILE REHABILITATION PROGRAM

(1) COMMUNITY SERVICES
General Fund Appropriation-State ............. $ 19,010,000
General Fund Appropriation-Federal ........... $ 57,000

Total Appropriation .................... $ 19,067,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $1,228,000 of the general fund-state appropriation is provided
solely for community diagnostic services.

(b) $700,000 from the general fund-state appropriation is provided
solely for additional group home beds.

(c) $224,000 is provided solely to establish a special treatment program
for violent assault offenders in community programs.

(d) $175,000 from the general fund--state appropriation is provided
solely to increase the bed capacity of state-operated group homes.

(e) $8,104,000 is provided solely for consolidated local programs. It is
the intent of this funding to reduce existing program categorical barriers for
funding and services and to support coordinated community-based treat-
ment programs designed to more effectively and efficiently rehabilitate
youthful offenders while protecting society. The department of social and
health services shall report to the legislature by January 15, 1982, on the
services funded under this program and the success of the programs in pre-
venting institutionalization and reducing recidivism.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation-State ............. $ ((35,443,000))

35,168,000
General Fund Appropriation-Federal ........... $ 682,000

Total Appropriation .................... $ ((36,125,000))
35,850,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:
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(a) $428,000 is provided solely for a violent assault offender unit at the
Green Hill School.

(b) It is the assumption of the legislature that the appropriations in this
subsection initially provide:

(i) $10,046,000 (including $9,834,000 from the state general fund) for
the Echo Glen Children's Center to operate at least twelve cottages;

(ii) $8,646,000 (including $8,456,000 from the state general fund) for
the Maple Lane School to operate at full bed capacity;

(iii) $10,095,000 (including $9,965,000 from the state general fund) for
the Green Hill School to operate at full bed capacity;

(iv) $4,483,000 (including $4,393,000 from the state general fund) for
the Naselle Youth Camp to operate at full bed capacity; and

(v) $2,855,000 (including $2,795,000 from the state general fund) for
the Mission Creek Youth Camp to operate at full bed capacity.

(3) PROGRAM SUPPORT
General Fund Appropriation ....................... $ 1,889,000

Sec. 33. Section 50, chapter 340, Laws of 1981 as last amended by sec-
tion 40, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-MENTAL HEALTH PROGRAM

(i) COMMUNITY SERVICES
General Fund Appropriation- State ............... $ ((52,911,60))

52,311,000
General Fund Appropriaton-Federal ............. $ ((14,759,000))

14,660,000
General Fund Appror.iation- Local .............. $ 922,000

Total Appropriation .................... $ ((68,592,000))
67,893,00C

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $48,948,000 of which $((34,613,000)) 34,262,000 is from the gener-
al fund-state appropriation is provided solely for community mental
health services. Of this amount, $1,150,000 of the general fund- state
appropriation is provided solely for 90 new residential treatment facility
beds: PROVIDED, That Substitute House Bill No. 353 is passed during the
1981 legislative session: PROVIDED FURTHER, That if Substitute House
Bill No. 353 should not pass, the funds provided for these beds shall be
transferred to the institutional category of the mental health divisions ap-
propriation. These beds are to be phased in according to the following
schedule: 30 beds available January 1, 1982; an additional 30 beds available
July 1, 1982; and an additional 30 beds available January 1, 1983. The de-
partment of social and health services shall contract for these beds at a rate
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not exceeding $35.00 per day. These beds shall serve the chronically men-
tally ill.

(b) $19,644,000 of which $18,298,000 is from the general fund- state
appropriation is provided solely for Involuntary Treatment Act costs. Up to
$2,200,000 of the general fund-state appropriation is provided for 60
new evaluation and treatment beds. These beds are for 72-hour and 14-day
commitments. All 60 beds shall be available no later than January 1, 1983.
The department of social and health services shall contract for these beds at
a rate not to exceed $50.00 per day.

(2) INSTITUTIONAL SERVICES
General Fund Appropriation- State ............... $ ((77,511,000))

77,354,000

General Fund Appropriation- Federal ............. $ 5,085,000
Total Appropriation .................... $ ((82,596,000))

82,439,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:

(a) $49,931,000, of which $47,464,000 is from state funds, is provided
solely for Western State Hospital.

(b) $24,410,000, of which $22,717,000 is from state funds, is provided
for Eastern State Hospital.

(c) $4,856,000, of which $4,105,000 is from state funds, is provided
solely for the PORTAL program at the Northern State facility. The secre-
tary of social and health services shall prepare a report for submittal to the
legislature by October 1, 1982, on the feasibility and method for imple-
menting the residential treatment program utilized by PORTAL, in com-
munities around the state.

(d) $3,399,000, of which $3,225,000 is from state funds, is provided
solely for the child study and treatment center.

(e) Upon completion of the new hospital beds at the state hospitals, the
department may, by contract, allow other public agencies to utilize the beds
made surplus by the opening of the new facility if those agencies provide the
funds to cover the full cost of such operation. The hospital shall account for
these patients separately from state-supported patients. The care of these
patients shall not be subject to the staff-to-patient ratio required in this act.

(f) It is the intent of the legislature that direct patient care services at
mental health institutions not be reduced below the levels existing on June

(3) SPECIAL PROJECTS
General Fund Appropriation- State ............... $ 1,410,000
General Fund Appropriation- Federal ............. $ 320,000

Total Appropriation .................... $ 1,730,000
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The appropriations in this subsection are subject to the following condi-
tion or limitation: $579,000 from the general fund-state appropriation is
provided solely for the continuation of the case management projects in
Snohomish, King, Pierce, and Clark counties, and such other counties as
funds allow: PROVIDED, That each county receiving these funds shall de-
velop a method of funding case management within its 1983-85 grant-in-
aid awards.

(4) PROGRAM SUPPORT
General Fund Appropriation- State ............... $ 1,851,000
General Fund Appropriation- Federal ............. $ 549,000

Total Appropriation .................... $ 2,400,000

Sec. 34. Section 51, chapter 340, Laws of 1981 as last amended by sec-
tion 41, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-DEVELOPMENTAL DISABILITIES PROGRAM

(1) COMMUNITY SERVICES
General Fund Appropriation- State ............... $ ((46,778,006))

45,982,000
General Fund Appropriation- Federal ............. $ ((9,434,00e))

8,934,000
Total Appropriation .................... $ ((56,212,000))

54,916,000
((The. tilapp 0 .,t~l ., optiitioins iin .thi subecio ar ... s'- ubject t.o theK foIllo ig c.on-

ditio o ... .. . ... im t to oS , 0; 0 of ....... ....,000 is from..............

pvi-d Oc- llllt. soel. .f, iildrn's proam L iple kii ti.ed dU i
fiscal year 1982. PROVIDED, TII.. a ..a...ur. of .. 0,00 of .. i -

cys ,ay be ,c ,,,nd u ,o, stait-up co fst ,ozup ,,r., .. PRROVIDED,
That up to 535,000 may be expededu to develo a Tile MIX waivcr pfan
fo, conuiiiiity sevcs if th fingile .hildicri1 s progam i. o dcop-by

th 11ds ,xpeOd, d foI roup 1llullu l .,t-Up csts and IL Title MIX
waive..))

(2) INSTITUTIONAL SERVICES
General Fund Appropriation- State ............... $ ((83,528,000))

82,904000

General Fund Appropriation- Federal ............. $ ((49,036,000))
48,829,000

Total Appropriation .................. $ ((f132,564,000))
131,733,000

The appropriations in this subsection are subject to the following condi-
tions and limitations:
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(a) The department of social and health services in conjunction with the
superintendent of public instruction and a legislative study committee shall
study the services provided by the School for the Deaf and the School for
the Blind. Th,. study shall be prepared in consultation with the parents of
students enrolled in these schools as well as members of the deaf and blind
community. The study shall include the role these schools play in the provi-
sion of education to sensory handicapped pupils in the state. The study shall
further include an assessment of the advantages and disadvantages of con-
tinuing the operation of the schools; changing the operation of the schools;
and closing the schools and serving the students through public schools'
special programs. The report shall be completed and submitted to the legis-
lature for review by December 30, 1981.

(b) It is the assumption of the legislature that the appropriations in this
subsection initially provide:

(i) $32,544,000 for the Fircrest School to operate at a biennial average
daily population of 491;

(ii) $15,264,000 for the Interlake School to operate at a biennial aver-
age daily population of 248;

(iii) $34,237,000 for the Rainier School to operate at a biennial average
daily population of 531;

(iv) $24,651,000 for Lakeland Village to operate at a biennial average
daily population of 359;

(v) $10,020,000 for the Yakima Valley School to operate at a biennial
average daily population of 148;

(vi) $3,921,000 for the Francis Haddon Morgan Children's Center to
operate at a biennial average daily population of 55; and

(vii) $1,117,000 for the Cerebral Palsy Center to operate at a biennial
average daily population of 16.

(3) SPECIAL PROJECTS
General Fund Appropriation- State ............... $ 984,000
General Fund Appropriation- Federal ............. $ 2,397,000

Total Appropriation .................... $ 3,381,000

(4) PROGRAM SUPPORT
General Fund Appropriation-State ............. $ ((3,056,000))

2,962,000

General Fund Appropriation-Federal ........... $ ((22-7000))
209,000

Total Appropriation .................... $ ((3,283,00))
3,171,000

Sec. 35. Section 52, chapter 340, Laws of 1981 as last amended by sec-
tion 42, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-NURSING HOMES PROGRAM
General Fund Appropriation-State ........... $ ((167,275,6,6)

164,790,000
General Fund Appropriation-Federal .......... $ ((67,327,660))

164,842,000
Total Appropriation ................ $ ((334,602,600))

329,632,000

The appropriations in this section are subject to the following condition
or limitation: This appropriation assumes passage of Senate Bill No. 3765
and a two-year delay of implementation of chapter 74.46 RCW.

Sec. 36. Section 53, chapter 340, Laws of 1981 as last amended by sec-
tion 43, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-INCOME MAINTENANCE GRANTS PROGRAM

General Fund Appropriation- State ............. $ ((308,198,000))
305,304,000

General Fund Appropriation-Federal .......... $ ((319,194,600))
316,762,000

Total Appropriation .................. $ ((627,392,006))
622,066,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $20,000,000 is provided solely for implementation of the consolidat-
ed emergency assistance program to provide specifically directed cash or in-
kind benefits to meet the specific emergent need(s) of the applicant. Aid
may be provided for up to two months in any consecutive twelve-month pe-
riod to low-income families with children who are ineligible fnr other state
or federal assistance. It is the intent of the legislature that eligibility re-
quirements shall be stricter than AFDC requirements. The department of
social and health services shall immediately apply for waivers under Title
XI, section 1115 of the federal social security act to allow federal matching
funds to be used for the consolidated emergency assistance program as pro-
vided for in this section and in chapter 74.04 RCW (Senate Bill No. 4299).

(2) $45,282,000 of the general fund- state appropriation is provided
solely for income maintenance grants for the general assistance-unem-
ployable program.

(3) The department of social and health services shall immediately
evaluate federal proposals which are presently legal options to the states and
implement those which are found to be cost-effective. In addition, the de-
partment shall seek waivers for any specific federal proposals which are
cost-effective and are not now authorized. When waivers are obtained,
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changes shall be implemented. The department of social and health services
shall provide proper notification, in accordance with state and federal laws
and regulations, of any changes that are implemented. Furthermore, the
department of social and health services shall draft rules to implement en-
acted changes to Title IV-A of the federal social security act prior to the
issuance of federal regulations in order to avoid overexpenditure of state
funds.

(4) The department of social and health services shall submit a report
no later than November 2, 1981, to the committees on ways and means, so-
cial and health services, and human services of the senate and house of rep-
resentatives detailing the implementation schedule and fiscal and program
impact of these changes.

(5) It is the assumption of the legislature that the appropriations in this
section initially provide:

(a) $44,220,000 from federal funds for energy assistance;
(b) $61,220,000 from federal funds for Indochinese refugees;
(c) $20,000,000 from the state general fund for the consolidated emer-

gency assistance program;
(d) $453,334,000 (including $219,086,000 from the state general fund)

for aid to families with dependent children, with a caseload assumption for
fiscal year 1982 of 59,890 cases and a caseload assumption for fiscal year
1983 of 61,797 cases;

(e) $31,103,000 from the state general fund for the supplemental secu-
rity income state supplement;

(f) $53,428,000 from the state general fund for general assistance, with
a caseload assumption for fiscal year 1982 of 9,075 cases and a caseload
assumption for fiscal year 1983 of 9,692 cases;

(g) $2,034,000 from the state general fund for supplemental security
income-additional requirements;

(h) $2,116,000 from the state general fund for burial assistance;
(i) $2,361,000 (including $1,475,000 from the state general fund) for

employment and training day-care; and
(j) $2,468,000 (including $247,000 from the state general fund) for

work incentive payments.
Sec. 37. Section 54, chapter 340, Laws of 1981 as last amended by sec-

tion 44, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-COMMUNITY SOCIAL SERVICES GRANTS PROGRAM

General Fund Appropriation-State ............. $ ((131,151,000))
127,518,000

General Fund Appropriation-Federal ............. $ ((60,976,000))
60,904,000
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General Fund Appropriation-Local ............. $ 105,000
Total Appropriation ................ $ ((192,232,O6))

188,527,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $((41,51t,00)) 39,170,000 of which $16,044,000 is from federal
funds is provided solely for the provision of chore services to persons at risk
of institutionalization who meet the eligibility criteria in RCW 74.08.541,
and for the support of programs utilizing volunteers to provide chore ser-
vices. Out of these moneys, a limited chore service program shall be provid-
ed in which services are provided solely on an hourly basis, with a monthly
lid on chore service hours which may be authorized. Also out of these mon-
eys, chore services shall be provided to clients in need of attendant care
whose services are authorized on a monthly rate basis. The department of
social and health services shall immediately seek waivers which allow the
use of Title XX funds in a lidded program. Within available funds, the de-
partment of social and health services shall ensure that the portion of chore
services provided in accordance with RCW 74.08.541 is sufficient to ensure
that the client's remaining income after purchasing his or her share of chore
services is not less than 30% of the state median income adjusted for family
size. Chore services may additionally be provided out of these moneys on a
case-by-case exception-to-policy basis to severely handicapped persons in
need of attendant care whose income exceeds 30% of the state median in-
come but does not exceed 57% of the state median income. Services may be
provided under this subsection only to the extent necessary to allow the in-
dividual to remain in his or her own home, and no services may be author-
ized for more than ninety days at any one time.

(2) $1,201,000 of the general fund-state appropriation is provided
solely for long-term alcoholism beds.

(3) $((13,840,000)) 13,714,000 of the general fund-state appropria-
tion is provided solely for implementation of the senior citizens services act.
At least 7.0% of these funds shall be used to develop and implement pro-
grams which utilize volunteer workers for the provision of chore services to
persons whose need for chore services is not being met by the state chore
service program.

(4) $((i,1 48,000)) 1,098,000 of the general fund-state appropriation
is provided solely for the victims of domestic violence program.

(5) $((833,060)) 783,000 of the general fund- state appropriation, or
so much thereof as may be necessary, is provided solely for the migrant
day-care program.

(6) $40,000 of the general fund- state appropriation in this subsec-
tion is provided solely to complete the child abuse demonstration project di-
rected by RCW 74.13.200.
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(7) $600,000 is provided solely for a cost-shared day care program
which serves low-income employed parents throughout the remainder of the
biennium within the funds provided in this subsection.

(8) It is the assumption of the legislature that the appropriations in this
section initially provide:

(a) $15,851,000 (including $11,559,000 from the state general fund) for
alcoholism grants;

(b) $5,475,000 (including $4,590,000 from the state general fund) for
detoxification;

(c) $9,558,000 (including $3,545,000 from the state general fund) for
substance abuse grants;

(d) $2,500,000 from federal funds for Indochinese refugees;
(e) $17,642,000 from federal funds for aging services under Title III of

the federal older Americans act;
(f) $14,960,000 from the state general fund for the senior citizens ser-

vices act;
(g) $4,482,000 (including $2,275,000 from the state general fund) for

crisis residential centers;
(h) $28,887,000 from the state general fund for congregate care

facilities;
(i) $45,072,000 (including $38,120,000 from the state general fund) for

foster care payments, with a caseload assumption of 5,433 for fiscal year
1982 and a caseload assumption of 5,327 for fiscal year 1983;

(j) $8,931,000 (including $1,758,000 from the state general fund) for
child care payments;

(k) $4,816,000 (including $4,372,000 from the state general fund) for
adoption support;

(I) $43,698,000 (including $24,132,000 from the state general fund) for
chore services;

(m) $1,148,000 from the state general fund for victims of domestic
violence;

(n) $831,000 (including $150,000 from the state general fund) for adult
day care;

(o) $2,537,000 (including $634,000 from the state general fund) for
crisis intervention services;

(p) $1,200,000 from th,:' state general fund for adult family homes; and
(q) $144,000 from the state general fund for nursing home discharge

allowances.
Sec. 38. Section 55, chapter 340, Laws of 1981 as last amended by sec-

tion 45, chapter 50, Laws of 1982 1st x. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES- MEDICAL ASSISTANCE GRANTS PROGRAM
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General Fund Appropriation-State ............. $ ((253,2i9,000))
245,079,000

General Fund Appropriation-Federal .......... $ ((212,681,66 ))
205,411,000

Total Appropriation .................. $ ((465,300,000))
450,490,000

The appropriations in this section are subject to the following conditions
or limitations:

(1) $43,999,000 of the general fund-state appropriation is provided
solely for the medical care of individuals not eligible for categorical assist-
ance. Eligibility standards and scope of service shall be determined by the
department of social and health services.

(2) $34,146,000 of the general fund-state appropriation is provided
solely for the medical component of the general assistance-unemploy-
able program.

(3) The legislature supports efforts to maximize the cost benefits of pre-
paid risk-sharing contracts in the provision of medical services through
health maintenance organizations (HMOs) and individual practice associa-
tions (IPAs). The department is directed to seek increased participation of
recipients enrolled in these programs. The legislature further supports the
use of a hospital reimbursement system based on prospectively established
rates. The department shall cooperate with the hospital commission in de-
termining the possible savings to the state of using such a system.

(4) The department of social and health services shall establish by rule a
system to insure that these funds are not expended to cover persons who are
already covered by private or public programs.

(5) $7,700,000 of the general fund-state appropriation is provided
solely to lower the deductible for medically indigent persons from $1,500
per year to $500 per year, effective April 1, 1982.

Sec. 39. Section 56, chapter 340, Laws of 1981 as amended by section
50, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-PUBLIC HEALTH PROGRAM
General Fund Appropriation-State ............. $ ((32,938,00))

32,738,000
General Fund Appropriation- Federal .......... $ ((5,028,000))

49,900,000
General Fund Appropriation-Local ............ $ ((2,842,000))

2,922,000
General Fund Appropriation-State and Lo-

cal Improvements Revolving Account
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Water Supply Facilities: Appropriated pur-
suant to chapter 234, Laws of 1979 ex. sess.
(Referendum 38)-Appropriation ............ $

General Fund Appropriation-State and Lo-
cal Improvements Revolving Account-
Water Supply Facilities: Appropriated pur-
suant to chapter 128, Laws of 1972 ex. sess.
(Referendum 27); chapter 258, Laws of
1979 ex. sess. (chapter 43.99D RCW); and
chapter 234, Laws of 1979 ex. sess. (Refer-

10,000,000

endum 38)- Reappropriation ............... $ 19,900,000
Total Reappropriation ................ $ 19,900,000
Total New Appropriation ............. $ 85,323,000
Total Appropriation .................. $ ((+ 15,708,000))

115,460,000
Sec. 40. Section 57, chapter 340, Laws of 1981 as last amended by sec-

tion 46, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-VOCATIONAL REHABi LITATION PROGRAM
General Fund Appropriation- State ............. $ ((-15,666,000))

14,958,000
General Fund Appropriation- Federal .......... $ ((27,468,N))

27,419,000

Total Appropriation .................. $ ((43,134,000))
42,377,000

Sec. 41. Section 58, chapter 340, Laws of 1981 as last amended by sec-
tion 47, chapter 50, Laws of 1982 'st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES-ADMINISTRATION AND SUPPORTING SERVICES
PROGRAM
General Fund Appropriation- State ............. $ ((56,017,000))

General Fund Appropriation-Federal .......... $

General Fund-Institutional Impact Account

54,609,000
((44, 1 6, ))

43,123,000

Appropriation .............................. $ 75,000
Total Appropriation .................. $ ((100,283,,00))

97,807,000
The appropriations in this section are subject to the following conditions

and limitations:

11582 1

Ch. 11



WASHINGTON LAWS, 1982 2nd Ex. Sess.

(1) $3,187,000 of the general fund-state appropriation is provided
solely for the integrated systems development project. This project shall in-
clude among its top priorities the development of a method for the identifi-
cation of common client information and the tracking of clients through all
human service programs provided by the department of social and and
health services. This project is subject to the following conditions:

(a) By October 1, 1982, the department of social and health services
shall make reports available to the legislature that analyze client, service
delivery, and service cost data across systems containing common client
identifier information, including but not limited to Social Service Payment
Systems, Medicaid Management Information Systems, and the Interactive
Terminal Input Systems/Client Financial Systems.

(b) $686,000 of this sum shall be used to: (i) Establish a centralized
data administration function; (ii) enhance and establish centralized data se-
curity and privacy controls; and (iii) implement a comprehensive data sys-
tem methodology. By October 1, 1982, the department shall submit a report
to the legislature that includes: (i) Plans for including each client, service
cost, and service delivery information system in the department's data dic-
tionary; (ii) an approach for unique identifications of individual service re-
cipients, service recipient households, and service recipient families, and for
the incorporation of such in each client, service cost, and service delivery
information system; and (iii) plans for extracting data from those systems
which include unduplicated recipient counts and service histories.

(c) These systems shall meet the following criteria: (i) Contain client,
service cost, service delivery, or financial data; and (ii) lend themselves to
rapid, flexible, and efficient data extraction and report generation. Those
systems containing client information should include unique identifiers of
individual recipients, recipient families, and recipient households with confi-
dentiality of patient information and records as provided by state and fed-
eral law.

(d) A high priority of projects funded with this appropriation is the
mental health information system for institutions and community mental
health. This project shall be developed and completed during the 1981-83
biennium.

(2) In addition to any other reporting requirements, the department of
social and health services shall report in writing to the committees on ways
and means of the senate and house of representatives not later than January
15, 1982, and January 14, 1983, on actions taken to implement the condi-
tions and limitations provided in sections 47 through 60 of this act and on
the funds expended in support of each condition or limitation. If a depart-
ment of corrections is created, it shall provide any reports required under
this subsection for the conditions and limitations established in sections 47
and 48 of this act.
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(3) The department of social and health services shall perform ongoing
random samplings of those individuals affected by the elimination and/or
reduction of public assistance programs and chore services as required by
this budget. This study shall include the detailing of the following impacts:
(a) The extent to which individuals are institutionalized as the result of loss
of assistance or service; (b) the number of individuals who were able to find
assistance from private sources to meet basic needs; (c) the number of indi-
viduals who became enrolled in another state or locally funded program:
PROVIDED, That the department shall make regular reports to the legis-
lature detailing the progress of the projects done under the authority of this
section.

(4) The secretary of social and health services may transfer up to seven
million dollars of general fund-state appropriations into this program
from sections 49, 50, 51, 52, 53, 54, 55, 56, 57, and 59 of chapter 340, Laws
of 1981, as amended, as savings occur in those programs.

Sec. 42. Section 59, chapter 340, Laws of 1981 as last amended by sec-
tion 48, chapter 50, Laws of 1982 ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SER-
VICES- COMMUNITY SERVICES ADMINISTRATION
PROGRAM
General Fund Appropriation-State........... $ ((,66.1,000))

101,062,000
General Fund Appropriation-Federal .......... $ ((f 26,524,000))

127,2751000
General Fund Appropriation-Local ........... $ 48,000

Total Appropriation .................. $ ((227,233,000))

228,385,000

The appropriations in this section are subject to the following conditions
and limitations:

(I) The department of social and health services shall monitor and de-
termine the net reduction in income maintenance and medical costs as a re-
sult of the employment and training program.

(2) The department of social and health services in conjunction with the
employment security department shall seek federal funding to support the
placement incentive demonstration project.

(3) The department of social and health services in conjunction with the
employment security department shall monitor and determine the net re-
duction in income maintenance and medical costs as a result of the place-
ment incentive demonstration project.

(4) $350,000 is provided solely for the sexual assault victims program.
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(5) The department shall provide necessary assistance in each commu-
nity service office to ensure that applicants or recipients of general assist-
ance who may qualify for supplemental security income make prompt
application for and actively pursue qualification for the supplemental secu-
rity income program.

Sec. 43. Section 61, chapter 340, Laws of 1981 as last amended by sec-
tion 50, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF VETERANS AFFAIRS
General Fund Appropriation-State ............. $ ((14,285,00))

13,928,000

General Fund Appropriation-Local ............ $ 2,496,000
Total Appropriation .................... $ ((16,78,000))

16,424,000

Sec. 44. Section 62, chapter 340, Laws of 1981 as last amended by sec-
tion 51, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE PLANNING AND COMMUNITY AFFAIRS AGENCY
General Fund Appropriation-State ............. $ ((4,206,006))

4,101,000
General Fund Appropriation- Federal ............. $ 28,152,000

Total Appropriation .................... $ ((32,358,600))
32,253,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $40,000 of the general fund-state appropriation is provided solely
for City Fair-Seattle.

(2) In anticipation of significant reductions in federal support, the agen-
cy shall prepare a contingency expenditure plan which adjusts the allot-
ments to reflect the anticipated loss of federal funds and required state
matching funds. This contingency plan shall include necessary program
changes and a redefinition of services. As a result of any loss of federal
funds, subsequent state matching funds shall be placed in reserve. The con-
tingency plan shall be transmitted to the legislature upon completion.

(3) A maximum of $1,132,000 of the general fund-state appropria-
tion is provided for the Mt. St. Helens Zone Enforcement/Assistance
Project to expedite a coordinated three-county response to an emergency
generated by tourist and public response to Mt. St. Helens volcano activity
and/or disaster.

(4) $107,000 of the general fund-state appropriation is provided
solely for additional state support to continue the federally funded Section 8
low-income housing program.
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Sec. 45. Section 66, chapter 340, Laws of 1981 as last amended by sec-
tion 53, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF LABOR AND INDUSTRIES
General Fund Appropriation-State ............. $

General Fund-Crime Victims' Compensa-
tion Account Appropriation ..................... $

Accident Fund Appropriation - State .............. $
Accident Fund Appropriation- Federal ............ $
Electrical License Fund ........................... $
Medical Aid Fund Appropriation ................... $
Plumbing Certificate Fund ........................ $
Pressure Systems Safety Fund ...................... $

Total Appropriation .................... $

((7-4oO))
7,492,000

160,000
39,401,000

366,000
7,381,000

33,619,000
283,000
827,000

((97-2"! ))
89,529,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) General fund expenditures for the building and construction pro-
gram together with associated indirect cost and salary increase costs shall
not exceed general fund revenue from the building and construction
program.

(2) $1,094,000 of the general fund-state appropriation is provided
solely for the fiscal year 1982 employment standards and apprenticeship
programs. Fiscal year 1983 funding shall be determined on the basis of a
legislative budget committee review of the employment standards program
within the criteria established in chapter 43.131 RCW and complete a re-
port prior to December 15, 1981. Fiscal year 1983 funding of the appren-
ticeship program shall be determined on the basis of a legislative study to be
completed by January 15, 1982.

(3) $2,630,000 of the general fund-state appropriation is provided
solely for victims of crime benefit payments.

Sec. 46. Section 68, chapter 340, Laws of 1981 as last amended by sec-
tion 55, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follo.'s:

FOR THE HOSPITAL COMMISSION
General Fund Appropriation- State ............... $ ((4-7400))

General Fund Appropriation- Federal ............. $
General Fund- Hospital Commission Ac-

count Appropriation ........................... $
Total Appropriation .................... $

462,000
128,000

915,000
((!,517,000))

1,505,000
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The appropriations in this section are subject to the following condition
or limitation: The hospital commission shall further review the benefits and
possible savings to the state of utilizing a reimbursement system based on
prospectively established hospital rates.

Sec. 47. Section 69, chapter 340, Laws of 1981 as last amended by sec-
tion 56, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE EMPLOYMENT SECURITY DEPARTMENT
General Fund Appropriation--State ............. $ ((1,988,00))

1,938,000
General Fund Appropriation- Federal ........... $ 158,908,000
General Fund Appropriation-Local ........... $ 23,571,000
Administrative Contingency Fund Appropria-

tion- Fe deral ............................ $
Unemployment Compensation Administration

2,231,000

Fund Appropriation ......................... $ 93,132,000
Total Appropriation .................. $ ((279,830,00))

279,780,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $729,000 of the general fund--state appropriation is provided
solely for work orientation of ex-offenders.

(2) $((300,066)) 188,000 of the general fund-state appropriation is
provided solely for a placement incentive demonstration project to serve
AFDC-R recipients who have been on assistance for three consecutive years
or more and have been determined to have the most severe barriers to
employment.

The goal of this program is to establish a demonstration program that
will use performance-based contracts to achieve full-time job placement
and ensure long-term job retention. Not more than $1,000 may be spent per
participant and the payment schedule shall be structured to ensure incentive
is built-in with twelve-month job retention for a minimum of 50% of the
participants. The results of this program will be analyzed and evaluated and
a written report will be submitted to the legislature by January, 1983. The
report shall also contain comparative analysis of other similar employment
and training programs including the employment and training program of
the department of social and health services. The employment security de-
partment shall cooperate with the department of social and health services
in seeking federal funds for this program and in monitoring savings in in-
come maintenance and medical assistance as a result.

Job services employees and job services related activities which are fed-
erally funded are not subject to the reductions provided in this 1982 amen-
datory act.
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Sec. 48. Section 70, chapter 340, Laws of 1981 as amended by section
61, chapter 14, Laws of 1981 2nd ex. sess. (uncodified) is amended to read
as follows:

FOR THE COMMISSION FOR THE BLIND
General Fund Appropriation- State ............. $ ((2,468,000))

2,406,000
General Fund Appropriation- Federal ........... $ 5,254,000

Total Appropriation .................. $ '(7,722,000))
7,660,000

Sec. 49. Section 71, chapter 340, Laws of 1981 as last amended by sec-
tion 58, chapter 50, Laws of1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE JAIL COMMISSION
General Fund Appropriation ..................... $ ((-339,000))331,000
General Fund-Local Jail Improvement and

Construction Account Appropriation ........... $ 511,000
Total Appropriation .................. $ ((85;000))

842,00

Sec. 50. Section 72, chapter 340, Laws of 1981 as last amended by sec-
tion 59, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE STATE ENERGY OFFICE
General Fund Appropriation- State ............... $ ((1,005,06))

980,000
General Fund Appropriation-Federal ............. $ 4,641,000

Total Appropriation .................... $ ((5,646,000))
5,621,000

Sec. 51. Section 73, chapter 340, Laws of 1981 as last amended by sec-
tion 60, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE COLUMBIA RIVER GORGE COMMISSION
General Fund Appropriation ....................... $ ((66,000))

Sec. 52. Section 74, chapter 340, Laws of 1981 as amended by section
61, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF ECOLOGY
General Fund Appropriation-State ............. $ ((1?,515,000))

17,077,00
General Fund Appropriation-Federal ............. $ 14,380,000
General Fund-Special Grass Seed Burning

Research Account Appropriation ................ $ 35,000
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General Fund-Reclamation Revolving Ac-
count Appropriation ........................... $ 580,000

General Fund-Litter Control Account Ap-
propriation .................................. $ 4,110,000

Stream Gaging Basic Data Fund Appropria-
tion ........................................ $ 200,000

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities: Appropriated pursuant to
chapter 127, Laws of 1972 ex. sess. (Refer-
endum 26) ................................... $ 54,315,000

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities: Reappropriation
(Referendum 26) ............................. $ 61,797,000

General Fund-Water Pollution Control Fa-
cilities Account Appropriation ................... $ 50,000

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Appropriated pursuant to chapter
128, Laws of 1972 ex. sess. (Referendum
27) ..................... ................... $ 7,284,000

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Reappropriation (Referendum
27) ......................................... $ 4,700,000

General Fund-Emergency Water Project
Revolving Account Appropriation: Appro-
priated pursuant to chapter 1, Laws of 1977
ex. sess ...................................... $ 7,358,000

General Fund-Emergency Water Project
Revolving Account: Reappropriation ............. $ 6,500,000

General Fund-State and Local Improve-
ments Revolving Account-Water Supply
Facilities: Appropriated pursuant to chapter
234, Laws of 1979 ex. sess. (Referendum
38) ...................... .................. $ 18,095,000

General Fund-State and Local Improve-
ments Revolving Account-Waste Dis-
posal Facilities 1980: Appropriated pursuant
to chapter 159, Laws of 1980 (Referendum
39) ....................... $ 84,780,000

Total Reappropriation .................. $ 72,997,000
Total New Appropriation ............. $ ((208,702,0))
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208,264,000
Total Appropriation .................. $ ((28, 1,699,000))

281,261,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) On or before October 1, 1981, the department of ecology shall file
with the committees on ways and means of the senate and house of repre-
sentatives a master compilation by project type of those projects proposed
for funding during the 1981-83 biennium from the appropriations for waste
disposal facilities and water supply facilities. A separate compilation shall
be supplied for each referendum bond issue. The department shall submit
updates for the master compilation to the committees on ways and means at
six-month intervals during the 1981-83 biennium. The updates shall reflect
project completions, deletions, substitutions, or additions made during the
course of administering the projects. If the department proposes to change
or modify any project list on the master compilation, it shall give the com-
mittees on ways and means thirty days' written notice of the change or
modification prior to the expenditure or obligation of any funds appropriat-
ed by this section. The department shall immediately inform the committees
of significant changes from historic federal funding levels for waste disposal
facilities and water supply facilities.

(2) The appropriation from the state and local improvements revolving
account-water supply facilities (Referendum 27) may be expended to
pay up to 50% of the eligible cost of any project, as a grant or loan or
combination thereof. Also, the department may lend up to 100% of the eli-
gible costs of preconstruction activities and the department may provide up
to 100% of the costs necessary to meet the conditions required to receive
federal funds.

(3) The appropriation from the state and local improvements revolving
account-waste disposal facilities (Referendum 26) may be expended by
the department to pay for up to 50% of the eligible cost of any project, as a
grant or up to 100% as a loan or combination thereof, for waste water
treatment or disposal, agricultural pollution, lake rehabilitation, or solid
waste management facilities. The department is authorized to provide up to
100% of the costs necessary to meet the conditions required to receive fed-
eral funds.

(4) The appropriation from the state and local improvements revolving
account-waste disposal facilities 1980 (Referendum 39) may be ex-
pended by the department to pay up to 75% of the eligible cost of any
project as a grant or up to 100% as a loan, or combination thereof, for
waste water treatment or disposal, agricultural pollution, lake rehabilitation,
or solid waste management facilities. The department is authorized to pro-
vide up to 100% of the costs necessary to meet the conditions required to
receive federal funds.
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(5) $130,000 of the general fund-state appropriation is provided
solely to augment current department planned expenditures for the assess-
ment of sources of, and abatement programs for, toxic substances in Com-
mencement Bay and its waterways. Of that amount:

(a) $90,000 is for field and laboratory studies and activities needed for
determining the source or sources of toxic substances in Commencement
Bay and its waterways; and

(b) $40,000 is for collecting and analyzing samples of sediments from
any deep water portions of Commencement Bay that have been utilized for
waste disposal sites, for the purpose of identifying the nature and extent of
the wastes deposited.

(6) $1,306,000 of the general fund-state appropriation is provided
solely for the vehicle emission inspection program.

Sec. 53. Section 75, chapter 340, Laws of 1981 as last amended by sec-
tion 62, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE ENVIRONMENTAL HEARINGS OFFICE
General Fund Appropriation ....................... $ ((573;00))

559,000
Sec. 54. Section 77, chapter 340, Laws of 1981 as last amended by sec-

tion 63, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE STATE PARKS AND RECREATION COMMISSION
General Fund Appropriation- State ............... $

General Fund Appropriation-Federal ............. $
General Fund Appropriation- Private/Local ....... $
General Fund-Trust Land Purchase Ac-

count Appropriation ........................... $
General Fund-Winter Recreation Parking

Account Appropriation ........................ $
General Fund- Outdoor Recreation Account

A ppropriation ................................ $
General Fund-Snowmobile Account Appro-

priation ..................................... $
Motor Vehicle Fund Appropriation ................. $

Total Appropriation .................... $

((24,349,00))
23,740,000

185,000
467,000

5,573,000

64,000

81,000

555,000
600,000

((31,874,00 ))
31,265,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $140,000 may be expended for continuation of con-
tractual agreements with Grays Harbor and Pacific counties for beach pa-
trol and law enforcement on North Beach, South Be, ch, and Long Beach.
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(2) $104,000 is provided solely for a manual campsite reservation
system.

(3) A maximum of $193,000 may be expended for a lifeguard program.
(4) A maximum of $80,000 may be expended for the operation of the

Goldendale Observatory.
(5) No moneys appropriated in this section may be expended for an

agreement with the department of transportation for maintenance of the
restroom at Snoqualmie Pass.

(6) $700,000 may be expended for facility maintenance.
(7) $162,000 may be expended for law enforcement, including an

agreement with the Washington state patrol.
(8) $75,000 is provided solely to determine the potential long-range al-

ternative uses of the St. Edwards facility. The study shall include all poten-
tial uses, including but not limited to recreation. The results of the study
shall be reported to the legislature not later than December 1, 1981.

(9) $36,000 of this general fund- state appropriation is provided
solely to provide minimal heat, air circulation, water and maintenance nec-
essary to prevent the deterioration of the St. Edwards facility.

(10) $15,000 may be expended to implement the recommendations of
the Mt. St. Helens recreation and tourism task group for the operation of
Seaquest state park tourist information center and various viewpoints and
sanitary facilities.

(11) $75,000 is provided solely for the implementation of a boat moor-
age fee program at selected state parks to be determined by the state parks
and recreation commission.

Sec. 55. Section 78, chapter 340, Laws of 1981 as last amended by sec-
tion 64, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE OFFICE OF ARCHAEOLOGY AND HISTORIC
PRESERVATION
General Fund Appropriation- StatL ............... $ ((2-8006))

281,000
General Fund Appropriation- Federal ............. $ 205,000

Total Appropriation .................... $ ((493,000))
486,000

Sec. 56. Section 80, chapter 340, Laws of 1981 as last amended by sec-
tion 65, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF COMMERCE AND ECONOMIC
DEVELOPMENT
General Fund Appropriation- State ............. $ ((8,095,000))

7,893,000
General Fund Appropriation- Federal ............. $ 391,000
Motor Vehicle Fund Appropriation ................. $ 395,000

115921

Ch. 11



WASHINGTON LAWS, 1982 2nd Ex. Sess.

Total Appropriation .................... $ ((,81,000))
8,679,000

Sec. 57. Section 81, chapter 340, Laws of 1981 as last amended by sec-
tion 66, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF FISHERIES
General Fund Appropriation- State ............... $ ((33,632,000))

General Fund Appropriation--Federal .............
General Fund Appropriation- Private/Local .......
General Fund- Lewis River Hatchery Ac-

32,791,000
5,777,000
1,873,000

count Appropriation ........................... $ 27,000
Total Appropriation .................... $ ((4i,309,000))

40,468,000

The appropriations in this section are subject to the following condition
or limitation: $211,000 of the general fund-state appropriation is pro-
vided solely for bait fish and ling cod enhancement efforts.

Sec. 58. Section 83, chapter 340, Laws of 1981 as last amended by sec-
tion 67, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF NATURAL RESOURCES
General Fund Appropriation- State ............... $

General Fund Appropriation- Federal ............. $
General Fund- ORV (Off-Road Vehicle)

Account Appropriation ........................ $
General Fund-Forest Development Account

A ppropriation ................................ $
General Fund-State Timber Tax Reserve

Account Appropriation ........................ $
General Fund- Landowner Contingency

Forest Fire Suppression Account Appropri-
ation ....................................... $

General Fund-Resource Management Cost
Account Appropriation ........................ $

Total Appropriation .................... $

((20,375,000))
20,256,000

1,354,000

1,711,000

16,669,000

414,000

1,878,000

49,977,000
((92,77 8,0ff))

92,259,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $1,782,000 of the general fund-state appropriation is provided
solely for emergency fire suppression. The funds shall also be available for
interfund loans with the landowner contingency forest fire suppression
account.
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(2) A maximum of $1,997,000 of the state general fund appropriation
shall be expended for the operation of the Clearwater, Olympic, Larch
Mountain, Indian Ridge, Cedar Creek, Maple Lane, Naselle, and Mission
Creek Honor Camps.

(3) Up to $13,000,000 of the resource management cost account appro-
priation may be substituted by additional forest development account funds
in excess of the appropriation. Any funds so replaced shall not be expended
for any purpose.

(4) $40,000 of the resource management cost account appropriation is
provided solely for lake management.

(5) The department of natural resources shall provide a report on the
urban lands program to the committees on ways and means of the house of
representatives and the senate by December 1, 1981. The report shall in-
clude an inventory of urban lands, a management plan for each urban par-
cel, involvement in land use planning, and any other information necessary
for policy determination.

Sec. 59. Section 84, chapter 340, Laws of 1981 as last amended by sec-
tion 68, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF AGRICULTURE
General Fund Appropriation-State ............. $ ((8,221,00))

8,015,000
General Fund Appropriation-Federal ........... $ 777,000
General Fund-Feed and Fertilizer Account

Appropriation ................................ $ 29,000
Fertilizer, Agricultural, Mineral and Lime

Fund Appropriation ........................... $ 358,000
Commercial Feed Fund Appropriation-

State ....................................... $ 311,000
Commercial Feed Fund Appropriation-

Federal ..................................... $ 22,000
Seed Fund Appropriation .......................... $ 913,000
Nursery Inspection Fund Appropriation .............. $ 270,000
Grain and Hay Inspection Fund Appropriation ........ $ 17,278,000

Total Appropriation .................... $ ((28,1?9,000))
27,973,000

The appropriations in this section are subject to the following condition
or limitation: A maximum of $13,000 of the general fund-state appro-
priation shall be expended for starling control.

Sec. 60. Section 85, chapter 340, Laws of 1981 as last amended by sec-
tion 69, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF LICENSING
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General Fund Appropriation .................... $

General Fund- Architects' License Account
A ppropriation ................................ $

General Fund-Opticians' Account Appro-
priation ..................................... $

General Fund-Optometry Account Appro-
priation ..................................... $

General Fund- Professional Engineers' Ac-
count Appropriation ........................... $

General Fund-Real Estate Commission Ac-
count Appropriation ........................... $

General Fund-Board of Psychological Ex-

((9,O3,0 ))
8,902,000

173,000

33,000

81,000

478,000

3,444,000

aminers Account Appropriation ................. $ 42,000
Game Fund Appropriation ......................... $ 148,000
Highway Safety Fund Appropriation ................ $ 33,286,000
Motor Vehicle Fund Appropriation ................. $ 27,399,000

Total Appropriation .................... $ ((74,214,00 ))
73,986,000

Sec. 61. Section 5, chapter 289, Laws of 1981 as amended by section 70,
chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read as
follows:

There is appropriated to the environmental policy commission from tho
general fund for the biennium ending June 30, 1983, the sum of ((forty-
two)) forty-one thousand dollars, to carry out the purposes of this act.

Sec. 62. Section 86, chapter 340, Laws of 1981 as last amended by sec-
tion 71, chapter 5', Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION (IN-
CLUDING THE STATE BOARD FOR EDUCATION)
General Fund Appropriation-State ............. $ ((I-945,06))

I1,794,000
General Fund Appropriation-Federal ........... $ 5,981,000
General Fund-Traffic Safety Education Ac-

count Appropriation ........................... $ 460,000
Total Appropriation .................... $ ((18,386,0,0))

18,235,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $460,000 may be expended for the state office ad-
ministration of the traffic safety education program.

115951

Ch. 11



WASHINGTON LAWS, 1982 2nd Ex. Sess.

(2) The superintendent shall ensure that data reported by school dis-
tricts for reimbursement and state budget planning purposes is accurate and
timely.

(3) The Superintendent of Public Instruction shall not reduce the scoli-
osis screening program established under RCW 28A.31.132 through 28A-
.31.142 below the level established under chapter 340, Laws of 1981 as
enacted during the 1981 regular session of the Legislature.

Sec. 63. Section 99, chapter 340, Laws of 1981 as last amended by sec-
tion 79, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR EDUCATIONAL SERVICE DISTRICTS
General Fund Appropriation- State ............... $ ((3,946,006))

3,895,000

State Funding Sources ............................ $ 3,373,000
Total Appropriation .................... $ ((7,319,000))

7,268,000

The appropriation in this section is subject to the following conditions
and limitations:

(I) Educational service districts shall be apportioned funds based upon
the following schedule:

E.S.D. N o. 101 .................

E.S.D. No. 105 .................

E.S.D. No. 112 .................

E.S.D. N o. 113 .................

E.S.D. N o. 114 .................

E.S.D. N o. 121 .................

E.S.D. No. 123 .................

E.S.D. No. 171 .................

E.S.D. No. 189 .................

Total .............. $

General State Funding
Fund-State Sources

$((50-000))............. $562,000
495,000

$((479,00)) ............. $269,000
473,000

$((403,600)) ............. $453,000
398,000

$((430,000)) ............. $483,000
424,000

$((-370,0 )) ............. $208,000
365,000

$((352,000)) ............. $396,000
347,000

$((4690600)) ............. $262,000
461,000

$((5---0 )) ............. $321,000
564,000

$((3 3O00)) ............. $419,000368,000
((3,946,00 )) ........... $3,373,000

3,895,000
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(2) School districts in the respective educational service districts shall
provide the amounts specified from state funding sources accruing under
section 87 of this act on a per capita enrollment basis prior to June 30th of
each school year.

(3) Educational service districts may provide additional services, not
funded under this section but desired by school districts, by billing the
school districts desiring the services for the cost of the services.

(4) Educational service districts shall continue to furnish financial ser-
vices required by the superintendent of public instruction and RCW 28A-
.21.088 (3) and (4).

Sec. 64. Section 101, chapter 340, Laws of 1981 as amended by section
81, chapter 50, Laws of 1982 ist ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR STATE INSTITUTIONAL EDUCATION PROGRAMS
General Fund Appropriation-State ............. $ 15,361,000
General Fund Appropriation-Federal ............. $ 5,560,000

Total Appropriation .................... $ 20,921,000

The appropriations in this section are subject to the following condition
or limitation: The disbursements to local school districts from the appropri-
ations in this section are subject to reductions under section 83 of ((this
1982 act)) chapter 50, Laws of 1982 1st ex. sess.: PROVIDED, That per-
centage reductions in this program by any school district shall not exceed
((05%)) 1.75% on a biennial basis.

Sec. 65. Section 105, chapter 340, Laws of 1981 as amended by section
82, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to read
as follows:

FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION-
FOR EDUCATIONAL CLINICS
General Fund Appropriation ....................... $ ((990;000))978,000

Sec. 66. Section 83, chapter 50, Laws of 1982 1st ex. sess. (uncodified)
is amended to read as follows:

The superintendent of public instruction shall achieve a reduction of
$((15,674,00)) 55,060,000 in the total disbursements of state general fund
moneys to local school districts for the 1982-1983 ((school)) state fiscal
year for those programs under sections 72 (basic education), 74 (salary and
compensation increase), 75 (pupil transportation), 76 (vocational-technical
institutes), 77 (food service), 78 (handicapped costs), 80 (block grants), and
81 (institutional education) of ((this 1982 act)) chapter 50, Laws of 1982
1st ex. sess. This reduction approximates a ((05%)) 1.75% biennial reduc-
tion in the state general fund appropriation for disbursement to each local
school district. It is the intent that such reductions shall be allocated on the
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basis of the apportionment schedule as provided in RCW 28A.48.010. The
ltgislature recognizes that local school districts are best prepared to identify
their own individual local needs and priorities. Local school districts require
maximum flexibility in prioritizing and providing for those programs that
best meet their local needs. By December 1, 1982, each local school district
shall inform the superintendent of public instruction of those programs for
which entitled disbursements shall be reduced for that district, and the
amount of the reductions. After December 1, 1982, for any local school
district which fails to comply with this section, the superintendent shall re-
duce all disbursements as nttcessary to carry out the purposes of this section.
By January 15, 1983, the superintendent of public instruction shall submit a
report to the legislature describing the reductions achieved under this
section.

Sec. 67. Section 4, chapter 33, Laws of 1982 1st ex. sess. (uncodified) is
amended to read as follows:

There is hereby appropriated for the biennium ending June 30, 1983,
the sum of ((twenty-five)) twenty-four thousand dollars, or so much thereof
as may be necessary, from the state general fund: PROVIDED, That up to
an additional ((ane-hundred)) ninety-eight thousand dollars from the state
general fund may be expended if each dollar is matched by funds from pri-
vate sources, to be used by the committee for the purpose of carrying out
the provisions of sections I through 3 of this act. Upon completion of the
study, any residual general fund state funds shall revert to the general fund.

Sec. 68. Section 107, chapter 340, Laws of 1981 as last amended by
section 84, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE STATE BOARD FOR COMMUNITY COLLEGE
EDUCATION
General Fund Appropriation-State ........... $ ((370,,840,60))

363,351,000
General Fund Appropriation- Federal ............. $ 271,000

Total Appropriation .................. $ (( 711,000))
363,622,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) A maximum of $2,608,000 may be spent for the small school ad-
justment to Whatcom, Olympia Technical, Big Bend, Peninsula, Grays
Harbor, Wenatchee Valley, Centralia, Lower Columbia, and Walla Walla
Community Colleges. The distribution of such funds shall be based on a
percent of formula entitlement for faculty staffing which shall be increased
at the rate of one percentage point above the 71.0% base level for each 100
full time equivalent students below the 2,500 full time equivalent student
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enrollment level, except that no community college shall be funded in excess
of 86.0% of formula.

(2) At least $227,291 shall be expended for the purchase and mainte-
nance of equipment to access the higher education personnel payroll system.

(3) In making reductions in funds, no reductions shall be made affecting
tuition waivers for the parenting education program.

(4) It is the intent of the legislature that instructional and student ser-
vices related allotments not be transferred to administrative programs.
Therefore, a maximum of $71,854,988 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

(5) (a) For purposes of the 1983-85 budget development, enrollments
which are attributable to ungraded courses, excluding adult basic education,
for which operating fees are waived in whole or part shall be reduced by a
percentage calculated by dividing the waived operating fees by the total
operating fees and multiplying by twenty-three percent.

(b) As used in this subsection (5):
(i) "Waived operating fees" means the operating fees waived for an en-

rollment under RCW 28B.15.502(4); and
(ii) "Total operating fees" means the operating fees which would have

been paid for an enrollment if no waiver had been granted.

Sec. 69. Section 108, chapter 340, Laws of 1981 as last amended by
section 85, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE UNIVERSITY OF WASHINGTON
General Fund Appropriation ..................... $ ((28-1,551,60 ))

275,867,000
Accident Fund Appropriation ...................... $ 1,027,000
Medical Aid Fund Appropriation ................... $ 1,027,000
University of Washington Building Account

Appropriation ................................ $ 48,304,000
Total Appropriation ................ $ ((331,909,00))

326,225,000

The appropriations in this section are subject to the following conditions
and limitations:

(1) $1,600,000 is provided solely for family medicine education.
(2) It is the intent of the legislature that instructional and student ser-

vices related allotments not be transferred to administrative programs.
Therefore, a maximum of $51,831,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.
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Sec. 70. Section 109, chapter 340, Laws of 1981 as last amended by
section 86, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR WASHINGTON STATE UNIVERSITY
General Fund Appropriation .................. $ ((169,375,00,))

165,955,000
Washington State University Building Account

Appropriation ................................ $ 18,200,000
Total Appropriation ................ $ ((-18,7575,0,0))

184,155,000

The appropriations in this section are subject to the following conditions
and limitations:

(I) A maximum of $380,000 may be expended for federal matching
purposes for the small business development center.

(2) It is the intent of the legislature that instructional and student ser-
vices related allotments not be transferred to administrative programs.
Therefore, a maximum of $24,315,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 71. Section I10, chapter 340, Laws of 1981 as last amended by
section 87, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR EASTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((53,329 ,00))

52,252,000
Eastern Washington University Capital Projects

Account Appropriation ........................ $ 2,066,000
Total Appropriation .................... $ ((55,395,000))

54,318,000

The appropriations in this section are subject to the following condition
or limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $10,351,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 72. Section 111, chapter 340, Laws of 1981 as last amended by
section 88, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR CENTRAL WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((47,875,00 ))

46,908,000
Central Washington University Capital Projects

Account Appropriation ........................ $ 1,666,000
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Total Appropriation .................... $ ((49,54 ,000))
48,574,000

The appropriations in this section are subject to the following condition
or limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $10,327,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 73. Section 112, chapter 340, Laws of 1981 as last amended by
section 89, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE EVERGREEN STATE COLLEGE
General Fund Appropriation ....................... $ ((24,742,000))

24,242,000

The appropriation in this section is subject to the following condition or
limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $5,500,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 74. Section 113, chapter 340, Laws of 1981 as last amended by
section 90, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR WESTERN WASHINGTON UNIVERSITY
General Fund Appropriation ....................... $ ((57,195,0 0))

56,040,000
Western Washington University Capital Pro-

jects Account Appropriation .................... $ 3,102,000
Total Appropriation .................... $ ((60,297,00))

59,142,000

The appropriations in this section are subject to the following condition
or limitation: It is the intent of the legislature that instructional and student
services related allotments not be transferred to administrative programs.
Therefore, a maximum of $9,599,000 of the state general fund appropria-
tion may be expended on the primary support (04) and institutional support
(08) programs.

Sec. 75. Section 115, chapter 340, Laws of 1981 as last amended by
section 92, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE COUNCIL FOR POSTSECONDARY EDUCATION
General Fund Appropriation- State ............... $ ((19,878,000))

19,464,000
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General Fund Appropriation-Federal ............. $ 3,684,000
Total Appropriation .................... $ ((23,562,000))

23,148,000

The appropriations in this section are subject to the following condition
or limitation: $106,000 shall be expended to honor higher education reci-
procity agreements with the state of Oregon.

Sec. 76. Section 114, chapter 340, Laws of 1981 as amended by section
93, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to read
as follows:

FOR THE COMPACT FOR EDUCATION
General Fund Appropriation ....................... $ ((6-1-00 ))

Sec. 77. Section 116, chapter 340, Laws of 1981 as last amended by
section 94, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE PUBLIC BROADCASTING COMMISSION
General Fund Appropriation-State ............. $ ((124,000))

General Fund Appropriation- Federal ............. $ 8,000
Total Appropriation .................... $ ((132,000))

130,000

Sec. 78. Section 118, chapter 340, Laws of 1981 as last amended by
section 95, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE COMMISSION FOR VOCATIONAL EDUCATION
General Fund Appropriation-State ............... $ ((f,68-2,60))

1,639,000
General Fund Appropriation-Federal ............. $ 27,157,000

Total Appropriation .................... $ ((28,839,000))
28,796,000

The appropriations in this section are subject to the following condition
or limitation: No state funds may be used by the advisory council for voca-
tional education.

Sec. 79. Section 121, chapter 340, Laws of 1981 as last amended by
section 97, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

FOR THE WASHINGTON STATE ARTS COMMISSION
General Fund Appropriation- State ............... $ ((+,191,,00))

1,161,000
General Fund Appropriation-Federal ........... $ 893,000

Total Appropriation .................... $ ((2,084,000))
2,054,000
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The appropriations in this section are subject to the following condition
or limitation: $((659000)) 643,000 is provided solely for the cultural en-
richment program in the common schools.

Sec. 80. Section 122, chapter 340, Laws of 1981 as last amended by
section 98, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE WASHINGTON STATE HISTORICAL SOCIETY
General Fund Appcopiiation ....................... $ ((525,000))

511,000

The appropriation in this section is subject to the following condition or
limitation: $27,000 is provided solely for a state historical monument to
recognize the World War II internment of Japanese-Americans at the
Western Washington fairgrounds in Puyallup. Funds appropriated for this
memorial may be expended to the extent that at least twenty-five percent of
the total cost of the project authorized is obtained from federal, local, or
private sources.

