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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed

GF-S Other Total
Legidative -3,059 131 -2,928
Judicial 1,183 -2,484 -1,301
Governmental Operations -13,503 -16,678 -30,181
Other Human Services -5,927 107,605 101,678
DSHS -101,915 783,752 681,837
Natural Resources -35,472 20,574 -14,898
Transportation -389 2,427 2,038
Public Schools -48,459 23,021 -25,438
Higher Education -53,024 5,217 -47,807
Other Education -5,824 84 -5,740
Special Appropriations -68,648 -32,208 -100,856
Total Budget Bill -335,037 891,441 556,404
Appropriationsin Other Legislation 0 5,000 5,000
Statewide Total -335,037 896,441 561,404
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed
GF-S Other Total
Legidative
House of Representatives -1,425 0 -1,425
Senate -1,200 0 -1,200
J Leg Audit & Review Committee -58 0 -58
LEAP Committee -44 0 -44
Office of the State Actuary 0 131 131
Joint Legisdlative Systems Comm -211 0 -211
Statute Law Committee -121 0 -121
Total Legidative -3,059 131 -2,928
Judicial

Supreme Court 54 0 54
State Law Library -59 0 -59
Court of Appeals -6 0 -6
Commission on Judicial Conduct -29 0 -29
Office of Administrator for Courts 1,223 -2,127 -904
Office of Public Defense 0 -357 -357
Total Judicial 1,183 -2,484 -1,301
Total Legidative/Judicial -1,876 -2,353 -4,229
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2002 Supplemental Budget

(Dallarsin Thousands)

House Office of Program Research

Page 3

House Proposed
GF-S Other Total
Governmental Operations

Office of the Governor -226 0 -226
Office of the Lieutenant Governor -23 0 -23
Public Disclosure Commission -57 0 -57
Office of the Secretary of State -2,793 3,276 483
Governor's Office of Indian Affairs -8 0 -8
Asian-Pacific-American Affrs -32 0 -32
Office of the State Treasurer 0 -322 -322
Office of the State Auditor 36 -1,106 -1,070
Comm Salaries for Elected Officials -5 0 -5
Office of the Attorney General -3,641 39,629 35,988
Caseload Forecast Council -19 0 -19
Dept of Financial Institutions 0 616 616
Dept Community, Trade, Econ Dev -12,050 5,808 -6,242
Economic & Revenue Forecast Council -15 0 -15
Office of Financial Management -101 1,245 1,144
Office of Administrative Hearings 0 456 456
Department of Personnel 0 -260 -260
State Lottery Commission 0 49,158 49,158
Washington State Gambling Comm 0 -450 -450
WA State Comm on Hispanic Affairs -24 0 -24
African-American Affairs Comm -2 0 -2
Personnel Appeals Board 0 26 26
Department of Retirement Systems 0 333 333
State Investment Board 0 585 585
Department of Revenue 5,561 115 5,676
Board of Tax Appeals -31 0 -31
Dept of General Administration -19 -3,396 -3,415
Department of Information Services 0 -2,756 -2,756
Office of Insurance Commissioner 0 154 154
WA State Liguor Control Board -45 1,879 1,834
Utilities and Transportation Comm 0 -6 -6
Military Department -163 -111,662 -111,825
Public Employment Relations Comm 199 0 199
Growth Management Hearings Board -45 0 -45
Total Governmental Operations -13,503 -16,678 -30,181
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed
GF-S Other Total
Other Human Services

WA State Health Care Authority -6,654 45,232 38,578
Human Rights Commission -81 0 -81
Bd of Industrial Insurance Appeals 0 213 213
Criminal Justice Training Comm 0 -263 -263
Department of Labor and Industries -4,492 6,661 2,169
Indeterminate Sentence Review Board -30 0 -30
Home Care Quality Authority 152 0 152
Department of Health -22,003 46,075 24,072
Department of Veterans Affairs -139 -3,893 -4,032
Department of Corrections 27,395 -3,033 24,362
Dept of Servicesfor the Blind -49 1,503 1,454
Sentencing Guidelines Commission -26 0 -26
Department of Employment Security 0 15,110 15,110
Total Other Human Services -5,927 107,605 101,678
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed

GF-S Other Total

DSHS
Children and Family Services -19,287 -5,306 -24,593
Juvenile Rehabilitation -12,147 -2,683 -14,830
Mental Health -16,983 37,872 20,889
Developmental Disabilities 298 5,592 5,890
Long-Term Care -42,876 -48,147 -91,023
Economic Services Administration -20,807 5,285 -15,522
Alcohol & Substance Abuse -8,446 -1,708 -10,154
Medical Assistance Payments 26,041 797,777 823,818
Vocationa Rehabilitation -733 -1,503 -2,236
Administration/Support Svcs -6,975 -3,427 -10,402
Total DSHS -101,915 783,752 681,837
Total Human Services -107,842 891,357 783,515
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed

GF-S Other Total

Natural Resour ces
Department of Ecology -17,851 12,202 -5,649
State Parks and Recreation Comm -2,886 3,771 885
Interagency Comm for Outdoor Rec -500 500 0
State Conservation Commission -110 -1,601 -1,711
Dept of Fish and Wildlife -11,141 2,435 -8,706
Department of Natural Resources -2,369 917 -1,452
Department of Agriculture -615 2,350 1,735
Total Natural Resources -35,472 20,574 -14,898
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed
GF-S Other Total
Transportation
Washington State Patrol -256 2,537 2,281
Department of Licensing -133 -110 -243
Total Transportation -389 2,427 2,038
House Office of Program Research Page 7
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed

GF-S Other Total

Public Schools
OSPI & Statewide Programs -2,813 -97,329 -100,142
General Apportionment -3,773 0 -3,773
Pupil Transportation -1,772 0 -1,772
Special Education -6,175 0 -6,175
Traffic Safety Education -1,653 0 -1,653
Educational Service Districts -47 0 -47
Levy Equalization 11,219 0 11,219
Elementary/Secondary School Improv 0 -86,429 -86,429
Ingtitutional Education -464 0 -464
Ed of Highly Capable Students 43 0 43
Student Achievement Program 0 -2,151 -2,151
Education Reform -8,730 57,838 49,108
Transitional Bilingua Instruction -551 20,280 19,729
Learning Assistance Program (LAP) -3,367 130,876 127,509
Block Grants -13,827 0 -13,827
Compensation Adjustments -16,549 0 -16,549
Common School Construction 0 -64 -64
Total Public Schools -48,459 23,021 -25,438
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed
GF-S Other Total
Higher Education
Higher Education Coordinating Board 444 696 1,140
University of Washington -20,118 -41 -20,159
Washington State University -11,909 0 -11,909
Eastern Washington University -2,708 0 -2,708
Central Washington University -2,303 0 -2,303
The Evergreen State College -1,440 0 -1,440
Spokane Intercoll Rsch & Tech Inst -504 0 -504
Western Washington University -3,585 0 -3,585
Community/Technical College System -10,901 4,562 -6,339
Total Higher Education -53,024 5,217 -47,807
Other Education
State School for the Blind -68 81 13
State School for the Deaf 99 0 99
Work Force Trng & Educ Coord Board -52 0 -52
State Library -5,577 0 -5,577
Washington State Arts Commission -86 3 -83
Washington State Historical Society -94 0 -94
East Wash State Historical Society -46 0 -46
Total Other Education -5,824 84 -5,740
Total Education -107,307 28,322 -78,985
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2002 Supplemental Budget

(Dallarsin Thousands)

House Proposed
GF-S Other Total
Special Appropriations

Bond Retirement and I nterest 0 -15,039 -15,039
Special Approps to the Governor -41,258 15,915 -25,343
Sundry Claims 274 4 278
State Employee Compensation Adjust -27,089 -33,088 -60,177
Contributions to Retirement Systems -575 0 -575
Total Budget Bill -68,648 -32,208 -100,856
Appropriations in Other Legislation 0 5,000 5,000
Total Special Appropriations -68,648 -27,208 -95,856
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Agency 011 2001-03 Revised Omnibus Operating Budget (2002 Supp)

House of Representatives
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 56,810 45 56,855
2002 Policy Changes:
1. Efficiencies & Savings -1,425 0 -1,425
Total Policy Changes -1,425 0 -1,425
2001-03 Revised Appropriations 55,385 45 55,430

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and

limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 012 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Senate

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 46,862 45 46,907
2002 Policy Changes:
1. Efficiencies & Savings -1,200 0 -1,200
Total Policy Changes -1,200 0 -1,200
2001-03 Revised Appropriations 45,662 45 45,707

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and

limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 014 2001-03 Revised Omnibus Oper ating Budget (2002 Supp)
Jt Leg Audit & Review Committee

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 4,374 0 4,374
2002 Policy Changes:

1. Efficiencies & Savings -58 0 -58

2. Developmental Disabilities Studies 0 0 0

Total Policy Changes -58 0 -58

2001-03 Revised Appropriations 4,316 0 4,316

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.

2. Developmental Disabilities Studies - Funding for two existing devel opmental disabilities studies, that were funded in the 2001-

03 biennium, are consolidated and the $600,000 appropriation is redirected into a performance audit of the department of social and
health services division of developmental disabilities. Thisitem reflects an adjustment to the fiscal year appropriations.
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Agency 020 2001-03 Revised Omnibus Operating Budget (2002 Supp)
LEAP Committee

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 2,791 203 2,994
2002 Policy Changes:
1. Efficiencies & Savings -44 0 -44
Total Policy Changes -44 0 -44
2001-03 Revised Appropriations 2,747 203 2,950

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002

savingsto offset the FY 2003 reduction.
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Agency 035 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Office of the State Actuary

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 0 1,923 1,923
2002 Policy Changes:

1.  Senior Research Analyst 0 160 160

2. Efficiencies and Savings 0 -29 -29

Total Policy Changes 0 131 131

2001-03 Revised Appropriations 0 2,054 2,054

Comments:

1. Senior Research Analyst - Funding is provided for salary and benefits for a senior research analyst to support the Joint
Committee on Pension Policy. Department of Retirement Systems Expense Account)

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such actions, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.
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Agency 038 2001-03 Revised Omnibus Oper ating Budget (2002 Supp)
Joint L egidative Systems Comm

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 13,464 1,706 15,170
2002 Policy Changes:
1. Efficiencies & Savings -211 0 -211
Total Policy Changes -211 0 -211
2001-03 Revised Appropriations 13,253 1,706 14,959

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 040 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Statute Law Committee
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 7,947 2,239 10,186
2002 Policy Changes:
1. Efficiencies & Savings -121 0 -121
Total Policy Changes -121 0 -121
2001-03 Revised Appropriations 7,826 2,239 10,065

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 045

Supreme Court
(Dallars in Thousands)

2001-03 Revised Omnibus Operating Budget (2002 Supp)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 10,933 0 10,933
2002 Policy Changes:

1.  Supreme Court Justice Salary Incr 0 219

2. Efficiencies & Savings 0 -165

Total Policy Changes 0 54

2001-03 Revised Appropriations 0 10,987

Comments:

1. Supreme Court Justice Salary Incr - Funding is provided for salary increases granted to Supreme Court Justices by the

Washington Citizens Commission on Salaries for Elected Officials.

2. Efficiencies & Savings- The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and

limiting equipment and personal service contracts.
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Agency 046 2001-03 Revised Omnibus Operating Budget (2002 Supp)
StateLaw Library

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 3,965 0 3,965
2002 Policy Changes:
1. Efficiencies & Savings -59 0 -59
Total Policy Changes -59 0 -59
2001-03 Revised Appropriations 3,906 0 3,906

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and

limiting equipment and personal service contracts.
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Agency 048 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Court of Appeals

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 25,624 0 25,624
2002 Policy Changes:

1. Judges Sdlary Increase 380 0 380

2. Efficiencies & Savings -386 0 -386

Total Policy Changes -6 0 -6

2001-03 Revised Appropriations 25,618 0 25,618

Comments:

1. Judges Salary Increase - Funding is provided for salary increases granted to the Court of Appeals judges by the Washington

Citizens Commission on Salaries for Elected Officials.