Sec. 81. Section 123, chapter 340, Laws of 1981 as last amended by
section 99, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE EASTERN WASHINGTON STATE HISTORICAL
SOCIETY
General Fund Appropriation ....................... $ ((440000))

429,000
Sec. 82. Section 124, chapter 340, Laws of 1981 as last amended by

section 100, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended
to read as follows:

FOR THE STATE CAPITOL HISTORICAL ASSOCIATION
General Fund Appropriation ....................... $ ((8-700))377,000
General Fund- State Capitol Historical As-

sociation Museum Account Appropriation ......... $ 53,000
Total Appropriation .................... $ ((440,000))430,000

Sec. 83. Section 37, chapter 67, Laws of 1981 as last amended by sec-
tion 104, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

To carry out this act, there is appropriated to the office of the chief ad-
ministrative law judge from the general fund for the fiscal year from July 1,
1981, through June 30, 1982, the sum of one hundred ((five)) three thou-
sand dollars, or so much thereof as may be necessary.
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Sec. 84. Section 123, chapter 136, Laws of 1981 as last amended by
section 106, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended
to read as follows:

There is hereby appropriated from the general fund $((365,000))
356,00 to the corrections standards board and $4,630,000 to the depart-
ment of corrections as established in this 1981 act. This appropriation shall
be subject to the following conditions and limitations:

(I) For tht 1981-83 biennium the department of corrections shall be
authorized an additional 93 FTE staff years.

(2) These additional FTE staff years shall be in addition to the staffing
level authorized in ESSB 3636. There shall be transferred to the depart-
ment of corrections an amount of general fund appropriation, state and
FTE staff years, the exact amount to be determined by the secretary of so-
cial and health services and the secretary of corrections subject to the ap-
proval of the director of the office of financial management.

Sec. 85. Section 42, chapter 137, Laws of 1981 as last amended by sec-
tion 107, chapter 50, Laws of 1982 Ist ex. sess. (uncodified) is amended to
read as follows:

There is appropriated from the state general fund to the sentencing
guidelines commission for the biennium ending June 30, 1983, the sum of
five hundred ((ninety-eight)) eighty-six thousand dollars, or so much
thereof as may be necessary, to carry out the purposes of this act.

Sec. 86. Section 16, chapter 268, Laws of 1981 as last amended by sec-
tion 109, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

There is hereby appropriated from the general fund to the judicial qual-
ifications commission for the biennium ending June 30, 1983 a sum of
$((254-,00)) 248,000. $4,000 of this appropriation is contingent upon
$4,000 of the compensation increase moneys provided to the commission
under section 14, chapter 340, Laws of 1981, as amended, remaining in re-
serve status.

Sec. 87. Section 6, chapter 317, Laws of 1981 as last amended by sec-
tion 110, chapter 50, Laws of 1982 1st ex. sess. (uincodified) is amended to
read as follows:

FOR THE STATE PATROL
General Fund Appropriation- State ............... $ ((+i,7 8 ,' 9))

11,408,000
Motor Vehicle Fund-State Patrol Highway

Account Appropriation-State .............. $ 90,391,815
Highway Safety Fund Appropriation-State ....... $ 9,000

Total Appropriation .................. $ ((102,101,693))
101,808,815
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The appropriations contained in this section are subject to the following
condition ap', limitation: The highway safety fund appropriation in this

sectior 's provided for the vehicle equipment safety commission.

Sec. 88. Section 8, chapter 317, Laws of 1981 as last amended by sec-
tion 111, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

FOR THE DEPARTMENT OF TRANSPORTATION-EXECU-
TIVE MANAGEMENT-PROGRAM Z-MANAGEMENT SER-
VICES-PROGRAM S
General Fund-Aeronautics Account Appro-

priation -- State ............................. $
General Fund Appropriation-State ............. $

Motor Vehicle Fund-Puget Sound Capital
Construction Account Appropriation-
S tate ....................................... $

Motor Vehicle Fund--Puget Sound Ferry
Operations Account Appropriation-
S tate ....................................... $

Motor Vehicle Fund Appropriation-State ........ $
Total Appropriation .................... $

8,722
((5,424))

525,462

441,773
15,417,283

((16,450,664))
16,449,240

The appropriations contained in this section are provided for executive
management, management services, and support costs of the department of
transportation. The department of transportation may transfer any portion
of the motor vehicle fund appropriations in thi3 section between Programs S
and Z.

Sec. 89. Section 11, chapter 317, Laws of 1981 as amended by section
I 11, chapter 14, Laws of 1981 2nd ex. sess. and by section 112, chapter 50,
Laws of 1982 1st ex. sess. (uncodified) is reenacted and amended to read as
follows:

FOR THE DEPARTMENT OF TRANSPORTATION-PUBLIC
TRANSPORTATION AND PLANNING-PROGRAM T

(1) For public transportation and rail programs:
General Fund Appropriation-State ............... $ ((652,456))

General Fund Appropriation-Fedcal ............. $
General Fund Appropriation-Local ............. $

(2) For planning and research:
Motor Vehicle Fund Appropriation- State ......... $
Motor Vehicle Furd Appropriation-Feder-

a l .... .. .... .. .. ... ..... ... .. ... .. ... .. ... .. $

616,0009,839,000

185,000

5,192,909

6,320,000
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Total Public Transportation and
Planning Appropriation ........................ $ ((22,89,365))

22,152,909

The appropriations contained in this section are provided for the man-
agement and support of the public transportation and planning division, ur-
ban mass transportation administration programs, for rail programs, for
state loans for formation of public transportation districts, for studies which
support local public transportation programs, for maintenance of the state
transportation plan, for highway planning and research by the department
of transporv, tion, and for research and studies approved by the department
of transportation.

Sec. 90. Section 10, chapter 330, Laws of 1981 as last amended by sec-
tion 113, chapter 50, Laws of 1982 1st ex. sess. (uncodified) is amended to
read as follows:

(I) There is hereby appropriated from the general fund for the biennium
ending June 30, 1983, to the legislative budget committee the sum of
((eighty-se- ,n)) seventy-seven thousand dollars for the purpose of con-
ducting a study of the judicial information system as provided in section 9
of this act.

(2) There is hereby appropriated from the general fund for the biennium
ending June 30, 1983, to the office of the administrator for the courts the
sum of seven million ((cight ,hundrcd twnty-fiv.)) six hundred twenty-nine
thousand dollars for the judicial information system.

NEW SECTION. Sec. 91. In order to ensure that the benefits to the
state expected to be derived from the early retirement provisions of chapter
54, Laws of 1982 1st ex. sess. (SSHB No. 124) are in fact generated, no
funds may be expended by any state agency for personal service contracts
engaging any persons retired from state service under the provisions of that
chapter. Exceptions to this section may be granted by written approval from
the director of financial management.

This section shall expire on June 30, 1983.

NEW SECTION. Sec. 92. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 93. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support o( the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate July 1, 1982.
Passed the House June 30, 1982.
Approved by the Governer July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.
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CHAPTER 12
[Senate Bill No. 50161

INVENTORIES-TAX CREDIT DELAYED

AN ACT Relating to inventories; and amending section 2, chapter 169, Laws of 1974 ex. sess.
as amended by section 8, chapter 196, Laws of 1979 ex. sess. and RCW 82.04.442.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 169, Laws of 1974 ex. sess. as amended by
section 8, chapter 196, Laws of 1979 ex. sess. and RCW 82.04.442 are each
amended to read as follows:

(1) Except as provided in subsection (2) of this section, for each of the
calendar years 1974 through 1983, a percentage as set forth below, of any
personal property taxes paid before delinquency after May 10, 1974 by any
taxpayer upon business inventories during the same calendar year or paid
after delinquency under extenuating circumstances if approved by the de-
partment of revenue shall be allowed as a credit against the total of any
taxes imposed on such taxpayer or its successor by chapter 82.04 RCW
(business and occupation tax), as follows:

Inventory taxes paid in 1974 ......................... ten percent
Inventory taxes paid in 1975 ...................... twenty percent
Inventory taxes paid in 1976 ....................... thirty percent
Inventory taxes paid in 1977 ........................ forty percent
Inventory taxes paid in 1978 ......................... fifty percent
Inventory taxes paid in 1979 ........................ sixty percent
Inventory taxes paid in 1980 ...................... seventy percent
Inveutory taxes paid in 1981 ....................... eighty percent
Inventory taxes paid in 1982 ....................... ninety percent
Inventory taxes paid in 1983 ................. one hundred percent

(2) During calendar year 1983, credits against taxes due under chapter
82.04 RCW shall not be allowed under this section before August 10, 1983.
Credits which would otherwise be allowable during 1983 under this section
shall be allowed against taxes due prior to August 10, 1984 under chapter
82.04 RCW.

(3) If by reason of any change in law, the taxes imposed under this
chapter are no longer imposed upon a taxpayer who would otherwise be en-
titled to all or part of the credit allowed under subsection (1) of this section,
such taxpayer may claim the credit allowed by this section against obliga-
tions for any taxes payable directly to the department of revenue, exeep
those taxes imposed under chapter 82.14 RCW, during the period July 1,
1983, through June 30, 1984. The department of revenue shall adopt such

116071

Ch. 12



WASHINGTON LAWS, 1982 2nd Ex. Sess.

rules as may be necessary for the prompt allowance of such credits and the
efficient administration of this section.

Passed the Senate July 2, 1982.
Passed the House July 2, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 13
[Senate Bill No. 50301

LOW-LEVEL RADIOACTIVE WASTE DISPOSAL- BUSINESS TAX---GROSS
INCOME

AN ACT Relating to revenue and taxation; amending section 16, chapter 10, Laws of 1982
and RCW 82.04.260; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 16, chapter 10, Laws of 1982 and RCW 82.04.260
are each amended to read as follows:

(1) Upon every person engaging within this state in the business of buy-
ing wheat, oats, dry peas, dry beans, lentils, triticale, corn, rye and barley,
but not including any manufactured or processed products thereof, and sell-
ing the same at wholesale; the tax imposed shall be equal to the gross pro-
ceeds derived from such sales multiplied by the rate of one one-hundredth
of one percent.

(2) Upon every person engaging within this state in the business of
manufacturing wheat into flour, soybeans into soybean oil, or sunflower
seeds into sunflower oil; as to such persons the amount of tax with respect to
such business shall be equal to the value of the flour or oil manufactured,
multiplied by the rate of one-eighth of one percent.

(3) Upon every person engaging within this state in the business of
splitting or processing dried peas; as to such persons the amount of tax with
respect to such business shall be equal to the value of the peas split or pro-
cessed, multiplied by the rate of one-quarter of one percent.

(4) Upon every person engaging within this state in the business of
manufacturing seafood products which remain in a raw, raw frozen, or raw
salted state at the completion of the manufacturing by that person; as to
such persons the amount of tax with respect to such business shall be equal
to the value of the products manufactured, multiplied by the rate of one-
eighth of one percent.

(5) Upon every person engaging within this state in the business of
manufacturing by canning, preserving, freezing or dehydrating fresh fruits
and vegetables; as to such persons the amount of tax with respect to such
business shall be equal to the value of the products canned, preserved, fro-
zen or dehydrated multiplied by the rate of three-tenths of one percent.
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(6) Upon every nonprofit corporation and nonprofit association engaging
within this state in research and development, as to such corporations and
associations, the amount of tax with respect to such activities shall be equal
to the gross income derived from such activities multiplied by the rate of
forty-four one-hundredths of one percent.

(7) Upon every person engaging within this state in the business of
slaughtering, breaking and/or processing perishable meat products and/or
selling the same at wholesale; as to such persons the tax imposed shall be
equal to the gross proceeds derived from such sales multiplied by the rate of
thirty-three one-hundredths of one percent.

(8) Upon every person engaging within this state in the business of
making sales, at retail or wholesale, of nuclear fuel assemblies manufac-
tured by that person, as to such persons the amount of tax with respect to
such business shall be equal to the gross proceed of sales of the assemblies
multiplied by the rate of twenty-five one-hundredths of one percent.

(9) Upon every person engaging within this state in the business of
manufacturing nuclear fuel assemblies, as to such persons the amount of tax
with respect to such business shall be equal to the value of the products
manufactured multiplied by the rate of twenty-five one-hundredths of one
percent.

(10) Upon every person engaging within this state in the business of
acting as a travel agent; as to such persons the amount of the tax with re-
spect to such activities shall be equal to the gross income derived from such
activities multiplied by the rate of twenty-five one-hundredths of one
percent.

(11) Upon every person engaging within this state in business as an in-
ternational steamship agent, international customs house broker, interna-
tional freight forwarder, vessel and/or cargo charter broker in foreign
commerce, and/or international air cargo agent; as to such persons the
amount of the tax with respect to only international activities shall be equal
to the gross income derived from such activities multiplied by the rate of
thirty-three one-hundredths of one percent.

(12) Upon every person engaging within this state in the business of
stevedoring and associated activities pertinent to the movement of goods and
commodities in waterborne interstate or foreign commerce; as to such per-
sons the amount of tax with respect to such business shall be equal to the
gross proceeds derived from such activities multiplied by the rate of thirty-
three one hundredths of one percent. Persons subject to taxation under this
subsection shall be exempt from payment of taxes imposed by chapter 82.16
RCW for that portion of their business subject to taxation under this sub-
section. Stevedoring and associated activities pertinent to the conduct of
goods and commodities in waterborne interstate or foreign commerce are
defined as all activities of a labor, service or transportation nature whereby
cargo may be loaded or unloaded to or from vessels or barges, passing over,
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onto or under a wharf, pier, or similar structure; cargo may be moved to a
warehouse or similar holding or storage yard or area to await further
movement in import or export or may move to a consolidation freight sta-
tion and be stuffed, unstuffed, containerized, separated or otherwise segre-
gated or aggregated for delivery or loaded on any mode of transportation
for delivery to its consignee. Specific activities included in this definition
are: wharfage, handling, loading, unloading, moving of cargo to a conve-
nient place of delivery to the consignee or a convenient place for further
movement to export mode; documentation services in connection with the
receipt, delivery, checking, care, custody and control of cargo required in
the transfer of cargo; imported automobile handling prior to delivery to
consignee; terminal stevedoring and incidental vessel services, including but
not limited to plugging and unplugging refrigerator service to containers,
trailers, and other refrigerated cargo receptacles, and securing ship hatch
covers.

(13) Upon every person engaging within this state in the business of
disposing of low-level waste, as defined in RCW 43.145.010; as to such
persons the amount of the tax with respect to such business shall be equal to
the gross income of the business, excluding any fees imposed under chapter
43.21 F RCW, multiplied by the rate of thirty percent.

If the gross income of the taxpayer is attributable to activities both
within and without this state, the gross income attributable to this state
shall be determined in accordance with the methods of apportionment re-
quired under RCW 82.04.460.

NEW SECTION. Sec. 2. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect August
1, 1982.

Passed the Senate July 1, 1982.
Passed the House July 2, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 14
[Senate Bill No. 5032]

STATE EXCISE TAX---SURTAX INCREASE

AN ACT Relating to revenue and taxation; amending section 31, chapter 35, Laws of 1982 1st
ex. sess. and RCW 82.02.-; amending section 82.44.020, chapter 15, Laws of 1961 as
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last amended by section 26, chapter 35, Laws of 1982 Ist ex. sess. and RCW 82.44.020;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 31, chapter 35, Laws of 1982 1st ex. sess. and RCW
82.02.-are each amended to read as follows:

(1) Until and including the day before the change date, the rate of the
sales and use taxes under ((section I- of this act)) RCW 82.08.020 shall be
five and four-tenths percent and the rate of the additional taxes under
((sections 2 .. . ..u 24 o this act)) RCW 48.14.020(3), 54.28.020(2),
54.28.025(2), 66.24.210(2), 66.24.290(2), 82.04.2901, 82.08.150(4),
82.16.020(2), 82.20.010(2), 82.24.020(2), 82.26.020(2), 82.27.020(5 ) ,
82.29A.030(2), 82.44.020(5), and 82.45.060(2) shall be four percent.

(2) From and after the change date until and including the thirtieth day
of June, 1983, the rate of tax shall be as follows:

(a) ((If the ....... ....... ...... l. .tha, $2,855, .00,006))
The rate of sales and use taxes under ((section 1 of this act)) RCW 82.08-
.020 shall be five and four-tenths percent and the rate of the additional
taxes under ((scctis 2 thro. ..u 24 of this act)) RCW 54.28.020(2),
54.28.025(2), 66.24.210(2), 66.24.290(2), 82.04.2901, 82.16.020(2),
82.20.010(2), 82.26.020(2), 82.27.020(5), 82.29A.030(2), 82.44.020(5), and
82.45.060(2) shall be ((four)) seven percent: PROVIDED, That the addi-
tional tax imposed by RCW 82.44.020(5) shall be continued at the rate of
three percent for the period July 1 through September 30, 1983;

(b) The rate of the additional taxes under RCW 82.08.150(4) shall be
fourteen percent;

(c) The rate of the additional taxes under RCW 82.24.020(2) shall be
fifteen percent; and

(d) The rate of the additional taxes under RCW 48.14.020(3) shall be
four percent.

(((b) If t . . . ..... .ve .. ..ie .. .o ual o. . . .. .d $2,5 .,0 0,
t . .at .. of b a d '.s taxes nd1. sti 1 of this .. .t s .ll be f..
t w .t.. , pei r cent a_ d t e rate of ..... t... additioal taxs ud, si on 2

7st actually collcted fo ci.Udit tU tI,,. fical bi t.itti, bei n July 1,

dur in t e pciiod ..... .... .... J ly , i9 1 a.. ... ...... ..... ... .... ecified

datV
(i) .hac.... 82.04, 82.08, 82A.2, 82.16, ahld 82.26 RW. .. 10,

(ii) C.ap. 82.24 an d 82.45 RW, a .d RW 28A.47.440. p....
30, t9.-O-.
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(b))) (3) "Change date" for the taxcs under ((sections I tiu, 9 and
12 thoug, h 24 of this act)) RCW 48.14.020(3), 54.28.020(2), 54.28.025(2),
82.04.2901, 82.16.020(2), and 82.29A.030(2) means ((November) July 1,
1982; for the taxes under RCW 82.08.020, 82.08.150(4), 82.20.010(2),
82.24.020(2), 82.26.020(2), 82.45.060(2), 66.24.210(2), and 66.24.290(2)
means August 1, 1982; and for the taxes under ((sect1 -10- a-d I -of this
act)) RCW 82.27.020(5) and 82.44.020(5) means ((,anuay -, .,981)) Oc-
tober 1, 1982.

Sec. 2. Section 82.44.020, chapter 15, Laws of 1961 as last amended by
section 26, chapter 35, Laws of 1982 Ist ex. sess. and RCW 82.44.020 are
each amended to read as follows:

(1) An excise tax is imposed for the privilege of using in the state any
motor vehicle, except those operated under reciprocal agreements, the pro-
visions of RCW 46.16.160 as now or hereafter amended, or dealer's licens-
es. The annual amount of such excise tax shall be two percent of the fair
market value of such vehicle.

(2) From and after August 1, 1978, and until August 1, 2008, an addi-
tional excise tax is imposed, in addition to any other tax imposed by this
section, for the privilege of using in the state any such motor vehicle, and
the annual amount of such additional excise shall be two-tenths of one per-
cent of the fair market value of such vehicle.

(3) The department of licensing and county auditors shall collect the
additional tax imposed by subsection (2) of this section for any registration
year for the months of that registration year in which such additional tax is
effective, and in the same manner and at the same time as the tax imposed
by subsection (1) of this section.

(4) In no case shall the total tax be less than two dollars except for
proportionally registered vehicles.

(5) From and after the first day of July, 1982, until and including the
thirtieth day of ((Jtne)) September, 1983, an additional tax is imposed ((in
t, an,iu,nt of fu, wj,,t-,in ol) equal to the taxes payable under subsec-
tions (1) and (2) of this section((.)) multiplied by the rate of tax applicable
to the periods shown as follows:

July 1 - September 30, 1982 4%
October 1 - June 30, 1983 7%
July 1 - September 30, 1983 3%

NEW SECTION. Sec. 3. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.
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The tax rates imposed under this act are effective on the dates designat-
ed in this act notwithstanding the date this act becomes law under Article
Ill, section 12 of the state Constitution.

Passed the Senate July 2, 1982.
Passed the House July 2, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.

CHAPTER 15
[Senate Bill No. 50331

GOVERNOR-ALLOTMENT REDUCTIONS

AN ACT Relating to budget and accounting; amending section 43.88.110, chapter 8, Laws of
1965 as last amended by section 5, chapter 270, Laws of 1981 and RCW 43.88.110;
amending section 7, chapter 270, Laws of 1981 and RCW 43.88.112; adding a new sec-
tion to chapter 43.88 RCW; repealing section 1, chapter 263, Laws of 1971 ex. sess., sec-
tion 7, chapter 293, Laws of 1975 Ist ex. sess. and ACW 43.88.115; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 43.88.110, chapter 8, Laws of 1965 as last amended
by section 5, chapter 270, Laws of 1981 and RCW 43.88.110 are each
amended to read as follows:

Subdivisions (1) ((and-(2))) through (4) of this section set forth the ex-
penditure programs and the allotment and reserve procedures to be followed
by the executive branch for public funds. Allotments of an appropriation for
any fiscal period shall conform to the terms, limits, or conditions of the
appropriation.

(I) Before the beginning of the fiscal period, all agencies shall submit to
the governor a statement of proposed agency expenditures at such times and
in such form as may be required by the governor. The statement of pro-
posed expenditures shall show, among other things, the requested allotments
of public funds for the ensuing fiscal period for the agency concerned on a
monthly basis for the entire fiscal period. The governor shall review the re-
quested allotments in the light of the agency's plan of work and, with the
advice of the director of financial management, the governor may revise or
alter agency allotments: PROVIDED, That revision of allotments shall not
be made for agencies headed by elective officials pursuant to this subsection.
The aggregate of the allotments for an appropriation shall not exceed the
total appropriation.

(2) Except for ((agencies he.... by eletiv ffiial)) the legislative
and judicial branches of government, approved allotments may be revised
during the course of the fiscal period in accordance with the regulations is-
sued pursuant to this chapter. If at any time during the fiscal period the
governor shall ascertain that available revenues for the applicable period
will be less than the respective appropriations, the governor shall revise the
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allotments concerned so as to prevent the making of expenditures in excess
of available revenues. To the same end, ((and with th e.xe..,..ption statJ ;r
tis set~~Iiofa adlItiIntsL invi ng1¥11 agKll.lnc ilt,.K hedc byf eletive offialslldl,)

the governor is authorized to withhold and to assign to, and to remove from,
a reserve status any portion of an agency appropriation which in the gov-
ernor's discretion is not needed for the allotment.

No expenditures shall be made from any portion of an appropriation
which has been assigned to a reserve status except as provided in this
section.

(3) Except as provided in section 3 of this act, for any allotment reduc-
tion necessary following adjournment sine die of the 1982 2nd ex. sess. of
the legislature based upon the June 1982 office of financial management
revenue forecast the governor shall be limited to a uniform percentage al-
lotment reduction: PROVIDED, That the allotments to the superintendent
of public instruction for support of s' te-wide programs shall not be re-
duced. The provisions of this subsectior pire on October 1, 1982.

(4) Except as provided in subsection (3) of this section, the percentage
of each agency's allotment assigned to a reserve status under subsection (2)
of this section and RCW 43.88.112 may vary among agencies. As a result
of any official office of financial management revenue forecast on or after
July 30, 1982, for any allotment reduction, the maximum percentage re-
duction shall not exceed five percent for any given agency's bienial appro-
priation: PROVIDED, That the allotment reduction to the superintendent
of public instruction for support of state-wide programs shall not exceed
one percent of the biennial appropriation. If the percentage reduction for a
particular agency is less than the maximum reduction applied to other
agencies, the governor must declare an emergent need for the variance. The
governor's declaration shall be based on one or more of the following rea-
sons, and shall so state:

(a) The protection of public health and safety;
(b) The satisfaction of a constitutional requirement;
(c) The avoidance of a loss of revenue or the protection of a revenue

source;
(d) The protection of basic education as provided in RCW 43.88.112.
The declaration shall be transmitted to the committees on ways and

means of the senate and house of representatives twenty days prior to the
effective date of the declaration. The declaration shall be considered ratified
by the legislature unless changed by statute.

The provisions of this subsection expire December 3 1, 1982.
(5) It is expressly provided that all agencies shall be required to main-

tain accounting records and to report thereon in the manner prescribed in
this chapter and under the regulations issued pursuant to this chapter. The
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director of financial management shall monitor agency expenditures to pre-
vent spending patterns which inflate agency expenditures during the second
year of a biennium.

(((4-)) (6) The director of financial management may exempt certain
public funds from the allotmeat controls established under this chapter if it
is not practical or necessary to allot the funds. Allotment control exemp-
tions expire at the end of the fiscal biennium for which they are granted.
The director of financial management shall report any exemptions granted
under this subsection to the legislative fiscal committees.

Sec. 2. Section 7, chapter 270, Laws of 1981 and RCW 43.88.112 are
each amended to read as follows:

If at any time during the fiscal period the governor ascertains that
available revenues for the applicable period will be less than: the respective
appropriations, the governor shall revise the allotments for the total funds
which are appropriated to the superintendent of public instruction for sup-
port of state-wide programs and which ultimately will be distributed to lo-
cal school districts so as to prevent the making of expenditures in excess of
available revenues, but the governor shall not revise the allotments for the
superintendent of public instruction for support of state-wide programs by
an amount which would result in less than ample provision for the basic ed-
ucation of the children of the state.

NEW SECTION. Sec. 3. There is added to chapter 43.88 RCW a new
section to read as follows:

(1) The governor shall order the reduction of allotments of appropria-
tions for executive branch agencies, including those headed by elective offi-
cials, except for the superintendent of public instructions' allotments for
support of state-wide programs and for the legislative and judicial branches
of government, so that the total of the state general fund allotments for
those agencies shall be twenty million dollars less than the total of the ap-
propriations for those agencies. The allotment reductions shall be distribut-
ed among the agencies by measures which in the governor's judgment
enhance the efficiency and productivity of state government, including but
not limited to the following:

(a) Cost-savings measures;
(b) Cost-avoidance measures;
(c) Improved management systems; and
(d) Program and personnel reorganizations.
(2) The portion of any appropriation not needed for an allotment as re-

duced under this section shall lapse. The allotment reductions made under
this section are in addition to any allotment reductions which may be made
under RCW 43.88.110.

(3) Notwithstanding the provisions of RCW 41.06.150 and rules pro-
mulgated thereunder, to carry out the provisions of this section the governor
shall have the authority to implement:
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(a) Leave without pay;
(b) Reduced workweek;
(c) Reduced workday;
(d) Modified holidays or unaccrued vacation leave;
(e) Reduction in workforce; and
(f) Reduction or elimination of increment increases.
(4) This section shall be deemed to be operative and the amount in this

section shall be applied prior to implementation of RCW 43.88.110(3).
(5) This section shall expire on June 30, 1983.

NEW SECTION. Sec. 4. Section 1, chapter 263, Laws of 1971 ex.
sess., section 7, chapter 293, Laws of 1975 Ist ex. sess. and RCW 43.88.115
are each repealed.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate July 2, 1982.
Passed the House July 2, 1982.
Approved by the Governor July 16, 1982.
Filed in Office of Secretary of State July 16, 1982.
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18.92.021 AMD 134 1 19.24.290 REP 35 200
18.92.021 AMD 30 El 5 19.24.300 REP 35 200
18.92.030 AMD 134 2 19.24.900 REP 35 200
18.92.070 AMD 134 3 19.31.100 AMD 227 14
18.100.120 AMD 35 169 19.31.200 REP 227 24
18.100.140 AMD 35 170 19.32.020 AMD 182 31
19 ADD 6 . 1-5 19.32.040 AMD 182 32
19.02 ADD 182 4,7-11 19.32.050 AMD 182 33

13,16-18 19.77.030 AMD 35 181
19.02.010 AMD 182 1 19.77.050 AMD 35 182
19.02.020 AMD 182 2 19.77.060 AMD 35 183
19.02.030 AMD 182 3 19.77.090 AMD 35 184
19.02.040 AMD 182 5 19.77.100 AMD 35 185
19.02.060 REP 182 45 19.86.110 AMD 137 1
19.02.070 AMD 182 6 19.91.010 AMD 182 34
19.09.040 REP 227 24 19.91.010 AMD 16 El I
19.09.060 REP 227 24 19.91.130 AMD 182 35
19.09.070 REP 227 24 19.91.140 AMD 182 36
19.09.080 REP 227 24 19.91.140 AMD 16 El 2
19.09.090 REP 227 24 19.91.150 AMD 182 37
19.09.100 AMD 227 7 19.91.150 AMD 16 El 3
19.09.110 REP 227 24 19.91.180 AMD 16 El 4
19.09.140 REP 227 24 19.91.910 AMD 16 El 5
19.09.150 REP 227 24 19.105 ADD 69 1-27
19.09.160 REP 227 24 19.105.010 REP 69 28
19.09.170 REP 227 24 19.105.020 REP 69 28
19.09.180 REP 227 24 19.105.030 REP 69 28
19.09.190 AMD 227 8 19.105.040 REP 69 28
19.09.200 AMD 227 9 19.105.045 REP 69 28
19.09.220 REP 227 24 19.105.050 REP 69 28
19.09.230 AMD 227 11 19.105.060 REP 69 28
19.09.250 REP 227 24 19.105.070 REP 69 28
19.09.260 REP 227 24 19.105.080 REP 69 28
19.09.265 REP 227 24 19.105.090 REP 69 28
19.09.270 REP 227 24 19.105.100 REP 69 28
19.09.275 AMD 227 12 19.105.110 REP 69 28
19.09.280 REP 227 24 19.105.120 REP 69 28
19.09.285 REP 227 24 19.105.130 REP 69 28
19.09.290 REP 227 24 19.105.140 REP 69 28
19.09.300 REP 227 24 19.105.150 REP 69 28
19.09.310 REP 227 24 19.105.160 REP 69 23
19.09.320 REP 227 24 19.105.170 REP 69 28
19.09.340 AMD 227 13 19.105.180 REP 69 28
19.09.350 REP 227 24 19.105.190 REP 69 28
19.09.360 REP 227 24 19.105.200 REP 69 28
19.09.370 REP 227 24 19.105.210 REP 69 28
19.09.900 REP 227 24 19.105.220 REP 69 28
19.10.240 AMD 41 El 3 19.105.230 REP 69 28
19.16 ADD 65 1 19.105.240 REP 69 28
19.24.010 REP 35 200 19.105.250 REP 69 28
19.24.020 REP 35 200 19.105.260 REP 69 23
19.24.040 REP 35 200 19.105.270 REP 69 28
19.24.050 REP 35 200 19.105.900 REP 69 28
19.24.055 REP 35 200 20.01.010 AMD 194 1
19.24.060 REP 35 200 20.01.030 AMD 194 2
19.24.100 REP 35 200 20.01.210 AMD 194 3

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 1 16241



RCW SECTIONS AFFECTED BY 1982 STATUTES

CH. SEC.

20.01.220
20.01.330
20.01.390
20.01.430
20.01.460
23.86.050
23.86.060
23.86.070
23.86.090
23.86.210
23.86.220
23A.04.010
23A.08.060
23A.08.090
23A.08.100
23A.08.1 10
23A.08.130
23A.08.340
23A.08.450
23A.08.480
23A.08.480
23A.1 2.020
23A.12.030
23A. 12.040
23A.16.040
23A.16.050
23A.16.060
23A.16.075
23A.16.080
23A.16.100
23A.16.1 10
23A.16.120
23A.20.040
23A.20.050
23A.20.060
23A.20.070
23A.28.010
23A.28.020
23A.28.030
23A.28.040
23A.28.060
23A.28.070
23A.28.080
23A.28.090
23A.28.1 10
23A.28.120
23A.28.125
23A.28.130
23A.28.250
23A.32
23A.32.050
23A.32.050
23A.32.060
23A.32.070
23A.32.073
23A.32.075
23A.32.078
23A.32.080

AMD 194
AMD 20
AMD 20
AMD 20
AMD 20
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
RECOD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
ADD 35
AMD 35
AMD 45
AMD 35
AMD 35
AMD 35
AMD 35
REP 35
AMD 35

RCW

4
1

2
3
4

171
172
173
174
175
176

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

54,55
42

3
43
44
45
46

201
47

CH. SEC.

23A.32.090
23A.32.100
23A.32.140
23A.32.150
23A.32.160
23A.32.170
23A.36.050
23A.40.010
23A.40.020
23A.40.030
23A.40.035
23A.40.040
23A.40.050
23A.40.060
23A.40.070
23A.40.150
23A.44.010
23A.44.020
23A.44.040
23A.44.050
23A.44.060
23A.44.146
23A.98.030
24.03

24.03.005
24.03.017
24.03.020
24.03.025
24.03.045
24.03.050
24.03.055
24.03.060
24.03.145
24.03.150
24.03.170
24.03.175
24.03.180
24.03.200
24.03.205
24.03.220
24.03.240
24.03.245
24.03.255
24.03.300
24.03.302
24.03.315
24.03.330
24.03.335
24.03.340
24.03.345
24.03.350
24.03.370
24.03.375
24.03.380
24.03.385
24.03.395
24.03.400

AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
REP 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
ADD 35

AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35

[1625]

RCW

48
49
50
51
52
53
56
57
58
59
60
61
62
63
64

201
65
66
67
68
69
70
71

77-79,
88,91

72
73
74
75
76
80
81
82
83
84
85
86
87
89
90
92
93
94
95
96
97
98
99

100
101
102
103
104
105
106
107
108
109

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.



RCW SECTIONS AFFECTED BY 1982 STATUTES

CH. SEC.

AMD 35 110
AMD 35 11I
AMD 35 112
AMD 35 113
AMD 35 114
AMD 35 115
AMD 35 116
AMD 35 117
ADD 35 122-124,

RCW

24.03.405
24.03.410
24.03.430
24.03.435
24.03.440
24.03.445
24.03.450
24.03.915
24.06

24.06.005
24.06.020
24.06.025
24.06.045
24.06.050
24.06.055
24.06.060
24.06.170
24.06.175
24.06.195
24.06.200
24.06.205
24.06.230
24.06.260
24.06.275
24.06.280
24.06.285
24.06.290
24.06.335
24.06.350
24.06.360
24.06.365
24.06.370
24.06.380
24.06.395
24.06.415
24.06.420
24.06.425
24.06.430
24.06.440
24.06.445
24.06.450
24.06.455
24.06.460
24.06.475
24.06.480
24.06.485
24.06.490
24.06.495
24.06.520
24.06.900
24.06.915
24.20.020
24.32.210
25.10.010
25.10.130
25.10.310
26.40.060

AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 45
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 45
AMD 35
AMD 35
AMD 35
AMD 35

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

133,136
118
119
120
121
125
126
127
128
129
130
131
132
135
137
138
139
140
141
142
143

2
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165

1
177
178
179
195

RCW

26.44.020
26.44.030
26.44.056
26.44.060
26.44.080
27
27.12
27.12.010
27.12.190
27.12.210
27.12.220
27.12.222
27.12.320
27.12.360
27.12.370
27.12.380
27.12.390
27.18.010
27.18.040
28A.01.020
28A.02
28A.03.030
28A.04.010
28A.04.030
28A.04.030
28A.04.040
28A.04.040
28A.04.090
28A.04.100
28A.21
28A.21.086
28A.31
28A.35.010
28A.35.020
28A.35.030
28A.35.070
28A.41.130
28A.41.130
28A.41.162
28A.41.260
28A.41.412
28A.41.520
28A.41.525
28A.48.010
28A.57.170
28A.58
28A.58
28A.58.035
28A.58.055
28A.58.120
28A.58.131
28A.58.180
28A.58.370
28A.58.430
28A.58.441
28A.58.754
28A.59.180
28A.59.180

116261

CH.

AMD 129
AMD 129
AMD 129
AMD 129
AMD 129
ADD 90
ADD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 123
AMD 158
ADD 126
AMD 160
AMD 30 El
AMD 7 El
AMD 30 El
AMD 7 El
AMD 30 El
AMD 160
AMD 160
ADD 191
AMD 46
ADD 195
REP 158
REP 158
REP 158
REP 158
AMD 158
AMD 158
AMD 24 El
REP 163
AMD 163
AMD 24 El
AMD 24 El
AMD 136
AMD 191
ADD 191
ADD 10 El
AMD 191
AMD 191
AMD 231
AMD 191
REP 158
AMD 158
AMD 191
AMD 191
AMD 158
AMD 158
AMD 191

SEC.

6
6
8
9

10
I-6
2-7

1
8
9

10
II
12
13
14
15
16
17
18
5

1,2
2
6
1
7
2
8
1
3
9
1

1,2
7
7
7
7
2
3
1

23
2
2
3
I
1
10
1
4
2
1
3
7
4
5
6
1
6

II



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

28A.59.185 AMD
28A.87.120 AMD
28B.04.020 AMD
28B.04.040 AMD
28B.04.050 AMD
28B.04.060 AMD
28B.04.070 AMD
28B.04.080 AMD
28B.04.130 REP
28B.10 ADD
28B.10 ADD
28B.10.200 REP
28B.10.215 AMD
28B.10.220 AMD
28B.10.250 REP
28B.10.255 REP
28B.10.260 REP
28B,14G.900 AMD
28B115 ADD
28B.15.012 AMD
28B.15.013 AMD
28B.15.014 AMD
28B,.15.031 AMD
28B.15.067 AMD
28B.15.070 AMD
28B.15.076 AMD
28B.15.100 AMD
28B.15.202 AMD
28B.15.402 AMD
28B.15.502 AMD
28B.15.520 AMD
28B.15.523 REP
28B.15.525 REP
28B.15.530 REP
28B.15.550 REP
28B.15.551 REP
28B.15.552 REP
28B.15.553 REP
28B.15.554 REP
28B.15.557 REP
28B.15.710 REP
28B.15.740 AMD
28B.15.742 REP
28B.15.744 REP
28B,.15.820 AMD
28B.16 ADD

28B.16.020 AMD
28B.16.040 AMD
28B.16.050 REP
28B.16.100 AMD
28B.16.101 AMD
28B.16.105 AMD
28B.19.030 AMD
28B.19.033 AMD
28B.20.402 AMD
28B.20.412 AMD
28B.50 ADD

CH. SEC.

191 12
38 1
15 El 1
15 El 2
15 El 3
15 El 4
15 El 5
15 El 6
15 El 9
53 El 11-13
54 El 12
37 El 5
37 El 6
37 El 7
37 El 5
37 El 5
37 El 5
48 El 14
37 El 4,14
37 El I
37 El 2
37 El 3
37 El 12
37 El 15
37 El 16
37 El 17
37 El II
37 El 18
37 El 19
37 El 10
37 El 8
37 El 5
37 El 5
37 El 5
37 El 5
37 El 5
37 El 5
37 El 5
37 El 5
37 El 5
37 El 5
37 El 9
37 El 5
37 El 5
37 El 13
53 El 18

20-23
53 El 14
53 El 15
53 El 31
53 El 16
53 El 19
53 El 17

221 7
221 8
163 3
163 4

30 El 10

RCW CH. SEC.

28B.50 ADD 53 El 25,26
28B.50.030 AMD 53 El 24
28B.50.050 AMD 30 El 9
28B.50.090 AMD 50 1
28B.80 ADD 53 El 27-29
28C.51.010 AMD 48 El I
29 ADD 2 1-16,

18-31
29.30.071 REP 121 4
29.30.080 REP 121 4
29.30.081 AMD 121' 1
29.30.091 AMD 121 2
29.30.100 REP 121 4
29.30.470 REP 121 4
29.30.480 AMD 121 3
29.33 ADD 40 1-4
29.33.090 AMD 40 5
29.34.080 AMD 40 6
29.34.090 AMD 40 7
29.79.010 AMD 116 1
29.79.015 AMD 116 2
29.79.030 AMD 116 3
29.79.040 AMD 116 4
29.79.050 AMD 116 5
29.79.060 AMD 116 6
29.79.070 AMD 116 7
29.79.080 AMD 116 8
29.79.090 AMD 116 9
29.79.100 AMD 116 10
29.79.110 AMD 116 II
29.79.120 AMD 116 12
29.79.130 REP 116 17
29.79.150 AMD 116 13
29.79.190 AMD 116 14
29.79.200 AMD 116 15
29.79.220 REP 116 17
29.79.310 AMD 116 16
30.04 ADD 86 1
30.04 ADD 196 1-5
30.04.060 AMD 196 6
30.04.230 AMD 196 7
30.12.010 AMD 196 8
30.42 ADD 95 4-6
30.42.070 AMD 95 1
30.42.120 AMD 95 2
30.42.140 AMD 95 3
30.42.110 REP 95 8
30.49,040 AMD 196 9
31.04.040 REEN 10 4
31.12A.005 AMD 67 1
31.12A.010 AMD 67 2
31.12A.030 AMD 67 3
31.12A.040 AMD 67 4
31.12A.050 AMD 67 5
31.12A.060 AMD 67 6
31.12A.090 AMD 67 7
32.08 ADD 5 2
33.04 ADD 3 1,2,7-12

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. [ 1627 1



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

33.04.010
33.04.020
33.04.025
33.04.040
33.04.050
33.04.110
33.08
33.08.020
33.08.030
33.08.040
33.08.060
33.08.080
33.08.090
33.08.110
33.08.120
33.12.010
33.12.012
33.12.014
33.12.030
33.12.040
33.12.050
33.12.060
33.12.070
33.12.080
33.12.090
33.12.110
33.12.120
33.12.130
33.12.140
33.12.150
33.12.160
33 16.020
33.16.030
33.16.040
33.16.050
33.16.060
33.16.070
33.16.080
33.16.090
33.16.100
33.16.110
33.16.120
33.16.140
33.16.150
33.16.160
33.20
33.20.010
33.20.020
33.20.040
33.20.060
33.20.090
33.20.100
33.20.110
33.20.120
33.20.150
33.20.180
33.20.190
33.24

CH. SEC.

AMD
AMD
AMD
REP
REP
AMD
ADD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
AMD
AMD
AMD
REP
REP
REP
AMD
REP
REP
REP
REP
REP
REP
AMD
AMD
REP
AMD
AMD
AMD
AMD
AMD
REP
AMD
AMD
REP
REP
AMD
REP
AMD
REP
ADD
AMD
REP
AMD
AMD
REP
REP
REP
REP
AMD
AMD
AMD
ADD

3
4
5

115
115

6
17
13
14
15
18
19
20
21

115
22
23
24

115
115
115
25

115
115
115
115
115
115

26
27

115
28
29
30
31
32

115
33
34

115
115
35

115
36

115
40
37

116
38
39

116
116
116
116
41
42
43

49-52,

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

RCW

33.24.005
33.24.010
33.24.095
33.24.100
33.24.110
33.24.120
33.24.130
33.24.135
33.24.140
33.24.145
33.24.150
33.24.160
33.24.170
33.24.180
33.24.230
33.24.240
33.24.250
33.24.260
33.24.280
33.24.290
33.24.295
33.24.350
33.24.360
33.24.370
33.28.020
33.28.030
33.28.040
33.32.010
33.32.020
33.32.030
33.32.040
33.32.070
33.36.030
33.36.040
33.36.050
33.36.060
33.40.020
33.40.040
33.40.050
33.40.070
33.40.075
33.40.090
33.40.100
33.40.110
33.40.120
33.40.130
33.43.010
33.44
33.44.0 10
33.44.020
33.44.080
33.44.090
33.46
33.46.010
33.46.020
33.46.030
33.46.040

CH. SEC.

AMD
AMD
REP
AMD
REP
REP
REP
REP
REP
REP
REP
AMD
REP
REP
REP
REP
REP
REP
REP
REP
AMD
AMD
AMD
AMD
AMD
REP
AMD
REP
AMD
AMD
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP
AMD
AMD
AMD
AMD
ADD
REP
AMD
AMD
AMD
ADD
AMD
AMD
AMD
AMD

56
44
45

116
46

116
116
116
116
116
116
116
47

116
116
116
116
116
116
116
116
48
53
54
55
57

117
58

117
59
60

117
61
62
63
64
65
66
67
68
69
70

117
117
71
72
73
74

78,79
117
75
76
77
90
80
81
82
83

116281



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

33.46.050
33.46.060
33.46.070
33.46.080
33.46.100
33.46.110
33.48
33.48.010
33.48.010
33.48.025
33.48.030
33.48.040
33.48.050
33.48.060
33.48.070
33.48.080
33.48.090
33.48.100
33.48.110
33.48.120
33.48.140
33.48.170
33.48.180
33.48.200
33.48.210
33.48.220
33.48.230
33.48.240
33.48.250
33.48.260
33.48.270
33.48.280
33.48.290
34.04
34.04.025
34.04.045
34.04.045
34.04.050
34.04.070
34.04.110
34.04.150
34.08.020
34.12
34.12.020
34.12.060
35.02.150
35.03
35.03.040
35.21
35.21
35.21
35.21.180
35.21.710
35.39
35.39.041
35.49.020
35.50
35.50.030

"El" Deiotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 116291

CH. SEC.

AMD 3 84
AMD 3 85
AMD 3 86
AMD 3 87
AMD 3 88
AMD 3 89
ADD 3 112
REP 3 117
REP 3 117
AMD 3 91
AMD 3 92
AMD 3 93
REP 3 117
REP 3 117
REP 3 117
AMD 3 94
AMD 3 95
AMD 3 96
AMD 3 97
AMD 3 98
AMD 3 99
AMD 3 100
AMD 3 101
AMD 3 102
AMD 3 103
AMD 3 104
AMD 3 105
AMD 3 106
AMD 3 107
AMD 3 1C8
AMD 3 109
AMD 3 110
AMD 3 Iil
ADD 221 3,4
AMD 221 I
AMD 6 7
AMD 221 2
AMD 32 El 7
AMD 6 8
REEN 10 5
AMD 221 6
AMD 6 6
ADD 189 9-13
AMD 189 1
AMD 189 2
AMD 220 3
ADD 220 8
AMD 220 7
ADD 169 1-3
ADD 22 El 20
ADD 49 El 2-4,9
AMD 226 I
AMD 49 El 7
ADD 166 1-6
REP 166 7
AMD 96 I
ADD 91 6
AMD 91 I

RCW CH. SEC.

35.50.060 REP 91 9
35.50.070 REP 91 9
35.50.080 REP 91 9
35.50.090 REP 91 9
35.50.100 REP 91 9
35.50.110 REP 91 9
35.50.120 REP 91 9
35.50.130 REP 91 9
35.50.140 REP 91 9
35.50.150 REP 91 9
35.50.160 REP 91 9
35.50.170 REP 91 9
35.50.180 REP 91 9
35.50.190 REP 91 9
35.50.200 REP 91 9
35.50.210 REP 91 9
35.50.220 AMD 91 2
35.50.230 AMD Q1 3
35.50.240 AMD 91 4
35.50.250 AMD 91 5
35.50.260 AMD 91 7
35.50.270 AMD 91 8
35.58.020 AMD 103 1
35.75.060 AMD 55 1
35.92 ADD 24 1
35A.03.140 AMD 220 4
35A.12.140 AMD 226 2
36.01 ADD 7 3
36.18.010 AMD 4 12
36.18.010 AMD 15 El 7
36.21.080 AMD 46 El 4
36.29.020 AMD 73 1
36.32.020 AMD 226 4
36.32.040 AMD 226 5
36.32.120 AMD 226 3
36.33.110 REP 126 3
36.57.040 REEN 10 6
36.58 ADD 175 1-6,8
36.75.020 AMD 145 6
36.75.240 AMD 55 2
36.82.110 AMD 145 7
36.82.130 AMD 145 I
36.82.145 AMD 55 3
36.86.070 AMD 145 2
36.86.080 AMD 145 3
36.93 ADD 220 5
36,93.090 REEN 10 7
36.93.100 AMD 220 1
36.93.170 AMD 220 2
3e,12.040 REP 163 23
38.A2.050 REP 163 23
38.12.200 AMD 93 1
38.52.005 REP 223 8

(Effective 6/30/85)
38.52.006 REP 223 8

(Effective 6/30/85)
38.52.030 REP 223 8

(Effective 6/30/85)



RCW SECTIONS AFFECTED BY 1982 STATUTES

CH. SEC.

39
39
39

39.04
39.04.010
39.04.020
39.08.010
39.12
39.12.020
39.12.040
39.30
39.35.010
39.35.020
39.35.030
39.35.040
39.44
39.44.030
40.04
40.04.040
40.04.090
40.10.010
40.10.020
40.14.010
40.14.040
40.14.060
40.14.070
41.04
41.04
41.04
41.04.005
41.04.020
41.05.025
41.05.050
41.06
41.06
41.06
41.06.020
41.06.070
41.06.100
41.06.110
41.06.130
41.06.150
41.06.150
41.06.150
41.06.169
41.06.280
41.14.120
41.16.050
41.24.030
41.24.250
41.26
41.26
41.26.050
41.26.060
41.26.110
41.26.290
41.26.470

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

RCW

ADD 61 3
ADD 216 2-9
ADD 42 El 1-10,

12-15
ADD 98 2
AMD 98 1
AMD 98 4
AMD 98 5
ADD 38 El I
AMD 130 1
AMD 130 2
ADD 61 4
AMD 159 1
AMD 159 2
AMD 159 3
AMD 159 4
ADD 216 12
AMD 216 !1
ADD 32 El 5
AMD 32 El I
AMD 32 El 2
AMD 36 1
AMD 36 2
AMD 36 3
AMD 36 4
AMD 36 5
AMD 36 6
ADD 107 2
ADD 190 1
ADD 51 El I
AMD 37 El 20
AMD 107 1
AMD 34 E1 I
AMD 34 El 2
ADD 183 10
ADD 208 10-12
ADD 53 El 6-10
AMD 53 El I
AMD 53 El 2
REP 53 El 31
REEN 10 8
AMD 53 El 3
AMD 79 1
REEN 53 El 4
AMD 53 El 4
AMD 53 El 5
AMD 167 13
AMD 133 1
AMD 35 El 16
AMD 35 El 17
AMD 30 El !1
ADD 144 I
ADD 163 5
REP 163 23
AMD 163 6
AMD 12 I
REP 13 2
AMD 12 2

41.26.540
41.32
41.32
41.32
41.32
41.32.010
41.32.030
41.32.040
41.32.050
41.32.060
41.32.070
41.32.080
41.32.090
41.32.100
41.32.380
41.32.401
41.32.405
41.32.410
41.32.460
41.32.4943
41.32.510
41.32.567
41.32.590
41.32.660
41.32.680
41.32.820
41.40
41.40
41.40
41.40
41.40.030
41.40.040
41.40.050
41.40.060
41.40.100
41.40.120
41.40.125
41.40.150
41.40.180
41.40.200
41.40.320
41.40.370
41.40.380
41.40.390
41.40.670
41.40.730
41.50
41.50
41.50
41.60
41.60.010
41.60.020
41.60.030
41.60.040
41.60.050
41.60.060
41.60.070
41.60.080

RCW

[ 16301

AMD
ADD
ADD
ADD
ADD
AMD
AMD
REP
REP
REP
REP
REP
REP
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP
AMD
ADD
ADD
ADD
ADD
REP
REP
REP
REP
AMD
AMD
REP
AMD
AMD
AMD
AMD
AMD
AMD
REP
AMD
AMD
ADD
ADD
ADD
ADD
AMD
AMD
AMD
REP
AMD
REP
REP
AMD

CH. SEC.

52 El 5
144 2
163 7

10 El 2
54 El 2,3
52 El 6
52 El 7

163 23
163 23
163 23
163 23
163 23
163 23
163 23
52 El 8
52 El 9
52 El II
52 El 12
52 El 13
52 El 14
52 El 15
52 El 16

135 1
13 2

135 3
52 El 17

144 3
163 8
52 El 34
54 El 6,7

163 23
163 23
163 23
163 23
52 El 18
52 El 19
52 El 36
52 El 20
52 El 21
18 3
18 4
52 El 22

135 2
13 2
18 5
52 El 23
13 1

163 9
52 El 33

167 9,10
167 6
167 7
167 8
167 14
167 II
167 14
167 14
167 12



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

41.60.900
41.60.905
42
42
42.04.021
42.17
42.17
42.17.040
42.17.050
42.17.060
42.17.065
42.17.067
42.17.080
42.17.090
42.17.095
42.17.100
42.17.150
42.17.155
42.17.160
42.17.170
42.17.230
42.17.240
42.17.310
42.17.340
42.17.350
42.17.380
42.17.392
42.17.395
42.17.397
42.17.410
42.30.020
43
43
43
43
43
43.01
43.01.040
43.01.041
43.03.028
43.06.010
43.07

43.07
43.07.030
43.07.120
43.07.130
43.07.140
43.09
43.09.270
43.09.282
43.17.070
43.19
43.19
43.19
43.19
43.19.450
43.19.570

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 1 1631 1

CH. SEC.

DECOD 167 16
DECOD 167 16
ADD 208 1-7
ADD 229 1-12
REP 99 I
ADD 60 1
ADD 208 13
AMD 147 I
AMD 147 2
AMD 147 3
AMD 147 4
AMD 147 5
AMD 147 6
AMD 147 7
AMD 147 8
AMD 147 9
AMD 147 10
AMD 147 II
AMD 147 12
AMD 147 13
AMD 147 14
REEN 10 9
AMD 63 1
REP 147 19
AMD 147 15
AMD 35 196
REP 147 19
AMD 147 16
AMD 147 17
AMD 147 18
AMD 43 El 10
ADD 4 1-1l
ADD 44 1-7
ADD I I El 1-8
ADD 35 El 39-45
ADD 40 El 1-10
ADD 7 2
AMD 51 El 2
AMD 51 El 3
AMD 163 21
AMD 153 I
ADD 35 2,

190-193
ADD 182 12
AMD 35 186
AMD 35 187
AMD 35 188
AMD 35 189
ADD 206 3
AMD •206 1
AMD 206 2
AMD 40 8
ADD 61 1,2
ADD 163 10
ADD 164 1
ADD 45 El I
AMD 98 3
AMD 163 II

RCW

43.19.100
43.19.500
43.19.580
43.19.600
43.19.670
43.19.675
43.19.680
43.19.685
43.20A
43.21
43.21A
43.21C
43.21C
43.21E
43.22
43.22.280
43.24.060
43.24.085
43.24.085
43.24.085
43.31.090
43.31.100
43.31.925
43.31.950
43.31.952
43.31.954
43.3 1A.160
43.32.010
43.33A
43.33A. 160
43.38.010
43.38.010
43.38.020
43.38.050
43.41
43.41.130
43.43
43.43
43.43
43.43.120
43.43.140
43.43.150
43.43.150
43.43.160
43.43.230
43.43.250
43.43.260
43.43.265
43.43.266
43.43.267
43.43.270
43.43.280
43.43.290
43.43.310
43.51.130
43.51.140
43.51.150
43.51.160

CH.

AMD 3
AMD 41
REP 163
AMD 163
AMD 48
AMD 48
AMD 48
AMD 48
ADD 201
ADD 7
ADD 76
ADD 7
ADD 220
ADD 163
ADD 163
REP 163
AMD 227
AMD 162
AMD 205
AMD 227
REP 163
REP 163
AMD 6
REP 163
REP 163
REP 163
AMD 6 E2
AMD 145
ADD 58
REEN 10
AMD 30 El
AMD 41 El
AMD 41 El
REP 41 El
ADD 214
AMD 163
ADD 163
ADD 202
ADD 54 El
AMD 52 El
REP 163
REP 163
REP 52 El
REP 163
AMD 52 El
AMD 52 El
AMD 52 El
REP 52 El
REP 52 El
REP 52 El
AMD 52 El
AMD 52 El
AMD 52 El
AMD 52 El
AMD 156
AMD 156
AMD 156
AMD 156

SEC.

113
2

23
12
1
2
3
4
2
7
1
5
6

15
16
23
15
1
4

16
23
23
9

23
23
23

1
4
1
10
12
1
2
4

2-8
13
18
1
10

24
23
23
36
23
25
26
27
36
36
36
28
29
30
31

1
2
3
4



RCW SECTIONS AFFECTED BY 1982 STATUTES

CH. SEC.

43.51.290
43.51.310
43.51.320
43.51.330
43.51.340
43.51.520
43.51.540
43.52
43.52
43.52
43.52.250
43.52.290
43.52.370
43.52.373
43.52.374
43.52.375
43.52.378
43.52.391
43.59.030
43.60A.010

43.60A.020

43.60A.030

43.60A.040

43.60A.050

43.60A.060

43.60A.070

43.60A.08 I
43.78.030
43.78.110
43.80.110
43.82.010
43.83.172
43.83H.172
43.84.080
43.86A.030
43.88
43.88.020
43.88.020
43.88.110
43.88.112
43.88.115
43.88.160
43.88.160
43.88.530
43.88.535
43.94.010
43.94.020
43.94.030
43.94.040
43.94.050
43.94.900

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

RCW

AMD II
AMD 11
AMD II
AMD I I
AMD II
REP 163
AMD 70
ADD I
ADD 43 El
ADD 44 El
AMD 43 El
AMD 43 El
AMD 43 El
AMD 43 El
AMD 43 El
AMD 43 El
AMD 43 El
AMD I
AMD 30
REP 223
(Effective 6/30/89)

REP 223
(Effective 6/30/89)

REP 223
(Effective 6/30/89)

REP 223
(Effective 6/30/89)

REP 223
(Effective 6/30/89)

REP 223
(Effective 6/30/89)

REP 223
(Effective 6/30/89)

AMD 223
AMD 164
AMD 164
AMD 216
AMD 41
AMD 48 El
AMD 23 El
AMD 148
AMD 74
ADD 15 E2
REEN 36 El
AMD 36 El
AMD 15 E2
AMD 15 E2
REP 15 E2
REEN 10
AMD 10
AMD 36 El
AMD 36 El
REP 163
REP 163
REP 163
REP 163
REP 163
REP 163

(16321

RCW

43.96.010

43.96.020

43.96.030

43.96.040

43.96.050

43.96.060

43.96.070

43.96B.040
43.96B.050
43.96B. 130
43.101.080
43.117.040
43.131
43.131
43.131.227
43.131.228
43.131.229
43.131.230
43.131.234
43.131.900
44.20.030
44.20.040
44.20.050
44.40.030
46
46.04.071
46.08.066
46.10
46.10.020
46.10.040
46.10.043
46. 10.050
46.10.075
46.10.080
46.10.190
46.12
46.16
46.16.310
46.20
46.20
46.20
46.20.270
46.20.311
46.20.329
46.20.500
46.20.505
46.37.005
46.37.190
46.37.527
46.37.530
46.51.300

CH. SEC.

REP 163 23
(Dccod.)
REP 163 23
(Decod.)
REP 163 23
(Decod.)
REP 163 23
(Decod.)
REP 163 23
(Decod.)
REP 163 23
(Decod.)
REP 163 23
(Dccod.)
REP 163 23
REP 163 23
REP 163 23
AMD 124 1
AMD 68 I
ADD 167 15
ADD 223 1-10
AMD 223 14
AMD 223 15
REP 163 23
REP 163 23
AMD 40 9
AMD 223 16
AMD 32 E1 3
REP 32 El 8
AMD 32 E1 4
AMD 227 17
ADD 212 1-4
AMD 55 4
AMD 163 14
ADD 17 4
AMD 17 I
AMD 17 2
AMD 17 3
AMD 17 5
AMD 17 6
AMD 17 7
AMD 17 8
ADD 215 I
ADD 14 El I
AMD 143 1
ADD 8 1
ADD 77 3-5
ADD 189 3
AMD 14 E1 5
AMD 212 5
AMD 189 4
AMD 77 I
AMD 77 2
AMD 106 I
AMD 101 I
AMD 77 6
AMD 77 7
AMD II 2



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

46.52.120
46.61
46.61.024
46.61.160
46.61.515
46.61.750
46.61.770
46.63.020
46.63.020
46.63.060
46.63.070
46.63.110
46.63.110
46.63.110
46.63.110
46.64.040
46.68
46.68
46.68.120
46.71

46.71.010
46.71.030
46.71.040
46.71.050
46.71.060
46.71.070
46.85.020
46.85.030
46.85.040
46.85.060
46.85.100
46.85.270
46.90.300
46.90.424
46.90.427
46.90.705
47.10.790
47.10.801
47.10.802
47.17.655
47.20
47.26.120
47.48.020
47.52.135
47.60
47.68.210
48
48
48
48.03.010
48.04.020
48.05.310
48.05.340
48.12.020
48.12.150
48.13.020
48.13.220

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 11633 1

CH. SEC.

AMD 52 1
ADD 55 8
AMD 47 El 25
AMD 55 5
AMD 47 El 27
AMD 55 6
AMD 55 7
REEN 10 12
AMD 10 12
AMD 14 El 2
AMD 14 El 3
REEN 10 13
AMD 12 El I
REEN 14 El 4
AMD 14 El 4
AMD 35 197
ADD 33 2,3
ADD 77 8
AMD 33 I
ADD 62 4,5,8,

10,11
AMD 62 1
AMD 62 2
AMD 62 3
AMD 62 6
AMD 62 7
AMD 62 9
AMD 227 18
AMD 227 19
AMD 227 20
AMD 227 21
AMD 227 22
AMD 227 23
AMD 25 1
REP 25 4
AMD 25 2
AMD 25 3
AMD 19 3
AMD 19 1
AMD 19 2
AMD 82 I
ADD 82 2
AMD 209 I
AMD 145 5
AMD 189 5
ADD 210 I
AMD 35 198
ADD 110 1-6
ADD 181 20-24
ADD 9 El 10-19
AMD 181 1
AMD 181 2
AMD 181 17
AMD 181 3
AMD 218 1
REP 9 El 36
AMD 218 2
AMD 218 3

RCW CH. SEC.

48.13.240 AMD 218 4
48.13.270 AMD 218 5
48.13.290 AMD 218 6
48.14.020 AMD 35 El 15
48.14.020 AMD 10 E2 I
48.14.025 AMD 181 4
48.15.070 AMD 181 5
48.17,090 AMD 181 6
48.17.510 AMD 181 7
48.17.540 AMD 181 8
48.18.100 AMD 181 16
48.18.110 AMD 181 9
48.18.290 AMD 110 7
48.18A ADD 181 15
48.18A.040 AMD 181 10
48.20.182 AMD 181 II
48.23 ADD 181 19
48.23 ADD 9 El 21-32
48.23.100 AMD 9 El 34
48.23.180 AMD 181 12
48.23.350 REP 9 El 36
48.23.370 AMD 181 13
48.24.035 AMD 181 14
48.30.110 AMD 181 18
48.40.002 REP 66 19
48.40.005 REP 66 19
48.40.007 REP 66 19
48.40.012 REP 66 19
48.40.015 REP 66 19
48.40.017 REP 66 19
48.40.025 REP 66 19
48.40.035 REP 66 19
48.40.045 REP 66 19
48.40.055 REP 66 19
48.40.065 REP 66 19
48.40.075 REP 66 19
48.40.080 REP 66 19
48.40.090 REP 66 19
48.40.900 REP 66 19
48.44 ADD 168 1
48.44.025 REP 181 27
48.44.250 AMD 149 1
48.46 ADD 151 2,3
48.46.020 AMD 151 1
48.66 ADD 200 2
48.66.020 AMD 200 1
48.66.040 REP 200 5
48.66.100 AMD 200 3
48.66.120 AMD 200 4
49 ADD 9 El 1-8
49.04 ADD 39 El 1
49.04.010 AMD 39 El 2
49.17.150 AMD 109 1
50 ADD 43 1-3
50.04 ADD 18 El 13,20
50.04.110 AMD 18 El 14
50.12.200 AMD 18 El 1
50.20 ADD 18 El 7



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW CH. SEC. RCW CH. SEC.

50.20.050 AMD 18 El 6 56.08.020 AMD 213 1
50.20.060 AMD 18 El 16 56.24 ADD 146 1-3
50.22 ADD 18 El 17-19 56.24.070 AMD 17 El 3
50.22.010 AMD 18 El 2 56.36.010 AMD 17 El 4
50.22.030 AMD 18 El 4 56.36.040 AMD 104 1
50.22.050 AMD 18 El 5 57.02 ADD 17 El 5-7
50.22.060 AMD 18 El 3 57.02.010 AMD 17 El 8
50.24.130 AMD 18 El 15 57.04.020 AMD 17 El 9
50.32 ADD 18 El 9 57.04.030 AMD 17 El 10
50.32.080 AMD 18 El 8 57.04.050 AMD 17 El I
50.40 ADD 201 3 57.08.060 AMD 105 1
50.40. REEN 18 El II 57.08.080 AMD 17 El 12
50.40.020 AMD 201 7 57.08.090 AMD 1' El 13
50.40.020 REEN 18 El 10 57.12.020 AMD 17 El 14
50.40.020 AMD 18 El 10 57.16 ADD 213 4
51 ADD 63 1-10 57.16.010 AMD 213 2
51.04.110 AMD 109 2 57.16.050 AMD 17 El 15
51.08.180 AMD 80 I 57.16.060 AMD 17 El 16
51.12.020 AMD 63 15 57.16.070 AMD 17 El 17
51.12.090 AMD 63 16 57.16.090 AMD 17 El 18
51.12.110 AMD 63 17 57.16.110 AMD 17 El 19
51.14 ADD 191 7,8 57.20.030 AMD 17 El 20
51.32 ADD 63 13 57.24 ADD 146 4-6
51.32 ADD 109 II 57.24.010 AMD 17 El 21
51.32.040 AMD 109 10 57.24.020 AMD 17 El 22
51.32.040 AMD 201 8 57.28.020 AMD 17 El 23
51.32.050 AMD 63 18 57.28.0oO AMD 17 El 24
51.32.075 AMD 20 El I 57.28.070 AMD 17 El 25
51.32.080 AMD 20 El 2 57.28.090 AMD 17 El 26
51.32.095 AMD 63 II 57.28.100 AMD 17 El 27
51.32.190 AMD 20 El 3 57.32.010 AMD 17 El 28
51.32.220 AMD 63 19 57.32.020 AMD 17 El 30
51,36.020 AMD 63 12 57.32.022 AMD 17 El 31
51.44.040 AMD 63 14 57.32.023 AMD 17 El 32
51.48.010 AMD 63 20 57.36.010 AMD 17 El 29
51.48.030 AMD 63 21 57.36.030 AMD 17 El 33
51.48.130 AMD 109 3 57.36.040 AMD 104 2
51.52.050 AMD 109 4 57.40.100 AMD 17 El 34
51.52.095 AMD 109 7 57.40.130 AMD 104 3
51.52.100 AMD 109 8 57.90.020 AMD 17 El 35
51.52.104 AMD 109 5 58.17.080 AMD 23 1
51.52.106 AMD 109 9 58.24 ADD 165 6-8
51.52.110 AMD 109 6 58.24.010 AMD 165 1
51.52.120 AMD 63 22 58.24.020 AMD 165 2
51.52.130 AMD 63 23 58.24.030 AMD 165 3
53.08 ADD 92 2 58.24.040 AMD 165 4
53.08.091 AMD 75 I 58.24.050 AMD 165 5
53.08.120 AMD 92 I 60.28.010 AMD 170 1
53.12.120 AMD 219 1 60.28.050 AMD 170 2
53.36.100 AMD 3 El I 60.28.070 REP 170 4
54.28.020 AMD 35 El 18 60.28.080 AMD 170 3
54.28.025 AMD 35 El 19 62A.2-316 AMD 199 1
54.28.040 AMD 35 El 20 62A.9-203 AMD 186 1
54.28.050 AMD 35 El 21 62A.9-301 AMD 186 2
54.28.055 AMD 35 El 22 62A.9-312 AMD 186 3
56.02 ADD 17 El 1.2 62A.9-313 AMD 186 4
56.08 ADD 105 2 62A.9-402 AMD 186 5
56.08 ADD 213 3 62A.9-403 AMD 186 6

"El" Denotes Ist ex. sems.
"E2" Denotes 2nd ex. sess. f 1634 ]



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

62A.9-404
62A.9-405
62A.9-406
62A.9-407
64
66.04.010
66.12
66.20.010
66.24
66.24.010
66.24. i 70
66.24.210
66.24.240
66.24.290
66.24.500
66.24.500
66.28
66.28.010
66.28.020
66.28.025
66.28.040
66.28.050
66.28.120
67
67
67
67
67.16.010
67.16.020
67.16.050
67.16.080
67 16.090
u7.16.102
67.16.105
67.16.130
67.16.180
67.16.180
68.08.520
68.16.060
68.16.140
69
69.12.020
69.12.030
69.12.040
69.12.050
69.25.020
69.25.050
69.25.060
69.50.505
69.50.505
69.50.505
69.50.505
69.54
69.54.010
69.54.020
69.54.040
69.54.050
69.54.060

CH. SEC.

AMD 186 7
AMD 186 8
AMD 186 9
AMD 186 10
ADD 232 1-4
AMD 39 1
ADD 85 8,9
AMD 85 I
ADD 85 3,10
AMD 85 2
AMD 85 4
AMD 35 El 23
AMD 85 5
AMD 35 El 24
REEN 85 6
AMD 85 6
ADD 26 EI I
AMD 85 7
REP 85 12
REP 85 12
AMD 26 E1 2
AMD 85 11
AMD 39 2
ADD 34 1-10
ADD 22 El 1-16
ADD 27 El 1-4
ADD 7 E2 1-34
AMD 132 1
AMD 32 1
AMD 32 2
AMD 132 2
AMD 132 3
AMD 132 5
AMD 32 3
AMD 32 4
AMD 32 5
AMD 132 4
AMD 9 1
AMD 60 2
AMD 60 3
ADD 171 2-8
AMD 182 38
AMD 182 39
AMD 182 40
AMD 182 41
AMD 182 42
AMD 182 43
AMD 182 44
REEN 171 i
AMD 171 1
REEN 189 6
AMD 189 6
ADD 193 8-11
AMD 193 13
AMD 193 14
AMD 193 15
AMD 193 16
AMD 193 17

RCW

69.54.070
69.54.080
69.54.090
70
70.08.070
70.37.100
70.38.025
70.38.105
70.38.111
70.39.010

70.39.020

70.39.030

70.39.040

70.39.050

70.39.060

70.39.070

70.39.080

70.39.090

70.39.100

70.39.110

70.39.120

70.39.130

70.39.140

70.39.150

70.39.160

70.39.170

70.39.180

70.39. I 90

70.39.200

70.39.900

70.39.910

70.41.100
70.41.110
70.44
70.44.005
70.44.007

11635 1

CH. SEC.

AMD 193 18
AMD 193 19
AMD 193 20
ADD 113 2-5
AMD 203 1
RLEN 10 14
AMD 119 1
AMD 119 2
AMD 119 3
REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

REP 223 10
(Effective 6/30/85)

AMD 201 9
AMD 201 12
ADD 84 1-11
REP 84 20
AMD 84 12

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.



RCW SECTIONS AFFECTED BY 1982 STATUTES

CH. SEC.RCW

70.44.025
70.44.061
70.44.045
70.44.050
70.44.060
70.44.070
70.44.080
70.44.090
70.44.100
70.44.150
70.44.160
70.44.240
70.44.250
70.48.060
70.62.220
70.62.230
70.74.020
70.77

70.77.125
70.77.130
70.77.135
70.77.140
70.77.145
70.77.150
70.77.155
70.77.160
70.77.170
70.77.180
70.77.185
70.77.195
70.' 1.210
70.77.215
70.77.220
70.77.225
70.77.230
70.77.235
70.77.240
70.77.245
70.77.250
70.77.255
70.77.260
70.77.275
70.77.285
70.77.295
70.77.300
70.77.305
70.77.310
70.77.315
70.77.325
70.77.330
70.77.335
70.77.340
70.77.345
70.77.350
70.77.355
70.77.360
70.77.365

REP 84
REP 84
AMD 84
AMD 84
AMD 84
AMD 84
AMD 84
AMD 84
REP 84
REP 84
REP 84
AMD 84
REP 84
AMD 87
AMD 201
AMD 201
AMD Ill
ADD 230

REP 230
REP 230
REP 230
REP 230
REP 230
REP 230
REP 230
AMD 230
AMD 230
AMD 230
REP 230
REP 230
AMD 230
AMD 230
REP 230
REP 230
AMD 230
REP 230
REP 230
REP 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
AMD 230
REP 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230

RCW

20
20
13
14
15
16
17
18
20
20
20
19
20

1

I0
II
1

1-5,
13,19

46
46
46
46
46
46
46

6
7
8

46
46

9
10

46
46
II

46
46
46
12
14
15
46
16
17

46
18
46
20
21
22
23
24
25
46
26
27
28

70.77.370
70.77.375
70.77.380
70.77.385
70.77.390
70.77.395
70.77.400
70.77.405
70.77.415
70.77.420
70.77.425
70.77.430
70.77.435
70.77.445
70.77.455
70.77.470
70.77.475
70.77.480
70.77.490
70.77.500
70.77.505
70.77.510
70.77.515
70.77.525
70.77.535
70.77.555
70.77.560
70.95.040
70.96
70.96.160
70.106.130
70.119.100
70,121.020
71.12.470
71,12.490
71.20
71,20.015
71.24
71.24.010
71.24.020
71.24.030
71.24.040
71.24.050
71.24.060
71.24.070
71.24.080
71.24.090
71.24.100
71.24.110
71.24.120
71.24.130
71.24.140
71.24.150
71.24.160
71.24.165
71.24.190
71.24.210
71.24.220

CH.

AMD 230
AMD 230
REP 230
REP 230
REP 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
REP 230
REP 230
AMD 230
REP 230
REP 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 108
ADD 193
AMD 193
REP 163
AMD 201
AMD 78
AMD 201
AMD 201
ADD 224
REP 224
ADD 204
REP 204
REP 204
AMD 204
REP 204
REP 204
REP 204
REP 204
REP 204
REP 204
AMD 204
AMD 204
REP 204
REP 204
REP 204
REP 204
AMD 204
REP 204
REP 204
REP 204
AMD 204

[ 1636 1

SEC.

29
30
46
46
46
31
46
32
33
34
35
36
37
46
38
46
46
39
46
46
46
40
41
42
43
44
46

1

2-6
1

23
13
1
14

15
6
5

1-5,9,11
26
26
6

26
26
26
26
26
26
7
8

26
26
26
26
10
26
26
26
12

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.



RCW SECTIONS AFFECTED BY 1982 STATUTES

CH. SEC, RCW CH. SEC.

71.24.230
71.24.240
71.24.250
72.01.454
72.02
72.04A
72.13
72.13.090
72.33.030
72.33.670
72.41
72.41.020
72.42
72.42.020
72.65.080
72.72
73.04.110
74.04
74.04.300
74.04.305
74.04.530
74.04.700
74.08
74.08.042
74.09
74.09
74.09.035
74.09.520
74.09.610
74.09.610
74.09.700
74.13
74.13.031
74.13.109
74 15.020
74.i5.030
74.15.040
74.15.050
74.15.060
74.15.090
74.15.100
74.15.130
74.15.150
74.15.160
74.20.040
74.20A.055
74.20A.090
74.20A.090
74.20A.090
74.42.020
74.42.230
74.42.600
74.42.590
74.46.020
75.12
75.12
75.12.090
75.20

REP 204
AMD 204
AMD 204
AMD 204
ADD 49
ADD 207
ADD 2 E2
REP 2 E2
AMD 89
AMD 189
ADD 30 El
AMD 30 El
ADD 30 El
AMD 30 El
AMD 48 El
ADD 49
AMD 115
ADD 204
AMD 201
REP 201
AMD 201
AMD 201
ADD 127
REP 127
ADD 201
ADD 19 El
AMD 19 El
AMD 19 El
AMD 19 El
AMD I E2
AMD 19 El
ADD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 118
AMD 201
AMD 189
AMD 201
REEN 18 El
AMD 18 El
AMD 120
AMD 120
AMD 120
REP 120
AMD 117
ADD 14
ADD 197
AMD 14
ADD 7

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

26
13
14
15

1,2,5
1
2
1
1
7
14

13
16
15
18

3,4
1

16
16

22
17
18
1
3

19
5
3
4
2
1
1

1,2
3
4
5
6
7
8
9
l0
II
12
13
14
20
8

21
12
12
1
2
3
4
1
2
8

8

75.28.275
76.04.360
76.04.397
76.04.515
76.09.070
76.40.060
77.12
77.12.095
77.12.323
77.12.440
77.16
77.20.015
77.21.010
79
79.01
79.01.008
79.01.012
79.01.016
79.01.020
79.01.024
79.01.028
79.01.032
79.01.036
79.01.038
79.01.044
79.01.052
79.01.084
79.01.088
79.01.096
79.01.116
79.01.120
79.01.124
79.01.132
79.01.132
79.01.176
79.01.178
79.01.184
79.01.184
79.01.188
79.01.204
79.01.212
79.01.216
79.01.220
79.01.224
79.01.228
79.01.236
79.01.240
79.01.292
79.01.304
79.01.312
79.01.316
79.01.320
79.01.328
79.01.340
79.01.368
79.01.372
79.01.376
79.01.380

11637]

RCW

AMD 157 1
AMD 55 EI I
REP 28 1
AMD 55 EI 2
AMD 173 1
AMD 35 199
ADD 155 1,2,4
AMD 152 I
REEN 10 15
AMD 27 2
ADD 155 3
REP 10 18
AMD 31 I
ADD 21 El 1-146
ADD 222 2-10,14
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
AMD 21 El 147
AMD 21 El 148
REP 21 El 183
AMD 21 El 149
AMD 21 El 150
AMD 21 El 151
AMD 54 1
AMD 21 El 152
AMD 21 El 153
AMD 21 El 154
AMD 28 3
AMD 222 1I
AMD 21 El 155
REP 21 El 183
AMD 28 1
AMD 21 El 156
AMD 21 El 157
AMD 28 2
AMD 21 El 158
AMD 21 El 159
AMD 21 El 160
AMD 21 El 161
AMD 21 El 162
AMD 21 El 163
AMD 21 El 164
AMD 21 El 165
AMD 21 El 166
AMD 21 El 167
AMD 21 El 168
AMD 21 El 169
AMD 21 El 170
AMD 21 El 171
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

79.01.384
79.01.396
79.01.408
79.01.414
79.01.420
79.01.424
79.01.428
79.01.432
79.01.436
79.01.440
79.01.444
79.01.448
79.01.452
79.01.456
79.01.460
79.01.464
79.01.468
79.01.470
79.01.471
79.01.472
79.01.474
79.01.476
79.01.480
79.01.484
79.01.488
79.01.492
79.01.496
79.01.504
79.01.508
79.01.512
79.01.516
79.01.520
79.01.521
79.01.525
79.01.525
79.01.528
79.01.524
79.01.532
79.01.536
79.01.540
79.01.544
79.01.548
79.01.552
79.01.556
79.01.560
79.01.564
79.01.568
79.01.570
79.01.572
79.01.576
79.01.580
79.01.584
79.01.588
79.01.592
79.01.596
79.01.600
79.01.604
79.01.608

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

CH. SEC.

AMD 21 El 172
AMD 21 El 173
AMD 21 El 174
AMD 21 El 175
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
DECOD 21 El 180
AMD 117 2
AMD 21 El 176
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183
REP 21 El 183

RCW

79.01.716
79.01.740
79.01.770
79.01.786
79.01.788
79.16.130
79.16.140
79.16.150
79.16.160
79.16.161
79.16.170
79.16.171
79.16.172
79.16.173
79.16.175
79.16.176
79.16.180
79.16.180
79.16.190
79.16.325
79.16.326
79.16.375
79.16.376
79.16.380
79.16.A'o"
79.16.405
79.16.406
79.16.410
79.16.430
79.16.440
79.16.450
79.16.460
79.16.470
79.16.480
79.16.490
79.16.500
79.16.510
79.16.520
79.16.530
79.16.540
79.16.550
79.16.560
79.16.570
79.16.580
79.16.590
79.20.090
79.20.100
79.20.110
79.20.150
79.20.160
79.20.170
79.20.180
79.24.580
79.24.638
79.44.010
79.92.110
80.52.050
81.29.020

REP
AMD
AMD
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
AMD
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
REP
AMD
AMD
AMD
AMD
AMD
AMD

[ 1638 1

CH. SEC.

21 El 183
21 El 177
31 El I
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
8 E2 I

21 El 183
21 El 183
2? El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
21 El 183
8 E2 4
8 E2 5

21 El 178
8 E2 2

88 1
83 1



RCW SECTIONS AFFECTED BY 1982 STATUTES

RCW

81.44.020
81.53.261
81.53.271
81.53.281
81.53.295
81.80
81.80.010
81.90.040
81.80.410
82
82
82.01.070
82.02
82.02.020
82.02.030
82.03.130
82.03.140
82.03.180
82.04
82.04.120
82.04.260
82.04.260
82.04.2901
82.04.442
82.04.443
82.08

82.08.020
82.08.0273
82.08.0284
82.08.0292
82.08.100
82.08.150
82.08.160
82.12

82.12.0278
82.12.0292
82.12.070
82.14
82.14

82.14.020
82.14.030
82.14.040
82.16.010
82.16.020
82.16.020
82.16.030
82.16.050
82.20.010
82.24.020
82.24.220
82.26.020
82.27.020
82.29A.030
82.32.020
82.32.045

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 11639]

CH. SEC.

AMD 141 1
AMD 94 1
AMD 94 2
AMD 94 3
AMD 94 4
ADD 71 4
AMD 71 1
AMD 71 2
AMD 71 3
ADD 161 1-12
ADD 49 El 11-16
AMD 128 1
ADD 35 El 31
AMD 49 El 5
AMD 14 E2 I
AMD 46 El 6
AMD 46 El 8
AMD 46 El 9
ADD 95 7
AMD 9 E2 2
REEN 10 16
AMD 13 E2 I
AMD 35 El 2
AMD 12 E2 I
AMD 174 1
ADD 35 El 28,

33,35
AMD 35 El I
AMD 35 El I
AMD 35 El 30
AMD 3 E2 I
AMD 35 El 37
AMD 35 El 3
AMD 35 El 4
ADD 35 El 29,

34,36
REP 35 El 30
AMD 3 E2 2
AMD 35 El 38
ADD 211 2,3
ADD 49 El 19,

21,22
AMD 211 1
AMD 49 El 17
AMD 49 El 18
AMD 9 E2 I
AMD 35 El 5
AMD 5 E2 I
AMD 35 El 6
AMD 9 E2 3
AMD 35 El 7
AMD 35 El 8
REP 182 45
AMD 35 El 9
AMD 35 El 10
AMD 35 El I I
AMD 4 El I
AMD 35 El 27

RCW

82.35.030
82.35.040
82.35.050
82.36.020
82.37
82.38
82.42
82.42.010
82.42.020
82.42.030
82.42.040
82.42.070
82.42.080
82.42.090
82.42.110
82.44.015
82.44.020
82.44.110
82.44.150
82.44.150
82.44.220
82.45.060
82.45.100
82.45.180
84.08.060
84.33.030
84.33.071
84.33.073
84.40
84.40.040
84.41.030
84.41.041
84.41.090
84.48.075
84.48.080
84.52.052
84.52.052
84.52.052
84.55
"4.55.070
86.09.184
86.09.187
86.09.331
86.09.358
86.09.361
86.09.367
86.09.370
87.03.017
87.03.270
87.03.272
89.16
90.03
90.03.180
90.58
90.58.020
90.58.030
90.62.010
90.62.060

CH.

AMD 2 El
AMD 2 El
AMD 2 El
AMD 6 El
ADD 161
ADD 161
ADD 25 El
AMD 25 El
AMD 25 El
AMD 25 El
AMD 25 El
AMD 25 El
AMD 25 El
AMD 25 El
AMD 25 El
AMD 142
AMD 14 E2
AMD 35 El
AMD 35 El
AMD 49 El
AMD 35 El
AMD 35 El
AMD 176
AMD 176
AMD 46 El
AMD 4 E2
AMD 4 E2
AMD 4 E2
ADD 46 El
AMD 46 El
AMD 46 El
AMD 46 El
AMD 46 El
AMD 46 El
AMD 28 El
AMD 123
AMD 175
AMD 22 El
ADD 3 El
AMD 28 El
AMD 104
AMD 104
AMD 104
AMD 104
AMD 104
AMD 104
AMD 104
AMD 42
AMD 102
AMD 102
ADD 7
ADD 15
AMD 15
ADD 7
AMD 13 El
AMD 13 El
AMD 179
AMD 179

SEC.

2
3

13
14
3
1
2
4
5
6
7
8
9
1
2
12

13
20
26
14
1
2

11
1
2
3

10
5
1
2
3
7
1
19
7
17
2
2

10
4
5
6
7
8
9
1
1
2
6
1
2
4
2
2
1
2



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1854 LAWS 1982
Ch. Sec. Action Ch. Scc.

64(pg) I REP 99 1
96(pg) 118 REP 184 II
187(pg) 294 AMD 56 1

LAWS 1869 LAWS 1982
Ch. Sec. Action Ch. Scc.

226(pg) 124 REP 184 I1

LAWS 1873 LAWS 1982
Ch. Sec. Action Ch. Sec.

210(pg) 130 REP 184 11

CODE 1881 LAWS 1982
Ch. Scc. Action Ch. Sec.

777 REP 47 El 28
785 AMD 47 El 7
850 REP 184 II

3050 REP 99 I

LAWS 1886 LAWS 1982

Ch. Sec. Action Ch. Sec.
122(pg) I REP 184 II

LAWS 1889-1890 LAWS 1982

Ch. Sec. Action Ch. Sec.
68 4 (pg) 24 AMD 102 1

LAWS 1890 LAWS 1982

Ch. Sec. Action Ch. Sec.
458(pg) 1-3 REP 205 23

LAWS 1891 LAWS 1982

Ch. Sec. Action Ch. Sec.
69 24 REP 184 11

LAWS 1893 LAWS 1982

Ch. Sec. Action Ch. Sec.
27 8 AMD 114 3
99 1-10 REP 21 El 183

LAWS 1895 LAWS 1982

Ch. Sec. Action Ch. Sec.
64 5 REEN 10 I
64 5 AMD 10 1

136 4 AMD 198 1

LAWS 1901 LAWS 1982

Ch.
105
110
146
146
146
146

Action Ch.
REP 21 El
REP 21 El
AMD 114
AMD 114
AMD 109
AMD 114

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1901 (cont.) LAWS 1982
Ch. Sec. Action Ch. Sec.

146 8 AMD 114 12
146 12 AMD 114 6
146 16 AMD 114 7

LAWS 1903 LAWS 1982

Ch. Sec. Action Ch. Sec.
80 2 AMD 35 165

LAWS 1905 LAWS 1982
Ch. Sec. Action Ch. Sec.

24 1 AMD 8 El 4
24 I AMD 47 El 8

LAWS 1907 LAWS 1982
Ch. Sec. Action Ch. Sec.

136 3 AMD 32 El 3
136 4 REP 32 El 8
136 5 AMD 32 El 4
208 1-4 REP 21 El 183

LAWS 1909 LAWS 1982

Ch. Sec. Action Ch. Sec.
192 19 AMD 51 
192 19 AMD 195 3
207 1 AMD 98 5
249 13 AMD 47 El 5
249 14 AMD 47 El 7
249 15 AMD 47 El 6
249 63 REP 47 El 28
249 207 REP 184 II
249 209 REP 184 I1

LAWS 1913 LAWS 1982
Ch. Sec. Action Ch. Sec.

19 2 AMD 35 171
19 3 AMD 35 172
19 4 AMD 35 173
19 6 AMD 35 174

168 1 REP 21 El 183
170 I REP 21 El 183
170 I AMD 8 E2 I
183 1,2 REP 21 El 183

LAWS 1917 LAWS 1982

Ch.
38
38
38
38
38
38
117
150
154
154
154

Action Ch.
AMD 21
AMD 21
AMD 21
REP 21
REP 21
AMD 21
AMD 15
REP 21 El
AMD 3
AMD 3
AMD 3

[ 16401



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1917 (cont.) LAWS 1982

Ch. Sec. Action Ch. Sec.
154 4 REP 3 317

LAWS 1919 LAWS 1982

Ch. Sec. Action Ch. Sec.
164 I AMD 21 El 378

LAWS 1921 LAWS 1982

Ch. Sec. Action Ch. Sec.
115 15 AMD 45 1

LAWS 1923 LAWS 1982

Ch. Sec. Action Ch. Sec.
151 3 AMD 216 II
172 3 REEN 10 4
183 1 AMD 98 1
183 2 AMD 98 4
184 1(part) REP 28 1

LAWS 1927 LAWS 1982

Ch.
177
177
190
190
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255
255

Sec.
2

3
I

10
2-8

9
13
13
21
24
30
31
33
33
44
46
46
47
51
53
54
55
56
57
59
60
72
73
76
78
79
80
82
85
92

93-95

Action
AMD
AMD
AMD
AMD
REP
AMD
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP

Ch. Sec.
3 76
3 77

35 166
35 167
21 El 183
21 El 147
21 El 183
21 El 149
21 El 150
54 1
21 El 353
21 El 354
27 3

222 1 '
21 El 155
21 El 156
27 1
21 El 157
27 2
21 El 158
21 El 159
21 El 160
21 El 161
21 El 162
21 El 163
21 El 164
21 El 151
21 El 165
21 El 166
21 El 167
21 El 168
21 El 169
21 El 170
21 El 1731
21 El 183
21 El 183

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1927 (cont.) LAWS 1982

Ch. Sec. Action Ch. Sec.
255 96 AMD 21 El 172
255 99 AMD 21 El 173
255 102 AMD 21 El 174
255 105-118 REP 21 El 183
255 119-124 REP 21 El 183
255 126-144 REP 21 El 183
255 146 REP 21 El 183
255 148-153 REP 21 El 183
255 189 REP 21 El 183
255 195 AMD 21 El 177

LAWS 1929 LAWS 1982

Ch. Sec. Action Ch. Sec.
114 1 AMD 17 El 9
114 2 AMD 17 El 10
114 3 AMD 17 El 11
114 9 AMD 17 El 15
114 13 AMD 17 El 18
224 1-3 REP 21 El 183

LAWS 1931 LAWS 1982

Ch. Sec. Action Ch. Sec.
70 I REP 21 V1 183
72 3 AMD 17 El 30

111 2 AMD III I

LAWS 1933 LAWS 1982

Ch. Sec. Action Ch. Sec.
27 2 REP 32 El 8
55 1 AMD 132 1
55 4 AMD 32 1
55 6 AMD 32 2
64 1 AMD 47 El 2
76 1 REP 21 El 183
94 5 AMD 30 El I

LAWS 1933 EX. LAWS 1982

Ch. Sec. Action Ch. Sec.
31 2 REP 32 El 8
62 3 AMD 39 1
62 12 AMD 85 1
62 23-B AMD 85 5
62 23-C AMD 85 4
62 24 AMD 35 El 24
62 24-A AMD 35 El 23
62 27 AMD 85 . 2
62 30 AMD 26 El 2
62 42 AMD 85 11
62 44 AMD 39 2
62 90 AMD 85 7

LAWS 1935 LAWS 1982

Ch. Sec. Action Ch. Sec.
54 1-3 REP 21 El 183
55 1 AMD 21 El 152
82 1 AMD 17 El 20
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1935 (cont.) LAWS 1982
Ch. Sec. Action Ch. Sec.

98 1-3 REP 223 7
(Effective 6/30/85)

119 2 AMD 123 I
119 8 AMD 123 8
119 9 AMD 123 9
119 20 AMD 123 12
158 3 AMD 35 El 23
172 5 AMD 47 El 3

Sec. Action
2 AMD
6 AMD
7 AMD
9 AMD

10 AMD
8 AMD
I AMD

4 AMD
6 AMD
4 AMD
5 AMD

II AMD
I AMD

LAWS
Ch.

17 El
17 El
17 El
17 El
17 El

123
105
134
134

32 El
32 El

213
39 El

1982

LAWS 1943 LAWS 1982

Ch. Sec. Action Ch. Sec.
117 2 AMD 182 31
117 3 AMD 182 32
117 4 AMD 182 33
130 17,18 REP 163 23
130 37 AMD 93 I
138 2 AMD 122 1
138 15 AMD 122 2
267 I AMD 17 El 28
267 2 AMD 17 El 30

LAWS 1945 LAWS 1982Ch.
72
72
72
72
72
72
72

108
106
108
115
137
137
137
137
215
215
215
215
215
215
215
217
217
218
229
229
229
229

LAWS

Action Ch.
AMD 104
AMD 104
AMD 104
AMD 104
AMD 104
AMD 104
AMD 104
AMD 66
AMD 66
AMD 66
REP 21 El
AMD 182
AMD 182
AMD 182
AMD 182
AMD 225
AMD 225
AMD 225
AMD 225
REP 225
AMD 225
AMD 225
AMD 85
AMD 85
REP 35
AMD 52 El
AMD 18
AMD 52 El
AMD 52 El

Ch.
35
35
35
35
35
35
35
35
35

48
63
63

147
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235

Sec.
11
59
73
74

101
124
183
183
183

2
1
4
4

3
4
5
6
7
9

10
12
13
15
16
17
18
19
20
21
22
23

24-26
27
29
31
32

33,34
35

36,37
38
39
41
42
44

47,48

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1937

Action
AMD
AMD
AMD
AMD
AMD
AMD

REEN
AMD
AMD
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
AMD
AMD
REP
AMD
AMD
REP
AMD'
AMD
REP
REP
REP
AMD
REP
AMD
REP
AMD
REP
AMD
REP

LAWS 1941
Ch.

55
55
55
55
55
65
68
71
71
150
150
210
231

116421

Ch.
18 El
18 El
18 El
18 El
18 El
18 El
18 El
18 El

201
85

130
130

21 El
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3
3



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1945 (cont.1

Ch.
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235
235

261
264
264
264
264
264
264
264

Sec.
49

51
52
54

55-57
58
67

68-72
73

74,75
77
78
79
80
81
82
83
86
89
90
91
92
95
97

100
101
103
105
106
108

110,111
112
113
116

119-A
3
6
7
9

11
15

1,8,10
18,20

LAWS 1982 LAWS 1947 (cont.

Action Ch.
REP 3
AMD 3
REP 3
AMD 3
REP 3
AMD 3
AMD 3
REP 3
AMD 3
REP 3
AMD 3
REP 3
AMD 3
REP 3
AMD 3
AMD 3
REP 3
AMD 3
AMD 3
AMD 3
AMD 3
AMD 3
AMD 3
REP 3
AMD 3
REP 3
AMD 3
AMD 3
AMD 3
AMD 3
REP 3
AMD 3
AMD 3
AMD 3
AMD 3
AMD 35 El
AMD 84
AMD 84
AMD 84
AMD 84
AMD 84
REP 84
REP 84

Ch.
79
79
79
79
79
79
79
79
79
79
79
79
79
79
79
79
80
80
80
80
80
80
80
80
80
91

116
165
257
257
274
274
274
274
274
274
274
274
274
274
274
274
283

Sec.
.13.24
.13.27
.13.29
.14.02
.14.02
.15.07
.17.09
.17.51
.17.54
.18.10
.18.11
.18.29
.23.18
.23.20
.23.25
.30.11

1

3
4-10

38
41
46
51
59
66
5
6

21
4
7
3
4
5
11
13
16
19
21
24
38
39
40
14

LAWS 1982

Action Ch.
AMD 218
AMD 218
AMD 218

AMD 35 El
AMD 10 E2
AMD 181
AMD 181
AMD 181
AMD 181
AMD 181
AMD 181
AMD 110
AMD 181
AMD 9 El
REP 9 El
AMD 181
AMD 52 El
AMD 52 El
REP 163
AMD 52 El
AMD 52 El
AMD 52 El
AMD 52 El
AMD 135
REP 13
AMD 35 El
AMD 35
AMD 35
REP 3
REP 3
REP 163
REP 163
REP 163
AMD 52 El
AMD 52 El
AMD 52 El
AMD 52 El
AMD 18
AMD 18
AMD 52 El
AMD 135
REP 13
AMD 37

LAWS 1947

Ch.
6
6

22
70
79
79
79
79
79
79
79

Sec.
6

14
1
1

.03.01

.04.02

.05.31

.12.02

.12.15

.13.02

.13.22

Action
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD

REP
AMD
AMD

LAWS 1982

Ch, Sec.
60 2
60 3

123 10
107 1
181 1
181 2
181 17
218 1

9 El 36
218 2
218 3

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1949

Ch.
20
20
20
20
20
20

46
178
190
226

LAWS 1982
Sec Action Ch. Sec.

I AMD -3 14
4 REP 3 115
5 REP 3 115
7 REP 3 116
8 REP 3 116

10 AMD 3 74
5 AMD 203 1
I AMD 115 1
3 AMD 181 2

1-9 REP 223 6
(Effective 6/30/85)

[ 1643 ]
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1949 (cont.) LAWS 1982

Ch. Sec. Action Ch. Scc.
236 3 AMD 132 2
236 4 AMD 132 3
240 3 REP 163 23

LAWS 1951 LAWS 1982
Ch. Sec. Action Ch. Sec.

105 I AMD 3 70
125 6 AMD 139 2
168 4 AMD 201 5
168 5 AMD 201 6
178 4 REP 223 8

(Effective 6/30/85)
180 2 AMD 225 6
180 4 AMD 225 8
180 7 AMD 225 16
180 8 AMD 225 19
180 9 AMD 225 21
224 ADD 165 6-8
224 2 AMD 165 1
224 3 AMD 165 2
224 4 AMD 165 3
224 6 AMD 165 4
225 5 AMD 165 5
229 19 AMD 181 II
271 5 REP 21 El 183
271 39 REP 21 El 183
271 41 REP 21 El 183

LAWS 1953 LAWS 1982

Ch. Sec. Action Ch. Sec.
71 3 REP 3 115
71 10 AMD 3 69
71 11 AMD 3 71

164 1-4 REP 21 El 183
168 1 AMD 225 II
168 2 AMD 225 12
168 4 AMD 225 13
200 21 REP 52 El 36
251 13 AMD 17 El 15
251 23 AMD 17 El 19
251 24 AMD 17 El 8
257 10 AMD 32 El 6
279 1 REP 66 19
279 2 REP 66 19

LAWS 1955 LAWS 1982

Ch.
12 75.1
33 30.(
33 30.(
33 30.1
33 30.'
36 77.1
36 77.1
59
82
122

Sec.
12.090
)4.060
04.230
12.010
49.040
12.440
16.240

1
2

2,3

Action
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1955 (cont.)

Ch. Sec.
122 4
122 5
122 6-8
122 9
122 10
122 II
122 12
122 13
122 15
126 3
149 4
149 5
149 6
149 8
149 9
149 12
149 14
199 1,2
202 5
211 3
211 5
211 6
211 9
211 10
236 5
263 2
267 10
267 II
272 6
277 5
303 15
307 1
307 2,3
313 4
313 5
348 2
386 1-3
387 1,2

LAWS 1957

Ch. Sec.
15 I-4
43 13
52 7
52 8
52 I1
52 12
52 13
52 14
52 17
91 1

153 10
186 1,2
193 7
193 15
246 1
227 6

116441

LAWS 1982

Action
AMD
AMD
REP
AMD
AMD
AMD
AMi
AMD
AMD
REP
AMD
REP
AMD
REP
REP
AMD
AMD
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP
AMD
AMD
AMD
REP
REP

Action
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP
AMD
REP
REP
REP
AMD
AMD

Ch. Sec.
3 92
3 93
3 117
3 94
3 95
3 96
3 97
3 98
3 99
3 116

21 6
21 21
21 14
21 21
21 21
21 19
21 18
21 El 183
30 El 3
35 181
35 182
35 183
35 184
35 185

170 2
30 El I1

201 9
201 12
35 195
18 3

181 7
163 23
163 23
225 14
225 15
92 I
21 El 183
21 El 183

LAWS 1982

Ch. Sec.
163 23
227 6
225 17
225 18
225 23
225 24
21 3
21 7
21 21
170 4
217 1
21 El 183
9 El 36
9 El 36

36 3
47 El II



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1957 (cont.)

Ch. Sec.
246 4
246 6
246 7
253 5
265 I
278 2
278 4
278 5
286 1
286 1
286 13
286 14
286 14
286 Is
286 15
286 18
286 21

LAWS 1959
Ch. Scc.

1 12

17 10
18 4
18 6
18 11
18 12
18 15
18 16
25 71.12.470
25 71.12.490
26 74.04.300
28 72.33.030
31 1
92 3
92 3

108 2
.108 3
109 1,2
132 4
139 1
139 3
139 22
139 33
139 39
139 43
139 46
168 1,2
214 9
225 3
225 8
234 1
234 5
234 7
234 15
257 1
257 2
257 10

LAWS

Action Ch.
AMD 36
AMD 36
AMD 36
AMD 201
AMD 3 El
AMD 35 El
AMD 35 El
AMD 35 El
AMD 16 El
AMD 182
AMD 182
AMD 16 El
AMD 182
AMD 16 El
AMD 182
AMD 16 El
AMD 16 El

Action C
AMD 13
AMD 21
AMD 2
AMD 21
AMD I
AMD I
AMD I
AMD I
AMD 20
AMD 20
AMD 20
AMD
AMD :
AMD 13
AMD 3
AMD
AMD

REP I6
AMD
AMD 19
AMD I
AMD 19
AMD
AMD
AMD
AMD
REP
REP
REP
REP
REEN
AMD
AMD
AMD 2:
AMD
AMD
AMD

LAWS 1982
h. Sec.
13 I
9 1
17 El 14
.3 2
7 El 16
.7 El 17
.7 El 21
7 El 22
1 14
1 15
1 16
89 1
89
34 I
30 El 5
17 El 12
17 El 13
63 23
45 I
94 1

94 2
4 4
20 2
20 2

20 3
0 4
21 El 183
2 E2 I
9 El 36
9 El 36
10 5
32 El 7
6 8
21 6
21 El 148
21 El 150
21 El 152

LAWS 1959 (cont.)

Ch. Sec.
257 II
257 12
257 19
257 23
257 25
257 26
257 28
257 37
260 1
263 2
280 2
280 4
280 5
280 6
280 7
280 8
322 5
323 4
324 2
324 6
324 7

LAWS 1961

Ch. Scc.
1I0

1 13
1 15
I 15
I 15
I 28
11 15.36.150
11 15.66.010
II 15.66.140
12 46.16.310
12 46.20.270
12 46.37.005
12 46.37.190
12 46.52.120
12 46.64.040
12 46.68.120
13 47.48.020
14 81.29.020
14 81.44.020
14 81.80.010
15 82.02.020
15 82.04.120
15 82.04.260
15 82.08.020
15 82.08.100
15 82.08.150
15 82.08.160
15 82.12.070
15 82.16.010
15 82.16.020
15 82.16.020
15 82.16.030
15 82.16.050

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1982

Action Ch.
AMD 21
AMD 21
AMD 21
AMD 21
AMD 21
AMD 21
AMD 21

REP 21
REP 184
AMD 35
REP 3
REP 3
REP 3
REP 3
AMD 3
REP 3
AMD 201
AMD 35
AMD 225
AMD 225
AMD 225

Action
REP

AMD
REEN
AM D
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REEN
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD

LAWS

Ch.
53 El
53 El
53 El
53 El
79
167
131
35
81
143
14 El

106
101
52
35
33
145
83
141
71
49 El
9 E2
10
35 El
35 El
35 El
35 El
35 El
9 E2

35 El
5 E2

35 El
9 E2
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1961 (cont.)

Ch. Sec.
15 82.20.010
15 82.24.020
15 82.24.220
15 82.26.020
15 82.32.030
15 82.44.020
15 82.44.020
15 82.44.110
15 84.08.060
15 84.40.040
15 84.41.030
15 84.41.090
15 84.48.080
15 84.52.052
15 84.52.052
15 84.52.052
23 51.08.180
23 51.12.020
23 51.12.090
23 51.32.050
23 51.32.080
23 51.36.020
23 51.44.040
23 51.48.010
23 51.48.030
23 51.52.050
23 51.52.095
23 51.52.100
23 51.52.106
23 51.52.120
23 51.52.130
28 I
28 3
28 4
34 1
36 1
73 5
73 6
73 9
73 12

124 4
129 I
146 1
152 5
167 9
194 3
194 7
194 8
216 II
222 1
222 3
222 5
228 2-8
228 9
228 II
228 13

Action C
AMD
AMD
REP 1
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD I
AMD 1
AMD
AMD 8
AMD 6
AMD 6
AMD 6
AMD
AMD
AMD
AMD
AMD
AMD 1
AMD I(
AMD I(
AMD I0
AMD
AMD 6
AMD 1
AMD 1
AMD 1
AMD
AMD
AMD
AMD
REP
AMD
AMD 4
REP I
REP 18
REP I6
AMD
REP
REP
AMD 18
AMD 13
REP
REP
REP
REP 23
AMD 23
AMD 23
AMD 23

LAWS 1982

:h. Scc.
35 El 7
35 El 8
82 45
35 El 9
4 El I

35 El 26
14 E2 2
35 El 12
46 El II
46 El 5
46 El I
46 El 3
28 El I
23 19
75 7
22 El 17
80 1

63 15
63 16
63 18
20 El 2
63 12
63 14
63 20
63 21
09 4
09 7
09 8
09 9
63 22
63 23
17 El 29
17 El 33
O4 2
35 171
39 2
21 El 171
21 El 172
21 El 183
21 El 175
47 El 3
63 23
14 I1
63 23
8 E2 4
9 El 36
9 El 36
81 14
37 I
3 115
3 115
3 117
30 46
10 6
30 7
0 8

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1961 (cont.)

Sec.
14
16
19
20

21,22
23

24-26
27
28
29
32
34
36
37
38
39
40
42
43
44
45
46
47
48
49
50
51
52

53-55
56
57
58
60
61
62
63
64
66
68

71,72
73
75

77,78
79
80
82
84
88
89
49

2
3

II
101
117

116461

LAWS 1982

Action Ch.
REP 230
REP 230
AMD 230
AMD 230
REP 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
AMD 230
REP 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 230
REP 230
AMD 230
REP 230
REP 230
AMD 230
AMD 230
AMD 230
AMD 230
AMD 230
REP 230
AMD 81
REP 163
REP 163
AMD 29
AMD 29
AMD 150



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1963

Ch.
4 36.1
4 36.]
4 36.
4 36.
4 36.:
4 36.:
4 36.:
4 36.:
4 36.'
4 36.'
4 36.1
4 36.1
4 36.1
4 36.

20
38
38

40
40
55
79

102
106
106
106
106
106
106
148
174
174
174
177
195
195
195
195
212
215
232
241
241
246
246
246

LAWS 1963

Sec.
18.010
18.010
21.080
29.020
32.020
32.040
32.120
33.110
75.020
75.240
82.110
82.130
86.070
86.080

2
1

16-19

Action
AMD
AMD
AMD
AMD
AMD
AMD
AMD

REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP

(Effective 6/30/85)
1 AMD 72
2 AMD 72
2 AMD 17 El
I REP 21 El
I REP 84
2 AMD 227
3 AMD 227
4 AMD 227
6 AMD 227

10 AMD 227
27 AMD 227

6 AMD 109
2 REP 163
3 REP 163
4 REP 163

10 REP 10
7 AMD 181

12 AMD 218
13 REP 9 El
20 REP 9 El
1,2 REP 21 El

I AMD 167
5 AMD 194
1 AMD 36
2 AMD 36
3 REP 3
5 AMD 3
8 REP 3

EX. • LAWS 1982

Ch. Sec. Action Ch. Sec.
3 38 AMD 227 17

14 I1 AMD 52 El 9

LAWS 1965 LAWS 1982

Ch. Scc. Action Ch. Sec.
7 ADD 91 6
7 35.02.150 AMD 220 3
7 35.03.040 AMD 220 7

LAWS 1982

h. Sec.
4 12

15 El 7
16 El 4
73 1
26 4
!6 5
!6 3
16 3
i5 6
55 2
15 7
t5 I
t5 2
15 3
21 El 178
12 29
2B 7

LAWS 1965 (cont.)

Ch. Sec.
7 35.21.180
7 35.49.020
7 35.50.030
7 35.50.060
7 35.50.070
7 35.50.080
7 35.50.090
7 35.50.100
7 35.50.110
7 35.50.120
7 35.50.130
7 35.50.140
7 35.50.150
7 35.50.160
7 35.50.170
7 35.50.180
7 35.50.190
7 35.50.200
7 35.50.210
7 35.50.220
7 35.50.230
7 35.50.240
7 35.50.250
7 35.50.260
7 35.50.270
8 43.01.040
8 43.01.041
8 43.06.010
8 43.07.030
8 43.07.120
8 43.09.270
8 43.09.282
8 43.17.070
8 43.19.100
8 43.19.450
8 43.22.280
8 43.24.060
8 43.31.090
8 43.31,100
8 43.32.010
8 43.38.010
8 43.38.010
8 43.38.020
8 43.38.050
8 43.43.120
8 43.43.150
8 43.43.230
8 43.43.250
8 43.43.260
8 43.43.265
8 43.43.266
8 43.43 280
8 43.43.290
8 43.43.310
8 44.43.140
8 44.43.150
8 44.43.160
8 43.51.130

"E!" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. [16471

LAWS 1982

Action Ch. Sec.
AMD 226 I
AMD 96 1
AMD 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
REP 91 9
AMD 91 2
AMD 91 3
AMD 91 4
AMD 91 5
AMD 91 7
AMD 91 8
AMD 51 El 2
AMD 51 El 3

AMD 153 I
AMD 35 186
AMD 35 187
AMD 206 1
AMD 206 2
AMD 40 8
AMD 3 113
AMD 98 3
REP 163 23
AMD 227 15
REP 163 23
REP 163 23
AMD 145 4
AMD 30 El 12
AMD 41 El I
AMD 41 El 2
REP 41 El 4
AMD 52 El 24
AMD 52 El 36
AMD 52 El 25
AMD 52 El 26
AMD 52 El 27
REP 52 El 36
REP 52 El 36
AMD 52 El 29
AMD 52 El 30
AMD 52 El 31
REP 163 23
REP 163 23
REP 163 23
AMD 156 1



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1965 (cont.)

Ch. Sec.
8 43.51.140
8 43.51.150
8 43.51.160
8 43.51.520
8 43.51.540
8 43.52.250
8 43.52.290
8 43.52.370
8 43.52.373
8 43.52.375
8 43.52.391
8 43.78.030
8 43,78.110
8 43.82.010
8 43.84.080
8 43.88.020
8 43.88.020
8 43.88.110
8 43.88.160
8 43.88.160
9 29.30.080
9 29.30.100
9 29.33.090
9 29.79.010
9 29.79.030
9 29.79.040
9 29.79.050
9 29.79.060
9 29.79.070
9 29.79.080
9 29.79.090
9 29.79.100
9 29.79.110
9 29.79.120
9 29.79.130
9 29.79.150
9 29.79.190
9 29.79.200
9 29.79.220
9 29.79.310

13 2
13 3
13 6
23 2
26 4
47 I
51 7
52 2
53 3
53 9
53 12
53 13
53 14
53 16
53 37
53 48
53 51

Action C
AMD 15
AMD 15
AMD 15
REP 16
AMD
AMD
AMD 4
AMD 4
AMD 4
AMD
AMD
AMD 16
AMD 16
AMD
AMD 14
REEN
AMD
AMD I
REEN I
AMD
REP 12
REP I2
AMD
AMD II
AMD I1
AMD II
AMD 11
AMD I1
AMD II
AMD 1I
AMD II
AMD II
AMD II
AMD II
REP I
AMD II
AMD II
AMD 1]
REP I]
AMD II
AMD I2
AMD 12
AMD I2
AMD
AMD R0
REP
AMD 21
REP I2
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD

LAWS 1982

h. Scc.
56 2
56 3
56 4
63 23
70 I
43 El 1

43 El 5
43 El 2
13 El 6
43 El 7
I I
64 2
64 3
41 I
48 I
16 El I
36 El I
I5 E2 I
10 II
10 II
1 4
21 4
40 5
16 I
16 3
6 4

16 5
16 6
16 7
16 8
16 9
16 10
16 I1
16 12
16 17
16 13
16 14
16 15
16 17
16 16
29 6
9 7
29 9
75 1
4 4
21 El 183
19 I
21 4
35 4
35 5
35 6
35 7
35 8
35 9
35 10
35 II
35 12

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1965 (cont.)

Ch. Sec.
53 55
53 56
53 57
53 63
53 64
53 65
53 67
53 69
53 70
53 71
S3 76
53 77
53 78
53 79
53 84
53 85
53 86
53 87
53 89
53 90
53 91
53 92
53 94
53 95
53 96
53 108
53 113
53 113
53 114
53 115
53 116
53 117
53 118
53 122
53 123
53 124
53 125
53 132
53 134
53 135
53 136
53 137
53 138
53 139
53 140
53 148
53 149
53 151
53 152
53 153
53 165
97 3

122 5
157 3
235 76
235 90

1164d I

Action
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
AMD
AMD

LAWS 1982
Ch. Scc,

35 14
35 15
35 16
35 17
35 18
35 19
35 21
35 22
35 23
35 24
35 25
35 26
35 27
35 28
35 29
35 30
35 31
35 32
35 33
35 34
35 35
35 36
35 37
35 38
35 40
35 41
35 42
45 3
35 43
35 44
35 47
35 48
35 49
35 50
35 51
35 52
35 53
35 56
35 57
35 58
35 59
35 61
35 62
35 63
35 64
35 65
35 66
35 67
35 68
35 69
35 71
21 12

123 12
84 20
35 105
35 115



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

1965 EX.

Ch. Sec.
3 5
3 13
13 1
31 2
31 4
31 6
31 7
31 16
70 22
75 3
91 I
93 I
93 4
121 27
121 36
140 1
142 1
142 2
142 3
142 4
142 5
142 6
155 27
155 62
155 83
155 86
155 179
157 2-316
157 9-203
157 9-301
157 9-312
157 9-313
157 9-402
157 9-403
157 9-404
157 9-405
157 9-406
157 9-407

LAWS 1967
Ch. Sec.