2. Efficiencies & Savings- The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and

limiting equipment and personal service contracts.
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Agency 050 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Commission on Judicial Conduct

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 1,924 0 1,924
2002 Policy Changes:
1. Efficiencies & Savings -29 0 -29
Total Policy Changes -29 0 -29
2001-03 Revised Appropriations 1,895 0 1,895

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and

limiting equipment and personal service contracts.
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Agency 055 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Office of Administrator for Courts
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 28,633 57,392 86,025

Total Maintenance Changes 0 12 12
2002 Policy Changes.

1. Superior Court Salary Increase 1,655 0 1,655

2. Efficiencies and Savings -432 0 -432

3. PSEA Reduction 0 -521 -521

4.  Eliminate Juror Rate Increase 0 -1,618 -1,618

Total Policy Changes 1,223 -2,139 -916

2001-03 Revised Appropriations 29,856 55,265 85,121

Comments:

1. Superior Court Salary Increase - Funding is provided for salary increases granted to Superior Court judges by the Washington
Citizens Commission on Salaries for Elected Officials.

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.

3. PSEA Reduction - Declining revenues projected by the Economic and Revenue Forecast Council in February 2002 for the
Public Safety and Education Account (PSEA) require a reduction to expendituresin order to balance the account. (Public Safety and
Education Account)

4. Eliminate Juror Rate Increase - In the original 2001-03 biennial budget, FY 2003 funding from the Public Safety and
Education Account (PSEA) was provided to increase juror compensation from $10 per day to $25 per day, beginning on the second
day of juror service. Dueto arevenue shortfall in PSEA, funding for the increase is eliminated. (Public Safety and Education
Account-State)
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Agency 056 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Office of Public Defense

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 600 12,626 13,226
2002 Policy Changes:

1. Capital Defense Center 0 -100 -100

2. PSEA Reduction 0 -233 -233

3. Vendor Rate Change 0 -24 -24

Total Policy Changes 0 -357 -357

2001-03 Revised Appropriations 600 12,269 12,869

Comments:

1. Capital Defense Center - The 2001-03 biennial budget provided funds for a new capital defense center. The center's $100,000
appropriation for FY 2003 is eliminated. (Public Safety and Education Account)

2. PSEA Reduction - Declining revenues projected by the Economic and Revenue Forecast Council in February 2002 for the
Public Safety and Education Account (PSEA) require a reduction to expendituresin order to balance the account. (Public Safety and
Education Account)

3. Vendor Rate Change - The vendor rate increase for FY 2003 is adjusted to 2.0 percent and is delayed by two months from July
1, 2002, to September 1, 2002.
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Agency 075 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Office of the Governor
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 9,061 4,127 13,188
2002 Policy Changes:

1. Efficiencies and Savings -226 0 -226

2. Samon Recovery Office -500 0 -500

3. Permit Assistance Center # 500 0 500

Total Policy Changes -226 0 -226

2001-03 Revised Appropriations 8,835 4,127 12,962

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savings to offset the FY 2003 reduction.

2. Salmon Recovery Office - Funding for the Governor's Salmon Recovery Office is reduced. Natural resource agencies will
continue to implement the Statewide Strategy to Recover Salmon. Core staff remain to implement the activities of the Governor's
Salmon Recovery Office.

3. Permit Assistance Center # - Funding and staff are transferred from the Department of Ecology's Permit Assistance Center to
the Office of the Governor pursuant to Engrossed Second Substitute House Bill 2671 (permit assistance center).
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Agency 080 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Office of the Lieutenant Gover nor
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 900 0 900
2002 Policy Changes:
1. Efficiencies and Savings -23 0 -23
Total Policy Changes -23 0 -23
2001-03 Revised Appropriations 877 0 877

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 082 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Public Disclosure Commission
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 3,813 0 3,813
2002 Policy Changes:
1. Efficiencies and Savings -57 0 -57
Total Policy Changes -57 0 -57
2001-03 Revised Appropriations 3,756 0 3,756

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 085 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Office of the Secretary of State

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 19,220 15,341 34,561

Total Maintenance Changes 0 -46 -46
2002 Policy Changes.

1.  Corporations Fund Shift -2,000 2,000 0

2. Efficiencies and Savings -435 0 -435

3. Revolving Fund Reductions 0 -195 -195

4.  Blanket Primary Litigation Costs 212 0 212

5. Elections Savings and Efficiencies -570 0 -570

6.  Archives Security Microfilm Project 0 586 586

7. Microfilm Imaging 0 768 768

8. Traning & Grants 0 163 163

Total Policy Changes -2,793 3,322 529

2001-03 Revised Appropriations 16,427 18,617 35,044

Comments:

1. Corporations Fund Shift - Funding for the Corporations Division's expenditures is shifted on a one-time basis from the General
Fund-State to the Secretary of State's Revolving Account. (General Fund-State, Secretary of State's Revolving Account-
Nonappropriated)

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.

3. Revolving Fund Reductions - State agencies that provide services to other state agencies are expected to reduce their
expenditures and to share the savings by reducing their revolving fund billings to client state agencies. An on-going 5 percent
reduction in expenditures and revolving fund billings shall be achieved. For the Office of the Secretary of State, archives and
Productivity Board activities are affected by this reduction. (Archives and Records Management Account-State, Department of
Personnel Service Account-State)

4. Blanket Primary Litigation Costs- Funding is provided to the Secretary of State to pay legal billings from the Attorney
General for costsincurred in defending the blanket primary system.

5. Elections Savings and Efficiencies - The Secretary of State reimburseslocal governments for the state's share of odd-year
election costs. November 2001 election ballots contained fewer state issues and offices, in comparison to other years, that resulted in
one-time savings. In addition, efficiencies in other agency activities allow the Secretary of State to achieve a one-time reduction in
expenditures.