17 8
32 114
40 I
42 1
49 2
49 3
49 5
49 7
49 8
52 18
52 19
69 1
105 2
1,41 5
163 5
169 3

Action
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD

REP
AMD
AMD
AMD
AMD
REP
AMD
AMD
AMD
REP
AMD
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD

Action
AMD
AMD

REP
AMD
REP
REP
REP
REP
REP
REP
AMD
AMD
REP
AMD
REP
AMD

LAWS 1982
Ch. Sc.
225 26
225 21

51 El 2
177 1
177 2
177 3
177 4
177 5
181 13
189 5
201 22
123 17
123 18
212 5
189 4
126 3
167 6
167 7
167 8
167 14
167 II
167 14
55 5
47 El 27
55 7
55 4
55 6

199 I
186 I
186 2
186 3
186 4
186 5
186 6
186 7
186 8
186 9
186 10

LAWS 1982
Ch. Sec.

48 El 18
227 22

35 200
35 El 16
3 115
3 115
3 116
3 116
3 116

91 9
91 3
71 1
21 El 183

189 7
21 El 183

102 2

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1967 (cont.) LAWS 1982
Ch. Sec. Action Ch. Sec.

172 2 AMD 118 5
172 3 AMD 118 6
172 4 AMD 118 7
172 5 AMD 118 8
172 6 AMD 118 9
172 9 AMD 118 10
172 10 AMD 118 11
172 13 AMD 118 12
172 15 AMD 118 13
172 16 AMD 118 14
172 17 AMD 118 3
189 9 REEN 10 7
189 10 AMD 220 1
189 17 AMD 220 2
190 2 AMD 35 8
203 3 REP 223 8

(Effective 6/30/85)
227 3 AMD 84 19
227 4 REP 84 20
228 I REP 21 El 183
228 3 REP 21 El 183
228 4-6 REP 21 El 183
230 I REP 126 3
232 1 AMD 77 I
232 4 AMD 77 7
235 2 AMD 35 72
235 5 AMD 35 74
235 6 AMD 35 75
235 10 AMD 35 76
235 II AMD 35 80
235 12 AMD 35 81
235 13 AMD 35 82
235 30 AMD 35 83
235 31 AMD 35 84
235 35 AMD 35 85
235 36 AMD 35 86
235 37 AMD 35 87
235 41 AMD 35 89
235 42 AMD 35 90
235 45 AMD 35 92
235 49 AMD 35 93
235 50 AMD 35 94
235 52 AMD 35 95
235 61 AMD 35 96
235 64 AMD 35 98
235 67 AMD 35 99
235 68 AMD 35 100
235 69 AMD 35 101
235 70 AMD 35 102
235 71 AMD 35 103
235 75 AMD 35 104
235 77 AMD 35 106
235 78 AMD 35 107
235 80 AMD 35 108
235 81 AMD 35 109
235 82 AMD 35 110
235 83 AMD 35 I11
235 87 AMD 35 112

[16491



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1967 (cont.) LAWS 1982

Ch. Sec. Action Ch. Sec.
235 88 AMD 35 113
235 89 AMD 35 114
235 91 AMD 35 116
235 98 AMD 35 117
237 3 AMD 221 1
240 39 AMD 182 33
240 44 AMD 182 41
243 1-7 REP 163 23

LAWS 1967 EX.

Ch. Sec.
10 -
10 2
10 3
10 4
10 7
10 8
10 9
11 1
26 4
26 26
26 42
26 43
26 47
30 5
39 1
39 2
39 3
39 5
39 6
39 9
39 10
83 18
95 11
105 I
105 2
105 8
109 18
109 19
II1 3
III I
111 2
I1 4
II! 5
I11 6
111 7
111 8
111 9
111 10
III II
111 12
111 13
i1 14
111 15
111 16
I11 19
111 21

LAWS 1982

Action Ch. Sec.
AMD 25 El I
AMD 25 El 2
AMD 25 El 4
AMD 25 El 5
AMD 25 El 6
AMD 25 El 7
AMD 25 El 8
AMD 17 El 3
AMD 128 1
REP 170 4
AMD 46 El 6
AMD 46 El 8
AMD 46 El 9
AMD 19 El 4
AMD 17 El 28
AMD 17 El 30
AMD 17 El 29
AMD 17 El 33
AMD 104 2
AMD 17 El 31
AMD 17 El 32
AMD 209 1
AMD 213 2
REP 21 El 183
AMD 8 12 1
AMD 8 E2 5
AMD 40 6
AMD 40 7
AMD 204 6
REP 204 26
REP 204 26
REP 204 26
REP 204 26
REP 204 26
REP 204 26
REP 204 26
REP 204 26
AMD 204 7
AMD 204 8
REP 204 26
REP 204 26
REP 204 26
REP 204 26
AMD 204 10
REP 204 26
REP 204 26

LAWS 1967 EX. (cont.) LAWS 1982

Ch. Sec. Action Ch. Sec.
III 22 AMD 204 12
Ill 23 REP 204 26
11 24 AMD 204 13
III 25 AMD 204 14
119 35A.03.140 AMD 220 4
119 35A.12.140 AMD 226 2
145 50 AMD 77 2
145 56 AMD 106 I
147 3 AMD 30 1

LAWS 1969

Ch.
6
6
6
12
22
22
22
61
63
63
79
80
92
104
107
107
107
107
107
107
107
107
113
120
121
122
122
128
133
133
134
134
134
143

Scc.
2

3
4
5
1

2
3
1

38
39

1
4
3
4
1
3
4

8
9
10

11,12
14,15

8
85
1

12

14
9
8

II

2
3
1

LAWS 1969 EX.

Ch. Sec.
11 1
21 14
36 2
36 4
36 5
36 10
54 I
58 4

LAWS 1982

Action Ch. Sec.
AMD 32 El 3
REP 32 El 8
AMD 32 El 4
REP 52 El 36
AMD 132 1
AMD 132 2
AMD 132 3
REP 204 26
AMD 182 24
AMD 182 25
AMD 164 3
AMD 9 1
REP 184 II
AMD 181 10
AMD 3 18
AMD 3 22
AMD 3 37
AMD 3 94
AMD 3 42
AMD 3 43
REP 3 116
REP 3 116
AMD 153 4
AMD 35 150
AMD 41 I
AMD 35 169
AMD 35 170
AMD 18 4
AMD 81 3
AMD 47 1
AMD 94 I
AMD 94 2
AMD 94 3
REP 181 27

LAWS 1982

Action Ch. Sec.
AMD 75 I
REP 85 12
AMD 53 El 14
AMD 53 El 15
REP 53 El 31
AMD 53 I1 16
REP 21 El 183
AMD 35 70

"El" Denotes ist ex. sess.
"E2" Denotes 2nd ex. sess. 116501



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1969 EX. (cont.) LAWS 1982

Ch. Sec. Action Ch. Sec.
80 2 AMD 216 1
82 I REP 223 7

(Effective 6/30/85)
92 1 AMD 35 40
92 2 AMD 35 62
94 2 AMD 32 4
96 2 REP 163 23
97 1-3 REP 21 El 183

107 2 REP 116 17
120 I AMD 35 118
120 4 AMD 35 119
120 5 AMD 35 120
120 9 AMD 35 121
120 10 AMD 35 125
120 II AMD 35 126
120 12 AMD 35 127
120 34 AMD 35 128
120 35 AMD 35 129
120 39 AMD 35 130
120 40 AMD 35 131
120 41 AMD 35 132
120 45 AMD 35 134
120 46 AMD 35 135
120 52 AMD 35 137
120 55 AMD 35 138
120 56 AMD 35 139
120 57 AMD 35 140
120 58 AMD 35 141
120 67 AMD 35 142
120 70 AMD 35 143
120 72 AMD 45 2
120 73 AMD 35 144
120 74 AMD 35 145
120 76 AMD 35 146
120 79 AMD 35 147
120 83 AMD 35 148
120 84 AMD 35 149
120 86 AMD 35 151
120 88 AMD 35 152
120 89 AMD 35 153
120 90 AMD 35 154
120 91 AMD 35 155
120 92 AMD 35 156
120 95 AMD 35 157
120 96 AMD 35 158
120 97 AMD 35 159
120 98 AMD 35 160
120 99 AMD 35 161
120 104 AMD 35 163
120 106 AMD 35 162
120 109 AMD 35 164
148 1 AMD 17 El 4
148 4 AMD 104 I
150 1 AMD 52 El 7
150 2,3 REP 163 23
150 12 AMD 52 El 11
150 13 AMD 52 El 12
150 17 AMD 52 El 15

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS

Ch.
151
152
152
152
163
163
163
163
163
175

175
178
178
178
182
209
209
209
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
223
233

1969 EX. (cont.)

Sec. Action
2 REP
5 REP
7 REP
8 REP
I AMD
3 AMD
4 AMD
8 AMD
9 AMD
I REP

(Effective 7/I
I AMD
9 REEN
9 AMD

12 REP
13 AMD
5 REP
6 AMD

II AMD
ADD
ADD
ADD
ADD
ADD

28A.01.020 AMD
28A.03.030 AMD
28A.04.010 AMD
28A.04.030 AMD
28A.04.030 AMD
28A.04.040 AMD
28A.04.040 AMD
28A.04.090 AMD
28A.04.100 AMD
28A.35.010 REP
28A.35.020 REP
28A.35.030 REP
28A.35.070 REP
28A.45.060 AMD
28A.57.170 AMD
28A.58.180 REP
28A.58.370 AMD
28A.59.180 AMD
28A.59.180 AMD
28A.59.185 AMD
28A.87.120 AMD
28B.10.200 REP
28B.10.215 AMD
28B.10.220 AMD
28B.10.250 REP
28B.10.255 REP
281.10.260 REP
28B.15.100 AMD
281.20.402 AMD
28B.20.412 AMD
28B.50.030 AMD
281.50.050 AMD
28B.50.090 AMD

3 AMD

LAWS

Ch.
170
167
167
167
35
35
35
35
35
10

/84)
47 El
85
85
85
145
163
163
12
10 El
37 El
37 El

191
195
158
160

30 El
7 El

30 El
7 El

30 El
160
160
158
158
158
158

35 El
191
158
158
158
191
191
38
37 El
37 El
37 El
37 El
37 El
37 El
37 El

163
163

53 El
30 El
50

132
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1969 EX. (cont.) LAWS 1982

Ch. Sec. Action Ch. Sec.
228 10 AMD 227 14
228 20 REP 227 24
254 2 AMD 25 El 2
254 3 AMD 25 El 5
261 29 AMD 37 El 8
267 I AMD 21 El 159
269 1 AMD 37 El 20
271 8 AMD 23 I
271 25 AMD 165 4
273 7 AMD 8 E2 5
273 12 AMD 8 E2 4
275 1,3 REP 85 12

LAWS 1970 EX. LAWS 1982

Ch. Scc. Action Ch. Sec.
6 3 REP 163 23
7 1 REP 84 20

12 I AMD 53 El I
15 15 AMD 136 1
18 14 AMD 118 9
26 4 AMD 137 1
35 7 AMD 52 El 14
38 3 AMD 170 2
39 5 AMD 34 El 2
42 3 AMD 123 11
50 5 AMD 204 15
51 132 AMD 82 [
54 I REP 21 El 183
58 I AMD 226 4
59 10 REP 37 El 5
94 ADD 211 2,3
94 3 AMD 211 1
94 4 AMD 49 El 17
94 5 AMD 49 El 18

LAWS 1971 LAWS 1982

Ch. Sec. Action Ch. Sec.
1 2 AMD 18 El 2
1 4 AMD 18 El 4
I 6 AMD 18 El 5
I 7 AMD 18 El 3

18 1 REP 121 4
22 3 AMD 35 47
48 13 REP 158 7
58 5 AMD 41 El 3
81 65 AMD 35 185
81 86 AMD 3 72
81 93 AMD 91 7
81 102 AMD 133 I
81 107 AMD 35 187
81 114 AMD 164 2
81 126 AMD 17 E1 18

LAWS 1971 EX. LAWS 1982

Sec. Action
4,5 REP

7 REP

Scc.
23
23

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1971 EX. (cont.) LAWS 1982
Ch.

2
29
29
29
29
33
33
33
33
53
57
63
85
92

114
122
123
123
128
133
146
146
156
156

164
164
164

167
188
190
190
190
200
204
204
204
207
217
217
221
221
239
239
247
247
247
250
257
257
263
266
266
266
267
267
267
271

Action Ch.
REP 35
AMD 17
AMD 17
AMD 17
AMD 17
AMD 182
AMD 182
AMD 182
AMD 182

AMD 35
AMD 221
AMD 118
AMD 145
AMD 101
AMD 143
AMD 35
AMD 27
AMD 21 El
AMD 35
AMD 35
AMD 17 El
AMD 104
AMD 25 El
AMD 25 El
AMD 41
REEN 18 El
AMD 18 El
AMD 201
AMD 129
AMD 47 El
AMD 182
AMD 182
AMD 182
AMD 31 El
REP 204
REP 204
REP 20d
AMD 55 El
REP 21 El
REP 21 El
AMD 35
AMD 35
AMD 201
AMD 201
AMD 201
AMD 201
AMD 201
AMD 43 El
REP 163
REP 13
REP 15 E2
AMD 162
AMD 227
AMD 205
REP 163
AMD 18
AMD 52 El
REP 163
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1971 EX. (cont.) LAWS 1982

Ch. Scc. Action Ch. Scc.
273 2 AMD 37 El I
273 3 AMD 37 El 2
273 4 AMD 37 El 3
279 2 AMD 37 El 12
279 i REP 37 El 5
279 13 REP 37 El 5
279 14 REP 37 El 5
282 11 AMD 46 1
286 2 AMD 13 El 1
286 3 AMD 13 El 2
288 6 AMD 46 El I
289 22 AMD 109 5
289 47 AMD 20 El 3
289 64 AMD 63 21
294 3 AMD 4 E2 I
299 12 AMD 35 El 5
304 I AMD 193 13
304 2 AMD 193 14
304 4 AMD 193 15
304 5 AMD 193 16
304 8 AMD 193 17
304 9 AMD 193 18
304 10 AMD 193 19
304 II AMD 193 20
308 69.50.505 REEN 171 I
308 69.50.505 AMD 171 I
308 69.50.505 REEN 189 6
308 69.50.505 AMD 189 6

LAWS 1972 EX. LAWS 1982

Ch. Sec. Action Ch. Sec.
6 1,2 REP 223 8

(Effective 6/30/85)
II I AMD 53 El 2
22 I AMD 71 2
22 2 AMD 71 3
42 1 REP 3 116
43 33 AMD 109 3
66 1 AMD 30 El I
87 1 AMD 35 El 13
87 I AMD 49 El 20
88 6 AMD I1 1
96 2 AMD 30 El 15

105 I REP 158 7
105 3 REP 158 7
106 1 REP 69 28
106 2 REP 69 28
106 3 REP 69 28
106 4 REP 69 28
106 5 REP 69 28
106 6 REP 69 28
106 7 REP 69 28
106 8 REP 69 28
106 9 REP 69 28
106 10 REP 69 28
106 11 REP 69 28
106 12 REP 69 28

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1972 EX. (cont.) LAWS 1982
Ch. Sec. Action Ch. Sec.

106 13 REP 69 28
106 14 REP 69 28
106 15 REP 69 28
106 16-19 REP 69 28
106 20 REP 69 28
114 1 REP 114 14
117 16 AMD 6 E2 I
131 4 REP 163 23
134 4 AMD 3 58
134 6 AMD 49 El 7
147 4 REP 135 3
149 I AMD 37 El I

LAWS 1973 LAWS 1982

Ch.

40
46
46
54
54
54
62
62
62
62
70
77
77
77
77
77
77
77
77
77
77
77
77
80
90
91

106

Action
AMD
AMD
AMD
AMD
AMD
AMD

REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD
REP
REP
REP
REP
REP
AMD
AMD
AMD
AMD
AMD
AMD
AMD

Ch.
147
147
147
147
147
147
147
147
147
147
147

64
147
35

147
109
158
158
36
36
36
37 El
37 El

163
53 El
35
21
21
21
21
21
21
21
21
21
21
21
21

109
35
35
52 El
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS

Ch.
106
106
108
113
118
122
123
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
130
146
151
151

1973 (cont.) LAWS

Sec. Action Ch.
5 AMD 18

15 AMD 107
I REP 35
I AMD 35
2 AMD 30 El
2 AMD 116
3 AMD 74
I AMD 3
2 AMD 3
3 AMD 3
5 AMD 3
8 AMD 3

10 AMD 3
I lAMD 3
12 AMD 3
13 AMD 3
14 AMD 3
15 AMD 3
16 AMD 3
17 AMD 3
18 AMD 3
19 AMD 3
2O AMD 3
21 AMD 3
23 AMD 3
24 REP 3
25 REP 3
26 REP 3
27 AMD 3
28 AMD 3
29 AMD 3
31 REP 3

I AMD 35
4 AMD 218
5 AMD 218

LAWS 1973 IST EX. LAWS
Ch. Sec. Action Ch.

5 2-23 REP 223
(Effective 6/30/85)

13 4 REP 227
13 6-9 REP 227
13 10 AMD 227
13 It REP 227
13 14-18 REP 227
13 19 AMD 227
13 20 AMD 227
13 22 REP 227
13 23 AMD 227
13 25,26 REP 227
13 27-32 REP 227
13 34 AMD 227
13 35-37 REP 227
14 2 AMD 29
18 1,2 REP 223

(Effective 6/30/85)
39 I AMD 32

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1973
1982

Ch.
53
53
53
53
62
66
79
85
85

102
107
117
117
117
118
118
118
122
148
148
148
148
148
148
148
148
148
154

154
155
155
162
162
164
180
180
180
183
183
185
185
189
190
190
190
195
195
195
208

LAWS 1973
Ch.
14
16

IST EX. (cont.) LAWS

Sec. Action Ch.
7 AMD 95

11 REP 95
12 AMD 95
14 AMD 95
3 AMD 170
I REP 227
1 REP 69
i AMD 35
2 AMD 35
1 AMD 201
2 AMD 181

15 AMD 112
19 AMD 112
22 AMD 112
2 AMD 116
3 AMD 116
4 AMD 116
7 AMD 8 El

18 AMD 225
19 AMD 225
20 AMD 225
21 AMD 225
22 AMD 225
25 AMD 225
26 AMD 225
28 AMD 225
30 AMD 225
58 REP 223

(Effective 6/30/85)
84 REP 163
2 AMD 193
5 AMD 204
4 REP 9 El
5 REP 9 El
I AMD 220
3 AMD 52 El
4 AMD 52 El
5 AMD 52 El
I AMD 201

25 AMD 189
I AMD 179
6 AMD 179
8 AMD 52 El
3 REP 163
4 AMD 52 El
7 AMD 52 El
2 AMD 217

67 AMD 17 El
97 AMD 46 El
11 AMD 53

2ND EX. LAWS
Sec. Action Ch.

3 AMD 52 El
4 REP 163
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1974

Ch.
12
22
25
28
30
30
49
68
68
68
71
85
98

120
120
131
137
140
141
141
141
141
147
163

165
165
165
167
169
169
176
180
186
186
193
195
198
198
198

EX. LA

Sec. Action Ch.
I AMD 114
1AMD 3
1 AMD 225
1AMD 61
1 AMD 201
1 AMD 109

13 REP 163
I AMD 37 1
2 AMD 37 1
3 REP 371
2 REP 224
2 REP 163
I AMD 3
2 REP 163
9 AMD 12
2 AMD 46 1
7 AMD 173
4 AMD 68
7 AMD 55
8 AMD 55

10 AMD 55
14 AMD 55
10 REEN 10
I REP 223

(Effective 6/30/85)
1 REP 84
4 AMD 84
5 AMD 84
4 REEN 10
2 AMD 12 1
4 AMD 174
5 AMD 191
I AMD 199
1 REP 21 1
3 REP 211
8 AMD 52 1
I REP 163

13 AMD 112
15 AMD 112
17 AMD 112

LAWS 1975 LAWS 1982
Ch. Sec. Action Ch. Sec.

7 2 AMD 70 I
17 I REP 135 3
33 6 AMD 52 El 19
42 1 AMD 84 14
47 1 AMD 191 5
62 25 AMD 55 5

LAWS 1975 IST EX. LAWS 1982

Ch. Scc. Action
7 6 AMD

14 4 REEN
14 4 REEN
15 I REP
17 1 REP

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

Ch.
35
I0

192
10

163

WS 1982

Sec.
5
57
l

El 1
8

I0
23

El 6
El 7
El 5

5
23
21
23
I

El 2
1
1

2
3
1

7
14
10

20
19
12
6

-2 I
1

2
1

El 183
-1 183

El 16
23

1

2
3

197.5 IST PX. (cnnt.lLAWS
1982

Ch.
30
30
30
30
30

47
52
52
54
54
54
58
80
80
80
80
80
80
80
83
83
83
83
83
83
83
83
83
83
93

113

117
148
150
150
150
165
165
167
167
167
167
169
171
171
173
177
177
177
177
181
189
189
189
200
201

[1655 1

LAWS

Sec. Action Ch.
16 AMD 21
17 AMD 21
18 AMD 21
49 AMD 37
89 REP 227

I AMD 92
I AMD 27
I AMD 222

50 AMD 25
70 REP 25
71 AMD 25

4 AMD 109
2 AMD 67
3 AMD 67
5 AMD 67
6 AMD 67
7 AMD 67
8 AMD 67

11 AMD 67
1 AMD 3
2 AMD 3
3 AMD 3
4 AMD 3
5 AMD 3
6 AMD 3
7 AMD 3
8 AMD 3

10 AMD 3
II AM) 3
I AMD 46
3 REP 223

(Effective 6/30/85)
3 AMD 149
I AMD 52 El
I REP 69

2-8 REP 69
9 REP 69
2 REP 3
3 REP 3
4 AMD 163
5 AMD 163
6 REP 163

10 AMD 163
2 AMD 163
5 AMD 51
5 AMD 195
7 REP 85
1 AMD 159
2 AMD 159
3 AMD 159
4 AMD 159
4 AMD 17
I AMD 94
2 AMD 94
3 AMD 94
4 AMD 173
3 AMD 182

... ... .. 1ST EX .. fr n ) .....



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1975 IST EX. (cont.i LAWS

Sec. Action Ch.
6 AMD 182
7 AMD 182
2 REEN 10
I AMD II
2 AMD 11
3 AMD II
4 AMD I1
7 AMD II
8 AMD II
6 AMD 129
9 AMD 129
2 AMD 98
I AMD 47 El
3 AMD 177
4 AMD 177
7 AMD 177

9A.04.080 AMD 129
9A.20.020 AMD 192
9A.20.030 AMD 47 El
9A.32.040 REEN 10
9A.36.030 AMD 140
9A.52.100 AMD 47 El
9A.56.040 AMD 47 El
9A.56.060 AMD 138
9A.64.020 AMD 129
9A.72.090 AMD 47 El
9A.72.100 AMD 47 El
9A.72.110 AMD 47 El
9A.72.120 AMD 47 El
9A.76.050 AMD 47 El
9A.76.070 AMD 47 El
9A.76.080 AMD 47 El
9A.76.110 AMD 47 El
9A.76.120 AMD 47 El

59 REP 158
91 AMD 191
14 AMD 182
15 AMD 182
15 AMD 16 El
16 AMD 182
16 AMD 16 El
17 AMD 16 El
23 AMD 98
31 AMD 35 El
50 AMD 35 El
55 AMD 35 El

(Effective I/1/83)
69 REP 182
71 AMD 35 El

150 AMD 46 El
200 AMD 46 El

2 AMD 231
1 REP 95
2 AMD 95
2 AMD 20 El
3 AMD 63
3 AMD 151

LAWS 1975 IST EX. (cont.) LAWS
1982

Ch. Sec. Action Ch. Sec.
291 6 AMD 9 E2 2
291 8 AMD 174 1
292 1 REP 163 23
293 7 REP 15 E2 4
294 5 AMD 147 4
294 6 AMD 147 6
294 21 AMD 147 II
294 26 AMD 35 196

LAWS

Ch.
9

17
34

34
34

34
34
34
34
34
34
34
34
34
34
61
62
62
74

112
112
112
112
112
112
115

116
122
122
122
122
122
130

LAWS

1975-'76 2ND EX. LAWS

Sec. Action Ch.
3 REP 10
3 AMD 124

25 REP 223
(Effective 6/30/85)

30 AMD 225
40 REP 223

(Effective 6/30/85)
74 AMD 30 El
89 REP 163
90 REP 163

108 REP 1W3
113 AMD 30 El
113 AMD 41 El
149 AMD 18 El
152 AMD 165
163 REP 163
165 REP 204

3 AMD 35 El
I REP 85
2 AMD 85
2 AMD 85
4 AMD 147
8 AMD 147
9 AMD 147

11 REP 147
12 AMD 147
13 AMD 147

1-6, 8 REP 223
(Effective 6/30/89)

I AMD 52 El
I AMD 167
2 REP 167
3 AMD 167
4 REP 167
5 AMD 167
3 AMD 35 El

1977 LAWS

h. Sec. Action Ch.
6 2 REEN 10

10 I AMD 108
35 I REP 223

(Effective 6/30/85)
36 1 REP 223

(Effective 6/30/85)

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 116561
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1982

Sec.
18
1

6

12
7

9
23
23
23
12
1

2
2
23

26
11
12
1
11

9
15

5
19
16
17
5

26
7

14
II
14
12
2

1982



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1977 (cont.)

Ch. Sec. Action C
54 I AMD 17
54 5 AMD 17
71 2 AMD 3
75 1 AMD 5
75 8 REP 22

(Effective 6/30/
75 82 REP 22

(Effective 6/30/

LAWS 1977 EX.

Ch.
33
34
46
51
51
56
70
80
82
84
84
87
94
99

102
136
152
152
152
154

155
155
160
163
163
163
163
169
169
169
177
184
184
185
193
193
193
193
193
193
193
193
193
193
193

LAWS 1982 LAW

h. Sec. Ch.
9 1 193
'9 2 193
0 El 3 193
2 El 4 193
3 6 206
85) 210
3 10 216
85) 219

222
LAWS 1982 222
h. Sec. 222

222
8 El 16
3 23 222

41 222

27 14 235
27 24 240

4 12 245

6 9 265
.8 10 265
35 200 265

6 7 277
21 2 280

21 El 183 280

53 El 15 280
01 13 280
55 El I 280

34 El I 280
53 El 5 284
53 El 19 284

53 El 17 285
23 10 286
85) 289

37 El 5 291
37 El 5 291

31 1 293

66 19 294

66 19 294

66 19 295
66 19 295
37 El 5 299
53 El 14 299

67 6 302

98 I 304

43 El 5 304
1 1 313
3 113 313

35 9 313
35 15 314
35 18 315
35 22 316
35 23 317
35 24 319
35 30 319
35 31 319
35 32 319
35 34 319
35 35 319

319

S 1977 EX. (cont.)

Sec.
20
21
22
23
6
2
2
2
6
8
9

11-13
14

15-17
7
3
3
1
2
3

12

3
4
5
6
7
2
3
2

16
31
34
15
8
15
8

14
1
7

10
6

11
3
4
5

13
1-3

6
2
1
2
3
4
6
7
8

LAWS 1982

Action Ch.
AMD 35
AMD 35
AMD 35
AMD 35

iEP 10
AMD 191
AMD 145
AMD 85
AMD 227
REP 227
AMD 227
REP 227
AMD 227
REP 227
AMD 227
AMD 6
AMD 3
REP 37 El
REP 37 El
REP 37 El
AMD 103
AMD 62
AMD 62
AMD 62
AMD 62
AMD 62
AMD 62
AMD 46 El
AMD 46 El
AMD 223
AMD 158
AMD 223
AMD 129
AMD 129
AMD 52 El
AMD 12
AMD 52 El
AMD 18
AMD 52 El
AMD 17 El
AMD 17 El
AMD 8 El
AMD 194
AMD 20
AMD 147
AMD 147
AMD 147
AMD 64
REP 163
AMD 87
AMD 6 El
AMD 182
AMD 182
AMD 182
AMD 182
REP 182
AMD 182
REP 182

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

Sec. Action C
5 AMD
I REP 16
I AMD 14
5 AMD 2
9 REP 2
I AMD
3 AMD

73 AMD II
I REP
I AMD
I AMD 2
I REP
I AMD

10 AMD 20
I AMD
2 AMD
6 AMD
9 AMD

13 AMD
I REP 2

(Effective 6/30/
I REP
3 REP
I AMD 2

1-7 REP
8 REP

9-12 REP
14 REP
39 REP
41 AMD

103 AMD Ii
I AMD
3 AMD
8 AMD
2 AMD
2 AMD
4 AMD
6 AMD
9 AMD

10 AMD
II AMD
15 AMD
16 AMD
17 AMD
18 AMD
19 AMD
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1977 EX. (cont.) LAWS

Ch.
322
322
323
324
329
329
336
336
336
347
350
350
350
350
350
350
350
350
350
350
350
353
353
353
353
355
355
359
359
359
361
361
361
361
361
361
361
366
366
366
368

LAWS 1979

Ch.
16
16
16
16
16
16
16
16
16
16
16
16
16

"El" Denotes lst ex. sess.
"E2" Denotes 2nd ex. sess.

Action Ch.
AMD 37 El
REP 37 El
AMD 63
AMD 35 El
REP 121
REP 121
AMD 147
AMD 147
AMD 147
AMD 4 E2
AMD 63
AMD 63
AMD 20 El
AMD 63
AMD 63
AMD 109
AMD 109
AMD 109
AMD 109
AMD 63
AMD 63
AMD 123
AMD 123
AMD 123
AMD 123
AMD 77
AMD 77
AMD 158
AMD 24 El
REP 126
REP 121
AMD 121
REP 121
AMD 121
AMD 121
AMD 40
AMD 116
AMD 35 El
AMD 35 El
AMD 35 El
AMD 9 E2

LAWS

Action Ch.
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35

LAWS 1979 (cont.) LAWS 1982

[1658 I

1982

Sec.
16
5
14
2
4
4
I

7
8
2
16
18
3
12
20
4
7
8
6
22
23
13
14
15
16
6
7
1
1

3
4
3
4
I

2
6
15
18
19
22

3

1982

Sec.
4
5

7
14
16
17
19
20
21
25
26
27
28

Ch. Sec. Action Ch. Sec.
16 45 AMD 35 29
16 49 AMD 35 42
16 49 AMD 45 3
16 50 AMD 35 43
16 51 AMD 35 45
16 52 AMD 35 46
16 53 REP 35 201
16 54 AMD 35 48
16 55 AMD 35 50
16 58 REP 35 201
16 59 AMD 35 71
22 3 AMD 223 16
23 1 AMD 213 I
23 2 AMD 213 2
29 1 AMD 8 El 4
29 3 AMD 47 El 12
31 3 AMD 132 5
31 4 AMD 32 4
31 6 AMD 32 3
31 7 AMD 32 5
31 7 AMD 132 4
37 1 AMD 9 I
54 3 AMD 27 2
58 235 AMD 35 El 12
73 2 AMD 15 El 1
73 4 AMD 15 El 2
73 5 AMD 15 El 3
73 6 AMD 15 El 4
73 7 AMD 15 El 5
73 8 AMD 15 El 6
73 13 REP 15 El 9
76 1 AMD 3 El 1
90 1-4 REP 223 7

(Effective 6/30/85)
90 5 AMD 182 29
90 17 AMD 182 30
99 40 AMD 223 14
99 41, 83 REP 163 23
99 82 AMD 223 15
99 85 AMD 40 9

103 2 AMD 188 1
103 5 AMD 188 2
104 I AMD 20 El 2
106 6 AMD 95 1
107 I AMD 182 34
107 I AMD 16 El 1
108 I AMD 20 El I
113 1 AMD 3 4
113 3 AMD 3 25
113 5 AMD 3 41
113 6 AMD 3 45
113 7 AMD 3 46
113 8 REP 3 116
113 9 REP 3 116
113 10 REP 3 116
113 11 REP 3 116
113 12 AMD 3 48
113 13 AMD 3 54



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1979 (cont.)

Ch. Sec.
113 15
113 16
139 1
141 35
141 107
141 141
141 170
141 239
141 307
141 356
141 357
141 360
141 362
145 4
146 i
149 7
150 1
151 15
151 28
151 51
151 52
151 55
151 63
151 73
151 101
151 102
151 165
154 2
154 5
155 37
155 39
155 83
157 1
157 3
157 4
158 15
158 16
158 17
158 18
158 72
158 75
158 76
158 77
158 79
158 84
158 93
158 98
158 105
158 128
158 153
158 207
158 229

LAWS 1979 EX.

Ch. Sec.
15 -
19 1

LAWS

Action Ch.
REP 3
REP 3

AMD 181
AMD 35
REP 84
REP 204
AMD 204
AMD 189
REP 201
AMD 118
AMD 118
AMD 118
AMD 118
AMD 114
AMD 182
AMD 163
REP 21 El
AMD 53 El
AMD 103
AMD 36
AMD 36
AMD 34 El
AMD 52 El
REEN 10
AMD 41
AMD 163
AMD 35 El
AMD 177
AMD 81
AMD 129
AMD 129
AMD 118
REP 9 El
AMD 9 El
REP 9 El
AMD 225
AMD 225
AMD 225
AMD 21
AMD 134
AMD 182
AMD 182
AMD Iu?,
AMD 182
REP 69
REP 163
AMD 227
AMD 30
AMD 163
AMD 77
REP 66
AMD 25 El

LAWS

Action Ch.
AMD 37 El
REP 37 El

LAWS 1979 EX. (cont.)

Ch.
30

31
31
37
53
66
67
75
86
95
97
97
97

109
109
109
109
110
123
126
126
126
133
133
133
136
136
136
136
136
136
136
136
136
136
136
136
136
141
142
143
145
148
155
155
161
161
171
171
171
171
175
175
176
180
182
182
182

Action Ch.
REP 21 El
AMD 134
AMD 30 El
AMD 39 El
AMD 153
AMD 46
AMD 118
AMD 47 El
AMD 28 El
AMD 4 El
REP 21 El
AMD 117
AMD 21 El
AMD 21 El
AMD 21 El
AMD 54
AMD 21 El
AMD 78
REP 21 El
AMD 220
AMD 17 El
AMD 60
AMD 35
AMD 35
AMD 35
REEN 10
AMD 10
AMD 14 El
AMD 14 El
REEN 10
REEN 12 El
AMD 12 El
REEN 14 El
AMD 14 El
AMD 226
AMD 14 El
AMD 55
AMD 52
REP 21 El
AMD 220
REP 84
REP 204
AMD 37 El
AMD 84
REP 84
AMD 119
AMD 119
AMD 201
AMD 109
AMD 201
AMD 189
AMD 35 El
AMD 49 El
AMD 47 El
AMD 19
AMD 17
AMD 17
AMD 17

"El" f, :es 1st ex. sess.
"E2" Dereites 2nd ex. sess.

LAWS 1982

[16591



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1979 EX. (cont.)

Ch.
182
182

190
191
191
191
196
196
197
205
205
205
211
211
211
211
213
214
215
216
220
225
231
232
233
242
242
242
244
244
249
250
250
255
261
262
262
262

LAWS 1982 LAWS 1980 (cont.)

Action Ch.
AMD 17
AMD 17
AMD 18 El
AMD 2 El
AMD 2 ElAMD 2 El
AMD 49 El
AMD 12 E2
REP 163
AMD 52 El
AMD 52 El
AMD 135
AMD 120
AMD 120
REP 120
AMD 120
AMD 77
AMD 46 El
AMD 56
AMD 15
AMD 43 El
AMD 48 El
AMD 63
AMD 87
AMD 35 El
AMD 225
AMD 225
AMD 225
AMD 140
AMD 138
AMD 52 El
AMD 158
AMD 158
AMD 29
AMD 53
AMD 37 El
REP 37 El
REP 37 El

LAWS 1980
Ch.

2
6

14
14
14
19
19
24
34
37
37
37
41
41
54
56

Sec. Action
3 AMD

4 REP
3 AMD
6 AMD

10 AMD
I AMD
I AMD
I REP
I REP

39 AMD
49 REP
76 REP

1 AMD
12 AMD

I AMD
I AMD

LAWS 1982
Ch. Sec.

13 El 2
158 7
109 2
63 17
63 I1

8 El 5
47 El 10
10 18

166 7
5 El I

35 El 30
35 El 30
67 2
67 5

3 43
73 1

Ch.
57
62
65
65
65
77
78
78
78
84
86
86
87
87
87
87
87
88
94
98
99
99
99
99
99
99
99
99

102
115
115
118
118
120
125
128
128
132
133
135
139
139
139
140
148
154
154
154
154
154
154
166
169
172
172
172
172
177

LAWS 1982
Action Ch.
AMD 203
AMD 37 El
AMD 25
AMD 25
AMD 25
AMD 52 El
AMD 152
REEN 10
AMD 26
AMD 201
REP 35 El
REP 35 El
AMD 32 El
AMD 52 El
AMD 163
AMD 35
AMD 33
AMD 115
AMD 198
AMD 35 El
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 35
AMD 110
AMD 191
AMD 31 El
AMD 53 El
AMD 79
AMD 34 El
AMD 118
AMD 14 El
AMD 14 El
AMD 83
AMD 157
AMD 181
AMD 119
AMD 119
AMD 119
AMD 39
AMD 17
AMD 35 El
AMD 176
AMD 35 El
REP 126
AMD 158
AMD 176
AMD 142
AMD 163
AMD 48
AMD 48
AMD 48
AMD 48
AMD 117

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 1t6601



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

(cont.) LAWS 1982
Sec. Action Ch. Sec.

I AMD 30 El 6
4 AMD 7 El 2
4 AMD 30 El 8
6 AMD 120 1

16 REP 120 4
17 AMD 120 3
10 AMD 6 7
12 AMD 32 El 7
15 AMD 6 6
23 AMD 221 8

LAWS 1980
Ch.

179
179
179
184
184
184
186
186
186
186

LAWS 1981
Ch.

3
3
3
3
3
6
7

18
19
19
19
19
19
19
19
25
26
26
26
27
27
28
31
32
35
35
35
41
41
41
41
41
41
41
41
41
41
43
43
43
43
45
45
45

L

Sec. Action Ch.
16 REEN 10
18 AMD 148
26 AMD 35
27 AMD 163
43 REEN 10

I AMD 181
I AMD 35
1 REP 35
I REEN 10
I AMD 10
6 REEN 10
6 REEN 12
6 AMD 12
6 REEN 14
6 AMD 14
3 REEN 10
I AMD 123
2 AMD 123
3 AMD 123

12 AMD 100
15 AMD 100
I AMD 55
I REEN 10
4 AMD 36
4 AMD 18
7 AMD 18
9 AMD 18

12 AMD 186
15 AMD 186
22 AMD 186
23 AMD 186
26 AMD 186
27 AMD 186
28 AMD 186
29 AMD 186
30 AMP 186
31 AMD 186

I AMD 66
4 AMD 66
5 AMD 66
8 AMD 66
2 REEN 10
6 AMD 104

12 AMD 104

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1981 (cont.) LAWS 1982
Ch. Sec. Action Ch. Sec.

46 1 AMD 130 1
46 2 AMD 130 2
48 3 REEN 171 1
48 3 AMD 171 1
48 3 REEN 189 6
48 3 AMD 189 6
51 1 AMD 35 177
51 13 AMD 35 178
51 31 AMD 35 179
53 16 AMD 227 16
53 16 AMD 162 I
53 16 AMD 205 1
64 2 AMD 221 6
65 1 AMD 139 2
65 3 AMD 139 I
67 2 AMD 189 1
67 6 AMD 189 2
67 15 REEN 10 9
67 21 REP 223 7

(Effective 6/30/85)
67 23 AMD 134 2
67 25 REP 227 24
67 28 AMD 189 4
67 29 AMD 189 5
67 32 REEN 171 1
67 32 AMD 171 1
67 32 REEN 189 6
67 32 AMD 189 6
67 37 AMD 50 El 104
67 37 AMD 11 E2 83
69 2 AMD 50 El 105
84 1 AMD 3 92
84 2 AMD 3 93
84 3 AMD 3 27
84 4 AMD 3 91
87 1 AMD 3 23
87 2 AMD 3 24
89 2 AMD 196 7
89 3 AMD 196 8
91 I AMD 212 5

121 2 REEN 10 14
128 2 AMD 80 1
128 3 AMD 63 15
136 42 AMD 8 El 5
136 55 REP 10 18
136 56 REP 10 18
136 57 REP 10 18
136 57 REEN 192 11
136 63 AMD 98 3
136 111 AMD 48 El 18
136 123 AMD 50 El 106
136 123 AMD !1 E2 84
137 3 AMD 192 1
137 4 AMD 192 2
137 5 AMD 192 3
137 12 AMD 192 4
137 14 AMD 192 5
137 15 AMD 192 6

116611

AWS 1982

Sec.
10
I

El 17
6
15
4

El 27
El 30

12
12
13

El I
El I
El 4
El 4

8
13
1

2
El 2

14
3

El 6
El 2
El 4

1

2
3
4
5
6
7
8
9
10
1

20
21
22
7
3
3



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1981 (cont.)
Ch. Sec.
137 21
137 24
137 36
137 36
137 37
137 42
137 42
138 21
143
143
143
143
143
143 2
143 7
143 13
143 15
143 27
143 39
144 4
144 6
144 2
146 I
148 1
149 1
149 1
153 2
153 4
153 10
153 12
156 14
156 20
162 1
162 2
162 2
163 1
164 I
164 2
167 2
167 3
171 1
172 3
172 6
172 7
178 1
182 2
183 1
186 1
192 30
199 1
203 1
209 1
210 20
210 20
210 20
219 5
222 i
222 2

Action C
AMD 19
AMD 19
REEN 1
REEN
AMD 19
AMD
AMD
REEN I
ADD
ADD
ADD
ADD
ADD
AMD
AMD
AMD
AMD
AMD
REP
AMD 21
AMD
AMD
AMD
AMD
REEN
AMD
AMD 2
REP 2(
AMD 2(
AMD 2(
AMD 21
AMD
AMD
REP I
REP
AMD 2(
AMD 1
AMD I
AMD 17
AMD I
AMD
REEN
AMD
AMD
REEN
AMD
REEN
AMD
AMD
AMD 1
AMD I:
AMD 1
AMD 1
AMD
AMD 1I
REEN
AMD 22
AMD 2:

LAWS 1982
h. Sec.
2 7
92 8
92 II
0 3
92 9
50 El 107
I1 E2 85
10 2
23 El I
8 El 5
48 El 8-12
48 El 20
50 El 114
18 El 6
48 El 17
48 El 7
48 El 16
48 El 2
48 El 4
11 1
49 El 7
9 E2 1
4 E2 3
4 E2 2
10 I
10 I
00 1
00 5
0 3

00 4
16 11
17 El 20
32 El I
34 8
2 El 8
)1 18
29 6
29 7
76 1
76 2
55 El I
10 16
35 El 8
35 El 27
10 16
26 El 2
10 5
72 2
3 38
81 5
29 1
02 1
23 19
22 El 17
75 7
10 10
27 18
27 19

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS
Ch.
222
225
228
230
230
230
230
230
233
234
235
242
246
249
250
250
256
257
257
257
257
257
257
257
257
257
258

258
260
265

265

265
268
268
270
270
270
270
270
270
274
275
280
280
280
280
280
280
282
283
287
287
289
289
294

1981 (cont.) LAWS
Sec. Action Ch.

10 AMD 35 El
2 AMD 53 El
3 AMD 28 El
I AMD 35
2 AMD 35
3 AMD 35
5 AMD 35
6 AMD 35
9 AMD 48 El
I AMD 23 El
I AMD 48 El
I REEN 10
2 AMD 50
I AMD 160
2 AMD 191
4 AMD 191
5 AMD 52 El
I AMD 37 El
2 AMD 37 El
3 AMD 37 El
4 AMD 37 El
5 AMD 37 El
6 AMD 37 El
7 AMD 37 El
8 AMD 37 El
9 AMD 37 El
I REP 10

(Effective 7/1/84)
1 AMD 47 El

14 AMD 170
4 AMD 24 El

(Effective 9/1/82)
5 AMD 24 El

(Effective 9/1/82)
13 REP 24 El
16 AMD 50 El
16 AMD Ii E2
2 REEN 36 El
2 AMD 36 El
5 AMD 15 E2
7 AMD 15 E2
11 REEN 10
11 AMD 10
3 AMD 46 El

1,2 REP 21 El
3 AMD 36 El
4 AMD 36 El
6 REEN 36 El
6 AMD 36 El
7 REEN 10
7 AMD 10
I AMD 136
6 AMD 225
I REEN 85
I AMD 85
5 AMD 50 El
5 AMD II E2
9 AMD 12

[ 16621



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS

Ch.
294
296
296
296
297
297
297
297
297
298
302
302
302
302
302
302
302
302
302
302
302
302
302
302
304
304
310
311
311
311
312
315
316
316
316
317
317
317
317
317
317
317
317
317
317
317
31'3

319
323
323
324
324
324
330
330
330
330

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

1981 (cont.) LAWS 1982
Sec. Action Ch. Scc.

13 AMD 135 I
30 AMD 194 1
31 AMD 194 2
32 AMD 20 1
15 AMD 182 24
17 AMD 177 3
32 AMD 35 174
34 AMD 35 175
35 AMD 35 176
16 AMD 118 3
2 AMD 35 172
5 AMD 35 128
6 AMD 35 130
7 AMD 35 131
8 AMD 35 134
9 AMD 35 139

12 AMD 35 166
20 REEN 10 4
30 AMD 3 16
31 AMD 3 19
32 AMD 3 20
34 AMD 3 75
35 AMD 3 84
36 AMD 3 85
17 REEN 10 1
17 AMD 10 1
6 AMD 31 I

16 REEN 10 8
18 REEN 53 El 4
18 AMD 53 El 4
I REEN 10 4
3 AMD 209 1
I AMD 19 I
2 AMD 19 2

I0 AMD 19 3
6 AMD 50 El 110
6 AMD 11 E2 87
8 AMD 57 1
8 AMD 50 El Ill
8 AMD II E2 88
9 AMD 57 2

II AMD 50 El 112
II REEN II E2 89
II AMD I E2 89
18 AMD 19 4
27 AMD 57 3
2 REEN 10 12
2 AMD 10 12
2 REEN 10 6
5 AMD 96 I
6 AMD 91 1
2 REEN 10 5
3 AMD 221 I

12 AMD 221 7
7 REEN 10 13
7 REEN 12 El 1
7 AMD 12 El I
7 REEN 14 El 4

LAWS

Ch.
330
330
330

332
338
338

338
339
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340
340

[16631

1981 (cont.) LAWS

Sc. Action Ch.
7 AMD 14 El

10 AMD 50 El
10 AMD II E2
9 REEN 10

16 AMD 68
17 REP 223

(Effcctivc 6/30/85)
20 REEN 10
10 AMD 181

ADD 136
ADD 50 El
ADD 50 El
ADD 50 El
ADD 50 El
ADD 50 El
ADD 50 El

4 AMD 50 El
4 AMD II E2
5 AMD 50 El
5 AMD 11 E2
6 AMD 50 El
6 AMD 11 E2
7 AMD 50 El
7 AMD 11 E2
8 AMD 50 El
8 AMD i E2
9 AMD 50 El
9 AMD 11 E2

10 AMD 50 El
10 AMD 11 E2
11 AMD 50 El
I1 AMD 11 E2
12 AMD 50 El
12 AMD 11 E2
13 AMD 50 El
13 AMD 11 E2
14 AMD 50 El
14 AMD 11 E2
15 AMD 50 El
15 AMD 11 E2
16 AMD 50 El
16 AMD 11 E2
17 AMD 11 E2
18 AMD 50 El
19 AMD 50 El
19 AMD II E2
20 AMD 50 El
20 AMD 11 E2
21 AMD 50 El
21 AMD 11 E2
24 AMD 50 El
24 AMD 11 E2
25 AMD 50 El
25 AMD 11 E2
26 AMD 50 El
26 AMD 11 E2
27 AMD 50 El
27 AMD 11 E2



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1981 (cont.)
Ch. Sec. Action C

340 28 AMD 5
340 28 AMD 1
340 29 AMD 5
340 29 AMD 1
340 30 AMD 5
340 33 AMD 5
340 33 AMD 1
340 36 AMD 5
340 36 AMD 1
340 37 AMD 5
340 37 AMD 1
340 40 AMD 5
340 41 AMD 5
340 41 AMD I
340 44 AMD 5
340 44 AMD 1
340 45 AMD 5
340 45 AMD I
340 46 AMD 5
340 46 AMD 1
340 48 AMD 5
340 48 AMD 1
340 49 AMD 1
340 50 AMD 5
340 50 AMD 1
340 51 AMD 5
340 51 AMD I
340 52 AMD 5
340 52 AMD 1
340 53 AMD 5
340 53 AMD 1
340 54 AMD 5
340 54 AMD 1
340 55 AMD 5
340 55 AMD 1
340 56 AMD I
340 57 AMD 5
340 57 AMD 1
340 58 AMD 5
340 58 AMD 1
340 59 AMD 5
340 59 AMD 1
340 61 AMD 5
340 61 AMD 1
340 62 AMD 5'
340 62 AMD 1
340 63 AMD 5
340 66 AMD 5'
340 66 AMD 1
340 67 AMD 5
340 68 AMD 5
340 68 AMD I
340 69 AMD 5
340 69 AMD I
340 70 AMD 1
340 71 AMD 5
340 71 AMD I
340 72 AMD 51

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1982 LAWS 1981 (cont.)
h. Sec. Ch. Sec.
50 El 27 340 72
I E2 22 340 73
0 El 28 340 73
1 E2 23 340 74
0 El 29 340 74
0 El 30 340 74
I E2 24 340 75
0 El 31 340 75
1 E2 25 340 77
;0 El 32 340 77
I E2 26 340 78
0 El 33 340 78
0 El 34 340 80
I E2 27 340 80
0 El 35 340 81
I E2 28 340 81
0 El 36 340 83
I E2 29 340 83 ,

0 El 37 340 84
1 E2 30 340 84 a

0 El 39 340 85
1 E2 31 340 85
I E2 32 340 86
0 El 40 340 86
I E2 33 340 87
0 El 41 340 88
1 E2 34 340 92
0 El 42 340 94
I E2 35 340 95 ,

0 El 43 340 96
1 E2 36 340 97 d

0 El 44 340 99,
I E2 37 340 99 a
0 El 45 340 100
I E2 38 340 101
I E2 39 340 101
0 El 46 340 105
I E2 40 340 105
0 El 47 340 107
i E2 41 340 107
0 El 48 340 108
I E2 42 340 108
0 El 50 340 109 /
1 E2 43 340 109
0 El 51 340 110 /
I E2 44 340 110 /
0 El 52 340 111 !
0 El 53 340 111 1
I E2 45 340 112 /
0 El 54 340 112 /
0 El 55 340 113 /
1 E2 46 340 113 /
0 El 56 340 114 /
1 E2 47 340 114 /
I E2 48 340 115 /
0 El 58 340 115 1
I E2 49 340 116 /
0 El 59 340 116 /

Action CAMD" I

AMD
AMD I
AMI4
AMD 5
AMD I
AMD 5
AMD
AMD 5
AMD
AMD. 5
AMD I
AMD 5
AMD I
AMD 5
AMD I
AMD 5
AMD I
AMD 5
AMD I
AMD 5
AMD I
AMD 5
AMD I
AMD 5
AMD 5
AMD 5
AMD 5
AMD 5
AMD 5
AMD 5
AMD 5
%MD I
%MD 5
AMD 5
AMD I
AMD 5

MD I
MD 5
AMD I
AMD 5
%MD I
AMD 5
AMD I
AMD 5

MD I
AMD 5

MD I
AMD 5
AMD I
MD 5
MD I

kMD 5
MD I

AMD 5'
AMD 1
AMD 5
,MD I

116641

LAWS 1982

h. Sec.
I E2 50
50 El 60
II E2 51
18 El 3
50 El 61
I1 E2 52
0 El 62
I1 E2 53
0 El 63
1 E2 54
0 El 64
I E2 55
0 El 65
I E2 56
0 El 66
I E2 57
0 El 67
1 E2 58
0 El 68
I E2 59

0 El 69
I E2 60
0 El 71
I E2 62
0 El 72
0 El 73
0 El 74
0 El 75
0 El 76
0 El 77
0 El 78
0 El 79
I E2 63
0 El 80
0 El 81
I E2 64
0 El 82
I E2 65
0 El 84
I E2 68
0 El 85
I E2 69

0 El 86
1 E2 70
0 El 87
I E2 71
0 El 88
I E2 72
0 El 89
I E2 73
0 El 90
I E2 74
0 El 93
1 E2 76
0 El 92
I E2 75
0 El 94
I E2 77



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS 1981 (cnnt.A LAWS 1982 1981 2ND EX. (cont.1

Ch. Sec. Action Ch. Sec.
340 118 AMD 50 El 95
340 118 AMD I1 E2 78
340 121 AMD 50 El 97
340 121 AMD 11 E2 79
340 122 AMD 50 El 98
340 122 AMD II E2 80
340 123 AMD 50 El 99
340 123 AMD II E2 81
340 124 AMD 50 El 100
340 124 AMD II E2 82
340 125 AMD 50 El 101
340 128 AMD 54 El 8
345 3 REEN 42 1

LAWS 1981 IST EX.

Ch.

2
2
3
3
3
3
5
5
5
5
5
5
5
5
5
6
6
6
6
6

LAWS 1982

Action Ch.
AMD 43
AMD 19
AMD I
AMD 43
AMD 43
AMD 43
AMD 43
AMD 85
AMD 35
AMD 85
AMD 35
AMD 35
AMD 35
AMD 85
REEN 85
AMD 85
REP 127
AMD 19
AMD 19
AMD 19
AMD 8

1981 2ND EX. LAWS 1982

Ch. Sec. Action Ch. Sec.
6 5 AMD 88 I
8 1 AMD 35 El I

10 6 AMD 19 El I
II 8 AMD 19 El 2
14 5 AMD 50 El 2
14 6 AMD 50 El 3
14 7 AMD 50 El 4
14 8 AMD 50 El 5
14 9 AMD 50 El 6
14 10 AMD 50 El 7
14 11 AMD 50 El 8
14 12 AMD 50 El 9
14 13 AMD 50 El 10
14 14 AMD 50 El 11
14 15 AMD 50 El 12
14 16 AMD 50 El 13
14 17 AMD 50 El 14

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS 1982

Ch.
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14
14

Action
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD
AMD

116651
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SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

1981 2ND EX. (cont.) LAWS 1982
Ch. Sec. Action Ch. Sec.

14 83 AMD 50 El 84
14 84 AMD 50 El 85
14 85 AMD 50 El 86
14 86 AMD 50 El 87
14 87 AMD 50 El 88
14 88 AMD 50 El 89
14 89 AMD 50 El 90
14 90 AMD 50 El 92
14 91 AMD 50 El 94
14 94 AMD 50 El 96
14 95 AMD 50 El 97
14 96 AMD 50 El 98
14 97 AMD 50 El 99
14 98 AMD 50 El 100
14 99 AMD 50 El 101
14 101 AMD 50 El 104
14 103 AMD 50 El 106
14 106 AMD 50 El 109
14 107 AMD 50 El 110
14 109 AMD 57 1
14 109 AMD 50 El Ill
14 Il1 REEN II E2 89
14 11 AMD II E2 89
14 112 AMD 50 El 113

LAWS 1982 LAWS 1982

Ch. Sec. Action
4 12 AMD
6 7 AMD

10 16 AMD
18 2 AMD
79 1 REEN
79 1 AMD

201 3 REEN
201 7 REEN
201 7 AMD
201 21 REEN
201 21 AMD

LAWS 1982 IST EX.

LAWS 1982 IST EX. (cont.)

Sec. Action Ch.
6 AMD 11
7 AMD 11
8 AMD 11
9 AMD 11

10 AMD II
II AMD 11
12 AMD 11
13 AMD 11
14 AMD 11
18 AMD 11
20 AMD 11
21 AMD 11
23 AMD 11
24 AMD 11
25 AMD 11
26 AMD 11
27 AMD 11
28 AMD 11
30 AMD 11
31 AMD 11
32 AMD 11
34 AMD 11
35 AMD 11
36 AMD 11
37 AMD 11
39 AMD 11
40 AMD 11
41 AMD 11
42 AMD 11
43 AMD 11
44 AMD 11
45 AMD 11
46 AMD 11
47 AMD II
48 AMD I1
50 AMD II
51 AMD I1
53 AMD II
55 AMD II
56 AMD 11
58 AMD II
59 AMD II
60 AMD I1
61 AMD 1I
62 AMD II
63 AMD 11
64 AMD II
65 AMD I1
66 AMD 11
67 AMD 11
68 AMD 11
69 AMD II
70 AMD II
71 AMD II
79 AMD II
81 AMD II
82 AMD I I

Ch.
15 El

221
13 E2
52 El
53 El
53 El
18 El
18 El
18 El
18 El
18 El

LAWS 1982
Ch. Sec. Action Ch. Sec.

8 4 AMD 47 El 8
5 AMD
9 AMD
2 AMD

79 AMD
4 AMD
5 AMD

15 AMD
26 AMD
28 AMD
29 AMD
31 AMD

2 AMD
3 AMD
4 AMD
5 AMD

47 El
47 El

I E2
8 E2

II E2
5 E2

10 E2
14 E2
3 E2
3 E2

14 E2
II E2
II E2
II E2
II E2

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 116661

LAWS



SESSION LAW SECTIONS AFFECTED BY 1982 STATUTES

LAWS
1982
Ch.
50
50
50
50
50
50
5o
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

1982 IST EX, (cont.)

Action Ch.
AMD I1
AMD 11
AMD 11
AMD 11
AMD 11
AMD 11
AMD Ii
AMD I1I

AMD 11
AMD 11
AMD II
AMD 11
AMD 11
AMD 11
AMD I I
AMD 11
AMD 11
AMD 11
AMD I I
AMD 11
AMD II
AMD II
REEN I I
AMD II
AMD 11
REP 48

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess.

LAWS

116671



SUBJECT INDEX OF 1982 STATUTES

Chapter
ACCIDENTS

Hazardous materials, incident command agencies, emergency assistance
agreements, authorized, conditions specified .................... 172

Motor vehicles, fire fighters, WSP, law enforcement officers, official busi-
ness, employment driving record, report required ................ 52

Railroad trespassers, injury, death, employee liability immunity ....... 141
Vocational rehabilitation, workers' compensation provisions modified, reha-

bilitation review office created, appropriation ................... 63
ACCOUNTANTS AND ACCOUNTING

Accountancy board, termination, sunset act, date established ......... 223

ACCOUNTS - PUBLIC (See also FUNDS - PUBLIC)
Convention and trade center, nonprofit corporation management, bond

issuance, lodging excise tax, appropriation ...................... 34
Municipal sales and use tax equalization, created, uses prescribed ..... 49 El
Optician's, balance transferred, general fund ....................... 227
Surveys and maps, DNR, created ................................ 165
Winter recreation parking, redesignated, winter recreational program,

appropriations lim itations ................................... I I

ACCOUNTS - STATE
Capitol purchase and development, expenditure purposes modified ..... 8 E2

ACTS
A uctioneer's licensing ......................................... 205
Center for voluntary action ..................................... I I El
Community mental health services ............................... 204
Community redevelopment financing ............................. 42 El
Forest products recovery ....................................... 222
Form s reduction .............................................. 214
Prison overcrowding reform .................................... 228
Regulatory fairness ........................................... 6
Unfair cigarette sales below cost ................................ 16 El
Voting boundary commission ................................... 2

ADJUTANT GENERAL (See also MILITIA AND MILITARY AFFAIRS)
Uniform allowance, organized militia, payment option authorized ..... 93

ADMINISTRATIVE HEARINGS OFFICE
Initial decision requirement, revolving fund created, record requirement,

appropriation ............................................. 189
Personnel appeals board, UTC transportation docket hearings excluded . 189

ADMINISTRATIVE PROCEDURE ACT
Regulatory fairness act, agencies, economic impact, rules, requirements,

conditions prescribed ....................................... 6
Rule-making notices, statements of purpose, filing procedures revised,

statement of purpose, statutory authority requirement, obsolete rules
review ................................................... 221

Statutes, rules, state, legislative committees, free copies allowed, session
laws, house, senate journals distribution requirements ............ 32 El

ADMINISTRATOR FOR THE COURTS
Court congestion task force, established, members, duties, rcimbursement,

report subm ission .......................................... 187
Crime victims, criminal penalty assessments, annual report requirement 8 El

ADOPTIONS
Support, eligibility, maximum age lowered ........................ 118

ADVERTISING
Draft beer dispensing equipment, installation, class G, J licensees, provi-

sions .................................................... 85
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SUBJECT INDEX OF 1982 STATUTES

Chapter
AERONAUTICS

Aeronautics division, local airports, airport system plan, state-owned emer-
gency airports, search and rescue program, DOT appropriation .... 25 El

Aircraft fuel excise tax, rate established, exemptions ................ 25 El
Subdivisions, near airports, DOT secretary notification required ....... 23

AGENCIES - STATE
Allotment reductions, governor authorized ........................ 15 E2

AGENT ORANGE
Information, VA department, distribution, physicians, mental health cen-

ters, required ............................................. 97

AGENTS
Insurers, general revisions ...................................... 181

AGREEMENTS
Hazardous materials, incident command agencies, emergency assistance

agreements, authorized, conditions specified .................... 172
Multistate motor fuel tax, DOT participation authorized, conditions speci-

fied ..................................................... 16 1
AGRICULTURE DEPARTMENT AND AGRICULTURE AND MARKET-

ING
Agriculture marketing agreements, commissions, annual audit requirement

m odified ................................................. 8 1
Brucellosis adult vaccinated cattle, retesting requirements ............ 131
Cattle assessments, increased, exemption provision .................. 47
Commercial feed act, general revisions ........................... 177
Commission merchants, agricultural products definition, horses, donkeys,

mules, exclusion removed ................................... 194
Commission merchants, horse racing, nonapplicability ............... 194
Commission merchants, livestock dealers, payment requirements, prohib-

ited acts ............................................. 20
Cooperatives, foreign, marketing contract requirements .............. 45
Insect detection and control program, appropriation ................. 153
Livestock dealers, additional bond requirement ..................... 194
Plant pests, diseases, emergency measures, including aerial application of

pesticides, authorized, liability provision ....................... 153
Public land, leases, tree fruit, grape production extensions, agriculture,

grazing revisions allowed .................................... 54

ALCOHOL USE AND ALCOHOLISM (Sec also LIQUOR AND LIQUOR
CONTROL BOARD)

Alcohol beverage business, banks, savings and loan associations, institu-
tional investors, financial interest allowed ...... .... .......... ... 85

Alcoholic beverage business, beer, wine, retail business financial interest
prohibitions rem oved ....................................... 85

Alcoholic beverage business, importers, wholesalers, financial interest in
bottling perm itted ......................................... 85

Beer and malt liquor, redefined, strong beer defined ................ 39
Beer and wine, liccnsees, instruction, breweries, wineries, wholesalers, per-

mitted, conditions specified .................................. 26 El
Counties, alcoholism, drug abuse programs, provisions modified ....... 193
Draft beer dispensing equipment, advertising, manufacturer, wholesaler,

importc , installation authorized, G, J licensees service acceptance
authorized ................................................ 85

Drunk drivers, mandatory 24-hour imprisonment, probation, diagnostic
evaluation, treatment, second conviction provisions ............... 47 El

Hospitals, nursing homes, beer, wine by glass, patients, family members,
visitors, offering allowed .................................... 85
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Chapter
ALCOHOL USE AND ALCOHOLISM--cont.

Liquor purchase, consumption on unlicensed premises, special permit issu-
ance authorized ........................................... 85

Restaurants, private members only, class H liquor license authorized, dis-
crim ination provision ....................................... 85

Schools, liquor license applications within 500 feet, written notice require-
m ent .................................................... 85

Spirits, wine, alcohol amount, volume definition .................... 39
Unemployment compensation, alcoholism, misconduct, not a disqualifica-

tion defense .......................... ....... 18 El
Wine licensees, G, J, tasting exhibitions, judging events, manufacturer,

wholesaler, importer service provisions ......................... 85
Wine licensees, instruction, wineries, wholesalers, permitted, conditions

specified, viticulture, enology study groups provisions ............. 26 El
Wine licenses, J, unopened wine bottle sales permitted, limitations, non-

profit organizations restriction removed ........................ 85
Wine orders, delivery, class P liquor license created, delivery prohibitions 85
Wineries, domestic, wholesale, retail class J licenses provision ......... 85

AMMUNITION
Small arms, not considered explosives ............................ III

ANATOMICAL GIFTS
Human remains, donee definition expanded, entities with full-time physi-

cian or surgeon as employee ................................. 9

ANESTHESIOLOGY
Dentists, nondcntal anesthesia use allowed, conditions specified, medical

disciplinary board jurisdiction ................................ 51

ANIMALS (See also LIVESTOCK; WILDLIFE)
C ruelty, penalties .................... ........................ 114

ANNEXATION
Cities, boundary review board procedures, SEPA exemption, annexation

petition consideration, charter elections ........................ 220
Sewer, water districts, "island" within, procedures prescribed, referendum

provision ................................................. 146
Special purpose districts, revisions ............................... 17 El

ANNUITIES (See also INSURANCE AND INSURANCE COMMIS-
SIONER; WORKERS' COMPENSATION - INDUSTRIAL
INSURANCE AND SAFETY)

Life insurance, standard valuation law, outstanding policies annuities, pure
endowment contracts, valuation prescribed, nonforfeiture regulated, fil-
ing fees .................................................. 9 E l

APPEALS (See also COURT OF APPEALS)
W ater rights determination, costs, state obligation .................. 15

APPEARANCE OF FAIRNESS DOCTRINE
Municipal legislative bodies, applicability limited ................... 229

APPRAISERS AND APPRAISALS
Nursing home accounting, harbor area leasing purposes, appraisers accred-

itation requirements specificd ........................... 117
Smith's cove waterway, offer to sell, Port of Seattle, fair market value,

appraisal costs reimbursement ............................... I El

APPRENTICES
Fees, L&I programs, establishment authorized ..................... 39 El
Funeral directors, embalmers, license applicants, grade point requirements,

apprentices exemption, reciprocity provisions ................... 66
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Chapter

APPROPRIATIONS (See also BUDGET - OPERATIONS 1981 - 83 BIEN-
NIUM)

Administrative hearings office, operations, expenses ................. 189
Agriculture department, insect detection and control program ........ 153
Centennial commission, established, membership, responsibilities, annual

report ................................................... 90
Commerce and economic development department, small business innova-

tors' opportunity program ................................... 44
Convention and trade center, nonprofit corporation management, bond

issuance, lodging excise tax .................................. 34
Corrections department, probation, parole services .................. 207
Corrections department, 500-bed medium security facility design, site pro-

visions, McNeil Island facility heating, ventilation system repairs ... 23 El
Criminal justice training commission, uniform crime reports program,

future appropriations requirement ............................ 125
Educational policies, structures, management committee, temporary, cre-

ated ..................................................... 33 E l
Employment security department, unemployment insurance, employment

service program s .......................................... 59
Financial management office, rehabilitation review office, performance

audit .................................................... 63
Fisheries department, razor clam programs ........................ 178
General administration department, public lands basement, insurance

building, upper floors, house office building remodel design, Capitol
Lake, phase Ill ............................................ 48 E l

Governor, child abuse and neglect council ......................... 4
Industrial insurance appeals board, expedited appeals ............... 63
Labor and industries department, apprenticeship programs ........... 39 El
Labor and industries department, crime victims compensation ........ 8 El
Labor and industries department, industrial relations ................ 38 El
Labor and industries department, office of rehabilitation review created 63
Licensing department, auctioneer's licensing act .................... 205
Licensing department, automation equipment, vehicle title, license applica-

tions use, purchase authorized ............................... 57
Licensing department, automotive repairs ......................... 62
Licensing department, camping club regulation .................... 69
Licensing department, secured transactions, financing statements, amend-

ments, fees, certificates, officer's duties, modified ................ 186
Licensing department, voluntary motorcycle operator training and educa-

tion program .............................................. 77
Natural resources department, capital projects ..................... 48 El
Natural resources department, gcoduck management plan, implementation

with fisheries department cooperation ......................... 180
Natural resources department, natural heritage program, expenditures

recovery requirement ....................................... 154
Parks and recreation commission, winter recreational activities ........ 11
Personnel department, productivity board created ................... 167
Planning and community affairs agency, center for voluntary action act 11 El
Postsecondary education council, displaced homemaker program ...... 15 El
Postsecondary education council, student financial aid supplementation . 37 El
Revenue department, automotive repairs .......................... 62
Social and health services department, water supply facilities ......... 48 El
State lottery ................................................. 7 E2
Superintendent of public instruction, interest costs .................. 136
Teachers' retirement system fund, early retirement provisions ......... 54 El
Transportation department, dredge spoil sites acquisition, St. Helens erup-

tion ..................................................... 7
Unfair cigarette sales below cost act ............................. 16 El
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Chapter
APPROPRIATIONS-cont.

Washington State University, waste water treatment plant improvements,
W SU/Pullman ............................................ 48 El

1981-83 budget, modified ...................................... I I E2
AQUATIC LANDS AND AQUACULTURE AREAS (See also NATURAL

RESOURCES, DEPARTMENT OF)
Committee, joint legislative, members, duties, report, termination ..... 21 El
Docks, upland owners, recreational use, state lands, additional rent or fees

prohibited ................................................ 21 E l
Laws, separate chapters established .............................. 21 El
Leases, beds, maximum annual increase rate set, geoduck, oysters, clams

exem ption ................................................ 21 El
ARBITRATION (See also LABOR AND LABOR RELATIONS)

Jurisdiction, district, superior courts .............................. 122
Mandatory, dollar amount increased, conditions specified ............ 188
Prevailing wage law administration, user fees established, arbitration

refusal, labor and industries department appropriation ............ 38 El
ARCHAEOLOGY AND HISTORIC PRESERVATION

Ferries, historic, disposition regulated ............................ 210
ARCHITECTS AND ARCHITECTURE

Engineering and architecture supervisor, general administration depart-
m ent, duties revised ........................................ 98

ARSON (See also FIRES AND FIRE PROTECTION)
Fire insurance policies, high risk areas, anti-arson applications, cancella-

tion requirem ents .......................................... 110
ART AND ARTS COMMISSION

Artworks, school district premises, waiver rights, rejection provision, school
board authority ........................................... 191

ASIAN-AMERICAN AFFAIRS, COMMISSION ON
Membership, quorum requirements revised, per diem pay removed ..... 68

ASSESSMENTS
Cattle, increased, exemption provision ............................ 47
Construction, new, assessment rolls listing ......................... 46 El
Crime victims compensation, criminal penalty assessments imposed, L&I

appropriation ............................................. 8 El
Forest fire protection, minimums, maximums established, administrative

costs, suppression account provisions .......................... 55 El
Irrigation districts, delinquent, interest computation, payment, delinquency

list transm ittal provisions ................................... 102
LID's, installment payments, principal, interest provisions ............ 96
Parole, probation services, costs, release, monthly payments required, con-

ditions prescribed, corrections department appropriation .......... 207
Property, real, revaluation, physical inspection schedule, conditions pre-

scribed, revenue department rules adoption ..................... 46 El
ATTORNEY GENERAL

Initiatives, referendums, petition requirements updated .............. 116
Pornography, moral nuisances, defined, enforcement authority ........ 184
Unfair business practices, presuit depositions, interrogatories, authorized,

procedures prescribed ...................................... 137
ATTORNEYS (See also FEES - ATTORNEYS)

Court congestion task force, established, members, duties, reimbursement,
report subm ission .......................................... 187

Unfair business practices, presuit depositions, interrogatories, attorney gen-
eral, authorized, procedures prescribed ........................ 137
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SUBJECT INDEX OF 1982 STATUTES

Chapter
AUDITS AND AUDITORS (See also ACCOUNTANTS AND ACCOUNT-

ING; FUNDS - PUBLIC; PERFORMANCE AUDITS; STATE
AUDITOR)

Agriculture marketing agreements, commissions, annual audit requirement
m odified ................................................. 81

Facilities, state, energy audits, conditions specified, GA departmental
duties ................................................... 48

McNeil Island correctional facility, energy audit required ............ 23 El
Motor freight carriers, for hire, multiple taxation, gross receipts allocation

principles stated, joint audits permitted ........................ 169
Municipal corporations, allowable expenses, municipal corporations divi-

sion duties, state auditor rules adoption ........................ 206
Revenue department, out-of-state contracts permitted .............. 128

AWARDS
Exotic races, parimutuel receipts, retention percentage increased, distribu-

tion, breeders award provisions ............................... 32

BALLOTS (See also SECRETARY OF STATE)
Format, uniform required ...................................... 121
Special purpose districts, merged, commissioners, officc-holding, election,

ballot provisions modified ................................... 104

BANKS AND BANKING (See also FINANCIAL INSTITUTIONS)
Alcohol beverage business, financial interest allowed ................ 85
Alien, powers, regulation ....................................... 95
Funds, public, state treasurer, investment authority extended ......... 148
International banking facilities, gross receipts, B&O tax exemption .... 95
Investments, production credit associations, federal intermediate credit

banks, federal land banks, stock, participation certificates, authorized 86
Reorganization into bank holding companies ....................... 196

BARBERS (See also COSMETOLOGY)
Unemployment compensation provisions, independent contractors, exclu-

sion ..................................................... 18 E l
BEER AND BREWERIES

Containers, pull-tab, sales prohibited, violations, ecology department
enforcement, rules adoption ................................. 113

Draft beer dispensing equipment, advertising, manufacturer, wholesaler,
importer, installation authorized, G, J licensees service acceptance
authorized ........................................... . 85

Hospitals, nursing homes, wine, beer by the glass, patients, family mem-
bers, visitors, offering allowed ................................ 85

Instruction, licenses, permitted, conditions specified ................ 26 El
Malt liquor brewers, license fee prescribed ........................ 85
M alt liquor, redefined ......................................... 39
Redefined, strong beer defined .................................. 39
Sales, surtax im posed .......................................... 35 El

BEVERAGES (See also LIQI 'OR AND LIQUOR CONTROL BOARD)
Containers, pull-tab, sales prohibited, violations, ecology department

enforcement, rules adoption ................................. 113
BICYCLES

Facilities, new construction, modifications, state standards requirement 55
Redefined, limited access roadways use, state, local authorities, prohibi-

tions, hand signals, traffic lanes use requirements revised ......... 55
BIDS AND BIDDING

Counties, equipment purchases, minimum requirements increased ..... 145
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El
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Chapter
BIDS AND BIDDING-cont.

Public works contracts, under $25,000, bid exemption conditions specified 98
Public works, unit breakdown, bid avoidance purposes, prohibited ..... 98

BILLS OF LADING
Common carriers, hazardous materials, red in color or red border, require-

m ent rem oved ............................................. 83

BLUE LIGHTS
Law enforcement vehicles, lights, sirens, use designation, equipment com-

m ission authority .......................................... 101

BOARDS - LOCAL
Boundary review, incorporation proceedings review, annexation petition

consideration ............................................. 220
Drug abuse, counties, provisions stated ........................... 193

BOARDS - STATE (See also ADMINISTRATIVE PROCEDURE ACT; see
various departments and agencies)

Accountancy, termination, sunset act, date established ............... 223
Automotive policy, abolished, duties transferred, general administration

departm ent ............................................... 163
Community economic revitalization, created, powers, duties, revolving

fund, torm ination ................. ........................ 40 El
Institute of child development research and service advisory, abolished . 163
Judicial retirement, abolished, duties transferred, department of retirement

systems, advisory committee provision ......................... 163
LEOFF retirement, abolished, duties transferred, department of retirement

systems, advisory committee provision ......................... 163
Members, terms eligibility, redistricting effect ..................... 30 El
M ilitia advisory, abolished ..................................... 163
Pharmacy, termination, sunset act, date established ................. 223
Podiatry, established, licensurc provisions ......................... 21
Productivity, created, employee suggestion program, incentive pay adminis-

tration, conditions specified, personnel department appropriation ... 167
Public employees' retirement, abolished, duties transferred, department of

retirement systems, advisory committee provision ................ 163
State patrol retirement advisory, abolished, duties transferred, department

of retirement systems, advisory committee provisions ............. 163
Teachers' retirement trustees, abolished, duties transferred, department of

retirement systems, advisory committee provision ................ 163

BONDS (See also SURETY BONDS)
Capital facilities, priorities established, state debt conditions .......... 48 El
Community redevelopment financing act .......................... 42 El
Convention and trade center, nonprofit corporation management, bond

issuance, lodging excise tax, appropriation ...................... 34
Corrections department, facilities, issuance authorized ............... 23 El
Federal-aid apportionments, highway construction, fiscal 1985, transporta-

tion commission, consultation, legislative transportation committee,
directed .................................................. 19

Fire service training center, commission for vocational education, bonding
authority increased ......................................... 48 El

Interstate highways, improvements, payments, in advance of federal-aid
apportionm ents ............................................ 19

Joint operating agencies, elections, major public energy projects authoriza-
tion, costs, payment required ................................ 88

Social and health services department, issuance authorized ........... 23 El
Soiid waste disposal districts, establishment authorized, tax levy, bond issu-

ance ..................................................... 175
Waste disposal facilities, referendum 39, state, local improvements revolv-

ing accounts appropriations increased ......................... 48 El

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 11674 1



SUBJECT INDEX OF 1982 STATUTES

Chapter
BONNEVILLE POWER ADMINISTRATION

Joint operating agencies, bond authorization elections, costs, payment
required ................................................. 88

BOUNDARIES (See also BOUNDARY REVIEW BOARDS)
Congressional, established ...................................... 2
Voting boundary commission act, redistricting, reapportionment standards,

powers, duties ............................................. 2
BOUNDARY REVIEW BOARDS

Cities, incorporation proceedings review, annexation petition consideration 220
BREMERTON

Frances Haddon Morgan children's center, residential school establishment 89
BRIBES

Witness tampering, prohibitions expanded ......................... 47 El

BRIDGES
Railroad trespassers, injury, death, employee liability immunity ....... 141

BRITISH COLUMBIA
Lake Osoyoos international water control structure, acquisition, operation

authorized, ecology department existing appropriation ............ 76
BROKERS

Surplus line, licensing provision ................................. 181
BRUCELLOSIS

Brucellosis adult vaccinated cattle, retesting requirements ............ 131
BUDGET AND ACCOUNTING

Allotment reductions, governor authorized ........................ 15 E2
1981-83 budget, modified ..................................... I I E2

BUDGETS (See also APPROPRIATIONS; see specific budgets)
Appropriations, modified ....................................... 50 El
Budget stabilization account, transfer requirements ................. 35 El
Budget stabilization account, transfers, deposits, legislative appropriation

requirements, expenditures, uses specified ...................... 36 El
Capital, 1981-83 biennium, modified ............................. 48 El
Operating, 1981-83 biennium, modified .......................... 50 El

BUILDINGS
Energy audits, state facilities, conditions specified, GA departmental duties 48
Fire insurance policies, high risk areas, anti-arson applications, cancella-

tion requirem ents .......................................... 110
Renewable energy systems, publicly owned, leased buildings, design, con-

sideration ................................................ 159
BUSES/BUSING - SCHOOLS (See also PUBLIC TRANSPORTATION;

TRANSPORTATION, DEPARTMENT OF)
Student transportation, apportionment, distribution provisions implemen-

ted, SPI legislative report required ............................ 24 El
Student transportation, five-year contracts authorized ............... 191
Transit drivers, operators, assaults on, penalty prescribed ............ 140

BUSINESS AND PROFESSIONS
Alcoholic beverage business, banks, savings and loan associations, institu-

tional investors, financial interest allowed ...................... 85
Alcoholic beverage business, beer, wine, retail business financial interest

prohibitions removed ....................................... 85
Alcoholic beverage business, importers, wholesalers, financial interest in

bottling perm itted ......................................... 85
Funeral directors, embalmers, license applicants, grade point requirements,

apprentices exemption, reciprocity provisions ................... 66
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Chapter
BUSINESS AND PROFESSIONS-cont.

Funeral directors, financial, investment advice, real estate representation,
power of attorney, services, payment prohibited ................. 66

Funeral directors, prearrangement contracts, authority transferred, licens-
ing department, registration, revocation, fees ................... 66

Inventories, 1983 tax credit, delayed ............................. 12 E2
Licenses, fees, business, professional, authorized limits revised ........ 162
Motor vehicles, owners' lists, licensing department availability ........ 215
Regulatory fairness act, agencies, economic impact, rules, requirements,

conditions prescribed ....................................... 6
Small business innovators' opportunity program, established, pilot project,

termination date, CED appropriation .......................... 44
Unfair business practices, presuit depositions, interrogatories, attorney gen-

eral, authorized, procedures prescribed ........................ 137
Veterinarians, regulations revised ................................ 134
Wildlife handling, selling businesses, wildlife agents, inspection provisions 152

BUSINESS LICENSE CENTER
General revisions, grocery stores pilot program, commerce and economic

development department authority repealed .................... 182

CAMPING CLUBS
Contracts, regulations revised, civil actions, time share provisions, licensing

department appropriation ................................... 69

CAPITOL LAKE
Rehabilitation, phase III, general administration department appropriation 48 El

CAPITOL PURCHASE AND DEVELOPMENT ACCOUNT
Expenditure purposes modified .................................. 8 E2

CARGO
Navigation projects, federal, full funding maintenance petitioned, user fees

im position opposed .........................................

CATTLE (See also BEEF; LIVESTOCK)
Assessments, increased, exemption provision ....................... 47
Brucellosis adult vaccinated cattle, retesting requirements ............ 131
Sales, no implied warranties provision ............................ 199

CEMETERIES (See also FUNERALS AND FUNERAL DIRECTORS)
Districts, public disclosure requirements, electors, commissioners, exemp-

tion ..................................................... 60

CENSUS
Voting boundary commission act, redistricting, reapportionment standards,

pow ers, duties ............................................. 2

CENTENNIAL COMMISSION
Established, membership, responsibilities, annual report, appropriation 90

CERTIFICATE OF NEED PROGRAM
Threshold amounts increased ................................... 119

CERTIFICATES
Emergenc. medical technicians, period extended ................... 53
Excise tax registration certificate, nonrefundable deposit removed, fee

established ............................................... 4 E l

CERTIFICATES OF DEPOSIT
Funds, state, investment authority, state treasurer, extended .......... 148
State treasurer, allocation alteration authorized .................... 74

CHAPLAINS
Salary, state-employed chaplains, rental value, housing/rental allowance

designation provisions ...................................... 190
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Chapter

CHARITABLE ORGANIZATIONS
ASB funds, use, scholarship, charitable purposes, allowed, not considered

public funds .............................................. 231
Center for voluntary action, act, center, fund, council created, planning

and community affairs agency appropriation .................... 11 El
Licensing requirements, removed, financial reporting requirements revised,

attorney general, county prosecutors record examination authority . 227

CHARTERS
Electric streetcar operating on rails within city, chartering authorized . 103

CHECKS AND MONEYORDERS
Commission merchants, bad check provision ....................... 20
Health care coverage, endorsement, joint required, exemption ......... 168
Unlawfully issued, payment time period reduced ................... 138

CHECK STATIONS
Operation, authorized, game department, conditions specified ......... 155

CHILD ABUSE
Child abuse and neglect council, established, community-based programs,

marriage license fee increased, report, termination, governor appropria-
tion ..................................................... 4

D efinition revised ............................................. 129
Incest, felonious acts specified .................................. 129
Sexual abuse, actions, time limits, rules of evidence, modified ......... 129
Shelter care, court requirements, detention provisions ............... 129

CHILDREN (See also DAY CARE CENTERS AND SERVICES; FOSTER
CARE; SOCIAL AND HEALTH SERVICES, DEPARTMENT
OF)

Support obligations, unemployment compensation benefits, disclosure, new
claimants, required, deduction as specified, required ............. 18 El

201

CHINA
Trade agreements, far east nations, appropriate negotiations ..........

CHIROPRACTIC SERVICES
Health care insurance coverage, checks, joint endorsements required ... 168
Public assistance recipients, services exclusion removed .............. 19 El

CHURCHES
Liquor licenses, applications, within 500 feet, written notice requirement 85

CIGARETTES AND TOBACCO PRODUCTS (See also SMOKING; TAXES
- CIGARETTES AND TOBACCO)

Unfair cigarette sales act, renamed, unfair cigarette sales below cost act,
license provisions, appropriation .............................. 16 El

CITIES AND TOWNS (See also CITIES - IST CLASS)
Annexation petitions, elections, noncharter code city operation, freeholder

duties, retroactivity provisions ................................ 220
Appearance of fairness doctrine, applicability limited ................ 229
Bicycles, facilities, construction, modifications, state standards requirement 55
Bicycles, redefined, limited access roadways use, state, local authorities,

prohibitions, hand signals, traffic lanes use requirements revised .... 55
Codes, filing, one copy requirement, additional copies, library, city offices,

if considered necessary by county authority ..................... 226
Community economic revitalization board, created, powers, duties, revolv-

ing fund, term ination ....................................... 40 El
Community redevelopment financing act .......................... 42 El
Convention and trade facilities, financing provisions ................. 34
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Chapter
CITIES AND TOWNS-cont.

Cultural arts, stadium, and convention districts, establishment permitted,
powers, duties, taxing authority .............................. 22 El

Debts, public, collection agencies, use permitted .................... 65
Development charges, prohibited ................................ 49 El
Electric streetcar operating on rails within city, chartering authorized .. 103
Environmental coordination procedures act, permits, approval, time limits

set ...................................................... 179
Fireworks, permit fees establishment authorized .................... 230
Hazardous materials, incident command agencies, emergency assistance

agreements, authorized, conditions specified .................... 172
Hazardous materials, incidents, persons rendering aid, liability limited . 172
Health departments, combined city and county, personnel system separate

from city or county personnel or civil service systems permitted .... 203
Incorporation, boundary review board procedure, SEPA exemption, charter

elections ................................................. 220
Local improvement districts, delinquent assessment foreclosure, summons

requirement, alternative method repealed ...................... 91
Motor freight carriers, commercial zones, terminal areas established ... 71
Motor freight carriers, for hire, multiple taxation, gross receipts allocation

principles stated, joint audits permitted ........................ 169
Motor vehicle excise tax, specified, 65% distribution, other distribution

provisions ............................................... 49 El
Motor vehicles, owners' lists, licensing department availability ........ 215
Municipal sales and use tax equalization account, created, uses prescribed 49 El
Pension system boards, investment authority modified ............... 166
Property interests, relief from governmental acts ................... 232
Public disclosure, small jurisdictions, reporting requirements suspended,

exclusion provision, exempted persons reporting rights ............ 60
Public service companies, fees, licenses, certain, prohibitions specified, tem-

porary continuation provision ................................ 49 El
Public utilities, projects, expected revenues, borrowing on allowed ..... 24
Records, public, preservation, destruction, provisions modified ........ 36
Sales, use taxes, local, taxpayers, prepayment authorized, use provisions 211
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ..................................................... 2 16
St. Helens, eruption, recovery operations, cooperation provision ....... 7
Streets, closures, without prior publication, up to 12 hours permitted ... 145
Tax powers prescribed ......................................... 49 El
Traffic infractions, parking, notices, response failure, penalty imposition

allow ed .................................................. 12 E l
Urban arterial board, council members, commissioners, membership per-

mitted .............................................. 209
Vacation leave, unused, accrued, termination of employment, payment pro-

hibited, LEOFF exemption, accumulated use provision ........... 51 El
Waste disposal facilities, referendum 39, state, local improvements revolv-

ing accounts appropriations increased ......................... 48 El
Work release facilities, location, zoning laws applicability ............ 48 El

CITIES - 1st CLASS (See also CITIES AND TOWNS)
Motor freight carriers, commercial zones, terminal areas, established . 71

CIVIL ACTIONS AND PROCEDURES
Arbitration, jurisdiction, district, superior courts ................... 122
Arbitration, mandatory, dollar amount increased, conditions specified .. 188
Camping clubs, contracts, regulations revised, licensing department appro-

priation .................................................. 69
Improper governmental actions, disclosure, public employees, reprisal pro-

hibited, employee responsibilities, state auditor duties ............ 208
Judgments, interest rate increased ............................... 198
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Chapter
CIVIL ACTIONS AND PROCEDURES--cont.

Pornography, moral nuisances, defined, enforcement authority ........ 184
Property interests, relief from governmental acts ................... 232
Unfair business practices, presuit depositions, interrogatories, attorney gen-

eral, authorized, procedures prescribed ........................ 137
CIVIL SERVICE (See also SALARIES AND WAGES)

Health departments, combined city and county, personnel system separate
from city or county personnel or civil service systems permitted .... 203

Job consideration, number of names, referral, increased .............. 53 El
Layoffs, seniority, performance basis, reemployment, seniority basis, rules

adoption ensuring required .................................. 53 El
Performance evaluation standards, council for postsecondary education

management employees, development directed .................. 53 El
Performance evaluation standards, development required, appeal limitation 53 El
Personnel activities, administrative, technical, delegation authorization,

personnel director standards, guidelines prescription required ...... 53 El
Probation period, flexibility permitted ............................ 53 El
Reversion rights, classified employees in exempt positions, four year limita-

tion ..................................................... 53 E l
Sheriffs, investigation demand, hearings, written opinions time-frame

requirem ents .............................................. 133
State park rangers, entry level, probationary requirements revised ..... 79
Vacation leave, unused, accrued, termination of employment, payment pro-

hibited, LEOFF exemption, accumulated use provision ........... 51 El
CLAIMS (See also SUNDRY CLAIMS)

Industrial insurance, self-insurers, denial notice requirements ......... 20 El
CLALLAM COUNTY

Superior court, judge, one additional authorized, salary payment require-
m ent .................................................... 139

CLAMS (See also RAZOR CLAMS; FOOD FISH AND SHELLFISH)
Harvesting leases, maximum annual increase rate establishment exemption 21 El

COCK FIGHTING
C ruelty, penalties ............................................. 114

CODE REVISER (See also REVISED CODE OF WASHINGTON)
Double amendments, various statutes, corrected .................... 10
Initiatives, referendums, petition requirements updated .............. 116
Statutes, rules, state, legislative committees, free copies allowed, session

laws, house, senate journals distribution requirements ............ 32 El
CODES

Local government, filing, codes, one copy requirement, additional copies,
library, city office, if considered necessary by county authority ..... 226

COGENERATION FACILITIES (See also POWER FACILITIES AND
RESOURCES)

Tax credit, increased .......................................... 2 El
COLLECTION AGENCIES

Debts, public, governmental agencies, use permitted ................ 65
COLLEGES AND UNIVERSITIES (See also name of college or university;

COMMUNITY COLLEGES; HIGHER EDUCATION; TUI-
TION AND FEES - HIGHER EDUCATION)

Facilities, acquisition, research, experimental use, exempt from GA direc-
tor authority .............................................. 4 1

COMMERCE AND ECONOMIC DEVELOPMENT AND DEPARTMENT
OF COMMERCE AND ECONOMIC DEVELOPMENT

Advisory council, abolished ..................................... 163
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Chapter
COMMERCE AND ECONOMIC DEVELOPMENT AND DEPARTMENT

OF COMMERCE AND ECONOMIC DEVELOPMENT-cont.
Centennial commission, established, membership, responsibilities, annual

report, commission appropriation ............................. 90
Community economic revitalization board, created, powers, duties, revolv-

ing fund, term ination ....................................... 40 El
Community redevelopment financing act .......................... 42 El
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Grocery stores, pilot program, authorization repealcd ............... 182
Occupational information service, employment security department, dcsig-

nated agency, conditions specified ............................ 43
Small business innovators' opportunity program, established, pilot project,

termination date, appropriation .............................. 44
Timber sales, procedures, modifications, DNR, directed ............
Winter recreation commission, established, members, duties, economic

development purpose, termination date ........................ 27 El
COMMERCIAL ZONES

Defined, established ........................................... 71

COMMISSIONERS
Port commissioners, three-member districts, 500,000 population reached,

increase to five consideration, election requirement .............. 219
Special purpose districts, merged, officc-holding, election, ballot provisions

m odified ................................................. 104
COMMISSIONS

Asian-American affairs, membership, quorum requirements revised, per
diem pay removed ......................................... 68

Auctioneer's licensing act, commission established, members, license regu-
lations, licensing department appropriation ..................... 205

Centennial, established, membership, responsibilitics, annual report, appro-
priation .................................................. 90

Expo '74, abolished ........................................... 163
International performing festival arts steering, abolished ............. 163
Law revision, created, members, duties, annual legislative report ...... 183
Members, terms eligibility, redistricting effect ..................... 30 El
Oceanographic, abolished ...................................... 163
Reciprocity, abolished, functions transferred, licensing department ..... 227
State lottery, appointment ...................................... 7 E2
Traffic safety, governor's absence, employee designation, voting provision

revised, may not preside .................................... 30
Voting boundary commission act, enacted, redistricting, reapportionment

standards, powers, duties ................................... 2
Winter recreation, established, members, duties, economic development

purpose, termination date ................................... 27 El
Worlds fair, century 21 exposition, abolished ...................... 163

COMMITTEES
Advisory, licensing department director, appointment authority ....... 227
Aquatic lands, joint legislative, members, duties, report, termination ... 21 El
Child development and mental retardation center advisors, abolished ... 163
Child welfare and day care advisory, redesignated children's services advi-

sory com m ittee ............................................ 1 18
Educational policies, structure, management, temporary, created, members,

duties, report, termination, appropriation ....................... 33 El
Employment agency advisory, abolished, functions transferred, licensing

departm ent ............................................... 227
Financial institutions, joint, created, current regulation examination speci-

fied, term ination ........................................... 3
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Chapter
COMMITFEES-cont.

Financial responsibility for residential and nonresidential services joint
select, created ............................................. 201

Industrial welfare, abolished, duties transferred, labor and industries
departm ent ............................................... 163

Investment advisory, cities, town pension system boards, required ...... 166
Legislative, statutes, rules, state, free copies allowed ................ 32 El
Milwaukee road select, establishment, members, duties .............. El
Motorcycle safety education advisory, created, members, duties ....... 77
Poison prevention packaging act, technical advisory, abolished ........ 163
Retirement advisory, created, advisory capacity to director of retirement

system s .... ............................................. 1 63
Solid waste advisory, membership increased, scope expanded ......... 108
St. Helens recovery oversight, appointment, duties, report ............. 7
Timber contract price indexing advisory, created, members, duties, report 222
Urban, rural, racial disadvantaged advisory, abolished ............... 163
Voting machine, abolished, duties transferred, secretary of state ....... 40
Winter recreation advisory, created, powers, duties, termination date ... I I
Youth development and conservation, abolished .................... 163

COMMON CARRIERS
Hazardous materials, incident command agencies, emergency assistance

agreements, authorized, conditions specified .................... 172
Hazardous materials, incidents, persons rendering aid, liability limited . 172
Hazardous materials transportation, bills of lading, red in color or red bor-

der, requirement removed ................................... 83
Industrial insurance, under certain conditions, exemption allowed ...... 63
Motor freight carriers, commercial zones, terminal areas, established .. 71
Motor freight carriers, for hire, multiple taxation, gross receipts allocation

principles stated, joint audits permitted ........................ 169
Workers compensation, truck owner-operators, not considered workers,

coverage purposes .......................................... 80

COMMUNITY COLLEGE EDUCATION, STATE BOARD
Displaced homemaker program, agency services description, marriage

license fee, additional imposed, postsecondary education council appro-
priation .................................................. 15 E l

Occupational information service, employment security department, desig-
nated agency, conditions specified ............................ 43

Vendor payments, state treasurer duties specified ................... 50

COMMUNITY COLLEGES
Tuition, fees, miscellaneous changes prescribed, council for postsccondary

education student financial aid supplementation appropriation ..... 37 El

COMMUNITY ECONOMIC REVITALIZATION BOARD
Created, powers, duties, revolving fund, termination ................. 40 El

COMMUNITY SERVICES
Child abuse and neglect council, established, community-based programs,

marriage license fee increased, report, termination, governor appropria-
tion ..................................................... 4

Community mental health services act, revised ..................... 204
Convicted persons, defined ..................................... 192
Vehicles, ride-sharing, elderly, handicapped persons, MVET exemption 142

COMPACI'S
Motor vehicles, nonresident violator compact, motorist violations ...... 212

COMPENSATION (See also SALARIES AND WAGES; UNEMPLOY-
MENT COMPENSATION BENEFITS)

Property interests, relief from governmental acts ................... 232
Youth development, conservation corps, members, increases authorized . 70
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Chapter

CONDEMNATIONS
Property interests, relief from governmental acts ................... 232

CONSOLIDATION
Special purpose districts, revisions ............................... 17 El

CONSTRUCTION AND CONSTRUCTION INDUSTRY
Community redevelopment financing act .......................... 42 El
Development charges, cities, towns, counties, imposition prohibited .... 49 El
Investment tax deferrals, economic assistance act, repayment schedule

m odified ................................................. 6 E2
Natural resources department, capital projects, appropriation ......... 48 El
Property, real, new construction, assessment rolls listing ............. 46 El
Sales, use taxes, local, taxpayers, prepayment authorized, use provisions 211
State route 504, renamed Spirit Lake memorial highway, route description

correction, DOT extension construction, conditions specified ....... 82

CONSUMER PROTECTION
Automotive repairs, regulations revised, customers' rights, licensing, reve-

nue departments appropriations .............................. 62
Camping clubs, contracts, regulations revised, licensing department appro-

priation .................................................. 69
Funeral directors, embalmers, license applicants, grade point requirements,

apprentices exemption, reciprocity provisions ................... 66
Funeral directors, financial, investment advice, real estate representation,

power of attorney, services, payment prohibited ................. 66
Funeral directors, prearrangement contracts, authority transferred, licens-

ing department, registration, revocation, fees ................... 66
CONTAINERS

Beverage, pull-tab, sales prohibited, violations, ecology department
enforcement, rules adoption ................................. 113

CONTRACTORS (See also LABOR AND INDUSTRIES, DEPARTMENT
OF)

Bonds, public works projects, provisions revised .................... 98
Employment, definition revised, unemployment compensation purposes 18 El
Public works, contracts, over $20,000, completion, revenue department

notification required ........................................ 170
Public works, reserved funds, requirements revised, bond in lieu permitted,

release provision, work delayed, as specified, repealed ............ 170
Public works, wages, prevailing, no field office, posting requirements speci-

fied ..................................................... 130
Unemployment compensation, hairdressers, barbers, independent, law

exclusion ................................................. 18 E l
CONTRACTS (See also INSURANCE AND INSURANCE COMMIS-

SIONER; HEALTH CARE SERVICES AND PROVIDERS;
PERSONAL SERVICE CONTRACTS)

Agricultural cooperative associations, foreign, marketing contract require-
ments ............... ................................ 45

Camping clubs, regulations revised, licensing department appropriation 69
Fire insurance policies, high risk areas, anti-arson applications, cancella-

tion requirem ents .......................................... 110
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El
Public works, general administration, fisheries, game departments, parks

and recreation commission, small works rosters establishment ...... 98
Public works, over $20,000, completion, revenue department notification

required ................................................. 170
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Chapter
CONTRACTS-cont.

Public works, reserved funds, requirements revised, bond in lieu permitted,
release provision, work delayed, as specified, repealed ............ 170

Public works, under $25,000, bid exemption conditions specified ...... 98
Public works, unit breakdown, bid avoidance purposes, prohibited ..... 98
Public works, up to S25,000, 50% retention, final acceptance provisions 98
Revenue department, auditing services, out-of-state contracts permitted 128
School districts, student transportation, apportionment, distribution provi-

sions im plemented ......................................... 24 El
School districts, student transportation, five-year contracts authorized 191
SEIB, multiple carriers, contracts allowed, insurance surveys frequency

changed .................................................. 34 E l
Specified disease insurance policy return requirement ............... 181

CONTRIBUTIONS
IRA's, public employees, payroll deductions authorized .............. 107
Political committees, continuing, contributions, public disclosure reports 147
Reports, public disclosure, amount without individual identification,

increased ................................................. 147

CONTROLLED SUBSTANCES (See also CRIMES AND CRIMINAL
PROCEDURES)

Conveyances, forfeiture, exclusion, seizure, seizure order, forfeiture allowed 171
Counties, alcoholism, drug abuse programs, provisions modified ....... 193
Drunk drivers, mandatory 24-hour imprisonment, probation, diagnostic

evaluation, treatment, second conviction provisions ............... 47 El
Forfeiture, expenses, excess moneys, deposit directed, cities, counties, crim-

inal justice training account ................................. 171
Forfeiture, proceeds, expense payment authorized .................. 171
Imitation, defined, crimes, penalties specified, exempted uses stated .... 171
Look-a-like drugs, imitation drugs defined, crimes, penalties, specified,

exem pted uses stated ....................................... 171
Property, specified, acquisition use, forfeiture requirement, use without

owner's consent, knowledge, forfeiture prohibited ................ 171

CONVENTIONS AND CONFERENCES
Convention and trade facilities, state, local authorized, financing provisions 34
Cultural arts, stadium, and convention districts, establishment permitted,

powers, duties, taxing authority .............................. 22 El

CONVEYANCES
Controlled substance, forfeiture, exclusion, seizure, seizure order, forfeiture

allow ed .................................................. 171
Real estate, state, general administration department, director, authority

defined, exempt agencies specified ............................ 41

COOPERATIVES
Agricultural cooperative associations, foreign, marketing contract require-

m ents ................................................... 45

CORPORATIONS
Banks, reorganization into bank holding companies ................. 196
Convention and trade center, nonprofit corporation management, bond

issuance, lodging excise tax, appropriation ...................... 34
Insurers, domestic, investments, assets, provisions implemented ........ 218

CORRECTIONS, DEPARTMENT OF AND CORRECTIONS (See also
JUVENILES; SOCIAL AND HEALTH SERVICES, DEPART-
MENT OF)

Facilities, bond issuance authorized .............................. 23 El
Facilities, long-range plans, prison design, community programs, stand-

ards, court decisions, inmate population, LBC analysis ........... 23 El
Jails, county, remodeling authorized ............................. 87
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Chapter
CORRECTIONS, DEPARTMENT OF AND CORRECTIONS-cont.

McNeil Island correctional facility, heat, ventilation system repairs, energy
audit, appropriation ........................................ 23 El

Parole, probation services, costs, release, monthly payments required, con-
ditions prescribed, appropriation .............................. 207

Prison overcrowding reform act, inmate population reduction provisions 228
Prisons, riots, disturbances, state, local agencies, contingency plan develop-

ment, participation failure report requirement ................... 49
Prisons, riots, disturbances, state patrol, local law enforcement agencies,

assistance, luest authorization, reimbursement provision ........ 49
Shelton correctional institution, single cell requirement repealed ....... 2 E2
500-bed medium security correction center, design, site provisions, GA

department report, appropriation ............................. 23 El

COSMETOLOGY (See also BARBERS)
Regulations revised, practice redefined, licensing director duties ....... 225
Unemployment compensation provisions, hairdressers, barbers, independent

contractors, exclusion ...................................... 18 El

COUNCILS
Child abuse and neglect, established, community-based programs, mar-

riage license fee increased, report, termination, governor appropriation 4
Cities, counties, members, commissioners, urban arterial board member-

ship perm itted ............................................ 209
Commerce and economic development department, economic advisory,

abolished ................................................. 163
Tax advisory, membership, duties, revised, expenditure payment provision

repealed ....................... ........ 41 El
Voluntary action, created, center for voluntary action act, planning and

comminity affairs agency appropriation ....................... I 1 El

COUNTIES (See also various county officers; names of counties)
Alcoholism, drug abuse programs, provisions modified ............... 193
Appearance of fairness doctrine, applicability limited ................ 229
Bicycles, facilities, construction, modifications, state standards require-

m ents revised ............................................. 55
Bicycles, redefined, limited access roadways use, state, local authorities,

prohibitions, hand signals, traffic lanes use requirements revised .... 55
Bids, equipment purchases, minimum requirements increased ......... 145
Codes, filing, one copy requirement, additional copies, library, city offices,

if considered necessary by county authority ..................... 226
Community economic revitalization board, created, powers, duties, revolv-

ing fund, term ination ....................................... 40 El
Community mental health services act, revised, DSHS duties, mental

health services centers, areas ................................. 204
Community redevelopment financing act .......................... 42 El
Cultural arts, stadium, and convention districts, establishment permitted,

powers, duties, taxing authority .............................. 22 El
Debts, public, collection agencies, use permitted .................... 65
Development charges, prohibited ................................ 49 El
Environmental coordination procedures act, permits, approval, time limits

set .... .... .. .. ....... . .. ... .... .... ... .... .. ... .... ... .. 179
Fireworks, permit fees establishment authorized .................... 230
Hazardous materials, incident command agencies, emergency assistance

agreements, authorized, conditions specified .................... 172
Hazardous materials, incidents, persons rendering aid, liability limited . 172
Health departments, combined city and county, personnel system separate

from city or county personnel or civil service systems permitted .... 203
Island library districts, authorized ............................... 123
Jails, remodeling authorized .................................... 87
Motor vehicle funds, distribution formula adjusted .................. 33
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Chapter
COUNTIES--cont.

Motor vehicles, owners' lists, licensing department availability ........ 215
Property interests, relief from governmental acts ................... 232
Public disclosure, small jurisdictions, reporting requirements suspended,

exclusion provision, exempted persons reporting rights ............ 60
Public service companies, fees, licenses, prohibitions specified, temporary

continuation provision ...................................... 49 El
Records, public, preservation, destruction, provisions modified ........ 36
Roads, closures, without prior publication, up to 12 hours permitted ... 145
Roads, private construction permitted, county engineer supervision require-

m ent .................................................... 145
Sales, use taxes, local, taxpayers, prepayment authorized, use provisions 211
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ............................................... ..... 2 16
Solid waste disposal districts, establishment authorized, tax levy, bond issu-

ance ..................................................... 175
Special purpose districts, formation, annexation, consolidation, merger,

multicounty, revisions specified ............................... 17 El
St. Helens, eruption, recovery operations, cooperation provision ....... 7
Tax powers prescribed ......................................... 49 El
Traffic infractions, parking, notices, response failure, penalty imposition

allow ed .................................................. 12 E l
Vacation leave, unused, accrued, termination of employment, payment pro-

hibited, LEOFF exemption, accumulated use provision ........... 51 El
Waste disposal facilities, referendum 39, state, loca! improvements revolv-

ing accounts appropriations increased ......................... 48 El
Work release facilities, location, zoning laws applicability ............ 49 El

COUNTY ASSESSORS
Construction, new, assessment rolls listing ......................... 46 El
Indicated ratios, submission, appeals, procedures review, adjustments .. 46 El
Property tax, statements, lists, temporary procedures established, termina-

tion ..................................................... 29 E l
Revaluation, physical inspection schedule, conditions prescribed, revenue

department rules adoption ................................... 46 El
Taxable property, examination, assessment, valuation purposes ........ 46 El

COUNTY COMMISSIONERS AND COUNCIL PERSONS - COUNTY
LEGISLATIVE AUTHORITIES

Island counties, as specified, unequal commissioner districts allowed ... 226
Justices of the peace, part time, salaries increased, conversion to full time,

authority granted .......................................... 29
Sewer, water districts, general comprehensive plans, responsibilities .... 213
Urban arterial board, county executive, council members, commissioners,

membership permitted ...................................... 209

COUNTY PROSECUTING ATTORNEYS
Criminally insane, conditional release, local confinement pending place-

m ent .................................................... 112
Pornography, moral nuisances, defined, enforcement authority ........ 184

COUNTY SHERIFFS AND PUBLIC SAFETY DIRECTrORS
Civil service commission, investigation demand, hearings, written opinions

timc-frame requirements .................................... 133
Uniform crime reports program, criminal justice training commission

appropriation, future appropriations requirement ................ 125

COUNTY TREASURERS
Federal forest revolving fund, created, SPI distribution provision ...... 126
Investment service, minimum charge deleted, $5 or less fee, waiver allowed 73
Irrigation districts, delinquency list transmittal provisions ............ 102
Sales, use taxes, local, taxpayers, prepayment authorized, use provisions 211
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Chapter

COURT OF APPEALS
Judges, supreme court service as judges pro tempore, permitted ....... 72

COURTS
Arbitration applications, jurisdiction, district, superior courts ......... 122
Child abuse, redefined, shelter care requirements, detention provisions . 129
Court congestion task force, established, members, duties, reimbursement,

report subm ission .......................................... 187
Judgments, interest rate increased ............................... 198
Justice, jurisdiction, fines, imprisonment, increased ................. 150
Sexual abuse, children, actions, time limits, rules of evidence modified 129

COWEEMAN RIVER
Dredge spoil site, acquisition, DOT appropriation ................... 7

COWLITZ RIVER
Dredge spoil site, acquisition, DOT appropriation ................... 7

CRABS (See also FOOD FISH AND SHELLFISH)
Fishing, Puget Sound, commercial license requirements, leased, rented ves-

sels provisions ............................................. 157

CREDIT CARDS (See also FINANCIAL INSTITUTIONS; SALES)
State, use authorized, general administration director rules adoption ... 45 El

CREDIT UNIONS (See also FINANCIAL INSTITUTIONS)
Share guaranty contingency reserves, revisions ..................... 67

CRIMES AND CRIMINAL PROCEDURES
Animals, cruelty, penalties ..................................... 114
Auctioneer's licensing act, commission established, members, license regu-

lations, licensing department appropriation ..................... 205
Camping clubs, contracts, regulations revised, licensing department appro-

priation .................................................. 69
Checks, unlawfully issued, payment time period reduced ............. 138
Child abuse, redefined, shelter care requirements, detention provisions . 129
Commission merchants, livestock dealers, payment requirements, prohib-

ited acts ................................................. 20
Community service, defined .................................... 192
Controlled substances, conveyances, forfeiture, exclusion, seizure, seizure

order, forfeiture allowed .................................... 171
Controlled substances, forfeiture expenses, excess moneys, deposit directed,

cities, counties, criminal justice training account ................ 171
Controlled substances, forfeiture, proceeds, expense payment authorized 171
Controlled substances, imitation, defined, crimes, penalties specified,

exempted uses stated ....................................... 171
Controlled substances, property, specified, acquisition use, forfeiture

requirement, use without owner's consent, knowledge, forfeiture prohib-
ited ..................................................... 17 1

Criminally insane, conditional release, local confinement pending place-
m ent .................................................... 1 12

Drunk drivers, mandatory 24-hour imprisonment, probation, diagnostic
evaluation, treatment, second conviction provisions ............... 47 El

Engineers, land surveyors, violations, board referral to prosecutors ..... 37
Firearms, dangorous weapons, school premises, students under 21, prohib-

ited, violation, gross misdemeanor, exemptions .................. 47 El
Food fish, shellfish vessels, gear, taking, molesting, penalty prescribed .. 14
Funeral directors, financial, investment advice, real estate representation,

power of attorney, services, payment prohibited ................. 66
Funeral directors, prearrangement contracts, authority transferred, licens-

ing department, registration, revocation, fees ................... 66
Game laws, big game, endangered species, subsequent game law violations,

felony prosecution, penalty provisions, property disposal .......... 31
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Chapter
CRIMES AND CRIMINAL PROCEDURES--cont.