6. Archives Security Microfilm Project - State law authorizes the state archivist to microfilm and safeguard copies of records
necessary for re-establishing government services after a disaster. During the 1999-01 biennium, restoration work was begun on
deteriorating local government records. One-time funding is provided to complete the local government microfilm preservation
project. (Archives and Records Management Account-Private/L ocal)

7. Microfilm Imaging - The Secretary of Stateis required to microfilm state and local government records at cost. Due to higher

than anticipated demand for microfilming services, one-time funding is provided to allow for an increase in microfilming activities.
Funding for thisincreased level of activity comes from user fees. (Archives and Records Management Account-State)
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Agency 085 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Office of the Secretary of State

8. Training & Grants- Legislation passed during the 2001 session (Chapter 13, Laws of 2001, 2nd extraordinary specia session)
directs the Archives Division to provide records management training and grants for local governments. Ongoing funding is provided
for these new services. (Archives and Records Management Account-Private/Local)
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Agency 086 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Governor's Office of Indian Affairs
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 551 0 551
2002 Policy Changes:
1. Efficiencies and Savings -8 0 -8
Total Policy Changes -8 0 -8
2001-03 Revised Appropriations 543 0 543

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 087 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Asian-Pacific-American Affrs
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 466 0 466
2002 Policy Changes:
1.  Co-locate and Consolidate Administr -32 0 -32
Total Policy Changes -32 0 -32
2001-03 Revised Appropriations 434 0 434

Comments:

1. Co-locate and Consolidate Administr - Savings will be achieved by the administrative consolidation and co-location of the
Commission on African American Affairs, the Commission on Hispanic Affairs, and the Commission on Asian Pacific American
Affairsinto one office building. Additional savingswill be achieved by sharing administrative services.
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Agency 090 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Office of the State Treasurer
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 0 12,870 12,870
2002 Policy Changes:
1. Efficiencies & Savings 0 -322 -322
Total Policy Changes 0 -322 -322
2001-03 Revised Appropriations 0 12,548 12,548

Comments:

1. Efficiencies& Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction. (State Treasurer's Service Account)
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Agency 095 2001-03 Revised Omnibus Oper ating Budget (2002 Supp)
Office of the State Auditor

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 1,802 43,138 44,940

Total Maintenance Changes 0 0 0
2002 Policy Changes.

1. Revolving Fund Reductions 0 -1,106 -1,106

2. Performance Audits 87 0 87

3. Efficiencies & Savings -51 0 -51

Total Policy Changes 36 -1,106 -1,070

2001-03 Revised Appropriations 1,838 42,032 43,870

Comments:

1. Revolving Fund Reductions - State agencies that provide services to other state agencies are expected to reduce their
expenditures and to share the savings by reducing their revolving fund billings to client state agencies. An ongoing 5 percent reduction
in expenditures and revolving fund billings shall be achieved. For the State Auditor, state and local government auditing activities are
affected by this reduction. (Auditing Services Revolving Account, Municipal Revolving Account-Nonappropriated)

2. Performance Audits - Funding is provided to implement House Bill 2563 (performance audits) which includes a requirement
that the State Auditor conduct a pilot performance audit of the Department of Agriculture. Thisfunding lapsesif HB 2563 is not
enacted by June 30, 2002.

3. Efficiencies & Savings- The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.
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Agency 099 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Comm Salariesfor Elected Officials
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 232 0 232
2002 Policy Changes:
1. Efficiencies and Savings -5 0 -5
Total Policy Changes -5 0 -5
2001-03 Revised Appropriations 227 0 227

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 100 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Office of the Attorney General

(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 9,617 155,189 164,806
2002 Policy Changes:

1.  Public Safety and Education Account 0 -33 -33

2. Revolving Fund Reductions 0 -3,745 -3,745

3. Blanket Primary Litigation 0 183 183

4.  United States vs. WA (Culverts) 0 885 885

5. Cockle Decision 0 642 642

6.  Anti-Trust Transfer -141 141 0

7.  Consumer Protection Transfer -3,439 3,400 -39

8.  Reduce Growth Management Legal Svcs 0 -51 -51

9. TortsDivision 0 38,087 38,087

10. Telephone Solicitations 0 120 120

11.  Efficiencies & Savings -61 0 -61

Total Policy Changes -3,641 39,629 35,988

2001-03 Revised Appropriations 5,976 194,818 200,794

Comments:

1. Public Safety and Education Account - Declining revenues projected by the Economic and Revenue Forecast Council in
February 2002 for the Public Safety and Education Account (PSEA) require a reduction to expenditures in order to balance the
account. (Public Safety and Education Account)

2. Revolving Fund Reductions - State agencies that provide services to other state agencies are expected to reduce their
expenditures and to share the savings by reducing their revolving fund billings to client state agencies. An ongoing 5 percent reduction
in expenditures and revolving fund billings shall be achieved. (Lega Services Revolving Account)

3. Blanket Primary Litigation - In July 2000, political partiesin Washington State filed suit in federal court against the Secretary
of State, alleging the blanket primary statutes are unconstitutional. Funding is provided to pay for legal services associated with the
case, including attorney time and expert witnesses. The caseis set for trial in March 2002. (Legal Services Revolving Account)

4. United Statesvs. WA (Culverts) - Funding is provided for the culvert case. The court has framed the issue as whether the state
is"affirmatively diminishing the number of fish available for harvest" by "build[ing] and manag[ing] its roadway culvertsin afashion
that impermissibly blocks the passage of fish destined for the Tribes usual and accustomed fishing grounds.” Trial is anticipated to be
in June 2003. Agenciesinvolved in the case include the Departments of Transportation, Natural Resources, Fish and Wildlife,
Ecology, and the Washington State Parks and Recreation Commission. (Legal Services Revolving Account)

5. Cockle Decision - The Washington Supreme Court ruled in January 2001 that the value of employer-provided health care
benefits must be included in the calculation workers' compensation benefits. As aresult of the Cockle decision, the Department of
Labor and Industries anticipates approximately 500 more appeals each year. Funding is provided to increase legal services provided to
the Department of Labor and Industries. (Legal Services Revolving Account)