G eneral revisions ............................................. 47 El
Incest, felonious acts specified .................................. 129
Insurance, licensees, felony convictions, license revocation provision .... 181
Look-a-like drugs, imitation drugs defined, crimes, penalties specified,

exempted uses stated ....................................... 171
Parole, probation services, costs, release, monthly payments required, con-

ditions prescribed, corrections department appropriation .......... 207
Pistols, concealed, license requirements, abode, business, vehicle provisions 47 El
Police dog handlers, civil immunity, penalty for harming ............. 22
Pornography, moral nuisances, defined, enforcement authority ........ 184
Rape, sentencing revisions ...................................... 192
Sentences, revisions ........................................... 192
Sexual abuse, children, actions, time limits, rules of evidence, modified 129
Shellfish pots, lifting, south of Hood Canal bridge abutments, specified

time periods, clams exemption ............................... 14
State patrol, conviction records release, fees provisions, liability exemption,

rules adoption requirement ................................. 202
Threats, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP investigation ........ 185
Transit drivers, operators, assaults on, penalty prescribed ............ 140
Trees, unauthorized destruction, penalty repealed ................... 28
Unemployment compensation, gross misdemeanor conviction, disqualifica-

tion, recovery ............................................. 18 El
Uniform crime reports program, criminal justice training commission

appropriation, future appropriations requirement ................ 125
Witnesses, spouse, disqualification, not applicable, marriage occurring after

charges filed .............................................. 56

CRIME VICTIMS
Administrator for the courts, penalty assessments, annual report required 8 El
Compensation, continuation, criminal penalty assessments, probation, sus-

pended sentence conditions, L&I appropriation .................. 8 El

CRIMINAL JUSTICE TRAINING COMMISSION
Training facilities, lease limitation removed, GA department lease approval

requirem ent .............................................. 124
Uniform crime reports program, appropriation, future appropriations

requirem ent .............................................. 125
CRUDE OIL AND OIL (See also ENERGY FACILITY SITE EVALUA-

TION COUNCIL)
CULTURAL ACTIVITIES (See also NONPROFIT ORGANIZATIONS

AND ASSOCIATIONS)
Cultural arts, stadium, and convention districts, establishment permitted,

powers, duties, taxing authority .............................. 22 El

DAMAGES
Hazardous materials, incident command agencies, emergency assistance

agreements, authorized, conditions specified .................... 172
Hazardous materials, incidents, persons rendering aid, liability limited . 172
Property interests, relief from governmental acts ................... 232
Schools, property damage, pupil liability .......................... 38

DATA PROCESSING
Automation equipment, vehicle title, license applications use, purchase,

maintenance, licensing department appropriation ................ 57
Information processing, hardware, software, employment security depart-

ment acquisition, DPA approval required ...................... 59
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Chapter

DAY TRAINING CENTERS
Printing services, total copy systems services, state agencies, use required,

conditions specified, higher education exemption ................ 164

DEALERS
Commission merchants, agricultural products definition, horses, donkeys,

mules exclusion, rew,,ved ................................... 194
Commission merchants, horse racing, nonapplicability ............... 194
Livestock, additional bond requirement ........................... 194

DEATH AND DYING (See also FUNERALS AND FUNERAL DIREC-
TORS; HUMAN REMAINS)

Benefits, industrial insurance, adjustments, reflect changes average
m onthly wages ............................................ 20 El

Human remains, donees, definition expanded, entity with fulltime physi-
cian or surgeon as employee ................................. 9

Railroad trespassers, injury, death, employee liability immunity ....... 141

DEBT (See also INTEREST AND USURY)
Capital facilities, bond issuance, priorities established, state debt conditions 48 El
Public, collection agencies, governmental agencies, use permitted ...... 65
Sales, use tax payments, worthless debts, retailers, payment not required,

seller credit, refund provisions ................................ 35 El

DECALS
Snowmobiles, failure to show, fine increased ....................... 17

DEDUCTIONS
IRA's, public employees, payroll deductions authorized .............. 107
PERS, group insurance or plans, authorized ....................... 135
School districts, first class, honest performance bonds, deductible inclusion 191
TRS, monthly, group insurance or health care benefit plans, retirement

association fees, as defined, authorized ........................ 135

DEEDS
Local improvement districts, delinquent assessment foreclosure, summons

requirement, alternative method repealed ...................... 91

DEFERRED COMPENSATION COMMITI'EE
IRA's, state employees, offering authorized ........................ 107

DELAYED STRESS SYNDROME
Information, VA department, distribution, physicians, mental health cen-

ters, required ............................................. 97

DENTAL HYGIENISTS
Insurance coverage, checks, joint endorsements required, exemption as

specified ................................................. 168

DENTISTRY
Anesthesia, nondental, dentists use allowed, conditions specified, medical

disciplinary board jurisdiction ................................ 51
Dental insurance, checks, joint endorsements required, exemption as speci-

fied ..................................................... 168

DEPARTMENTS
Emergency services, termination, sunset act, date established ......... 223
Veterans affairs, termination, sunset act, date established ............ 223

DEPOSITS (See also CERTIFICATES OF DEPOSITS)
Budget stabilization account, transfers, deposits, legislative appropriation

requirements, expenditures, uses specified ...................... 36 El
Excise tax registration certificate, nonrefundable deposit removed, fee

established ............................................... 4 El
Workers compensation, direct deposit, financial institutions, authorized . 109
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SUBJECT INDEX OF 1982 STATUTES

Chapter

DEVELOPMENTAL DISABILITIES (See also SOCIAL AND HEALTH
SERVICES, DEPARTMENT OF)

Statute, definition as in public law 91-517, repealed ................ 224

DISABLED PERSONS (See also WORKERS' COMPENSATION -
INDUSTRIAL INSURANCE AND SAFETY; SOCIAL AND
HEALTH SERVICES, DEPARTMENT OF)

Sheltered workshops, day training centers, group training homes, state
agencies, use requirements, higher education exemption ........... 164

Specified disease insurance policy return requirement ............... 181
Vehicles, ride-sharing, as defined, MVET exemptions ............... 142
Veterans, disabled, prisoners of war, license plates, free, authorized .... 115
Vocational rehabilitation, workers' compensation provisions modified, reha-

bilitation review office created, appropriation ................... 63

DISEASES
Livestock, sales, disease free, no implied warranties provision ......... 199
Specified disease insurance policy return requirement ............... 181

DISEASES - PLANT
Pesticides use, emergency measures, aerial application, authorized, liability

immunity, ins-ct detection and control, agriculture department appro-
priation .................................................. 153

DISPLACED HOMEMAKERS
Program, extended, postsecondary education council requirements, agency

program description, marriage license fee, additional imposed, appro-
priation .................................................. 15 E l

DISTRICT COURTS (See also JUSTICE COURTS)
Arbitration, jurisdiction, district, superior courts ................... 122

DISTRICTS (See also type of district)
Cemetery, electors, commissioners, public disclosure requirements exemp-

tion ..................................................... 60
Cultural arts, stadium, and convention, establishment permitted, powers,

duties, taxing authority ..................................... 22 El
Hospital, smaller districts, powers, duties exclusion provision removed .. 84
Hospital, surplus property, interest-bearing warrants, mortgages, division

procedures, commission vacancies ............................. 84
Island counties, as specified, unequal commissioner districts allowed ... 226
Island library, authorized, conditions specified ..................... 123
Mosquito control, minimum tax modified ......................... 217
Port, small works projects, maximum cost increased, proposals, five sepa-

rate, appropriate contractors, submission invitation required ....... 92
Port, three-member commissions, 500,000 population reached, increase to

five consideration, election requirement ........................ 219
Sewer, water, *island" within, procedures prescribed, referendum provision,

as specified ............................................... 146
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ............................................... 216
Solid waste disposal, establishment authorized, tax levy, bond issuance 175
Special purpose, formation, annexation, consolidation, merger, multicounty,

revisions specified .......................................... 17 El
Tax powers prescribed ......................................... 49 El

DIVIDENDS
Mutual savings banks, interest, dividends, payments from guaranty funds,

as specified ............................................... 5

DOCKS
Upland owners, recreational use, state lands, additional rent or fees prohib-

ited ..................................................... 2 1 E l
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SUBJECT INDEX OF 1982 STATUTES

Chapter

DOGS (See also ANIMALS)
Cruelty, fighting, penalties ..................................... 114
Police dog handlers, civil immunity, penalty for harming ............. 22

DREDGING (See also LAND)
St. Helens eruption, dredge spoil sites acquisition, DOT appropriation 7

DRIVERS' LICENSES
Drunk drivers, mandatory 24-hour imprisonment, probation, diagnostic

evaluation, treatment, second conviction provisions ............... 47 El
Motor vehicles, nonresident violator compact, motorist violations ...... 212
Unlicensed, vehicle impoundment, rules adoption ................... 8

DRIVERS - MOTOR VEHICLES (See also LICENSE PLATES; DRIVERS'
LICENSES; LICENSING AND LICENSING, DEPARTMENT
OF)

Accidents, official business, fire fighters, WSP, law enforcement officers,
employment driving record, report requirement .................. 52

Transit drivers, operators, assaults on, penalty prescribed ............ 140
Unlicensed, vehicle impoundment, rules adoption ................... 8

DRUGS - PRESCRIPTION (See also CONTROLLED SUBSTANCES;
PHARMACEUTICAL AGENTS)

Nursing homes, medication orders revised ......................... 120
Schools, common, private, oral medication, students, administration auth-

orized, conditions prescribed, liability exemption ................ 195

DRUNK DRIVERS
Convicted, mandatory 24-hour imprisonment, probation, second conviction

provisions ................................................ 47 E l

EASEMENTS
Real estate, state, general administration department, director, authority

defined, exempt agencies specified ............................ 41

ECOLOGY, DEPARTMENT OF
Cities, incorporation proceedings, SEPA exemption ................. 220
Containers, beverage, opened by metal tabs, rings, sales prohibited, viola-

tions, DOE enforcement, rules adoption ........................ 113
Environmental coordination procedures act, permits, approval, time limits

set ...................................................... 179
Lake Osoyoos international water control structure, acquisition, operation

authorized, matching funds, uses, existing appropriation, as specified 76
Milwaukee road select committee, establishment, members, duties, agency

cooperation ............................................... E l
Shorelines, wetlands, classification, changing circumstances, revisions, high

water mark changes, in accordance, local government or DOE permits 13 El
St. Helens, recovery operations, SEPA, SMA, diking, drainage, water,

flood control requirements exemption .......................... 7
Water rights determination, appeals, costs, state obligation ........... 15

ECONOMIC ASSISTANCE ACT
Investment tax deferrals, repayment schedule modified .............. 6 E2

ECONOMIC ASSISTANCE AND DEVELOPMENT (See also COMMERCE
AND ECONOMIC DEVELOPMENT AND COMMERCE AND
ECONOMIC DEVELOPMENT DEPARTMENT)

Community economic revitalization board, created, powers, duties, revolv-
ing fund, term ination ....................................... 40 El

Community redevelopment financing act .......................... 42 El
Cultural arts, stadium, and convention districts, establishment permitted,

powers, duties, taxing authority .............................. 22 El
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
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SUBJECT INDEX OF 1982 STATUTES

Chapter
ECONOMIC ASSISTANCE AND DEVELOPMENT-cont.

Timber sales, procedures, modifications, DNR, directed .............
Winter recreation commission, established, members, duties, economic

development purpose, termination date ........................ El

ECONOMIC IMPACT (See also FISCAL IMPACT)
Regulatory fairness act, enacted, agencies, economic impact, as defined,

rules, requirements, conditions prescribed ...................... 6

EDUCATIONAL SERVICE DISTRICTS
Direct student service programs, establishment, authorized ........... 46
Funds, apportionment schedule modified, SPI interest costs appropriation 136
Property sales, proceeds, not certified by superintendent, real estate excise

tax purposes, state treasury remission provision ................. 176
Self-insurance groups, formation authorized, L&I director regulatory rules

adoption requirement ....................................... 191

EDUCATION BOARD, STATE
Members, terms, qualifications clarified .......................... 7 El
Officers, president, vice-president election requirement, secretary, board

appointment authority ...................................... 160
Superintendent of public instruction, position redefined .............. 160

EDUCATION (See also HIGHER EDUCATION; SCHOOLS AND
SCHOOL DISTRICTS)

ASB funds, use, scholarship, charitable purposes, allowed, not considered
public funds .............................................. 231

Committee, temporary, educational policies, structure, management, cre-
ated, members, duties, report, termination, appropriation ......... 33 El

Direct student service programs, ESD establishment authorized, interlocal
cooperation act compliance .................................. 46

Kindergarten, school year defined .............................. 158
M iscellaneous revisions ........................................ 191

ELECTIONS (See also PUBLIC DISCLOSURE AND PUBLIC DISCLO-
SURE COMMISSION; VOTERS AND VOTING)

Ballots, general elections, uniform format required .................. 121
Education board, state, members, terms, qualifications clarified ....... 7 El
Initiatives, referendums, petition requirements updated .............. 116
Island counties, as specified, unequal commissioner districts allowed ... 226
Joint operating agencies, elections, major public energy projects authoriza-

tion, costs, payment required ................................ 88
Port districts, 500,000 population reached, commission increase to five,

consideration, election requirement ............................ 219
Public disclosure, small jurisdictions, reporting requirements suspended,

exclusion provision, exempted persons reporting rights ............ 60
Sewer, water districts, 'island" within, annexation, procedures prescribed,

referendum provision, as specified ............................ 146
Special purpose districts, merged, commissioners, office-holding, election,

ballot provisions modified ................................... 104
Voting boundary commission act, enacted, redistricting, reapportionment

standards, powers, duties .................................... 2
Voting devices, approval authority transferred, secretary of state, from vot-

ing machine committee, abolished ............................ 40
Voting devices, use, secretary of state responsibilities ................. 40

ELECTRIC ENERGY
Light and power business, gross income tax modified ................. 9 E2

ELECTRICIANS AND ELECTRICAL INSTALLATION (See also LABOR
AND INDUSTRIES, DEPARTMENT OF)

Employment, definition revised, unemployment compensation purposes 18 El
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SUBJECT INDEX OF 1982 STATUTES

Chapter

ELECTRICITY AND ELECTRICAL POWER
Cogeneration facilities, tax credit increased ........................ 2 El
Joint operating agencies, executive board reorganized ............... 43 El

EMERGENCIES
Hazardous materials, incident command agencies, emergency assistance

agreements, authorized, conditions specified .................... 172
Highways, county roads, closure, without prior publication, up to 12 hours

perm itted ................................................ 145

EMERGENCY MEDICAL TECHNICIANS
Certification period extended ................................... 53

EMERGENCY SERVICES, DEPARTMENT OF
Records, public, preservation, destruction, provisions modified ........ 36
Termination, sunset act, date established .......................... 223

EMPLOYEES (See also PUBLIC EMPLOYEES)
Health care services, premiums, labor disputes, contract holder payment

required ................................................. 149
Railroad trespassers, injury, death, employee liability immunity ....... 141

EMPLOYMENT AGENCIES
Employment agency advisory committee, abolished, functions transferred,

licensing department ....................................... 227

EMPLOYMENT SECURITY, DEPARTMENT OF (See also UNEMPLOY-
MENT COMPENSATION BENEFITS)

Commissioner, unemployment compensation decisions, appeal tribunal pro-
ceedings ................................................. 18 E l

Community economic revitalization board, created, powers, duties, revolv-
ing fund, termination ....................................... 40 El

Displaced homemaker program, agency services description, marriage
license fee, additional imposed, postsecondary education council appro-
priation .................................................. 15 E l

Employment service program, productivity improvements, essential services
maintenance, appropriation .................................. 59

Information processing, hardware, software, acquisition, data processing
authority approval required .................................. 59

Occupational information service, designated agency, conditions specified 43
State advisory council on unemployment compensation, public members,

unemployment compensation nonentitlement, restriction removed . .. 18 El
Unemployment insurance program, productivity improvements, essential

services maintenance, appropriation ........................... 59

EMPLOYMENT (See also UNEMPLOYMENT COMPENSATION BENE-
FITS; REDUCTION IN FORCE)

Appropriation, employment security department, unemployment insurance,
employment services programs ............................... 59

Contractors, definition revised, unemployment compensation purposes .. 18 El
Electricians, electrical contractors, definition revised, unemployment com-

pensation purposes ......................................... 18 El
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
State parks, rangers, entry level, probationary requirements revised .... 79
State patrol, conviction records release, fees provisions, liability exemption,

rules adoption requirement .................................. 202
Timber sales, procedures, modifications, DNR, directed .............
Vocational rehabilitation, workers' compensation provisions modified, reha-

bilitation review office created, appropriation ................... 63
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SUBJECT INDEX OF 1982 STATUTES

Chapter
ENDANGERED SPECIES

Big game, endangered species, subsequent game law violations, felony pros-
ecution, penalty provisions, property disposal ................... 31

ENDOWMENTS
Life insurance, standard valuation law, outstanding policies annuities, pure

endowment contracts, valuation prescribed, nonforfeiture regulated, fil-
ing fees .................................................. 9 E l

ENERGY CONSERVATION AND ENERGY RENEWABLE RESOURCES
Buildings, publicly owned, leased, design, renewable energy systems consid-

eration ................................................... 159
Cogeneration facilities, tax credit increased ........................ 2 El
Energy allowance, public assistance .............................. 127
Facilities, state, energy audits, conditions specified, GA departmental

duties ................................................... 48
Irrigation districtv, energy conservation, residential structures, materials,

equipment, v rquisition, use, financial assistance authorized, conditions 42
McNeil Island correctional facility, energy audit required ............ 23 El

ENERGY FACILITIES AND ENERGY FACILITY SITE EVALUATION
COUNCIL

Cogeneration facilities, tax credit increased ........................ 2 El
Sales, use taxes, local, taxpayers, prepayment authorized, use provisions 211

ENGINEERS AND ENGINEERING
County road, supervision, private construction, required ............. 145
Professional engineers, land surveyors, registration board, disciplinary pow-

ers, m aximum fine ......................................... 37
ENVIRONMENTAL IMPACT STATEMENTS

Cities, incorporation proceedings, SEPA exemption ................. 220
ENVIRONMENT (See also ECOLOGY, DEPARTMENT OF; POLLU-

TION CONTROL; WASTE DISPOSAL)
Cities, incorporation proceedings, SEPA exemption ................. 220
Containers, beverage, opened by metal tabs, rings, sales prohibited, viola-

tions, ecology department enforcement, rules adoption ............ 113
Environmental coordination procedures act, permits, approval, time limits

set ...................................................... 179
St. Helens, recovery operations, SEPA exemption .................. 7
Trees, unauthorized destruction, penalty repealed ................... 28

EQUIPMENT COMMISSION AND EQUIPMENT
Bids, counties, equipment purchases, minimum requirements increased 145
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El
Lights, sirens, law enforcement vehicles, use designation authority ..... 101
Motorcycles, requirements, exemptions, helmet sales, goggles, glasses,

shields wearing, license endorsements .......................... 77
State patrol chief absence, vice-chairman, licensing director or transporta-

tion secretary or designated deputies appointment required ........ 106
ESTIMATES

Automotive repairs, regulations revised, customers' rights, licensing, reve-
nue department's appropriations .............................. 62

EVIDENCE
Sexual abuse, children, actions, time limits, rules of evidence, modified . 129

EXAMINATIONS
Health maintenance organizations, financial procedures, funded reserves,

surety bond requirements revised ............................. 151
Insurers, domestic, schedule revised .............................. 181
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SUBJECT INDEX OF 1982 STATUTES

Chapter

EXEMPTIONS (See also TAXES - EXEMPTIONS)
Administrative hearings office purview, personnel appeals board, UTC

transportation tariff docket hearings exclusion .................. 189
Cattle asscss.--nts, increased, exemption provision .................. 47
Food banks, tood coupons, sales and use taxes ..................... 3 E2
Library records, public disclosure requirements .................... 64
Public disclosure requirements, certain small jurisdictions, cemetery district

electors, com m issioners ..................................... 60
St. Helens, recovery operations, SEPA, SMA, diking, drainage, water,

flood control, food fish protection requirements ................. 7

EXPLOSIVES
Sales, minors, prohibited, small arms ammunition, hand loader comnonents

excluded ................................................. III

EXPORTS
Wineries, domestic, wholesale, retail class J licenses provision ......... 85

FAMILIES (See also CHILDREN)
Child abuse and neglect council, established, community-based educational

& other programs, marriage license fee increased, report, termination,
governor appropriation ..................................... 4

Child abuse, redefined, shelter care requirements, detention provisions 129
Incest, felonious acts specified .................................. 129

FEED
Commercial feed act, definitions revised, registration revisions, fees,

reports, feed analysis reports, withdrawal from distribution provisions 177
Pet, commercial feed act, revisions ............................... 177

FEES - AT'I'ORNEYS (See also ATTORNEYS)
Automotive repairs, regulations revised, customers' rights, licensing, reve-

nue departments appropriations .............................. 62

FEES (See also TUITION AND FEES - HIGHER EDUCATION; FEES -
ATTORNEYS)

Apprentice;hip programs, L&I, establishment authorized ............ 39 El
County treasurers, investment service, minimum charge deleted, $5 or less

fee, waiver allowed ......................................... 73
Excise tax registration certificate, nonrefundable deposit removed, fee

established ............................................... 4 E l
Finarcial responsibility requirements ............................. 201
Horse races, horse owners, trainers, jockeys, fees, certain, horse racing

commission, setting authorized, administrative costs, time limitation 32
Insurance, standard valuation law, filing fees provisions .............. 9 El
Licenses, business, professional, authorized limits revised ............ 162
L&I, prevailing wage law administration, user fees established ........ 38 El
Liquor license, class P, established ............................... 85
Maps, surveys, DNR, authorized ................................ 165
Marriage license, additional imposed, termination set, child abuse and

neglect council ............................................ 4
Marriage license, additional imposed, termination set, displaced home-

m aker program ............................................ 15 El
Public service companies, fees, licenses, certain, prohibitions specified, tem-

porary continuation provision ................................ 49 El
Sales tax, exemption permit, collection fees, increased, nonresident permits

tax gain study directed ..................................... 5 El
Secretary of state, filing procedures, fee schedules, administrative require-

ments revised, authenticating officers, appointment authorized ..... 35
Snowmobiles, registration, increased ............................. 17
State patrol, conviction records release, fees provisiorns, liability exemption,

rules adoption requirement .................................. 202
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SUBJECT INDEX OF 1982 STATUTES

Chapter
FEES-cont.

UCC, secure transactions, financing statements, amendments, certificates,
fees, filing officer's duties, modified, licensing department appropriation 186

FELONS AND FELONIES (See also CRIMES AND CRIMINAL PROCE-
DURES)

Game laws, big game, endangered species, subsequent game law violations,
felony prosecution, penalty provisions, property disposal .......... 31

Incest, acts specified .......................................... 129
Insurance, licensees, felony convictions, license revocation provision .... 181
Threats, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP investigation ........ 185

FERRIES AND FERRY SYSTEM (See also TRANSPORTATION,
DEPARTMENT OF)

Historic, disposition regulated ................................... 210

FERRY COUNTY
Judicial district, new position, one-half salary payment requirement ... 139

FILMS
Pornography, moral nuisances, defined, enforcement authority ........ 184

FINANCIAL INSTITUTIONS (See also BANKS AND BANKING;
CREDIT UNIONS; MUTUAL SAVINGS BANKS; SAVINGS
AND LOAN ASSOCIATIONS)

Alcohol beverage business, banks, savings and loan associations, institu-
tional investors, financial interest, allowed ...................... 85

Alien banks, powers, regulation ................................. 95
Banks, reorganization into bank holding companies ................. 196
Banks, trust companies, investments, production credit associations, federal

intermediate credit banks, federal land banks, stock, participation cer-
tificates, authorized ...................................... 86

Checks, unlawfully issued, payment time period reduced ............. 138
Committee, joint, created, current regulation examination specified, termi-

nation ................................................... 3
Credit cards, state use authorized, general administration director rules

adoption ................................................. 45 E l
Credit unions, share guaranty associations, contingency reserves, revisions 67
International banking facilities, gross receipts, B&O tax exemption .... 95
Mutual savings banks, interest, dividends, payments from guaranty funds,

as specified ............................................... 5
Savings and loan associations, provisions modified .................. 3
Workers compensation benefits, direct deposits authorized ........... 109

FINANCIAL MANAGEMENT, OFFICE OF
Administrative hearings revolving fund, created .................... 189
Appropriations, state agencies, modified .......................... 50 El
Budget, operating, 1981-83 biennium, modified .................... 50 El
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
Rehabilitation review office, performance audit, appropriation ........ 63
Retirement, early, public systems, study requirements ............... 54 El

FINES
Bad checks, penalties prescribed ................................. 138
Debts, public, collection agencies, governmental agencies, use permitted 65
Engineers, surveyors, board, maximum fine specified ................ 37
Justice courts, jurisdiction, increased ............................. 150
Parking, violations, unpaid, vehicle license renewal, prohibited, payment

conditions prescribed ....................................... 14 El
Snowmobiles, decal, failure to show, increased ..................... 17
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SUBJECT INDEX OF 1982 STATUTES

Chapter

FIREARMS
Pistols, concealed, license requirements, abode, business, vehicle provisions
School premises, prohibited, students under 21, violation, gross misde-

m eanor, exem ptions ........................................

FIRE FIGHTERS
Accidents, motor vehicles, official business, employmer. driving record,

report requirem ent .........................................
LEOFF, county disability board, membership defined ...............

FIRE MARSHAL, STATE
Fire insurance policies, high risk areas, anti-arson applications, cancella-

tion requirem ents ..........................................
Fireworks, definitions, sales prohibitions, surety bond, license, permit, pub-

lic display, requirements revised, cities, counties, permit fees establish-
m en t ....................................................

FIRE PROTECTION DISTRICTS
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion .. .. .. .. ... ... ...... .... .... . .. ... .. .... .... ... .. ....

FIRES AND FIRE PROTECTION
Fire service training center, commission for vocational education, bonding

authority increased ........ ..........................
Forest land, assessments, maximums, minimums established, administrative

costs, suppression account provisions .....................
Insurance policies, high risk areas, anti-arson applications, cancellation

requirem ents ..............................................

FIREWORKS
Definitions, sales prohibitions, surety bond, license, permit, public display,

requirements revised, cities, counties permit fees establishment .....

FISCAL IMPACT (See also ECONOMIC IMPACT)
Budget stabilization account, transfers, deposits, legislative appropriation

requirements, expenditures, uses specified ......................

FISHERIES, DEPARTMENT OF
Crab licenses, commercial, Puget Sound licensing district, issuance require-

ments, leased, rented vessels provision .........................
Dingell-Johnson federal aid, projects establishment .................
Fish enhancement projects, expenditures authorized, outdoor recreation

projects completion, reappropriation increases ...................
Geoducks, intensive management plan, implementation with DNR, appro-

priation ............................ .............
Lights, sirens, motor vehicles, use designation, equipment commission

authority .................................................
Public works, small works roster establishment authorized, contractor pre-

qualification provision ......................................
Razor clams, programs, harvest benefit, appropriation ...............
Real estate, acquisition, exempt from GA director authority ..........
Salmon fishing, treaty Indian fisheries, nontreaty Indian participation lim-

ited . .. .... ....... ....... ... . ... .... ... . . ... .... ... .. ....
St. Helens, recovery operations, food fish protection requirements, hydrau-

lic project applications, processing requirements .................

FISHING - SPORT (See also GAME AND GAME FISH)
Check stations, game department, operation authorized, conditions speci-

fied ...........................................
Salmon fishing, treaty Indian fisheries, nontreaty Indian participation lim-

ited . .... .. ..... ... ..... ..... .... . ... .. .. .... .... .. ......
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SUBJECT INDEX OF 1982 STATUTES

Chapter

FLOODS AND FLOOD CONTROL
St. Helens, recovery operations, DOE requirements exemption, fisheries,

game departments hydraulic project application requirements ...... 7
FOOD AND FOOD PRODI 'CTS (See also TAXES - SALES AND USE)

Culinary, restaurant couics, alcoholic beverage use prescribed ........ 85
Food banks, food coupons, sales and use tax exemption .............. 3 E2

FOOD FISH AND SHELLFISH (See also FISHERIES, DEPARTMENT
OF)

Crab licenses, commercial, Puget Sound licensing district, issuance require-
ments, leased, rcntcd vessels provision ......................... 157

Dingcll-Johnson federal aid, projects establishment ................. 26
Food fish, privilege tax, surcharge increased ....................... 14 E2
Geoducks, intensive management plan, implementation cooperation, fisher-

ies department, natural resources department, appropriation ....... 180
Geoducks, oysters, clams, harvesting leases, maximum annual increase rate

establishment exemption .................................... 21 El
Pots, lifting, south of Hood Canal bridge abutments, specified time peri-

ods, unlawful, clams exemption .............................. 14
Razor clams, harvest benefit programs, fisheries departient appropriation 178
Salmon fishing, treaty Indian fisheries, nontrcaty Indian participation lim-

ited ..................................................... 197
St. Helens, recovery operations, food fish protection requirements exemp-

tion ............... ...................... 7
Vessels, gear, taking, molesting, unlawful, penalty prescribed ......... 14

FORECLOSURE
Local improvement districts, delinquent assessment foreclosure, summons

requirement, alternative method repealed ...................... 91
FOREIGNERS

Higher education institutions, miscellaneous changes prescribed, council
for postsecondary education student financial aid supplementation
appropriation ............................................. 37 E l

FORESTS AND FOREST PRODUCTS (See also TAXES - PROPERTY;
TAXES - TIMBER EXCISE)

Excise taxes, harvest on public lands ............................. 4 E2
Federal forest revolving fund, created, SPI ........................ 126
Forest fire protection, minimums, maximums established, administrative

costs, suppression account provisions .......................... 55 El
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Reforestation land, obligation, notice to buyer required .............. 173
Timber contract price indexing advisory committee, created, members,

duties, report ............................................. 222
Timber sales, procedures, modifications, DNR, directed .............
Trees, unauthorized destruction, penalty repealed ................... 28

FORMS MANAGEMENT
Forms reduction act, licensing, labor and industries, revenue departments

requirements, noncomplying agency reports ..................... 214
FOSTER CARE (See also SOCIAL AND HEALTH SERVICES, DEPART-

MENT OF)
Revisions, adoption support ..................................... 118

FOWL
C ruelty, penalties ............................................. 114

FRANCHISES
Public service companies, fees, licenses, certain, prohibitions specified, tem-

porary continuation provision ................................ 49 El
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Chapter
FRUIT

Public land, leases, tree fruit production, extensions allowed .......... 54

FUEL (See also TAXES - MOTOR VEHICLE FUELS; ALCOHOL FUEL;
GASOHOL; DIESEL)

Gasoline prices, gas tax, omission from selling price, permitted ........ 6 El
FUNDS - PUBLIC (See also ACCOUNTS - PUBLIC)

Administrative hearings revolving, created ........................ 189
Associated student body, use, scholarship, charitable purposes, allowed, not

considered public funds ............................ ... 231
Budget stabilization account, transfer rcquiremcnts ................. 35 El
Certificates of deposit, allocation alteration, state treasurer, authorized, as

specified ................................................. 74
Educational service districts, funds, apportionment schedule modified, SPI

interest costs appropriation .................................. 136
Federal forest revolving, created, SPI distribution provision .......... 126
Investment authority, state treasurer, extended ..................... 148
Public facilities construction loan revolving, created ................. 40 El
State investment board commingled trust, established, separate accounts,

authorized ................................................ 58
Voluntary action center, created, center for voluntary act, planning and

community affairs agency appropriation ........................ I I El
FUNERALS AND FUNERAL DIRECTORS

Financial, investment advice, real estate representation, power of attorney,
services, payment prohibited ................................. 66

License, applicants, grade point requirements specified, apprentices exemp-
tion, reciprocity provisions ................................... 66

Prearrangement contracts, authority transferred, licensing department, reg-
istration, revocation, fees, violations ........................... 66

GAMBLING
Lottery, established ........................................... 7 E2

GAMBLING COMMISSION, STATE
Exotic races, parimutuel receipts, retention percentage increased, distribu-

tion, bred breeders award provisions ........................... 32
Race meets, gross receipts, as specified, commission percentage ....... 32

GAME AND GAME FISH
Big game, endangered species, subsequent game law violations, felony pros-

ecution, penalty provisions, property disposal ................... 31
Check stations, game department, operation authorized, conditions speci-

fied ..................................................... 155
Dingell-Johnson federal aid, projects establishment ................. 26
Lights, sirens, motor vehicles, use designation, equipment commission

authority .............................................. 101
Public works, small works roster establishment authorized, contractor pre-

qualification provision ...................................... 98
Real estate, acquisition, exempt from GA director authority .......... 41
St. Helens, recovery operations, hydraulic project applications processing

requirem ents .............................................. 7
Wildlife handling, selling businesses, inspection provisions ............ 152

GASOLINE (See also TAXES - MOTOR VEHICLE FUELS)
Gas tax, selling price, distributors, omission permitted ............... 6 El

GENERAL ADMINISTRATION, DEPARTMENT OF
Banks, alien, powers, regulation ................................. 95
Banks, reorganization into bank holding companies ................. 196
Buildings, publicly owned, leased, design, renewable energy systems consid-

eration ................................................... 159

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 116981



SUBJECT INDEX OF 1982 STATUTES

Chapter
GENERAL ADMINISTRATION, DEPARTMENT OF--cont.

Capital improvements, public lands basement, insurance building, 3rd/4th
floors, house office building design, Capitol Lake rehabilitation, appro-
priations ................................................. 48 E l

Credit cards, state use authorized, rules adoption directed ............ 45 El
Criminal justice training commission, training facilities, lease time limit

removed, lease approval requirement imposed ................... 124
Energy audits, state facilities, conditions specified .................. 48
Engineering and architecture supervisor, duties revised .............. 98
International banking facilities, gross receipts, B&O tax exemption .... 95
Mutual savings banks, interest, dividends, payments from guaranty funds,

as specified ............................................... 5
Paper, recycled, purchase preference, rules adoption ................ 61
Public works, small works roster establishment authorized, contractor pre-

qualification provision ...................................... 98
Real estate, improvements, director authority, as specified, acquisition ser-

vices, payment provision .................................... 41
Real estate, state, director, authority defined, exempt agencies specified 41
Savings and loan associations, provisions modified .................. 3
Share guaranty contingency reserves, revisions ..................... 67
500-bed medium security correction facility, plans, corrections department

report subm ission .......................................... 23 El

GOATS
Sales, no implied warranties provision ............................ 199

GOVERNOR
Allotment reductions, authorized ................................ 15 E2
Center for voluntary action, act, center, fund, council created, planning

and community affairs agency appropriation .................... I I El
Child abuse and neglect council, established, community-based programs,

marriage license fee increased, report, termination, appropriation ... 4
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
Pesticides application, emergency measures, governor authority ....... 153
Tax advisory council, membership, duties revised, expenditure payment

provision repealed ......................................... 41 E l
Threats, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP investigation ........ 185
Traffic safety commission, governor's absence, employee designation, vot-

ing provision revised, may not preside ......................... 30

GRANTS (See also PUBLIC ASSISTANCE)
Winter recreation activities, programs, public agency development permit-

ted, parks, recreation commission grants, contracts ............... I I

GRAPES
Public land, leases, grape production, Lxtensions allowed ............. 54

GROCERY STORES
Pilot program, CED authorization repealed ........................ 182

GROUP TRAINING HOMES
Printing services, total copy systems services, state agencies, use required,

conditions specified, higher education exemption ................ 164

HARBOR AREAS (See also NATURAL RESOURCES, DEPARTMENT
OF)

Appraisers, lease purposes, accreditation requirements specified ....... 117
Aquatic lands, code, separate chapters, established .................. 21 El
Aquatic lands joint legisletive committee, members, duties, report, termi-

nation ................................................... 21 E l

'El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 11699]



SUBJECT INDEX OF 1982 STATUTES

Chapter
HARBOR AREAS-cont.

Docks, upland owners, recreational use, state lands, additional rent or fees
prohibited ..................................... .......... 21 E l

Leases, maximum annual increase rate set, geoduck, oyster harvesting, oys-
ter bed leases exemption .................................... 21 El

HAZARDOUS MATERIALS
Low-level radioactive waste disposal, excise tax .................... 13 E2

HAZARDOUS SUBSTANCES AND PRODUCTS
Common carriers, bills of lading, red in color or red border, requirement

rem oved ................................................. 83
Incident command agencies, emergency assistance agreements, authorized,

conditions specified ........................................ 172
Solid waste advisory committee, membership increased, scope expanded 108
Transportation incidents, persons rendering aid, liability limited ....... 172
Uranium, thorium, milling defined ............................... 78

HEALTH AND SAFETY
Health departments, combined city and county, personnel system separate

from city or county personnel or civil service systems permitted .... 203

HEALTH CARE SERVICES AND PROVIDERS
Agent orange, delayed stiess syndrome, information, VA department distri-

bution, physicians, mental health centers, required ............... 97
Certificate of need program, threshold amounts, as specified, increased 119
Dentists, nondental anesthesia use allowed, conditions specified, medical

disciplinary board jurisdiction ................................ 51
Health care, mandated, joint select committee established ...........
Human remains, donees, definition expanded, entity with fulltime physi-

cian or surgeon as employee ................................. 9
Insurance, checks, joint endorsements required, exemption as specified . 168
Medicare supplemental insurance coverage, insurance commissioner stand-

ards adoption directed, benefit standards, required coverage statutes
repealed ................................................. 200

Podiatry board, established, podiatry licensure requirements .......... 21
Schools, common, private, oral medication, students, administration auth-

orized, conditions prescribed, liability exemption ................ 195
Specified disease insurance policy return requirement ............... 181
TRS, deductions, monthly, group insurance or health care benefit plans,

retirement association fees, as defined, authorized ............... 135

HEALTH MAINTENANCE ORGANIZATIONS
Financial procedures, funded reserves, surety bond requirements revised 151

HEARINGS EXAMINERS
Industrial appeals judges, industrial appeals hearings examiners renamed 109

HEARINGS (See also ADMINISTRATIVE HEARINGS OFFICE)
Scihools, closures, public hearing requirement ...................... 191
Sewe., water districts, "island" within, annexation, procedures prescribed,

refc:endum provision, as specified ............................ 146
Sheriff's civil service commission, investigation demand, hearings, written

opinions time-frame requirements ........................... .133

HEATING
Energy allowance, public assistance ............................. .!27
McNeil Island correctional facilities, repairs, corrections department

appropriation ............................................. 23 E l

HELMETS
Sales, not in compliance state standards, prohibited ................. 77

HIGHER EDUCATION PERSONNEL BOARD
Retirement, general revisions ................................... 52 El

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 1700 1



SUBJECT INDEX OF 1982 STATUTES

Chapter

HIGHER EDUCATION (See also COLLEGES AND UNIVERSITIES;
COMMUNITY COLLEGES; POSTSECONDARY EDUCA-
TION COUNCIL; TUITION AND FEES - HIGHER EDUCA-
TION)

Performance evaluation standards, development required, appeal limitation 53 El
Small business innovators' opportunity program, established, pilot project,

termination date, CED appropriation .......................... 44
Trust lands, purchase rights .................................... 31 El
Tuition, fees, miscellaneous changes prescribed, council for postsecondary

education student financial aid supplementation appropriation ..... 37 El

HIGHWAYS (See also TRANSPORTATION, DEPARTMENT OF)
Closures, without prior publication, up to 12 hours permitted ......... 145
Federal-aid apportionments, highway construction, fiscal 1985, transporta-

tion commission, consultation, legislative transportation committee,
directed .................................................. 19

Interstate, improvements, payments, in advance of federal-aid apportion-
m ents .................................................. 19

HIGHWAYS - STATE ROUTES (See also TRANSPORTATION,
DEPARTMENT OF)

504, renamed Spirit Lake memorial highway, route description correction,
DOT extension construction, conditions specified ................ 82

HOOD CANAL
Shellfish pots, lifting, south of Hood Canal bridge abutments, specified

time periods, unlawful, clams exemption ....................... 14

HORSE RACING COMMISSION
Arabian horses, parimutuel betting system, inclusion, conditions specified,

race course payments revised ................................ 132
Exotic races, parimutuel receipts, retention percentage increased, distribu-

tion, bred breeders award provisions ........................... 32
Race meets, gross receipts, as specified, commission percentage ....... 32
Race track fees, horse owners, trainers, jockeys, setting authorized, admin-

istrative costs, time limitation ................................ 32

HORSES
Arabian horses, parimutuel betting system, inclusion, conditions specified,

race course payments revised ................................ 132
Sales, no implied warranties provision ............................ 199

HORTICULTURE
Insect detection and control program, agriculture department appropriation 153
Plant diseases, pests, as specified, pesticides, use, emergency measures, lia-

bility exem ption ........................................... 153

HOSPrIAL COMMISSION
Termination, date established, sunset act provisions ................. 223

HOSPITALS (See also HEALTH CARE SERVICES AND PROVIDERS)
Beer, wine by glass, patients, family members, visitors, offering allowed 85
Certificate of need program, threshold amounts, as specified, increased 119
Districts, smaller, powers, duties exclusion provision removed ......... 84
Districts, surplus property, interest-bearing warrants, mortgages, division

procedures, commission vacancies ............................. 84
Specified disease insurance policy return requirement ............... 181

HOTELS
Convention and trade facilities, state, local authorized, financing provisions 34

HUMANE SOCIETIES (See also ANIMALS)
Police powers ................................................ 114

"El" Denotes 1st ex. sems.
"E2" Denotes 2nd ex. sess. [ 170 I



SUBJECT INDEX OF 1982 STATUTES

Chapter

HUMAN REMAINS (See also FUNERALS AND FUNERAL DIREC-
TORS)

Donccs, definition expanded, entity with fulltime physician or surgeon as
em ployee ................................................. 9

HUNTING
Check stations, game department, operation authorized, conditions spcci-

ficd ..................................................... 155

HYDRAULICS
St. Helens, recovery operations, fisheries, game departments, project appli-

cation processing requirements ............................... 7

IDENTIFICATION
State patrol, conviction records release, fees provisions, liability exemption,

rules adoption requirement .................................. 202

IMMUNITY - LEGAL
Oral medication, students, public, private schools, administration author-

ized, conditions prescribed, liability exemption .................. 195
Pesticides, applications, emergency measures, as defined, liability immunity 153
Police dog handlers, civil immunity, penalty for harming ............. 22
Railroad trespassers, injury, death ............................... 141
State patrol, conviction records release, fees provisions, liability exemption,

rules adoption requirement .................................. 202

IMPORTS AND IMPORTERS
Alcoholic beverage businesses, beer, wine, retail business financial interest

prohibitions removed ....................................... 85
Alcoholic beverage business, importers, wholesalers, financial interest in

bottling permitted ........................................ . 85
Draft beer dispensing equipment, advertising, installation, class G, J licen-

sees, provisions ........................................... . 85
Wine service, class G, J licensees, tasting exhibitions, judging events, provi-

sions ................................................... . 85

INCEST
Felonious acts specified ........................................ 129

INCORPORATIONS
Cities, boundary review board procedures, SEPA exemption, annexation

petition consideration, charger elections ........................ 220

INDEX
Timber contract price indexing advisory committee, created, members,

duties, report ............................................. 222

INDIANS
Salmon fishing, treaty Indian fisheries, nontreaty Indian participation lim-

ited ..................................................... 197

INDIVIDUAL RETIREMENT ACCOUNTS
Public employees, payroll deductions authorized .................... 107
State employees, plans, deferred compensation committee, offering author-

ized ..................................................... 107

INDUSTRIAL INSURANCE APPEALS, BOARD OF
Appeals, expedited, lppropriation ................................ 63
Appeals, procedures revised, hearing examiners, renamed industrial appeals

judges ................................................... 109

INDUSTRIAL WELFARE
Committee abolished, duties transferred, labor and industries department 163

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 11702 1



SUBJECT INDEX OF 1982 STATUTES

Chapter

INDUSTRY AND INDUSTRIAL DEVELOPMENT
Community economic revitalization board, created, powers, duties, revolv-

ing fund, term ination ....................................... 40 El
Forest products recovery act, extension, default, interest provisions, St

Helens damaged timber excluded ............................. 222
Port districts, industrial development levies, allowable time period leng-

thened, voter approval requirement ........................... 3 El
Regulatory fairness act, agencies, economic impact, rules, requirements,

conditions prescribed ....................................... 6
Timber sales, procedures, modifications, DNR, directed .............
Winter recreation commission, established, members, duties, economic

development purpose, termination date ........................ 27 El

INFORMATION
Agent orange, delayed stress syndrome, information, VA department distri-

bution, physicians, mental health centers, required ............... 97
Improper governmental actions, disclosure, public employees, reprisal pro-

hibited, employee responsibilities, state auditor duties ............ 208
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
State employees insurance board, multiple carriers, contracts allowed,

insurance surveys frequency changed .......................... 34 El
State patrol, conviction records release, fees provisions, liability exemption,

rules adoption requirement .................................. 202

INITIATIVES AND REFERENDUMS
Petitions, requirements updated ................................. 116
Port districts, industrial development levies, allowable time period leng-

thened, voter approval requirement ........................... 3 El
Sewer, water districts, "island" within, annexation, procedures prescribed,

referendum provision ....................................... 146

INJURY
Railroad trespassers, injury, death, employee liability immunity ....... 141
Vocational rehabilitation, workers' compensation provisions modified, reha-

bilitation review office created, appropriation ................... 63

INSECT'S
Insect detection and control program, agriculture department appropriation 153
Plant pests, diseases, as specified, emergency measures, including aerial

application of pesticides, authorized, liability provision ........... 153

INSPECTIONS
Property, real, revaluation, physical inspection schedule, conditions pre-

scribed ................................................... 46 E l
Wildlife handling, selling businesses, wildlife agents, inspection provisions 152

INSTITUTIONS (See also SOCIAL AND HEALTH SERVICES,
DEPARTMENT OF; CORRECTIONS, DEPARTMENT OF)

Liquor licenses, applications, within 500 feet, written notice requirement 85
Prison overcrowding reform act, inmate population reduction provisions 228

INSTRUMENTS - NEGOTIABLE
Controlled substances, acquisition use, forfeiture requirement, use without

owner's consent, knowledge, forfeiture prohibited ................ 171

INSURANCE AND INSURANCE COMMISSIONER (See also FIRE MAR-
SHAL, STATE; WORKERS' COMPENSATION - INDUS-
TRIAL INSURANCE AND SAFETY)

Fire insurance policies, high risk ai.-as, anti-arson applications, cancella-
tion requirem ents .......................................... 110

Funeral directors, prearrangement contracts, authority transferred, licens-
ing department, registration, revocation, fees ................... 66

"El" Denotes 1st cx. sess.
"E2" Denotes 2nd ex. sess. 11703 1



SUBJECT INDEX OF 1982 STATUTES

Chapter
INSURANCE AND INSURANCE COMMISSIONER--cont.

Health care coverage, checks, joint endorsements required, exemption, as
specified ................................................. 168

Health care services, premiums, labor disputes, contract holder payment
required ................................................. 149

Health maintenance organizations, financial procedures, funded reserves,
surety bond requirements revised ............................. 151

Insurance building, 3rd/4th floors, minor remodel, OFM occupancy, gen-
eral administration department appropriation ................... 48 El

Insurers, domestic, investments, assets, provisions implemented ........ 218
Insurers, general revisions ...................................... 18I
Life, valuation, nonforfeiture regulated ........................... 9 El
Medicare supplemental coverage, standards adoption directed, benefit

standards, required coverage statutes repealed .................. 200
PERS, deductions, group insurance or plan, authorized .............. 135
Policies, forms, filing requirements revised ........................ 181
Premiums, surcharge continued ................................. 14 E2
Prem ium tax increased ........................................ 10 E2
R evisions .................................................... 181
SEIB, multiple carriers, contracts allowed, insurance surveys frequency

changed .................................................. 34 El
Self-insurance, school districts, educational service districts, permitted,

L&I director regulatory rules adoption requirement .............. 191
Specified disease insurance policy return requirement ............... 181
Standard valuation law, outstanding policies annuities, pure endowment

contracts, valuation prescribed, nonforfeiture regulated, filing fees . 9 El
Surplus line brokers, licensing provision ........................... 181
TRS, deductions, monthly, group insurance or health care benefit plans,

retirement association fees, authorized ......................... 135
INTEREST AND USURY

Hospital districts, interest-bearing warrants, issuance authorized ...... 84
Irrigation districts, delinquent assessments, computation, payment, delin-

quency list transmittal provisions ............................. 102
Joint operating agencies, payments, maximum defined, applicable to all

advances, contributions, renewals ............................. I
Judgments, rate increased ...................................... 198
LID's, assessments, installment payments, principal, interest provisions . 96
Mutual savings banks, interest, dividends, payments from guaranty funds,

as specified ............................................... 5
Property tax, statements, lists, county assessors, temporary procedures

established, termination ..................................... 29 El
INTERROGATORIES

Unfair business practices, attorney general, authorized, procedures pre-
scribed ................................................... 137

INVENTORIES
B&O tax, inventory, leased personal property, not remanufactured, prop-

erty held for lease, rental, definition exclusion .................. 174
Tax credit, 1983, delayed ...................................... 12 E2

INVESTIGATION AND INVESTIGATORS
Threats, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP investigation ........ 185
INVESTMENTS (See also STATE INVESTMENT BOARD)

Banks, trust companies, production credit associations, federal intermediate
credit banks, federal land banks, stock, participation certificates, auth-
orized ................................................... 86

Cities, towns, pension system boards, investment authority modified ... 166

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 11704 1



SUBJECT INDEX OF 1982 STATUTES

Chapter
INVESTMENTS-cont.

Community economic revitalization board, created, powers, duties, revolv-
ing fund, termination ....................................... 40 El

County treasurers, investment service, minimum charge deleted, $5 or less
fee, waiver allowed ......................................... 73

Economic stimulation, state investment board, urged ................ El
Funds, public, state treasurer, investment authority extended ......... 148
Insurers, domestic, investments, assets, provisions implemented ........ 218

IRRIGATION DISTRICTS (See also DISTRICTS)
Assessments, delinquent, interest computation, payment, delinquency list

transm ittal provisions ....................................... 102
Energy conservation, residential structures, materials, equipment, acquisi-

tion, use, financial assistance authorized, conditions .............. 42
Short-term obligations, issuance authorized, existinp bonds, interest provi-

sion ..................................................... 2 16

ISLAND
Island counties, as specified, unequal commissioner districts allowed ... 226
Islaad library districts authorized ................................ 123

JAIL COMMISSION, STATE
Jail facilities, county, remodeling authorized, as specified ............ 87

JAILS
Counties, remodeling authorized ................................. 87
Criminally insane, conditional release, local confinement pending place-

m ent .................................................... 1 12

JEFFERSON COUNTY
Superior court, judge, one authorized, salary payment requirement .... 139

JOINT OPERATING AGENCIES (See also POWER FACILITIES AND
RESOURCES; WASHINGTON PUBLIC POWER SUPPLY
SYSTEM)

Elections, bond authorization, major public energy projects, costs, payment
required ................................................. 88

Executive board, reorganized ................................... 43 El
Interest, payments, maximum defined, applicable to all advances, contribu-

tions, renew als ............................................ I
Materials, equipment, supplies, work procurement, requirements reviset# 44 El

JUDGES
Appeals procedures revised, hearing examiners, renamed industrial appeals

judges ................................................... 109
Civil ,ctions, mandatory arbitration, dollar amount increased, vote requirc-

m ,:nt .................................................... 188
Court congestion task force, established, members, duties, reimbursement,

report subm ission .......................................... 187
Pro tempore, appeals court judges, supreme court service permitted .... 72
Retirem ent, disability ......................................... 18
Superior court, Clallam county, two authorized, salary, county payment 139
Superior court, Ferry, Stevens, Pend Oreille counties judicial district, new

position, salary, one-half payment by counties, required .......... 139
Superior court, Jefferson county, one authorized, salary, county payment 139

JUDGMENTS
Interest rate, increased ........................................ 198
Local improvement districts, delinquent assessment foreclosure, summons

requirement, alternative method repealed ...................... 91

JUDICIAL SYSTEM
Court congestion task force, established, members, duties, reimbursement,

report subm ission .......................................... 187

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. [1705 1



SUBJECT INDEX OF 1982 STATUTES

Chapter

JURISDICTION
Arbitration, applications, district, superior courts ................... 122
Justice courts, fines, imprisonment, increased ...................... 150

JUSTICE COURTS
Jurisdiction, fines, imprisonment, increased ........................ 150

JUSTICES OF THE PEACE
Part time, salaries increased, conversion to full time, county commissioner

authority granted .......................................... 29

KINDERGARTEN
School year defined ........................................... 158

KING COUNTY
Convention and trade center, nonprofit, corporation management, bond

issuance, lodging excise tax, appropriation ...................... 34

KITSAP COUNTY
Frances Hadden Morgan children's center, residential school establishment 89

LABOR AND INDUSTRIES, DEPARTMENT OF (See also WORKERS'
COMPENSATION - INDUSTRIAL INSURANCE AND
SAFETY)

Apprenticeship programs, fees, establishment authorized ............. 39 El
Contractors, definition revised, unemployment compensation purposes .. 18 El
Contractors, public works, wages, prevailing, job sites, no field office, post-

ing requirements specified ................................... 130
Crime victims compensation, administrator for the courts, criminal penalty

assessments, annual report required ........................... 8 El
Crime victims compensation, continuation, criminal penalty assessments,

probation, suspended sentence conditions, appropriation ........... 8 El
Displaced homemaker program, agency services description, marriage

license fee, additional imposed, postsecondary education council appro-
priation .................................................. 15 E l

Electricians, electrical contractors, definition revised, unemployment com-
pensation purposes ......................................... 18 El

Forms reduction act, requirements ............................... 214
Industrial welfare committee, abolished, duties transferred ........... 163
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
Rehabilitation review office, created, vocational rehabilitation provisions

modified, appropriation ..................................... 63
Self-insurance, school districts, educational service districts, permitted,

regulatory rules adoption requirement ......................... 191
User fees, prevailing wage law administration, established, arbitration

refusal, appropriation ...................................... 38 El

LABOR AND LABOR RELATIONS
Health care services, premiums, labor disputes, contract holder payment

required ................................................. 149
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
Wages, prevailing, public works job sites, no field office, posting require-

m ents specified ............................................ 130

LAKE OSOYOOS
International water control structure, acquisition, operation authorized,

ecology department existing appropriation, as specified ........... 76

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 11706 1



SUBJECT INDEX OF 1982 STATUTES

Chapter

LAKES
Capitol, rehabilitation, phase Ill, general administration department

appropriation ............................................. 48 E l

LAND DEVELOPERS
Development charges, cities, towns, counties, imposition prohibited .... 49 El

LAND (See also NATURAL RESOURCES, DEPARTMENT OF; ENVI-
RONMENTAL IMPACT STATEMENTS)

Development charges, cities, towns, counties, imposition prohibited .... 49 El
Forest, reforestation obligation, notice to buyer required ............. 173
School districts, higher education institutions, trust lands, purchase rights 31 El

LAW ENFORCEMENT
Check stations, game department, operation authorized, conditions speci-

fied ..................................................... 155
Drivers, unlicensed, vehicle impoundment, rules adoption ............ 8
Humane societies, police powers specified ......................... 114
Lights, sirens, motor vehicles, use designation, equipment commission

authority ................................................. 101
Motor vehicles, nonresident violator compact, motorist violations ...... 212
Motor vehicles, owners' lists, licensing department, availability, as specified 215
Riots, penal institutions, assistance, corrections secretary request authori-

zation, reimbursement provision .............................. 49
Riots, penal institutions, contingency plan development, participation fail-

ure, corrections secretary report requirement ................... 49
Uniform crime reports program, criminal justice training commission

appropriation, future appropriations requirement ................ 125

LAW ENFORCEMENT OFFICERS
Accidents, motor vehicles, official business, employment driving record,

report requirem ent ......................................... 52
LEOFF, county disability board, membership defined ............... 12
Police dog handlers, civil immunity, penalty for harming ............. 22

LAW REVISION COMMISSION
Created, members, terms, duties, annual legislative report ............ 183

LAWS, TECHNICAL CORRECTIONS
Comparative fault, contribution among tort feasors ................. 100
Double amendments, various statutes, corrected .................... 10
Statutory construction, rule adoption, statutory reference to another stat-

ute, requirem ents .......................................... 16

LEASES (See also RENT AND RENTALS)
Aquatic lands joint legislative committee, members, duties, report, termi-

nation ................................................... 21 E l
Buildings, publicly owned, design, renewable energy systems consideration 159
Business inventory, leased personal property, not remanufactured, property

held for lease, rental, definition exclusion ...................... 174
Crab licenses, commercial, Puget Sound licensing district, issuance require-

ments, leased, rented vessels provision ......................... 157
Criminal justice training commission, training facilities, time limit

removed, GA department approval requirement ................. 124
Docks, upland owners, recreational use, state lands, additional rent or fees

prohibited ................................................ 21 E l
Facilities, state, energy audits, conditions specified, GA departmental

duties ................................................... 48
Harbor areas, tidelands, shorelands, navigable river beds, waterways, maxi-

mum annual increase rate set, gcoduck, oysters, clams exemption ... 21 El
Public land, tree fruit, grape production extensions, agriculture, grazing

revisions allowed .......................................... 54

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. 117071



SUBJECT INDEX OF 1982 STATUTES

Chapter
LEAVES AND SABBATICALS (See also SICK LEAVE)

Vacation, public employees, unused, accrued, termination of employment,
payment prohibited, LEOFF exemption, accumulated use provision . 51 El

LEGAL PROFESSION
Law revision commission, created, members, terms, duties, annual legisla-

tive report ................................................ 183
LEGISLATIVE BUDGET COMMITTEE

Community economic revitalization board, created, powers, duties, revolv-
ing fund, termination ....................................... 40 El

500-bed medium security correction facility, plans evaluation ......... 23 El
LEGISLATURE

Aquatic lands joint committee, members, duties, report, termination ... 21 El
Budget stabilization account, transfers, deposits, legislative appropriation

requirements, expenditures, uses specified ...................... 36 El
Capital improvements, public lands, house office buildings, general admin-

istration department appropriation ............................ 48 El
Court congestion task force, established, members, duties, reimbursement,

report subm ission .......................................... 187
Educational policies, structure, management committee, temporary, cre-

ated, members, duties, report, termination, appropriation ......... 33 El
Financial responsibility for residential and nonresidential services joint

select committee, created .................................... 201
Highway construction, federal-aid apportionments, fiscal 1985, transporta-

tion commission consultation, transportation committee, directed ... 19
Law revision commission, created, members, terms, duties, annual legisla-

tive report ........... ................................ 183
Rules, proposed, secretary of the senate, chief clerk filing requirement

removed, rules review committee filing requirement .............. 221
Session laws, journals, distribution, statute law committee requirements 32 El
Statutes, rules, state, legislative committees, free copies allowed, session

laws, house, senate journals distribution requirements ............ 32 El
Tax advisory council, membership, duties revised, expenditure payment

provision repealed ......................................... 41 El
Voting boundary commission act, enacted, redistricting, reapportionment

standards, powers, duties .................................... 2
LEOFF SYSTEM (See also RETIREMENT AND PENSIONS, DEPART-

MENT OF RETIREMENT SYSTEMS)
Disability board, county, membership defined ...................... 12
Disability determination, total incapacitation, director authority ....... 12
Lump sum payments, authorized, conditions specified ............... 144
Retirement, general revisions ................................... 52 El
Vacation leave, unused, accrued, termination of employment, payment pro-

hibited, LEOFF exemption, accumulated use provision ........... 51 El
LEVIES

Port districts, industrial development levies, allowable time period leng-
thened, voter approval requirement ........................... 3 El

State, property tax, apportionment adjustments .................... 28 El
LIABILITY

Hazardous materials, incidents, persons rendering aid, liability limited 172
Oral medication, students, public, private schools, administration author-

ized, conditions prescribed, liability exemption .................. 195
Pesticides, application, emergency measures, immunity .............. 153
Police dog handlers, civil immunity, penalty for harming ............. 22
Railroad trespassers, injury, death, employee liability immunity ....... 141
Schools, property damage, pupil liability .......................... 38

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 1708



SUBJECT INDEX OF 1982 STATUTES

Chapter
LIABILITY--cont.

State patrol, conviction records release, fces provisions, liability exemption,
rules adoption requirement .................................. 202

LIBRARIES AND LIBRARY DISTRICTS
Codes, filing, local government, one copy requirement, additional copies,

library, city offices, if considered neccssary by legislative authority 226
Island library districts, authorized, conditions spccified .............. 123
Records, public disclosure exemption ............................. 64

LICENSE PLATES
Horseless carriage plates, vehicles not less than 40 years old, issuance per-

m itted ................................................... 143
Renewal, prohibited until parking violations satisfied, conditions prescribed 14 El
Veterans, disabled, prisoners of war, free, authorized ................ 115

LICENSES AND LICENSING, DEPARTMENT OF (See also DRIVERS'
LICENSES; LICENSE PLATES; LIQUOR AND LIQUOR
CONTROL BOARD)

Accidents, motor vehicles, official business, fire fighters, WSP, law
enforcement officers, employment driving record, report requirement 52

Advisory committees, director, appointment authority ............... 227
Ai',tioneer's licensing act, commission established, members, license regu-

lations, appropriation .................................... 205
Automation equipment, vehicle title, license applications use, purchase,

maintenance appropriation .................................. 57
Automotive repairs, regulations revised, customers' rights, appropriation 62
Business license center, master license system, information service provi-

sions .................................................... 182
Camping clubs, contracts, regulations revised, appropriation .......... 69
Check stations, game department, operation authorized, conditions speci-

fied ..................................................... 155
Cigarette wholesalers, fees increased, suspension periods, appropriation , 16 El
Cosmetology regulations, revised, practice redefined, director duties .... 225
Crab fishing, commercial, Puget Sound licensing district, issuance require-

ments, leased, rented vessels provision ......................... 157
Drivers, unlicensed, vehicle impoundment, rules adoption ............ 8
Employment agency advisory board, abolished, functions transferred ... 227
Equipment commission, vice-chairman, state patrol chiefs absence, licens-

ing director or transportation secretary, or designated deputies,
appointment required .................................... 106

Fees, business,professional, authorized limits revised ................. 162
Fireworks, definitions, sales prohibitions, surety bond, license, permit, pub-

lic display, requirements revised, cities, counties, permit fees establish-
m ent .................................................... 230

Forms reduction act, requirements ............................... 214
Funeral directors, embalmers, license applicants, grade point requirements,

apprentices exemption, reciprocity provisions ................... 66
Funeral directors, financial, investment advice, real estate representation,

power of attorney, services, payment prohibited ................. 66
Funeral prearrangement services contracts, authority transferred from

insurance commissioner, registration, revocation, fees ............. 66
Grocery stores, pilot program, commerce and economic development,

authorization repealed ...................................... 182
Insurance, licensees, felony convictions, license revocation provision .... 181
Motorcycle equipment, requirements, exemptions, helmet sales, goggles,

glasses, shields wearing, license endorsements ................... 77
Motorcycle safety education account, advisory committee, created, opera-

tor training program, licensing department appropriation ......... 77
Motor vehicles, nonresident violator compact, motorist violations ...... 212
M otor vehicles, owners' lists, availability .......................... 215
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SUBJECT INDEX OF 1982 STATUTES

Chapter
LICENSES AND LICENSING, DEPARTMENT OF--cont.

Motor vehicles, renewal, prohibited until parking violations satisfied, condi-
tions prescribed ........................................... 14 E l

Multistate motor fuel tax agreement, DOT particip.ution authorized, condi-
tions specified ............................................. 161

Pistols, concealed, license requirements, al-ode, bdsiness, vehicle provisions 47 El
Podiatry board, established, podiatry licenzure requirements .......... 21
Public service companies, fees, licenses, certain, prohibitions specified, tem-

porary continuation provision ................................ 49 El
Reciprocity commission, abolished, functions transferred ............. 227
Secure transactions, financing statements, amendments, certificates, fees,

filing officer's duties, modified, appropriation ................... 186
Snowmobiles, registration fees increased, dealer registration denial, penal-

ties, authorized, decal, failure to show, fine increased ............ 17
Social and health services, financial responsibility requirements ....... 201
Veterinarians, regulations revised ................................ 134

LIEUTENANT GOVERNOR
Threats, as specified, governor, immediate family, governor-elect, licuten-

ant governor, successors, class C felony, WSP investigation ........ 185
LIGHTS

Law enforcement vehicles, equipment commission use designation, author-
ity ..... ....... .......... .... .. ... .. ... ... ..... .. ... ..... 10 1

Street lighting systems, scwer, water districts, establishment authorized,
resolution, petition in opposition provisions ..................... 105

LIQUOR AND LIQUOR CONTROL BOARD (See also ALCOHOL FUEL;
ALCOHOL USE AND ALCOHOLISM)

Alcoholic beverage business, banks, savings and loan associations, institu-
tional investors, financial interest, allowed ...................... . 85

Alcoholic beverage bisiness, beer, wine, retail business financial interest
prohibitions rem ov d ....................................... 85

Alcoholic beverage business, importers, wholesalers, financial interest in
bottling perm itted ......................................... 85

Beer and malt liquor, redefined, strong beer defined ................ 39
Beer instruction, licensees, breweries, wholesalers, permitted .......... 26 El
Containers, beverage, pull-tab, sales prohibited, violations, ecology depart-

ment enforcement, rules adoption ............................. 113
Culinary, restaurant courses, alcoholic beverage use prescribed ........ 85
Draft beer dispensing equipment, advertising, manufacturer, wholesaler,

importer, installation authorized, G, J licensees service acceptance
authorized ............................................... . 85

Hospitals, nursing homes, beer, wine by glass, patients, family members,
visitors, offering allowed ................................... . 85

Licenses, applications, within 500 feet, churches, schools, public institu-
tions, written notice requirement ............................. 85

Licenses, class H, restaurants, private members only, authorized, discrimi-
nation provision .................. ...................... 85

Licenses, class J, unopened wine bottle sales permitted, limitations, non-
profit organization restriction removed ........................ 85

Licenses, class P, created, wine orders, delivery, fee established, deliver)'
prohibitions .............................................. . 85

Malt liquor brewers, license fee prescribed ........................ 85
Purchase, consumption on unlicensed premises, special permit issuance

authorized .................... ........................ 85
Spirits, wine, alcohol amount, volume definition .................... 39
Surcharge, increased .......................................... 14 E2
Surtax, temporary, imposed ................................... .35 El
Warehouses, stores, acquisition, exempt from GA director authority ... 41

"El" Denotes 1st ex. sess.
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SUBJECT INDEX OF 1982 STATUTES

Chapter
LIQUOR AND LIQUOR CONTROL BOARD--cont.

Wine instruction, licensees, wineries, wholesalers, permitted, viticulture,
enology study groups provisions .............................. 26 El

Wine licensees, G, J, tasting exhibitions, judging events, manufacturer,
wholesaler, importer service provisions ......................... 85

Wineries, domestic, wholesale, retail class J licenses provision ......... 85

LIVESTOCK
Brucellosis adult vaccinated cattle, retesting requirements ...... ..... 131
Cattle assessments, increased, exemption provision .................. 47
Commercial feed act, general revisions ........................... 177
Commission merchants, agricultural products definition, horses, donkeys,

mules exclusion, removed ................................... 194
Commission merchants, dealers, payment requirements, prohibited acts . 20
Commission merchants, horse racing, nonapplicability ............... 194
Dealers, additional bond requirement ............................ 194
Public land, leases, grazing, revisions allowed ...................... 54
Sales, disease free, no implied warranties provision ................. 199

LOANS
Cities, towns, public utility projects, expected revenues, borrowing on

allow ed .................................................. 24
Community economic revitalization board, created, powers, duties, revolv-

ing fund, term ination ....................................... 40 El
Higher education institutions, miscellaneous changes prescribed, council

for postsecondary education student financial aid supplementation
appropriation ............................................. 37 E l

Motor vehicles, owners' lists, licensing department availability ........ 215

LOBBYISTS AND LOBBYING
Public disclosure, registration, financial statements, revisions ......... 147
Public disclosure, reports, time frame ........................... . 147

LOCAL IMPROVEMENT DISTRICTS (See also DISTRICTS)
Assessments, delinquent, foreclosure, summons requirement, alternative

m ethod repealed ........................................... 91
Assessments, installment payments, principal, interest provisions ...... 96

LOCK-OUT (See also LABOR AND LABOR RELATIONS)
Health care services, premiums, labor disputes, contract holder payment

required ................................................ 149
LOOK-A-LIKE DRUGS

Imitation drugs, defined, crimes, penalties, specified, exempted uses stated 171
LOITERY

State lottery, established ....................................... 7 E2
LOW INCOME (See also INCOME)

Energy allowance, public assistance .............................. 127
MAIL

Mount St. Helens, eruption, commemorative stam, issuance petitioned
Threats, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP invcsi gation ........ 185
MANUFACTURERS AND MANUFACTURING

Alcoholic beverage businesses, beer, wine, retail business financial interest
prohibitions rem oved ....................................... 85

Alcoholic beverage business, importers, wholesalers, financial interest in
bottling perm itted ......................................... 85

Draft beer dispensing equipment, advertising, installation, class G, I licen-
sees, provisions ............................................ 85

Motor vehicles, owners' lists, licensing department, availability, as specified 215
Wineries, domestic, wholesale, retail class J licenses provision ......... 85
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SUBJECT INDEX OF 1982 STATUTES

Chapter
MANUFACTURERS AND MANUFACTURING-cont.

Wine service, class G, J licensees, tasting exhibitions, judging events, provi-
sions .................................................... 85

MAPS
Fees, DNR, authorized, engineering services division duties .......... 165

MARRIAGE (See also DISSOLUTION OF MARRIAGE)
License fees, additional imposed, child abuse and neglect council, termina-

tion set .................................................. 4
License fees, additional imposed, displaced homemaker program, termina-

tion set .................................................. 15 E l

MCNEIL ISLAND CORRECTIONAL FACILITY
Repairs, heating, ventilating system, energy audit, corrections department

appropriation ............................................. 23 El

MEDICARE
Supplemental insurance coverage, insurance commj.ifioncr standards adop-

tion directed, benefit standards, required coverage statutes repealed . 200

MEMORIALS
State route 504, renamed Spirit Lake memorial highway, route description

correction, DOT extension construction, conditions specified ....... 82

MENTAL HEALTH SERVICES
Agent orange, delayed stress syndrome, information, VA department distri-

bution, physicians, mental health centers, required ............... 97
Community mental health services act, revised ..................... 204

MENTAL ILLNESS
Community mental health services act, revised ..................... 204

_Criminally insane, conditional release, local confinement pending place-
m ent .................................................... 1 12

MERGERS
Special purpose districts, revisions ............................... 17 El

METROPOLITAN MUNICIPAL CORPORATIONS (See also MUNICIPAL
CORPORATIONS)

Electric streetcar operating on rails within city, chartering authorized . 103
Short-term obligations, issuance authoriicd, existing bonds, interest provi-

sion ..................................................... 2 16

MICROFILM AND MICROFILMING
Secure transactions, financing statement copy, treated as original ..... 186

MILITIA AND MILITARY AFFAIRS (See also ADJUTANT GENERAL;
VETERANS)

Uniform allowance, payment at option, adjutant general, authorized ... 93

MINIMUM WAGE
Youth development, conservation corps, members compensation, increases

authorized ................................................ 70

MINING
Uranium, thorium, milling defined ............................... 78

MINORS (See also CHILDREN; YOUTH; JUVENILES)
Explosives, sales prohibited, small arms ammunition, hand loader compo-

nents excluded ............................................ III

MISDEMEANORS (See also CRIMES AND CRIMINAL PROCEDURES)
Auctioneer's licensing act, commisski established, members, license regu-

lations, licensing department appropriation .... ................ 205
Charges dismissed, refiling prohibition repealed .................... 47 El
Checks, unlawfully issued, payment time period reduced ............. 138

"El" Denotes Ist ex. sess.
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SUBJECT INDEX OF 1982 STATUTES

Chapter
MISDEMEANORS--cont.

Controlled substances, imitation, defined, crimes, penalties specified,
exempted uses stated ....................................... 171

Deferred prosecution program, persons charged with traffic misdemeanors,
gross misdemeanors, noneligibility ............................ 47 El

Firearms, dangerous weapons, school premises, students under 21, prohib-
ited, violation, gross misdemeanor, exemptions .................. 47 El

Funeral directors, financial, investment advice, real estate representation,
power of attorney, services, payment prohibited ................. 66

Funeral directors, prearrangement contracts, authority transferred, licens-
ing department, registration, revocation, fees ................... 66

Look-a-like drugs, imitation drugs defined, crimes, penalties, specified,
exempted uses stated ....................................... 171

Unemployment compensation, gross misdemeanor conviction, disqualifica-
tion, recovery ............................................. 18 El

MODEL TRAFFIC ORDINANCE
U pdated .................................................... 25

MORAL NUISANCES
Defined, enforcement authority ................................. 184

MORGAN, FRANCES HADDON
Children's center, Bremerton, Kitsap county, residential school establish-

m ent .................................................... 89

MORTGAGES
Hospital districts, existing property, health care facilities funding, prohib-

ited ..................................................... 84

MOSQUITO CONTROL DISTRICTS (See also DISTRICTS)
Tax, m inim um, modified ....................................... 217

MOTELS
Convention and trade facilities, state, local authorized, fina icing provisions 34

MOTION PICTURES
Pornography, moral nuisances, defined, enforcement authority ........ 184

MOTORCYCLES AND MOTORBIKES
Equipment, requirements, exemptions, helmet sales, goggles, glasses,

shields wearing, license endorsements .......................... 77
Motorcycle safety education account, advisory committee, created, opera-

tor training program, licensing department zrpropriation ......... 77

MOTOR FREIGHT (See also COMMON CARRIERS; HAZARDOUS
SUBSTANCES AND P'ODUCTS; UTILITIES AND TRANS-
PORTATION COMMISSION)

Carriers, for hire, multiple taxation, gross receipts allocation principles
stated, joint audits permitted ................................ 169

Commercial zones, terminal areas, established ..................... 71
Multistate motor fuel tax agreement, DOT participation authorized, condi-

tions specified ............................................. 161

MOTOR VEHICLES (See also ABANDONED VEHICLES; MOTOR-
CYCLES AND MOTORBIKES; LICENSES AND LICENS-
ING, DEPARTMENT OF)

Accidents, official business, fire fighters, WSP, law enforcement officers,
employment driving record, report requirement .................. 52

Drivers, unlicensed, vehicle impoundment, rules adoption ............ 8
Drunk drivers, mandatory 24-hour imprisonment, probation, diagnostic

evaluation, treatment, second conviction provisions ............... 47 El
Excise tax, surcharge increased ................................. 14 E2
Gasoline nrices, gas tax, omission from selling price, p, rnitted ........ 6 El
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Chapter
MOTOR VEHICLES--cont.

Horseless carriage plates, vehicles not less than 40 years old, issuance per-
m itted ............. ..................................... 143

Licenses, renewal, prohibited until parking violations satisfied, conditions
prescribed ................................................ 14 El

Lists, owners, licensing department, availability .................. 215
Nonresident violator compact. motorist violations ................... 212
Pistols, concealed, license requirements, abode, business, vehicle provisions 47 El
Prowling, crime defined ........................................ 47 El
Repairs, regulations revised, customers' rights, licensing, revenue depart-

m ents appropriations ........... ........................... 62
Ride-sharing, elderly, handicapped persons, MVET exemption ........ 142
Trucks, owner-operators, not considered workers, workers compensation

coverage purposes ........................... .............. 80
Veterans, disabled, prisoners of war, license plates, free, authorized .... 115

MOUNT ST. HELENS (See also VOLCANIC ERUPTIONS)
Dredge spoil sites acquisition, DOT appropriation .................. 7
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Recovery operations, established, select committee appointment required,

oversight, report requirements ................................ 7
Recovery operations, SMA, SEPA, ecology, fisheries, requirements exemp-

tion ... .. ........ ...... .. .. ..... ..... .... .... .. ... ... .... 7
State route 504, renamed Spirit Lake memorial highway, route description

correction, DOT extension construction, conditions specified ....... 82
MULES

Sales, no implied warranties provision ............................ 199

MUNICIPAL CORPORATIONS (See also METROPOLITAN MUNICI-
PAL CORPORATIONS)

Audits, allowable expenses, scope extended, municipal corporations division
duties, state auditor rules adoption ............................ 206

Cultural arts, stadium, and convention districts, establishment permitted,
powers, duties, taxing authority .............................. 22 El

Public service companies, fees, licenses, certain, prohibitions specified, tem-
porary continuation provision ................................ 49 EI

Short-term obligations, issuance authorized, existing bonds, interest provi-
sion ..................................................... 2 16

Tax powers prescribed ......................................... 49 EI

MUTUAL SAVINGS BANKS (See also FINANCIAL INSTITUTIONS)
Funds, public, state treasurer, investment authority extended ......... 148
Interest, dividends, payments from guaranty funds, as specified ....... 5

NATURAL GAS
Distributors, public utility tax rate modified ....................... .5 E2

NATURAL HERITAGE PROGRAM
Natural resources department, appropriation, expenditures recovery

requirem ent .............................................. 154
NATURAL RESOURCES, DEPARTMENT OF

Aquatic lands code, separate chapters, established .................. 21 El
Aquatic lands joint legislative committee, members, duties, report, termi-

nation ................................................... 2 1 E l
Capital projects, appropriation .................................. 48 El
Docks, upland owners, recreational use, state lands, additional rent or fees

prohibited ................................................ 21 E l
Engineering services division, responsibilities ....................... 165
Forest fire protection, assessments, minimums, maximums established,

administrative costs, suppression account provisions .............. 55 El

"El" Denotes Ist ex. sess.
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SUBJECT INDEX OF 1982 STATUTES

Chapter
NATURAL RESOURCES, DEPARTMENT OF-cont.

Forest land, reforestation obligation, notice to buyer required ......... 173
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded .. .......................... 222
Gcoducks, intensive management plan, implementation, cooperation with

fisheries department, DNR appropriation ...................... 180
Harbor areas, leases, appraisers accreditation requirements specified ... 117
Land, public, materials, sales, minimum value requirement, payment

m ethod changed ........................................... 27
Leases, tidelands, shorelands, navigable river beds, waterways, harbor

areas, maximum annual increase set, geoduck, oysters, clams exemption 21 El
Natural heritage program, appropriation, expenditures recovery require-

m cnt .................................................... 154
Public land, leases, tree fruit, grape production extensions, agriculture,

grazing revisions allowed .................................... 54
Real estate, acquisition, exempt from GA director authority .......... 41
Smith's dove waterway, offer to sell, Port of Seattle, fair market value,

appraisal costs reimbursement ............................... I El
St. Helens eruption, recovery operations, responsibilities ............. 7
Surveys and maps fees, authorized, account created ................. 165
Timber contract price indexing advisory committee, created, members,

duties, report ............................................. 222
Timber sales, procedures, modifications directed ....................
Timber, harvest on public lands, excise tax ........................ 4 E2
Trees, unauthorized destruction, penalty repealed ................... 28
Trust lands, school districts, higher education institutions, purchase rights 31 El
Youth development, conservation corps, members compensation, increases

authorized ................................................ 70

NAVIGATION AND NAVIGABLE WATERS (See also PILOTAGE COM-
MISSIONERS, BOARD OF)

Aquatic lands code, separate chapters, established .................. 21 El
Aquatic lands joint legislative committee, members, duties, report, termi-

nation ................................................... 21 E l
Docks, upland owners, recreational use, state lands, additional rent or fees

prohibited ................................................ 21 E l
Leases, beds, maximum annual increase rate set, geoduck, oyster, clams

exem ption ................................................ 21 E l

NONPROFIT ORGANIZATIONS AND ASSOCIATIONS (See also CHARI-
TABLE ORGANIZATIONS)

Center for voluntary action, act, center, fund, council created, planning
and community affairs agency appropriation .................... I I El

Convention and trade center, nonprofit corporation management, bond
issuance, lodging excise tax, appropriation ...................... 34

Ferries, historic, disposition regulated ............................ 210
Food banks, food coupons, sales and use tax exemption .............. 3 E2
State parks, volunteer work ..................................... 156
Wine licenses, J, unopened wine bottle sales permitted, limitations, non-

profit organizations restriction removed ........................ 85

NONRESIDENTS
Higher education institutions, miscellaneous changes prescribed, council

for postsecondary education student financial aid supplementation
appropriation ............................................. 37 El

Motor vehicles, nonresident violator compact, motorist violations ...... 212
Sales tax, exemption permit, collection fees, increased, nonresident permits

tax gain study directed ..................................... 5 El

NOTICES
Airports, near subdivisions, DOT secretary notification required ....... 23

"El" Denotes 1st ex. sess.
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Chapter
NOTICES--cont.

Forest land, reforestation obligation, notice to buyer required ......... 173
Industrial insurance, self-insurers, claim denial requirement .......... 20 El
Liquor liccnses, applications, within 500 feet, written notice requirement 85
L.ocal improvement districts, delinquent assessment foreclosure, summons

requirement, alternative method repealed ...................... 91
Sewer, water districts, "island" within, annexation, procedures prescribed,

referendum provision ....................................... 146
Traffic infractions, parking, response failure, local penalties allowed ... 12 El

NUCLEAR ENERGY
Joint operating agencies, executive board reorganized ............... 43 El
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El

NURSING HOMES
Appraisers, accounting purposes, accreditation requirements specified . 117
Auditing and cost reimbursement modified ........................ I E2
Beer, wine by glass, patients, family members, visitors, offering allowed 85
Care plan, departmental review requirement, repealed ............... 120
Cost reimbursement, DSHS requirements ......................... 19 El
Inspection, residents' rights, direct care standards, continuation, other

inspections authorized ...................................... 120
Medication, orders, time limitation requirement, authorized practitioners

may order, attending physician 48-hour signature requirement removed 120
Patients, rights, nursing home standards of care, private pay patients inclu-

sion ..................................................... 120

OCCUPATIONAL INFORMATION SERVICE
Employment security department, designated agency ................ 43

OPEN MEETINGS
Joint operating agencies, policy groups ........................... 43 El

OPTICIANS
Account, balance transferred, general fund ........................ 227

OPTOMETRISTS AND OPTOMETRY
Insurance coverage, checks, joint endorsements required, exemption as

specified ................................................. 168

ORDINANCES
Sewer, water districts, *island" within, annexation, procedures prescribed,

referendum provision ....................................... 146
Traffic infractions, parking, notices, response failure, local penalties

allow ed .................................................. 12 E l
OYSTERS (See also FOOD FISH AND SHELLFISH)

Harvesting leases, maximum annual increase rate establishment exemption 21 El
PAPER AND PAPER PRODUCTS

Recycled, purchase preference, GA director rules adoption ........... 61
PARIMUTUEL BETTING (See also HORSE RACING COMMISSION)

Arabian horse racing, inclusion, conditions specified, race course payment
revised ................................................... 132

Exotic races, parimutuel receipts, retention percentage increased, distribu-
tion, bred breeders award provisions ........................... 32

Race meets, gross receipts, commission percentage .................. 32

PARKING - MOTOR VEHICLES
Motor vehicles, license renewal, prohibited until parking violations satisfied 14 El
Offenses, additional penalty assessments excluded .................. 12 El
Offenses, notices, response failure, local penalties allowed ............ 12 El
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Chapter
PARKING - MOTOR VEHICLES-cont.

Winter recreational parking account, redesignated, winter recreational pro-
gram account, appropriation limitations ........................ II

PARKS AND RECREATION COMMISSION, STATE
Public works, small works roster establishment authorized, contractor pre-

qualification provision ...................................... 98
Real estate, acquisition, exempt from GA director authority .......... 41
State parks, rangers, entry level, civil service probationary requirements

revised ................................................... 79
State parks, volunteer work ..................................... 156
Winter recreational activities, authority, parking permits, revised, parking

account redesignated, program account, appropriation, advisory com-
m ittee created ............................................. I I

Winter recreational activities, programs, public agency development per-
mitted, grants authority ..................................... 11

Winter recreation commission, established, members, duties, economic
development purpose, termination date ........................ 27 El

PATIENTS
Hospitals, nursing homes, wine, beer by the glass, patients, family mem-

bcrs, visitors, offering allowed ................................ 85
Nursing homes, plan of care, review requirement, repealed ........... 120

PAYROLLS (See also SALARIES AND WAGES)
IRA's, public employees, deductions authorized .................... 107

PENALTIES - CIVIL
Snowmobiles, dealers, authorized ................................ 17

PEND OREILLE COUNTY
Judicial district, new position, one-half salary payment requirement ... 139

PER DIEM
Asian-American affairs commission, members, pay removed ......... 68

PERFORMANCE AUDITS
Rehabilitation review office, OFM requirements, appropriation ....... 63

PERMITS
Environmental coordination procedures act, permits, approval, time limits

set ...................... ............................... 179
Fireworks, definitions, sales prohibitions, surety bond, license, permit, pub-

lic display, requirements revised, cities, counties, permit fees establish-
m ent .................................................... 230

Property interests, relief from governmental acts ................... 232
Sales tax, exemption, fee increased, nonresident permits tax gain study

directed .................................................. 5 E l

PERSONAL SERVICES CONTRACTS
Auditing services, revenue department, out-of-state contracts permitted 128

PERSONNEL AND PERSONNEL DEPARTMENT
Health departments, combined city and county, personnel system separate

from city or county personnel or civil service systems permitted .... 203
Performance evaluation standards, development required, appeal limitation 53 El
P4-rsonnel activities, administrative, technical, delegation authorization,

director standards, guidelines prescription required .............. 53 El
Probation period, flexibility permitted ............................ 53 El
Reversion rights, classified employees in exempt positions, four year limita-

tion ................................................ 53 El
Vacation leave, unused, accrued, termination of employment, payment pro-

hibited, LEOFF exemption, accumulated use provision ........... 51 El
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"E2" Denotes 2nd ex. sess. 1717]



SUBJECT INDEX OF 1982 STATUTES

Chapter

PERSONNEL APPEALS BOARD
Hearings, administrative hearings office exclusion .................. 189

PESTICIDES AND HERBICIDES
Aerial applications, emergency measures, agriculture director, governor

authority ................................................. 153
Insect detection and control program, agriculture department appropriation 153

PETITIONS (See also INITIATIVES AND REFERENDUMS)
Appearance of fairness doctrine, applicability limited ................ 229
Initiatives, referendums, petition requirements updated .............. 116
School districts, new, consolidation, requirements ............. 191
Street lighting systems, sewer, water districts, establishment authorized,

resolution, petition in opposition provisions ..................... 105

PHARMACY BOARD AND PHARMACISTS
Controlled substances, imitation, defined, crimes, penalties specified,

exem pted uses stated ....................................... 171
Look-a-like drugs, imitation drugs defined, crimes, penalties, specified,

exem pted uses stated ....................................... 171
Termination, sunset act, date established .......................... 223

PHYSICIANS AND SURGEONS (See also HEALTH CARE SERVICES
AND PROVIDERS; MEDICAL PRACTITIONERS)

Agent orange, delayed stress syndrome, information, VA department distri-
bution, physicians, mental health centers, required ............... 97

Dentists, nondental anesthesia use allowed, medical disciplinary board
jurisdiction ............................................... 5I

Human remains, donees, definition expanded, entity with fulltime physi-
cian or surgeon as employee ................................. 9

Nursing homes, medication order requirements revised .............. 120

PILOT PROJECTS AND PROGRAMS
Grocery stores, commerce and economic development department authori-

zation repealed ............................................ 182
Small business innovators' opportunity program, established, termination

date, CED appropriation .................................... 44

PISTOLS (See also GUNS)
Concealed, license requirements, abode, business, vehicle provisions .... 47 El

PLANNING AND COMMUNITY AFFAIRS AGENCY
Community economic revitalization board, created, powers, duties, revolv-

ing fund, termination ....................................... 40 El
Community redevelopment financing act .......................... 42 El
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43

PLANS, PLANNING, PLANNING COMMISSIONS (See also ZONING)
Cities, boundary review board procedures, SEPA exemption, annexation

petition consideration, charter elections ........................ 220
Land use decisions, local legislative officials, appearance of fairness doc-

trine, limited applicability ................................... 229
Sewer, water districts, general comprehensive plans, county legislative

authority responsibilities .................................... 213
PLATS AND PLATI7ING

Subdivisions, near airports, DOT secretary notification required ....... 23
PODIATRY

Insurance coverage, checks, joint endorsements required, exemption as
specified ................... 168

Licensure, state podiatry board established ........................ 21
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Chapter

POLITICAL ACTIVITIES (See also LOBBYISTS AND LOBBYING; PUB-
LIC DISCLOSURE AND PUBLIC DISCLOSURE COMMIS-
SION)

Candidates, filing requirements revised ........................... 147
Contributions, amount without individual identification increased ...... 147
Lobbyists, registration statement, financial statement revisions ........ 147
Political committees, continuing, contributions reporting ............. 147
Public disclosure, reports, time frame ............................ 147

POLITICAL SUBDIVISIUNS
Debts, public, collection agencies, use permitted .................... 65
Public service companies, fees, licenses, certain, prohibitions specified, tem-

porary continuation provision ................................ 49 El
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ..................................................... 2 16

POPULATION
Port districts, commissioners, increase to five, election requirement,

500,000 population reached .................................. 219

PORNOGRAPHY
Defined, enforcement authority ................................. 184

PORTS AND PORT DISTRICTS (See also DISTRICTS)
Commission, three-member, 500,000 population reached, increase consid-

eration, election requirement ................................. 219
Community economic revitalization board, created, powers, duties, revolv-

ing fund, term ination ....................................... 40 El
Industrial development levies, allowable time period lengthened, voter

approval requirement ....................................... 3 El
Property, personal, sale, secured party rights granted, purchase price,

deposit, annual payment requirements ......................... 75
Seattle, Smith's cove waterway, offer to sell, fair market value, appraisal

costs reimbursement ........................................ I El
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ............................................... 216
Small works projects, maximum cost increased, proposals, five separate,

appropriate contractors, submission invitation required ........... 92

POSTSECONDARY EDUCATION, COUNCIL FOR (See also HIGHER
EDUCATION)

Displaced homemaker program, extended, evaluation requirement, mar-
riage license fee, additional imposed, appropriation .............. 15 El

Performance evaluation standards, management employees, development
directed .................................................. 53 E l

Student financial aid supplementation appropriation ................ 37 El

POULTRY AND POULTRY PRODUCTS
Sales, no implied warranties provision ............................ 199

POWER FACILITIES AND RESOURCES
Cogeneration facilities, tax credit increased ........................ 2 El
Joint operating agencies, executive board reorganized ............... 43 El
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El

PRICES
Gasoline, gas tax, omission from selling price, permitted ............. 6 El
Timber contract price indexing advisory committee, created, members,

duties, report ........................... ................. 222

PRISONERS - WAR
License plates, free, authorized .................................. 115
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SUBJECT INDEX OF 1982 STATUTES

Chapter
PRISONS AND PRISONERS

Criminally insane, conditional release, local confinement pending place-
m ent .................................................... 1 12

Parole, probation services, costs, release, monthly payments required, con-
ditions prescribed, corrections department appropriation .......... 207

Prison overcrowding reform act, inmate population reduction provisions 228
Riots, local law enforcement agencies, state patrol, assistance, corrections

secretary request authorization, reimbursement provision .......... 49
Riots, local, state agencies, contingency plan development, participation

failure, corrections secretary report requirement ................. 49
Shelton correctional institution, single cell requirement repealed ....... 2 E2

PRISON TERMS AND PAROLES BOARD
Parole, probation services, costs, release, monthly payments required, con-

ditions prescribed, corrections department appropriation .......... 207
Prison overcrowding reform act, inmate population reduction provisions 228

PRIVATE CARRIERS
Motor freight carriers, commercial zones, terminal areas, established . 71

PROBATION AND PAROLE (See also PRISON TERMS AND PAROLES)
Court modification ............................................ 47 El
Crime victims compensation, criminal penalty assessments, probation con-

dition .................................................... 8 E l
Drunk drivers, mandatory 2,;-hour imprisonment, probation, diagnostic

evaluation, treatment, second conviction provisions ............... 47 El
Parolees, probationers, services, costs, release, monthly payments required,

conditions prescribed, corrections department appropriation ....... 207

PRODUCTS
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222

PROGRAMS
Alcoholism, drug abuse programs, counties, provisions modified ....... 193
Child abuse and neglect council, established, community-based programs,

marriage license fee increased, report, termination, governor appropria-
tion ..................................................... 4

Insect detection and control program, agriculture department appropria-
tions ............................................... 153

Natural heritage, natural resources department appropriation, expenditures
recovery requirement ....................................... 154

Postsecondary student assistance, federal funds, further reductions opposi-
tion petitioned ............................................

Small business innovators' opportunity program, established, pilot project,
termination date, CED appropriation .......................... 44

Students, direct student service programs, ESD establishment authorized 46
Voluntary motorcycle education and training, licensing department imple-

mentation, appropriation .................................... 77
Winter recreation activities, programs, public agency development permit-

ted, parks, recreation commission grants, contracts ............... 1I

PROPERTY - PERSONAL (See also TAXES - PROPERTY)
Business inventory, leased personal property, not remanufactured, property

held for lease, rental, definition exclusion ...................... 174
Port districts, property, personal, sales, secured party rights granted, pur-

chase price, deposit, annual payment requirements ............... 75

PROPERTY - REAL (See also TAXES - PROPERTY; SUBDIVISIONS)
Construction, new, assessment rolls listing ......................... 46 El
Docks, upland owners, recreational use, state lands, additional rent or fees

prohibited ................................................ 21 E l
Interests, relief from governmental acts ........................... 232
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SUBJECT INDEX OF 1982 STATUTES

Chapter
PROPERTY - REAL---cont.

Irrigation districts, encray conservation, residential structures, materials,
equipment, acquisition, use, financial assistance authorized, conditions 42

Lake Osoyoos international water control structure, acquisition, operation
authorized, ecology department existing appropriation provision .... 76

Local improvement districts, delinquent assessment foreclosure, summons
requirement, alternative method repealed ...................... 91

Revaluation, physical inspection schedule, conditions prescribed, revenue
department rules adoption ................................... 46 El

PROPERTY (See also PROPERTY - PERSONAL; PROPERTY - REAL;
see various headings for TAXES)

Controlled substances, acquisition use, forfeiture requirement, use without
owner's consent, knowledge, forfeiture prohibited ................ 171

Schools, damages, pupil liability ................................. 38

PUBLIC ASSISTANCE
Children, unemployment compensation, child support obligatiuns, disclo-

sure, new claimants, required, deduction as specified, required ..... 201
18 El

Chiropractic services, exclusion removed .......................... 19 El
Developmentally disabled persons, statute, defiiition as in public law 91-

517, repealed ............................................. 224
Energy allowance ............................................. 127
Financial responsibility requirements ............................. 201
Limited casualty program, deductible requirement revised ............ 19 El

PUBLICATIONS
Pornography, moral nuisances, defined, enforcement authority ........ 184
Statutes, rules, state, legislative committees, free copies allowed, session

laws, house, senate journals distribution requirements ............ 32 El

PUBLIC DEPOSITARIES
State treasurer, ccrificates of deposit, allocation alteration authorized . 74

PUBLIC DISCLOSURE AND PUBLIC DISCLOSURE COMMISSION
Candidates, filing requirements revised ........................... 147
Cemetery districts, electors, commissioners, requirements exemption . .. 60
Contributions, amount without individual identification increased ...... 147
Improper governmental actions, disclosure, reprisal prohibited, employee

responsibilities, state auditor duties ........................... 208
Jurisdictions, as specified, reporting requirements suspended, exclusion pro-

vision, exempted persons reporting rights ....................... 60
Library records, exemption ..................................... 64
Lobbyists, registration statement, financial statement revisions ........ 147
Political committees, continuing, contributions reporting ............. 147
Reports, time fram e ........................................... 147

PUBLIC EMPLOYEES RETIREMENT SYSTEM (See also RETIREMENT
AND PENSIONS, DEPARTMENT OF RETIREMENT SYS-
TEMS)

Deductions, group insurance or plan, authorized .................... 135
Lump sum payments authorized, conditions ....................... 144

PUBLIC EMPLOYEES (See also EMPLOYEES; PUBLIC EMPLOYEES
RETIREMENT SYSTEM; RETIREMENT AND PENSIONS;
DEPARTMENT OF RETIREMENT SYSTEMS)

Chaplains, state-employed, salaries, rental value, housing/rental designa-
tion provisions ............................................ 190

Early retirees, reemployment by state prohibited ................... II E2
Health departments, combined city and county, personnel system separate

from city or county personnel or civil service systems permitted .... 203
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SUBJECT INDEX OF 1982 STATUTES

Chapter
PUBLIC EMPLOYEES--cont.

Improper governmental actions, disclosure, reprisal prohibited, employee
responsibilities, state auditor duties ........................... 208

Incentive pay, state employees, productivity board created, employee sug-
gestion program administration, personnel department appropriation 167

Insurance board, multiple carriers, contracts allowed, insurance surveys
frequency changed ......................................... 34 El

IRA's, payroll deductions authorized ............................. 107
IRA's, state employees, deferred compensation committee, plans, offering

authorized ................................................ 107
Job consideration, state agencies, number of names, referral, increased . 53 El
Layoffs, seniority, performance basis, reemployment, seniority basis, rules

adoption ensuring required .................................. 53 El
Performance evaluation standards, development required, appeal limitation 53 El
Personnel acivitis, administrative, technical, delegation authorization,

personnel director standards, guidelines prescription required ...... 53 El
Probation period, flexibility permitted ............................ 53 El
Reversion rights, classified employees in exempt positions, four year limita-

tion .................................................... 53 El
School districts, payment limitations specified, contract termination, rea-

sonable compekisation authorized ............................. 10 El
School districts, retirement benefits, excessive, post-retirement billings

required ................................................. 10 E l
Sheriff's civil service commission, investigation demand, hearings, written

opinions time-frame requirements ............................ 133
Vacation leave, public employees, unused, accrued, termination of employ-

ment, payment prohibited, LEOFF exemption, accumulated use provi-
sion ..................................................... 5 1 E l

PUBLIC LANDS
Tim ber, excise tax ............................................ 4 E2

PUBLIC OFFICIALS
Threats, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP investigation ........ 185

PUBLIC SERVICE COMPANIES (See also UTILITIES AND TRANS-
PORTATION COMMISSION; PUBLIC UTILITIES AND PUB-
LIC UTILITY DISTRICTS)

Fees, licenses, certain, prohibitions specified, temporary continuation provi-
sion ..................................................... 49 E l

PUBLIC TRANSPORTATION (See also TRANSPORTATION, DEPART-
MENT OF)

Benefit areas, short-term obligations, issuance authorized, existing bonds,
interest provision .......................................... 216

Transit drivers, operators, assaults on, penalty prescribed ............ 140
Vehicles, ride-sharing, elderly, handicapped persons, MVET exemption 142

PUBLIC UTILITIES AND PUBLIC UTILITY DISTRICTS
Cities, towns, projects, expected revenues, borrowing on allowed ....... 24
Electricity, light and power business, gross income tax modified ....... 9 E2
Joint operating agencies, executive board reorganized ............... 43 El
Natural gas distributors, tax rate modified ........................ 5 E2
Privilege tax, surcharge increased ................................ 14 E2
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ..................................................... 2 16

PUBLIC WORKS
Contractors, prequalification, agency directors, procedures establishment

directed .................................................. 98
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SUBJECT INDEX OF 1982 STATUTES

Chnpter
PUBLIC WORKS-cont.

Contracts, over $20,000, completion, revenue department notification
required ................................................. 170

Contracts, reserved funds, requirements t-vised, bond in lieu permitted,
release provision, work delayed, as specified, repealed ............ 170

Contracts, up to $25,000, 50% retention, final acceptance provisions . .. 98
Contracts, works under $25,000, bid exemption, conditions specified ... 98
Port districts, small works projects, maximum cost increased, proposals,

five separate, appropriate contractors, submission invitation required 92
Small works rosters, general administration, fisheries, game departments,

parks and recreation commission, authorized, bid provision ........ 98
Unit breakdown, bid avoidance purposes, prohibited ................ 98
Wages, prevailing, job sites, no field office, posting requirements specified 130

PUGET SOUND
Crab fishing, commercial licenses, issuance requirements, leased, rented

vessels provisions .......................................... 157

PULLMAN
Waste water treatment plant, Pullman/WSU, improvements, appropriation 48 El

PULL-TAB CANS
Containers, beverage, sales prohibited, violations, ecology department

enforcement, rules adoption ................................. 113

PURCHASING (See also GENERAL ADMINISTRATION, DEPART-
MENT OF)

Counties, bids, equipment purchases, minimum requirements increased 145
Credit cards, state use authorized, general administration director rules

adoption ................................................. 45 E l
Information processing, hardware, software, employment security depart-

ment acquisition, data processing authority approval required ...... 59
Joint operating egencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El
Paler, recycled, purchase preference, GA director rules adoption ...... 61
Rei estate, state, general administration department, director, authority

defined, exempt agencies specified ............................ 41

RABBITS
Sales, no implied warranties provision ............................ 199

RADIOACTIVE MATERIALS AND WASTES (See also NUCLEAR
ENERGY; SOLID WASTE DISPOSAL)

Uranium, thorium, milling defined ............................... 78

RAILROADS
Crossings, protective devices, funding provisions .................... 94
Trespassers, injury, death, employee liability immunity .............. 141

RAPE
Convicted persons, sentencing restrictions ......................... 192

RAZOR CLAMS (See also FOOD FISH AND SHELLFISH)
Harvest benefit programs, fisheries department appropriation ......... 178

REAL ESTATE
Appraisers, nursing home accounting, harbor area leases, accreditation

requirements specified ...................................... 117
Facilities, state, GA director authority defined, exempt agencies specified 41
Sales, proceeds, not certified by ESD superintendent, state treasury remis-

sion provision ............................................. 176
Sales tax, surcharge increased ................................... 14 E2
State agencies, as specified, acquisition, exempt from GA director author-

ity ...................................................... 4 1
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SUBJECT INDEX OF 1982 STATUTES

Chapter

RECIPROCITY
Commission, abolished, functions transferred, licensing department .... 227

RECORDS AND DOCUMENTS (See also PRIVACY)
Codes, filing, local government, one copy requirement, additional copies,

library, city offices, if considered necessary by legislative authority 226
Conviction, state patrol release provisions, fee, rules adoption requirements,

liability exem ption ......................................... 202
Forms reduction act, licensing, labor and industries, revenue departments

requirements, noncomplying agency reports ..................... 214
Health maintenance organizations, financial procedures, funded reserves,

surety bond requirements revised ............................. 151
Insurance policies, forms, insurance commissioner filing requirements

revised ................................................... 181
Library, public disclosure exemption ............................. 64
Motor vehicles, owners' lists, licensing department availability ........ 215
Public, preservation, destruction, provisions modified ................ 36
Retirement systems, corrections authorized, adjustments, overpayment

recovery, etc, as specified ................................... 13
Secretary of state, filing procedures, fee schedules, administrative require-

ments revised, authenticating officers, appointment authorized ..... 35
Secure transactions, financing statement copy, treated as original ..... 186

RECREATION (See also PARKS AND RECREATION COMMISSION)
Winter recreation commission, established, members, duties, economic

development purpose, termination date ........................ 27 El

RECYCLING AND RECYCLED MATERIALS
Paper, recycled, purchase preference, GA director rules adoption ...... 61

REDISTRICTING AND REAPPORTIONMENT
Boards, commissions, state, members' terms, eligibility .............. 30 El
Congressional boundaries established ............................. 2
Voting boundary commission act, enacted, redistricting, reapportionment

standards, powers, duties .................................... 2

REDISTRICTING COMMISSION
Voting boundary commission act, redistricting, reapportionment standards,

powers, duties ............................................. 2

REDUCTION-IN-FORCE (See also LABOR AND LABOR RELATIONS)
Certificated employees, contract termination, reasonable compensation

authorized ................................................ 10 E l

REFERENDUM 39
State, local improvements accounts, appropriations increased ......... 48 El

REFUNDS
Sales, use tax payments, worthless debts, retailers, payment not required,

seller credit, refund provisions ................................ 35 El

RELIGION (See also CHURCHES)
Chaplains, state-employed, salaries, rental value, housing/rental designa-

tion provisions ............................................ 190

RENT AND RENTALS (See also LEASES)
Business inventory, leased personal property, not remanufactured, property

held for lease, rental, definition exclusion ...................... 174
Chaplains, state-employed, salaries, rental value, housing/rental designa-

tion provisions ............................................ 190

REPAIRS
Automotive, regulations revised, customers' rights, licensing, revenue

departments appropriations .................................. 62
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SUBJECT INDEX OF 1982 STATUTES

Chapter

REPORTS (See also ADMINISTRATIVE PROCEDURE ACT)
Accidents, motor vehicles, official business, fire fighters, WSP, law

enforcement officers, employment driving record, report requirement 52
Aquatic lands joint legislative committee, members, duties, report, termi-

nation ................................................... 21 E l
Charitable organizations, licensing requirements removed, financial report-

ing requirement revised ..................................... 227
Community redevelopment financing act, planning and community affairs

report requirement ......................................... 42 El
Court congestion task force, established, members, duties, reimbursement,

report subm ission .......................................... 187
Crime victims compensation, administrator for the courts, criminal penalty

assessments, annual report required ........................... 8 El
Educational policies, structure, management committee, temporary, crc-
-. ated, members, duties, termination, appropriation ................ 33 El
Forms reduction act, licensing, labor and industries, revenue departments

requirements, noncomplying agency reports ..................... 214
Institutions, riots, state, local agencies, contingency plan development, par-

ticipation failure, corrections secretary report requirement ........ 49
Law revision commission, created, members, terms, duties, annual legisla-

tive report ................................................ 183
Public disclosure, requirements revised ........................... 147
St. Helens recovery operations oversight committee, appointment, duties,

report ................................................... 7
Student transportation, SPI legislative report required ............... 24 El
Telephone systems, joint select committee, establishmcnt, duties, report
Timber contract price indexing advisory committee, created, members,

duties, report ............................................. 222
Uniform crime reports program, criminal justice training commission

appropriation, future appropriations requirement ................ 125
RESIDENCE - LEGAL (See also NONRESIDENTS)

Higher education institutions, miscellaneous changes prescribed, council
for postsecondary education student financial aid supplementation
appropriation ............................................. 37 El

RESIDENCES (See also TAXES - PROPERTY)
Chaplains, state--employed, salaries, rental value, housing/rental designa-

tion provisions ............................................ 190
Construction, new, assessment rolls listing ......... .......... 46 El
Energy conservation projects, residential structures, irrigation districts,

assistance, conditions ....................................... 42
Pistols, concealed, license requirements, abode, business, vehicle provisions 47 El

RESTAURANTS
Culinary, restaurant courses, alcoholic beverage use prescribed ........ 85
Liquor license, class H, authorized, private members only ............ 85

RESTITUTION
Court order authorization ...................................... 47 El
Orders, expenses, !ost wages resulting from nonphysical injuries, included 192

RETAILERS (See also SALES)
Alcoholic beverage business, banks, savings and loan associations, institu-

tional investors, financial interest allowed ...................... 85
Alcoholic beverage business, beer, wine, retail business financial interest

prohibitions removed ....................................... 85
Alcoholic beverage business, importers, wholesalers, financial interest in

bottling permitted ......................................... 85
Debts, worthless, sales, use tax payments not required, seller credit, refund

provisions ................................................ 35 E l
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SUBJECT INDEX OF 1982 STATUTES

Chapter
RETAILERS--cont.

Gasoline prices, gas tax, omission from selling price, permitted ........ 6 El
Wineries, domestic, wholesale, retail class J licenses provision ......... 85

RETIREMENT AND PENSIONS, DEPARTMENT OF RETIREMENT
SYSTEMS (See also the several public systems by name)

Boards, judicial retirement, LEOFF, teachers' retirement trustees, public
employees' retirement, abolished, duties transferred .............. 163

Cities, towns, pension system boards, investnent authority modified ... 166
Early retirees, reemployment by state prohibited ................... I I E2
Early, OFM study requirements ................ . ...... 54 El
Early, PERS, TRS, WSP, HERS, conditions specified, expiratio I date

provision, rk".3 fund appropriation ...................... ...... 54 El
IRA's, payroll deductions authorized ............................. 107
IRA's, state employees, deferred compensation committee, plans, offering

authorizd ................................................ 107
Judges, disability ............................................. 18
Lump sum payments, authorized, LEOFF, PERS, TRS, conditions speci

fled ..................................................... 144
Records, corrections authorized, payment adjustments, lump sum repay-

ment, overpayment recovery period, interest charges, benefits reduction
restrictions ............................................... 13

Retirement advisory committee, created, advisory capacity to director .. 163
Retirement, public service, general revisions ....................... 52 El
School employees, retired, certain, SPI, house, senate ways and means

committees, annual report requiremert ........................ 10 El
School employees, retirement benefits, excessive, post-retirement billings,

school districts, required .................................... 10 El
State patrol retirement board, abolished .......................... 163
Vacation leave, unused, accrued, termination of employment, payment pro-

hibited, LEOFF exemption, accumulated use provisions ........... 51 El

REVENUE AND TAXATION, DEPARTMENT OF REVENUE (See also
various headings for TAXES)

Allotment reductions, governor authorized ........................ 15 E2
Auditing services, out-of-state contracts permitted ................. 128
Automotive repairs, appropriation ............................... 62
Budget stabilization account, transfers, deposits, legislative appropriation

requirements, expenditures, uses specified ...................... 36 El
Capitol purchase and development account, expenditure purposes modified 8 E2
Cigarettes, surtax increased .................................... 14 E2
Cogeneration facilities, tax credit increased ........................ 2 El
Community redevelopment financing act .......................... 42 El
County indicated ratios, submission, appeals, procedures review, adjust-

m ents ................................................... 46 E l
Electricity, light and power business, gross income tax modified ....... 9 E2
Excise tax, low-level radioactive waste disposal .................... 13 E2
Excise tax, timber harvested from public lands ..................... 4 E2
Forms reduction act, agency requirements ......................... 214
Insurance, premium tax increased ............................... 10 E2
Inventories, 1983 tax credit, delayed ............................. 12 E2
Investment tax deferrals, repayment modified ...................... 6 E2
Levy, state, apportionment adjustments ........................... 28 El
Liquor, surtax increased ....................................... 14 E2
Local government, taxing powers prescribed ....................... 49 El
Lottery, state, established ...................................... 7 E2
Mosquito control districts, minimum tax modified .................. 217
Motor freight carriers, for hire, multiple taxation, gross receipts allocation

principles stated, joint audits permitted ........................ 169
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Chapter
REVENUE AND TAXATION, DEPARTMENT OF REVENUE-cOnt.

Port districts, industrial development levies, allowable time period leng-
thened, voter approval requirement ........................... 3 El

Property, real, revaluation, physical inspection schedule, conditions pre-
scribed, rules adoption ...................................... 46 El

Public utilities, natural gas distributors, tax rote modified ............ 5 E2
Sales and use taxes, certain taxes modified ........................ 14 E2
Sales and use taxes, food bank and food coupon exemption ........... 3 E2
Sales tax exemption permit, collection fees, increased, nonresident permits

tax gain study directed ..................................... 5 El
Solid waste disposal districts, establishment authorized, tax levy, bond issu-

ance ..................................................... 175
Surcharges, excise taxes modified ................................ 14 E2
Surtaxes, temporary, imposed, sales, use taxes decreased, food products,

reimposed ........................................ 35 El
Surtaxes, temporary, imposed ................................... 35 El
Taxable property, examination, assessment, valuation purposes ........ 46 El
Tax advisory council, membership, duties i evised, expenditure payment

provision repealed ......................................... 41 El
Tax preferences, review requirements, select committee responsibilities 35 El
Tax prepayments, local sales and use taxes, authorized, use provisions . 211
Unfoir cigarette sales act, renamed, unfair cigarette sales below cost act,

license provisions appropriation ............................... 16 El
Vehicles, ride-sharing, elderly, handicapped persons, MVET exemption 142
1981-83 budget, modified ...................................... 11 E2

REVISED CODE OF WASHINGTON (See also CODE REVISER; LAWS,
TECHNICAL CORRECTIONS)

Statutory construction, rule adoption, statutory reference to another stat-
ute, requirem ents .......................................... 16

RIDE SHARING
Vehicles, elderly, handicapped pIrsons, MVET exemption ............ 142

RIOTS
Penal institutions, local law enforcement agencies, state patrol, assistance,

corrections secretary request authorization, reimbursement provision 49
Penal institutions, local, state agencies, contingency plan development, par-

ticipation failure, corrections secretary report requirement ........ 49

ROADS (See also HIGHWAYS)
Bicycles, facilities, construction, modifications, state standards requirement 55
Bicycles, redefined, limited access roadways use, state, local authorities,

prohibitions, hand signals, traffic lanes use requirements revised .... 55
Closures, without prior publication, up to 12 hours permitted ......... 145
Counties, designations revised ................................... 145
Counties, motor vehicle funds, county distribution formula adjusted, trans-

portation secretary, county road board, allocation percentages provision 33
Counties, private construction permitted, county engineer supervision

requirem ent .............................................. 145

SAFETY (See also HEALTH AND SAFETY)
Motorcycle equipment, requirements, exemptions, helmet sales, goggles,

glasses, shields wearing, license endorsements ................... 77
Motorcycle safety education account, advisory committee, created, opera-

tor training program, licensing department appropriation ......... 77

SALARIES AND WAGES (See also CIVIL SERVICE)
Chaplains, state-employed, rental value, housing/rental designation provi-

sions .................................................... 190
Judge, Ferry, Stevens, Pend Oreille judicial district, new position, one-half

payment by county, required ................................. 139
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Chapter
SALARIES AND WAGES-cont.