6. Anti-Trust Transfer - Funding for Anti-Trust Unit activitiesis transferred from the General Fund-State to the Anti-Trust
Revolving Account. (General Fund-State, Anti-Trust Revolving Account)

7. Consumer Protection Transfer - Funding for the Consumer Protection Division istransferred from the General Fund-State to
the Anti-Trust Revolving Account. (General Fund-State, Anti-Trust Revolving Account)

8. Reduce Growth M anagement Legal Svcs - Expenditure authority is reduced to match funds available for growth management

legal servicesin the budget for the Department of Community, Trade, and Economic Development. (Legal Services Revolving
Account-State)

House Office of Program Research Page 34 March 6, 2002, 5:56 pm



Agency 100 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Office of the Attorney General

9. TortsDivision - Expenditure authority for tort defense legal servicesis provided through the legal services revolving account.
Thisisachange in budgeting practices, as previoudly tort defense costs were not appropriated. It isassumed that the Office of
Financial Management will transfer all existing FTE staff in the tort division to appropriated statusin the financial reporting systems.
(Legal Services Revolving Account-State)

10. Telephone Solicitations - Funding is provided for the Attorney General to enforce compliance with commercial telephone
solicitation laws. Revenue for these enforcement activities comes from the Commercial Telephone Solicitation Account created by
SHB 2611. Thisfunding lapses if Substitute House Bill 2611 is not enacted by June 30, 2002. (Commercial Telephone Solicitation
Account - Nonappropriated.)

11. Efficiencies & Savings- The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.
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Agency 101 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Caseload Forecast Council

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 1,250 0 1,250
2002 Policy Changes:
1. Efficiencies and Savings -19 0 -19
Total Policy Changes -19 0 -19
2001-03 Revised Appropriations 1,231 0 1,231

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 102 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Dept of Financial I nstitutions
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 0 23,776 23,776
2002 Policy Changes:

1.  Job Class Realignment 0 973 973

2. Efficiencies and Savings 0 -357 -357

Total Policy Changes 0 616 616

2001-03 Revised Appropriations 0 24,392 24,392

Comments:

1. Job Class Realignment - Funding is provided for the Department of Financial |nstitutions to realign three of its job classes, as
approved by the Personnel Resources Board. Thiswill provide flexibility in the financial services examination process, facilitate the
use of legal staff in all program areas, and make salaries more competitive. (Financial Services Regulation Account-Nonappropriated)

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savings to offset the FY 2003 reduction. (Financial Services Regulation Account-Nonappropriated)
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Agency 103

2001-03 Revised Omnibus Operating Budget (2002 Supp)

Dept Community, Trade, Econ Dev

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 141,957 215,936 357,893
Total Maintenance Changes 0 -197 -197
2002 Policy Changes.
1.  Public Safety and Education Account 0 -192 -192
2. CTED Administrative Reduction -187 0 -187
3. Salmon Recovery Fund Reallocation -1,500 1,500 0
4.  Low-Income Housing 0 2,306 2,306
5. Building Code Council Fee Increase 0 165 165
6. Mobile Home Relocation Funding 0 202 202
7.  Specia Trade Representative -40 0 -40
8.  Energy Policy Division Reduction -42 0 -42
9.  Community Empowerment Zones -45 0 -45
10. Washington State Int'l Trade Fair -168 0 -168
11. CERB Position -56 36 -20
12.  Tourism Office Reduction -320 0 -320
13.  Rura Opportunity Fund -420 0 -420
14.  Washington Technology Center -247 0 -247
15.  Community Services Administration -11 0 -11
16.  Community Connections -75 0 -75
17.  Community Services Block Grant -673 0 -673
18. WA State Senior Games -23 0 -23
19. Early Childhood Education Assistanc -2,144 0 -2,144
20. Head Start State Match -470 0 -470
21. Housing Division Administration -12 0 -12
22.  Loca Government Division Administr -18 0 -18
23.  Archaeology Month -15 0 -15
24.  Growth Management Conferences -15 0 -15
25.  Growth Management Attorney General -51 0 -51
26.  Growth Mgmt Administration -17 0 -17
27. Buildable Land Grants -1,251 0 -1,251
28.  Growth Mgmt Tech Assistance -28 0 -28
29.  Growth Mgmt Review & Response -24 0 -24
30. ColumbiaRiver Scenic Gorge -205 0 -205
31.  Public Broadcasting Grants -208 0 -208
32. Trade & Market Development Administ -35 0 -35
33.  WA-CERT -69 0 -69
34.  Economic Development Administration -37 0 -37
35.  Washington Manufacturing Service -300 0 -300
36. Rural WA Manufacturing Service -100 0 -100
37.  Emergency Shelter Program -1,868 1,868 0
38.  Overnight Youth Shelters -120 120 0
39.  Tourism Marketing Activities -1,000 0 -1,000
40. Vendor Rate Change -256 0 -256
Total Policy Changes -12,050 6,005 -6,045
2001-03 Revised Appropriations 129,907 221,744 351,651
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Agency 103 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Dept Community, Trade, Econ Dev

Comments:

1. Public Safety and Education Account - Declining revenues projected by the Economic and Revenue Forecast Council in
February 2002 for the Public Safety and Education Account (PSEA) require a reduction to expenditures in order to balance the
account. (Public Safety and Education Account)

2. CTED Administrative Reduction - The agency shall take actions consistent with their mission, goals, and objectives to reduce
operating costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions
agencies may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of
vehicles, and limiting equipment and personal service contracts.

3. Salmon Recovery Fund Reallocation - Funding for critical area ordinance updates, which are part of the Salmon Initiative, is
shifted from General Fund-State to the Salmon Recovery Account. (General Fund-State, Salmon Recovery Account)

4. Low-Income Housing - Funding is provided for operation and maintenance costs associated with emergency shelters, youth
shelters, and other housing programs for very low-income persons. This funding lapses if House Bill 2060 or Senate Bill 5936 (low
income housing) is not enacted to provide the revenue for these expenditures. (Washington Housing Trust Account)

5. Building Code Council FeeIncrease - A funding increase is provided for the Building Code Council's activities. This funding
lapsesif House Bill 1363 or Senate Bill 5352 (increasing the building code council fee) is not enacted by June 30, 2002. (Building
Code Council Account)

6. Mobile Home Relocation Funding - Funding is provided to assist residents who must relocate when a maobile home park is
closed. Thisfunding lapsesif HB 1630 or SB 5354 (mobile home rel ocation assistance) is not enacted. (Mobile Home Park
Relocation Account)

7. Special Trade Representative - The Special Trade Representative position in the Governor's Office is funded through the
Office of Trade and Economic Development's budget. Beginning in FY 2003, the Department of Agriculture will pay $40,000 of the
cost of the Special Trade Representative, and the Office of Trade and Economic Development's budget will be reduced by $40,000.

8. Energy Policy Division Reduction - General Fund-State funding for the Energy Policy Division is reduced by 15 percent.

9. Community Empower ment Zones - Funding is eliminated for aone-half FTE staff position for the Community Empowerment
Zone program in FY 2003. The Office of Trade and Economic Development must continue to fulfill statutory requirements for the
Community Empowerment Zone program using other existing staff.

10. Washington State Int'l Trade Fair - Funding for logistical, promotional, and administrative support for the businesses at
domestic and international trade fairs promoted by the International Trade Division of the Office of Trade and Economic Devel opment
and the Department of Agricultureisreduced in FY 2002 and eliminated in FY 2003.

11. CERB Position - General Fund-State funding for an administrative support position is eliminated. If House Bill 2425 or Senate
Bill 6543 (community economic revitalization board) is enacted, this FTE staff position will be funded from the Public Faciliticy
Construction Loan Revolving Account. (General Fund-State, Public Facility Construction Loan Revolving Account)

12. Tourism Office Reduction - Savings are achieved by consolidating the Tourism and the Business Development Offices and
eliminating two FTE staff positions. Savings are also achieved by reducing coordination and management of the on-site Tourism

Resource Center and tourism development lending library and by reducing technical assistance provided to the Tourism Office's
clients.

13. Rural Opportunity Fund - Pass-through funding to rural communities for local economic development capacity planning, pre-
construction activities, and rural development projectsis reduced in FY 2002 and eliminated in FY 2003.

14. Washington Technology Center - General Fund-State funding for the Washington Technology Center is reduced by 15 percent.
15. Community Services Administration - Administrative expensesin the Community Services Division are reduced by 5 percent.
16. Community Connections - State funds are eliminated for the Community Connections program in Walla Walla.
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Agency 103 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Dept Community, Trade, Econ Dev

17. Community Services Block Grant - State funding for the community services block grant program is eliminated. An increase
in federal fundsis expected to offset this reduction.
18. WA State Senior Games - Funding is eliminated for the Washington Senior Games.

19. Early Childhood Education Assistanc - Funding for administrative services, training and staff development are reduced. No
reduction is made to the number of slots for children enrolled in the Early Childhood Education Assistance Program.

20. Head Start State M atch - State funding assistance for Head Start contractorsis eliminated. Head Start contractors must provide
a 20 percent match to obtain federal funds. The matching requirement is $1,806 per child slot, and state fund have paid about $51 of
the $1,806 match.

21. Housing Division Administration - Administrative expensesin the Housing Division are reduced by 5 percent.

22. Local Government Division Administr - Administrative expenses in the Local Government Division are reduced by 5 percent.

23. Archaeology Month - Funding is eliminated for archaeology month.

24. Growth Management Conferences - Funding is eliminated for growth management conferences and workshops.

25. Growth Management Attorney General - Funding to pay the Office of the Attorney General for growth management legal
servicesisreduced.

26. Growth Mgmt Administration - Administrative expenses in the Growth Management Unit are reduced by 5 percent.

27. Buildable Land Grants- Funding is eliminated for buildable land grantsto local governments. These grants help local
governments track data, report, and take actions regarding land supply, urban densities, and actual development as required under a
1997 amendment to the Growth Management Act. If House Bill 2846 is enacted, buildable land requirements will be suspended if
funding is not available.

28. Growth Mgmt Tech Assistance - Funding for Growth Management Technical Assistance is reduced.

29. Growth Mgmt Review & Response - Funding is reduced for the growth management review and response unit.

30. Columbia River Scenic Gorge - Funding distributed to Skamania and Clark Counties to assist them in complying with
reguirements under the national scenic areas management act is eliminated.

31. Public Broadcasting Grants - Funding is eliminated for grants to public radio and television stations.

32. Trade & Market Development Administ - Administrative expenses for the Trade and Market Development Division are
reduced by 5 percent.

33. WA-CERT - Funding for the Washington Economic Revitalization Team (WA-CERT) is eliminated. The Certified
Communities Initiative shall be discontinued.

34. Economic Development Administration - The Economic Development Division isto reduce administrative expenses by five
percent.

35. Washington M anufacturing Service - Funding is eliminated for the Washington Manufacturing Service contract.

36. Rural WA Manufacturing Service - Funding is eliminated for the Washington Manufacturer Service rural program.

37. Emergency Shelter Program - Funding for emergency sheltersfor FY 2003 is shifted from the General Fund-State to the
Washington Housing Trust Account. If House Bill 2060 or Senate Bill 5936 (providing funds for housing projects) is not enacted by

June 30, 2002, the appropriation from the Washington Housing Trust Account lapses. (General Fund-State, Washington Housing
Trust Account-State)
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Agency 103 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Dept Community, Trade, Econ Dev

38. Overnight Youth Shelters - Funding for overnight youth sheltersin FY 2003 is shifted from the General Fund-State to the
Washington Housing Trust Account. If House Bill 2060 or Senate Bill 5936 (providing funds for housing projects) is not enacted by
June 30, 2002, the appropriation from the Washington Housing Trust Account lapses.