Judges, Clallam, Jefferson counties, additional authorized, salaries, coun-
ties, paym ent ............................................. 139

Justices of the peace, part time, increased, conversion to full time, county
commissioner authority granted .............................. 29

Labor and industries department, user fees, prevailing wage law adminis-
tration, established, appropriation ............................. 38 El

Public works, wages, prevailing, no field office, posting requirements speci-
fied ..................... ............................ 130

School employees, payment limitations specified, contract termination, rea-
sonable compensation authorized ............................. 10 El

School employees, retirement benefits, excessive, post-retirement billings,
school districts, required .................................... 10 El

Youth development, conservation corps, members compensation, increases
authorized ................................................ 70

SALES (See also TAXES - EXCISE; TAXES - SALES AND USE;
RETAILERS)

Camping clubs, contracts, regulations tcvised, licensing department appro-
priation .................................................. 69

Containers, beverage, pull-tab, sales prohibited, violations, ecology depart-
ment enforcement, rules adoption ............................. 113

Explosives, minors, prohibited, small arms ammunition, hand loader com-
pone4ts excluded .......................................... Ill

Fireworks, definitions, sales prohibitions, surety bond, license, permit, pub-
lic display, requiremeuts revised, cities, counties, permit fees establish-
m ent .............................................. ..... 230

Forest land, reforestation obligation, notice to buyer required ......... 173
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Land, materials, public, minimum value requirement, payment method

changed .................................................. 27
Livestock, disease free, no implied warranties provision .............. 199
Motor vehicle fuel, distributors, gas tax, selling price, omission permitted 6 El
Port districts, property, personal, sales, secured party rights granted, pur-

chase price, deposit, annual payment requirements ............... 75
Timber sales, procedures, modifications, DNR, directed .............
Wineries, domestic, wholesale, retail class J licenses provision ......... 85

SALMON (See also FOOD FISH AND SHELLFISH; FISHERIES,
DEPARTMENT OF)

Treaty Indian fisheries, nontreaty Indian participation limited ........ 197

SAVINGS AND LOAN ASSOCIATIONS
Alcoholic beverage business, financial interest allowed ............... 85
Funds, public, state treasurer, investment authority extended ......... 148
Provisions modified ........................................... 3

SCHOLARSHIPS
ASB funds, use, scholarship, charitable purposes, allowed, not considered

public funds ......................................... 231
Higher education institutions, miscellaneous changes prescribed, council

for postsecondary education student financial aid supplementation
-propriation ............................................. 37 E l

SCHOULS AND SCHOOL DISTRICTS
Artworks, waiver rights, rejection provision, school board authority .... 191
ASB funds, use, scholarship, charitable purposes, allowed, not considered

public funds .............. ......................... 231
Bonds, honest performance, first class school districts, deductible included,

as specified ............................................... 191
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Chapter
SCHOOLS AND SCHOOL DISTRICTS-cont.

Building and capital projects fund, moneys, use, substantial replacement,
equipment, furniture, permitted .............................. 191

Closures, public hearing requirement ............................. 191
Consolidation, same two districts, consideration of only one petition during

school fiscal year, permitted ................................. 191
Direct student service programs, ESD establishment authorized ....... 46
Educational policies, structure, management committee, temporary, cre-

ated, membeis, duties, report, termination, appropriation ......... 33 El
Employees, payment limitations specified, contract termination, reasonable

compensation authorized .................................... 10 El
Federal forest revolving fund, created, SPI distribution, apportionment

requirem ents .............................................. 126
Firearms, dangerous weapons, school premises, students under 21, prohib-

ited, violation, gross misdemeanor, exemptions .................. 47 El
Funds, apportionment schedule modified, SPI interest costs appropriation 136
Funds, pupil transportation vehicles, other personal property, deposit

requirem ents .............................................. 191
Kindergarten, school year defined ............................... 158
Liquor licenses, applications, within 500 feet, written notice requirement 85
New school district, formation, petition requirements ................ 191
Oral medication, students, administration authorized, conditions pre-

scribed, liability exemption .................................. 195
Property damage, pupil liability ................................. 38
Public disclosure, small jurisdictions, reporting requirements suspended,

exclusion provision, exempted persons reporting rights ............ 60
Retirement benefits, excessive increases, post-retirement billings required 10 El
Self-insurance groups, formation authorized, L&I director regulation rules

adoption required .......................................... 191
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ..................................................... 216
Student transportation, apportionment, distribution provisions implemen-

ted, SPI legislative report required ............................ 24 El
Student transportation, five-year contracts authorized ............... 191
Trust land, public, purchase rights ............................... 31 El

SCHOOLS - PRIVATE
Oral medication, students, administration authorized, conditions pre-

scribed, liability exemption .................................. 195

SCHOOLS - PROPRIETARY
Cosmetology regulations, revised, practice redefined, licensing director

duties ................................................... 225

SCHOOLS - RESIDENTIAL
Fees, residential services, DSHS, conditions specified ................ 201
Frances Haddon Morgan children's center, Bremerton, Kitsap county,

established ............................................... 89

SEARCH AND RESCUE
Transportation department, appropriation ......................... 25 El

SEATTLE
Convention and trade center, nonprofit corporation management, bond

issuance, lodging excise tax, appropriation ...................... 34
Smith's cove waterway, offer to sell, Port of Seattle, fair market value,

appraisal costs reimbursement ............................... I El

SECRETARY OF STATE
Authenticating officers, appointment authorized .................... 35
Ballots, general elections, uniform format required .................. 121
Filing procedures, fee schedules, administrative requirements revised ... 35

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. [1729 1



SUBJECT INDEX OF 1982 STATUTES

Chapter
SECRETARY OF STATE--cont.

Incorporation, association, business license center, designated agency ... 182
Initiatives, referendums, petition requirements updated .............. 116
Productivity board, annual status report requirement ................ 167
Voters, qualifications previously found unconstitutional, repealed ...... 99
Voting boundary commission act, redistricting, reapportionment standards,

powers, duties ............................................. 2
Voting devices, approval authority transferred from committee, hereby

abolished, approved devices use, experts employment ............. 40

SECURE TRANSACTIONS
Financing statements, amendments, certificates, fees, filing officer's duties,

modified, licensing department appropriation ................... 186

SECURITIES
Controlled substances, acquisition use, forfeiture requirement, use without

owner's consent, knowledge, forfeiture prohibited ................ 171
Insurers, domestic, investments, assets, provisions implemented ........ 218

SENIOR CITIZENS
Vehicles, ride-sharing, as defined, MVET exemptions ............... 142

SENTENCES - PENAL (See also PRISON TERMS AND PAROLES
BOARD)

Community service, defined .................................. 192
Crime victims compensation, criminal penalty assessments, suspended sen-

tence provision ............................................ 8 E l
Drunk drivers, mandatory 24-hour imprisonment, probation, diagnostic

evaluation, treatment, second conviction provisions ............... 47 El
Felons, revisions .............................................. 192
Minimum terms, community supervision, partial confinement revisions . 192
Ra e, first degree, convictions, restrictions ........................ 192
Restitution, nonphysical injuries, conditions prescribed .............. 192
Sentencing guidelines commission, standard sentence ranges recommerda-

tions, deadline extended ..................................... 192
Suspended, court modification .................................. 47 El

SENTENCING GUIDELINES COMMISSION
Standard sentence ranges recommendations, deadline extended ........ 192

SERVICE AREAS
Community mental health services act, revised ..................... 204

SERVICE STATIONS - MOTOR VEHICLE FUEL
Gas tax, selling price, omission permitted ......................... 6 El

SESSION LAWS
Distribution, statute law committee requirements ................... 32 El

SEWERAGE AND SEWER DISTRICTS (See also DISTRICTS; SPECIAL
PURPOSE DISTRICTS)

Annexation, *island' within, procedures prescribed, referendum provision,
as specified ............................................... 146

Commissioners, merged special purpose districts, office-holding, election,
ballot provisions modified ................................... 104

Comprehensive plans, county legislative authority responsibilities ...... 213
Formation, annexation, consolidation, merger, multicounty, revisions speci-

fied ................................................. 17 El
Materials, work, improvements, cost without bid increased ........... 104
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ............. .................................. 216
Street lighting systems, establishment authorized, resolution, petition in

opposition provisions ....................................... 105

"El" Denotes 1st ex. sess.
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SUBJECT INDEX OF 1982 STATUTES

Chapter

SEXUAL OFFENDERS
Children, sexual abuse victims, actions, time limits, rules of evidence modi-

fied ..................................................... 129

SHEEP (See also MOUNTAIN SHEEP)
Sales, no implied warranties provision ............................ 199

SHELTERED WORKSHOPS
Printing services, total copy systems services, state agencies, use required,

conditions specified, higher education exemption ................ 164

SHELTON CORRECTIONAL INSTITUTION
Single cell requirement repealed ................................. 2 E2

SHIPS AND BOATS
Crab licenses, commercial, Puget Sound licensing district, issuance require-

ments, leased, rented vessels provision ......................... 157
Ferries, historic, disposition regulated ............................ 210
Navigation projects, federal full funding maintenance petitioned, user fees

im position opposed .........................................
Salmon fishing, treaty Indian fisheries, nontreaty Indian participation lim-

ited ..................................................... 197

SHORELINE MANAGEMENT (See also ECOLOGY, DEPARTMENT OF;
TIDELANDS; NATURAL RESOURCES, DEPARTMENT OF)

Aqlatic lands joint legislative committee, members, duties, report, termi-
nation ................................................... 21 E l

Classification, changing circumstances, revisions, high water mark changes,
in accordance, local government or DOE permits ................ 13 El

Shorelands, leases, maximum annual increase rate set, geoduck, oysters,
clam s exem ption ........................................... 21 El

St. Helens, recovery operations, Siv .A exemption ................... 7

SIGNATURES
Secretary of state, authenticating officers, appointment authorized ..... 35

SIRENS
Law enforcement vehicles, equipment commission use designation author-

ity ...................................................... 10 1

SMALL BUSINESS
Regulatory fairness act, agencies, economic impact, rules, requirements,

conditions prescribed ....................................... 6
Small business innovators' opportunity program, established, pilot project,

termination date, CED appropriation .......................... 44

SMITH'S COVE WATERWAY
Vacation, offer sell, Port of Seattle, fair market value, appraisal costs

reim bursem ent ............................................ I El

SNOWMOBILES
Registration, fees increased, dealer registration denial, penalties, author-

ized, decal, failure to show, fine increased ...................... 17

SOCIAL AND HEALTH SERVICES, DEPARTMENT OF (See also COR-
RECTIONS, DEPARTMENT OF; NURSING HOMES; PUB-
LIC ASSISTANCE, CHORE SERVICES; JUVENILES;
SCHOOLS-RESIDENTIAL)

Adoption, support, eligibility age lowered ......................... 118
Alcoholism, drug abuse programs, counties, provisions modified ....... 193
Certificate of need program, threshold amounts increased ............ 119
Child abuse and neglect council, established, community-based programs,

marriage license fee increased, report, termination, governor appropria-
tion ..................................................... 4

"El" Denotes 1st ex. sess.
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Chapter
SOCIAL AND HEALTH SERVICES, DEPARTMENT OF--cont.

Child welfare and day care advisory committee, redesignated children's
services advisory committee ................................. 118

Community mental health services act, revised, DSHS duties, mental
health services centers, areas ................................. 204

Developmentally disabled persons, statute, definition as in public law 91-
517, repealed ............................................. 224

Displaced homemaker program, aponcy services description, marriage
license fee, additional imposed postsecondary education council appro-
priation ... ......................................... 15 El

Facilities, bond issuance authorized .............................. 23 El
Financial responsibility for residential and nonresidential services joint

select committee, created .................................... 201
Financial responsibility requirements ............................. 201
Foster care, revisions, adoption support ........................... 118
Nursing homes, appraisers, accounting purposes, accreditation require-

m ents specified ............................................ 117
Nursing homes, auditing and cost reimbursement modified ........... I E2
Nursing homes, cost reimbursement requirements .................. 19 El
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
Shelton correctional institution, single cell requirement repealed ....... 2 E2
Uranium, thorium, milling defined ............................... 78
W ater supply facilities, appropriation ............................ 48 El

SOCIAL SERVICES
Vehicles, ride-sharing, elderly, handicapped persons, MVET exemption 142

SOLAR ENERGY
Buildings, publicly owned, leased, design, renewable energy systems consid-

eration ................................................... 159

SOLID WASTE DISPOSAL (See also POLLUTION; RADIOACTIVE
WASTES; WASTE DISPOSAL)

Advisory committee, memb.rship increased, scope expanded .......... 108
Districts, establishment authorized, tax levy, bond issuance ........... 175

SPECIAL PURPOSE DISTRICTS
Commissioners, merged districts, office-holding, election, ballot provisions

modified ............................................ 104
Formation, annexation, consolidation, merger. multicounty, revisions speci-

fied ............ ..................................... 17 El
General comprehensive plans, county legislative authority responsibilities 213
Materials, work, improvements, cost without bid increased ........... 104
Sewer, water districts. "island" within, annexation procedures prescribed,

referendum provision ....................................... 146
Street lighting systems, sewer, water districts, establishment authorized,

resolution, petition in opposition provisions ..................... 105

SPIRIT LAKE
State route 504, renamed Spirit Lake memorial highway, route description

correction, DOT extension construction ........................ 82

SPOUSES
Criminal actions, witness, disqualification, not applicable, marriage occur-

ring after charges filed ..................................... 56
Industrial insurance, compensation, death benefits, adjustments, reflect

changes average monthly wages .............................. 20 El

STADIUMS
Cultural arts, stadium, and convention districts, establishment permitted,

powers, duties, taxing authority .............................. 22 El

"El" Denotes ist ex. sess.
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Chapter

STATE ARCHIVES
Records, public, preservation, destruction, provisions modified ........ 36

STATE AUDITOR
Agriculture marketing agreements, commissions, annual audit requirement

m odified ....... .......................................... 81
Improper governmental actions, disclosure, public employees, reprisal pro-

hibited, employee responsibilities, state auditor duties ............ 208
Municipal corporations, audit expens,,s, scope extended, municipal corpora-

tions division duties, auditor ruk, IJojtion ..................... 206

STATE FINANCE COMMITTEE - BONDS
Corrections department, facilities, issuance authorized ............... 23 El
Social and health services department, issuance authorized ........... 23 El

STATE GOVERNMENT
Allotment reductions, governor authorized ........................ 15 E2
Budget, operating, 1981-83 biennium, modified .................... 50 El
Budget stabilization account, transfers, deposits, legislative appropriation

requirements, expenditures, uses specified ...................... 36 El
Buildings, publicly owned, leased, design, renewable energy systems consid-

eration ................................................... 159
Capital facilities, bond issuance, priorities established, state debt conditions 48 El
Capitol purchase and development account, expenditure purposes mudified 8 E2
Credit cards, use authorized, GA director rules adoption ............. 45 El
Debts, public, collection agencies, use permitted .................... 65
Facilities, energy audits, conditions specified, GA departmental duties .. 48
Forms reduction act, licensing, labor and industries, revenue departments

requirements, noncomplying agency reports ..................... 214
Incentive pay, productivity board created, conditions specified, personnel

department appropriation ................................... 167
Paper, recycled, purchase preference, GA director rules adoption ...... 61
Printing services, total copy systems service-, sheltered workshops, day

training centers, group trining homes, use required, higher education
exem ption ................................................ 164

Productivity board, created, employee suggestion program, incentive pay
administration, conditions specified, personnel department ppropria-
tion ..................................................... 167

Real estate, general administration department, authority defined, exempt
agencies specified .......................................... 41

Records, public, preservation, destruction, provisions modified ........ 36
Retirement, early, OFM study requirements ....................... 54 El
Retirement, early, PERS, TRS, WSP, HERS, conditions specified, expira-

tion date provision, TRS fund appropriation .................... 54 El
Rules, agencies, filing procedures revised, obsolete rules review require-

m ent .................................................... 221
State agencies, as designated, license, regulatory requirements, review,

reports ................................................... 182

STATE INVESTMENT BOARD
State investment board commingled trust fund, established, separate

accounts, authorized ....................................... 58

STATE LIBRARY
Records, public disclosure exemption ............................. 64

STATE PARKS (See also PARKS AND RECREATION COMMISSION)
Improvements, volunteer work .................................. 156
Rangers, entry level, civil service probationary requirements revised .... 79

STATE PRINTER
Sheltered workshops, day training centers, group training homes, use

requirem ents .............................................. 164

"El" Denotes 1st ex. sess.
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Chapter

STATE TREASURER
Certificates of d',posit, allocation alteration authorized, as specified .... 74
Community col agc education board, vendor payments, duties specified . 50
Funds, state, surplus, investment authority extended ................ 148
Property sales, proceeds, not certified by ESD superintendent, real estate

excisc tax purposes, state treasury remission .................... 176
STATUTE LAW COMMITTEE

Session laws, house, senate journals, distribution requirements ........ 32 El
STEVENS COUNTY

Judicial district, new position, one-half salary payment requirement ... 139
STOCKS AND STOCKHOLDERS

Banks, trust companies, investments, production credit associations, federal
intermediate credit banks, federal land banks, stock, participation cer-
tificates, authorized ........................................ 86

STREETCARS
Electric, operating on rails within city, chartering authorized ......... 103

STRIKES (See also LABOR AND LABOR RELATIONS)
Health care services, premiums, labor disputes, contract holder payment

required ................................................. 149
STUDENTS (See also SCHOOLS AND SCHOOL DISTRICTS; TUITION

AND FEES - HIGHER EDUCATION)
ASB funds, use, scholarship, charitable purposes, allowed, not considered

public funds .............................................. 231
Direct student service programs, ESD establishment authorized ....... 46
Higher education institutions, miscellaneous changes prescribed, council

for postsecondary education student financial aid supplementation
appropriation ............................................. 37 El

High school education completion, foster care, persons 18-20, continuance
authorized ................................................ 1 18

Kindergarten, schoGl year defined ............................... 158
Oral medication, administration, school personnel, authorized, conditions

prescribed, liability exemption ............................... 195
Postsecondary student assistance programs, federal funds, further reduc-

tions opposition petitioned ...................................
Schools, property damage, liability ............................... 38
Transportation, school districts, apportionment, distribution provisions

implemented, SPI legislative report required .................... 24 El
Transportation, school districts, five-yzar contracts authorized ........ 191

STUDIES
Facilities, state, energy audits, conditions specified, GA departmental

duties ................................................... 48
Retirement, early, impacts, OFM study requirements ............... 54 El
Revenue department, nonresident permits tax gain study, directed ..... 5 El

SUBDIVISIONS
Near airports, DOT secretary notification required ................. 23

SUGAR AND SUGAR BEETS
Commercial feed act, revisions .................................. 177

SUGGESTION AWARDS
Productivity board, created, state employees suggestion program, incentive

pay administration, conditions specified, personnel department appro-
priation .................................................. 167

SUMMONS AND PROCESS
Local improvement districts, delinquent assessment foreclosure, summons

requirement, alternative method repealed ...................... 91

"El" Denotes 1st ex. sess.
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Chapter

SUNDRY CLAIMS
Allemandi, Joe A, sec 102 (1) .................................. 50 El
Allinson, Inc, see 102 (8) ......... ... ........ ............. .. 50 El
Dillon, Mabel G, sec 102 (3) .................................. 50 El
Financial management, office of, sec 102 (10) ..................... 50 El
Fletcher, Hallie, sec 102 (2) .................................... 50 El
Foldcn, W illiam, sec 102 (6) ....................................... 50 El
Insley, Best, Chapin, Uhlman & Doezie, P.S., sec 102 (7) ........... 50 El
Living Services, Inc, sec 102 (5) ................................. 50 El
Spokane Community College, sec 102 (9) ......................... 50 El
Tjarnberg Brothers orchard, sec 102 (4) .......................... 50 El

SUNSET ACT
Accountancy. pharmacy boards, hospital commission, emergency services,

veterans affairs departments, sunset termination date set .......... 223
Termination date extended ..................................... 223

SUPERINTENDENT OF PUBLIC INSTRUCTION
Displaced homemaker program, agency services description, marriage

license fee, additional imposed, postsecondary education council appro-
priation ...................... 15 El

Educational policies, structure, management committee, temporary, cre-
ated, members, duties, report, termination, appropriation ......... 33 El

Educational service districts, funds, apportionment schedule modified,
appropriation .......................... .................. 136

Education board, state, position -,:defined ...... .................. 160
Federal forest revolving fund, created, distribution, apportionment provi-

sions .................................................... 126
Occupational information service, employment security department, desig-

nated agency, conditions specified ............................ 43
Studnt transportation, report to legislature required ................ 24 El

SUPERIOR COURTS
Arbitration, jurisdiction, district, superior courts ................... 122
Civil actions, mandatory arbitration, dollar amount increased ......... 188
j idge, Jefferson county, authorized, salary, county payment .......... 139
Judges, Clallam county, two authorized, salary, county payment ...... 139
Judges, Ferry, Stevens, Pend Oreille counties judicial district, new position,

salary, one-half payment by counties, required .................. 139

SUPPORT
Children, unemployment compensation, child support obligations, disclo-

sure, new claimants, required, deduction as specified, required ..... 201
18 El

SUPPORT ENFORCEMENT
Children, unemployment compensation, child support obligations, disclo-

sure, new claimants, required, deduction as specified, required ..... 201
18 El

Fees, application, ower's ....................................... 201

SUPREME COURT
Judges, pro tempore, appeals court judges, service permitted .......... 72
Voting boundary commission act, redistricting, reapportionment standards,

powers, duties .................. .......................... 2

SURCHARGES
Taxes, except property, timber harvesters, imposed ................. 35 El

SURETY BONDS
Contractors, public works projects, provisions revised ................ 98
Contractors, reserved funds, bond in lieu permitted ................. 170
Fireworks, requirements revised ................................. 230

"El" Denotes 1st ex. sess.
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Chapter
SURETY BONDS--cont.

Health maintenance organizations, financial procedures, funded reserves,
surety bond requirements revised ............................. 151

Livestock dealers, additional bond requirement ..................... 194
School districts, first class, honest performance bonds, deductible inclusion 191

SURPLUS PROPERTY
Real estate, state, general administration department, director, authority

defined, exempt agencies specified ............................ 41

SURVEYORS AND SURVEYING
Professional engineers, land surveyors, registration board, disciplinary pow-

ers, m axim um fine ......................................... 37

SURVEYS
Fees, DNR, authorized, engineering services division duties .......... 165

SWINE
Sales, no implied warranties provision ............................ 199

TAILINGS
Uranium, thorium, milling defined ............................... 78

TASK FORCES
Court congestion, established, members, duties, reimbursement, report sub-

m ission .................................................. 187
TAXES - AIRCRAFT FUEL EXCISE (See also TAXES - EXCISE)

Rate, established, exemptions, DOT aeronautics division, search and rescue
appropriations ............................................. 25 El

TAXES - ALCOHOLIC BEVERAGES (See also TAXES - SALES AND
USE)

Surtax, beer, wine imposed ..................................... 35 El
TAXES - BUSINESS AND OCCUPATION (See also REVENUE AND

TAXATION, DEPARTMENT OF REVENUE)
International banking facilities, gross receipts exemption ............. 95
Inventory, leased personal property, not remanufactured, property held for

lease, rental, definition exclusion ............................. 174
Local government, taxing powers prescribed ....................... 49 El
Motor freight carriers, for hire, multiple taxation, gross receipts allocation

principles stated, joint audits permitted ........................ 169
Remanufacturing, term defined ................................. 174
Surtax, temporary, imposed .................................... 35 El

TAXES - CIGARETTES AND TOBACCO
Surtax, temporary, imposed .................................... 35 El
Unfair cigarettc sales act, renamed, unfair cigarette sales below cost act,

license provisions, appropriation .............................. 16 El
TAXES - CREDITS

Sales, use taxes, payments, worthless debts, retailers, not required, seller
credit, refund provisions .................................... 35 El

TAXES - EXCISE (See also REVENUE AND TAXATION, DEPART-
MENT OF REVENUE; TAXES - REAL ESTATE EXCISE;
various headings under TAXES)

Convention and trade center, local facilities, lodging tax imposed ...... 34
Local government, taxing powers prescribed ....................... 49 El
Registration certificate, nonrefundable deposit removed, fee established 4 El
Solid waste disposal districts, establishment authorized, tax levy ....... 175
Surtaxes, temporary, imposed, sales, use taxes decreased, food products,

reim posed ................................................ 35 E l

"El" Denotes 1st ex. sess.
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Chapter

TAXES - EXEMPTIONS
Aircraft fuel excise tax, ratc established, exemptions ................ 25 El
B&O tax, international banking facilities gross receipts .............. 95
B&O tax, remanufacturing, term defined ......................... 174
Vehicles, ride-sharing, elderly, handicapp persons, MVET exemption 142

TAXES - INSURANCE PREMIUMS
Surtax, temporary, imposed .................................... 35 El

TAXES - LEASEHOLD EXCISE
Surtax, temporary, imposed .................................... 35 El

TAXES - MISCELLANEOUS
Conveyances, temporary surtax imposed .......................... 35 El
Fish privilege, temporary surtax imposed .......................... 35 El

TAXES - MOTOR VEHICLE EXCISE (See also REVENUE AND TAXA-
TION, DEPARTMENT OF REVENUE)

Cities, specified, 65% distribution, other distribution provisions ........ 49 El
Surtax, temporary, imposed .................................... 35 El
Vehicles, ride-sharing, elderly, handicapped persons, exemption ....... 142

TAXES - MOTOR VEHICLE FUELS (See also REVENUE AND TAXA-
TION, DEPARTMENT OF REVENUE)

Multistate motor fuel tax agreement, DOT participation authorized ... 161
Selling price, omission permitted ................................ 6 El

TAXES - PROPERTY (See also REVENUE AND TAXATION, DEPART.
MENT OF REVENUE)

Community redevelopment financing act .......................... 42 El
Construction, new, assessment rolls listing ......................... 46 El
County indicated ratios, submission, appeals, procedures review, adjust-

m ents ................................................... 46 E l
Cultural arts, stadium, and convention districts, establishment permitted,

powers, duties, taxing authority .............................. 22 El
Levy, state, apportionment adjustments ........................... 28 El
Revaluation, physical inspection schedule, conditions prescribed ....... 46 El
Solid waste disposal districts, establishment authorized, tax levy, bond issu-

ance ..................................................... 175
Statements, lists, county assessors, temporary procedures established, ter-

m ination ................................................. 29 E l
Taxable property, examination, assessment, valuation purposes ........ 46 El
Valuation, appropriate statistical data, revenue department rules adoption 46 El

TAXES - PUBLIC UTILITY (See also REVENUE AND TAXATION,
DEPARTMENT OF REVENUE)

Surtax, temporary, imposed .................................... 35 El

TAXES - REAL ESTATE EXCISE (See also REVENUE AND TAXA-
TION, DEPARTMENT OF REVENUE; TAXES - EXCISE)

Assessments, refunds, property sales, prohibition conditions specified ... 176
Sales, proceeds, not certified by ESD superintendent, state treasury remis-

sion provision ............................................. 176
Surtax, temporary, imposed .................................... 35 El

TAXES - SALES AND USE (See also TAXES - EXCISE; REVENUE
AND TAXATION, DEPARTMENT OF REVENUE)

Debts, worthless, payment not required, seller credit, refund provisions 35 El
D ecreased ................................................... 35 El
Exemption permits, collection fees, increased, nonresident permits tax gain

study directed ............................................. 5 E l
Food products, reimposed ...................................... 35 El
Liquor, as specified, surtax imposed .............................. 35 El
Local government, taxing powers prescribed ....................... 49 El

"El" Denotes Ist ex. sess.
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Chapter
TAXES - SALES AND USE---cont.

Municipal sales and use tax equalization account, created, uses prescribed 49 El
Prepayment, locally imposed taxes, authorized, use provisions ......... 211

TEACHERS' RETIREMENT SYSTEM (See also RETIREMENT AND
PENSIONS, DEPARTMENT OF RETIREMENT SYSTEMS)

Deductions, monthly, group insurance or health care benefit plans, retire-
ment association fees, as defined, authorized .................... 135

Lump sum payments authorized, conditions specified ................ 144

TERMINAL AREAS
Defined, established ........................................... 71

THERMAL POWER
Cogeneration facilities, tax credit increased ........................ 2 El

THORIUM
M illing, defined .............................................. 78

THREATS
Written, as specified, governor, immediate family, governor-elect, lieuten-

ant governor, successors, class C felony, WSP investigation ........ 185

TIDELANDS (See also ECOLOGY, DEPARTMENT OF; SHORELINE
MANAGEMENT; HARBOR AREAS)

Aquatic lands code, separate chapters, established .................. 21 El
Aquatic lands joint legislative committee, members, duties, report, termi-

nation ................................................... 21 E l
Docks, upland owners, recreational use, state lands, additional rent or fees

prohibited ................................................ 21 E l
Leases, maximum annual increase rate set, geoduck, oyster harvesting, oys-

ter bed leases exem ption .................................... 21 El
TIMBER

Excise taxes, harvested from public lands ......................... 4 E2

TIME-SHARING
Camping clubs, contracts, provisions revised ....................... 69

TOBACCO
Surcharge increased ........................................... 14 E2

TORTS
Compaiative fault, contribution requirements, technical corrections .... 100

TOUTLE RIVER
Dredge spoil site, acquisition, DOT appropriation ................... 7

TRAFFIC, TRAFFIC CONTROL, TRAF9'IC INFRACTIONS (See also
MOTOR VEHICLES; DRIVERS - MOTOR VEHICLES;
MODEL TRAFFIC ORDINANCE)

Accidents, motor vehicles, official business, fire fighters, WSP, law
enforcement officers, employment driving record, report requirement 52

Bicycles, redefined, limited access roadways use, state, local authorities,
prohibitions, hand signals, traffic lanes use requirements revised .... 55

Deferred prosecution program, traffic infraction charges, noneligibility . 47 El
Motor vehicles, nonresident violator compact, motorist violations ...... 212
Parking, notice, response failure, local penalties allowed ............. 12 El
Parking, offenses, additional penalty assessments, excluded ........... 12 El
Parking, violations, unpaid, vehicle license renewal, prohibited, payrn. nt

conditions prescribed ....................................... 14 El
Traffic safety commission, governor's absence, employee designation, vot-

ing provision revised, may not preside ......................... 30
TRAILS AND PATHS

Bicycles, facilities, construction, modifications, state standards requirement 55

"El" Denotes 1st ex. sess.
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Chapter

TRAINING
Criminal justice training commission, facilities, lease time limit removed,

GA department lease approval requirement ..................... 124
Fire service training center, commission for vocational education, bonding

authority increased ......................................... 48 El
Voluntary motorcycle education and training program, licensing depart-

ment implementation, appropriation ........................... 77

TRANSPORTATION BUDGET
Allotments, lapsing prohibited .................................. 57
Executive management, program Z, maintenance services, program S, Eec

I ....................... ............................... 57
Executive management, program Z, maintenance services, program S, sec

Ill ..................................................... 50 E l
Highway management and support, program P, sec 2 ............... 57
Public transportation and planning, program T, see 112 ............. 50 El
Search and rescue program, sec 10 .............................. 25 :l

TRANSPORTATION COMMISSION, STATE
Federal-aid apportionments, highway construction, fiscal 1985, consulta-

tion, legislative transportation committee, directed ............... 19

TRANSPORTATION, DEPARTMENT OF (See also PUBLIC TRANSPOR-
TATION)

Aeronautics division, local airports, airport system plan, state-owned emer-
gency airports, search and rescue program, appropriation ......... 25 El

Airports, near subdivisions, DOT secretary notification required ....... 23
Allotments, lapsing prohibited .................................. 57
Budget, 1981-83 biennium, programs P. S, Z, amended ............. 57
Common carriers, bills of lading, hazardous materials, red in color or red

border, requirement removed ................................ 83
Counties, motor vehicle funds, county distribution formula adjusted, secre-

tary, county road board, allocation p,-rcentages provision .......... 33
Equipment commission, vice-chairman, state patrol chief's absence, licens-

ing director or transportation secretary, or designated deputies,
appointm ent required ....................................... 106

Ferries, historic, disposition regulated ............................ 210
Interstate highways, improvements, payments, in advance of federal-aid

apportionm ents ............................................ 19
Motor vehicle fuel excise tax, selling price, omission permitted ........ 6 El
Multistate motor fuel tax agreement, participation authorized ........ 161
Real estate, acquisition, exempt from GA director authority .......... 41
State route 504, renamed Spirit Lake memorial highway, route description

correction, DOT extension construction, conditions specified ....... 82
Urban arterial board, membership, city council members, commissioners,

county executive, council members, commissioners, permitted ...... 209

TREATIES
Salmon fishing, treaty Indian fisheries, nontreaty Indian participation lim-

ited ..................................................... 197

TRESPASS
Railroad trespassers, injury, death, employee liability immunity ....... 141

TRESTLES
Railroad trespassers, injury, death, employee liability immunity ....... 141

TRUCKS AND TRACTORS (See also COMMON CARRIERS; MOTOR
VEHICLES)

Common carriers, bills of lading, hazardous materials, red in color or red
border, requirement removed ................................ 83

Motor freight carriers, commercial zones, terminal areas, established . . 71
Multistate motor fuel tax agreement, DOT participation authorized ... 161

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. J 1739 1



SUBJECT INDEX OF 1982 STATUTES

Chapter
TRUCKS AND TRACTORS-cont.

Workers compensation, truck owner-operators, not considered workers,
coverage purposes .......................................... 80

TRUST COMPANIES
Investments, production credit associations, federal intermediate credit

banks, federal land banks, stock, participation certificates, authorized 86
Reorganization into bank holding companies ....................... 196

TRUSTS
State investment board commingled trust fund, established, separate

accounts, as necessary, authorized ............................ 58

uITION AND FEES - HIGHER EDUCATION
Miscellaneous changes prescribed, council tor postsecondary education stu-

dtnt financial aid supplementation appropriation ................ 37 El

UNEMPLOYMENT COMPENSATION BENEFITS
Additional, as specified, eligibility period established ................ 18 El
Alcoholism, disqualification, not a defense ........................ 18 El
Child support, obligations, disclosure, new claimants, required, deduction,

as specified, required ....................................... 201
18 El

Contractors, employment definition revised ........................ 18 El
Disqualification, voluntary quit, bona tide work, speified ............ 18 El
Electricians, electrical contractors, employment definition revised ...... 18 El
Employment security commissioner, decisions, appeal tribunal proceedings 18 El
Extended, redefined, "on and off" indicators, eligibility provisions revised 18 El
Gross misdemeanor, conviction, disqualification, recovery ............ 18 El
Hairdressers, barbers, independent contractors, law exclusion ......... 18 El
Reduced, eligibility provision ................................... 18 El
State advisory council on unemployment compensation, public members,

unemployment compensation nonentitlement, restriction removed ... 18 El
Training, approved, job quit, as specified, denial prohibited ........... 18 El

UNFAIR BUSINESS PRACTICES
Attorney general, presuit depositions, interrogatories authorized, proce-

dures prescribed ........................................... 137

UNFAIR LABOR PRACTICES
Improper governmental actions, disciosure, public employees, reprisal pro-

hibited, employee responsibilities, state auditor duties ............ 208

UNIFORM COMMERCIAL CODE
Port districts, property, personal, sales, secured party rights granted, pur-

chase price, deposit, annual payment requirements ............... 75
Secure transactions, financing statements, amendments, certificates, fees,

filing officer's duties, modified, licensing department appropriation 186

UNIFORMS
Militia, organized, allowance, payment option, adjutant general, authorized 93

UNIONS (See also LABOR AND LABOR RELATIONS)
Health care services, premiums, labor disputes, contract holder payment

required ................................................. 149

URANIUM
M illing, defined .............................................. 78

URBAN ARTERIAL BOARD (See also TRANSPORTATION, DEPART-
MENT OF)

Membership, city council members, commissioners, county executive, coun-
cil members, commissioners, permitted ........................ 209

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 1 1740 )



SUBJECT INDEX OF 1982 STATUTES

Chapter

UTILITIES AND TRANSPORTATION COMMISSION
Common carriers, bills of lading, hazardous materials, red in color or red

border, req;nhement removed ................................ 83
Electricity, light and power business, gross income tax modified ....... 9 E2
Motor freight carriers, commercial zones, terminal areas established ... 71
Natural gas distributors, public utility tax rate modified ............. 5 E2
Railroad crossings, protective devices, funding provisions ............. 94
Railroad trespassers, injury, death, employee liability immunity ....... 141
Transportation tariff docket hearings, administrative hearings office exclu-

sion, administrative law judge referral allowed .................. 189

VACCINATION
Brucellosis adult vaccinated cattle, retesting requirements ............ 131

VENDORS
Community college education board, payments, state'trcasurer duties spec-

ified ..................................................... 50

VESSELS (See also SHIPS AND BOATS)
Crab licenses, commercial, Puget Sound licensing district, issuance require-

ments, leased, rented vessels provision ......................... 157
Food fish, shellfish vessels, gear, taking, molesting, unlawful, penalty pre-

scribed ................................................... 14

VETERANS AND VETERANS AFFAIRS DEPARTMENT
Agent orange, delayed stress syndrome, symptoms, treatment information,

distribution, physicians, mental health centers, required ........... 97
License plates, free, disabled veterans, prisoners of war, authorized .... 115
Termination, sunset act, date established .......................... 223

VETERINARIANS
Regulations revised ........................................... 134

VIDEO COMMUNICATION
Pornography, moral nuisances, defined, enforcement authority ........ 184

VOCATIONAL EDUCATION AND VOCATIONAL EDUCATION, COM-
MISSION FOR

Displaced homemaker program, agency services description, marriage
license fee, additional imposed, postsecondary education council appro-
priation .................................................. 15 E l

Fire service training center, bonding authority increased ............. 48 El
High school education completion, foster care, persons 18-20, continuance

authorized ................................................ 1 18

VOCATIONAL REHABILITATION
Printing services, total copy systems services, sheltered workshops, day

training centers, group training homes, state agencies, use required,
higher education exemption .................................. 164

Workers' compensation, provisions modified, rehabilitation review office,
labor & industries department, created, appropriation ............ 63

VOLCANIC ERUPTIONS
Dredge spoil sites, acquisition, DOT appropriation .................. 7
Forest products recovery act, extension, default, interest provisions, St.

Helens damaged timber excluded ............................. 222
Recovery operations, established, select committee appointment required,

oversight, report requirements ................................ 7
Recovery operations, SMA, SEPA, ecology, fisheries, game requirements

exemption, as specified ..................................... 7

VOLUNTEERS AND VOLUNTEERING
Center for voluntary action, act, center, fund, council created, planning

and community affairs agency appropriation .................... I I El

"El" Denotes ist ex. sess.
"E2" Denotes 2nd ex. sess. 117411



SUBJECT INDEX OF 1982 STATUTES

Chapter
VOLUNTEERS AND VOLUNTEERING---cont.

State parks, volunteer work ..................................... 156
VOTERS AND VOTING (See also ELECTIONS)

Initiatives, referendums, petition requirements updated .............. 116
Port districts, industrial development levies, allowable time period leng-

thened, voter approval requirement ........................... 3 El
Qualifications, previously found unconstitutional, repealed ........... 99
Voting boundary commission act, redistricting, reapportionment standards,

powers, duties ............................................. 2
Voting devices, approval authority transferred, secretary of state, from vot-

ing machine committee, abolish.'d ............................ 40
WAGERS

Arabian horses, parimutuel betting system, inclusion, race course payments
revised ................................................... 132

Exotic races, parimutuel receipts, retention percentage increased, distribu-
tion, breeders award provisions ............................... 32

Race meets, gross receipts, commission percentage .................. 32
WARRANTIES

Livestock, sales, disease free, no implied warranties provision ......... 199
WARRANTS - FISCAL

Hospital districts, interest-bearing, issuance authorized .............. 84
WASHINGTON PUBLIC POWER SUPPLY SYSTEM (See also JOINT

OPERATING AGENCIES)
Bond authorization elections, major public energy projects, costs, payment

required ................................................. 88
Joint operating agencies, interest, payments, maximum defined, applicable

to all advances, contributions, renewals ........................ I
Joint operating agencies, materials, equipment, supplies, work procure-

ment, requirements revised .................................. 44 El
WASHINGTON STATE PATROL RETIREMENT SYSTEM (See also

RETIREMENT AND PENSIONS, DEPARTMENT OF
RETIREMENT SYSTEMS)

General revisions ............................................. 52 El
WASHINGTON STATE PATROL (See also ORGANIZED CRIME INTEL-

LIGENCE UNIT; ORGANIZED CRIME ADVISORY BOARD;
WASHINGTON STATE PATROL RETIREMENT SYSTEM)

Accidents, motor vehicles, official business, employmet driving record,
report requirem ent ......................................... 52

Conviction records, release, fees provisions, liability exemption, rules adop-
tion requirem ent ........................................... 202

Equipment commission, vice-chairman, chief's absence, licensing director
or transportation secretary or designated deputies, appointment
required ................................................. 106

Riots, penal institutions, assistance, corrections secretary request authori-
zation, reimbursement provision .............................. 49

Riots, penal institutions, contingency plan development, participation fail-
ure, corrections secretary report requirement ................... 49

Threats, as specified, governor, immediate family, governor-elect, lieuten-
ant governor, successors, class C felony, WSP investigation ........ 185

WASHINGTON STATE UNIVERSITY
Waste water treatment plant, Pullman/WSU, improvements, appropriation 48 El

WASTE DISPOSAL (See also POLLUTION)
Referendum 39, state, local improvements accounts appropriations

increased ................................................. 48 E I

"El" Denotes Ist ex. sess.
"E2" Denotes 2nd ex. sess. [ 1742 ]



SUBJECT INDEX OF 1982 STATUTES

Chapter
WASTEWATER DISPOSAL

Treatment plant, WSU/Pullman, improvements, WSU appropriation . 48 El
WATER AND WATER DISTRICTS (See also SHORELINE MANAGE-

MENT)
Annexation, 'island' within, procedures prescribed, referendum provision,

as specified ............................................... 146
Commissioners, merged special purpose districts, office-holding, election,

ballot provisions modified ................................... 104
Comprehensive plans, county legislative authority responsibilities ...... 213
Formation, annexation, consolidation, merger, multicounty, revisions speci-

fied ..................................................... 17 E l
Lake Osoyoos international water control structure, acquisition, operation

authorized, ecology department existing appropriation, as specified . 76
Materials, work, improvements, cost without bid increased ........... 104
Short-term obligations, issuance authorized, existing bonds, interest provi-

sion ..................................................... 216
Street lighting systems, establishment authorized, resolution, petition in

opposition provisions ....................................... 105
Water supply facilities, DSHS appropriation ...................... 48 El

WATER RIGHTS
Determination, appeals, costs, state obligation ..................... 15

WEAPONS (See also GUNS)
School premises, firearms, dangerous weapons prohibited, students under

21, violation, gross misdemeanor, exemptions ................... 47 El
WETLANDS

Classification, changing circumstances, revisions, high water mark changes,
in accordance, local government or DOE permits ................ 13 El

WHEELCHAIRS
Vehicles, ride-sharing, persons in wheelchairs, as specified, MVET exempt 142

WHISTLE BLOWERS
Improper governmental actions, disclosure, public employees, reprisal pro-

hibited, employee responsibilities, state auditor duties ............ 208
WHOLESALERS AND DISTRIBUTORS

Alcoholic beverage business, beer, wine, retail business financial interest
prohibitions removed ....................................... 85

Alcoholic beverage business, importers, wholesalers, financial interest in
bottling perm itted ......................................... 85

Cigarette, license fees increased, suspension periods lengthened, appropria-
tion ..................................................... 16 E l

Draft beer dispensing equipment, advertising, installation, class G, J licen-
sees, provisions ............................................ 85

Motor fuel, gas tax, selling price, omission permitted ................ 6 El
Wine, beer, licensees, instruction, permitted, viticulture, enology study

groups provisions .......................................... 26 El
Wineries, domestic, wholesale, retail class J licenses provision ......... 85
Wine service, class G, J licensees, tasting exhibitions, judging events, provi-

sions .................................................... 85
WILDLIFE

Big game, endangered species, subsequent game law violations, felony pros-
ecution, penalty provisions, property disposal ................... 31

Businesses, handling, selling wildlife, inspection provisions ............ 152
Check stations, game department, operation authorized, conditions speci-

fied ..................................................... 155

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. [1743 1



SUBJECT INDEX OF 1982 STATUTES

Chapter

WINE AND WINERIES (See also LIQUOR AND LIQUOR CONTROL
BOARD)

Alcohol amount, volume definition ............................... 39
Culinary, restaurant courses, alcoholic beverage use prescribed ........ 85
Domestic, wholesale, retail, class J license provision ................. 85
Hospitals, nursing homes, wine, beer by the glass, patients, family mem-

bers, visitors, offering allowed ................................ 85
Instruction, licensees, permitted, viticulture, enology study groups provi-

sions .................................................... 26 E l
Licenses, class J, unopened wine bottle sales permitted, limitations, non-

profit organization restriction removed ........................ 85
Licenses, class J, wine service, tasting exhibitions, judging events, manu-

facturers, wholesalers, importers, provisions .................... 85
Orders, delivery as specified, class P license created, delivery prohibitions 85
Sales, surtax imposed .......................................... 35 El

WINTER RECREATION ACTIVITIES
Parks and recreation commission, authority, parking permits, revised, park-

ing account redesignated program account, appropriation, advisory
com m ittee created ......................................... I I

Programs, public agency development permitted, parks and recreation
commission grants authority ................................. I I

Winter recreation commission, established, members, duties, economic
development purpose, termination date ....................... 27 El

WITNESSES
Spouse, disqualification, criminal actions, not applicable, marriage occur-

ring after charges filed ..................................... 56
Tampering, criminal prohibitions expanded ........................ 47 El

WORKERS' COMPENSATION - INDUSTRIAL INSURANCE AND
SAFETY (See also INDUSTRIAL INSURANCE APPEALS,
BOARD OF)

Appeals procedures revised, hearing examiners, renamed industrial appeals
judges ................................................... 109

Benefits, adjustments, reflect changes average monthly wages ......... 20 El
Benefits, direct deposit, financial institutions, authorized ............. 109
Common carriers, under certain conditions, exemption allowed ........ 63
General revisions, vocational rehabilitation provisions modified, rehabilita-

tion review office created, appropriation ....................... 63
Industrial welfare committee, abolished, duties transferred, labor and

industries department ...................................... 163
Self-insurers, claim denial, notice requirements .................... 20 El
Truck owner-operators, not considered worker, coverage purposes ..... 80

WORK RELEASE
Facilities, location, zoning laws applicability ....................... 48 El

YOUTH (See also MINORS; CHILDREN)
Alcoholism, drug abuse programs, counties, provisions modified ....... 193

YOUTH SERVICES CORPS
Youth development, conservation corps, members compensation, increases

authorized ................................................ 70
ZONING (See also PLANS, PLANNING, PLANNING COMMISSIONS)

Airports, near subdivisions, DOT secretary notification required ....... 23

"El" Denotes 1st ex. sess.
"E2" Denotes 2nd ex. sess. 11744 1



PROPOSED CONSTITUTIONAL AMENDMENT SSJR 143

PROPOSED CONSTITUTIONAL AMENDMENT ADOPTED AT
THE 1982 FIRST

EXTRAORDINARY SESSION FOR SUBMISSION TO THE
VOTERS

AT THE STATE GENERAL ELECTION, NOVEMBER 1982

SUBSTITUTE SENATE JOINT RESOLUTION NO. 143
BE IT RESOLVED, BY THE SENATE AND HOUSE OF REPRESENTATIVES OF THE

STATE OF WASHINGTON, IN LEGISLATIVE SESSION ASSEMBLED:

THAT, At the next general election to be held in this state there shall
be submitted to the qualified voters of the state for their approval and rat-
ification, or rejection, an amendment to Article VII of the state Constitution
by adding a new section to read as follows:

Article VII, section ..... Notwithstanding any provision of this Con-
stitution, the legislature may by general law authorize the legislative au-
thority of any county, city, or town to create boundaries in urban areas,
within its jurisdiction, containing only that real property which is deter-
mined will be increased in true and fair value by reason of specified public
improvements to redevelop areas within those boundaries, and may provide
that all or a portion of the ad valorem taxes levied within those boundaries
against increases in the true and fair value of such real property may be
used to pay for the specified public improvements or to pay public obliga-
tions incurred to fund the specified public improvements. Public obligations
incurred for these p,blic improvements and payable solely from revenues
from these public improvements and such ad valorem taxes levied against
the increases in real property value shall not constitute general
indebtedness.

For the purposes of this section, "ad valorem taxes" means:
(1) Ad valorem taxes subject to the aggregate limitation on tax levies by

the state and all taxing districts in section 2 of this Article; and
(2) Ad valorem taxes levied by port districts and public utility districts,

except for ad valorem taxes levied specifically for the purpose of making
required payments of principal and interest on general indebtedness.

Nothing in this section authorizes the provision of public improvements
which counties, cities, and towns may not otherwise provide.

Nothing in this section authorizes a county, city, or town to exercise
powers of eminent domain contrary to the provisions of Article I, section 16.

Nothing in this section authorizes a county, city, or town to pledge all or
part of its full faith and credit or any other tax revenues without complying
with the laws relating to the incurring of general indebtedness, including
Article VIII, section 1 and Article VIII, section 6, or to aggregate tax levies
in excess of the limitation on levies in section 2 of this Article: PROVIDED,

117451



SSJR 143 PROPOSED CONSTITUTIONAL AMENDMENT

That no bonds that constitute general indebtedness and which use the fund-
ing mechanism contained in this section shall be issued to fund all or a por-
tion of such specified public improvements unless a public hearing on the
issue of such bonds is held prior to the time boundaries are created pursuant
to this section. The notice for such a public hearing shall include: (1) A
statement that the county, city, or town must pledge its full faith and credit
toward the payment of any general indebtedness which uses the funding
mechanism contained in the section; (2) A statement that in the absence of
sufficient revenues under this funding mechanism, the debt service must be
made from then existing taxes or other revenues, which may result in an
increase in taxes or reduction in existing programs; and (3) An estimate of
the dollar amount of debt service on such bonds per year, and an estimate
of the total principal and interest payments required for the full term of the
bonds. The use of the funding mechanism contained in this section to pay
principal and interest on general indebtedness, which is not required to be
approved by the voters pursuant to Article VIII, section 6, shall be subject
to potential referendum approval by simple majority vote of the voters of
the county, city, or town.

After the initial adoption of a law by the legislature authorizing the use
of ad valorem taxes levied against increases in the true and fair value of real
property to finance specified public improvements, no amendment to such
act which expands the nature of the areas within which ad valorem taxes
levied against increases in the true and fair value of real property may be
used to finance specified public improvements, or adds to the purposes and
types of public improvements that may be financed with such reventues, or
reduces the requirements which must be met if public obligations arc in-
curred to fund the specified public improvements, shall be valid unless the
amendment is enacted by a favorable vote of three-fifths of the members
elected to each house of the legislature and is subject to referendum
petition.

BE IT FURTHER RESOLVED, That the secretary of state shall cause
notice of the foregoing constitutional amendment to be published at least
four times during the four weeks next preceding the election in every legal
newspaper in the state.

Passed the Senate April 6, 1982.
Passed the House April 5, 1982.
Filed in Office of Secretary of State April 8, 1982.
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HISTORY OF STATE MEASURES FILED WITH THE
SECRETARY OF STATE

(SUPPLEMENTING 1979 LAWS, PAGE 2568
AND 1981 LAWS, PAGE 1999)

INITIATIVES TO THE PEOPLE

INITIATIVE MEASURE NO. 392 (Shall a retiree's residence be taxed at Its 1977 value or,
when retirement occurs after 1982, its retirement year value?)--Filed January 19, 1981 by
Doyle R. Conner of Longview. No signatures presented for checking.

INITIATIVE MEASURE NO. 393 (Shall all timber sold by the state, or any political subdivi-
sion, he primarily processed within the state, and violations penalized?)-Filed January 5,
1981 by Brian Sines of Tacoma. No signatures presented for checking.

*INITIATIVE MEASURE NO. 394 (Shall public agencies obtain voter approval prior to issuing
bonds for the construction or acquisition of major public energy projects?)-Filed January
6, 1981 by Steve Zemke of Seattle. Sponsor submitted 185,984 signatures. The measure
was subsequently certified to the ballot. Submitted to the voters at the November 3, 1981
general election and was approved by the following vote: For-532,178 Against-384,419

INITIATIVE MEASURE NO. 395 (Shall all property he taxable based on 1977 valuations;
revaluations he prohibited; and excess school levies required two-thirds voter approval?)-
Filed January 5, 1981 by Art Lee of Bellingham. No signatures were presented for
checking.

INITIATIVE MEASURE NO. 396 (Shall voter approval be required to construct or finance
public or private energy facilities costing more than one billion dollars?)-Filed January
19, 1981 by Gretchen J. Hendricks and Jim Lazar of Olympia. No signatures were pre-
sented for checking.

INITIATIVE MEASURE NO. 397 (Shall an Initiative he adopted requiring the legislature to
petition Congress to call a constitutional convention to roll back gasoline prices?)--Filed
January 19, 1981 by Robert G. Materson of Ellensburg. No signatures were presented for
checking.

INITIATIVE MEASURE NO. 398 (Inheritance and Gift Tax)-Filed by Dick Patten of
Seattle. This measure was refilcd as Initiative Measure No. 402.

INITIATIVE MEASURE NO. 399 (Shall inheritance and gift taxes be abolished, and state
death taxes be restricted to the federal estate tax credit allowed?)-Filed February 19,
1981 by Dick Patten of Seattle. Sponsor refiled this initiative as Initiative Measure No.
402.

INITIATIVE MEASURE NO. 400 (Shall excise, inheritance, gift and property taxes be re-
placed by a transaction tax on receiving property, limited to one percent?)-Filed March
27, 1981 by Clarence P. Keating, Jr. of Seattle. No signatures were presented for
checking.

INITIATIVE MEASURE NO. 401 (Shall contributions to legislative candidates be limited,
publicity practices regulated, disclosure required, and civil enforcement and criminal penal-
ties be imposed?)-Filed April I, 1981 by Carol Jean Coe of Federal Way. The sponsor
presented 141,282 signatures for checking. These signatures were found insufficient to
qualify for the general election ballot.

*INITIATIVE MEASURE NO. 402 (Shall inheritance and gift taxes be abolished, and state
death taxes be restricted to the federal estate tax credit allowed?)--Filed April 3, 1981 by

lIndicates measure became law.
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Dick Patten of Seattle. The sponsor presented 161,449 signatures for checking. The mea-
sure was subsequently certified to the ballot. Submitted to the voters at the November 3,
1981 general election and was approved by the following vote: For-610,507 Against-
297,445.

INITIATIVE MEASURE NO. 403 (Shall the legal possession of handguns or handgun ammu-
nition be restricted, licensing requirements be broadened and criminal penalties be im-
posed?)--Filed March 16, 1981 by Steven L. Kendall of Seattle. No signatures were
presented for checking.

INITIATIVE MEASURE NO. 404 (Shall an Independent commission be responsible for both
congressional and legislative redistricting every ten years according to certain prescribed
standards?)-Filed April 30, 1981 by Jolene Unsoeld of Olympia. No signatures were
presented for checking.

INITIATIVE MEASURE NO. 405 (Alcoholic beverages)--Filed April 23, 1981 by Robert J.
Corcoran of Puyallup. This measure was refiled as Initiative Measure No. 406.

INITIATIVE MEASURE NO. 406 (Shall all liquor retailing become a private business subject
to certain restrictions, and the tax on liquor sales be reduced?)--Filed May 15, 1981 by
Robert J. Corcoran of Puyallup. No signatures were presented for checking.

INITIATIVE MEASURE NO. 407 (Shall the crime victims' compensation program be contin-
ued, funds appropriated, and programs established to provide information to victims and
witnesses?)-Filed May 20, 1981 by Manuel E. Costa of Marysville. This measure was
refiled as Initiative to the Legislature No. 75.

INITIATIVE MEASURE NO. 408 (Molor fuel taxes)-Filed May 20, 1981 by Harley H.
Hoppe of Mercer Island. This measure was refiled as Initiative Measure No. 409.

INITIATIVE MEASURE NO. 409 (Shall the motor vehicle fuel aud license tax laws be
amended to restore prior tax rates and revise revenue distribution?)--Filed June 1, 1981 by
Harley H. Hoppe of Mercer Island. No signatures were presented for checking.

Indicates measure became law.
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INITIATIVES TO THE LEGISLATURE

INITIATIVE TO THE LEGISLATURE NO. 75. (Shall the Crime Victims Compensation Act
be extended to crimes committed after July 1, 1981, and its coverage be broadened?)--
Filed September 4, 1981 by Manuel E. Costa of Marysville. No signatures were submitted
for checking.
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HISTORY OF ADOPTED CONSTITUTIONAL AMDTS.

HISTORY OF CONSTITUTIONAL AMENDMENTS
ADOPTED SINCE STATEHOOD

No. 71. Adding Section 31, Article IV. Re: Judicial Qualifications Commission- Removal,
Censure, Suspension, or Retirement of Judges or Justices. Adopted November, 1980.

No. 72. Amending Sections I and I(a), Article If. Re: Legislative Powers, Where Vested and
Initiative and Referendum, Signatures Required. Adopted November, 198 1.

No. 73. Adding Section 1, Article XXXII. Re: Special Revenue Financing. Adopted
November, 198 I.
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