39. Tourism Marketing Activities - Funding for tourism marketing is reduced.

40. Vendor Rate Change - The vendor rate increase for FY 2003 is adjusted to 2.0 percent and is delayed by two months from July
1, 2002, to September 1, 2002.

House Office of Program Research Page 41 March 6, 2002, 5:56 pm



Agency 104 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Economic & Revenue Forecast Council
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 1,026 0 1,026
2002 Policy Changes:
1. Efficiencies and Savings -15 0 -15
Total Policy Changes -15 0 -15
2001-03 Revised Appropriations 1,011 0 1,011

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 105 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Office of Financial M anagement
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 24,480 44,746 69,226
2002 Policy Changes:

1.  Transfer Risk Management Office # 0 1,452 1,452

2. Efficiencies and Savings -601 0 -601

3. Peformance Audits 500 0 500

4.  Financial Systems Rate Reductions 0 -339 -339

5. Agency Loss Prevention Reviews 0 132 132

Total Policy Changes -101 1,245 1,144

2001-03 Revised Appropriations 24,379 45,991 70,370

Comments:

1. Transfer Risk M anagement Office # - The Office of Risk Management is transferred from the Department of General
Administration to the Office of Financial Management. (Risk Management Account-State, Risk Management Account-Local)

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.

3. Performance Audits - Funding is provided to implement House Bill 2563 (performance audits). Thisfunding lapsesif HB 2563
is not enacted by June 30, 2002.

4. Financial Systems Rate Reductions - The Office of Financial Management shall reduce its financial system services rates so
that client state agencies realize atotal savings of $339,000 in FY 2003. (Data Processing Revolving Account-Nonappropriated)

5. Agency Loss Prevention Reviews - Funding is provided to implement House Bill 2353 (loss prevention review teams). This
funding lapsesif HB 2353 is not enacted by June 30, 2002. (Risk Management Account)
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Agency 110 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Office of Administrative Hearings
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 0 21,988 21,988
2002 Policy Changes:

1. Unemployment Insurance Appeals 0 786 786

2. Efficiencies and Savings 0 -330 -330

Total Policy Changes 0 456 456

2001-03 Revised Appropriations 0 22,444 22,444

Comments:

1. Unemployment Insurance Appeals - Appropriation authority is provided for the costs of increased unemployment insurance
appeals. The Employment Security Department will reimburse the Office of Administrative Hearings for the increase with Federal
Block Grant money that is already included in their budget. (Administrative Hearings Revolving Account)

2. Efficienciesand Savings - The agency shall reduce its rates for administrative hearings so as to achieve $330,000 in savings for
client state agenciesin FY 2003. (Administrative Hearings Revolving Account)
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Agency 111 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Department of Personnel
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 0 33,693 33,693
2002 Policy Changes:
1. Efficiencies and Savings 0 -260 -260
Total Policy Changes 0 -260 -260
2001-03 Revised Appropriations 0 33,433 33,433

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies

may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.
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Agency 116 2001-03 Revised Omnibus Operating Budget (2002 Supp)

State L ottery Commission
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 0 763,162 763,162
2002 Policy Changes:

1. "Big Game" Multi-State L ottery * 0 64,604 64,604

2. Reduced Existing Lottery Activity 0 -15,111 -15,111

3. Efficiencies and Savings 0 -335 -335

Total Policy Changes 0 49,158 49,158

2001-03 Revised Appropriations 0 812,320 812,320

Comments:

1. "Big Game" Multi-State Lottery * - Funding is provided for the Lottery Commission to join seven eastern statesin
membership in the "Big Game," a multi-state L otto game consortium. Participation in the "Big Game" will generate approximately
$24.9 million dollars in additional revenue in FY 2003 for the state general fund and $5.4 million dollars in additional commissions for
Washington's retail community. (State Lottery Account-Nonappropriated)

2. Reduced Existing Lottery Activity - Funding is reduced due to Washington's entry into the multi-state "Big Game." This
reduction corresponds with an expected revenue loss that the Lottery's current games will face. (State Lottery Account-
Nonappropriated)

3. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction. (Lottery Administrative Account)
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Agency 117 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Washington State Gambling Comm

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 0 29,803 29,803
2002 Policy Changes:
1. Efficiencies and Savings 0 -450 -450
Total Policy Changes 0 -450 -450
2001-03 Revised Appropriations 0 29,353 29,353

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction. (Gambling Revolving Account-Nonappropriated)
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Agency 118 2001-03 Revised Omnibus Operating Budget (2002 Supp)
WA State Comm on Hispanic Affairs

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 460 0 460
2002 Policy Changes:
1.  Co-locate and Consolidate Administr -24 0 -24
Total Policy Changes -24 0 -24
2001-03 Revised Appropriations 436 0 436

Comments:

1. Co-locate and Consolidate Administr - Savings will be achieved by the administrative consolidation and co-location of the
Commission on African American Affairs, the Commission on Hispanic Affairs, and the Commission on Asian Pacific American
Affairsinto one office building. Additional savingswill be achieved by sharing administrative services.
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Agency 119 2001-03 Revised Omnibus Operating Budget (2002 Supp)

African-American Affairs Comm
(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 420 0 420
2002 Policy Changes:
1.  Co-locate and Consolidate Administr -2 0 -2
Total Policy Changes -2 0 -2
2001-03 Revised Appropriations 418 0 418

Comments:

1. Co-locate and Consolidate Administr - Savings will be achieved by the administrative consolidation and co-location of the
Commission on African American Affairs, the Commission on Hispanic Affairs, and the Commission on Asian Pacific American
Affairsinto one office building. Additional savingswill be achieved by sharing administrative services.
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Agency 122 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Personnel Appeals Board

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 0 1,679 1,679
2002 Policy Changes:
1. Leave Cash Out for Board Members 0 26 26
Total Policy Changes 0 26 26
2001-03 Revised Appropriations 0 1,705 1,705

Comments:

1. Leave Cash Out for Board Members - Funding is provided for payments to Board members who have retired or whose terms
on the Board expired during the biennium. (Personnel Services Revolving Fund)
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Agency 124 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Department of Retirement Systems
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 0 52,917 52,917

Total Maintenance Changes 0 125 125
2002 Policy Changes.

1. Efficiencies and Savings 0 -711 -711

2. PERS3 Transfer Payment 0 96 96

3. TRS1 Extended School Year 0 9 9

4. LEOFF 2 Part-Time Leave of Absence 0 12 12

5. Transfering Service Credit to WSPRS 0 122 122

6.  Survivor Benefits 0 627 627

7. PERS1 Terminated Vested 0 53 53

Total Policy Changes 0 208 208

2001-03 Revised Appropriations 0 53,250 53,250

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such actions, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.

2. PERS 3 Transfer Payment - Funding is provided for the Department of Retirement Systems to modify computer systems,
communication materials and member presentation materials relating to the new transfer payment dates created by House Bill 2389
(PERS plan 3). (Department of Retirement Systems Expense Account)

3. TRS1 Extended School Year - Pursuant to Senate Bill 6377 (TRS plan 1), funding is provided for the Department of
Retirement Systems to update Teachers' Retirement System Plan 1 communication materials and the retiree applications to provide
information to those members who work in schools with extended school years. (Department of Retirement Systems Expense
Account)

4. LEOFF 2 Part-Time Leave of Absence - Funding is provided for the Department of Retirement Systems to change
communication materials and modify the member information system to identify law enforcement members who take part-time leaves
of absence under House Bill 2391 (LEOFFRS plan 2). (Department of Retirement Systems Expense Account)

5. Transfering Service Credit to WSPRS - Funding is provided to the Department of Retirement Systems to update
communication materials, operations manual and the member information system for eligible members who elect to transfer all past
Public Employees Retirement System Plan 2 service credit into the Washington State Patrol Retirement System pursuant to House
Bill 2392 (state patrol retirement). (Department of Retirement Systems Expense Account)

6. Survivor Benefits - Funding is provided to the Department of Retirement Systems for computer system modification costs
related to the changes in automatic and optional survivor benefits pursuant to Engrossed Senate Bill 6380 (retirement). (Department of
Retirement Systems Expense Account)

7. PERS 1 Terminated Vested - Funding is provided for the Department of Retirement Systems to make system modifications and
update member educational materials for future, vested Public Employees Retirement System Plan 1 members who separate from
service and elect to receive retirement benefits at age 60 pursuant to Senate Bill 6381 (PERS). (Department of Retirement Systems
Expense Account)
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Agency 126 2001-03 Revised Omnibus Operating Budget (2002 Supp)

State | nvestment Board
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 0 12,876 12,876
2002 Policy Changes:

1. New Leased Facility 0 779 779

2. Efficiencies and Savings 0 -194 -194

Total Policy Changes 0 585 585

2001-03 Revised Appropriations 0 13,461 13,461

Comments:

1. New Leased Facility - Funding is provided for the State Investment Board to move to anew facility. The funding will cover
rent, tenant improvements, moving costs, design costs, furniture, filing systems, telephone system, and a public address system for the
board room. (State Investment Board Expense Account)

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such actions, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts.
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Agency 140 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Department of Revenue
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 145,207 10,291 155,498
2002 Policy Changes:

1. Tax Education and Tax Collection 6,260 0 6,260

2. Efficiencies and Savings -699 0 -699

3. Motor Vehicle Sales Tax * 0 115 115

Total Policy Changes 5,561 115 5,676

2001-03 Revised Appropriations 150,768 10,406 161,174

Comments:

1. Tax Education and Tax Collection - Funding is provided to improve tax collection, tax discovery, and overall tax compliance.
Additional taxpayer education, audit activity, tax discovery efforts, and delinquent account collections will be undertaken to increase
tax compliance. These strategies are projected to generate $41.6 million dollarsin General Fund-State revenue and $6.8 million
dollarsin revenue for local governments during FY 2003; and another $110.8 million dollarsin revenue for both state and local
government in the 2003-05 biennium.

2. Efficiencies and Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savings to offset the FY 2003 reduction.

3. Motor Vehicle Sales Tax * - Funding is provided to conduct tax education and tax collection activities associated with the
implementation of a phased increase in the state sales and use tax on motor vehicles. 1n support of his ten-year transportation plan,
Governor Locke has proposed this increase to sales and use taxes, the proceeds of which would be dedicated to transportation.
(Multimodal Transportation Account)
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Agency 142 2001-03 Revised Omnibus Operating Budget (2002 Supp)
Board of Tax Appeals

(Dallars in Thousands)

House Proposed
GF-S Other Total
2001-03 Original Appropriations 2,231 0 2,231
2002 Policy Changes:
1. Efficiencies and Savings -31 0 -31
Total Policy Changes -31 0 -31
2001-03 Revised Appropriations 2,200 0 2,200

Comments:

1. Efficienciesand Savings - The agency shall take actions consistent with their mission, goals, and objectives to reduce operating
costs. Such action, to the greatest extent possible, should maintain client services and state revenues. Examples of actions agencies
may typically take include hiring freezes, employee furloughs, restricted travel and training, delaying the purchase of vehicles, and
limiting equipment and personal service contracts. The agency, with the Office of Financial Management approval, can use FY 2002
savingsto offset the FY 2003 reduction.
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Agency 150 2001-03 Revised Omnibus Operating Budget (2002 Supp)

Dept of General Administration
(Dallars in Thousands)

House Proposed

GF-S Other Total

2001-03 Original Appropriations 1,179 131,850 133,029
2002 Policy Changes:

1. Revolving Fund Reductions 0 -642 -642

2. Rate Reductions 0 -1,302 -1,302

3. Efficiencies and Savings -19 0 -19

4.  Transfer Risk Management Office 0 -1,452 -1,452

Total Policy Changes -19 -3,396 -3,415

2001-03 Revised Appropriations 1,160 128,454 129,614

Comments:

1. Revolving Fund Reduct